
FOREWORD 

 

     The Reserve Bank of India regularly brings out the Report on Currency and 
Finance, which was traditionally considered as a comprehensive source and record 
of economic developments. The structure of this Report has been re-oriented since 
1998-99 from just documenting the economic developments to a 'theme-based 
report'.  The theme-based Report offers the professional economists working in the 
Bank, an opportunity to work on relevant topic every year and make incisive 
analysis of the theme both in the global and the Indian context and come out with 
an analytical Report offering possible policy solutions to the issues examined. The 
dissemination of these Reports to a wider section of the user-community is an 
important exercise.  The Report pertaining to the period between 1935-36 and 
1998-99 are available only in printed form.  The Reports from 1999-2000 have 
been placed on the Reserve Bank's website.  In these days of widespread use of 
information technology, it is felt useful to bring out the Reports in a single DVD.  I 
hope this will be an invaluable collector's item among the policy makers and 
academia. 

     The digitization process of the Reports was undertaken by Shri Ashok Kapoor, 
Chief Archivist, Reserve Bank of India Archives and supported by the services of 
Smt. Sandhya  Dhavale, Assistant Librarian, under the guidance of Shri K.U.B. 
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip 
Ghose, Principal and Chief General Manager, College of Agricultural Banking, 
Pune.  I place on record my deep appreciation of their efforts. 
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CHAPTER I 

REVIEW OF DEVELOPMENTS* 

Developments during 1994-95 

1 .  According ro the CSO's revised estimates. 
the real G D P  growth was 6 . 3  per cent in 
1994-95. The gross domestic saving as a propor- 
tion of GDP at current market prices was 24.4 
per cent in 1994-95. The monetary expansion 
measured in terms of M, was 22.2 per cent. though 
the unusually high rate of expansion in 1994-95 
was in part attributable to the year-end bulge in 
bank deposits as a result of the last reporting Friday 
coinciding with March 3 1 ,  1995. The current 
account deficit in the balance of payments in 
1994-95 was 0.8 per cent of GDP and there was a 
build-up of foreign exchange reserves by a little 
less than US$ 6 billion. 

2. The agricultural sector posted a growth rate 
of 4.6 per cent in 1994-95 while the industrial 
sector registered an increase of 9.0 per cent. New 
capital issues by non-Government public limited 
companies, Government companies, public sector 
undertakings. banks and financial institutions 
aggregated Rs. 30,824 crore. The sanctions and 
disbursements of all-India financial institutions 
increased by 46.8 per cent and 24.3 per cent, 
respectively. The activity in the secondary market 
was marked by two distinct phases of an upward 
trend during the first half followed by a downward 
movement in the latter half. The RBI Index of 
Ordinary Share Prices (Base: 1980-81 = 100) rose 
from 133 1.7 as on March 26, 1994 to a peak of 
1817.8 as on September 17, 1994 but declined 
thereafter to 1384.5 as on March 25, 1995. 

* Ttlc rcfercrlcc period of the Report  is ttlc finalici;~l 
yea r ,  Apr i l -March .  Th i s  Cliaptcr provides latest clat;~ 
a n d  in fo rmar io r i  a v a i l a b l e  u p t o  M a r c h  1996 aritl 
thcrcforc  dil 'fcrs f'rorn the coverage  in the subscqucnt 
C :hap tc r s  wliicl l  w e r e  ~ ) r cp ; l r cc l  011 rllc b a s i s  o f  
i n fo rma t ion  ava i l ab l e  at  diffcrerlt points o f  t i r~ i c  in 
1995-96. 

3. In rlominal ternis, the Centre's revelluc 
deficit was Rs. 31,029 crore in 1994-95 while 
rhe gross fiscal deficit at Rs. 57,704 cl-ore was  
equivalent to 6.1 per cent of GDP. The Ce~ltral 
Government 's  recourse to clci hocs a s  of 
March 3 1 ,  1995 was only Rs. 1,750 crore during 
the year against the budget estimates of Rs. 6,OOO 
crore. 

4. Monetary expanslon (M,) was high dur~ng 
the year on account of strong growth in net 
foreign exchange assets during the first half, 
marked expanslon in bank credit to con~nierc~al 
sector in the latter half of the year and the year- 
end adjustments of banks on March 31,1995 
which was a reporting Friday. Broad money 
(M,) expanded by 22.2 per cent. The net Reserve 
Rank credit to the Central Government was low 
and, therefore, did not contribute much to the 
monetary expansion. 

5 .  The  operat ions  of the scheduled 
commercial banks were characterised by a 
marked acceleration in deposits and bank credit. 
Aggregate deposits and bank credit rose by 22.8 
per cent and 28.7 per cent, respectively. N o n -  
food credit, rccorded a rise of Rs. 45,775 crcwc 
or 29 .8  per cent.  The increase in banks' 
investments in Government securities was lower 
at Rs. 16,484 crore as compared with Rs.  25,256 
crore in the previous year. 

6 .  The annual rate of inflation measured in 
terms of the year-on-year increase in the 
Wholesale Price Index (WPI) was 10.4 per cent. 
On an average basis, the increase in the WPI 
was 10.9 per cent. 

7.  Exports recorded a growth of 18.4 per 
cent in dollar terms while lnlports rose by 32.9 
per cent. There was a rise in inflows under 
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private transfers in the invisibles account. The 
current account deficit in 1994-95 was US$2,315 
million (0.8 per cent of GDP). As capital inflows 
were large there was a build up of foreign currelicy 
assets of the Reserve Bank of India by US$5,74 1 
million. 

8 .  The external value of the rupee vis-a-vis 
the US dollar continued to be stable during 
1994-95. Purchases by the RBI, prevented a 
nominal appreciation of the rupee vis-a-vis the 
U.S.dollar. The rupee, however, depreciated 
against  o ther  major currencies  and SDR 
reflecting the overall weakness of US dollar iu 
the international markets. The real effective 
exchange rate in March 1995 showed an 
appreciation of 6.2 per cent over the March 1993 
level. 

Developments in 1995-96 

9. The overall growth in 1995-96 is expected 
to be around 6 per cent with agriculture and 
industry both contributing to the overall growth. 
The current account deficit in the balance of 
payments in 1995-96 is estimated at around 1.5 
per cent of GDP.  There was considerable 
turbulence in the exchange markets during the 
period October 1995 to early February 1996, 
but thereafter the exchange rate stabilised. 

Agriculture 

10. The rainfall in the 1995 South-West 
monsoon season (June-September) was excess1 
normal in 33 sub-divisions and deficient in 2 
sub-divisions. Foodgrains output in kharif 1995 
is likely to be lower at 99.7 million tonnes as 
against the target of 107.5 million tonnes and 
the actual outturn of 100.6 million tonnes in 
kharif 1994. The rabi foodgrains output is placed 
higher at 92.9 million tonnes. Thus, the total 
foodgrains output during 1995-96 is placed at 
192.6 million tonnes. Public sector foodgrairls 
stocks stood at 26.75 million tonnes at the end 
of February 1996. 

11. The latest available data for the first nine 
months of 1995-96 (April-December 1995). 
show that industrial growth was 12.0 per cent. 
The 'manufacturing sector' recorded a growth 
rate of 13.2 per cent ,  while 'mining and 
quarrying' and 'electricity' sectors posted i 

growth rates of 7.4 per cent and 9 . 0  per cent, 
respect ively .  In t e rms  of use-based 
classification, while consumer goods, basic 
industries and intermediate goods industries 
recorded higher growth rates, the growth rate 
of capital  goods  indust r ies  dece le ra ted .  
Infrastructure industries recorded a slightly 
lower growth rate. 

Capital Market 

12. The total amount raised through new 
issues by non-Government public l imited 
companies, Government companies, public 
sector undertakings,  banks and financial  
institutions was Rs. 21,228.4 crore. New issues 
by the private corporate sector accounted for I 

Rs. 16,365.5 crore or 77.1 per cent of the total. 
Sanctions and disbursements by all-India 
financial institutions were higher by 12.1 per 
cent and 12.4 per cent, respectively during 
1995-96 than those in the previous year. 

13. The monthly average RBI index of 
C):.tlinary Share Prices (Base: 1980-81 = 100) 
whici~ \toad at 1407.9 in March 1995 declined 
to 1315. ! in  J:~ly 1995 and further to 1144.7 
(pro~is~orial)  111 h.1:~ i i l  1 Y16 

Fiscal Developnzetlrs 

14. The Centre's budget deficit in 1995-96 
was Rs. 9,934 crore as at the end of March 1996 
(after closure of Government accounts). Net RBI 
c,redit to Cen t re  showed  an inc rease  ot' .( 

Rs. 19,855 crore. According to revised estimates 
for 1995-96, the ratio of gross fiscal deficit to 
GDP was 5.9 per cent. The net increase in issue 
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of ad hocs in 1995-96 was Rs. 5,965 crore as at 
end March 1996. 

, 

15. During the financial year 1995-96, 
aggregate market borrowings of the Central 
Government (normal market borrowings,othcr 
~ i l e d i u m  and long tern1 borrowings  and 

1 

mobilisation through 364-day Treasury bills). 
as per RBI records, amounted to Rs. 40.509 
crore (gross) arid Rs. 26,790 crore (net); thc 
Reserve Bank contributed Rs. 12,655 crore by 
way of primary market subscription to the dated 
securities issued in 1995-96. Interest rate on 
dated securities floated during the financial year 
1995-96 moved upward? and the structure settled 
between 13.50 per cent for a 2 year maturity 
and 14.00 per cent for a 10 year maturity, with 
the weighted average at 13.75 per cent. 

16. During the fiscal year 1995-96, State 
Governments raised market borrowing of 
Rs. 5,932 crore(net) in three tranches. The 
coupon rate for 10 year loans was 14.00 per 

t cent. 

Monetary and Banking Trends 

17. During the financial year 1995-96 (i.e. 
March 31, 1995 to March 31, 1996) broad 
money (M,) showed an increase of Rs. 69,071 
crore (13.0 per cent); the increase between 
March 17, 1995 and March 3 1 ,  1996 was 
however, Rs. 89,844 crore (17.6 per cent). 
Reserve money expansion during the f~nancial 
year 1995-96 was Rs. 25,053 crore. 'The malor 
factor accounting for the increase in reserve 
money during 1995-96 was credit to Government 
by the Reserve Bank of India. During the finan- 
cial year 1995-96, the cash reserve ratio (CRR) 
requ i rements  of banks were  reduced 
substant~ally by Rs. 7,525 crore. Reserve money 
adjusted for the change in the CRR, showed an 
increase of Rs. 32,578 crore during 1995-96 
(March 3 I .  1996 over March 3 1 .  1995). 

18.  Aggregate deposi ts  of scheduled 
commerc~al banks rose by Rs. 45,486 crore 
( 1 1.8 per cent) in 1995-96 (i .e  between March 
31, 1995 and March 29, 1996); the increase 
between March 17, 1995 and March 29, 1996 
was Rs.  6 5 , 6 4 7  c rore  ( 1 7 . 9  per  c e n t ) .  
Notwithstanding the moderate deposit growth, 
non-food credit of scheduled commercial banks 
increased by Rs. 43,023 crore (21.6 per cent) 
In 1995-96. The incremental non-food credit- 
deposit ratio in 1995-96 was 94.6 per cent. 

Price Situation 

19. According to provisional data. the 
inflation rate as measured by the increase in the 
Wholesale Price Index for 'all commodities' 
during the financial year, 1995-96 on a point- 
to-point basis, was 4.9 per cent. The indices of 
'primary articles' and 'manufactured products' 
groups increased by 5.5 per cent and 5 .3  per cent, 
respectively. The index of 'fuel, power light and 
lubricants' group increased by 0.5 per cent. 
Consumer Price Index for Industrial Workers 
increased by 8.9 per cent between March 1995 
and March 1996. 

External Sector 

20. The provisional data released by the 
Directorate General of Commercial Intelligence 
and Statistics (DGCI&S) show that exports 
during 1995-96 grew by 21.4 per cent in IJS 
dollar terms. Imports registered an increase of 
28.7 per cent. POL imports rose by 26.7 per cent 
while non-POL imports rose by 29.2 per cent.The 
trade deficit was US $ 4,539 million in 1995-96. 

2 1 .  The  avai lable  informat ion o n  
developments  in merchandise  t rade and 
invisibles indicates that the external current 
account deficit could be a little above 1.5 per cent 
of GDP. 
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22. Net lntlows under the capital account In 
1995-96 are estimated to be lower than In the 
previous year primarily on account of lower 
inflows under external borrowing and external 
aid and reduced intlows under Global Depository 
Receipts (GDRs). Net inflows under foreign 
direct investment, however, are expected to be 
higher as also portfolio investments by foreign 
institutional investors (FIIs). During April 1995- 
February 1996, foreign direct investment 
amounted to U S  $ 1,713 million. Investment by 
FIIs amounted to US $ 1,892 nlillion for the 
full year 1995-96. Net inflows under the 
non-resident deposits taken together (inclusive 
of accrued interest) are estimated at US $ 1,365 
million during 1995-96. 

23. The foreign exchange reserves of the 
country comprising foreign currency assets of 
the RBI, SDRs and gold declined by US $3,499 
million during 1995-96. There were repayments 
of about US $ 2,900 million under the FCNRA 
deposit scheme which was being phased out and 
repayments to the International Monetary Fund 
of U S  $ 1,903 million. 

24. The exchange rate of the rupee remained 
broadly stable at around Rs. 3 1.40 per U S  dollar 
during the first four months of 1995-96. The 
rupee,  however ,  deprecia ted in August1 
September 1995. The rupee depreciated to 
Rs. 35.65 per U S  dollar on October 26, 1995 as 
per the FEDAI indicative rate. While the rupee 

P 
stabilised after the Reserve Bank's intervention 
in the foreign exchange market and various other 
measures taken by the Reserve Bank, the rupee 
came under renewed pressure when it touched 
a low of Rs .  3 7 . 9 5  per  U S  dol la r  on 
February 6,  1996 as per FEDAI indicative rates. 
After the Reserve Bank announced further 
measures on February 7,  1996 to reverse the 
leads and lags, the rupee strengthened to Rs. 
35.04 per US dollar at the end of February 1996 
and ended the financial year at Rs. 34.35 per 
US dollar. The real effective exchange rate of 
the rupee in March 1996 showed an apprecia- 
tion of 4.6 per cent over the March 1993 level. 



NATIONAL INCOME, SAVING AND INVESTMENT* 

'Sl~t: p e ~ ' f v ~ - ~ l l a ~ l c c  01' tllc Indian c c o ~ ~ o ~ ~ ~ y  
1 

t l ~ ~ r i ~ ~ y  1004-0.5 W;IS  hcttcr th;ln in the ~ , r e \ ~ i o ~ ~ s  
Yci11.. Re;\\ ( ; I ) [ '  ; \ I  f i I ~ t 0 1 .  Cost I S  estilllilrt'ci 1 0  

11;1vc g o ~ l c  LIP I)y 6 . 3  per cent in 1994-95 ;is 
against  5 .0  per  cent  acliicved in 1993-94. 
'Agriculture ;111d allictl activities' grew h y  4.0 
per cent i l l  1994-95 ;is against 3 .3  per ccnl i l l  

1993-94 ;111cl the 'inclus11-ial sector' :~ccclcralecl 
its yrowtll to 8 . 5  per cent f'ro~n 4 .6  per cenr. 
Services (irlclucli~lg construction), howeves, 
cxl)ericnced ;I deceleration in its expansio~l 1'1-om 
6 . 3  per cent in 1993-94 lo 6.1 per cent in 1994- 
9 d e s p i t e  ;I h c t t c r  pe r fo rmance  i l l  

' co~lstrucrio~i ' .  l'his was due t o  a lower rate 01' 

i~lcre;lse i l l  'finilncing, insurance. real estate and 
business services' .  

G r o s s  d o n l c s r ~ c  s i i v~ l lg  ( G I I S ) .  ;is :I 

I)crcelitagc of GLIP at current market prlces, 1 4  

cstilnated t o  Iiavc ~mproved to 24.4 per cent In 
1994-95 t'rom the sale of 2 1 . 4  per c c ~ l  01' 1991- 
94,  ;IS ;I result o t  bcrter savrllg rates oi' all tlic 
i~ i \ t i tu t~onal  xeclor4. This is also the h~ghes t  
;~rinual savlng rate recorded since 1950-51. The 
\avlng rare ot'the publ~c  sector more than trel~led 
Iroln 0 .5  per ccnt 111 1993-94 t o  1 .7  per cent 111 

1994-95, w h ~ l e  thal of the privalc corporate 
{ectol- i~nlxovetl tronz 1 . 5  per cent to 3.8 per 
cent and th;~t  o f  llle household sector I o w  frolll 
17.3 per ccnt to 18.9 per ccnt. 

., . > 

11115 ( ' l ~ i ~ p ~ e r  1 5  l);~setl 011 I I I ~ I I C S I ; I I  ; ~ v : ~ i l i ~ l ~ l e  L I ~ I O  C I I ~  

r : c l>~-~l ; l ry .  1090, i ~ ~ c l u c l i n g  rllc "Quick  Esr i~ i l ;~[cs  i t l l r l  

A d v ; t n c c  I : s [ i ~ ~ ~ ; i [ c s  of N; l r io l~a l  111con1e ;111cl 0Ll1c1 .  
M ; ~ c ~ ~ o - A g y ~ . c . g i ~ l c s '  rclei~sccl I)y t l ~ e  ('SO ill I . c ~ ) ~ L I ; I I ~ .  
I 090 

1 1 1  v ~ c w  0 1  1l1c r cv l s lons  In  rlle d i ~ t ; ~  selc;15ccl I I I  

1 7 c h r ~ ~ : l r y ,  1990, rc;~clcrs ;Ire advised  to sec:~lcul:~lc 11ic 
l.:~tios o f  ,cross fisc;ll tlcl'icit (111  ('11;rplc.l. V111)  ; r r l t l  

< .u r lcn t  ; I I . C ~ L I I I ~  1.le11c11 ( 1 1 1  ( ~ I I ; I I ~ I C I  9 )  1 0  (;1)1' ; I I I ~  111c 
i l~col l lc  vc loc i ry  oI Illoncy ( i l l  Ch:~l ) re~.  V )  w ~ l l ~  rllc I;11cst 
(;I.)ii I I ~ ~ I S L S  p 1 9 c 1 1  I ; I  [his (;11;1prcr. 

a .  'l'rcnds in National I'roduct 

A4 per the C'SO'\ Quick IZs t~n~are \ ,  ; I I I  
11;1t1o11al : I I I ( I  d o ~ n e \ ~ ~ c  producc a g g r e s a t c \  
1cg141erctl Ii~ghcr growl11 rate\ 111 1994-0.5 ;IS 

conlpal cd to I 093-04. I'he real Gross Donle\ l~c 
Procluct ((;Dl') :I[ lacto1 c04l, C S L I I I I ; I ~ C ~ I  ;I[ 

I<s. 2 , s  1,010 crore, stlowcci a Illghcr growtll r;l(e 
of 6 3 per cent 111 1094-95 as agalnst 5 0 I)el 
cent 111 1093-04. I 'file real Gros4 N a c ~ o ~ ~ ; t l  
Product ( G N P )  ; ~ t  1;1cto1 co\t (wh~cl l  take\ 111to 
~ I L C O L I I ~ ~  tlic I ~ Z I  I I I L O I ~ I ~  trow abroacl) ;ll\o 
rccordecl a Iliyher growth of 6 7 per ccnt a \  
agalnst rhat ot 4 .5  per cent during 1993-03 111 

r l o n ~ ~ t l a l  tesliI\ .  the  G N P  was  p l aced  :I[  

Rs. 8,39,504 crore, I8 5 per cent higher t11;111 111 

the ~ ) r e c c d l ~ ~ g  year. I'lic Net National Product 
( N N P )  ;it lac to^ cost, also known as the natio~inl 
income, grew hy 18.8 per cent to R\.7.44,063 
crorc i n  1901-9.5, In no~u i~ ia l  terms. ' r l ~ e  1c;11 
natio1~11 Incollle recorded an ;~cceleration 111 1 t 4  

i ~ r o w r l ~  from 1 . 2  per cent In 1993-94 to 6 7 pcr 
cc~l t  in 1994-95. 'l'llc per caplta natio~lal Inconlc 
1 4  esr~lnstetl lo h;~ve ~ncrea<ed by 2 3 p c ~  cc111 
In 1903-04 :111tl 4 8 pel- cent  In 1994-9.5. 
I c s ~ ~ c t ~ v e l y .  IIIC:I \LII  111s R\.2,7,92 ; I I I ~  114.2.40 1 
111 no11111ial term\.  [lie per capir:i Incollle ; I [  

K\.X,237 I I I  1994-95, w.,\ h~glier  h y  Ih 7 p c ~  
cent (Sr;lte~rlcnt No 5 111 Vol. 1 1 )  
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I I I L II)O :I! 1,1~1or  co\t recoverrng t~ o ~ n  
: I I C  \ L L [ I ) ~ I ~ ~  1 1  ' ) ( ) I  ' ' 2  ( i i ( t 1 1 1  , l \  I O W  25 0 X per 
cr111) l>i,\f~'[i  I s l o v  t l ~  0 1  4 1 per cent In 1902- 
0 I 1 ? \  ' I ' l l ~ r  w,tc the resul t  o t  ,I 
t l!l l l c l l  0 1  l i ( l  I:! ( [ l ~ ,  / b L b l  101-lll'illce of [lie 
L ~ ~ I ~ I I ~ I ~ ~ L I I ~ \  1). o d u ~  1111: \ec to1 5 w ~ t h  ' a g r ~ c ~ ~ l t u r e  
and :ill~cd ,~c r rv l t~e \ '  aritl the industr~al sector 
p o c l ~ ~ l g  growth rare5 of h 1 per cent and 4 .3  per 
cerrr. re \prLt~vely .  agalnsr the negztive growth 
rates cxpel ~cricecl 111 199 1-92. Services also 
exl);~icled at ,I hlgher rate of 4 . 9  per cent In 
1992-93 

T h e  i m p r o v e d  r ea l  G D P  g r o w t h  was  
susra~ned in 1993-94 with the rate estimated at 
5 0 per cenr. Though 'agriculture and allied 
activities' expanded at a lower rate of 3 . 3  per 
c e n t ,   he indus t r i a l  and  s e r v i c e s  s ec to r s  
registered higher growth rates of 4.6 per cent 
a n d  6 . 3  p e r  c e n t ,  r e s p e c t i v e l y .  'While 
'electr~city, gas and water supply', 'community, 
social and personal services' and 'construction' 
suffered deceleration. other sectors. especially 
'mining and quarrying', 'financing, Insurance, 
r ea l  e s t a t e  a n d  b u s i n e s s  s e r v i c e s '  and  
'manufacturing' inyxoved their performance. 

T h e  n o t i c e a b l e  i m p r o v e m e n t  of 1 . 3  
percentage points in the real GDP growth to 6.3 
per cenl in 1994-95 was principally due to slrong 
perf'orrnance ot' agriculture, manufacturing and 
c o n s t r u c t i o n  s e c t o r s .  T h e  v a l u e  a d d e d  
originating t'roni :igriculture rose by 5 .1  per cent 
in 1994-95 due to increase in the production of 
wlie;~t.  pulses and sugarcane. Manufacturing 
output is estimated to have recorded a sharp 
improvenient. tlie growth rate being significantly 
up fro111 4 . 3  per cent in 1393-94 to 9 . 0  per cent 
in 1994-95. Construction improved frorn 2.3 per 
cent to  7.1 per cent during the period. All the 
o t h e r  s e c t o r s  e x c e p t  ' t r a d e ,  h o t e l s  and  
restaurants' and  ' bank ing  a n d  in su rance '  
registered higher growth rates in 1994-95 as 
against  1993-94 .  'Banking and insurance '  

expa~ided by 4.0 per. icrit in  1004-05 01: rop of ;I 

liigh growrh rare of' 1 2 . 8  pcr c:cl:t in the 
preceding year-. The g,row[ll 01' ' r ~ . : ~ t l c ~ .  I1t):els aritl 
restauranls' decelc~-;~rc.tl r na~ .g i~ i ;~ i l~ '  1'ror:; 8 . 3  ~)cr. 
~eilL 111 19t)3-(14 i t )  7 . 0  I ) C I .  C C I : ~  i i ,  I (;(; 4-05, :I\ 
a resul t .  tlle sc rv iccs  scc.[or ( i ~ ~ c l u s i \ r v  01' 

. . 
constructron) expel-iciiccd a d c ~ c l i i ~ ~  111 ! i  yro\v~l! 

0 . 2  perccnu::. ~ ~ t l i ~ ~ t  ro ; I  ~-iiIe ol 6 .  1 j ~ l -  cc:11 t 

in 1994-95. ' A ~ I ~ ~ L I [ L I I Y  ~ ~ I I L I  ~ I I I c : ~  ; ~ c [ i v i ~ i ~ h '  
and 'industry' registered higher growlh I-atcs ot 
4.9 per cent and 8 .5  per cent,  respecrively. in 
1994-95 as against 3.3 per cent anrl 4.6 pel  cenr. 
3 year before. 

As far as sectoriil composilion ol' real GIIP 
at factor cost I S  concerned, the huoyancy in [lie 
manufacturing seclor has led to an increase i l l  

the share of industry by 0 .5  percentage point to 
24 .9  per cent in 1994-95 at [he expenhe of a 
deterioration in the shares o f  'agriculture ;+ncl 
al l ied ac t iv i t ies '  and  ' s e rv i ce s  ( i nc lud ing  
construction)', respectively, to 29 .3  pcr cent ari~l 
45.7 per cent (Table 11- 1). 

An analysis of'the per for~nance  of real GDP 
# 

since the year 1980-8 1 ~ndicates  tllat rlle ;ivcr;!ge 
real GDP growth has decli~iccl to 4 . 5  pcr cenr In 
the period 1900-9 1 to 1994-95 after ; lcceleral~~ig 
from 5 .7  per cent to 6.0 pcr cent from tlie curly 
half to the later half of ' e ~ g h t ~ e s  (Table 11-2) 
While there has been a decline in tlle share 0 1  
value  added  frcini ' a g r i c u l t u r e  and  al l led 
activities' from 37 .7  per cent In tlie p e r ~ o d  1980- 
8 1 to 1984-85 to 30.0 per ccnr 111 1990-9 1 ro 
1994-95, the i n d u b ~ r ~ ; ~ l  and servrces wctorc have 
both improved their sliares in rhc two period\; 
(Table 11-1). 

b. 'rrcnds in Domestic Saving anrl 
Investnlent 

Aggregnte Saving trtzd Investttl~nt.  1094-95 
I 

As per the Quick Estimates, released hy tlir 
CSO in F r b r u a ~ y  1996, Gross Doniestlc Saving 
(GDS),  I S  estimated to have increased from 
Rs. 1,71.184 crore in 1993-94 to Rs. 2 ,30 ,648  



crore 111 1094-95 ((;rapt) 11-1 ) .  'l'lic saving ~nvcstment I ron~   lie !c\lc.I 0 1  '" ' , 

which Iiad hccn homewhat subdued ill tllc r e ~ e ~ l l  GDP ~n 1990-91 to 2 I 0 ~ C I  i L* . 
past  o n  ;lccount o f  d e c l ~ n e  ~n the raLes 0 1  aggregate ~nvt 's tn~ent  !:I ( 1 1  :: , . I : 
household sector ' \  \:lvlng in physical ;1s\et5 ; I I I ~  ~n~pre<sivel!r r o  2.5 ? L C ' I J  ' I 

i ~ t h l ~ c  \ectol s : ~ v i ~ ~ g  ha\ sliown rcrn;trkahlc d o r n c < t ~ c  \ av lug  ;iritl I : I S , *  1 ,  

I > L I O V ; I I ~ C ' \ ,  111 1904-95 (Cirapll 11- 1 ) .  Hou.seholtl narrowed to 0.9 pel ~ ( ' 1 1 1  1 , ' ' 1 I 

accrol ' \  <;I \ .  lng In pliysic;ll ;~sscts  is d c ~  ~ v c d  ,I\ ~narkc t  I ) I . I L C \ .  
4 

l ~ ~ \ l ~ \ ~ l : l l  , l ! l ( ?  1 1 1 ~ ~ : ~  \v(lre* l ~ l ~ l ~ . r ~ ~ ~ l t ~ o l ~ ~  111 I t \  I L I t V  

(;nrph 11-1 
Scctoral Saving Katcs 

\lncc 100 1-02. retlecr~ng errors 111 thc e\tlln:ttlon 
01' tc8t;il ~;1p1t;i1 torm;it~on or in any  one ot its 
components The t lc ter~orat~on c~f pub l~c  sector 
\Living s~nct: 1992-93, due to d~ssav~ l lg  o n  the 
current 'tccvunt of governlnent admini\tratio~i. 
har hcen arrested rn 1994-95. 

'The aggregate investinetit at current prices 
i ?  estimated to have increased from Rs.  1,73,333 
crore ill 1993-94 to Rs. 2,39,14 1 crore in 1994- 
95. The in~pressivt:  recovery In GDS rate in 
1994-95 has helped In arresllllg tlie continuous 
d o w n w a r d  d r i f t  in the r a t e  o f  agg rega t e  

The financial saving of the household sector 
is es t imated  ins t rument -wise  by R H I .  B y  
dcfi~i i t ion,  the household sector 's  saving in 
financial assets is measured as addition to the 
total financial assets net o f  all financial li;~bili- 
ties. 

The household financial saving rate which 
had dipped in 1992-93 to 8 . 4  per cent of n o ~ n ~ n a l  
GDP on account of a marked increase in tlie 
households' financial liabilities to commercial 
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banks has recovered i l l  thc following two years. 
~ ~ i z . ,  1993-04 and 1994-95. to 10.8 per cent 
( R s .  86 .13  1 c r o r c )  a n d  1 1 . 1  pe r  cent  
(Rs.  1,05,302 crore),  respectively (Statenlcnt 
N o .  I I in'Vol. 11). This reflects :I preference of 
l~ousehol~ls  for I'il~i~ncial assets. 

Currency arid bank deposits, the most liquid 
financial instruments, have been garnering the 
highest share in Iiousehold financial savings 
s i n c e  1980-81 fo l lowed  by the sha re  of 
contractu;il savings in life insurance, provident 
and pension f inds.  The share of currency and 
bank deposits increased from around 45 per c c n ~  
of financial savings (gross) in 1992-93 and 43.4 
per cent in 1993-94 to touch 54.3 per cent i l l  

late 'eighties upto 1991-92 112s I ~ ~ I I  r e v e ~ - s ~ ( I  
due  mainly t o  ;I d r a s t i c  d i p  in s c s o u r c e  
rnobilisalion by LIT1 t'rom I ~ o u s e l ~ o l d s  I'rolli 
Rs.5.6 12 crore i l l  1992-93 LO 115.2.500 crorc i l l  

1994-95 (Graph 11-2). 

Ci4rrril( \ I :  Tlie having ot ~ l i c  hou \e l~o ld  
sector i n  the lorm ot currency which 11101 c ~ I I , I I I  
doubled f r o n ~  Rs. 6.562 crore 111 1992-93 to 
Ks. 13,307 crore durillg 1993-94, ha5 tu r thc~  
gone up Lo Rs .  16,016 crore d u r ~ n g  1994-95 
The share ot currcncy in financl;il aLsets (g1oj5)  
which was 8 .7  per cent 111 1992 93. went up lo 
13.6 per cent in 1993-94. but decl~~rccl lo 1 l 8 
per cent in 1994-95. 

Graph 11 - 2 
Percentage Distribution of 

Gross Financial Saving (Households) 
00 , 

I 

1994-95, while [tie share of co~itractunl saving5 Btrtik c1~~l10,~it.s: The s a v ~ ~ ~ g  of tllc I~ouscliol~l i 
has declined f r o n ~  29.0 per cent in 1992-93 to sector in the l o r ~ n  of deposits wit11 conimcrci;~l 
;!3.6 per cent in 1994-95. The trend of rising banks, co-operative Ixtnka, c ~ e d i t  and non-creclil 
:,hare of houseliold I'in:~ncial saving in shares societies illcreased hy Ks. 1 .67H crore I'ro~lt 
and debentures (including units of UTI) in the Rs. 27,542 crore in 1992-93 to R5. 29.220 crorc 
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in 1903-94 and Iias altllost douhled ro R\ .  57,426 
el-ore d u s i ~ l g  1994-95.  A Iat-gc par1 o t  the 
Increase cma~lated trom the com~nerci;ll b;rnks. 
As il 1>roportio11 to I'itlnncial assets (gros\) ,  the 
I10~1sel1old s;lvitlg in h;l~ik deposits,  wllicll 
clccl~ucd 1'1olll 36 .4  pel ccnt i l l  1992-93 to 99.S 
pel ccnt In 1903-04, is now est~niated to Il;~vc 
incre:~se<l lo 42 .4  per ccnt in 1994-95 indic:lttng 
;I s i g n l ~ t ~ c i ~ ~ l r  111ct-ease 111 rlle level of ~ntesmcd~:r- 
t ton ,  c lose  to rllar wll~cll preva~le t l  In tllc 
economy 111 the early 'eighties. 

Nolr-hcirrX//r,q L)opo ,r / \ .  l'llc Ilouseholtl 
sectot ' s  s a v i ~ l g  111 [lie lor111 of I ~ O I I - I ) A I I ~ I I ~ ~  
depos~ts ,  tna~nly  01 the ti1ia11ci;ll companles, Ila\ 
w~tnessed  rennark;tble overall buoyancy since 
199 1-92, recording a SIX-folci increase frorii 
Rs. 1,352 crorc In Ie)OO-91 to Rs. 8,356 crorc 
In 1994-95, n ~ d e d  by ~mprovc~nents  i l l  returns 
fro111 these comp:lllles. In this category, only 
the govcr~irncnt non-linanc~al companles h;lvc 
witnessed ;i clraw-tiown in deposits since I99 1 - 
92. 'I'hc s11i1rc 0 1  I ~ o I ~ - I J ; ~ I ~ ~ I I ~ ~  de lm\~t \  ill  gsos\ 
fitz:inc~al savlngs  of the Ilouscholcl, wllicll 
increased continuously I ro~n  2 .4  pcs cenr i l l  

1990-91 to 8 . 3  per cent In 1993-94, I S  est11ll:ited 
to be at 6.2 per cent in 1994-95. 

Socicil Soc,rrri~y Firrlris: Household scc tor's 
savings in die form of traditionally low-yield 
and low-risk social security funds constitute 
saving uncles provide~l r  fund (PF)  s c h c ~ n c s  
( con l r ib i~ to ry  :IS well as nun-cot~rr ibutory) ,  
pension ancl life i~isurancc funds. Tllougli the 
i~il'lows itiro t l~ese  I ' L I I I ~ S  II;IVC heen increasi~lg in 
the recell1 yei1l.s i l l  :~hsolute ternls (Its. 21 ,C)3 1 
crorc in 1992-03 to Rs. 27,796 crorc in 1993- 
94 and further lo  l is.  31,963 crorc i l l  1994-OS), 
r l~c share o f  all categories oI'st1ci:11 sccurity funcls 
in gross fi~lancial assets, has deteriorated fronl 
29 .0  per ce11t iri 1992-93 to 28.3 per cc~l t  i l l  

1903-94 ancl I'u~.tlict- to 23.6 per ccnl in 1904-05 
scflect i~lg i t  shil't to I~igli-yicltling, higll-risk 
instruments of i~lvestments by households in 
rllese yeass. 

Cltrr/~r\ 0 1 1  (;o~~rl-/r/rrc~rrl.  S i ~ v i ~ l g  ot r l ~ c  
liouseliolcl 111 the lorn1 ol cl;r1111s ~ I I  govc~-n~lietl[ 
conslsts p~ edo~~lrtlantly ot i t ivcsl~rle~l~ In \ I I I ; I I I  
saving\ Cla i~ i i s  on govc rn~nen t  wll~cll l ic l t l  

clecl~ned ~n 199 1-92 ancl 1992-93 have p~checl 
up n i ~ ~ l l c ~ ~ u ~ z l  :;g;1111 111 1993-94 ;r~ld 1094-05 
and have nggrcgatetl to Rs.0,736 crorc ant1 
Rs. 10 ,879  c r o r e .  ~ e s p e c t ~ v c l y ,  ~ n a ~ n l y  o n  
accou~lt 0 1  I:~rge accretion\ 111 small \ ; r%~t iys  
wlitcli Ilirvc of t\ct the c o ~ i t ~ ~ i i ~ o i ~ s  (1r;1wdow11 111 

I ~ v e  out of tllc ot l ie~ e~gli t  sclienics, PI: .  , ('0111- 

pulsory Deposits, N ;~ t~ona l  Iiusal D c v e l o p ~ n e ~ ~ ~  
Bo~lds, C';II)II,II I ~ ~ v c s t ~ n e ~ l t  Bond\. Spcci,~l H ~ ; I I  el 
Bo~ld\  a~lt l  N : ~ t l o ~ ~ a l  L)epos~t Schcnlc. I'l~c: \ l i , ~ ~ c  
ot t h ~ s  Itell1 In houscliold's total t ~ n a n c ~ a l  assets 
(gross) ~ncre i~scd  trom 5 .2  per cent in 1992-03 
lo 6 . 9  per ccnt In 1993-94 and turllier to 8.0 
per ccnt 111 1994-95. Small savlllgs, w l l ~ c h  
~ ~ ~ c t e a ~ e t l  \uhst;lntially tronl R\ .3 ,956 crore 111 

1992-93 to Rs. 6 ,503 crore 111 1993-94, 1s 
est~~liated to Ilavc ~ncre;tsed lurlller lo Rs. 10.728 
crore In lC194-95. 

111 ~ ~ o \ f t r / ~ ~ / / f  i t /  ,sIr~iro.\ cirr(1 d ~ / ? ~ 1 1 f 1 1 1 . 0 5  
llltling ri/rrt.c of (17'1: Cloilsellold invcstnle~il 

In s1i:lres and debentures. ~ncluding units of 11'1'1. 
accelerated from Ks. 12,944 crore during 1992- 
93 to Rs. 13,558 crore in 1993-94 hut is expecteel 
lo have decelerated to Rs. 1 1,598 crore in 1994- 
9 5 .  T h e r e f o r e ,  irs p e r c e n t a g e  s l la re  i l l  

Ilouseliolds' gl-oss financial assets which declined 
fro111 17. 1 per cent in 1992-93 t o  13 .8  per cenl 
111 1993-94 I S  e~lvisagctl to dec l~ne  sli:~t.l~ly ro 
8 .6  per ccnt i r ~  1994-95. 

'rlie fa11 in the l ~ o u \ ~ l l o l d  invesrnicnt In unit) 

of LJTl fsorn Its. 5 ,612 crore ill  1992-03 to 
I < \ .  4 ,705 c r o ~ . c  in 1993-94 and  l u r ~ l l e ~  ro 
I < \ .  2,500 crorc In 1994-95, on i~ccount 01 1'11ger 
corporilte buying of units of LJTl sincc 1992- 
93, was somewlint unlclue. MolJ~l~sation by other 
~ni~tu:ll luntls, ;~ lso  d e c l ~ ~ l e d ,  thougll rnarg~~l;illy. 
trom Iis. 1 .492 crore 111 1902-93 to I<s 1 ,470 
crore in 1993-94, t ~ u ~  is est~mii tcd to Ilave 
~ncreased to R \ .  2,022 crole 111 1994-95 I llc: 
houscliold \ectorl \  t i~rect ~nveat~iicnt 111 e c lu~ t~es  
and del>entures of private corl)oratc t )us~ne\s ,  
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I Iic year ( 1004-95 1 r111t1cr rrvlcw wltnc\\ctl 
41i1r.p Increaqe 111 agr~cultur;ll production w~tl l  
al~llost all rlie pr~nclpal  crops ac l l~ev~n$  11cw pe;~l\ 
producrion level\. l'lic ~mpresuive perfornlancc 
i l l  ~ x ' o d u c t ~ o ~ ~  wi15 \ ~ H I I ' I ~ ~  hy ; I I I  r ou~ic l  
i ~ r i l ) r o v e ~ r i c ~ ~ r s  i l l  c1.01, yiclcls. Tllc j i 1 ~ 1 1 . r  1 1 1  

l o o d g r i ~ ~ ~ i ~ o ~ ~ t l ~ i ~ r  ;~rtiid somewhat  s lugg~ul i  
expans lo r )  I r l  rlle o t t - t a k e  regulted In a n  
; l c ~ u r n u l a t i o ~ ~  0 1  foodgr;1111 r e se rve \ .  'I'hi\ 
cncouraglllq pllenornerior~ on tooci frolit p~'ovidccf 
lo  the ( ; o v c r n i ~ ~ e ~ l t  erlougll 1cvcr;qe lor i~ i tc r -  
venirlg through open market si~lcs In the tloriic~t~c 
m a r k e t  will1 rllc o l> iec t rvc  of  ~ m p a r t i u g  
re;lson;tl,le amount of sta111liry to the toodgr;~i~l  
!,rice\ :]lid l l i r o ~ l f l ~  ~ 'xpor t  of' loodpr;1111\ 

1 Trends in Production 

For the third year in succession, agriculturi~l 
prodoction during 1094-95 registered all ill1 

~ O L I I I C I  i ~ l ~ p r o v c r ~ l e ~ ~ t .  l h e  index r l r~rr~bcr  01' 
agl-icultural produclion for 1994-95 (with the 
t r i c r ~ ~ l i u ~ r i  e n d i n g  198  1 -82  a s  tlic b a s e )  
;~cce le r ;~ ted  ro 163.5, showi~ly an iiicrci~sc ol' a 
little 111ol-e rlian 5 . 5  per cent, co~np;\rccl will1 a 
rise ol' 2 . 8  pcr cent during (lie previol~s y c ~ ~ r .  
'I 'l~c i~ccclcrarioli i l l  growrll rcf'lccls ( I I C  l lc;~lll~y 
il1l~);lc~ 01'  ~ ; I V O L I  I . ; I ~ I C  ~ i l i l l l ~ ; ~ ! !  ;i11(1 ' < ~ ~ ; l l I l ~ i '  

c o n d i t i o n s ,  a s  a l so  t)cttcr crol)  i r l rc~ls iry.  
reclinolopic;~l 1)rcaktlil-o~~glls, ~ I I C I . C ; I S ~ ~  ; I C L C I I I  

o n  the ;~ l ,p l ic ;~ l io~i  of fertiliscrs ;111ii c ~ - c d i ~  l);ick- 
111) from I'i~la~lcial instirutions. The price suppol-! 
systcln for ; ~ g r i c u l t ~ ~ l - ; ~ l  crop5 ;~cted ;IS signifi- 
c a ~ l l  i~lll)elus to C ; ~ r ~ l ~ e r s  lor ~ n ; ~ x ~ n l i s ; ~ l i o l ~  ol' 
~ > r o d i ~ c r i o ~ ~ .  'I 'l~e i~itliccs for hot11 foodgl-;)ins alid 
r~on-fooclgrai~ls crops ~)roduction i ~ t  156.0 ;11itl 

Q u i ~ n t i t ; ~ r i v e l y ,  the product ion  ol' r o t ;~ l  
i'Oocigr;~ills S C ~ I I C C I  :I ! I ~ \ V  11i:!li 01 .  101 . 9  111iIlio11 
rolilles, s l i o w i ~ ~ g  ~ I I C ~ - C ; I S C  of 5 . 1  per cell[ O L . C I .  

the year,  ~ i l a i~ i l y  hcc;lusc of ;I s l i ;~rp risc ill  I I I C  
output  01'  w l ~ e a r .  Yield ra te  ol' fooc lgr i~ i~ ls  
increased hy 3 .3  per ccnt from 1,487 kgs. per 
I1ect;lr-c in 1993-94 ro 1 .536 kgs. per 1iccr;rr.c i l l  

1 094 -95 .  ' l ' l~c a r ea  u~ l t l e r  S o o d g r : ~ i ~ i s  i ~ l s o  
increi~setl  hy 2 . 0  per cerit clr~rillg ~ h c  y c i ~ r .  
Seaso~i-wise,  the ktitrrii' I 'oodgrai~ls O L I ~ ~ L I ~  ; i t  

10 1 . 5  ~iii l l io~l t o ~ l ~ l c s  W;IS Iiigher i l l  nlodesr orclcs, 
:IS compared lo tlic prcvior~s k l i t r r~ l ' s e ;~so~~  ourl)ut 
of 99 .4   nill lion ronnes. Kohi oulput loucllctl ;I 

new penk of 90 .4  niillion tolllies during 1094-05 
wliich was hi911er hy 0 . 3  per ccnt over- t l l ; ~ t  i l l  

1993-94 ('fable 111-3 and Table 111-4). 71'lic 111-o;ltl 
crop-wise hrcak-up shows that the p r o c l ~ ~ c ~ i o ~ i  
of hot11 cereals and  pulses was higlier t i~ l r i~ lg  
1994-95; the former at 177.5 mil l io~i  t o ~ l ~ i c s ,  
;111d the latter ilt 14.5 million ronncs were Iliglicr 
t ~ y  5.0 I I C ~  C C I I ~  i111tl 10.4 13~1.  C C I I ~ .  ~ e ~ l ~ e ~ t i ~ ~ l y ,  
O V C I -  !093.-94 ( ' 1~ ; ih I~  111-2). 'l~lie ~ I I C ~ C ~ I S C  i l l  I I I C  
outpur 01'  ~ ~ u l s c s  wits ciue to a sli:irl) risc i l l  rile 
c~.ol)l)ctl area ('l 'ablc 111-5 ) .  

Anlongst the no~ l - foodgr ;~ i~ l s  ~ r o ~ l l ) ,  tliot~:li 
rlic ourput ol'11i11c ~n;~,ic\r oilscetls rcgisrc~-ctl olilj 
;i ~~ io t lcs t  risc ol' about I . O  ~ ~ i i l l i o n  ronncs, [lict  

tot;~l ourpn! at 22 .4  111illion t omes  ~narkecl :I new 
I C V C I .  ' r l ~ e  O U ~ I ) L I ~  0 1 .  S I I ~ i I ~ C : I I i C  i i 1 1 1 0 1 1 ~  

colllr1lcrci;ll c rops  posrctl I,y f;lr llic I l l O Y l  

specr :1~~11;11 .  y r o w t l ~  ot' 1 4 . 5  1)cr ec111: [llc 
p roduct io~~ ar 200.0 m i l l i o ~ ~  rolincs ~rl;~rkctl  ;I new 
production ~.ecol.cl. C'orron prodt~crion ; ~ l s o  r.o.;c 
ro a new penk 0 1 '  I I . X  111illio11 tx~les ,  co~l~parccl  
wit11 10.7 111iI1io1i l>;~lcs i11 1993-04. T l ~ c  ol1t1)111 



of jute and 111esta swelled from nearly 8.5 million 
bales in 1993-94 to 9 .3  million hales ill  1994-95 

Higher production coupled with high support 
prices induced the farmers for much larger 
offloading of their produce. Accordingly, the 
Food Corporation of India (FCI) supplcrnentcd 
by other state government agencies procured :I 

l a rge  quant i ty  of 2 5 . 5  mil l ion tonnes of 
foodgrains during 1994-95. Off-take (includillg 
for open ~narket  sales), totalled 18.7 million 
tonnes. Consequently, the stocks at 27.7 million 
tonnes at the end of March 1995 were higher 
with reference to both the laid down 'nornls' 
for stocks and the level a year ago. These trends 
continued during the first quarter of 1995-96 ;IS 

well, with stocks reaching a level of 30.4 million 
tonnes by end-June 1995. 

Availability 

Net availability of foodgrains in the country 
expanded from 149.8 million tonnes during the 
calendar year 1993 to 155.9 million tonllcs 
during 1994, solely due to the increase in the 
production of foodgrains. Consequently, the per 
capita net availability of foodgrains per day 
increased from 464.4 grams in 1933 to 474.2 
grams in 1994: cereals from 427.4 grams ill 1993 
to 436.4 grams in 1994, and pulses from 37.0 
g r a m  to 37.8 grams (Table 111-6). 

Minimum Support Prices 

The Ceniral Government fixes Minilnuill 
Support Prices (MSPb aticr saknaag into X L 0 u ; l h  

the recsrrnrr.ien~~~,t~iu~is of :he Coanniission t i ) ;  

Agricultural CLbsts and Plices (CACP),  V I L ' W \  

ot thc State Gove~rrarients, and concerned C'entr;il 
Minns t rn .  The rmmn c?bjectlve ot MSP I S  r o  
ensuIe reariunrratlve prrccs to the grower\. ;I \  

weli ,is t c r  ndequdteay i c : ~ ~ p : ~  ,(i~.. i i l e ~ n  tl i l!lr 

il:;rLa\e\ i~~ihrn;;:  taktn- ; ? l a b e  rtrr prrc:. > b t  

vzriow tar111 II;?~UIS. P - P ~ I ~ K T ~ ~  l(rG4.-95. WSP for 
$ ~ ~ P I O L ? C  ; B ~ T I C U ! I I J I  &I! :o:tjl1lt;4!~ IP , :vt'rt' I C \  t , ~ r l  
upwards ('l'ablc 111-7). 

The total procurenlenr ol food:_.r ; I I I I <  Ilor 11 
rice and wheat ~ L I I  lily 1094-05 ~e,~allctl 7 5  5 
niillion to1111e9, N I ~ I L I I  \l~o\vccl :I ( ! : ~ j p  ( 1 1  ( u  7 

cent over 1993-04 Procu!.cnlellt o l  r~:c i f 1 1 1  lny 
1994-95 :I~;:S~:IISL! 13.6 I I I I J I I ~ ~ I ~  io:liit:\, :I< 

a?:li1151 14.4 i l i l i l t t ) ~ ~  to111~\  111 ~ i t c  ! . I \ [  \e : i \o~~ 
Procurenlcrll 0 1  wheat clurillq 1 0 9 4 - 9 5  
i~ggrcgated I 1 .9 !rlillion tonne\ f:rlliny s1lo1-t ol 
the last season's procurernenl of 12.8 1n11lio11 
tonnes. Total procurenlent ot I ~ o t l ~  rice ar~tl whe;it 
during Apr~l-Julie 1995 qu;u ter. aggregarccl 13 7 
million tonne? wlllch was higher by 3 .5  per ccnr 
over 13.3 million tonnes in the corresponcl~~iy 
quilrter of 1994 (T;ible I1 1-8) 

Public Distribution 

The P u h l ~ c  Distribution S y s t e n ~  ( P D S )  
operates through a wide network of  f:lir price 
shops (FPS) for the distribution of cssentlal 
commodities such as rice, wlieat, edible oila. 
and kerosene, at prices gener;~lly lower tIi;ln tllc 
market prices. 

The Government had revijed the Centlid 
Issue P r ~ c e  (CIP) ol foodgrains w ~ t l ~  etfccL Iron1 
February 1 ,  1994, the CIP of the common, f~lle,  
and super fine varieties of rlce was raised 10 
Ks.537, Ks.617, L I I I ~  K 9 .  648,  fro^^^ Rs.437, 
1ts.497 and Ks.5 I 8 per cluiri~al, rehpecr~vely , ant1 
that ot w11c;it W;IS raiscd to K\ 402 pel qu~rlr;~l 
isom R \  3.70 pel q u ~ ~ l t a l  (Table I l l - 0 )  
Subseclucrl~ly, Iht. G o v c r n ~ ~ l e ~ l r  annoi l i~ced 
~pw,r;cj t f b r  r t i  I'IIVof rlw th~.ec. \ / ; \ r~cP~e\  ( ' t  

: ~t " N I L !  - ;-: ' :c$:iil.! 1.) x;< 1 ( '  

ra rh  t o  Ks 5 r  , B X \ . O ~ ; ,  n ~ ~ r l  14 4 -08 1 1 ~ 1 .  cju~nt;li. 
~ebpec~ivt*ly J E O W L : C <  3 t ' k L k 3 ,  I ?  a t \ 1 4 1 ; j \  I ~ . t v ~  
hern kejti nrl :ihcl r l j L i  



Rocgar Yola~l ,~ ,  ; I I I ~  5 48 11l11lio11 I O ~ I I C I  111ldc1 
open 11la1 k r ~  \'11e hy the Iqootl C'or11ol i l l  l o l l  01 

Intlia (FCI ) ,  ~t w;l\ 4 3 per cerit Ii1~1ic1 th;111 
1903-94 ( 17.9 niilllon tonne\). C'o~iipo~ic~lt ivl\r. 
the ol't-r;ihc c o l ~ i p r ~ \ e d  8 . 0  1n11llo11 lollnu\ ot I ~ i c  
'111d 10 I I I ~ I ! ~ I O I ~  [ O I I I I ~ \  0 1  I V I ~ C ~ I ~  ,I\ L 0 1 1 1 1 )  1 1  ( * $ I  
w~t l l  I ' ) O i  04 0 1  t - [ahr  ot rir c u , ~ \  I O \ L ~ I  I r \ i  1 ' 

+ 1x1 c'rr~r whr I t -  ot 1 - t n h c  of  wIic'~t w:14 I I I V ~ I C I  O V  
I 3 2 [ ~ e :  C C I I I  IIurrr~g lllc t l ru  tIi1;irtcr 0 1  1095 00 

(Apr-11- I I I I I Y ) ,  rot;il otf take ot toodq~; i i~ i$  ;I[ 4 3 
~ilil l lon tolines was hlghel- I,y 33.5 per cell1 ;I$ 

collipa~ecl w ~ r h  3 3 1111ll1on [ollncs tlllr~llg Illc 
L L I I  I c\ l)tuiil~ny cl11'11 rer o f  llic p l  cc t.tlil):: V C ; I I  

( ~ , I I ) I c  I l l - 1 0 )  

I toodgr :~~r~s  \rock\ reircllcrl 'I lcvcl ol 36 
n~ i l l~o l l  ronnc\ a j  a1 (cut1 Julle 1995 coliipl I \ I I I ~  

17. 1 n i ~ l l ~ o l l  lorrllc'g 0 1  rice arid 19 3 1i11111on 
lonncs 01' ~ I I C ; I I .  At t hew  levels, rhcv ~ C I C  

111yhr1 I) \ '  I X  7 Iler c.c'l~l, X 7 per cc111, ;11i(l I2 5 
1x1 " H I .  1 ~- , ; ' c l -~ i \  ; I )  . O L  (:I- cbt~d I! [ ! -  , I ( ' ( )  1 

l c I l ) l t ~  1 1 1  I I ( ~ ; l ' l ~ ) I l j  

In vicu ot rlitb Id~r;c loot l~lnr l i  \rclch\. IIII: 
(iovern~nclit I I ; I \  nurlior~scd tlic I q C ' I  to ,el! wlleilr 
:irld I-lcc 111 r lie ope11 nlnrkct. 1 1 ~ 1 - ~ n g  1QO4-05. 
,~l)our 5 03 ~llilliol: rorinc\ of wtic;lt W,IS s l>ld  11) 
111t. I i ( ' 1 .  1 ' 1 1 ~  1 ( ' I  i l l ~ i )  \old ; I I I O L ~ ~  0 . 4 3  111111iO11 

LOl1IlCh 01 I I L C  

Stocks I'roduclion ot Major ('rops 

,At  [tic encl 0 1  March 1905, rota1 srocks o t  
1oo~l~r:1111\ \toad ;I( 27 ? n~~ l l i o i i  tonllc\ W ~ I C I I  
were s u h s ~ ; ~ ~ l r ~ i ~ l l y  Iiigher (25 0 per ccnr) over 
~ t l c  ~ur reapont l l r~g  day ot the previous ye'lr (21  2 
n~i l l ion  tonlies) ,ind highcr tlla11 tlic prescrihcd 
1i:)rlris. C'ornponellt-wise, \tocka of both rlce ;I[  

18.9 1111il1on torllles anu wilc,ct ;i t  ii ri ~ r ~ ~ i i ~ o r r  
tolines. w e ~ c  higher hq 28.9 per curir ;in11 21 . 3  
pe r  ccl i t .  ~ e s p e c c i v c l y ,  ove r  tlic p r c v i o i ~ j  
cnd-March level 

P r o d u c t ~ o r ~  o t  rice durrng 1994 0 5  W;I \  

es t~mnted ;it X 1 . 3  1111llion ronncs, sl~owili: a r iw 
1 < \ I \ ?  1 ,  1 oi Ile~rl i y  .; i i  1 ~ c 1  L C ~ I ~  " V L I  L - J Y J  ,-. ~ l i i k t  

~ur l ) ; i f i i~ ip  [Iic' rarget of tlie year by 3 .5  1x1 ct.111. 
I'rotJuct~o~l 11r1 f o r ~ ~ ~ ; u i c c  clurillg holli 1004 X l ~ ( ; t - /  f 
;iricI 1994-05 I ( / / ) /  \ e : i ~ o ~ ~ \  was 1)errcr. I ) L I I  I H ~  

Stock of' li'oodgrains (Enti-.ltrnc) 
(MII I IOI I  1 O I I I I C \ )  

- 
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1994 kllnr!f season. the outp~lt wits placed at 7 1 4 
inillion tonnes: a11 increitsc ol' 2.X per cent, while 
in the 1994-05 rtrhi season. i t  was estini;rred at 
9 . 9  million tonllcs: higllcr by 3 .5  per cent,  
entirely due to ;I sl1:lrp i~lcrcasc 01'24.7 per ccllt 
in the yield per hectare ('l'able 111-12). Integritted 
f ' rogramnlc  o f  R i c e  D e v e l o p r n e n ~  is  
~ n l p ~ e ~ l l c ~ l t e t ~  i l l  1200 ident~fied blocks in 16 
Stittcs having low productivity of riccicereiils. 

Tlic production of wheat during 1994-95 
re:\chccl ,I new peak of 6 5 . 2  million tonne\,  
sign~l~c:uirly .\~~r-p;issinp the target ot 58.5 inilliorl 
tonne<, itnti was  hijzlt~ l ~ y  10.3 pel. cent tl l ; r i l  

the recot-el ~ I I I I : ~ I ~  of ' )03-94 (59 .  1 nlillion 
tonnes). 7 1 1 ~  q<,. , 1 1 1  I ( ~ i ~ t l ~ u t  during 1994-05 
was 11rouglit :iho!rr i . 1 1 1 1 1 ~  by the rncrcit\e (7 2 
per cent) I N  11lc 4 I L ' , I  per 1icct:tre ('T;il~lc 111- 13) 

Coarse Ccrcals 

Co;irsc cc~.eals are i~ifluenced largely hy 
rainfall bcllavioul and weather conditions :IS 

these arc being grown largely in thc rainl'ed alid 
dryland 11-iicts. (Yoiirse cereals conlprisc jowar, 
bajra, maize, r;rgi, sm;tll ~ni l lc ts ,  irnd l3;lrlcy. 
Iluring [lie entire period of 1994-95, the we;itller 
co~lditions wese. by and Iitrge, congenial 1'01, 

kllrlt-11' coarse cercirls at all stages of crop l i  l'e. 
As :I ~ ~ e s u l t  of these ftctors,  the productioll of 
cereals during 1994 khtrrif' season aggregated 
25.1 ~uillion tonnes which showed a growth of 
2 . 4  per cent over 1993 (24.5 million tonnes). In 
contrast. the oiitput dur i~ ig  1994-95 rtrhi season 
totalled 5 .8   nill lion tontles wllicli was lower I ly 
8.6 per cent. The to1:tl output of coarse cereals 
during 1904-05 ,thus w:ts estirnnted at 3 1 . O  
i nil lion tonncs wllicl~ was close to 30.9 million 
tonlles or the pl.evious year (T;thle 111-14). 

Like coarse cereals. pulses productiorl i \  
contingent upon the monsoon beliaviour itllcl 

overall weather conditions. tjesidcs, these crops 

are relatively more susceptible to a wide array 
of pes~siinsects.  Ilowevcr, with tllc signi1'ic:unl 
technological improvcnielits in testns of scasolll 
;lrea specil'ic lligli yielclinglsliort duration pcsr- 
rec;istir~i~ v:~rirticc ol' seetls. i l l  recent years, tlic 
impact of adverse wlicrliel- conditions and 11cstsi 
insects 011 the production of pulses Ilas bee11 
considei.aI)ly reduced. 1:urthermore. the liigli 
prices of alunost all var-ieties o f  pulses (except 
gram) have also iicted as stimulus for liigller 
productioll by the farmers.  As a result,  the 
production of pulses crops during 1994-95 I-osc 
t o  14 .5  inillion tonnes ,  ex l i ib i t i~ ig  ;I con]- 
mendahle rise of 10.4 per cent, particularly h y  
bringing Inore area undes pulses cultivation. 
D u r i n g  1 9 9 4 - 0 5 ,  t he  ;ire;) u l idcr  p u l s e s  
culLivatio~l illcre:tsed hy ~leitrly 1 I .O  per cent 
('l-;ll)le 111-5). 

Witli ;I view lo cnliancil~y produc~ion  : t~ i c l  

minimisillg I'luctuations i l l  i t ,  pu lses  wcse 
l~rouglit under the purview of the Technology 
Mission i l l  1990. Besidcs. thc N;\tiol~;tl Pulses 
Developn~ent Projccl (NPDP), which envisages 
Iitrge emphasis o n  expanding the area under 
pulses cultiv;rtion through multiple cropping ;tntl 
intercroppillg as itlso on  improving the yield riirc 
per hect;tl-e tllrougll applicatioli  01-  ~notlcl-11 
metliocls 0 1 '  c u l l i v a t i o n  c o n t i n u e d  l o  1)c 
i~llplclnented duri112 1994-95. 

01' various Incasurcs that have bee11 taken 
tor  i nc reas ing  the  p r o d u c t i o n  o t  p u l s e \ ,  
p i l r t icu lar  i nen l ion  may  be  m a d e  o f  tllc 
liberalisation of credit fiicilitlcs. Considering the 
importance att;rcIictl by the (;overnnicnt of Indi:~ 
for Inc lea \ r t lg  the  prot luct iol i  o t  p u l \ c s .  
NAHAIIII Ilad itgreed to sailction sepnr;\rc lttlc\ 
of credit lo C'cntritl Co-opcr- i i~~vc 13,111kx (C'C' Bs) 
In identitied pulses growing districts thsor~gll 
Stare Co-opcrirtivc Hanks (SC'Hs). I l u r ~ r ~ y  tltc 
co-ope~ative year 1993-94 (July I993 to .lulic 
1994), 29 VCRs were sa~lctiolied credit I t~nl l s  
;rnlounting to Rs.22.X crore 111 six Stitrcs hut tlle 
rnaximuni utili~ntion w;\\ low at R \ .  16.79 crorc 
The credit l ir i l i t  sallctloncti tor the yciir 1994-95 
is placed ;it Rs. 33.1 crore.  Upto l l eceml~e r ,  



111 I I I ~ I ~ I .  O L C I  10111 111111 \  of rllc lo1,11 o~lscccI\ 
outpul I \  , ~~coun tcc l  lo1 1)) rlircc I ~ I ; I ) O I  o ~ l \ e c ~ I \  
g round~lu t  (40 pel eelit), s a l > c s c c d i ~ ~ i o ~ ~ : ~ ~ - t l  ( 2 4  
1x1 ce111) ;~nt l  \oy ;~ l )c ;~n  ( 2 0  per ccrit) 1 lie orlle~ 
t r~ lseed\  211 e \ u ~ i l l o w e ~  . \es.~.! e ,  C . I \ L O I  ~ ecc ! ,  
s;ifl'lowe~ , n~gers re t l ,  ant1 Ilnsced. PI oductlo~l 
ot o~l\cccl\  111 thc yc,11 1985-86 W;IS nlcrcly I0 83 
1111111o1i [o1111e\ Over 1110 ye;~rs.  the ou tpu~  I ~ , I \  
~ r lc~ea \c t l .  ro a hrgll 0 1  1? 4 1111111011 1o111le\ C~LII-1112 
1994-0.5, ( 2  I 5 r n~ l l~o r l  rol:nc.\ 111 1903 03)  'The 
; i c c ~  elloll 111 ~ l i c  pr o d u c ~ ~ o n  clllallatcd 1 1  on ]  t l ~ c  
g1ow~11 111 y ~ e l d  I - . I I ~ \  I I O I I ~  SO1 hg\ 1)ci I I C L ~ , I I C  
111 1903-04 to 85 I kg\ I W ~ ~ ~ C C " I I I ~ I I I  I994 '95, 
r c f l e c r i ~ l g  tlic \alur;lly lrilp:1cr 0 1  o ~ l \ e c d \  
producrlon J J I ~ S I , I I ~ ~ I I I C  111 i i l  ~ I \ I I I L I \  111 2 2  
State\ N c a ~ l y  55  per- L C I I L  0 1  L I I ~  to1'11 out11~1t I \  

9 
accou~ited tor I)p Xlrrrrlf o~lscctls 

Produclion of o~lseeds during the I904 khr~l-rf 
season at 12 .3  ni~l l ion torines was liiglicl 111,111 
that in prevlous season hy I.  I pel- cclit. wllilc 
thc produc~ioli  01' 10. 1 nnlllloll [onlie\ tluri~lg tllc 
1994-95 1-crh1 seahon was liigllcr by 8 .1  pel ccl~r  
(-r;llJIc 111-1 5 ) .  

Alnong the ~ n : ~ j o r  o~l \ee i l \ .  tlic. c ~ o r ~ n t l n ~ i l  
p r o d u c l ~ o ~ ~  w ; ~ \  subs l an t~a l l y  l i igl lc~ '11 8 . 0  
1iliIlio11 10111icb d11ri1ig I994 95 ( 10 3 ~ C I .  L C I I ~ )  

a \  agaln\l 7.8 ~ n l l l ~ o l i  rolllleS in rllc, Illevlou\ 
yc.1r. 'I'lic output  ol r ; ~ p e ~ c c d / m u ~ r : ~ ~  t l  ;11\o 
~tlovecl 111) to 0 .3  1111l11011 L O I ~ I I ~ \ ,  111gllc1 hy 10 7 
per cent as co111pi11-et1 to 5 . 4  111illlo11 [o~irlc\ 111 

lllc I"e~e11111~~ > C ' I I .  l l owc \  C l  IIlC, O I I \ L ~ C L I  

~ x ~ o t l u c ~ ~ o ~ ~  coultl Il;~vc t~ccn  s r~ l l  111~1ie1 11111 1 0 1  

t l ~ e  sevel c \c~t)ach \~lffclcd by tllc \oy,1he,111 L I  op, 
pal ticul;~rly 111 Madhy:~ Prade\h which decl~ncd 
I,y 2 0  6 1x1 "111 10  3 7 1ii111io11 r 0 1 1 1 1 ~ \  t1o111 4 0 
111i111o11 (o111ies 111 1993-94 .  l'lle O L I [ I ) L I [  0 1  
salllowcl- i l l 4 0  $ ~ ~ l ) \ t i ~ ~ ~ t i ; ~ l l y  ~ I ~ c I I I I ~ ( I  t>y 27 7 ~ C I  

'I lie Na~io l la l  I Z ~ I . I C L I ~ ~ L I I ~ ; I I  ( ' o -o j )cs ;~r ivc  
M~irketi~ig rkclc1~;1(io11 01'  l ~ ~ c l i : ~  I . [ ( I . (  NAI:I!I)) ! l i ~ ~  

1.10tli1l rn;lrkerillg :rgellcy co~llinuctl to i1llljlc11le111 
1'1-ice suplx)r l  scl!euic i l l  oilscctlh. I ) L I I . ~ I I ~  
1993 .04, NI\ t < l \ I j  I > I  oc111cd 30,425 lo1111c\ 0 1 '  
oilsecds u ~ ~ c l c r  price suI)lx)rL ol)cr;~tiorix ; I I I ~  ; I I I  

i~ddilioll;il 49 ,407  touiics uncles co~ i~n~c l . c , i n l  
o l ) c ~ . ; ~ t i o ~ ~ s .  l ) u ~ . i ~ ~ g  1004-95 (up10 c~id--Novcil~l,cr 
1094) NAI:IJD Ili~s procurccl 02,892 l o ~ i ~ i c s  0 1 '  
oilsecds u i i d c ~  111e 11sice sul~porr  opesat-iot~s ;11ltl 

02,020 lollncs untlcl- co~nmcrcial  opern[iolls. 

'l.lie N:~l io~i ;~ l  11;1il.y L ~ c v e l o ~ ) ~ ~ i ~ : ~ ~ (  DO;II.LI 
(NIIUH) wllicll acts as the M a l k e  I ~ l l c ~ ' v c ~ i t i o ~ i  
Agency tor 1l1c procurelllent ol'oilseeds aritl oils 
I'or 1~~1ildi11g 111) I~ul'fcr s ~ o c k .  ~ I - O C I J I . ~ ~  07.SSS 
conocs ol'oilsccds ciuring 1994-05 ill prices 111~1cli 
I l igl l~r  tli;111 tllc Miililii~llll SIII)I)OII I'l.icc* I !l~tlel. 
11s M : ~ r k c ~  I I I I L ~ I . V ~ I I [ ~ ~ I ~  Opel~ ; i t io~is  ( b l l O ) ,  
Nllll l3 ~111cle1~1o~)k I . ~ I : I I I  f i ~ ; ~ ~ . k c t ~ ~ i g  0 1  I ) I I ; I I . ; I  
Hr;111d 01' etlil~lc o ~ l s ,  i l l  snlall c o ~ ~ s u ~ ~ i c ~ '  1) ; lck.  
ro r~iotier;r[c rctiiiI price 01 cclil)le oils. 

Icorcign 'l'ratlc i l l  lStl i l ) l i l  Oils 

111 view of l~igll procluction ol'edil)le oilscctls 
111 reccVrlr VL*;II-5. illc ~ O I I I I I I . ~ ' \  c l ~ ~ ~ ~ ~ ~ d i : ~ ~ ~ : ~ ~  O I I  

i~ilporr ol'etlil)le oils Ii;~s c o ~ ~ ~ c  clown drasrici~ll!!: 
i n i p o ~ ~ t u o l '  ctlil)lc oils tlcclillccl, ; ~ c c o r d ~ l i g l ~ .  
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from 6.  1 Inkti to line^ in 1989-90 ro 0 .2  lakh 
tonnes In 1994-05. Wlth a view to helping rlle 
Indian Industry to develop cxpoi.t ~iiarket,  the 
Goverliment had allowed exports of veget;illlt. 
oils other thii~l groundnut oil in consumer pack$ 
upto five kgc. 

Cotton 

According to the estimates of the Union 
Ministry of Agriculture and Co-operation, the 
production of cotton during 1994-95 reached an 
all-time high of 1 1.76  nill lion bales, roughly I0 
per cent higher than the previous season output 
of 10.71 million bales. I t  was, however lower 
than the target of 12.5 million bales fixed for 
the season following the damage caused hy the 
tloods in Gu-iarat, drought in Vidharba region 
and leaf curl disease in Punjab, Ilaryana and 
Rajasthan. The acreage under cotton cultivation 
during 1994-95 was estinlated at 7 .93  n~illion 
hec t a r e s ,  h ighe r  by nea r ly  8 . 0  pe r  cen t ,  
compared with 7 . 3 4  million hectares of the 
previous season. Despite a bumper harvest in 
1994-95, the average productivity of the CI-op 
continues to be relatively low. As a consequence, 
the total output continues to  fall short 01' the 
actual demand substantially('l'able 111- 17). 

The Cotton Advisory Hoard (CAB) estimated 
the cotton output for 1994-95 season to be at 
13.00  nill lion bales higher by nearly 7.0 per cent 
compared with 12.15 million bales for the 1993- 
94  season. I11 regard to the total availability the 
CAB estimates that the opening stocks for the 
1994-95 season amounts to 2 .35  million bales 
while the imported quantity was of the order ol  
0.45  million bales. Thus, the total availability 
of the commodity during the 1994-95 season 
aggregated 15.83 nlillion bales, 2 .3  per cent 
higher than 15.47 million bales in 1993-94. On 
the demand side, mill consunlption during 1994- 
95  was of the order of 11 .60  million bales, 
alrnost 2 .0  per cent above the previous season's 
consumption of 1 1  . 4 0  mil l ion ba les .  T h e  

consumprloll hy  both non-n11l1 and cnlall sp~liner\  
was placeti hlgher at 0 .95  million bales atid 0.51 
m i l l ~ o ~ l  bales. respect lvcly.  Expor ts  o t  rhc 
commod~ry,thougll 41u:ill in nlagn~tude, decl~netl 
signif~cantly 10 O 12 rn~lllon bales i l l  1904-05 
from 0.39 millioli hales In the previous yc;ll 
'rlius, the entire oft-take d u r ~ n g  i 993-05 tot;lllecl 
13.20 million halt\ showing J p:ilrry rl\e 0 1  

f 

around I O pcr ccni over the year. -I'll? clos~rlg 
stdcks at the end of 1994-95 season thus were 
marginally higher at 2 .63   nill lion b;~les com- 
pared with 2.38 million bales of last sea\oli 
(Table 111-18). 

The growing short-fall between the domestic 
demand tor and output of the commodity in recent 
years has been exerting considerable pressure oli 
the price front, therehy necessitating recoursc to 
ilnports, and cutting down on exports. 

Tlie Ciovernn~enr raised minimum support 
price for the two basic varieties of cotton viz., 1;- 
4 14lH-777lAgatti (short and medium staple 
group), and 1-1-4 variety (long staple g r i a~p)  fro111 
Rs.900 per quintal, and Rs. 1,050 per clui~~tal of 
1993-94 season to Rs. 1,000 per quintal and Ks 
1,200 per quintal, respectively (Table 111-7). 

D u r i n g  1 9 9 4 - 9 5  s e a s o n ,  t h e  Cot to l l  
C o r p o r a t ~ o n  of  Ind i a  ( C C I )  m a d e  h ighe r  
purchases: 0.84 ~ n i l l i o ~ l  bales. co~npare t i  wlth 
0.78 m ~ l l ~ o r i  bales during 1993-94 and the erltlrc 
quantity was purchased o n  commercial h a \ ~ s  
The bulk of the purchases were made f ronl  
Gujarat, Madhya Pradesh, Pulljab. Rajasthall, 
Andhra Pradesh anti Haryana In that order 

I n  Maha rash t r ; ) ,  t h e  s t a t e  o w n e d  
"Maharash t r a  S tare  C o - o p e r a t i v e  C o t t o n  
Growers' Marketing Federation" (MSCCGMF) 
undertakes procurement operations under the 
Monopo ly  P r o c u r e m e n t  S c h e m e  a t  t he  
guaranteed prices fixed by the Maharashtra  



Ilurln,c 1094-05 the progr;illllue. wlllch alnis 
al i~ l c r eas i~ ig  production and product~vlty of 
cott011, C O I I ~ I I I U C ~  to be ~niplcniented In 47 
d ~ s t r ~ c t s  of I I InaIos cotton growlng states Tolal 
ou t l ay  u11de1 the v c l l e r ~ ~ c  du r ing  1994-95  
arnoul~teil to Kc. 12.20 crore, ;l littlc lower that1 
Rs. 12.85 crorc, durtng thc previous ; J L ~ I  r 

Raw .iute and Mesta 

I Accol-dirig to tllc csti~liates of  he Onion 
Ministry ot Agl-iculrure arid ('0-operation. tlie 
production of raw jute arld mesta duririg 1994-95 
seasoli (July-June) was 9.3 m~l l ion  bales wliicti 
was  9 .8  per  cent  higher than the previous 
season's ou t l~ut .  The increase was contrlhuted 
by cxpansioli i l l  the area under cu l t lva t~ol~ ,  and 
i ~ r ~ p r o v e ~ n c n t  i l l  tlie yield rate ('l'ahlc 111.10) 

Accord ing  to rlle Off ice  of' [lie Jure 
Conimissio~icr, Govcrnme~lt ol'lndia, 10.7 ~rlillio~i 
I);~lcs of Jute :inti tnesr;t (coniprising an opening 
stock of 1 .5  nill lion bales, productiol~ ol' 8.9  nill lion 
hales arid irlipor~s of 0 . 4  nlillion bales) were 
availiiblc for distribution during 1994-95 ;IS :igainst 
10.9 11lillion bales (luring 1993-94 season. Thc 
dccli~lc i:i tlic toral avai1:thiliry was due to Iowcr 
cal-ry Sorw:ird stock at llic beginning of 1904-95 
season. Off-take for do~nestic ion sump ti or^ during 
1994-95 is estimated at 8.6  nill lion hales. These 
were n o  cxpol-ts during 1904-95. 'l'hc closing stock 
at tlie enti of June 1995 is placed at 2.1 niillion 
hales (I';~t)le 111-20). 

'P'lli: M ~ ~ ~ I ~ ! ~ ( I J I I  ~ L I ~ I ~ ) O I  t 1'1 I L ~  (MSI') 101  I I I C  

~-I:I+IC ~~11.1cly OT raw lti!c, '1.11-5 gradt: 1 1 1  A\Y:IIT~ 
w;i\ r ,ilsttd 1 ) )  4 4 pel cent tronl Ks -150 per 
~ ~ l ~ b ~ i t ' i ~  I O I  l i i ~  1003 94 t , : , ~ \ ~ ) ~ ~  LO R5.470 1 1 ~ 1  

( 1 t ~ n r ; f i  1 0 1  ill(- 1 <103-05 $ca$on, ;i11(1 I u r ' l  her to 
ti, i?OO PY! L r t ~ i ~ ~ l c \ l  i o ~   lie 1995-9h season The 
.  id!!\? l ' v j ? i : g -  1 1  '111 0 t11~1  ~ S ~ I C I C ~  of j t 1 L ~ :  

r ! l t - * \ t ; ~  In d~fti.rcnt ~ ~ ~ r z ~ r ~ ~ e c l a  growing states were 
rlot~l let1 by rhc .lute ('otnn~issiorler('I'able 111-7). 

The Jute Corporation of India (JCI) stabilisec 
raw jule prlces hy buying directly from the 
farmers and farmers' co-operatives. In  1994-95 
season, following the short supply of the fibre 
arid partly as a result o f  speculation activities of 
tlie traders,  the prices ruled well above the 
m i n i ~ n u m  suppor t  l eve ls .  Hccausc of  the  
prevalence of higher prlces in the market,  SCI 
d ~ d  not procurc tlie comniodity during 1994-05. 
Rather. i t  sold out its entire old stock of about 
1 . l ~r~illiori b i l l e~  of 1993-04. 

The  programnie,  with its object ives of 
~~icrei is ing tlie productivity, and improving the 
fihre quality contiuued to be i n~p le~~ icn ted  during 
1 9 0 - 5  Dur ing  1 9 9 4 - 9 5 ,  u n d e r  the  
progl-amrnc, 2,048.1 quintals of certified jule 
seeds and 538 quintals of quality nlesta seeds 
were d is t r~buted;  technology demonstrations 
wel-e laid out on 13,491 hectares in programmed 
areas. and 2,09,850 fungal culture packets were 
d~atributed for c1uali~;itive Iniprovclnent ot barky 
lute. 

l ' r o d u c t ~ o r ~  ol $ugarcirne, a f te r  l i a v ~ n p  
dccltncd by nearly 9 .0  per cctlr in 1092-93, 
furtlicr declir~etl to 227. 1 mill~ou tonncs in 1993- 
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94 seilson (October-September). 111 1994-95. 
however. suyarc;tne output posted ;I spcctacul~ir 
growth to reach tlie record output of 259.9  
million tonnes. 'fhe expansion in tlie output 
during 1994-95 was mainly due to over 12.4 
per cent increase in the area under cultivation 
fro111 3.4  nill lion lrectares to 3.8 million hectares 
(Table 111-2 1 ) .  

esti~nated at 245.0 million kgs, conlpared witli 
279.4 n~i l l io~l  kgs in the cornparable period ot 
the last yeas. During this perlod, the production 
of tea in North India declined to 155.2 million 
kgs. from I8 1 . 4  million kgs. in the same period 
of last year w h ~ l e  that in South India declined to 
89.8 million kgs. from 98 .0  million kgh. 

Stc~rrrrov Mirrirrzur~z Price (SMP)  

T h e  G o v e r ~ l m e n t  ra i sed  tlie S ta tu tory  
Minimum Price of sugarcane for the 1993-94 
crop year to Rs.34.50 per quintal, 1 1.3 per cent 
higher than (Rs.3 1.00 per quintal) that for the 
preceding season. The SMP for tlie 1994-95 crop 
year was fixed at Rs.39.10 per quintal whlcll 
marks a sise ol' 13.3 per cent over 1993-94. For 
the year 1995-96 it  has been further raised to 
K x .  42.50 pel- quilltal. 'flic rates are linked to a 
b i ~ ~ i c  recovery sate ot 8 . 5  per cent, subject to a 
pren~iunl of Iis.0.46 for every 0 .  I percentage 
point increase i l l  the recovery :tbove that level 
upto I 0 per cent, and Rs.0.60 for every 0. I per- 
centage point increase in the recovery above I0 
per cent (Table 111-7). 

Tea 

Protlrrcr iorr 

Production of Lea during tlie calender year 
1994 es t~~l ia led  at 743.8 million kgs was lower 
by nearly 2 . 0  per cent than the previous year 
output 01' 758. I million kgs. Notwithstandillg 
the increase in the area under cultivation, the 
production in North India dropped by 14.8 
million kgs (2.6 per cent) froni 578.7 ~n i l l i o~ l  
kgs in 1993 to 563.9 million kgs In 1994. In 
contrast, the production in Soutl, hd ia  increased, 
~narginally, t'rom 179.3 million kgs i l l  1993 to 
1 7 9 . 9  mil l iol l  kgs  i l l  1994 .  Domestic. 
consu~i~ptioll has been expanding over the years 
and i t  rose frotn 560.0 millioli kgx ill  1993 to 
580.0 million kgs i n  1994 (Table 111-22). l 'hc 
all-lntlia output of' tea sul'l'ered a set back 
between January and June 1995 wlieti i l  w i ~ s  

The principal object ive undeslyirlg this 
scheme is to lend a lielpillg hand to the tea 
industry in attaining an effective and rapid 
replantation of the old and uneconomic husl~es 
with improved planting materials having both 
d i s t i nc t ive  q u a l i t a t i v e  a n d  q u a n t i t a t i v e  
improve~nents. Since the proposal of repl;lnt;~tion 
of old and i~necono~nic  tea ;ireas did no1 evoke 
sufficielit response from tlie it1dusrl.y on accoitlll 
of larger 2est;lrion periods with concomif;~lll 
initial crop losses, tlie position was I-eviewc(1. 
On the reco~niiiendatio~i 01' the 'l'e;~ Bo;lrd, the 
Govern~nent of India sanctioned a schenle t'or 
rejuvcnatioll and consolidatiotl of the existillg 
tea areas witli effect froni October 1 ,  1975. Tlie 
scheme provides for a subsidy 01' Ks.3,000 per 
hec tare  f o l  r e juvena t ion  and p r u n i n g  in 
con.junction with infilling and Ks. 4 ,000 per 
hec t a re  for  r c . ~ u v e n a t i o n  c o u p l e d  wit11 
interplantills o f  rows. Betweell July 1094 ;~titl  

June 1995, IZs.2. I crore were disbursed unclel- 
the sclienie. 

Coffee 

During rlle 1994-95 season  ( O c t o h c r -  
September).  1.8 lakh tonnes of' co t fee  wa\  
producctl wli~cli was 13.4 per cent lower thari 
the output in tlie 1993-93 scnson. Variety-wlw, 
thc production ol' Arablca was placed at 0 .8  I i ~ h I i  

to~illc and Robusta at 1 .0 lakll toilne ( ' l ' ;~l~lc 
111-23). rl'lie production during 1995-90 \c;rholl 
is projected at :r higher quantity o f  2 . 2  lahll 
tonncx comprlslng I . 0  lakh tonne of Arabica ancl 
1.2 Iakh tonnes o t  Robusta. Karnataka continue\ 



ro I J I - ~ ~ ~ L I L C  ;il)oi~t 70 per ~ c l i l  of the tot;il cofltre 
o i ~ t l ~ ~ r ~  it1 tlle c o t ~ r ~ t r y .  'l'lic col'l'ee o ~ ~ r p t ~ t  ill tlic 
country Sol-111s nc;i~-ly 4 pel  ccr~t  of tllc Worltl 
ourlx~t .  wllile rlie sliarc iri world col'l'ee cxl~ol '[s 
Iiovel-s arouncl  3 pel' c e ~ i r .  '1'0 e r ~ l ] ; ~ n c c  
prociuctivity. consolidaliori of exisri~lg col'lec 
growill2 ;LTC;I is souglir 10 I)e ;lcliievetl [li~-ough 
r c p l a r i r i ~ l ~ ,  tic\ c lop ins  ~ ; i r c r  1 . ~ 4 0 1 1 1 ~ ~ s  J I I ~  

l ) r o v i s i o ~ ~  01 r i111cly cretli[. 

l'lie ( ' o l ' l e  Ho:~rd is the ;~pcx instiri~rion w l~ rc l~  
coordi~inres various productio~i and ~iiarkctirig 
1)rogr;i1iiii~esi:1ctivi~ies rel;iti~iy to coffee. A luiyjor 
clcvclol~nicrir. hy wily of liberalisation 01' irircr.~iiil 
1n;irketing of coffee in 1992-03 for tlie first tir~lc 
in 1'0~11. decaties hiis cli;i~igcd tlie rlaturc ot'rhe wosk 
oi'tlie f3oard. l'lic growers were initially 1)errriitrcd 
arl I~ltcrrial Sale Quotii (ISQ) 01'30 per cell1 wliicli 
could be t'recly sold within rlle country, ;is a result 
of l i b e r ; ~ l i s a t i o ~ i  of internal  111;irketiny. 
('onscclueritly. tlie coffee growers got herter ;~nrl 
timely returns l'or their produce colnpnred to t11c 
prices paid hy the ('ol'fce Board. Whiir slarred ;is 
a 30 per cent 111tcrri~il Sale Quota (ISQ) I~as  I~ee11 
subscclutlnlly raised Lo 50 per cent firec Sale Quotii 
(FSQ). The Union Conimcrce Ministry arinouricecl 
in April 1995 major policy chnrlges in coffee sector 
irlcluding 100 per cent Free Sale Quota (FSQ) I)y 
small coffee growers with holtiirigs of less than I0 
I~ect ;~rcs  eac l~ .  '['lie s ~ ~ i ; ~ l l  grovvers accourir lor- 15 
per ccnr of  tot;il production. Larger growers who 
iiccou~i t I'or two per cent (11' all registered grower5 
were required to pool 30 per cerit of their produce 
with Llle C o f l e  Hoard. Tlie Clofl'ee Hoard Ii;ts 
recognisccl ;~ddi~iorial auction centers. ~I i rec i n  
Karriataki~ ariti one in Andlira Rriidcsl~ II)!. [lie 
purpose o f  such pooling. 

1 1 1 ~  I ; I L ~ s [  t1:1(;1 i l \ ' i ~ i ~ ; l ~ ~ ~ ~  ( 1 1 1  [ O h ; ~ i ~ , o  
~~rot luct ior i  relate LO 1991-94. 1'hi:i sllowetl a 
tlec lirle oi' 4 .  h llcr ci'nt fro111 506.5  million kgs. 

111 1092-93 to 508 .8  ~ i ~ i l l i o ~ i  hgs 1 1 1  1003-04 
csscr~rially due to ~ 'cduct ior~ of 7 .6  per cc r~ t  i l l  

tlic ;ire:\ u~iilcr culrivatiori (.l';~hlc 111-24). ' 1 ' 1 1 ~  

cstiniatcd ~~rotlirctiorl 01' Viryi~iiii '1'ob;lcco iIt11-iri3 
1903-04 pl ;~ced ; I I  I2Y.O 1t111Iiori kgs. \V;IS I I I L I C I I  
lower (35.5 per cclir) thnn tI1;rr ill lllc ~~l .cvioi is  
ycar. 'l'llc decrease i l l  tlic :irc;i :inti pr.o(lucrior~ 
ib:1s I . C C ~ ) I  tlcd I I I J I I I I )  i l l  A ~ ~ t I l i r ~ ; ~  l'~.;itlcsl~. 131Ili11 

~ I I I C I  '1';11iii I N ~ I ~ L I .  ' 1 ~ 1 1 ~  :I~.c;I ;iricl l ~ r o ~ l i ~ c t i o ~ ~  0 1 .  
[oI)acco t l t ~ r i r ~ y  1094-05  iirc ~ ~ r o v ~ s i o r l ; i l l y  
ccrin~;lted :it  40 1 . 5  r l io~~sa~i t l  Ilecriires :111d 5 3 3 . 3  
1111llio11 kys . rrs~)ccrively. 

l l ~ r r i r ~ ~  1904-95. tlie Mir~iriiurii S ~ l p p o l ~  Price 
(MSP)  for rlie two hasic gr;itlcs, i . o . ,  F2 : ~ r ~ t l  I.,? 
0 1 '  VFC tobacco were fixecl at  Rs. 18.50 :i1111 

l is.71 .00 per kg . ,  wl~icli were Iiiglier I1y 1 . 8  per' 
ceIlr a~i t l  5 .0  per ceut ,  respectively, over thc 
respective 1)riccs of the ~)revious ycar.  Uirscd 
on lliesc pr ices ,  MSPs ior  otlier- gr;iclcs (11' 

rol~acco were I'ixccl I J ~  tlic 1o l~ ; icco  Bo;~rtl .  

Accorilirig lo the p~.cv;~iling pr;~cricc, Iwforc 
~ ~ l i ~ ~ ~ r i i t i o n ,  [lie growa1.s i11-e offel-ed hy the 
'1'ob:icco t3o:ird tlic Min i rnu~~ \  (;uara~lrec Prices 
( M G P )  ;I[ wliicli r l~e  t r ;~ders  woulcl Iw willirig LO 

huy toh:lcco duririg tlic ellsuing se;rsoll. MC;l's 
;Ire usually Iiiglicr tliari MSPs. 'l 'l~c MGI's arc 
;ipplicablc I'or :I nor.ln;~l c r o p  witliout ;illy 
st:~tutorq' I):~ckiip. 'I'lie rratlcrs and nl:i~iuf;lc~iircrs 
I i ;~cl  ilgrecd ro p;ly MGPs a~nounr i~ ig  to Rs.2 1 .50, 
Iis.34.00. ;inti Its. 27.00 per kg I'or bl;ick cotto11 
soil, sourlierr~ liglir soil and riorther~i liglit soil 
toh;icco, respectively. 101- 1994-95 sciisori. 

T l ~ c  Vi r~ i r i i a  rol~acco is twins soltl rlir.ouyll 
; I L I C ~ ~ O I I S  ;it V ; L I . ~ ~ L I S  centers. 111 Kiirnatakii, tlu~,irig 
tllc 1004-05 sc:lso~l,  23. 1 ~uill ion ky: . of VIY( '  
I ~ I > ; I L ~ O  W L ~ I C  solil ; ) I  ; I I I  : ivc~-;igc p r i i c  01'  
l i ~ . 7 5 . 1 0  per k ~ .  111 A r~dhra  P r ; ~ d c s l ~ .  71.2 
~iiillion k9s. 01' VFC' toljacco were soltl ar ; I I I  

average pr-icv of Rs .25 . (2  per kg. 'l'lle rnei~sul-c.s 
rrlr~ia[ctl 1)y lllc ~ ;ovc ' r r i~ i~e r i~  1.01. rlie ( I C \ ~ ~ ~ O ~ ) I I I ~ I I I  
0 1 '  t o l ~ a c c o  ct~l t iv: t r ior i  i ~ i c l u d c  11l:iinl) 
t i )  provision 0 1 '  tecliriic;il yuicl;incc ro S I ; I ~ L ~  
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A g ~ ' i c i ~ l l ~ ~ s a l  exl)vrrs Iiave grown consistelltly 
(luring the i;~st fivc years. The value of exporls 
Ii;~s i r ~ c ~ e a s e d  fro111 I<s.(;,O 19 cruse during the 
y c ; ~ ~ .  1000-0 I to I < < .  13,133 c row during the year 
1904--95. /lt'ter a sig~iific;i~lt  junlp ill t he last 
yc i~ r ' s  exl)ol.t ~ ~ e r l ' o l - ~ n ; ~ ~ i ~ ~  (by 30.  1 per c c l ~ l ) .  
i t  Iiiis slowcti dow~!  t o  4.0 pel- cent, 111:1i11ly due 
!o  declillc in tlic export e;irninys 01' r;lw cnttoll, 
iol~acco,oil  11icii1,rice and tea. 

In oldel- to I~oost  agricul~ural  exports, the 
lol low~ng lil~esillisalion ~iieasures in :~gr~cul tural  
e'cl>t11 t \  1)olicy Iiave bee11 a~illounced during ~ l l e  
yea1 ; 

i )  '['IIc cxl)orr ol' rice is ;illowed l'reely. 
i i  j TIIC ctxl)ol.l 01' drlrli~tl ~ I I C ; I I  is ;~ilowctl 

subject ro a cluantitati\;e ceilillg 01' 3 1;1kl1 
M'l's. 

i i i )  '1-111;. cxl)orl 01' non-dururu wheat is ; ~ l l o ~ ~ e d  
su1)jcc.t to a quant i ta t~vc ceiling o f  5 lakh 
M'l's. 

i v )  'I'llc exporl of Ilyl~rid jowar grown ;IS ;I 

kll(~ril 'crol) is allowed freely. 
c.) TIIC export of coarse grains ( jow~lr ,  bajr ;~,  

ragi. 111aize :lnd barley) is allowed ~ u b j c c t  
to ;I q ~ ~ ; ~ ~ l t i r a t i v c  ceiling of 1 .5 lakh M'l's. 

\ t i )  -T'lle export 01' pulses is itllowed sul!jecr to 

i1 clL~i)n[itative ceiling of' 10,000 RITs. 
v i i )  'l~lie export of sunflower seeds is allowed 

sul).ject ro a quantitative ceiling of 50,000 
M'Ts. 

viii) The export of rnustasd and rapeseeds is 
:~llowetl sub.ject lo a quaiilitative ceiling ol' 

50,000 ? v I r r s  \:;lcll. 
ix) 'l'hc cxporl of cclil)lc. oils c \ ic i j t  y~ ~ ~ I I I ~ ~ I U I  

0 1 1  I,< ; t l l~ \ ! , , ( : c i  ~ I I  < ( ; ; ! ~ : I ~ I . L : I  i>:!.. I;<, n j i  

kgc. 
, 4 s-1 r l . ' \ ) r  t : \ ; l ( , !y< :!; ;jj;,: ,; ;;\;dll:1! ; ; > ( : . ! I )  !!: 

xtic!l< ;111i l  h;:[ . i~i  is) ,  hi. ..,::i;>,. i < I  S ; I I  I i t ' \ > .  (:I. 

! 3 

( b < : i ! . c ! !  1 \~:(CL;:\ L ~ ~ - ~ m  ; I I L , , ' , (  :.' : v*!. iy \ t ~ l ) l ~ ~ i  I O  

I '~;~~:~il ' : i i1~:11 oi l . # ~ ~ ~ ~ l ! . : g ~ :  i m , , ~ i j i  l ( . j i , i .  1. 

.ti) '1-I]:, I : Y I ) O I . ~  0 1  ~ i iyc : .  ~ L > L : ~ I S  ~h ,.;I!,;;! isr(l 
1111~origI~ tile N; i~ ior~aI  A ~ ~ ~ i ~ ~ u l ~ u ~ ~ ; ~ l  (.'o- 

oper;irivc M i ~ r k e ~ i n g  I~eder ; t i io~i  01' 111di;l 
laid. (NAl'l i l))  a n d  1'rit);ll C'o-oper:11ive 
Marketing I;cder;~tiorl of' Intli, (~TRl l ; l i l>)  
and National Dairy Dcvclopnicnr Bo;rrd 
(NIIDR).  

Measures to I't'omotc Productiou 

The Government have I x c ~ i  I ' o r ~ i i ~ t l a ~ i r ~ ;  
v a r i o ~ l s  p o l i c i c  a n d  [ > ~ - o _ c r a ~ i l r n c s  ancl 
implelllcllring r l ~ c r i ~  in ol-tler t i . )  a ~ ~ g n i e i ~ l  
p roduc t ion  of i i g r i c ~ ~ ! ~ a r ; i l  c o l l ~ l i i o d i r i c s .  
Measures meant for specific crops laere briefly 
explained easlier while discussing tile produc~ion 
t r ends  i l l  respective c o ~ n l n o d i t i e s .  O ~ h e r  
nleasures suppos t i~~g  and enli;lnci~i:~ ~ l l c  srrenglll 
and cal~al)ilitics ol' c~:op production sysrclri i l l  

the  count ry  ;II.C o l ; t l ined i l l  tile f ' o l l o w i ~ i ~  
paragr:~plis. 

High Yiclding Varieties I 'rogri~n~n~c (HY VI') 

C o ~ i \ i \ t e ~ ~ t  b r e r l k t l i ~ o u g l ~ s  111 s e e d  
technologlu5 ln recent years re.;ult~ng in asea 
specitic seeds and Il~gli  y ie ld~ng/shor t  d u r a t ~ o ~ l  
varieties were growiligly ~~l i l~s t : ( I  by tarmer\ ,  
with tlie re4ult tilere Iiiis heen :I subsrallt~al ' ~ l l t l  

s u s t a i ~ ~ c t l  ~ n c l c ; ~ . s c  i r ~  t h e  p r o t l u c t ~ o ~ ~  o l  
Ioodg1:1111\. Tiic alltrc~patccl a c h ~ e v c ~ l ~ e ~ l r  111 

H Y V P  du1.1r1g 1993-04 W L I ~  Iirgl~.!r In seipccr ot 

padcly ;lnd 111,1i~e and i o w c ~  In I c:\occr ot W I I L ' ; I I  
and orllcr co;l?ce cereals Thus. the al-ea uii(lc~ 
H Y V  tor pi~ddy and lnalze wa5 I~iglicl hy 1 6 
per cent ;in(' 3.5 per cent,  rcspec t~ve ly ,  wl l~ le  
that for wllcat, lowar  and  h a j r , ~  war lower 1,) 
0 . 4  per cellt. 28.7 per cent and 9 . 2  per ccnl,  
respect~vely.  'l'lie targers set lo r  1094-95 fol- 



paddy. wlieat ~ o w : ~ r ,  halr:~. and ~ i i a ~ z c  b e r e  
higher by 8 . 0  per celit, 4 3 per ccnt, X I  ti I I ~ I  

cent.  34 .8  pel. cent,  arid 12.6 per cetlt. ~ c s l ) e c -  
Lively, ove r  the an t~c ipa tc t l  :~cli~cveliielit 1 1 1  

rc\pect (31' thc\cb crop\  clrlr111~ 1003 01 ( 1 : ~ h l c  
111-25) 

With the ItlCreiiSIllg p~OpagatlOll 01 k l Y V  
\eeds, raprri A ~ I - c a d  of 1rr1giition rier-work n ~ i ~ l  

growilig ~ i s e  oI fert1li5er I I I  low colisumptloli 
r:tinted are;l\, tCrrillzer con\umptloli, in  ~iulr icr~l  
tertns,  wlircli s tag~iatet l  around 12.5 m l l l i o ~ ~  
tonllr\ t l u~  lng tlic f o u r - y ~ i ~ r  ~)er iod ( 199 1 - 1994) 
rose s ign i t ica~i t ly  to 14. 1 niillicili torincs i l l  

1994-95 ('1';lhlc 111-26). 

All the low ;~rlalysis nitrosenous fertilizers 
were dccolitrollttd with cffect from June. 1994. 
ant1 only lirea conriuui3s to ht: untler :itiltlitc)r~ 
p r i ce  c o n t r o l .  'l'lie fe r l i l i zc r  consuml ) t i c~~ i  
rnix(r;~tio) of tlie three plar?t nutrients-Nitrogen 
(N), Phosphate (P )  a n d  Potash (K)  Iiowever. 
continued to be a cause for concern, followiny 
tllc deviation froin the ideal NPK ratio o f  4:2:  I ,  
io  9 . 5 :3 .2 :  ! .O  i l l  1992-93. tlowever, this treliil 
seems to  Iiave heen reversed ;IS the mix h i ~ s  
m:~rginal ly improved  to 0 .3 :3 .0 :  1 .0 d o r i ~ i g  
1907-94. 'l'lie raising of urea price by 2 0  per 
cent in June 1095 was essentially r o  bring aho~l t  
;I Iie;~lthy I,alaricc iri the ratio. l'lic conrinuctl 
distortion iri the lllix witnessed during reccnt 
vcars ;ippears to have stcnimed esseiitii~lly Srolii 
the pricc dif'ferentials of the tlirec conipolicr~ts 
in thc wirkc of tlrcontrolling 01' fcrrilizcrs. l'lie 
price incrcascs in the p1iosph:lte  rid potilssiu 
(P& K) fe r t~ l izers  affected adversely. to s o ~ i ~ c  
extent, [lie NPK ideal rario. 

I'lie scllerne o f  the coricc:;sion;ll sale ol' 
dcco~itrollcct pliospli:~lic iiri t l  pot:~ssic f'crtilizcrs 
including coni l~ lexes ,  introduced in the rirhi 
I992 -93 se;lsori Iias co~itinued duririg 1994-95. 
'I'lie (;over1iliie1it ciisn1a1-kcd Rs.550 crore for 
1994-05 for tlic a1,ovt: sclienie. 

W1rI1 k l l ~  o l ~ l e u l l ~ ~ c  0 1  ~~l0111~~11i1y ,# l 7 < l l , l l  

use o l  N P K  t c r t 1 1 1 / ~ 1  I I I  , O I I I L I I I C I I O I I  \ \  

olg'1lllc lll:~lllllc\. Lol l l~lo~l  2' i 1 1  1 ~ 1 , I l  

l ) t o - t c r ~ ~ l ~ ~ c r \  iv111i , I L I ~ L ~ ~  L ~ I ; I ~ - ~ I , I \ I \  ( I ! .  

ot Illlclo I1IItllclll\, 1 1 1  111:'1, 11 . , ,  1 / , ,  ,, 

i n l e ~ ~ \ e l y  cultrvatc~tl I C L I I O I I $  I I I C ,  \ I  i i  

"W;~lanccd nntl I ~ l t : ~ ~ ~ ~ - ; r t ~ ~ t l  I I \ C  0 1  t (L' 1 ' 1 :  * 

l2l~11lclle~l ( l l i l l ! l ~  1001 4 ) 2  ( ~ ~ 1 . 1 1  I l l  

~lnplcliientcd rir~rrric 1004 O> i l i t  '\, , 
I'roject on Develop~iielil ;uitl u\c 0 1  1 ~ 1 0  I C I  I I I I / <  

c o n t r i ~ l  to I ~ i l r ~ i c i t l  I I 5 ! . 
blo-fertili7cr ~ r n ~ r \  a le  cxl,ecrcd to p ~ o d l ~ c  c L  . I I ) , . I '  
2 0 0 - 2 5 0 0  o ~ e  of l o  r 1 1 1  I ! I<  
C'cntral ly  Spon \o l . ed  Schcri ie .  ~ l t l c t l  ( ! i t  

Nntloli,il 1'1 oject or1 L>evelopme~~t ol I<crt ~ l i / i  

llse In 1-ow ('onsumption R;1111tcd  arc;^' I i , r \  

coriimencetl cluriiic 1904-95 u ill1 ; I I \  I I I I ~  I , I I  
; ~ l loca t~on  o t  Ks. 1 .4h crore Ass~\t;lncc L I ~ I ~ ~ C I  

[tie .;clielnc I \  to he provitlctl I jy rile ( ' e r i~r ,~ l  
(;ovcrnmcnt to Stale C;ovcrnmc~its for \ I I I ~ I I \  
ot srriall fcr t1l17~1- t,;~;:; to the l i l r ~ l ~ e r \ ,  ; I I I ~  1 1 1 ( *  

\ccd produci l i~  age1ic1c5 lor production ,111cI \ , 1 1 (  
nt green m;lnurc \ced\ 

Production of' breeder seeds during 1094-05 
was estimated at 44 ,500  quilitals ;IS ; I ~ ; I ~ I ~ S I  

36.821 quintals  dur ing  the prev ious  year .  
whereas tlie producrion of foundittioli seed we111 
111' to 4 .7  lakh cjuintals during 1994-95 fro111 4 .  I 
lakti quirirals during 1993-94. 'l'lie target l o r  
distributioli of ccrtified/cluality seeds was I'ixctl 
at 65 .0  lakh quintals in 1094-95 as ;~gailisr h l  . O  
lakh qui11r;ils during 1903-%I (Table 111-27 1 .  

I'lant Protection and Peslicidcs 

With  tlic i nc r ea s ing  u se  of inorg :~ t l ic  
l'ertilizers and the fast growing propngatiori ;111rl 

cultivation ol' high yielding,  short du ra t i o l~  
v;~ricties of seeds anlidst the tlccliniliy h;llance 
in the sphere o f  plant life, the incidence ol'pests 
and platit enemies has been posiny acute d:inger 
to agricultural crops, necessitating the usc 01'  
pesticides o n  ;I rriuch larger scale. The dclil:~ricl 
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level. 'l'he elnl)lli~s~s liencel'orrh woultl he o n  tllc 
creictioti of f;tl-~ner\' aocietiej to tilkc over rllc 
operation alld ~llaintenance of irrigation .;ysteril\. 

DLII 111s 1094 0.5, tllc clec1\1011 to ( l c ~  clop 
ruri11 ;1rc;1\ 011 ;I w;~te~-sl~ecI b;~sls co~ltlriued to I J C  
the over-rltillig colicel)t lor tlie arc;) tlcveloplncut 
scliclncs. J lur i l~y  the Eighth F ~ v e  Ye;lr Plat1 
perloel, ;I ('el1tr;llly Spon\orecl Scliellle, know11 
;is the " N; l t lo~ l ;~ l ,  Water\lled Dcvc lop rnc~~ t  
Project for Ralntccl Al'eas" (NWDPRA)  with the 
k~glitli  Pl;ln provlslon o f  Rs. 1 , 100 crore i \  i l l  

operation in 25 states and 3 [Jrliorl Territorrc\ 
covering over 40 lakl-i Ilectares. The progr;uii~llc 
IS spread ovcl In nearly 2500 nllcro-wi~terslicds. 
Thls  I \  ;I 100 per cerit ('enrrally Sponsored 
Scheme which intencis to generate succc\sful 
~iiodels of Waterslled\ Managclnent hy tollowlng 
the  farlnlrig sy \ t c rn r  approacll In all  tlie 
development t ) l ock~  of the country wliere les\ 
than 30 per cell1 0 1  the ;trahlc area 15  L I I I ~ C S  

;~ssured 11le;i11\ 01 tsrig;~t~orl. 'l'liis would e11\11re 
colnpreliensive dcvcloplnent ol ra~lllcd area\ .  
'I'he execullon of  project work 1 5  done hy 
develop~llellt oS Self-tlelp Groups atid Mrt/.o 
Kr~slitik Mtrr~(l(rl\. 

Actlv~tle\ under DI'AT' have I,ccli i.ihcli 111) 

0 1 1  a 11lic1.o-wntcr\lictl ;1l)l)loa~I1 111 each 0 1  tllr 
027 hloch\ of 90 cllstr~ct\ 111 13 Sr;lre\ c o ~ c ~ c ~ i l  
~ ~ n d c r  tlic p r o g r ; ~ ~ ~ i ~ i i e  

( ' ] > [ O  Yc~Jtcllll>cl I004 ~ l l l l ~ l l l ~  l 0 O - l  0 5  
44,300 Ilect;~re\ 0 1  I,~lld wcre tseatctl lo1 xoll 
and ~rloi\llrre con\crv;~tioll, 12,700 Iic~ta1.c~ were 
covered under water rc\ources clevelop~nc~it. allel 
4 6 , 8 0 0  I l cc t ;~ rc \  we]-e covcrc t l  l~llcler 
~ ~ ~ ' I O S ~ S ~ ; I ~ I O I ~  i111d l)iI\tlIrC clevelopt~ie~~t .  

I l ~ ~ r i n g  1994 95 ,  Its. 160.73 cl.orc wa\ 
;~llocated lor Dt'At'. of wlilch 12\.70.82 ctol-c 
(41 .7  per cu l t )  was spe11t itpto Nove~-nbcr 1994. 

A c t i v ~ t ~ e s  i~lltlcr DDI' h;tve l)ecrl t;thc~l L I I )  111 

131 blocks ol 21 district\ in 5 States. 111)") 
Septe111I)cr 1094,  ( l ~ i r i ~ l g  1994-95.  I5  ,000 
Ilcclnrc\ of li~lid were treiitecl for  so11 i111iI 

nlolsture conserv;itioli, 800 Ilectares wet c cov- 
crctl uncler water resource developlllent ;111tl 

I0,SOO 1iecti11-es wcre covcsed under ;it l o r r s t a ~ ~ o ~ ~  
2111cl ~ ~ s t ~ ~ r e .  01 Ks.84.00 crorc i~lloc;~cctl tot. 
D D P  during 1'994-95. Rs. 36.03 crorc (42 9 pel' 

cent) was spent L I P ~ O  Novc~llhcr 1904. 
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'l'ablc 111-1 : Production of  hlajor Agricultural C o m ~ ~ ~ o d i t i c s  

<,+ 1 1 ,  I ln t~  Average of 1903-04 1904-05 1 )  1990-0 I 
1980-81 11) 

I ')US-90 
. . - .. - . - - . - - 

I 1 .3 4 5 0 
- > 

\ ; I  1, I OII, l~i t ler  ( ' l ' r~cunt i~tu I I 8 . 5 6  148.4 155.7 If14 5 1 '  

, S o r r t . c c , \  ( i  ) Mittlstry 01  Agr~cul[urc  
(ii) C'ol'l'ec Ro;lrJ 

( i i t )  Te;l Hoarrl 
( iv)  'l'ohacco Board . 
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120 XI  

127.83 
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,\'o/c, : l ~ l gL l l T \  Ill 1)r;lckcls ;Ire ]>clCcll~;l;L~ \ ~ ; l r l . l ~ l l ~ l l ~  ovc1 1l1c ] 1 r c v l ~ l l l ~  vc.11 
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0 3  01) 

( I  03) 
VO 5 0  
( 2  31) 
I00 11  
(0 X i )  

102 13 15.1 l 
(2 .SO) ( 2  0 8 )  

169.02 l  h0il 
( I  . -I?) ( 2  2 1 )  
177.45 177-1 
(4,l)O) ( 4  Oh i 
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Average 
1980-X I lo 1980-90 

'Total 
( K h o r i j  t Rnlli) 

5 41 . 4 7  1 

( 1 . 8 1 )  1 - 1  X X )  
5 . 4 7  477 

( -  1 8 4 )  ( - 3 . ( 1 0 )  
5 01 402 

(-X.41) ( 3 . 1 8 )  

8 . 8 5  
(20 .41)  

7 . 0 3  
( b .  12) 

0 . 4 5  
( 2 3 . 8 5 )  

-- 

iJ : l'rov151!111;11. 
N o  : t;lgu~-cs 111 Ibr:~cke~s are perce1ll;ige v;rrlatlolls over tllc 

-1 t r~:~ls  1713ji 1101 tally due Lo r~rulld~ll# ol l '  

Sour1.r . Mi111.;lry ol Agr~~ .u l lu rc .  



Y car  
(Jan 
LO 

I ) r c  1 

2. Ne1 ~II I~ILIL II~IS her11 1:lkerl as 87.5  per  cell[ 01 the gross OII~~ILII, 12.5 11er cell1 he111g p r o v ~ d c t l  l o r  fcct l ,  \ec i l  IK(~III~CIIIKIIIS .III(I 

w;lst:lgc\ 

4 .  I :~gures  I n  r u p c c 1  o l  cl1;111gc I n  .;locks w i l l ]  ~ r a d c r  ;III~ I I ~ O ~ I I C C ~ S  ~ I I K  1101 ;I~;III;II>IL' ' f i l e  C\IIIII:II~\ ( 11  IICI ;IV;III;IIIIIII)' %IIOIIICI 
nor.  r he r r l o re .  hc I;I~KII 10  t)c \L~ICLIY <YILIIV;I~~II[ IO LOIISIIIII~LIOII. 

3 .  (:l~;~ngc ill r l c ~ c k \  . o l ~ t l - J u ~ l c  1904 over c l l t l -Ju~ lc  10c).l 

.So~lrcc licc111c11111c SII~VCY, 1904-05 :111i1 Mi1lil;lry o i  Food, ( ~ ~ I V ~ ~ I I I I ~ K I I I  01' 111(li;1 



R E P O R T  O N  C I I R R E N ( ' Y  A N D  FINANCE. 1994 -95  

T a b l e  111-7 : I'rocurcmcnt And Minimum Support I'riccs 
( M ; ~ r k c l i n g  Yc;lr) 

( Ks.  1x1. IIUIIII.~~ ) 

SI . COIIIIIII)(~~I: SC;ISOII ' l 'yl lc V a r ~ e l y  1093 - 9 4  1994 05  I  90 5 0 0  
N o .  

I 2 3 4 5 h 7 S 

Nov . -Oc [  

Nov . -Oc t  

N o v  -()el. 

Nov.-OCI.  

A p r ~ l - M ; ~ r c l ~  

A p r i l - M ; ~ r c l ~  

A p r i l - M ; ~ ~ c l ~  

J;II~. Dcc .  

Sc [ r l . -Aug .  

S c l ) ~ . - A u g  

July-June 

Oc l -Sep l  

Ma~ -c l~ - I : c l i .  

M ; ~ r c l l - F c l i  

I' C ~ I ~ ) I ~ ~ O I I  

I' l I I I ~  

I' Supcr 171nc 

I )  I.AQ 

P A Q  

I) [ ; A 0  

I' l < A Q  

I' F A Q  

M 1-AQ 

M I T A Q  

M F AQ 

M F A Q  

M P A 0  

M I .AQ 

M H l r l ~ h  

M Ye l l ow  

M r A 0  

M I A V  

M I A Q  

M 1 A 0  

M I 'AQ 

M f: 4 1 4 \ t I  777 

M I1 4  

S TL)-5 

S F A Q  

M V F C - I  2 

M 1  -2 
- 

kl : M~IIII~IOI~I S1111por[ I 'r lce I' : P r o c u ~ - e l l l c ~ ~ ~  I'rlcc 
S : SI;II~IIO~!I MIII~I~IIII~> I'IICP 1:AQ : 1 -a~ r  Avc racc  Qu, i l i ly  
S : I ~ l c l u d i ~ l g  ;I C'~IIII-;I~ I io l lus ol' Ks.25 pe r  q11111[;11. 

@ : l ' l l cse  1111ccs ;lrc l111ketl 111 ;I I i ; ~ s ~ c  recovcl!. 0 1  8 .5  per  ~ ~ I I I  w l l h  ;I p r c i p o r [ ~ ( ~ ~ ~ ; ~ [ c  [I~CIII~IIIII l o r  every  0 .  I 11r1 c c n ~  Incl.c:l\c ; ~ l ~ o v c  111.11 

l eve l .  
* . '  I ' l ~ c  r:lle.; ; ~ r c  l i n ked  l o  ;I h:~s ic  r c c o v r r y  r;lle 111 8 . 5  per ct.111, \uhlcc! l o  ;l pri111i111ll (11' R s .  0 .46  1'01. cvcl 'y 0  I ~ , c~ . cc l~~ ; r%c  I)I~IIII 

IIIcre;Isc 111 l l l c  ~ C C I ~ V C I - Y  ; ~ l ~ o v e  I11;1[ leve l  1111 10 10 per  c e l ~ l .  :111tl I<\ 0 60 1111- c vc r y  0 I IlcrccII[: lgr I ~ O I I ~ I  IIIC~C;I\C 111 111e ~CLIIVCI!. 

;~ l?ove 10 pe r  C~ I I I  

Socrrc.c. : M i ~ l i s ~ l - y  o f  A g r ~ c u l ~ u r c .  



3 ill 
11 7 S O )  

1112 
I l l  S21 



REPORT O N  C'IIRRENCY A N D  FINANCE,  1994-95 

T a h l r  111-10 : Off-Take of l:oodgrail~\ 
( M I I I I o I ~  I O I I I I C \ )  

* I ~ i c l u d ~ ~ i g  11egl1g1l)Ie qlrallllly u ~ ~ t l e r  Jaw;lllar KoL;;I~ YOJ;II I ; I .  I l l ~ ~ p l n y ~ n e n ~  GII ; I I .~II I ICC SCIICIIIC,  C I C .  

@ 111clud111g o[)eli m ; ~ r k e ~  salcs.  
Nor(, ' l ' o ~ ~ l s  111;iy 1 1 0 ~  [ally due to r o u n d ~ l ~ g  off 

t:igurcs In hrackets ; \re percrulagc v;~r~a[ iol ls  over  lie prcvlolls ye;~r /quar lcr .  

'1'al)le 111-1 1 : Stocks  of Foodgrains  
( M I I I I o I ~  L O I I I I C I )  

Norms  of Stocks 

April I 10 .80  3 70 I4 5 0  
July I 9 . 2 0  13.10 22.30 
O C L O ~ ) C ~  I (,.no 10.60 1 6 . 6 0  
J ; I I I ~ I ; I ~ ~  I 7.70 7 70 15 .40  

1) : I ' r o v ~ s i o ~ ~ ; ~ !  
' . Inclutling cci ;~l -scg;~~ns 
Noro : b'igurcs i l l  p : i r e ~ ~ ~ l l e s ~ s  are [icrccnl;1pt: V;II-ial:o~i over [llc PI-evious year 



'1';11)1c 111-12 : Hictx : J\I.V:I, I ' ~ . o t l ~ ~ c t i o ~ ~  n l ~ t l  J ' iu l t l  (S rason  wise) 

1'0l,l l  
(fiharrl t Knhr) 

1' l ' ro \ ,~s io~ i ; l l  
N o ~ c  : 1:lgtlrc.s 111 b~; lc l ,e~s  ;u-c pcrcenl:lgc v.lri, l l ic~ns ovcr  l l l c  [ l r c v i o ~ ~ ~  !c;lr 

'1'o131$ III;I). I ~ O I  1;11ly tluc lo  ~ . i i r l n t l i ~ ~ g  ol'f.  
.Soirrc.c. - b1i11.cr1-v t ~ f  ALI-ICIIIIIIIL: 

'VaI>lc 11 I - l 3  : \VIIC;I~ ; AI.c;I, 1'1.oc111ciiol1 i11111 Y i c l t l  

1000 0 I :1 1 1 7 5.1 i l l 5 i  I 4  - "XI .. 

I . ' S S )  ( I )  c i i ~  I ! ( I  111 I I 7.1 I 
lc)L)3 0.1 1 4  01 X 5 0  ill, l i 3174 

( I  4 0 )  I.! 11. i i  ( \  \(I) 1: O : I  
1994 05 1 '  2 5  h 4  ? X  (13 2.1 2>-1'1 

( 2  0 3 )  ( - 1  1 1 0 . 3 1 )  ( 7  1 L t )  



REPORT O N  Cl lRRENCY AND FINANCE,  1994-1) 

T a l ~ l c  111-14 : C'oarsc Ccrcals : Arca, I ' roduc t io~~ .lncl i'icltl (Scaso~l  wiw) 

Year Area under P r o t l ~ l c ~ ~ o ~ l  
cu l~ iv ; l~ i (~n  (111ilIion I I I I I I I ~ Y )  Yiclcl 1ic1 

( n ~ ~ l l ~ o n  I ~ C C ~ ~ I I C  
11rc1.ires) i t  A c l ~ ~ r v c r r ~ e ~ ~ ~  (kc ) 

I 2 3 4 5 

lilr cr rif 

'rni:lI 
(Ktrnrif + Rahi) 

P : Prov~sional 
NOIP : Figures 111 h rackr~s  are percerllage variatiorls over [he prevlouq year 

Tot;~ls Inny not tally due 11, rounding oil'. 

S o u r i . ~  : Minis~ry of Agriculture. 



h'ltarrj+ Kohl 
IYXO X I  11) 

IYXC) 0 0 '  

I 090 0 I 241 4X I XO 00 I Xh 00 77 1 
( 5  0 1 )  ( 0  (IOI 1 0  o h )  ( :  O I I  

I O Y  3-04 ~ ( I X  0 1  2 1 0  ( N I  L 1 4  x o  \(I I 

( 6  2 1 )  ( I 0  S i i  1 0  83)  ( 0  7 h 1  

1004.95 I' 207 0 I 210 011 - ' 7  - \ 60 X> I 
I [ ' ) I )  ( 4  701 ( 4  1 1 ,  ( 0  



REPORT ON CUKKENCY AND F I N A N ( ' F .  lvO.1-95 

'I'atblc 111-16 : Nilic Sla,ior Oilscctls : Area . I'rodrlction and Yirld 

( ;rol lndn~lt  
( i l l  shell) 

l 0 l S  

(LO 7')  
I 0 x 0  

( 'I X L I  
0 I h 

i 1 5  U I )  

Sunflower \cctl 
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I Table 111-17 : Cotton (Lint) : Arca, Production and  Yicld 

Year Area under 'l'argel P r o d u c ~ i o ~ ~  Y ~cl t l  
(Seprelrlher-AII~IISI) C ~ ~ I I V ; I I I ~ I ~  (million h;~les  nilli lion b ;~ l r s  ( k g l h c c ~ : ~ r e )  

( ~ n ~ l l i o n  Ilecl.) of 170 kgs.  eacli) of 170 kgs. each) 

I 2 7 4 5 

* : Annu:i1 average fro111 1980-81 lo 1989-90. 
Norc - Izlgurcs i r l  brackels are percentage v;~rialior~ over ~ h c  year. 

Annual d a a  ;ire no1 slriclly compnr:~hle tlue lo cl1;lngcs i l l  coverage ant1 r~ le~ l~ t ld  01 e s ~ i ~ i i a l ~ o ~ l .  
So1irc.c , M ~ r l i s ~ r y  ol' Agr ic l~ l~ure .  

Tablc 111-18 : Supply-Dcmand I'osition of Cotlort (CAB'S Estiniatcs) 
(Million bales ol 170 Lgs. r;lcli) 

~p 

I 2 3 -I 

1. Supply ( 1 + 2 + 3 )  16.90 15.47 13.83 
(16.87) (-8.46) ( 2  33)  

I .  Ope111ng Stock 3.18 3 .02  1 . 3 X  
(45 .13)  (.-7.03) (-11 19) 

2 .  Crop 13 SO 12. IS 13.00 
(13 4.5) (-- 10.00) (7 .00)  

3 .  Impor~s  0.12 0 .30  0 .45  
(-60.00) (150.00)  (50.00)  

11. 1)enland (7+8)  13.88 13.09 13.20 
(24.04) (-5.69) (0.84)  

4. Mill C o r ~ s u ~ n p l l o ~ ~  11.28 11.40 I I .hO 
(9.41) (I .06) (1 .75)  

5 .  S l ~ ~ a l l  Spinners' C o n s ~ ~ m p ~ i o n  0.42 0 .50  0 53 

( - )  (11).05) ( t i 0 0 )  
6. I ? - l i ~ c ~ o r y  C ' ~ I ~ S L I I I I ~ I ~ O I I @  0 .80  0 .80  0 . 0 5  

( - 1  ( - )  ( 1 8 . 7 5 )  
7.  Ttrl;ll D t ~ n l c s ~ ~ c  Consun~plitrn 12.50 12.70 13.08 

( 4 + 5 + 6 )  (12.51) ( 1 ,601 ( 2  91)) 
8.  Expor~q 1.38 0 . 3  0 0 I L  

( I  625.00) (-7 1 .74)  (-OL).L3) 
111. Closing Stock (1-11) 3.02 2.38 2.63 

(-7.93) (-21.19) ( 1 0 . 0 )  

Noro  : 1:igul-es i r ~  brackets are percentage v ;~r i ;~~ ions .  

@ : Including Ambar Ch;lrkh;~, Drcssing I:ac~ories & W a s ~ c  Sp~nning Unils. 
,Sorirc.e : Colton Atlvisory Boartl 



' l 'al~lc 111- 19 : Kaw .lutr ;~ntl hlcsla : Arra,Produclinn and Yirltl 
i 

TAB1,E: 111-20 : Sul~ply-1)cmand I'ositinn Of Rarv .It~lr  and Mcst ;~  
( M i l l ~ o r ~  I ~ ; ~ l c s  01 1x0 kg$ c ; ~ c l ~ l  

I. Supply (1+2+.1) 

111. C:losilix Stock (1-11) 

I 1  .07 
( -0  5 8 )  

L X3 
((16 471 

8 99 
(-12 63) 

0 15 
(200 00) 

8 . 5 4  
( 7  2')) 

7 94 
(6 72) 

(0  "'! 00 
X  44 

( h  i l l )  

0 I0 
(-100 00)  

3.43 
( 15 93)  

10.88 
( - 0  I I )  

7- 20  
(-22 2 6 ) '  

X 48 
(-5 67) 

0 2 0  
(33 33) 

8 .78  
( 2  XI )  

8 2 X  
(4  28)  

0 50 
(0 00)  

X 78 
(4  O i l  

N c g  
i 1 

2 .10  
r ~x 78)  
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Table 111 - 21 : Sugarcane - Area, I'roduclion and Yicld 

- - ~- ,' , . 
C O I  Areci under ' la rge[  Protlucrior~ Yicltl 

( (  l i ~ ~ ~ ) l ) c r . - S c ~ ~ l e ~ ~ r h c ~  ) C u l t i v a l ~ o ~ ~  (million ( r r ~ i l l ~ o ~ ~  pel I I ~ C I . I ! C  
( ~ ~ ~ ~ l l i o n  I l e c ~ . )  tonnes) t o n ~ ~ e s )  (OOO Kpr I 

I 7 3 4 i 

Nocc : I:igures In b r a c k c ~ s  are  pcrcenrage varlntlons over  the year.  
S o  : M~nis t ry  o f  Agr~cu l ru r r .  

Table 111-22: Tcs - Arcn,Production and Yicld 

- - - - - - - - -- - - - - 

Area undrr  P roduc r~or~  Produclit!n Ylclcl 
Culrivalrorl Targel ( m i l l i o ~ ~  kg)  (kg  . / h e c l a ~ e )  
( lakh hecr.) (niillron kg) 

* : AIII \U;I~ average from 1980 to 1989 
Norr : Figures I I I  b r a c k e ~ s  are  percenlage variations over  the year.  
.Solirr.c : Mlriisrry o f  Agrrcul[ure. 



I.. I ~ ~ l l l 1 l ; l ~ c l I  

I ~ \ I ) I I I I , I~  , I~ I . I . I ;~L,  I 1 0 1 1 1  IOXO X I  I .  ! ' I S 0  00 

~ , ,  , .  . 1 1 :  : ;4 .,~ .? I 1 1  i l l  



Taljlc 111-25 : 4rc;r 1'1idc1. High Yielding \ 'arictirs ( I I Y V )  

 are:^ Ale:) ulltlri I A I  ca lllltlcr  arc;^ A I C ; I  ulltlcl 
lllltlcl IIYL' ; I \  I I I ~ I C I  H Y V  ;I$  L l~~t lcr  IIYV ; I \  

l l Y V per~c111:1gc ( 1 1  I I ~ e r c e ~ ~ r a : c  ol' I IY \' ] l e r c c l ~ l ; l ~ c  111 

l l l l i l l  101;11 101;11 
~roppecl  ; I ~ C ; I  c ~ o ~ ~ ~ ~ e t l  ; I I C : I  ~ r t l p ] ~ c t l  , ] I  c : ~  

0 . 0  

I 4 
I - )  

0 0 
i- 3 5 . 7 1 )  

I 0 
(11 1 1 )  

1 .  I 
( l0 .Ol) )  



13 A~IIIOI 11 11~,1111111 35 IN) 40 00 3 i ?  I > >  > I  X X  j :o (I, 

1 1  S i l l  I..IL~ \ V < l I C l  l 5 01) I0 00 0 I l i  I 1  I 0  I I  y-1 0 I S  I! I 

1 ) )  (;10111111 \ \ ; I ICI  41) 111) 3.7 i l l  . ' .17 1 . 3 ;  J O  3.1 I I I S I  



l i l  .i4 

V I I  I'~:III 1000 0 2  I (jO?-~J.: 1119j.04 Ic10  J - O i  

( 108.5-YO) ( A ~ l l i c ~ j ) : ~ l c l l ~  (OLII~.I \ , I  

Tab lc  111-30 : Ac l~ icvcmcn ts  l ~ n d r r  C o ~ r ~ n ~ a n t l  Area L)evclopemcnt I ' rog ram~nc  

(MIIIILIII I~CCI.IICJ 

V I I  I'Iilll ~ ~ l l l l l l l l ~ ~ l l v ~  IOV.$. o i  I':lrgcI 
(1 YX~-X(I 14x0 401 AC~II~~IIICIII l o r  V l l l  

1ie11\ - . . - - - - -- -. - - .- . - - - -- .. - - 1 1 1 1  1 . 1 ~ ~  \, c;ll 
T,II gcI : \ C ~ I ~ C I I ~ C I I I  1093-04 ('1';lr;cl I IJI;lll 

4 99 3 1.7 I.! Of'! 0,:: 1 5; 

3.  W;iriiIx111(11 6 . 1 0 3.74 .' I!! 0 OX 0 JII 



Strol lg h ig~lx  01'  r ccovcry  i l l  i ~ i i l ~ i \ ~ ~ . i ; l l  

p~-ut luct io~l  were see11 I~cginnins with tlle srcond 
clu;~rtc~. 01' 1993-94 lor  the first l i~l lc  since t l ~ c  
rct'orm measures were launchccl in ruitl-1001. 
rl'llis was ~'ollowetl Ily a hlla1.1) ~ u r n a ~ ' o ~ . l ~ ~ t l  i l l  

i~ldustl-ial production in 1994-95, tllc i~lcre;isc 
heing 8 .6  per cell[ as ;lgai~lsr (1.0 per ci11t i n  
1993-94 (1;ihle IV- l ; I I I ~  G r ;~ph ) .  Wllilc. ; ~ l l  t l ~ c  
th ree  sec tors ,  1;;:. , niirling ;~ncl q u ; ~ r r y i n g ,  
rna~lul 'actur i~lg ant1 elccrricity recorded 11igll 
growth rates . i t  is rlle nla~lut';icturi~~g seclor with 
a growth rate of 9.0 per cent (6.1 pcr cent i n  
1993-94) whicll contri1,uted the most to strong 
industr ia l  per t 'orrna~lce.  'This was l.erlilerccl 

.l'lic PI-iv;~te c o r l ~ ~ r ; ~ r c  I)odius i l l  India 11;icc 
been resrrucruri~lg [lleir o1)er;rtions in ortlcr lo 
tllcc c o ~ l ~ p e t i t i o ~ l .  ;111(l ~n i~ l i rn i se  COSIS  so  :IS ro 
reap large p ro f i~s  i l l  I'uture. Besides, rhey I1:1vc. 
1,cc.n atlol'riug ~ ~ l e r g c ~ . s / a ~ ~ l : ~ l g ; ~ ~ l ~ : ~ t i o ~ ~ s ,  ;lccl\~i. 



' Y  AND FINANCI! ,  1993-0.5 

sitions. market segmentiltion arid foreign tie-~rps 
iis the tll;!jor plitllks of their slsategy to irnpr-ovc 
tlieir sliarc in [lie tnarkct. In  particulnt.. rnet-get-s 
Iliivt: hccome  ii c r i t i ca l  rou i e  for  priviite 
coml~;~t i ics  1'0s illstant consolidation (11' tlieir. 
position by ;ichicvirig econot r~ ies  of sc:ilc, 
I > ; ~ c k w a r ~ I  i~rid 1'orw;ird l i n k a g e s  and  fo r  
cal~tusing tilarkcting ;itid cl is t r i l~ut io~~ outlets ill  

circler to cnhiince not only their donlescic maskc\ 
s h ; ~ r c  but ;ilso exports. .  Many  fit-ms 1i;ive 
under t ;~ l ien  tii i~ssivc expans ion  plans witli 
mergers witli otlicr Indian firms ;irnd ;it times 
with I'ot.cig11 c o l l ; i h ~ r ; ~ ~ i ~ ) ~ i s  in order to brace up 
to co~npc~i t io l l  t'rotil nlultirl;itioti:llS. During tlic 
year 1094-95. ; IS  Inally ;IS 467 c:~scs ot'proposerl 
;inialgani;~tiot~s wcrc I-cl~ortcd :IS ;ig;iinst 137 in 
1993-04. 

Use-Based Classif'i~ illion 

Both tlie I?;~sic  and lntcr111cdi:ite gooels 
sezmerlts seen1 to have suffered. recoreling rates 
01' growtll ot' 3.8 pel- cetit arld 3 . 9  per cent, 
respectively i r ~  1994-95 : ~ l ' l e ~  acl~ieving higli 
r;itcs o f  g r o w ~ l ~  of' 9 . 4  per cent and 1 1  .7 pet- 
cent in 1993-94 (Table IV-I A ) .  l'he rclativcly 
u r i i n ip r r s s ivc  ~ )e r f ' o r rnancc  of' tile Basic  
Itidustr-ies group (consistitig of ii weight 01'39.32 
per ccnt) sectlied to he mostly 011 account 01' a 
decline of basic nletal segnlent (weight 9.8 per. 
C C I I L ) .  'Flie reduction of tarif'f on  basic lnctals 
1'0s tlic 1)eliefit of tiowr~stscan~ industries (using 
[licse m c ~ ; ~ l s  as tlicir input), wliicli meant cheiiper 
i~riports. 11ad hurt this industry segment. 

011 rlic other Iiand, the recovery of capttal 
s o o d \  sectot- (weight  16 .43  pe r  cent )  atlcl 
conwmcr  non-c!ur;ihle\ (wetght 21.10 pcr cent) 
was t rnprc<{l \e .  T h e  c i ~ p ~ t a l  good \  sector 
registered 25 .0  per ccnt growtli duririg tlic ye.ir 
; IS  ag;lrti\t ;i ~ i e g a t ~ v e  growl11 of 4.1 per cent. 
' f l ie  c o n s u m e r  n o n - d u r a h l c s  product lor l  
~nc~e :~ \ ec l  hy 8.2  per cent i\x colnp;\recl r o  1 . 4  
per cell\ In the p r e v t o ~ ~ s  yeas. The rcnsoliahly 
good pc~ . fn r~nnr~cc  of consurnel- norl-ciurahlrs 
rct'lecr\ rohtt\t dc~ii:ttld arr\tug from good output 
)el-forni;lr~cc, e \ l~cct i i l ly  111 ;~gr icu l turc  and 

services sector ('onsunler durirhlcs segrneiit. 
tiowcve~., diowcd cleceleri~tion. ;it 9 X per cell[ 
in 1994-95 trorn 16.1 per cent in 1993-04. 

Ilisaggregated analysis of' manufacturir~g 
sector ;it lwo-tlizit level identifies thc following 
groups o f  industries a s  main contributors lo 
:icccleration of growth in tlie m;~nufacturing 
sector: clectric:~l rnacliinery ( 3 2 . 4  per ccnt ) ,  
tnet;ll products (I 8 . 2  per cetlt), p;tper and paper 
prod~rcts ( 14.5 per cent), food and food products 
( I  3 . 6  1)" cent), triitisport ecluiptilcnt ( 13.2  pel. 
cclit), chemicals and cheniic;il products ( 10.0 
per cent), machinery and rllachine tools (9 .7  pet- 
ccnt) (.17iil)lc IV-IH). Industl-ies like I'ood and 
food products, tcxlilc products,  non-rnet:~llic 
minetxl products ;111d chemicals and c l ~ c l l ~ i c ; ~ l  
products could pel-form better maintaining tlieir 
conlpetitiveuess despite lower import tariffs i~ncl 
greater iicccssibility to imports tlirougli 0C;L 
ma in ly  because  o f  tlie c o r n p e t i t i v c  c o s t  
adviint i lgcs.  Sonic  01' t h e  c ; tp i ta l  goocls 
iridusrrics, sucli ;is, electrical t~~ac l i i nc ry  ;i11c1 

triinsl,ort ccluiprncnl coulcl regislet-  I)etter 
pe r t ' o r t i~ ;~~~ce  o n  account 0 1 '  policy initiative\. 
sucli as, MODVA'I' extension and irnpositior~ 
of couiitervailing clutics on par with domestic 
excise duties. 'l'lie two groups with decelcratetl 
rates ot' growth ;)re wood ancl wood proclucts, 
leiitlier arid I'ur protlucts :it 1 .8  per cent arid 3 . 4  
per cent, respectively, as  against 4 . 6  per cc11~ 
and 8.8 per ccnt in 1993-94. Arnong the groups 
tllat sliowed t~cgative growth rates, basic r~letills 
iuid alliecl products and cotton textiles ;ire 01' 
real concern :IS they account for 22 .  1 1 per cent 
of weight ill 111'. H;isic metals and allied producrs 
decliried by 1 1 .7 per  cen t  a s  a g a i n s t  rlle 
phenorneni~l incre;~sc of 33.1 per cent in 1997- 
94. Cotton textiles declined by 2 .9  per cent ;is 
against an  incre ;~se  of 6 . 9  pe r  cen t  it1 the 
previous yeiir. Simil~rrly. jutc, hemp and mest;] 
textiles declined by 10.5 per ccnt as  against 18.7 
pe r  cen t  i r i c r e ;~se  iri tlic p r e v i o u s  yeill-. 
Beverages, tohncco ;lnrl tobacco psotiucts wl~icli 
had pcrfbrnied hetter in the previous ycat- by 



rcgistcl.i~ig ; I I I  inc~c;ihc 01 L I  ..'I pel- cur11 t l c c l ~ ~ ~ c ~ l  
h y  2.5 per cent C ~ ~ I I - I I ~ ~  1904-05. 

Tlie pcrlornl:rncc 01 I I I I ~ ' I \ ~ I  u c t u ~  c 111clu\11 Ie5 

W'I\ q1111c eI1LOlll-'lglllg du1  111g 1094 0 5  ~ l l l l  t l l ~ l l  

~ O I I ~ ~ ' O \ I ~ C  I I ~ ~ I C Y  ( ~ C I Y I I I  38 77 I ~ C I  cc11t 111 111 ' )  
\ I low~llg Il~gllcs g r o w t l ~  ol S I pel cell[ ~ 1 1 , 1 1 1  5 ; 

cell[ ; I C ~ ~ I C V C ~ I  111 1993-04 ( r ; I I ~ I C  I \ / -  I ( - 1  
A l n ~ o s t  al l  rhc segment\ otliel [li,111 co,ll Ii:~tl  

rcg~stesed I i~g l i c~  gsowtll ~ , i t c \ .  I L ~ ~ L I S I C I I )  \CCIOI  

Ili\\  1)celi I , C S ~ O I I I ~ I I ~ ~ J  co11\1>1:1,'1) W C I I  1 0 1  t I l ~  

last tlisce yc;11\. 111 1004-95 ~t g lcw I1y 8 . 5  [ I C I  

cenc or1 l o p  ol 7 4 per Lerlc 1r1clc;15c 111 r l l c  

p r e c e d ~ ~ i g  yca l .  I'llc o u t p u t  growrh ot c o , ~ l  '11 
3 . 2  per cent 111 1904-95 W;I\ n1arg111:illy lowel 
111;111 111;11 0 1  3 3 ]let C L ' I l t  111 1993-04 P1.0lIuc 11011 

of cl u(le 0 1 1  s l ; ~ s c d  a ~ I I  o l iy I C L O L C I  y Ill 

HO.! I V -  l 

l < t x ~ l i s i ~ ~ g  111c 11ce~I 1.01. : ~ ~ c o ~ ~ c l i ~ i g  < I ~ L > ( : I ; I I  
I ~ I I  I I I ~ I  I ~ I ' I I S I I ~ I I  

1 )o \ve1 .  I .O ; ICI \ .  j)(!l . i \ ,  ; I ~ I . ~ I O I . I S  : 1 1 1 ( l  I L - ! L .  

C O I I I I I I L I I I I C ; I I ~ O I I ! ~ -  I O I  ; ~ c l ~ i c \ i ~ ~ g  I ~ i ~ l i i ' ~  ; III ,I  

s l l s ~ ~ i i l l c ~ l  1.;11cs 01' pl~i l \ \~l l l  01' 0111~l111. I l l ( ,  

( ;over~illlerlr I I ; I S  i ;~kcrr  scvcl ;~l  policy 11111i;ll1i i.\. 

especi;~lly to c~icollr;~:~c e1111-y 01' ~~l . iv ; l [ t :  ~ L ~ ~ I O I .  

ill ~ l i c  Sielll 0 1 '  i ~ i t ' ~ ~ ; ~ s t s ~ ~ c t i ~ s c  :111d i ~ l i l i ~ i c ~  t S ~ ~ i >  
;rlso S3os I V -  l o11 I ~ i l ' s ; ~ s l s u c ~ u ~ ~ c  l ; i n i ~ n c ~ ~ ~ y  ) .  

T ~ . a d i ~ i t i ~ ~ : ~ l l y ,  tllc su1)1)1y 0 1  I I I~I ; ISI I .LICILII -c  11.15 I I C C I I  lllc I . C ~ I ) ~ I I S I I ~ I I I I ~  ( 1 1  ! I O V C I . I I I I I C I I I S .  I I o w c \ c ~ .  I ) C C ; I I I X ~ ,  
01' I ~ L I I ~ C O I I I ~ I ~  t'isciil deC~cit\i ;111cl cillic~. ~ ) r ~ o l . i ~ y  ;I!-C;IS, I I I ; I I I ~  C ~ I I I I ~ I . I C S  I I ~ \ V  II:I\,c. ~ I I I I I c L I I I ~ c . ~  111 ; I ~ ~ O L ~ ; I I I I I ; . :  

; I~CCILI:ILC I.CSOLII-ccs I C I ~  I I I C  ~ I C \ ~ I O ~ I I ~ I C I ~ I  01 11111-;IS:I I I C I [ I I . C .  ~ L I I ~ I I C I . ,  I I I C  I ) C I . I O I . I I I ; I I I C C  01'  111c ~ I I I ) I ~ C  S ~ C I O I .  i l l  

i r r~ l~ le~ncn l i~ ig  slid opcl- ling I I I ~ ~ ; I S ~ ~ U C ~ L I I . ~  P I - ~ ~ c c I ' ;  I I ; L \  1101 I J C C I ~  1 ~ 1 l l y  S ; I I I S I ' ; I C I O I . ~  111 I I ~ ; I I I ~  C O I I I I I I - I C \ ,  

particulal.ly devclopinfi ones.  Ilcllcc. ~ l l c  i n v o l v c l l ~ c ~ l ~  ol' r l ~ c  ~ ) r i v ; ~ r c  scc.tor I I I  11rovicl11lg ~ ~ ~ I ~ ~ ; ~ S : I . L I C ( I I I . C  

services h ; ~ s  hccollle i lnl)ern~ivc.  

( I )  111 ( I I C  ( ' ~ I I C C S S ~ ~ I I ~  A l ~ l ~ r o a c l ~ ,  the collceaslor];l l lc,  I ) L I I I ~ \  [ ! IC I J ~ ~ I J C ~ I  ~ I I I L I  I Y  : : I ; I I I I ' (~  :I Ir;111e11i\c l)r110(1 
clurillg \vl~icl l  l h c  c o t s  ; I I O I I ~ L V I I I I  1.e1111-11s C ; I I I  he I ~ C L ~ \ C I L . ( J  l :11)1)1.0:1i.11 I I ; I S .  0 1  I;IIS. cll~vc.lopctl 1 1 1 1 1 1  

V ; I S ~ O L I S  I I I O ~ C S ,  S I I ~ I I  ;IS l'ollows: 



IV-4 IIEPOR'I' O N  ('IIKKI- N('Y ANI) FINAN('II, 1094-05 

8 0 1  IV-  1 (( - 0 1 1 / ( /  ) 

( 1 ) )  I j~ l l ld ,  0pc1-;rte, Lc;~sc  : I I I ~  T'ransl'cr (UOI,'I') - II11:lc.r BOL1' ssclic~iic tlic pslvate sector ~ n v c s t s  in tlic 
iirI~.;~.~truscture p~'ojccts ; ~ n d  leascs tlleri~ our ro rlic govcrnnient 011 llxed re~~t ; l l .  'T;ix benefits and luscrativc 
111rcrn;ll sate of reltlrli nl;~kc rlicsc project:; ; r : t s ;~ct~\c  to t l i ~  111 i v ; ~ ~ e  hcctol . 111 Indi;~ Rs.S,UOO crorc  wortli ol 
p ~ o , j e i ~ s  Ila\,e 0ec1i tlirowii o ~ e l i  I O  tllc p~. iv ;~te  seetor ~111dcr BOl.'I'. "O\vn Youl- W;~gori" ssclienie 1s ;I 

v : ~ r i a ~ ~ t  ()I' l30l-.f curr.cnrly 111 opcr;ltion ill tlic I I ~ ~ I ; I I ~  R ; I ~ ~ W ~ I Y S  L I I I I I C I .  \vhicIl il set of w;~gotis are  puicliasetl 
I)? tlrc i v ; ~ ~ i .  ~);rr[ics and leased to t l ~ c  K;~ilu nys o n  !\xed I-ental of ; ~ l ) o ~ ~ t  10 per conr. 1-lie s c l ~ c ~ n e  rlol only 
1iell)s i i i  illcl.c;i:,i~~g pio'rli~ction (if  w;igiins.l)~~I ;1ls0 i~iil)roves fii.ig1it'i;iriffs fc)r'thc railways.  

( c )  B u ~ l d ,  Own,  Operate and rra~ist'er ( I 3 0 0 T 1  - Il~rder BOOT wliich is ;I v:iriar~t of BOT,  the ~)liysical  
assr l  rcniains witli tlie Franchlsce rill rlic end of llle fr;i~iclrise periotl. 

( ( 1 )  Build, Owti, ;ind Operate (ROO) - ! I I ! L L ~ ! .  BOO, 1111. iraricliise period is oprli-ended. 

( c )  B ~ r ~ l d ,  Own.  Operate and Sell (BOOS) - Ilr~dcr- BOOS, [he infsastructurc 1s bought by the government 
aflcr the end 01' tlic fr;lrichisc ~ )c r iod .  

( i i )  Strucrurcd F'ili;~~icing Option is  rioii-recourse pl-o.jcit-specific fin;rncirll:. S F 0  involves secul-lng a dchr 
inst~-unlent by c;lsIi flows o l  Ihe coll:~ter;~l v;rl~lc 01'  tlrc specified assct I'innnccd hy tlie deht ~ i i s t r u ~ n c u t .  Tlic 
f'in:lrlcirig hy diverse sousees ensures atlcclu;~rc firiar~cc at ;In opt i~ual  cost ; ~ n d  also enjoys the stake o f  assct 
I~oldcss I'or s ~ l ~ o o ~ l i  execution and operation 0 1 '  i~il 'rastri~cture Facility. Tlic cl;li~ns of debt-holders would bt: 
l i~nl ted  lo tlic ~ ~ ~ i d c r l y i ~ l g  ;issets. S F 0  involves scttilig 111) s~)ecial  purpose vclliclt: ISPV) which integrate5 
v a r i o ~ ~ s  ~ ~ i v o l v c d  p;~r t ics ,  ralses deht I)y issuilig debt iristrunicnrs ant1 services [lie debt from project relaled 
C ; I S ~ ~  I'lows only . Punvel By-Pass is tllc first cxa~llple of S F 0  in India involving IL&FS, Hume Industsics 
of M;~lays i ;~ .  Union Ministry ot Surface Tr;lnsl)~)st i111d Ma1iarasllt1-a Ciovernmcnt. 

Asset Backed Sccuritisatioti IABS) is a variant ol' S F 0  which involves conversion of ' loans o r  receiva1,lch 
into ~ i e ~ o t ~ ; ~ I ~ l e  1nstrLIrne11ts. In Indla ABS is r~riunly lilnited to auto-loarr rcceivablcs and property receiva- 
bles but is expected to beconic r e l e v a ~ ~ t  to infrastri~crure sector in future. 

l~ in ; i~~ci ; i l  G ~ ~ a r a n t y  ( F G )  o r  'Ijond I n s ~ ~ r ; i ~ ~ c c '  is i ~ i ~ i o v i ~ t i o r ~  in tlie t in;i~ic~aI ~ [ r ~ r c t u r i n g  a n ~ l  c r e d ~ t  
cn1~;unccnicnt. Ullrler this, all FG conipilliy lends i r h  li~gli credit ratlng to ;I debt iristl.ulnent uscd for t'i~ianclng 
infr;rst~-uc[~rre by guaranteeing principiil nnd inrcrest ill  return for ;I p r c n l i ~ ~ l r ~ .  'Tliis ensures r n ~ i l ~ ~ p l c  bcnetirs 
to tlic SPV like lower intcresl cost. casies markct;tbility due lo I~igIi s;~fe[y,  etc.  F(; is not being ~ ~ s e d  in  
Indi;~ as yet hut with furtlicr I'inanci;~l l ib t ' ra l~sa t~on.  I;<; is expected to play a pro~riinent role in enhancing 
credit I'or infrastruclurc fin;~ncing. 

With nlassivc rccluirernents 01' funds for tlie infrasrcrurc sectors I ~ k c ,  power, transport and coni~nunications 
in tlrc c o ~ n i n g  years,  financing of infrastructure is going to be a crucial issue. 

So~irte.r : I .  W ~ l r l d  Development Report. 1994. World Bank. Oxford I ln~vers i ty  Press 

7 .  I'i~pcrs presented at the Seminar o n  Privare Sector l~lvest~ilcli t  in IriIrastructurc organiscd hy 
SClCl  Liriiited ;I! Mumbai on August 10, 1904. 

3. I'apel-s presented at the Se~n ina r  on Inlrastructurc Firiarici~lg organised hy tlie Credtt  Raring 
Informarion Scrviccs of' I~idia Li~l~i te t l  at New Dclhi 011 Scotcnihcr 22. 1995. 

4 .  Papers presented at rllc C:onfcsencc oli Multiniodal Tr;~nsport  for Econonlrc D c v e l o p ~ n r ~ i t ,  
orgarrised by SCICI Ltd. in Mu~nha l  on March 24, 1995. 

5 .  (iorriez-lbancz, J . A  and J . R .  Meyer (1993) : "Going Private - Tlie lriternational Experience 
with Tr;msport Privatisation". Tlie Brookings Instirurion, W;~shington, D .C.  



111 oruer  to Illeel tlic tilrgct ot' ' t ~ l ~ ~ j 1 1 0 1 i e  O I I  

dclna~lr.1' hy tllc end of  the liiglltll I'liin ~)er iot l ,  
~wovisiorl (,)I'plionc conncc t io~~a  t o  th\.cry cill ; l~c. 
by 1007. i~is~;illatiori 01' one puhlic c;~l l  office 
(l'(l '0, per 500 persolls. oper;~tion;llis;~tio~i ol' 
all i l l t c rna~io~~: l l  value-added services iri Iridia 
hy 1097 :111tl provision ot' exports of' t e lep l io~~c  
c c l i ~ i l ~ ~ i c ~ ~ l s  1i:lve heen  g i v c n  c n l p h i ~ ~ i < .  
Accorclingly. tlie governlilent has iiiitiared :i 

riunihel- 01 policy ~-eforrn 1ne;lsures with tlie 
;~nnoulice~ne~iL vi' Nntion;~l Telccom I'olicy i l l  

M a y  1094. 11 distinctive feature of tliis policy 
is llic i n l r o d i ~ c t ~ o r i  0 1 '  c o r ~ i l ~ c t i t i o ~ ~  i n  11;lxic 
t c l e c o ~ u  se rv i ce s  f o r  which the 1iecess;lry 
g u i t l c l i ~ ~ c s  11;lvc. Ileeu issued. i:ol~ll):lnies itre 
recl~~irci l  lo opcrarc witliin the f r ; ~ ~ ~ l c w o r k  01'  
:lyrccd r;~ril'l' arid ~.cvelluc sharing ;~rr;i l i~clllc~llrs 
;111tl to I I I ; I ~ I ~ [ ; I ~ I I  ;I l ) ;~l;t~ice l ~ c ~ w e c ~ i  : I S ~ : ; I I  : i11(1  

r a r ;~ !  ~.ovcs;igc> o f  ~ l ~ e i r  scrvices. I r i  c;l<c of ; I  

i o i l ~ t  V ~ I I ~ I I I - ~  c o ~ i i p ; l ~ i y ,  fol-ctiyll t ' c l ~ ~ i t y  
~) ;wticip; l t io~~ uplo 49 per cent is ~ , c ~ r ~ r i i ~ ~ c d .  'Tlic 
(;ovcrnnicnt 112s also decided [ o  set up ; I l l  

:1Lltonomous hotly, callecl [tie Teleconi I<c~u l ; i t o~  
AulIio~.ity ot' Incli;i, to oversee npcriil io~lal 
l ' u l ~ c ~ i o l ~ s .  

1>111'1iiy 1 1 1 ~  I ; ~ s I  I ' O L ~ I '  C I C C ; ~ ~ C S ,  I ' O ~ ~ C I  I I ' ; ! I I \ ~ I O ~ . I ,  

;15 ;I  t,;~hic i ~ i I ' ~ ~ ; i ~ ~ r . r i c t ~ ~ r c ,  Ii;15 i.;~pil.li! I I I I I ) I  o\ctI 
' 1 1 1 ~  (01;11 i'i):l(l 11~1- \4 'o~k  i l l   ill^ Cc)llllll.\ irlc:l'i';~:ccc~ 
!'roll: 0 -1 I ? I ~ \ ! ! O I I  K I ! I \  ill ! ( ) T O  5 1 1 0  2 0 4  
I I I I I ~ I O I ;  K I I I < .  ; I I  I I I C  C I I L I  l'!Ol 0 2  'I'!Ic i..iIi' 0 1  
ilicrcasc 111 roatl ~ ~ c l w o r k  whicl~ \+.;IS 5.S 11c.1- c.cril 
( 1 1  riic: > i \ t I t " >  l . c l ~ ~ ~ c ~  do\\ 1 1  I O  2 . 0  1 ~ 1  L c l l i  I I I  liic 
eifliric:,  rid I'urthcr Lo I . 2  per cell1 in 1091 . 02 .  
Iload tr;il'lic wllicll ;lccou~lts lol- X O  pel. cell1 0 1 '  
!!I:. 1);issengt.l. tri~l'fic ;ind 60 per cclit o f  :ootls 
~sai'l'i; i:, cstiriiatetl to :lccollnl 1'0s 87 1)cr c c ~ ~ t  
:li~il 05 1 1 ~ 1 .  c ~ ' " l f ,  r ~ s j ~ e c t i v e l y .  by  tlic ).cat. 7C)OO 
A.1).  

t'rescnlly, tlic ro;~cl hystt.111 s ~ f f c l ' x  I'ro111 
(lcl'icic~icich. ~ 1 1 ~ 1 1  ; IS ,  ~ I ~ : I ~ C ~ ] I I ; I I C  c ; I ~ ; I ~ I I ~ .  ~ O O I  

ridill? (~lr;ility, 1;tck ot  \v;~y-side ; I I I ~ C I I ~ I ~ C S  ; I I I L I  
weak ro;1i1 sill'cty rnc;isurcs. ctc.  I ~ ~ l p ~ - o v e ~ i ~ e r l t  
ancl i~pyrad;ltiori of roiid systcln will ~ .e r l i~ i r r  ;I 

lal-ge ;~iiiourlt 01' resources. 111 order to niect this 
prot~leni,  ;I  !~uniher of in11ov;lrive i~ppronclics ;1sc 
rieecletl i ~ ~ c l ~ l t l i r ~ g  psivale sector parricil~;~tioli illlo 
111e sector . 'Tile Ciovcrn~ricnt has, ; ~ c c ~ o ~ . c l i ~ i ~ l y ,  
taker1 ;I nurul~er o I ' n~c ;~su rc s  in this rcg;lrtl ( t 3 0 i  
I \ ' -? ) .  

'I7Iic Iridiiin l<ailw;~ys eli,joy all cxrc~is ivc  
route kilonicter of over 63,000 K ~ n s .  Tlic I,rcselil 
1'1.ciglit c;irrying cap;lcity o l ' t l~e  Railway> is I'ully 
committed lo carrying protlncls of core sectors, 
sucli as.  co ;~ l .  1'oodgr;lins. POI., fcrtilir,ers. c ~ c .  
Ilowevcl.. t l ~ ~ r ~ n g  1004-95, freight [r:~l'l'ic I'cll 
sliol-c 01'  tllc 1:lrScr hy 3.8 per cell1 ;~ncl rcco~.tlctl 
:I IOV.~ ~ 1 ~ 0 ~ 1 1 1  l.;llC 01. I , o  pei. cell[ c o l l l ~ l ; l l ~ ~ ~ ~ l  \ ~ i l I l  

2 . 5  1)cr ~'uit (It~rilig 10L)3-04. 

l 1 u r 1 1 1 ~  1904-95 .  Konkali ~ ; r i l i vay  w a \  
~~ iauyu~-a i c i l  I'or pa sxc~~?e r  tr;tt'lic:. I*ur~l lc r  t l lv 

1'1111 stretell ol' 10.35 Klna. (';~lcurta Mcrro way 
opened to tral'fic. 'The Ministry of K;~ilw;tys Iias 



I<cfonns i n  Roadways 

N a t t o l ~ ; ~ l  Hipllways Act .  1056 is h c i ~ i y  : ~ ~ i ~ c ~ ~ d c t l  1 0  c l l ;~hlc levy o l ' ; ~  I'eeltoll oti li:ltio~lal Ili9l1w;rys. hridycs 
a11d l ~ ~ n ~ i e l s .  Ko:~d sector  Ii:~s heell tlccl;lrcd ;III  i ~ i ~ l l ~ s t s y  to 1':rcilitate borrowillg 0 1 1  C;ISY L C ~ I I I S  ;ltid to 11~1-11111 

Iloat;rtiotl o l  t ) o ~ ~ t l s .  M R T P  p r o v ~ s i o ~ i s  wt.1.c s c l ; ~ . ~ e d  to cnablc large 111-111s to en te r  illto Iligliway s e c t o ~ . .  A 
f ~ v c - y c ; ~ ~ -  L ; I X  Ilol~d:ry ~ u i y  t1111c ~ L I I - I I I ~  rlre Itrsl I.! years  of the oj)e1.;11iot1 II;IS heell ~ , s o v i d c d .  ( ' L I S I O I I I S  

d u t ~ e s  011  cons~ruc t ior l  ccluip~tients I1:rvc hcen sl:lsl~ctl h o ~ n  6 5  pcr cent lo 25  per cen t .  T h r  cost  ol' l a ~ ~ t l  
:rctlu~"ilio~r, ~ . c r n o v ; ~ l  ol 'ut i l i t ies  and prcpara[ioll ol' Ici~sihility reports ;ire to he h o r ~ i c  by (lie govcrnrliclit.  
I;ili:rr~c~:~l instilutiolls a r c  :~ l lowed 40 per c c ~ ~ t  tax tlcductioti oti incollie derived fro111 fulldillg ol' such 
~ w o j c c t s .  Priv:rtc opera tors  Ii;~vc heell i~l lowctl  10 develop rel:~ted facilities like res tauran ts ,  I~o tc la ,  I'l~cl 
s t ; r l i o ~ ~ s  ~ I I I ~  s l ~ o p p i ~ i g  111i t l l~  r1r rorifr. Priv;~te ope!-;rlors a rc  ; ~ l s o  i~ l lowcd lo  direct  traf'fic on  s u c l ~  ro;~tls .  
E ~ ~ c r o ; ~ c l ~ ~ i ~ c ~ ~ t s  o n  s u c l ~  liigliways a r c  111;idc a n  off 'e~ice ;111d p ~ ~ r ~ i s h n t i l c  ~t l ldcr  lirw. 

identified export of rolling stock as one of the 
thrust areas :und decided to enter the inter~lat~onal 
~na rke t  for export of both new and second lit~ncl 
rolling stock through Inore aggresive rn:lrketing. 
In ticidition, the liailways have in recent years 
devised new rriarket strategies in order to attract 
fl.eight traffic now going by road. l'lie Kailw;ly\ 
arc hoping to market their services through tlie 
Container Corporation of India (CONCOR), il 

public sector undertaking. CONCOR provides 
door- to-door  serv ices  for  domest ic  users ,  
tr:uisportatio~i in hulk for snlall customers and 
internatlorla1 transport in International Sts~idard 
0rganiz:ltion (ISO) containers. 

to rnaintain and  improve  d r a f t s ,  c r ea t ing  
warehousing aiid stor;lgc facilit ies allel ship 
repairing and transporttition within ports . 
Fur the r .  the r e l i~xa t ion  of  Clabotage l a w ,  
enactment of the Multimodal ' l ' ransportat io~~ 01' 
Goods Act, 1993, berth reservation f~~ci l i t i es  in 
ports, leasing of berths to private entreprencrll-s, 
leasing of land and water front I'or setting up 
ship repair  fac i l i t i es ,  c r e a ~ i o n  of  s to rage  
fac i l i t i es ,  p r iva t i sa t ion  o f  d r y  d o c k s  alltl 
liberalisation of licensing procedures to ellahle 
more entrepreneurs to participate in stevedori~lg 
activities in ports are  some of the nieasures 
which hilvc Ixen introduced to encourage ~)rivnre 
sector participation in ports. 

Civil Avitrtiolr 
With I I major ports and 139 minor ports 

along a coastline of 5560 Kms. Indian ports 
handled considerable amount of cargo. Cargo 
handling of 1972 lakh tonnes in 1994-95, was 
higher by 10 per cent than those in the previous 
year and exceeded the target of 1810 lakh 
tonnes. Ilurlng 1995-96, the target is fixed at 
2020 lakli tolies of cargo handling at port\ .  I t  is 
estimated that the aggregate ye a pa city of ports 
would go up to touch 2370 lakh tonties in 1990- 
97.  In order  to increase the cargo handling 
capacity of ports and reclaim the defunct onc.r. 
the Government of India has been encouraging 
private participation in the areas of construct~o~i ,  
o p e r a t i o n  and  m a i n t e n a n c e  o f  co l l ta iner  
terminals, cargo handling terminals, dredging 

Ilomestic and passenger alr craft tc Iiave 
made rapid strides over the year.  The Indian 
Airlines and Air India carried almost 91 . O  lakll 
passengers in 1994. The last two years witnessecl 
certain important  pol icy irii l iatives hy tlic 
Governlncnt to accelerate the development 01 
civil avlatlon In tlie country. An ope11 sky po l~cy  
has been introcluced. The Air Corporat io~i  Act, 
1953 was repealed o n  Marc11 I ,  1994 elicllng 
the monopoly of the Indian Airlines, Air India 
and Vayudoot over  scheduled a i r  transport 
services. Private operators have been pe rn l~ t~e t l  
to cater to tlic traffic needs of thc coulltry. 
Emphas is  has been p l aced  on i n ~ p r o v ~ n g  
passenger I'acilitles botll 011 boa rd  and 0 1 1  
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'rlie S111it11-Scale Sector now ;jccounts for 
40  per cent of Iota1 industrial output of' the 
economy ; I I I ~  11s exports form about 35 per cent 
of I n d i i ~ ' ~  exports.  During 1994-95, there were 
25 .7  1 l ak l~  SSI unirs (23 84 lakh unit3 in 1993- 
94) enlploying 146.56 Iakh persons (139.38 lakli 
persons in 1093 -04) and producing a variety of 
about 7500 products (including 836 reserved 
itenis). In  1994-95, SSI output ( at Rs. 1,99,029 
crore) grew by 9.9 per cent at 1990-91 prices 
(21.3 per cenl ; ~ t  current prices ) as against 7.1 
per cent in the previous year (Table 1V-4). 
Within tlie Sniall-Scale Sector, the output of 
Village and Srnall Industries grew by 7 .5  per 
cent which is driven largely by a sharp rise in 
export demand for them. 

'The small-scale  sector  receiveti special 
attention In the Budget 1995-96 in that the policy 
s tance showed a shif t  froni protection and 
concessions to greater self-support, built up by 
liberal inst~tutional assistance, especially for 
modernisation and technolbgical upgradatio~i.  
The Budget also enhanced the eligibility l i~ni l  
for availing of concessional rates of excise duty 
u n d e r  rlle G e n e r a l  S m a l l  S c a l e  Indus t ry  
Exemption Scheme from a turnover of Rs .2  
crore to Rs.3 crore to prevent fragmentatio~i 01' 
production capacity in small-scale sector. New 
and innovative projects set up by small-scale 
e n t e r p r i s e 5  w o u l d  a l s o  bene f i t  fro111 [art 
e x t n ~ p t i o ~ ~  granted to venture capital funds1 
companies. Initiatives have also been taken to 
enable the sector to become more cost and 
qua l i t y  c o n s c i o u s ,  c o m p e t i t i v e  and  se l f -  
propelling to al ign itself to the process o f  
globalisation. For improving the flow of credit 
to SSI sector, a seven-point credit plan has been 
prepared and all banks have been instructed hy 
the RBI to  take appropr ia te  act ion for  its 
effective implementation. It is proposed to set 
u p  a T e c h n o l o g y  D e v e l o p m e n t  a n d  
Modernisation Fund with an initial corpus of 

Rs .200  crore .  S lDBl  would provide dirccr 
i~ssistancc f'ro~r! tllis i 'u~id to cxl,ort o r i t . ~ ~ ~ u t l  
s ~ ~ I ~ I ~ ~ - s ~ : ; I ~ ~  ~ ~ I ~ { I I S ( Y ~ C S  t o  111o(icrlIise tllcil. 
~)roduction 1acili:ics arid adol)l i~npsovetl ;111cl 

i~lxiated teclirlolog~; so as  :o : ~ I I . ~ I I ~ C ~ ~ C I I  111cir. 

export c i j pa t~~ l~ t i c s .  'l'he scope 0 1  r l ~ i .  N ; \ t i ( l~ l ;~[  
I'quity Fund ( N I - 1 . )  Scllenlc ol)eratctl hy S11>t31 
Iias also lwei1 cnl;ii-gcd sn as  to C X I L I I I I  ~ l i c '  

benefits to laryes sectiorls of sn~;lil-sc;~lc :~riti t i~iy 
industries. rl'lle assistance could Iienccfosth he 
available to cover expans io~l ,  ~ l ~ o d e ~ - ~ l i h : ~ t i o ~ l ,  
technology upgradation and diversific;~rio~i to I 

any new project in tiny and sln;tll-st:;llc sectol-s 
irrespcclive of their locat io~i .  

Industrial Sickl~css 

11idustri;ll sickness corltiriued to be ;L n l ; ~ r ~ c r  
of concerl! dur ing  tllc y e ; ~ r  unde r  revicu:.  
According to [lie la lesl  clat:~ o n  i l i d r~s t r i ;~ l  
sickness ;~vail;~t)le up to end-March 1904, [he 
outstanding bank cred i t  aga ins t  s i c k l w c ; ~ h  
industrial uriits increased fro111 Ks. 13 ,134 .44  
crore as at end-M;~rc l~  1993 l o  Rs.  13 ,695 .71  
crore as at end-March 1994, consri~utinp 17.0 I 

per cent of the total outslandir~g 1);lnk credit lo 
'Industry' at end-March 1994 (16 .7  per ccril i l l  

March  1 9 9 3 ) .  01' t h e  t o t a l  b a n k  c r c c l i ~  
outstanding against  s ick lweak uni ts  in tllc 
country as at e~i t l  - March 1994, 2,56,452 sn~illl-  
scale sick units accounted l'or 20.9 per cent i111d 
2,500 non-SS1 sicklweak units ( l per cell[ 01' 
the total sick u11iIs) accounted I'or the r c~u ; r i~ i i~ lg  
73.1 per cent. 

Among the c.auscs of indiis~sial s i c k ~ ~ c s s  in 
non-SSI sicklweak units, inter11:11 I ' i ~ c t o ~ . ~ ,  sucli 
a s ,  shor tcomings  in pro.jecl appl.:~isi\l a ~ l t l  
deficiencies  in pro jec t  Ini1n;iyclncnl. wc rc  
reported in 55 1x1. celit oi'thu c ;~scs  ant1 exter11;11 
factors like non-availability o f  raw ~ria~cri:lls,  
p o w e r  s h o r t a g e ,  t r a n s p o ~ . t  l ~ o t t l c ~ l c c k s ,  4 

marketing, fall in d e ~ n a n d ,  c t c . .  whicli ; ~ r c  b 

beyond the control of tlie p r o n l : ~ r e ~ ~ / n l ; ~ ~ i i ~ g c r s ,  
were identified in respect 01' lllc reniairiing 45 
per cent of such units. 
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R e g ~ o ~ i - w ~ \ c .  tlie We\icr-11 Regior~ 11;id the 
I : I I ~ C \ [  I ~ I I ~ I ~ I > L I  0 1  I~OII-SYI ~ I C L  u~ i i t \  'I[ 632,  
w~I11,ll ;rLc O ~ ~ I I I L ' O  1 1 1 1  i 3  I 13c1 ( ent ot the non- 
SSI \ ~ c k  uriir\ ; I I I ~  33  -1 per cent of the ~ol ; l l  
O I I I  srirlicl~n~! 11;uih cl-edrt '16 ;it end-M;~rcll I094 
,A\ rcgiir t l \  St;itc wr\c  p o c i t ~ o ~ i ,  the I:lrp,e\~ 
I I I I I I ~ I ) C I  t O I I I I I ~ I I C \  to he I I I  M:~llar;~shLra tollowcrl 
1 ) )  \ilt'\i ~ < ~ * I I c , I ~ .  All~Ibr'l F'~ildL!\Il. (hIl;lr;It, tj[til!' 

1'1 ;1dr\11 <In(! 1 ; l ~ n ~ l  Nadu Tllc\c c ~ x  Starc\ 
tc)qct!~:'r ; ~ ~ ~ t r l ~ ~ l l i ' , l  for 67 5 pcr cent of the tot;ll 
~iunibel ot no~l -SSI  51ch unlt4 anti 7 1 . 8  per c c~ i i  
ol.llic ~ot,i!  l ~ 1 1 h  L I ~ C I I ~  out\ti111(1111g aq;ii~~ht 11ic111 
; I \  I f  ~~nc i -M;~rcI i  1094 

Intlusrry-wisr,  tllci  ri;;lxi~nu~rl outstandirlg 
l3;111k c r ed i t  w;ls ;~ccountecl for  by text i les  
t R! . I  ,8 17.35 crorc o r  22 .3  pcs ccnt of [lie total 
outst;undirig cr.ctli t ) ,  followed by engineerins 
(Kc.1.159.52 ct-ore o r  14.2 per cenr). cllerrii- 
c . ;~ l \  ( K s . 6 0 0 .  30  c r o s e  o r  8 . 2  pe r  c e n t ) .  
cI;.c.rric;rls (Rs .590 .20  crore or 7 .2  per cent),  
irori Kr s r x l  (Rs .5h0 .50  crore or 7 . 0  per cerit) 
; 1 1 1 t l  \~clliclt!s (K:..428..52 crore or  5 . 3  per cent) .  
-l'lic* t ) ~ ~ l l i  (:I' t l ~ c '  iric~.casr ill outsrandirig hank 
t:rctdii Illis . c ; ~ r  w;~s  ;~!:co~lr~letl lor hy elec~rical.; 
( I i s .248 .55  crol.e). i r o ~ i  anil steel (Rs. 133.72 
cr0Sc) : I I I ~  ~ C % I I ~ ( . ; S  ( l<s , t ' )O,?~)  c1.01Y) ill(~11strics. 
'1'11; ticcr'c;~se i l l  [lie o u t s t a ~ ~ d i ~ ~ g  amourir was 
111;lilily ; I C C ~ L I I I [ C ~  t;)r by engi~ leer~ny  (Ks. I 16.30 
i i . c r ! - t  r ,  S I I < . \ ; I I .  ( R s . 8 7 .  1 1 c r o r e ) .  vcl l ic les  
I<s.S3.'?2 CI-ore) a ~ i d  chemicals (Ks.46.95 crore) .  

/ \ lrhol~gh r l ~ c  r~urnher of 1lon-SS1 weak uii~t.; 
( i rcrc:~\cd troni 657 :i\ ;it enct-M;irch i 99.3, to 

SO1 at e ~ i ( l - ~ V ; ~ r c l ~  1004. i l i ~ *  t ~ l ~ t ~ t ; ~ ~ ~ i l i ~ ~ ~  I ) ; I I ; ; ,  
crctlir to rhesc units increased 1';-o11! K \ .  : , 700  : 
crorc to Ks .  l .Xh?.XS c ro rc .  S ~ i ~ i e -  u.i\~:. , 
~lurllher of non--SSI weak ~111its w ; ~ s  I ~ I ; I . Y ! I I I I I ~ ! I  . ; :  

Maharasllrra. followed hy West Hclig:~l, .41i<':l1! . I  

J-'r:rdesh, Karilatdia, lJii;ir P~.;tcicsll and KC:I ; I I , I  

I ~ ~ ( i u s t ~ - y - w i s c ~  11o1i-SSi \tlciik ~ 1 1 i i [ 5  \LL*:. , . \  

p~~e(iorr?iri:~nt 111 ~ c ~ t i l c s .  c l ~ e ~ i ~ ~ c ; ~ l s .  i ro~!  
e l c c t r i c ; ~ l ,  c ~ l g i ~ ~ c c ~ ~ i ~ ~ ~ : ,  , ] ; i ( i  I ~ I C I : \ :  ! , I  

(Statement 20,  Vol. 1 1 ) .  

Sick SSI rrnit.v 

The nurliber ol sick SSI U I I I I ~  lrlcre;l\ccl I i 

2,3X. 176 as at end-Ma~cli  1001 to 2,50,45.' I . I  

a \  at end-Marc11 1094. Tllc o~i\i,111~1111~! i ~ , l i , l ,  

c r e d ~ t  lockecl up 111 lliesc unit\ ~ l s o  Inclc.~$.cl 
from Rs 3,442 97 c ~ o r e  to I < \  3 O X 0  37 i I o , ,  
over the \ame pcr~ot l  Rep~on  i c ~ \ c .  [lie 1 1 1 , 1 1 1 1 1  

o l  wck SSI u r ~ ~ t \  (42.7 11c1 cent i \ \ c ~  c loc,l~cil 
tlic Eastern r e ~ i o n  followthd 1 ) )  No1 r h c ~  11 I L > C  

(23. 1 per cell[), Southrrri reglon ( I  0 0 p c ~  L L I I L  1 

,111cl We\terrl region ( 15.5 cell11 I l o ~ + : . ~  
In [ern]< ot outstandrng bank c r c d ~ i .  W ~ \ [ i l  1 1  

~ ' e p ~ c ~ i  ranked trrsl ( 3  1 8 per c e ~ l t ) .  tollowed 1 1 .  
youth err^ regloll (20 2 per cent ) ,  Nortlicr~i I cy11 
(22.6 per cent) and Eastern regloll ( 16 4 
cent) (Table IV 5 )  

The  commcrc i ;~ l  hanks  have co~rduc.rctl 
viability studies i l l  respecr ot '2 ,56,452 1111ils ; I ,  

;it tlie end of March I994 and have iclcnti!ictl 
only 16,580 01' these units ;IS vi;thlc. (-11' i l ~ c  
viat~lc u ~ ~ i r s ,  1 1,376 u n i ~ s  were put u~ider  nursi~iy 
progralnriic by the hanks. 

As ;i jI3r1 01'tlle New lridustrial f'olicy. 190 1 , 
the Govcr~lnie~i t  of India set up tlic N:ltio~i;~l 
I<encwal Fund ( N R I - )  to pro1ci.i tlie i~liereai.; 0 1  
the workers l ike l~ .  I O  he affectcd h y  tcclinologic;~l 
upgrada t ion  a n d  n lodern isar ion  i l l  I ~ l c l i ; ~ ~ l  

industry. 'I'he 11l;iili objectives of the NKl; itre 
to pro\.ide assistiincc for- i )  retraining :uicl I-crlc 
plny~nent of workers, i i )  ernploynienr gcrleratio~l 
schemes, irnd i ~ i )  payment ot' cornpensatio~i 1 0  



workers on closure of u~iir \  either ~lntlcr H I I ; K ' \  
order5 o r  o~licr w ~ s c  01 for payment ot due5 il~icie~ 
Volunt;try Rct~rcmcnt Schenles (VItS). 

1;utlds were made available to cerlrral pul~lic 
s ec to r  uni t s  to imp lemen t  tllc Voluntary  
Ket i ren~er i t  Scl icmes a s  ;I rnecll;~nisnl t o r  
rrducrng  the^^ surplus 1;thour force. As o ~ i  
Octohcr 3 l . 1994, a total of 73.267 workers 111 

tlie p u l ~ l ~ c  sector h;lcl availed of the VRS i~ccorcl- 
111s to rlic Annu:~l Report ol' [lie M1nist1.y 01 
Industry 1993-95. 111 the ycar 1903-94, ;in 
iimoilnl ol' Iis.470.0(~ crore wa4 spent for tlie 
purpo\e; for the year 1994-95, ;I budgetitry 
;illocation ol Rs.500 crore had bee11 m;tdc. 

r .  l o  untlertake progriirnnle\ lor worker \  
rctrarnlr lg and  ~ . edep loy rncnr ,  E ~ l l p l o y e c  
Assr\tallce ('enters (1:AC's) Il;lvc Ijccn ellvlsiigecl. 
'l'liesc woultl undertake retr:~i~iirig s c h c ~ ~ i c s  4 0  

;IS to equip r a t~ona l~sed  workers to re-enter the 
joh m:lrhel o r  lo t;tke-up sel l-elnploy~iicnt  
velltures. I41ve sucli cent res  Iiave been i l l  

opcl-;ttlon at Alinledi~l)ad, Calcuttil, Kanpur, 
Indore ;ind Mumhai. I t  is proposed to set up 
I:AC'\ a t  all locnuons where substantial worker 
outflows have taken place. 

( 'o;~l  O L I L I I L I ~  (excludi~lg I12111tc) at 251 . O  
r n i l l ~ o ~ ~  toiincs expitlided hy only 0.9 per ccnt 
dul-in? 1994-05 compared with 4 .3  per cell[ iri 

1993-93 ar~cl 4 .0  per cent i n  1992-93 (Tal~lc  IV- 
6) . ('oal 11itlia 1-td., (C'lId),  which ;~ccourits for 
~iearly 88 per cent of coal product~ori 111 the 
country. I~owcvcr, fully achieved the t i i l  gel (223 
~liillion tonnes) I'ixed for the yeilr. 

l'tic aggregate despatches during 1994-95 
i ~ r  246.8 ~~iilliorl to1111es were m;trgi~ially higller 
t11;111 245. 1 rriillion tonnes in tlle prccccl~ng ycar. 
Sector.-wise (ilicludi~lg imports a r ~ d  excluding 
lignitc desl)atclies), the thermal sector contiuucd 
o be tlle rilajor co;tl consurner with consumprio~i 

i l l  1994-95 ; i t  150.8 rliillio~l torilles I'ollowctl I,)/ 
steel plant5 a~icl washcries a~it l  ccnicrit p l i i~~ l s .  
Inspite of lower receipt of' coal :I[ thel-1iii11 a~icl 
steel pliulrs. tlie pit-head stock 01' co;il stootl ; l r  

47 .5  millio~l tonnes a t  tlie encl of 1004-05. 
though i t  Iliid decli~led by 0 .5  per cent over 1093- 
94. l'lle daily average coal loadilig hy C'll. ilnd 
SCCL 11;ltl sul'fel-cd due to tlic sIiort;\gc of 
railwity wi~golls .  -l'lic in21bility of tile c o i ~ l  
industry to ~)rovide adequate clu:lliry i i ~ i  [ernis 
ot':tsli content) and clu;tntiry ol' c o k i ~ i s  coal hat1 
forced the downstream industries (especi:~lly 
steel) to iniport o n  :I larger scale this ye;\r. 111 

order to compensate f'or the clecli~ic in  tlic 
productioll of coking coal by 4 .7  per cent i l l  

1994-95 011 top of a decline ol' 1 . I per cerit i l l  

1993-04, the iriip(>rt of cokir~g co;11 11i1ii to 11e 
increased I>!/ 16.9 per cerit iri  1994-95 ;IS ; ~ g ; ~ i ~ i s l  
9.2 per ce~it  ill 1003-04. 

In addition to ;I lower despalcli 0 1 '  c o ;~ l .  tlic 
producrio~i ol' co;tl i n  1994-95 Ilad t'ailccl to pick 
up to Ineet tlie growing de~ i i and .  l'lle pool- 
finarici:tl positio~i of tlie State Ilcctricity Boartls 
and reducctl budgct;tr-y support 1'1-0111 [lie Sk~tc: 
C;overnrncnts l i i ~ c l  :I ~ i e g a t i v c  el'l'ecr o ~ i  tlic 
finances of coal induslry wliicli were already 
strained by r i s ing  w;igcs i i ~ i t l  s i i l ;~ ry  I J i l l  
accounrin:: for over 38 per cell1 ol'rlie lot;~l cost 
ill  1993-94. Moreover-, thcrc has Ibeerl a ~-egul; i~-  
pilt'eri~ig 0 1  coal stocks. 111 o r t l c ~  to i~ i i l~rovc  rlic 
I'illarlcial position of the inclusrry, coi~l  prices 
had heeri repe;ltcdly revisctl u~~w;~r . t l s  ill recclir 
years, ~iotwitlistaridirig [lie i~clverse inipact rIii11 

price revisioris would Iiave on  costs of in dust^-ies 
that use coal. 

(I))  Iron Orc 

Iron ore output cluririg 1994-95 ; I I  00 7 
million tonne\ wi14 4 I per cent hrgller t11;111 111~11 

of 58 .3  ~ n ~ l l ~ o r i  tonllcs In [lie plevlou\ ycxr 
(TatIlc IV-7) Ot [lie toti11 Iron ore ~)rotlucecl 111 

the country. tlie pi11)Iic \ccror lilrries co~ i t r~ I ) i~ t ed  
36.7 n i ~ l l ~ o n  tonlies 01 00 per ccnt.  M,~tilly:~ 
Prade411 co~lrril,utetl rlie largcsr c lu i~~i t~ry  ot I I ~ I I  

ore accouriti~ig tor 26 per cent 0 1  tlic total 11 0 1 1  



.I>l1c src:1cIy i1lcl-e;lsc i l l  11ltcrll;l~ llL~\~X\tclle\ 
ovel. 111~' ye;lI's 1 l l~~lc ; l~cs  :I ~ l e l C ~ ! ~ ) ~ l ~ ~ ~ C  L l J l ~ ~ c l l ~ ~  
i l l  ~ l o ~ n c s r i c  cle11i:11l(l 1'01. il.o~i ore t l ~ ~ c  to tlic 
illcl~cb:l\c i l l  ~ ; I I ( : ; I I J I L '  5tc~:l ~~l~od~lc t io11  ill l ~ i ~ r i i ~ l ~ l ; ~ ~ '  
~ I I I ~  o\;c1:111 I J ~ L ~ I ~ . S ~ I  I ~ I I  ~ I L ~ V C ~ O ~ J I I C I I I  1 1 1  ; L , I I L , I . ; I ~ .  

'I'lle i ~ i t c ~ ~ ~ i ; ~ l  ( le<p:~re!~cs cI111.iliy 1004-95 :I[ 3 2 .  2 
11liIlio11 t o ~ i ~ i e s  wcre 13.4 pel. cent I~ igI~er  rl1;111 

~ l i c  level 01. 28.4 111iIlio11 I O I I I I C S  I I I  tlic p s e v i o ~ ~ \  
year.  

1)csl)irc i i i i l~rovt.111~1ir i l l  (Icsp:~~cIies ~ L I I C I  
~ ~ - o w r l l  ill ilist;~lled c:~p;~ci ty,  c c~ i i c~ l t  prot luct io~~ 
1 ) ~  111iI.jo~ ~ ) I ; I I ~ [ S  ~ C C O S C I C C I  ;I I ( > w c ~  ~ J I . O \ V ~ I ~  01' 7 .0  
pel. W I I I  i n  IOO-I-(,.S conip:~rc.tl witli 7 .8  per eel11 
a yeas :13o. Tliis w:~s  nl:rilily tllc result of' 1)oor 
~ ~ c r f o r ~ n a n c c  ol' ~ ~ ~ l l ~ l i c  seeror with :I ~lcg:~tivc 
F I . O W I I ~  01  18.2 I ) C I .  C C I ~ L ,  I I O [ \ \ ~ I L I I S I ; I I ~ ~ ~ I I ~  :I I I I ~ I I  
growrll 01 '  10.7 1)cl. ccllt t)y rhc ~ ~ s i v : ~ l c  sector'. 
('T';~ljlcs IV-8 a~icl 0 ) .  Mini ;111il \vIiire cc.~iic~it 
~ I ; I I I I S ,  I I O L V C L ~ ~ I . .  ~ I . C \ V  1))' 2 . 0  1x1. cc111 i l l  I004 
05. Iwt t l~ i s  W ; I S  011 top of ;I very liigli rale 01'  
~ ~ O W [ I I  0 1 .  30  1 ~ ~ 1 .  c~11 i  111 l9'1?-94. l i  IIliIy I ) c  
rcc;illctl rliat ;1[rc1- rlle price i111cl ( l i s ( l . i l ~ i ~ t i o ~ ~  
col l t rols  wcl-c clismalitlctl i l l  19x9 :111tl tlic 
industry tlclice~lsecl i l l  1991 , the s~1pl)Iy ~ ) o s i t i o ~ ~  
l i ; ~ ! ,  i ~ l ~ l ) ~ . o \ ~ c i l  si~11iI ' ic;111~1y :1Io119 witli l ; ~ s s e  
;~tl(litiolls ro i~isl:~llctl  calj;~city I ly  tllc I ) S J V ; I I C  

s c c r o ~ . .  'l'lic i ~ ~ i l ~ ~ s r l . y  I i ;~s  ; ~ l s o  c o ~ i s i s r e ~ i r l \ ~  
i ~ ~ i p ~ . o v c ~ !  iis cxl)o~.t  ~ ~ e ~ ~ t ' o ~ ~ ~ ~ i ; i t i c c  s i ~ i i e  1002- 
03.  

A 1i111iiIw1~ 0 1  111otIcr11 I ; I I . ~ ~  1>1;11its 0 1 '  o11c 
~i i i l l io~i  to111ic ;111(l ; ~ l ~ o \ c  c;:~l);~citii~s ;II.C I ) L : I I I ~  S L ~ I  

L I I )  I);~sccl 0 1 1  C I I C I . ~ >  c l l ' i i i c ~ ~ [  dl.! I ) I - o L , ~ \ \ .  ,I 
i::11);1city 0 1  7 . 0  1iiiI11o11 L O I ~ I I C S  is e ~ p c c i c t l  10 i)c 
;rdtletl ilul-ill? tlic y c ; ~ ~ .  IO9.S-00 TliC rwo l i~lcs  
0 1  I H I < I )  ci.rtl~i 0 1  I S  $ 5 0 0  I ~ ~ I I I I I \ I I  c \ ; I c ~ ~ ~ l r r l  I O  

rllc cc~l~c l i t  iri(lusrsy Iia\,c acrccl :IS ;I  c ;~[ ;~ lys t  1'01. 

tliis ~ ~ ~ ~ o y r c s s ,  

( I )  Iron ;~ntl Slec l  

'l'o1;11 s ;~lc;~l) lc  srt,cl p ~ ~ o i i ~ i c t i o ~ l  (1111.11ig I l )04~ 
0 5  :II  16.0 111iIlio11 ro1111es cxp;~~iile(l  1)). 0 . 2  ~ C I .  

C C I I L ,  ~ i i ; ~ i ~ ~ l y  O I I  ; L ~ C O I I I I I  01' 1)111.::11111r : I I I ~  
l<t111rhcl;1 i t e ~ l  ~ I : I I I I S  i ~ ~ i l ) r o \ , i ~ i g  c;111;ici1!, 
~ ~ t i I i s ; ~ t i o ~ i  ('1~:111Ie IV-I0 1 .  f'~.ocluctio~~ oI.piy I I . O I I  

I I : I S  also s l~owli  it11 incrci~sc clue ro tlic gooil 
~~~~~~~~~~~~1111 I  s e 0 1 1 l r  ~ l o l L l c c l \ .  .l'Iic 
c o ~ i ~ ~ ~ e t i t i \ l c  e11virollllle11~ t l i ; ~ t  11i1s ~ v o l v e ~ l  
I ' o l l o \ v i ~ ~ g  ~ l i c ; ~ s ~ ~ r c s  s u c h  :IS ( I~ ' l icc11\ i11y.  
; ~ l ) o l ~ r i o ~ i  01' levies like steel rlcvelop~licl~t I'urltl 
; i l l t i  sle;~ily ~ 'e t l~~cl ion  01' i l~~l )or l  tari t'f. 11;~s c~lcour -  
ayctl t l ~ c  i11tcgr.atctl stccl plants 10 I)c cosr- 
co l l sc ior~ \ .  cllcl,yy cl'l 'icier~r, ( c c l ~ r i o l o g i ~ ~ ; ~ I l y  
~~l>y~'ai lc t l  aricl lo use tlicir ~ l a tu r ;~ l  atlv;1111;1gc i l l  

rcrllls 01' i~i~l>i.ovi~ig r l ~ c  sc;~le  01' o p c r ; ~ t i o ~ ~ s  :111t1 

1.ctl11ci11g I ; I ~ ) ~ I I I ~  c.osl i l l  ~ , t . l : ~ t i o ~ ~  to [he c1\~c1.;111 
cost. 
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l l ~ e  yc~:eratlon ot  electricity durrng 1994- 
0 5  ,it 35 1 0 b~l l ion  kwh almost met the target ot 
i.53 0 tuiliolt kw11 w t  for the year and showed ;I 

g rowt l~  ot 8 5 per cent as against 7 .5  per cent 
.~chievcd In the prcvrous year. The growth ha5 
~ o r r ~ e  111 tlic wake oL all overall capaclty additlor1 
of 4.446 M W  arid ~mproved capacity utllrsation 
In the hydro power aegrnent ('l'able IV- l l and 
IV-I?  ) 

.Among the sources.  the therrnal sector  
.yul'tcred :I dcce1er:ltron ( 6. I per cent in 1994- 
95 ;is against 10.4 per cent in 1993-94 ) due to 
\ho~.[,tge ol conl. I'lie generation of Centr:~I 
power units (tllat gerlerate almost 38.4 per cent 
of total thermal generation) decelerated frorn 
! 5 . 5  per cenr in 1993-94 to 4.1 per cent in 1994- 
05 .  that of tlie State units (that generate alruost 
56 per cent ot total thermal generation) from 
8 .1  per cc r~ t  to 6 . 3  per cent while the output ot 
private power units accelerated to 6.7 per cell[ 
in 1994-95 trom a negative growth rate of 1.9 
per cent in 1993-94. 

During 1993-94, the Plant Load Factor was 
0 1  per cent which was the highest achieved in 
I cccrlr y e a r s  ( ' l 'able b e l o w ) .  It d e c l i n e d  
niarginally to 60  per cent in 1994-95 on account 
o f  ij~ailequate coal receipts by thermal power 
stations. The Central power units were mostly 
;Illrt by the shortage. 

IJ lant  [mad Factor  of  Various Secton 
( I ' r r~el l l )  

As regards the supply-denland gap ,  the 
,ri,!!!sl powcr availability during 1994-95 at 
377.2 b ~ l l i o ~ i  kwh fell short of the estimated 
rcquircment of 352.2 billion kwh and showed a 

deficit of 7.  I per ccrlt (T;thle 17-A) .  l 'hc I i i g t~cs~  
deFi:it was in the Eastern liegiorl ( 12.9 per c c r ~ ~ ) ,  
followed by tlie North Eastern Kryiori ( 113. X per 
cent). While the overall sllorrage is ari i~l~portarll  
indicator o f  the prohle~ri ,  i t  is 1111, peak po \ i J c~  
shortage that caurjes nla.jor disrupt ior~ i l l  t l ~ c  
industrial production. Kela~ccl to the pe;~k power- 
demand is the  i s suc  of' t r ; l l isrnissio~l  ;111d 
distribution losses that account for ;I 11i;rIi rll'20- 
22 per cent of the 1ot;ll electricity seneration. I 1  

is against lliis backdrop that tlie prol)os;~ls for 
delinking electricity generation t'sorii that 01' , 

distribution and for  inviting privare sector- 
involvenlent in distribution network were moote~l.  

The policy to encourage ~ I ~ ; I ~ c I -  privi~lt '  
sector participatioli i l l  electricity gener;~cion, 
supply and distribution was ir~troduced i l l  190 I 
with amendl~ler~rs to the Electricity Act. 1 9 1 0 
and Electricrty Supply Acr, 1948. Thc response 
to the policy initiatives in this rcy ;~rd  has I ~ e c r ~  
encouraging ill that so far 137 ott'ers have b c c ~ l  
received for settirig up powcr plar~ts  tor ; I  tot;~l 
capacity of 59,866 MW irlvolviny, an i l~ves t r r~cn~  
of approxilnately Rs.2,20,3 12 crore. Forty o ~ l c  

I 

of these offers are from torcigrl priviite fir111.i 
including NKls and joint venture proposals, out 
o f  which 13 proposals have been iipl)rovccl 0 4  
the Governrrient. 

(f) Crudc Oil and Yctrolcum Kcl'inery 
Products 

The crude 0 1 1  productioli w111cl1 s1~11il)t'cl 
trom 1990-91 onwards curlied buoy;rrit 111 I clc)4 
95, postt'ng a lebcl ot 32.?3 rnill~oil toriries, tliuj 
reglsrerrrig rr growtli 0 1  19.3 per cell1 01t.1 tllc 
prevlous ye;\r. ('fable I V -  13). I tie Ilnproveinur~l 
is clue mostly co oft-shore producclon wliict~ g ~ c w  
at 3 1.5 per cent 111 1994-95. part~cul;~rl \ i  hy  L I I ~  . 
ONGC: unltb at Munibai l11gl1 ( 3  1.4 per cerrt) 
and Tarn11 Nadu (23 .9  per cenl). As ~ ~ 1 1 ,  d e y ~ ~ ~ e  
a steady rise 111 consurilp~ion ( 4  0 per cu l t  111 

1994-95 and 1.5 per cent in 1993-94), the lrripol L 

of crude o ~ l  decllnzcl by 11.3 per Lent, I C ( I ~ L I I I ~  
rts share In total consurnprloll trot11 5h 8 pel ~ ~ 1 1 :  

In 1993-94 t o  48 4 per cent i r l  1994-05 
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l '~c)dl~c~kl\r~ 01 ~~c l ro l r r r l r~  ret!r~cr.v ~) roducl \  
I I I C I C ' ; L \ C ~ ~  Ijy 3 ?. ~ C I  ~ c : ~ l t  111 1094-95 'I\ 41$~1111\: 
1 . 4  per  cell[ 1 1 ,  I 1 ) v ?  0 4  % ' I ( I I I ! I  li,: lJOI, 
p r o d i ~ ~ r \ ,  O L I ~ ~ I I ~  o t  o:!~, l i ! I i~ and liigh cpcecl 
LIII:\CI 0 1 1  ~ O \ C  h \ /  I0 4 11e: L ( * I I ~  i111tI 1.2 I ~ V S  cctlr, 
ul111t L I : ~  11: ~ \ I L I I ~ ~ I  oi A e r o v ~ ~ ~ e  (Ict!111cd I)), 
ii 1 I ) C I  ct'11t I I I I ~ N O V L ! H I ~ ' N !  1 1 1  L<III;ICIL\ L I [ I ~ I \ ~ I ~ I O I ~  

h v  I O C '  (it11'11 ; i t .  lO(' I i i ~ l ( l ~ ; ~  r3P('12 MLIITI!):~I. 
1 / I J (  I ' 4  I / , \  ( !<I ( l i 1 1 1  <11ic1 Vl?l M;t~~t l !  I I , L ( ~  
I t c i  I I ~ I I  I I I  O I L  lirlllke 
t l ~ e  cil\c of C I  11de 0 1 1 ,  i p o r  I ['Old 
~ x o d u c t ~ ,  ,n~i .ca \cd  by 15 5 pel ccnt (cjpccially 
tllc l l i f l ~  $1vetl ilic\ci o , l )  1 , )  inect I I ~ C S C , I \ C ~  

C O I I ~ I J I ~ I ~ ) L I O I I  1 1 ,  ! 094 '95 1 1 1 ~ 1 1 n l y  ctr~\ii iS I i  oln 
riipld yroW 111 01 1 0 2 1 ( 1  t 1 ' i l l l \ ~ ) C ) l  I ,  ~ l l ~ ~ l l ( ~ l l l g  
p;c\selipl.r c ; t~  \ .  

'l 'hc o u t p u t  o t  e n ~ ~ l i e e r i n g  11idu\rry 
(coniprlclng e lcc t r~c ;~ l  mac!linery. basic ~necill, 
n l e t ;~ l  p r o d l i ~ : ~ ,  tr;1n\1)01t cclu~prnerlt i ~n t l  
m :~c f~~ i i c ry .  Iliac I111lc tool\ ,ind part\ that ;lccourlt 
for 30.5 1 ~ 1 '  L C H I  - ~ ~ e ' g t l t  In IIP) .  rccorded a 
decelerated growl11 01' 8 .  ! 1 x 1  cent 11: 1994-95 
; ~ s  ;qa ln \ t  10.5 ~ K I '  ct'lit 111 l9Oi-04, larfcly r l r l t3  

to  the set-back su t te red  by the b a s i ~  nietal 
5cgrnerit. Hilri.lng the has:c rnc(;~l ceglr~ent,the 
r e s t  ol t he  e n g i n e e r ~ n g  g o o d \  ~ n d u s t r y  
( c o n i p r ~ \ ~ l l g  20.7 per cent weight in 11P), grew 
~ m p r e ~ s i v c l y  at 17 4 per ccnt in 1994-95 as conl- 
p;~red with 1 3 per cent in  1 0 0 ~ - 0 4  

'l'lle over,tll export\ oi cnglneerlrlg  ridu us try 
(~nci l ldlng p~ ~ ~ r l t ~  \tee1 hut exclutl~rlg t ' I c i t r o111~~  
i111tl hoftw;isc) dccelcr;~tctl to 12.0 pel cent 111 

1004 o-i tronl 2 l 0 pcr cent 111 IC)9? 94, 111 dollar 
terlli-,, n ~ . ~ ! ! ~ l y  h ~ ~ ~ u \ c -  ot pr1171;iry :roll >~ec'l '111cl 

Irein5 tliereof. 1;xports ot caplral goo(l\. on the 
other Ilantl, 11ic1 e a x d  by ?7 8 per cent 111 1003 
0'5 1 1 0 1 1 1  10 4 I J C I  ce11t 111 1903-04 

:'he a~i io~l :c) t )~lc  I I : L ~ L I ~ K ~ ~  W;I\ :I[ 1 1 1 ~ ~  L . I ~ ~ ~ L I ' ~ T ( !  
( I !  11;cju\t1 I , I I  r ccovely I hc: ~ , roc lu~r~or l  ot t11c 

comrnercliil vellicles seg~ncnr ;tccc.lcr;rrc.tl :!I 34 -J 

per cent In 1004-95. compared u r t l l  0 I pel cell1 
In the prevlous yeiu ('T;ll~lc IV-14 ) I'hc: two 
wheeler segnlent alco grew \tr(ingly hy 24 .7  p c ~  
cent 111 1094-95 as against 16.4 pel ccrlt In I993 
94 'I hc t,etttrr- pel Iorni:~t~cc ( 1  t tlie ~ndur t ry  colll t l  

t)e gcrlerall~ altrlhuted to i~rowtli  I i l  den~:lncl : ~ l i t l  

e a s y  : ~ v a l i i l l > ~ l ~ t y  of' c r e d i t  f r o n ~  f111; l l l~c 
o r ~ r  I'he orltpl!t of t l r t . s c b '  11l '+  

however. doc l~ned  due lo the I I I I ~ U \ ~ ~ I ~ I I  0 1  
cxclse duty, notw~thctanding :I I 1,111g tlem,111(1 
lor it frorn captive power gcncr;~lloli [ ) l ; r r i r $  

aulomob~lc ant1 ;~:ricultural sector\ *l'l~c dccl~llc 
111 the production of rail\v;iy w;lgor~\. 0 1 ,  :Iq,. , ~ r l l ~ l  
hand. was attr~l,utal)lc to the loviic,l ( 1  . l J l  !:;.I 1 1  or11 
r i~~lw;ryc due to reducecl huclg~.- : / )1101 I 

While tlie output of structurale anti I 1  i!~rc:lnllctl, 
the p rod l~c t i o l~  o f  ctecl ca\llllg\ , L I I L :  [ r ac (o l \  
~niprovcd due to boon1 Iri the auroniol)~lc ~l l t l i~\ l r> 
and agriculture recpect~vely . 

Amorlg tlie se lec ted  light rnec t ~ i ~ ~ r ~ c i ~ l  
engineer ing  i n d u s t r ~ c c ,  the  procluctioll 0 1  
typewriters and bicycles ;~cceler;lfcd wllilv [I I ; I (  ol 
sewing machines, ramr  blades arid wrist w;~tcheu 
registered tfecline ill  growtl~ (Table IV 15) 

'ftle Electrical engineering industries showccl 
~~npl-cs\rve performance. Among tile 1u;ijor I ~ g l ~ t  
englneerlng industr ies ,  e l ec t r i c ;~ l  Iiirnp\ 0 1  
~ncandesce~l t  and fluorescent var~e t ies .  1:111\ and 
r a d ~ o  receiver? had acceler;~ted by 13.9 pe .  c:elir, 
20.6 per cent, 62.3 per cent and 38. I per cerir 
~espcct ively,  while clorage hatteriec, dl y ct.IIk 
: ~ n d  d o m r s t ~ c  refr igerator5 had deci.ler;~tetl 
(T;lt~le IV-16). 

Among t he  \ e l e c t e d  h c a ~  4 e lec t1  ~ c , ~ l  
englneerlng products, powel t r ; i r~al : )~ I I I C I  5 ; I I I ~  

power driven pumps showed rmprovctl outprlt 
pt ' r fornlancc w l i ~ l c  clecl  ,L moior-  *\llowtht! 
dece le ra t~or~ .  



(11) R l c t ;~ l l~~ l . g i ca l  Intlu\tr.ic.; 
( O t h e r  than lr.011 L% Slvc.11 

, I lie t ~ l i ~ ~ ~ ~ ~ ~ i ~ ~ ~ ~ r ~  111elu\~1 y e q ) ~ \ !  [ V I ~ L C ~ I  1 \ i 1 , 1 1  p 
rccovel ly 111 1004-95 with PI od11~~io11 ; I I  4 . , ~  ; .thIl 

t01111e\ S l 1 i - ~ ~ ~ I \ \ l ~ l ~  1I1c lilrgrl O l  4 -A I'11,ll I ~ ~ l ~ ~ l C \  

('17;tble I V -  1 7 ) .  The reduct~oll 0 1  I ( ~ J ~ , ) I  I (IIIP,  0 1 1  

unwrougllt alulllrnlu~ll, 115 w:lrie and \ L I ; I ~  t~o!t i  
25 pel  cellc t o  20  per cell[, the cii! 111 t \ c ~ w  
cI11ty Iro111 25 IJC! cell1 1 0  2 0  pt.-r L tSi1L / / I /  l~1/011~1,1 
i t l o ~ ~ g w ~ t l i  h lOIIVArl  rtliel 011 I ; I W  !II:L!L~I I , \ ] \  ' t i ; ( l  

,~l-)ove ; t I I ,  rllc 1.1s111g ~ S C I I C I  ill ; I I U I ~ ~ ~ I ~ I L I ! I ~  I I I . I C C {  

111 ~~ i t e r l l a t~on ; i I  marhe[\  co~llr~h~rtcsil  ro;v;~scls 
Impro\lemcrlt 111 the a l u l l l ~ ~ l ~ r ~ n ~  I I I C ~ ~ I P ~ I ~  l Y i l l l  

the s ~ e : ~ ( l y  i l ~ c r e : ~ \ c  111 C I O ! I ~ L \ I I C  ;!,I<! C ~ < I ) O I I  

de~n;lntl ,11o11g wllll ~ l ~ e  ; I L ; I I I ~ I I > I J I I L  0 1  I ~ I I O I I Q I ~  
l l l x l t c  1 e \ 1 v c  I 1 1 l 1  1 1  1 ' I  I I \  

exl)ccrecf rn the colnirlg yc:11\ 

' 1 ' 1 1 ~  ~ I ~ O C I U C ~ ~ O I I  o f  ~ , c l i i i ~ ( !  ~ : I ) ~ ) ; J c I ,  1)) .  
I l in t lus~:r~~ C'ol)[)ur Lltl. ( I  ICY[ .  r .  lvb;;s lowc.~ ;I! 
40, I00  t01111cs ill I ~103~-95 ,  ;Is >i$al?>st tI1:1[ 01. 

5 2 , 0 0 0  to1111es 111 i 9 0 . 3 - 0 4 .  i ~ c  U I I ~ ~ I I  
f i o v e r n n ~ c l ~ t  Ilas shifrc(l i(il)l>cl. I!) il1" \ c I ~ ~ ; ~ I I \ / c  
list lbllocvillg rcpo:-IS oi I;II-!:~ ~ ; : ; I ! L  I ; I ~ S . ~ I \ L :  0 1 '  

d ~ r y -  free i1111)ort l.:~ciIity [ ~ I - O L I : ! , ~ I  [ ! IC !. ; ! I I ~ C - I ~ ; I S C ~ ~ I  
atlv:~llctt liccrlst: (VHIZI, )  I ' O L I I L ' .  

I r ) c l ~ t ~ o ~ l  01 I 5 I ~ ~ I I I ~ ~ S ; I I \  I ~ ~ ) I I ~  t 1 1 ~  I I I . \ I  

~ ~ 1 1 c c I ~ 1 l c  0 1  ~ l i c  A L I ,  w l i ~ c l ~  11111)11e\ I I I O I C  

autononiq to tllc Srare C;over~lnlc~lt 111 re1.111) ot  
rellewirlg ;tnd granllng ally ~ ) ~ o \ l ) e c t ~ ~ ~ g  I ~ c c ~ l c c  
011 a nllulllg lease without prlol a p l ~ r o v i ~ l  ol r l ~ c  
Ct.!~~r;ti Ciovernlllent: ;inel 

2 )  Ke11iov;11 of l-estrictio~ls 011 equity h o l d ~ n g  
hy foreig~l n;~rronals i l l  ;i nlinlng comp;llly. Ax 
01' now, ;illy C ~ I I I ~ ; I I I Y  1.cgixtcrcd In 1ndi;r. c;ill 
a p p i ~  101. a proxlwctive liccrlce or1 ;I  mi~i ing l e : ~ ~  
10 111c col lcc~ ned Sr;~te  (;ovcl-nl~lenr. 

( i )  .lull> Textiles 

'I'llc rotill 111.otluction :111d co~lsu~nptiorl ol ' , j l~~c* 
tcxliles declincd, ~.esl~ecl ively.  I,y 5 .  1 per cclir 
:111d 5 .4  1)er ~ ~ ' 1 1 1  i l l  1903-95 ;is colnl);~~.ecl will1 
10.5 pel. L C I I ~  ;111d 12.0 per ce111 ill 1093-04 ( 

'I';il)le IV- 18 ) .  A hike in raw Jutc prices tl11c ro 
dclnyetl ~ilurkcr ;isrivals ;~clverscly ;ll'lictetl t l ~ c  
p r o c l ~ c l i o ~ ~  of ~ ; L I . I I .  Moreove~.,  ~ ~ I O S L I ~ C  o f  0 111il1s 
01. N:l[io11;11 Jure Mills ( ' o ~ . p o r ; i ~ i o ~ ~  (N.l;M(') 
wllicl1 accoullls I'or I0 pel- ~ C I I I  01' tot;ll ~ ) r o d u c -  
[ion c:rl)aciry also al'fcctccl rllc overall ~ ) r o d u c I ~ o ~ l  
of jure  p r o d u c ~ s ,  esl)ecially 01' l ~ c s s i ; t ~ l  ant1 
sackiug. Producrion ol' c:~rl)cr l);~cking, O I I  ~ l i c  
OtllcI' Ilalltl. Ili l tI  ~ O n c  1117 \ J Y  3 8 . 0  1I)Ul' CCIIL. 
;~cconlpalliecl hy rise in ils consui l~l~t ion 12, 2 0 . 1  
p e r  cc.111 in 1 9 9 4 - 0 5 .  ' I ' i ~ e ~ - e  I l ; ~ c l  1)ccll ; I  

r c ~ ~ l a ~ - k ; l l ~ l e  i ~ ~ l l ) r o v c l i l e ~ ~ t  i n  rllc expos1 0 1 '  ,jute 
goods I'rorll 3 . 7  I;tkll rolllles to 3.20 1:llill loll~lcs 
111 I 904-95. 

'l 'l~e ~o1i11 proclue I i o ~ l  of I I I  l ) l~e  I .  c l l i~I~~r .a i .  
hvnllletic allti r c c i ; ~ i ~ ~ ~ c d )  at 506 ~ l ~ o ~ ~ s i t ~ i d  t o r l ~ ~ c s  
(lt11.111s 1904-05 wits I1 i~ l lc1~ I ) ) ,  8 . 8  pcs ~ ~ I I I  O \ , C I .  

111al ol' 6 .8  per cent in rile previous yc;tl.. 'l ' l lcb 

p roduc t io~~ 01. I ~ ; I ~ L I I . ; I ~  r i ~ l ~ l ~ e ~ .  (;iccoil~lli~ig 1.01, 70  
1 1 ~ 1 '  ccllr 01' rotill l.ul~l)el- pl.ocluclion) incl-e;lxccl 
1 ) )  S 3 pcr cellt to 37 1 ~ I ~ ~ L I S ; I I I ~  101111~s ill 1004- 
0 5  :LS : IS:I~IISI  111c l~ ig l~c i -  ::rowtl~ 0 1 '  10 .7  11~1. C L * I I ~  

111 1903-04. Sy~ l t l~c t i c  S L I I ? I ~ C I .  o t~ t ] ) t~r  i ~ t e ~ . e : ~ , ~ c ~ I  
sl~;rrply 1)y 72 pel- ccllt ;IS i ~g : l i~~s t  ;I stccl~) tlcclillc 
ot' 1 j . S  11cr C C I I ~  i n  lllc I>reviol1x  ye;^^. ( ' l ' :~l?lc 



IV I9 ) Tlic ~ o n \ u l ~ i l ) r ~ o ~ i  0 1  l ~ ~ h l , e ~  ~nc~e ; l \ e t l  
Iq X 2 1"' C u l t  el111 111g 1094 0 5  ( 0  7 I'el LC111 

1;1\1 y c ; ~ ~ )  l'lic \lia~-c ol ~riiport\  In rot,~l 111t)l)cr 
Loll\ulIl[~rloll 11:1\ tlccI111ecl 1 1 0 1 1 1  I3 5 per ce11t I l l  

1903-04 ro I0 X per ccril 111 1094-95 I lie  ye,^^. 

cli(I \rock\,  Iiowevcr. ( iccl i~ic~~l  1)) 3 2 ~ C J  i c ~ i t  
1 1 1  I004 95 , I \  ~ o ~ i i p : l ~ c t l  w111i '1 g~ o~v[li 0 1  8 I 
pel celil I I I  I lV)3-94 011 i1c~o11111 ot ;I ~ I ~ I ~ I ~ I C ; I I ~ I  

~Iccllllc I 1 1  1 1 1 ~ '  I 1 1 1 ~ ) O I  I \  01 11,11111'11 1 l l l ) 1 ) ~ 1  

.l'lic cle~ii:intl for ~.uI)l,cl was ~iiosrly del.ivccl 
I'roni ;~uto~iiol,i lc tyre seg~iiclir wl~icli recordetl 
:I y~.o~vrl i  0 1 '  1 2 .0  per cc111 i l l  1004-95 011 101) 0 1 '  
:I 14.3 pel. ~.clir I-isc i l l  I993 94 (1-;1111c IV-20 ) .  

' l l ~ e  j~ rod i~c t i o~ i  oI';~iito~iiol)ilc L L I I ~ C S ,  0 1 1  ~ l ~ e  o~llcl. 
11:11icl. r e ~ ~ ~ : ~ i ~ l c c l  S ~ : I ~ I I ~ I I ~ L ,  wliilc rI1:ir of I . L I I ) I ) ~ I .  
f o o r w e ; ~ ~  ;~nt l  cycle ryres clcclined. 'l'lie liiarkct 
~ ~ ' i c c  of J ~ ~ ~ L I I . ; I ~  l.ul>l)er rclli;~ilictl well a l~ovc  rlic 
fi111. price 0 1 '  Rs.7.4901- per clui11r:il rcvisctl i l l  

Fcl)l.uiiry 1001. 'flie si11il)lc average price 0 1 '  
RSS-IV grade rr~l,l)er was lis.  3,6381- i l l  1004- 
9 5  ;IS :~f ;~ir isr  IZs.2,5691- i l l  tlie previol~s ye;ir. 

C>uri~ig tlic ye:rr 1994-95. tlie ~ ) r o t l r ~ c t i o ~ ~  0 1 '  
11it1-oge~ious ;lnd ~)liospliaric I'urtilizcr nulric~ils 
is c s ~ i ~ ~ i ; t l r r l ,  ~.osl)cctivcly, ;I[  70.5 1 lakli 1o111ics 
:111tl 24.50 I:tlill lolines. rcgistcrilly sut)st;~r~ti;il 
rlsc ol' 7 . 7  per cell1 : i~ic l  33.  1 per cell1 o v c ~  llic 
~ L * ; I I .  (17i~l)lc IV-21 ) .  ' 1 ' 1 1 ~ -  I I ~ ~ I I : I C L  01' ~ ~ I I I ( I I . ; I W ; I I  
o I ' s~~ l>s idy  0 1 1  I > I I O S I I I I ; I I ~ C  ; I I I ~  j)ot;~ssic I'crriIisc~~s 
;111(1 ~ l i c  rcst1Ir;1111 sllil'r ill tlic C O I ~ S ~ I I I I I ) I ~ O I I  I ) ; I ~ -  

[ ( ; I .  i rI1~1.co1' ~ .o t~p l c ( l  \\,it11 ~ I I L ~  c lu~~ip i~ ig  01. 1I1c 
A I l ' l ' c c ~ c t l  I ~ I I I  ~ c i c ~ s c l  i l l  

1902 -t).? :l l l (I  1003 - 0 4  scclll 1 0  I1;1vc l)ccll ;ll~\clll 
i l l  I oo'l-05. 

(Kcr:~l :~)  ; I I  ;I 1 0 t ; i l  cost of a l~out  Ks.4.378 il'ol'c 
'I'llcsc ~)ro,jccls ~ogcrhcr  will ~>l .od l~ce .  i 1 1 l c 1 .  i111i1. 
23.7  lahli to~ilics 01' ;~ddi t ion ;~ l  ~ I I . C ; I  per ; I I ~ I I ~ I I I ~ .  

Tlic I I ~ ; I ~ I ~  seasolis lor rlic ;i~irlcil,;~rcti slio~.rl:~ll 
i l l  n i t r o~cnous  ~~rocluction i l l  1994-05 :IIY 1 1 1 ~ .  

I - ~ ~ ~ L I c c ~ !  ~ ~ V ; I ~ I ; I ~ ? I ~ I ~ > I  (;f 1 0  the 'I'li;11 t l l i i l  0 1  
lias11rriy;r C'llcniic;~ls ancl Iicrtilircrs I , ~ t l .  (R ( ' I . ) .  
II;lzir;~ unit o f  Kl.isliiik Bllal-nLi ( '0-ol~e~-;lrivc l ~ t l  
(KlZlf3ll('O) . I I I ~ I  ~ [ I I C I  1c1 t i l i ~ c ~  ~ ) I ; I I I I S  0 1 1  l l l 3 . l  
~ ) i~ )e1111c .  l l ~ c  c q ~ ~ i ~ ~ l i i c ~ i t  p~ .o l ) l c~ l i \  i l l  l < ( . ' l i .  
N;trio11:11 l ~ c r r i l i ~ c ~ ~ s  l , r t l .  ( N l i l . ) ,  M:ICII . : \~ 
l i c r r i l i ~ ~ h ~ ~  l . r ~ l . ~ . M l t l ~ ~  ;11icI 111 [lie . l : ~ ~ ( l i s l i p ~ ~ r  I J I : I I ~ I  
01' l ~ i c i ~ - ~ i ~ ~ l f ,  l~csiilcs the I ' i I I I  i l l  pro(I11clio11 111 

rlic u~iirs of' lwo sick 1,11l?lic scctor L I I I ~ I ~ I . ~ : I ~ ~ I I ~ \  
11;tnicly. tlic I . l i~ i i l i~s t ;~~i  I ~ c ~ ~ t i l i z c ~ ~  C o r p o r ~ l i o ~ ~  
1 2 ~ ~ l .  ( I - I F ( ' )  i11lt1 1 1 1 ~  l t c ~ ~ l i I i ~ c s  < . ' o~ , l )o~ . : i~ io~~  0 1 '  

India Lrd. (FCI) .  

'l'hc I~I - r i l i ze l  industry h ; ~ s  I ~ c c ~ l  ;~vailirig ol 
sul~sitlic.\ s u ~ l l  as Kere111io11 f'~.icc s11l)sicly al~cl 
Equated Iireigllr subsidy. Hcs~t lcs ,  a s l ) c c ~ ; ~ l  
c o n c c s s i o ~ i  01' R s .  l,OOOl- pel- rollllc or1 
i~i t l izcnor~s TIAl'arnd inil,orrcil ~ ~ o t a s l i  is i11so 
beilig provided ro l11e I'a1.11ic1.s. ; ~ l o ~ i g  will1 
~~'oporriori;irc c o ~ ~ c c s s i o ~ i  or1 i n d i ~ c ~ i o u s  co~iil)lc\  
~'cr~ili7,crs :11ic1 SSP. rllic lot;11 : I I I ~ O L I I I ~  01. st~t)siclic\ 
[);lid o n  indigc~iously proclucetl ant1 i~nl)orLcel 
fertilizers d u r i n ~  rhc year I9C)4-0.5 is cstiniilretl 
;lr l i s .5 .  I06 cro1.e. 01' ~ l l e  rI11'cc I I ~ ; I ~ I I  ~ i ~ ~ r r i e l ~ r s  
rccluircd for v;~l-ious crops - nirroge~i,  ~) l ios l ) l i ;~~c  
;11i(1 l~ot :~sl i  - i ~ i t l i ~ c ~ i o ~ ~ s  I.:ILV ~ i ~ : ~ t c ~ . i ; ~ l s  ;II .C 

: ~ v ; ~ i l ; ~ h l e  lor ~ i i t r o ~ c ~ i  that Iliects ;~pp rox i~ i i ;~ r c l \  
SO 11~1. C U I I  01' rhc co~11111 .y '~  ~ . ~ q t ~ i ~ . c ~ i l c ' ~ i r .  
Ilowcvcl..  lie elirirc clo~iicslic ~.ccluirc~iic~ir 01' 

por;~ssic l'crrili/.c~.s ;11it1 0 1 '  ~ ) I ~ o ~ ~ ~ l i ; i r i c  I ~ ~ I ~ L ~ I I / . L ~ I ~ \  
ro ; I  I ; I I . ~ ~  cxrc~ir is 11iet ~11ro11gIi i111po1.1~. ' 1 ' 1 1 ~  
total i11ipo1.1~ 0 1  :III tlic tI11.ee ~ i ~ ~ r s i c ~ i t s  ~ I L I I . I I ~ ; !  
1004-05 were ~)l :~cct l  ; I L  24 .20  1;tkli  r o ~ i ~ l c s  (up10 
L)ece~nl)cr 1004). 
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199.3-94 to 1450. I t h o u ~ ~ ~ n t l  tonttes 111 1904-95, 
along i v l r l ~  a conirncncurate reductio~l In cap:~city 
utllisat~on from 95 2 per cent In 1993-94 to 89 3 
per cent I I I  1991-05. Belllg an ~ntermedia te  
product group, the inorganic chemical \eyment 
'ullered rriaillly on account of the secc+\loniIr-y 
corldltlons l )~ . eva~ l l~ lg  i l l  the user ~l:dustr~e\.  t. g , 
p a ~ e r  ~ I I C I  p~lpcr  boards. seal's :in:! dctcr;crit\, 
~ ~ i d n - ~ i ~ ~ d e  11t)rcs iind co11o11 tex111eh 

Despile the price control.  parcnt policy 
uncertainty and technological obsolescence, the 
bulk drugs and f',rmul;~tiotls recorded increase 
ill output o f  9 . 8  per cent and 5.8 per cent,  
respectively, in 1994-95, un top of sharp growth 
of 26.3 per cent and 25.0 per cent in thc previous 
year . As the growth of pharmaceutical industry 
depends on the rate of growth of populiltiori and 
changes in the agc-.:t~ucturc. tlie counrry is in 
immediate need of two life line drugs - Penic,illir~ 
ant1 U e f i ~ ~ i a c i r ~  - Iialf the demand of which is 
nlet by illdlgenous products with the rcst beirlg 
inll~orted. 

India has graduiilly ernerged as a net exportcr 
of pharm;~ccutical proilucrs, from Rs.40 cr,orc 
worth ot'exports in 1980-8 I ,  to around Us. I .XU0 
crore during 1904-95 mainly because the retrrrris 
i n  the export markets are lnuch niore than i r i  

rile domestic ;lrelia. 

rl'lie pharmaceutical industry is orlr: ot the 
highly Research cYr Development  ( K  cYr 1)) 
intensive industries and is therefore affected by 
tht! existit19 system of parent regirt~e. I'his woultl 
triearl a quantuni Jump in investnretlt i l l  I< cYr D 
expenditure in future years from the existirlg 
level of :~bouc 1.5 per cent of sales. 

In order to rnlninilx the harnltul c t i c ~ 1 5  ot 
exclu\lve nlarkel~ng r~ghtb o n  the prlie o f  ~ l l c  
drug, the Ilnlon C;overnr:ler;t not~ttctl  the I)rug 
(Prlce ('ontrol) Ortler !I>PC'O). 1995 111 lanuat-y, 
1905 out l i t~ l l~g  the c r i t r r ~ a  tor ~derltll j lng t h e  
drug' to be kept under price control WtrI1 rhc 

price control on 76 tirugs ~nenriorled 1 1 1  l II '( '0,  
:~lrnost 50 pel cell( o f  the rctnll i~I~arr i i ; l . -c .~~~rc;~l  
rnarkct would IJe under price control . 

P e t r o c h e ~ r ~ i c i r I s  h a v e  r e g ~ s t e r c t i  
cornmer~dal~le growth il l  1994-05.  Syntlrrtic. 
r n ~ ~ t e r i a l s  like LI>PFi, DM-I'IPT'A recorded  
excel ler~t  prowtli ,  hasetl mainly o n  ;I I i~ rgc  
consirmptioll base. 

Aboi~t  90  per cent of the viiriahle cosr in 
petrochemical  n~; lnut ' ac tur ing  i s  p r i m s r i l y  
determined hy feedstock cost ( S O  per cent) and 
energy cost (40 per cent). The price of feedstock 
such as napl~tlia supplied by the refining sector 
is adrnirlis~ered i n  India and is substantially 
higher t h a n  tlie FOB prices at which i t  is avail- 
ahlz to the international competitors. I n  order 
to inip;it-t level playing field. rlir K;~kesh 
Mohan Comtnittee suggested several retorn)  
measures like a mildly incre~lsing import tli~ty 
alorlg the value chain with the highest duly oil 
finished products, a switch over ro VA1'  arltl 
various ant i-  dumping  measu re s  wi th  tht. 
imposition ot' countervailing duty. 

T o  meet t he  g r o w l n g  tlern:~tltl o t  
petrochelnlc:ils ~n the country. the (' lo\ crllrtlet~t 
have s;~nclloned \ e v e ~ a l  mega p e t ~ o ~ t i e m ~ c , r l  
cumplexus, I)o11) y'ls-ba\ed aiitl ~l i~phtl ia-b;~\et l  
~nvolvrng :I lot'il lrlve\tlnellt vt K\  33.000 crole 
Customs tlurtc$ were reduceti In the ulllon budget 
1994-95 to encourage  new projects  In ti114 

actlvlry 

( I )  Sugar PI-oduction 

Ow111.g to tlrc lower outpclt 01  sugar c'iric irncl 
the d ~ v e r \ ~ o n  o r  carle tor gur and khand'at 1. 
~ ~ ~ - o d u c t ~ o r l  ot su.c;~t durlng 1993-94 sugirr \e,l\on 
(October - Sel)ternbcl-) dropped to 1) 83 ~ n ~ l l i o n  
ronnrs r, 1"1l)le 1V-22) W ~ t h  ,I lowel operllrig 
\toch of 3 3 7  !ntl11011 tvnrlt- ; I ~ I C ~  I I T ~ P O ~ ~ \  of 2 0 
million tunlit.' r l ~ c  toral ;~vi~llahlllty ol 4ug,11 
dur~rl? the \c;t\on i ~ l \ o  declrnctl t o  15 06 l r 1 1 l l 1 0 1 1  
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(111) Tcxtilcs - Cotton and Synthetics 

Tlic total product~on ol yarn durlng 1994- 
05 at '2.0'10 Million K ~ l o e ~ ; ~ r i l s  declined due to 
the l a l l ~ ~ l g  output of cotton yal n (that consi\ts 
of 76 1x1 cell[ 0 1  tlie tolal y;trn product~on)  by 
2 2 per cent,  while all other c;itegorles of yarn, 
I. g . h l e n d c d l n l ~ x e d ,  ~n :~n-n la t le  spun yarri 
allowetl re;rsonably good performance (Table IV- 
24 ) .  Inspire 01' I . I S I I I ~  exports ot cotton yarn by 
27 9 per cent In 1994-95, production aulterctl 
o n  accounl of r~hing  price of raw cottoll wlircli 
~-cs t~ l led  in a decline In dome\tic consumpt~o~ i  
~no\r ly from tlie 111111 sector The overall capaclty 
u t~ l l s ;~ t~o r l  01 yarn declr~ied agalri to 81 per cent 
thi\ year a l t e ~  ImproL l l l i l  to 8 4  per cell[ In 1097- 
94 1 1  0111 78 1 1  r * , I  1 ;  1093-93. 

Tot;11 ~ J ~ O ~ I L I L I I O ~ I  ;r~id c o r i s u ~ ~ i p t i o ~ ~  0 1  f ; r b ~ ~ c  
rose ~ n a r g ~ n : ~ l l y  I)! I 4 per ccrit and 0 . 9  per cent 
in 1904-95 ;I.\ r , ,lnparcd wlrh the growth ol 9 . 5  
per cent ; r ~ i c I  12.5 per cent, r e ~ p e c t ~ v e l y ,  in 1993- 
94  (7';ll)Ie IV-75). Wliile tllc over,~ll  production 
ol the m ~ l l  sector cleclincd by 10.5 per ccnl, 
the p ~ o d u c t ~ o n  In the clecentralisctl \ectol. 
improved marg~nal ly  by 2 .3  per cent due 1 0  the 
itllprovctl pcl-tor111,unce o f  l ~ l e ~ ~ d c d l ~ i i ~ x c d  lal l r~c 
and 111;111-111;1de libre t ; ~ b r ~ c  . S111ce the dcccntrallscd 
powcrloo~ll sector cnloyed co\t  ;~dv;~nt .  '1 g es 111 

we;i\i~lg operatlolls w~tl l  a I-cason;~bly advi~~lced 
technology arlcl low lahour ;rnd ~ii;lir~te~i;r~ice COSIS, 

the o r g a n i d  ]nil1 \cctor 1s now slieddillg oft I t 4  

we:~ving opcr;ltlons oli a large jcale. 

'171ic i~ldustry was ; ~ b l e  to fully utilise tllc 
A ; ~rccnlcIiI cluot;~ s~ipulated ~ ~ n d e r  rlic mul t i - f ib r~  1, 

co~lsl \ tc~l t ly .  'l'llc over;lll cxporra of cotton I';rb~-ic 
grcw by 22.5 per cent In 1994-95 o11 top 01 ;I 

growtll o f  29 .4  per cent in 1993-94, despite ;tr i  

L I ~ M / ; I I - C ~  ~ i i o v c ~ i ~ e ~ i t  of cotton prices. 

' rhc rn;r~l-m:lde f ~ t ) r e  s c g ~ u e n r  g r c w  
*,ul,atant~ally attcr tllc cc t ;~bl~s l l~nenr  ol large 
pc t rocI icn i ic ;~ l  p l an t \  In the  s e v e n t i e \ .  I I I  
-e\porisc to the li~gll  growrll In the blcnclecl yaru 
.;cgllicnt 111 1994-95, the G o ~ e r ~ l ~ r l e ~ l t  1i;ld to ~ L I L  

~ t \  hasic input polye\rer ataplc l i h ~ c  on (lie Open 

General 1,iccnsc . In tlie synlllctic scglnclit, 
~lylon l'ilallicn~ yal-11 suffered nlostly or1 ; ~ c c o i ~ ~ l ~  
of a shortage of caprol;~ctu~il . 111 older  to reniovc 
sl~ort:igc of sucli inputs. custolns dl~ries  we1.c 
reduced drastically o n  ;111nost all textile fibl-cs, 
yarns, t'lbre intcriiicdiarics, r;lw ~n ;~ t c~ . i ; r l s  ; \ ~ i i l  

hasic building hlocks. I~nl )o~ . t s  01' I'abl-ics ;111d 
garlnents will also t ~ c  hrouylit u11de1.  lie o l )c~i  
general licence over tlie rlcxt tliree or  t'oi~r yc;rrs. 

(n) I'apcr alitl I'apcr Boards :~nd Ncwsprilit 

'I'hc production of p;\per ;111d p;ll)er bo;~rcls 
acceler;ited for tllc secolid year in succcssioli 
despite :I steep rise iri tllc price ol' ptrl~) i l l  llic 
intcrrlatio~ial ~ n a r k c l s .  (Table IV-20 ) .  With 
escalation in tlie in~rrnarional  price of p;~l)cr ,  
there was a spur( i l l  the cxpo~.t  of ~ ~ ; ~ l > c r  ant1 
piipcr produels i l l  1994-05. l lomestic de~ri ;~nt l  
is illso rising fro111 the indus~ri;ll segment to 111ccl 
Ilic demilntl l ' o ~  packaging ;111cl relilted ;~criviries.  

Productio~l of' 1iewsl)rint rccortlcrl growtll 
ol' I 1 .I per cent in 1994-95. Nonetlielcss, alniosl 
40 per cell[ ol'the ~lcwsprlnt rcclr~rrr~iient i l l  111rl i ; l  
is  net t l l ro~~gli  i~llporl.  111 view ol' tile I'rccluc~~r 
i nc~ . ea sc s  i l l  tlie p r i ce s  0 1 '  ~ i c w s p r . i ~ l t .  lllc 
(;overnmcnr Ilad placed ~lcwsl)r int  111ider t l ~ c  
OGL-. wirh :I provisio~l for ;I periodic r.cvic\v ol' 
t a r i f f  p r o t e c t i o ~ l .  Ma.ior C ~ I I S L I I I ~ C I . ~  l i ke  
news1);lpers itre obliged unde~.  thc exihlil~g policy 
to lift two tonlies of India11 ncwspri~ir for every 
one tonne 01' i~~ lpor tc t l  ~n;ilerial.  

With the steady i11crc;rse in t i r~i l :~~l t l .  c ; i p ; ~ c i r  
~ [ i l i s a t i o ~ l  has gone 1117 1.1.0111 00.0 ~ ) c I .  C C I ~ ~  111 

1993-94 10 7 1 . 4  per' cent i l l  1004-05. V i l ~ . i o ~ ~ s  
policy ~ n c ; ~ s u ~ - c c  l1:lvt. I~ccri i~ l~ t i ;~ t c r I  10 i~i l l )~.ovc 
productio~l 2nd I ' i~l ;~~lci ;~l  vial~ility 01' 11ewsl)ri111 
~n i l l s .  Tllcy inclurle clel iccnsi~~g of I ~ C M ~ S ~ ) I . ~ I I ~  

using ;I[ ie;~st 75 pel' cent P L I ~ I ?  derivcrl 1'1-o111 
I ~ i ~ g a s s c ,  ; ~ g r o - r e s i c l u e s  : r ~ l r l  o t l l c r  r l o ~ i -  
convcnlio~lal r;rw m;~tcri:~ls,  duty l'ree i~rlporr 0 1 '  
wood 1x111) I'ol ~ ~ i ; ~ ~ l i ~ t ; ~ c l i ~ r e  0 1 '  n cws l ) r i~~ l  :111(1 

excise c x e ~ n p t i o ~ i  on ~ i e w s p r i ~ l ~  . 
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'I'ablc IV-5 : Statc-wisc classification of Sick Small-Scale industrial units and outstanding bank credit as at the rncl 01' b1:1rcl1 1094 
( A ~ n o u t ~ l  111 Rs.cl-ore) 

Total Sick I Jn~ ls  
SLateslUnion 
Territories N ( I . ~ I ~  Units Amounl O ~ I I ~ I ; I I I ~ ~ I ; I ~  

I 2 3 

Eastern Rcgion 

Assam 14,210 40 52 
Mcghal ;~ya 317 2 I 1  
Mizora111 119 O 66 
Bihar 17,063 113.02 
Arunachal Pratlesh 123 0 .  ti7 
Wesr Bengal 56.083 .159..IO 
N a g a l a ~ ~ d  1.063 4.90 
Manipur 2 ,350  2 .37  
Orissa 17.235 7 3  SO 
Sikkim 77 U.1-1 
'rripura 764 2 . 5 0  
A XL N Islands 25  0 35 
Total 1,09,429 602.55 

(42.67) (16.37) 

Northern Rcgion 

Uttar Pradrsh 
Delhi 
Punjab 
Haryana 
Chandigarh 
J & K 
Himachal Pradesh 
Rajasthan 
Total 

Western Rcgion 

Gujarar 
Maharashtra 
Darnan & diu 
Goa 
D & N Haveli 
Madhya Pradesh 
Total 

Southern Rcgion 

Andhra Pradesh 13,842 262.711 
Karnataka 15,145 201  5 5  
1.akshadwrcp 
Tamil Nadu 8.125 428 27 
Kerala 10,792 169 3K 
Pond~cher ry  282 I 1  -Is 
Total 48,186 1.076.24 

(19.00) (29.24) 
TOTAL (All India) 2,56,452 3,680.37 -- - -. - -. - 

Nofes . A small-scale ~ndustrial unit IS cons~derd as S I C ~  when . I )  ally of its borrowal accounts has beconrr ;I ' ~ h ~ l r t ) r l ~ ~ l '  .ill\ 1 1 1 1  i. I i. 

princ~pal  or interest In respect of any of Its borrowal accounts has relrlalned overdue h r  a pe r~ud  exceedil~g 1 I I? y c ; ~ ~  < .  1 ~ ~ ~ ( 1  !I t l~crc 15  

erosion in rhe net worth due to accumulated cash losses to the extent ot' 50 per cent or Illore o f  11s peak I I C ~  wort11 ~ ~ I I I I F  lllc I ~ I - C ' L C L ~ I I I ~ ,  

two accounting years. 
11) Figures in brackets ~ndicare percenrage share lo the all India total. 
Sour(.? : Industrial Export & Credir Dcpartinent. Reserve Bank 01 l~idtii 
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Table IV-6 : Performance of Coal Industry 

(Million Tonnes) 

Item April-March 

1. Production . 
(a) Coal (i+ii) 

(i) Coking Coal 

(ii) Non-coking Coal 

(b) Lignite 

2. Imports  (Coking Coal) 

3. Despatches (i+ii) 

(i) Coking Coal 

(ii) Non-coking Coal 

4. Exports  0.1 0.1 0.1 

5. Year-end Pit-head 
Stocks (i + ii) 

(i) Coking Coal 

(ii) Non-coking Coal 35.6 36.0 37.1 
(+11 .9)  ( + l . l )  ( + 3 . 1 )  

P : Provisional. 
Note : Figures in brackets represent percentage variations over the previous year. 

Source : Ministry of Coal. Government of India. 
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Tab le  IV-7 : Performance of Iron Ore Industry 
( M I I I I o ~ I  Y O I I I I ~ \ )  

I .  Product ion 

2 .  Despatches for 
internal consumption 

3. Despa~cheq  tor expor l  

- -  - ~ - -  

P Provis ional .  
Note : Figures  in brackets represent percentage variations over  the previous year 

Source : Indian Bureau of Mines, Government of India. 

Table IV - 8 : Performance of Cement Industry 
( M ~ l l i o n  tonriesj 

A p r ~ l  - March 
Ilern 

1992-93 1993-94 1994-95 (P)  

I 2 3 4 
- 

I . Inst;illed Capacuy  

4 .  Average C:ipacily 
Illrl~snrion (per  cent)  

5 .  Imports  

6 .  l l x p o r ~ s  

7 .  Year-end S ~ O C ~ S  

NIL 

P : Provis~on; i l .  
Nor,. : Figures 111 brackets are percentage varlallons over [he prevlous year 

Sourc,e : Cenirnt  Manulacturcrs '  Assoclat~iin. 
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Table IV - 9 : Output of Cement Industry 

(Million lonnes) 

April -March 

I .  Public Sector 

(a)  Cement Corporation 
of  India 

(h) Others 

2 .  I'rivatc Sector 

3 .  Mini and White 
Cement Plants 

Total (1 to 3) 

P : Provisional. 
Nore : Figures in brackets represent percentage variations over the previous year. 

Source : Cement Manufacturers' Association. New Delhi 
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Table IV - 10 : Production of lron and Steel 

( '000 Iollnc\) 

PIE Iron Saleable Steel 

1991 -92 3992-93 1993-94 1994-95(P) 1991-92 1992-93 1993-94 190.2 ' ) j t l l l  

A. Production 

1. Rourkela 41.0 
(-18.0) 

2.  Bhilai 175.0 
(+83.1) 

3 .  Durgapur 70.0 
(-20.0) 

4 .  Bokaro 171.0 
(-48.5) 

Total (SAIL) 457.0 336.0 586.0 755.0 7,641.0 7,937.0 8,312.0 8,599.0 
- 1 9 . 1  (-26.5) (+74.4) (+28.8) (+8.6) (+3.9) (+4.7) (+3.5) 

5. IlSCO 

6 .  TISCO 

7.  VSP 

Total (1 to 7) 1.488.0 1,680.0 1,977.0 2,006.0 10,570.0 11,338.0 11,983.0 12,932.0 
(+6.8) (+12.9) (+ 17.7) (+1.5) (+13.3) (+7.3) (+5.7) (+7.9) 

8. Secondary Producers 102.0 165.0 273.0 765.0 3,400.0 3,377.0 2.700.0 ' 3,100.0 
(+O.O) (+61.8) (+65.5)  (+180.2) (-11.9) (-0.7) (-20.0) (+14.X) 

Total (A) 

B.  Sales 

1 .  Sales (Domestic) 1.247.0 1.423.0 1.248.0 1.203.0 8.490.0 8.369.0 9,190.0 10.428.0 
(+2.7)  ( +  14.1) (-12.3) (-3.6) ( + 9 . 7 )  (-1.4) ( + 9 . 8 )  (+13 .5 )  

2 .  Imports 152.0 73.0 21 .O I .O 997.0 1.085.0 1,155.0r 1.735.0 
(-19.5) (-52.0) (-71.2) (-95.2) ( 2  I) (C8.8)  (+6 .5 )  (+50 .2 )  

Total (B) 

C. Exports 

D. Year-end stocks 124.0 295.0 202.0 154.0 535.0 1,022.0 812.0 689.0 
(+53.5) (+137.9) (-31.5) (-23.8) (+19.9) (+91.0) (-20.5) (-15.1) 

P : Provisional @ : Shows a very large percentage variation 
Note : F~gures in hrackets indicate percentage variations over the previous year. 

Source : Joint Plant Committee and Steel Authority of India Ltd. 
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Table IV - 11 : Power-Installed Plant Capacity 

(Mega Wat t )  

April-March Thermal Hydel Nuclear Non-con- Total 
ventional 

1992-93 

1993-94 

1994-95 (P) 

P : Provisional. 
Nofe : Figures in brackets indicate percentage var~ations over the previous year. 

Source : Central Electricity Authority 

Table IV - 12 : Source wise Targets, Generation and Achievement of Electric Power 
(Billion KWH) 

Source April-March 

1992-93 1993-94 1994-95 (P) 

Target Genera- Percentage Target Genera- Percentage Target Genera- Percen~agr 
tion Achievement lion achieve men^ tion Achievemen1 

1 .  Thermal 229.0 224.4 98.0 243.2 247.8 101 9 274.7 262.9 95.7 
(+8 .2 )  ( + 7 . 7 )  (+6 .2)  (+ 10.4) (+13.0)  (+6 .1 )  

2 .  Hydel 66.3 69.8 105.3 67.5 70.3 104.1 69 .0  82.5 119.6 
(+2 .2 )  (-3.9) (+ 1.8) (+0 .7)  (+2 .2 )  (+ 17.4) 

3. Nuclear 7 .4  6.7 90.5 6 .0  5.4 90.0 8 .3  5 .6  67.4 
(+7 .2)  ( +  19.6) (-18.9) (-19.4) (+38.3)  ( t 3 . 7 )  

4. Total 302.7 301 .O 99.4 316.7 323.5 102.1 352.0 351.0 99.7 
(+6.8)  (+5.0) (+4.6) (+7.5) + l l l  (+8.5) . 

P : Provisional. 
Nore : Figures in brackets represent variations over the previous year. F 

Source : Central Electricity Authority 
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Table IV - 12A : All IndialRegion-Wise Demand and Supply of Electricity and Deficit 
(Billion KWH) 

1992-93 1993-94 1994-95 (P) 

Region Requirement Availability Deficit Requiremenr Availability Deficit Requirement Availability Deficit 
(Percentage) (Percentage) (Percentage) 

~~p - 

Northern Region 92 .2  87.0 5.6 97.3 90.5 7 .0  104.7 97.1 7 . 3  
Western Region 93 7 88 .5  5 .6  99 6 95.7 3 .9  110.3 106.0 3 . 9  
Southern Region 79.9 71.8 10.1 84 .7  77.4 8 . 6  93 .0  85.6 8.0 
Eastern Region 35.8 29.4 17.9 37.9 32.5 14.2 40.3 35.1 12 .9  
North-Eastern 3 .7  3.1 16.2 3.7 3 .3  10.8 3 . 9  3.4 12.8 
Region 

All India 305.3 279.8 8.4 323.2 299.4 7 .4  352.2 327.2 7.1 

P : Provisional. 
Source : Central Electriciry Authority. 

Table IV-13 : Crude Oil and Petroleum Refinery Products 
(Thousand Tonnes) 

Item April-March 

A) Crude Oil 

a) Production (i+ii)  

(i) On-shore 

(ii) Off-shore 

b) Imports (Gross) 

B) Petroleum Refinery Products 
a) Production 

of which : 
(i) Naphtha 

(ii) Kerosene 

(iii) High Speed 
Diesel Oil 

b) Imports (Gross) 

of which : 
( i )  Naphtha 
( i ~ )  Kerosene 

(iii) High Speed 
Diesel Oil 

P' : Provisional. 
Nore : Figures in brackets represent percentage variations over the prevlous year. 
Source : Ministry o f  Petroleun~ and Natural Gas. 
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Table IV - 14 : Output of Selected Heavy Mechanical Industries 

Item 

1 .  Automobile\ 
i) Passenger cars 'ooo Nos. 162.6 209.8 244.6 

(-I .2) ( t 2 9 . 0 )  ( +  16.6) 

ii) Cominercial vehicles 133.2 145.3 195.0 
(-11.1) (+9 .1 )  (+34 .2 )  

iii) Jeeps 39.3 48.0 48.7 
(+42.9) (+22.1)  ( + 1 . 5 )  

2. Scooters. motor cycles 1.509.8 1.756.7 2.192.0 
& mopeds (-5.9) (+16.4)  (+24.7)  

3. Sfructnrals '000 Tonnes 158.5 150.9 148.6 
(+5.2)  (-4.8) (-1 .5) 

4. Steel castings** 359.4 360.9 383.2 
(-8.6) (+0.4)  (+6 .2 )  

5. Diesel engines** 1.681.9 1.673.4 1,619.8 
(+0 .4 )  (-0.5) (-3.2) 

6 .  Railway wagons (in terms 25.0 19.3 14.7 
of four wheelers) (-0.8) (-22.8) (-23.8) 

7. Road rollers Nos. 35.0 53.0 200.0 
(-8 1.9) (+51.4)  (+277.4) 

8. Lifts 3,283.0 3.696.0 3,390.0 
(+13.8) (+ 12.6) (-8.3) . 

9 .  Tractors '000 Nos. 146.4 138.7 157.8 
(-12.0) (-5.3) (+  13.8) 

P : Provisional. 
t c : Includes production from small-scale sector. 

Nore : Figures in brackets indicate percentage variations over the corresponding period of the previous year. 

Source : Ministry of Industry, Government of India 

Table IV-15 : Output of Selected Light Mechanical Engineering Inclustries 

Item Unit April - March 

1992 -93 1993-94 1994-95(P) 

Typewriters 000 Nos. 108.9 78.9 85 .O 
(-86.0) (-27.5) (t7.7) 

Bicycles 6,964.4 7.775.2 8,901.9 
(-2.6) (+11.6)  (+ 14.5) 

Sewing Machines 127.0 111.8 99.3 
(-115.0) (-12.0) (-11.2) 

Razor Blades . Mill.Nos. 3,099.3 3,445.0 3,251.8 
(-1'0.6) ( +  11.2) (-5.6) 

Wrist Watches 9.7 8 .4  7.1 
(+2.1)  (-13.4) (-15.5) 

P : Provisional. 
No14 : Figures in brackets indicate percentage variations over the previous year. 
Source : C.S.O. and Ministry of Industry. Government of India. 



INDIJSTRIAL PRODUCTION 

Table IV - 16 : Output of Selected Electrical Engineering lndustrics 

Item Unit April - March 

A. Light Electrical Engineering 

I .  Elcctrical Lamps 
I )  Incantlescent 

ii) Fluorescent 

2 .  Electrical Fans** 

'000 Nos 3.  Radio Receivers 

4 .  Storage Batteries 

5 .  Dry Cells Mill. Nos. 

'000 Nos. 6. Domestic Refr~gerators 

B. Heavy Elcctrical Engineering 

1 .  Power Transformers 

2 .  Electric Motors 

3. Power Driven Pumps '000 Nos. 523.5 470.9 513.0 
(-1.5) (-10.0) (+8 .9 )  

P : P r o v ~ s ~ o n a l .  
a * : Includes production from the small-scale sector. 

Nore : Figures in brackets represent percentage variations over the previous year 

Source : Ministry of Industry, Government of India 



REPORT ON CURRENCY A N D  FINANCE, 1994-95 

Table IV-17 : Production of Non-ferrous Metals 
(Thousand Tonnes) 

Item 1992-93 1993-94 1994-95 (p) 

I 2 3 4 

Virgin Metals 
1. Aluminium 487 460.7 482.6 

(-4.8) (-5.4) (+4 .8 )  
2 Copper 47.0 52.0 46.1 

( + 4 . 2 )  (+ 10.6) (-11.5) 
3 .  Zinc 126.5 141.5 149.1 

(+34.9)  (+11.9)  ( + 5 . 3 )  
4. Lead 40 2 8 43.8 

(+26.2) (-29.9) (+56.7)  
Semi-Manufactures 
1. Aluminium 

a) Sheets and circles 84 .9  100.9 114.5 
rolled products (+  1.2) (+18.8) (+13.4)  

b) Wire rods for 25.6 27.2 27.6 
aluminium conductors (-55.0) (+6 .1 )  (+  1.4) 
steel reinforced 
(ACSRIAAC) 

2 .  CopperIBrass sheets and 22.9 36.5 40.9 
circles rolled products (-17.3) (+59.1)  ( +  12.1) 

P : Provisional. 
Note : Figures in brackets represent percentage variations over the corresponding period of the previous year. 
Source : Office of the Economic Adviser, Ministry of Industry, Government of India. 

Table I V  - 18 : Jute Textiles 
(Thousand tonnes) 

-- - - - - - - - - - - - - - - - - - - - 

Item Year Hessian Sacking Carpet Others Total 
( April-March) back~ng 

Consumption 

Year-end 
Stocks 

Production 1992-93 

1993-94 

1994-95(P) 

1992-93 

1993-94 

1994-95(P) 

1992-93 

1993-94 

1994-95(P) 

P : Provisional. 
Note : Figures in brackets .represent percentage var~ations over the preceding year. 
Source : Ministry of Textiles, Office of the Jute Commissioner, Government of India. 
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Table IV - 19 : Rubber 
(Thousand Tonnes) 

Item April - March 

1992-93 1993-94 1994-95(P) 

I 2 3 4 

Production 

Natural 

Synthetic 

Reclaimed 

Imports 

Natural 

Synthetic 

Total Availability 

Natural 

Synthetic 

Reclaimed 

Consumption 

Natural 

Synthetic 

Reclaimed 

Consumption Met Through 
Imports (%) 
Natural 
Synthetic 
Year-End Stocks 

Natural 

Synthetic 

Reclaimed 

P : P r o v ~ s ~ o n a l .  
Nore . Figures in brackets represent percentage variation s over the preceding year. 
Source : Rubber Board, Government of Lnd~a. 



REPORT ON CURRENCY AND FINANCE, 1994-95 

Table IV-20 : Production of Tyres,Tubes and Footwear 

(Mill. numhers) 

Year 

(April-March) 

Automobile Tyres Automobile Bicycle Rubher 
Tubes Tyres Foolweal. 

Total of which 
Giant Tyres 

P : Provisional. 
Nore : Figures in brackets represent percentage variations over the preceding year 

Source : Central Statistical Organisation 
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Table No.1V-21 : Production of Major Chemicals and Chemical Products 

(Thousand l'onnes) 

Item April-March 

I. Fertilizers 

a .  Nitrogenous Fertilisers 
(N content) 

b. Phosphatic Fertilisers 

("2 0 5 )  

2. Inorganic Chemicals 

a .  Caustic Soda 

b.  Soda Ash 

3. Paints and  Varnishes* 

4. Soaps* 

5. Synthetic Detergents 

6. Drugs & Pharmaceuticals 
(Rs. Crore)  

i) Bulk Drugs 

ii) Formulations 

7. Petrochemicals 
i) Low Density Polyethylen 

(LDPE) 
ii) PVC Resins 

iv) Caprolactum 

I' : Provisiorial. 
4 lncludes production in Small-scale Sector 
Nore : F~gures in brackets represenl percentage var~alions over the corresponding per~od ol Ihr preceding yriir 

S o u r c ~  : i )  Min~stry 01' Industry, Governmenl of India 
ii) Deparlment of' Chemicals and PeLrochemicals. Ministry of' Chemicals and Fertilisers, Government of Ind~a  
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Table IV-22 : Balance Sheet of Sugar 
(October-September) 

(Lakh tonnes) 

Item 1992-93 1993-94 1993-94 1994-95 
(Oct- June) (Oct- Junc) 

- - 

1. Opening Stock 

2.  Production 95.71 

N.A. 

127.96 4.  Total Supply 
(1 + 2 + 3 )  

5. Internal 
Consumption 

6 .  Exports 

7 .  Total off-take 
(5 +6) 

8.  Closing Stock 
(4-7) 

+ : This is the total imports of which some quantities arrived in the next season 1994-95. 
@ : Including stocks of imported sugar. 
a : Including off-take of imported sugar. 

N.A. : Not Available. 
Nore : Figures in brackets are percentage variation over the previous yearlperiod. 

Source : Indian Sugar Mills Association. 



INDUSTRIAL PRODUCTION 

Table IV-23 : Sugar Releases During 1992-93, 1993-94 and 1994-95 Seasons. 

(Lakh connrs) 

1992-93 1993-94 1994-95 
Month 

Levy Free-sale Total Levy Free-sale Total Levy Free-sale l'otal 

Oc~ober 

November 

December 

January 

February 

March 

April 

May 

June 

July 

August 

September 

Total 

Monthly Avg. 

Source : Indian Sugar Mills Association 
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Table IV - 24 : Production, Consumption and  Stock Position of Yarn 

I (M~lliorl Kgs . )  

Item April - March 

1992-93 1993-94 1994-95(P) 

1 2 3 4 

Installed Capacity (In Millions) 
(Spindles) 

Capacity Utilisation (%) 
(Spindles) 

A. Production (i+ ii+ iii+ iv) 

i )  Cotton Yarn 

ii) BlrndedIMixed Yarn 

iii) 100 per cent Man-made 
Fibre Spun Yarn 

iv) Cotton Yarn by SS Spg. Units 

B. Domestic Consumption 
(all yarn)(i+ ii) 

i) Mill Sector + + 

ii) Deccntralisrd Sector + 

C. Exports  (Cotton Yarn) 

i) Quantity 

ii) Value (Rs. crore) 

D. Year-end Stocks (Unsold) 
(Cutton yarn) 

- 

P : Provisional. 

+ + : Relates to consumption for weaving cloth only. 

+ : Including deliveries of cotton yarn to hosiery and other purposes. 

Nore : F~gures  in brackets represent percentage variations over the previous year. 

Source : Office of the Textile Comrnlssioner, Ministry of Textiles. Government of India 



A .  I'rncluciio~~ ( i +  i i )  

1%. 1)omcblic C'onsun~l~lion (all cloth)+ 
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' rahle  IV - 26 : IBal)er, I'apcr Boards ancl Ne\vsprilrt 

( P I O ~ L I L I I O I I  .111d C;IJJ;ICII)  111 1:1k11 I O I I I I S \ J  

I' : I ) ~ I I V ~ S I O I I ; I ~  

Noic : 121gures i l l  hrackels ind ic ;~~e  percrllLage varlallon over 111e correspond~ng periotl of llle p~.evious ~ C ; I I -  

Joiittc, : I~l i l~al l  p:qler ~ n i l l ~  ; t s s c ~ c i ; ~ ~ ~ o n  and Ce111r:ll SI ;IIISIIC:I~ O r g : ~ ~ ~ l s ~ [ i o r ~ .  



3lONE'l'AKJ' AND BANKING DE:VEJ,OPkI E:N'1'SY 

\ I I  I c ; ~ r ~ ~ r c >  ol' [lie I ? I ~ I I ~ ~ ; I S ) '  

t1cvelol)nlcnts i l l  1904-05 \vas [he 111;1rlictl growrl1 
i l l  l)ro;l(l I l l o l l c ~  i h l i ) ,  0 1 1  ; l ~cou I l t  0 1 '  I l O l I l  

t l omcs~ ic  ;illel exrcr11;11 sousees. Net loreign 
e x c  II;IJI;:~. :~ust't\ 01' I heb t~;r~ikiny sccrol. i~icrc:~scci 
sli ;~~.pl y .  espcci:~ll y duriny rlle I'irst Ilall- ol' 1904. 
95. wllilc rlic c.xp:~nsion iu I,;~nk crcdil  to 
co~l~ri :crci ;~l  secro~.  turned o u ~  to I>c siglii fic;~ntl!~ 
I : I L - ~ c  111 1 1 1 ~  ! ;~r [c r  11;iIl. o f  tllc ye ;~s .  For lllc f.irsr 
r i 1 1 1 t .  i l l  ;~ l~~: t r ! \ t  I\ro clccadcs. n~o~ierisecl tlcl'icir 
11;111 \ ' ~ \ r y  l i i  i ic i ~ ~ l ' ! ~ ~ c . ~ i c c  O I I  ~ilo~lct;~:') '  cxp;l~lsioli. 
(;~-c)\?i t l i  i ll  rlarrow mollcy (M,)  ;1r 37 .0  pel. eel11 
w;i< tliu I~igliest silicc 1 c)7 1-72, 

Bro:~tl nloney ~.ccorded ;I I~igli growtll o f 2 2 . 7  
pel- ccrir in 1994-95 :rg;rirl,t 18.4 per cerll last 
ycal  (.l':~blc V- l ) .  'fliis was rhc rhil-d time si11ce 
1971-72 w lxn  t l ~ r  ri~ti: of money supply growtll 
excecdccl  r w e ~ ~ t y  p c ~ '  cerit ,  tllc ot l le l  ~ w o  
o~~c;1, \ io1rs  I)ci~ig 1970-77 ; i ~ i ( l  1978-79. 'I'wo 
1';lctors. r , i , .  , rhc plierlomenal exl)i~nsio~i ill  otlicr 
~ L I I I ~ S '  c~-c(Iir lo t l ~ c  c o ~ i i ~ ~ i c r c i : ~ l  sector ;111(l tllc 
1;11.;:c e;~l>i~i:l  i~ l l lows ,  j>~~i~ri ;~r iIy co~irriI)uted ro 
[!II:, ord~bt. I ) :  ex i ) :~~ i s lo~ : .  \vl~i( : l i  W;IS \v;i) :~lie;~cl 
of rlic ~~r'o,lected q rowt t~  01'  13-15 per cent for tllc 
vcar.  

N;r!-sow niollcv iM , )  reyislercd the I~igllcsr 
?I.( ; v [ / I   AIL, (111 rllc I O I ?  01' ; I  S I I ; I I . ~  i ~ i c s e ; ~ ~ c  0 1  
2 1 . 5  pcr cerlt in rlii. p~.cvious year. C u r r c u ~ y  
~ v ~ t l i  rlic puhlic roo cxp; i~~tled I)y 22.5 per c c l i ~  
( 7 0 . 5  IICI* C C I I ~  1:rst v c ; ~ r ) ,  \vliicI~ W:IS the peak 

r:1rc 1-ccor~lccl 11; t l l ~ b  1 1 ; I j l  I T b b  i:l(' , , l . f 4  i ! 

.! lit* lllcrL*:l\c 1 1 1  , \ y< :1  1 '  ' j t l ~ ,  a 

R \  77.057 L I  01 c r 22  I) 1). - 

w ~ t h  tliar o f  Rs.52.342 1 - 1 0 : ~ ~  1 o i \ . ,  
(1111.ilig 1993-04. rlic I I I L I . ~ , I \ P  I I I  ~ I , ~ I I I ~ I ~ : ( I  ~ J I : I ~ ~  

w;i\ p;~rr~culnrly \ I ~ ; I I - I )  I I I I I ~  t lclx)\~r\ I.e::i,3;l . 
:I s0111cwl1:il 111g!1c1 ~ l ~ l \ ~ ~ ~ l l  ( * I  I 0  0 1 1 .  

(1-?.;.55,70 1 c ~ o ~ c ) ,  \v l i~c l i  c ~ i c : c ~ l c ~ l  111e , I \  

~ l o w r l l  rille o t  18.2 ],el ccl!r I1~~lv.ccll "l i i ' l  

i111i1 1993-94 rl 'l~c ~ X I ) ; I I ~ ~ I O I :  1 1 1  I ) ~ I I C , I  ( I c ~ / x ~ ~  I 

w ~ t h  RBI ; i t  12\ .853 c r o l c  \ \ : I \  ~ : 1 1 ~ ( i t ,  
~0111l)illt'd u 1111 l l l ~  111c I c L ~ k ~  1 1 1  I < <  1 2 ! -' 
r i g  - 0 4   it^ 3 I - i \ 1 1 1  ' 

A11;1Iysis of ITIOII~I:II.!/ :111(l I - I ; I I I ~ ~ I I ; :  ( l ; \ i < ~  

1004-05 slioi~lcl l)c (lo~ic wirll c ; ~ u ~ i o ~ l ,  S ~ I I L ( ,  !: . ,  

i ~ ~ c l i ~ ( l c  d:~r:r 101- 27 14-d;ly ~.~:l)orLi~~g 1 1 1 , '  ! ,  

(rel'csred LO Iic1.c as t'orlnigl~tl!,) I'or COI I I I I :~ : ,  . , 

I);~lilis as ;igairlst 36 sue11 periocls i ~ ;  rllc I,! ( - :  , , ; . I  

year. Bcsicles, t l ~ c  I ~ s r  rcl,orrllls ! , I  icl:~!. , 1 : 

peal coincided with Ma1-cl1 31, ille clor;iil~! ::.!: 
of hanks'  ; ~ c c o u ~ i t s  lei~riirig to rlic g c ~ i c : : ~ i J \ '  
observed phenolnenon o l  year-cud 1)11lyc i l l  i) :[I1 
drposits and credit. 

Tlic ye;]]- w:~s  ct1aracrc1-isetl 11y ;I sliil'r i l l  1 1 1 ~ .  
relative s t l . en~th  01' the I';~c[ors 1lia~ col i ls i l )~~lc 
io I):.ontl rrlolicy gro\vt l~.  Nct R131 crcclir r o rill. 
!'clitrc increased hy ;I rcl;~rivcl), l i~i~irct l  i11iio~1111 
0 1 '  Rs .3 . l?0  crore i 2 . 2  1)cr ct.111 ) ;I\ cor~~l ) ; i~ .c i l  
with rlinr ol' Rs.260 crore ( 0 . 3  ~ C I '  cell[) t lur ir i ,v  

1993-04. More ill~postanrly. t l irc~uyl~or~r rile t'isi;il 
19C14-9S. lict RBI credir to [lie C'c11r1.c w;is 
substantially lower than rli;rt ol' 1097-93. 0l l1c1.  
l3;11lks' crcilit ro rtic ( ;o \e r t~~ner i r  \ v I ~ ~ c I I  I1;rd 
ilicreascd sli:rrply hy Rs.20.829 c ~ - o ~ . c  or  34 .5  
1)er cerll i l l  1903-94, rosc ; i t  :I rel;~[ivcl y 5Io\i~ct- 
pace of Rs. l6 ,320 crore or  15.0 per cell[. 

-- 
* .I 111s ~ l l ; l [ ~ l c l ~  I f  l!;l~ccl O i l  i l l l 'or i7l: l~iol l l l l~l~i l  ; lv: l l l~l l~lc Wi th  the r l ioder;~t io~i  in c;ipiral inilo\+is 
1113 1 0  C I I ~ I - S C I I I C I I I I ) C I , ,  1095 (luring tlic vea l  under review.  11cr I o r c i z ~ i  
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exchange assets 01' [lie bxnking sector (NFA) 
increased by 11s.23,298 crol-c or 44.3 per cent, 
~riuch lower than the rise of Rs.28,183 crore or 
115 .3  per  cent recorded in 1993-94. This ,  
however. did not alter the I'act that net foreign 
e x c h a n g e  a s s e t s  Iiave a c c l u ~ r e d  g r o w i n g  
i~ilportance in monetary expansio~i  in recell( 
years. Graph V - l  depicts tlie annual growth rates 
of M,, net domestic assets and NFA durine the 
last 15 years. Evidently, the rate of growth in 
NI;A has bee11 much higher than the growth rate 
in net domestic assets since 1990-9 1 . 

In 1904-95. ner non-monct;lry I~al>ilirie\ o t  
the banking sector contl-actctl by 3 .8  pel cent '15 

against an  incre;~.;e of 10.9 per cent I;isr yc;ls 
The Reserve Bank's net non-rnonel;~ry l i n l~ i l i~~ t . \ .  
however, rose by R5.3,324 crore in 1994-95 111 

contrast to the decline o f  Rs.2,209 crore 111 1093- 
94 (S~atelnelits 35, 36,  38 and 39 of' Vol. 11). 

Seasonal Trel~cls 

During the slack season o f  I994 (end-Apt-il 
to end-October). M I  and all its components 
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sllowccl sl~:~rl,er i~lcrcases tI1;11i in the prccecli~lg 
slack seiisoll. I ) C I I I ; I I ~ ~  (Ie~)osits with [lie I ) ; I I ~ ~ s  
iintl 'orllc~. '  deposits will1 RBI i l l  ~~; ir t icul ; l r  
regislcrecl sul~st;~rili i i l  growtli ill conlr;lst lo 
; ~ h s o l u ~ c  tlccline in rllc previous seiisou. 'l 'i~llc 
clcl)osits cxp;unclccl by Rs.20,232 cro1.c 01. 0 .0  
per C ~ I I I  du r ing  tllc I004  sI;icI\. SC; ISOI )  ;is 
co~np;tred with tii;it of Rs. 19,996 crorc or 8 .0  
per cent i l l  tllc ~ ~ c v ~ o l ~ s  slack season. M; ~ r . o w t l ~  
was miiioly co~ltributed hy tlie upsurge in llcr 
foreign exch;uige asscts of' the ha~ lk i~ lg  sector 
as well as  i n  hank crcdit to the conl~nercial 
sector. Net l,a~lk cretlit lo ( ;over~i~ne~l l .  howcvcr. 
deccleraled rn:iillly 0 1 1  accoillil of a slower 11;icc 
of e x p a ~ i s i o n  i l l  otlier h;~llks'  credit to the 
Governnient . 

I l u r ~ n g  tlic I~itsy sc:\so~l of 1904-05 (entl- 
O c ~ o h e r  t o  cn r l -Apr i l ) ,  llotli M ,  ancl M ,  
registered suhclued expan\lon compared lo tllc 
positioli ol~tairletl 111 the previou\ t~usy  sc;iso11. 
Broad money g~ owtli decelerated frolii 12.5 per 
cent i n  1993-04 lo 8 . 5  per cent In 1904-95 
Currency with the public, tiowever. expanded 

, 
at ;l ~ ~ i u c h  faster pace ol 19.0 per cent ( I 0  0 per 
cent in Iasl 11uc;y sea so^^). Botll denl;~nd deposit\ 
atid time dcpos~ t s  recorded dccelcratcd growtll. 
Source-wise, net hank c r e d ~ t  to (;overntnent 
~ncrei~seci  pr in~ari ly due lo large expansloll in 
net RBI credit to tlie Centre as other hanks' 
c r c d ~ t  to Govcl-n~nent rernailied modest. While 
bank credit to comnicrcial sector cxll~hitetl 
1na1 ketl growlll, (let folc~gll  uxchallgc ;~s \c t s  ol 
the hanklng sector decelerated (Stntement 40 of 
Vol. 11)  

I<escrvc Money a ~ i d  Nct 1)omcslic Assets of 
lllc Reserve 15anli 

l i r l l lke 111 1993-94 .  wllcr~ the ra tc  of  
C X ~ ) ; I I ~ ~ I O I ~  111 reserve 11lo11ey exceeded that of 
M ;, rc\erve Iriolley cxpanslon, In 1994-95 ol 
22 1 1x1" cenr was ;ilrnost equal to the I ;ire ot 
growill of broad Illoney (22.2 per cent). Cirowtll 
i l l  I escl-ve rlioney h;id two  fei~turec,. ~t wi14 drive11 
hy large cap~ ta l  ~n f low\  In Llle t ~ r s l  h;111 ot tllc 
year ,  and hy Re\erve Rirrlk's cupport to twnh5 

; i~ l t l  f~nanc~i l l  11l\t1ti1tio114 111 [lie seco~ld I I ; L I I  w~t l l  
the R e s c ~ v c  13;lnk ~ r l l c c t l ~ ~ g  S L I I ) \ I ; I I ~ I I ; I J  ; I I I I O ~ I I ~ I \  

to nlocler:ilc tlic rates 111 tlic Ilitel-ll:lnh c;lll 
~ n o ~ l c y  n1;lrket. C 'o~~ l l , o~~cnr -w~se .  cur rc~lcy  w~t l l  
llle I I L I I ) I I C  t o \c  Ily I < \ .  18,488 Lrorc 01 22 .5  
cent, wli~lc I>;l~lhc~.\' eIe11o\1ts w~t l l  l < e \ c ~ v e  H ; I I I ~  
~ ~ ~ c ~ e ; ~ \ c t l  by I < \  10 ,407  crore  01. 2 0  6 per  
ccllt.(71'at)lc V-7 ;111d St;ltelile~~t\ 37,311 ;111d 39 
01 VOl 11)  

Net K c s c ~ v e  f3;111h credlt to tlic C'cnt~ '11 

(;overnulent 111creii\ed modestly by K4 2.130 
crow O I  2 2 I ) C I  cent Tllc ;iver;lge tortn~ghrly 
net credil to tllc ('elltre hy the lie\erve Hank. 
I~owevc~. .  tlccli~lccl by Iis.550 crore a \  agaln\t a 
large Illcrea\e o l  I < \ .  10.302 c~ol .c  111 1993 94 
The Reserve Ha11k's ~ l i i 1 1 1 1 ~  011 col l i~ l ie rc~;~I  ;I I ICI  
co-oper";ltive biinh\ 111crcased \ I i ; l r l~ly by 
1<\.7,018 crow (142.0 per cent) a \  L1g;llnsL ,I 

t lccl~nc 0 1  1<\.4,333 crorc (43.8 per cent) i r l  the 
preccd~lig year, reflecr~ng ll~rrr r ~ l ~ o ,  tllc sencral 
I J I C ~ - L I I J  111 the over;ill crcdit to the c o n l ~ n e r ~ ~ i i l  
\ector In rc\pon\e to recovery In ~ ~ ~ c i u c , l r ~ ; ~ l  
i i c t~v~ ty  C'onseclue~llly, tllc llel don~eqric asscts 
of 111c I<c \ c~vc  13a11k rccorclccl an tncreaw ol 
Rs.7,700 crorc or 8 . 4  per cent ;is a,galn\l ;I 

d e~ re , i \ e  ot R4.882 Lrore or 1.0 per cent Fl.l~e 
rlct loretsn cxclla~lge asscts o! the Reserve B ; I I I ~  
rose by R\ 23,298 crorc or 45 .3  per cent a\  
co~np;ired w ~ t h  a ~ ~ l i e ~ l o ~ n e n a l  increase of R \ .  
28,775 crore 01- 127.1 per cent ill 1993-94. 

A\  the growt l~  riitc of M ,  was I~ igher ,  c/lhc/i 
~rl;trg~n;illy, tlian t l l i i t  ol re\crve Iiloney, tlie 
~ncrenicntal Inollcy ~ i i n l t ~ p l ~ e ~  etlgccl up 111 1994- 
0 5  to 3 15 t~ on1 3 32 111 1993-94 'The ;ivcr;ise 
t,ro;icl Inoliey 111ulrll,lle1 o n  t l ~ e  other  h a ~ i d ,  
rlroppe(1 i l  W;I \  3 124 111 1994-95 as  ;lgalll\t 
3 .2  14 last y c , ~ ~  a4 I~olli c1lrrcllcy to depo41l (C'I 
All)  ;ltltl I)al~h ~ c \ c r  ve\ ro clej~o\~c (BIIIAD) r;il~o$ 
I~ave  c o ~ l t ~ ~ i u c t l  to ~l lovc up (Graph V-2), partly 
tlue to cap~i:il ~ l l l l ow\ ,  ant1 rllc rlsc 111 blink 
~ c \ c r v c \  r c t l e c t ~ ~ l g  [lie ~ n o n e t ; ~ r y  p o l ~ c y  
~ o i t ~ a t ~ v c s .  



Average Monetary Ratios 

As tllc 111onet;lry growth Ilaj been h1~11 
I)cc:111\c of I;irge accrc t lon  of tier foreign 
e s ~ l i ; i ~ l p e  ; I Y S ~ ~ Y ,  11101let;iry n ~ ; t ~ l ; ~ g e ~ ~ l t f ~ l t  
I C I I ~ ~ I I I I L ' L I  t~glit .  Tllcse . 1 4 ~ t s  ot tlie Reaerve B:il~k 
:,$ ,I r , ~ l ~ o  lo culrellcy 111 circulatlon(NFAiC) 1134 

O I I C  1113 sll;l~-ply 111 1993-94 ancl 1994-95 a r~d  
I C . I L ~ ~ L ~ ~  ,I pe.~h 0 1  75  5 per cctit In Septcnll,cr 
0 )  I 11 !~cet l \  lo he recogni\ed tlliit a h~gl l r l  
'4 I 11 ( '  1 J ~ I O  ,I[ &I t1111e oi r:~pid C : I ~ I I ; I ~  1111low\ 

I I [I;,,[ tllc ccntl;il bank I ~ a j  tllc whe rew~t l~ ;~ l  
., ~ ~ l c c t  1111.  i:1p1[;11 otrillow. It wc~uld, t l i e rc to~r ,  
l~ , I  1)'~r:icril ~ r o i ~ c )  to lncren\c currency hy le\\  
I I I , I I I  tllc I I I I  I C;I \C 111 1ict t o i - c ~ g ~ ~  exchn~ige :16xc[\ 
I ~ ~ ' ~ l c l l l c ~ l l  41 ot Vol.11~. 

l l t l i o ~ ~ g l ~  the \rll)ply of nlollcy ( M  ,) Ii;l \  

I I ! L I  < ' I > C L I  I i i [ ~ l ~ l I ~  111 tIIe Iaht L W O  y ~ i l ~ \ ,  ~t I I L I \  
I ) r ) i  I I C  :I I . ~ ~ I ~ I I I O I I  M ~ t l i  111e denliincl lor nlorley 111 

C : I L I I I I I ) I  I I I I I I ,  110111 t11c $upply o t  molley ' I I I L I  
.!c1ll;lllLl lo1 111011cy \I10ulc~ eq~1:lI. I l l  111e 5llorl 

1 1 1 1  Ilowc\ c~ , rhl\ Illny not be achieved due to 

opcratloll of 1,igs. In ge~~er : i l ,  the delnalld to1 
money would go  L I ~  when motley Incolllc\ go 111' 
and go down wllen short-1er1n inter'exl rates 1liove 
LIP 111 Ilidiii, t111s p ropos i t~o l~  l ~ i \  1jec11 lourid 1 0  

bc generally valrd, and the tlcm:t~~cl i o ~  nlol>ey 
111 I n d ~ a  a c c o r d i r ~ g  t o  1n05t c lnp l l  1c,11 
Invectlg,ltloll\, 11:1\ I )CCI I  \tL~l)Ie over ~ I ; T I C  (Hex 

v- I ) .  

Inco~ne Vclocily of' Rlorrc.! 

011c ot LlIC lllc~!i.l~Or\ 0 1  !I)C $ t , I l V  of 111c 
de111:i11tI 101 I I I O I I C ~  I \  ~ I V C I I  (tic I I ~ O V ~ I I ~ L * I I I \  

I l l  tI1c 111c0111c vrIoc1ty 0 1  Illol1c~. TIlC lll~orllc 
veloc~ry of hroird rno1li.y wl11c11 wa\ :it .iho~lt .! 2 
in 198  I I I ~ I $  s l i o w ~ i  & i l l  do\v11 wiircl (11.1  I I .  . 
I I O ~ W I ~ I ~ S [ ~ ~ ~ I ~ I I I I ~  I!IC J JC<(I  I j O \ L I I I L I [ I O I I \  111 11 

a 

(;r,tpl~ V-3 ~ I L  e \  rlic yearly r:lo\ c ~ n ~ l i [ s  ; I \  w e l l  
;is [llc t1111e tlcll~l I l l  [llc l l I L ~ : l ~ l ?  \ L I O ~ I ~ >  01 l ~ 1 0 , l ~ l  

money 1 l ~ e  r s~~r~c i  \tIg2c\i\ L I I , I [  I I I ~ I I C ' Y  ( I C I I ~ ; I I I L ~  
I I L I ~  ~ C C I I  o n  tilt. I . I \C .  1 1 1 ; 1 1 1 1 1 ~  111 I L ' ~ I ( I I I \ C :  L O  1 1 1 ~  

Illcre;l\c Il l  I I I C O I I I C :  ( C ; l ~ l t ~ l l l c l l l t  1' ot L'ol I I )  



Monetary 'I'rc~ids During April-Septcrnl~er 
1995 

I I I C ~ I ) ~  Vclocity of' I11.oi1rl Rlor~ry I% hf, ( ; r o ~ t h  I<utr 

f ! ' )S ( l  X I  11 ,  100 1 0 5  1 

' b' -. .- . _I___ . _  .- 

Durillg l l ~ c  period Al,ril-Seprt.r~~hc~- 1905. 
hot11 M ,  ;111d M; yr-ew at tlle lower- rates ot 0.0  
pel- ~ t . 1 1 1  a~ i i l  3 .6  1x1. ""1. ~ i . ~ i : : c ~ i \ c l ~ .  ; I \  

coir~j);~recl wit11 t l~ose  01' S. I per cell1 ; ~ r i i l  10.2  
;)el- cell[ I-cco~.ilecl ill  [ l ~ e  c o ~ - ~ ~ e s l ~ o n c l ~ ~ ~ ~ ~ ,  ~)csioil 
i:lsr vcar ( Sr;~tc~i ier~ts  34 ant1 ZO ol' Vol. I 1  I .  .l'llc 
F I I ~ I S ~ ; I I I I ~ ; I I I ~  1 0 ~ 1 ' 1 .  C X ~ ; I I I S I O I I  111 ~ i io~le t ;~ry  ;~ygrc.  
2;11ch I S  p , ~ ~ . t l y  atrl.ihut;~l~le to the urll,rcccile~ltccl 
illcl.casc i r l  tlic sclledulccl cc;lr~l~lorci;il I-~;~ilhs'  
;lgyrcy;lte dcl)osils h y  Rs.20, 16 1 crorc tlurin;), 
111c I ~ S I  I o r~ r i i g l i~  0 1 '  M:~rc\i  1005.  '1-his Ilas 
l ~ e s ~ l l l c ~ l  I l l  ~o l~~ le ! c l~ : l l J l c  l l i ls1~c;l~Illl~ 0 1  111c 
1111~Ierlvi11g t~.c~iilh i n  rile 11101iet;1ry :~;~;::,cg;irch 
ciur.il19 tllc. C L I ~ ~ C I I I  YC:II. 011  s t ~ i l ' t i ~ ~ g  [ l i t  t ~ i ~ s e  ro 
~ I i c  l )~ccccl i l~g i c l )o r . r i l~~  f 3 1  ~ d ~ y  i .c  , k1:11~cl1 17, 
1095. hl, g l ~ ~ l \ v ~ l l  : i t  7 . 4  IICI.  cellt, ~llllloll!Jtl 
c o l l l ~ ~ ~ ~ l ~ ~ l l ? l ~ .  1s 51111 lo~ver- rI1;111 111e r:l[cb 01' I0 I 

3 ;  

' I ,  

per cent rccorciecl 111 the corresponding j~erioil ;I  

year ago.  A n  imporralit f c a ~ u r e  of ~ l ~ o n e t : ~ r y  
ticvelopments during 1095-9h was that ulilikc 
the ~ueced ing  year,  moneriiry exp;lnsion clurilig 
1995-96 was contributed by a lasgc lnonelisc[l 
i k f i c ~ t .  C ~ i r r t ~ ~ ~ c y  wit11 [Ilc ~ ~ i ~ l ~ l i c  y 1 . c ~  :I[ ;I I . : I ~ I c [  
~~:~cwWhile  dci11;11id deposits decelc~-;\tcd shi~rpl! 
'l'i~ilc deposits rccordccl :I lower incrc;isc i l l  I)otll 
:il~solutc :is well as pel-cc11t;rgz [ ~ I . I ~ I . \  11lar1 i t .  r l r ~ ,  
~ ) ~ ' c v ~ o u s  y c a r .  Nei barih c r e d ~ !  10 i l ~ i .  

(iover111~1e11t recorilecl :I l : ~ ~ . y e  i~~ ( .~ . e : i h t ,  0 1  
I<.\. 13,507 crorc (0. I per c c ~ l t ~  as colnl~;irccI \vi l l i  

Its.4.687 crose ( 1 . 3  per 0 ~ 1 1 1 )  I ; I S I  ye;lr-. O ~ ~ I L - I .  
I,al~ks' credit was snltlller ar 1<s.O.7Sc) c lorc  i I \  

( / - I , I . Y  I<s. I j .258 L.I.OI.C I I I  1094 0 5 .  ' 1  tic C \ / ) : I I I ~ I , ~ I ;  

i l l  I>ro:icl rriollcy w ; ~ \ ,  I~owevc.l~. r~lotlc.r;~rc.d I r i  

thc clcclii~e i l l  net foreign cxclialigc ahscrs 0 1  r l ~ i  
I > ; I I I ~ ~ I I ~  S C C I O S  h y  Rs. 2,857 ~.l-or-c~ ;I ,<  collll);~l.crl 
w~rl i  rlle Increase 0 1 '  Rs .  15,500 L . I ~ I C  1 1 1  ill[, 
c o ~ n p a r ; ~ l ~ l e  periotl 01' 1993-04. 
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REI'ORT ON CIJRRI?N('Y AND FINAN('E. 1094-95 

Dc~ria~itl  for Money 

Mo~lcy  dcrllarld is 11ol a sl;itistic:il d;itu~n : i t  is e\ser~rially a hell;~vionr;~l concept which is best undcrslood 
w l ~ c ~ l  i t  is expressed i l l  ;I l'ilnc[io~l;lI ior~l l  Tlitb 11l;lili dcter11li11311ts 01' :I 11lo11ey dc111a1id I 'u~~clioli  ;ire. ;I 

sciile vari;il)le (usu;illy real (;Dl' or  Wc;~lt l l) ,  ant1 one or two opl~orlunily cost va~. iablcs  (sllort-rc1.1l1 
interest rille or intlation rate or cxc11:11lgc r;itc). The demand for money 1s exprcsscd in rot11 t c r~ i l s .  Lags 
;Ire so~ l l c r i~nes  irlrroduccd in tlic Inollcy d c ~ ~ i a ~ i d  ~ L I I I L I ~ ~ I I S  to Clis1i1iguis11 llle S I IOI -L-~UI I  t > e l l i i ~ i o ~ ~ r  ~ S O I I I  (llc 
long-su11 one.  More rccerltly, fin:i~ici:il in11ov;itions 1i;ivc tlcen regarded as  wielding inlport;ult influcllcc 
o n  tllc demand for rnoney, rind are  thcrcl'o~-c, introduced ;is all indel,e~ldent vasi;~ble i l l  the Irloncy t lc~nand 
f u ~ ~ c t i o ~ ~ .  

Thc e~llpirical  investigations (111 the money dcmantl in India have been several and date hack to ~ h l :  
'fifties. Almosl all studies show the inl'lueucc ol' rc;~l income or1 tllc dcln;und for real ~ n o ~ l c y  to he 
predonlinant. Tllcy also irldicatc lnolley dc11l;ind to he st;ihlc, notwitllstanding 111e suggcs t io~l ,  tl1o~1g11 1101 

conclusive, of some rccc~i t  studies ahol11 rllc prcsc~lcc ol' s t r u c t ~ ~ r a l  brcakiinstahility. Soph~st ica led  c r ro r  
correction models seem to suggcsl the conti~lued nl:iinlcria~lcc of rcaso~l ;~hle  stability 111 India 's  Inoncy 
denland function. 

Morlctary authoritlcs are i~ i tercs~ct l  ill  tllc s l ;~hr l~ty  o t  nioocy dcrll;tl~d, si~ice i t  l'acilit:i!es the very fol.~llulatro~l 
of Inonet;\ry policy itself. In Indl ;~ ,  the Iiistoric:~l data on  both interest r:ltes and prices do not c;lplure tllc 
~na rkc t  forces: as a rcsull, tllcis clnsticitics arc to Ilc iiltcrpsetctl with cautron. 

I4owevc1., tllc i~lcorne clasticily oi tlic dcln;l~ltl lor illo~lcy in India ~ i ~ l l i k c  in developed c o ~ ~ n t r i e s ,  Ii;ls 
rcm:~incd well ;thovc unity, with a dowiiw;lrtl tlril'l i l l  its value over t i~llc will1 i~lclusion ol 'dala s e l a l ~ r ~ g  to 
rccclll yeass. 

Reserve money grew at :I subdued pace ol 
3.2 per cent in 1995-96 (April-Septembe~) as 
cornpared with the rate of 5 . 6  pcr cent recorded 
last year (Statement 39 of Vol.11). Unlike lasl 
year when ~nucli o f  the reserve money grow111 
emanated from large scale capital ~nl lows,  the 
increase in reserve money t h ~ s  year was engen- 
dered by the sharp increase of Rs.6,7 1 X crore 
in net RBI credit to the Government In contrast 
to the decline of Rs 10,571 crore Inst ycnr A \  
thc RBI's ncr foreign exchange asset\ clecl~~led 
by Rs.2.857 crore ns against [lie considerable 
accretion of Rs. 15,596 crore last year, net 
dornestic assets rose by Rs 8,194 crore wl~ich 
was over one and a half  tinies the expansion In 
reserve money 

Cl~rrency and Coinage 

D u r i n g  1 9 9 4 - 9 5 ,  the  compos i t i on  of  
c u r r e n c y  in c i rcu la t ion  remained mosl ly  

unchanged compared with t l x ~ t  of the prcviou\ 
year. The  share of  notes in circulrilion co 
currency in circulation which has been rising i l l  

the 'nineties remained at the previous year's 
proportion of 07.7 per cent.  'l'he share ol' rupee 
coins increased marginally while that of small 
coins recorded a s~nal l  decline. During the first 
half of 1995-96, currency expansion at Rs.6,192 
crore or 5 .9  per cent was higher than that ot 
l<s.3,482 crore or  4.1 per cent recorded during 
the comparable period last year. 

Denon~ination-wise the shilrc of noles 01' 
Rs.50 and higher denominations has riscn iri linc 
with long-tern1 trends.  The  share  of notes 
denominated as Rs.500 has increased sharply 
from 7.1 per cent in 1992-93 to 13.5 per cent i l l  
1993-94. Tlie share of all other denominations 
declined except that of Rs. I0 which rose mar- 
ginally. 
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Issue of' Coins ant1 Notes 

'I he I'ollowi~lz coninielnol alive C O I I I \  w c ~  c 
i \ \ i ~ed  for general ci sct~l;iliori d111.11iy 1 004-95. 

(:L) Rupcc o r ~ c  coin (Slai~ilcss Slcel) \\ 1111 Illc 
tlieriiev ol rlie " I ~ i r e r n ; ~ t ~ o ~ ~ a l  Y ear ol r l~c I~;iiii~ly" 
on 1111. occ ;~ \ ion  of tlic I~itern:~tion;~l Yc;~r  of [lie 
Ii;1111ily 1904. 

( h )  I ~ L I J J C C S  two coin witli eleven sides ;~ncl 
with tlie l l i c ~ l ~ c s  ( i )  "W;ILCI- tor [lie Lil'c" on tlic 
o c c a s i o ~ ~  ol' World F:ood Day. r i i )  "A21.i I:XPO- 
1 9 9 5 "  0 1 1  tile o c c i i s i o ~ ~  01' I ~ ~ r e r ~ l ; ~ t i o n ; i l  
A s s i c [ ~ l [ ~ ~ ~ . c  1;;tis. 

(c )  Rupees live cot11 w~cli the thetnes ( I )  

"World of Work" ~ I I  tlie occ , i \~o~ i  ot t l ~ e  75th 
A ~ l r i l v e r s ; ~ r y  o f  Internation.11 L,abour 
Organisat io~i ,  (11)  "501h Ann~vervi~ry ol I ln~tet l  
N a t i o ~ ~ s "  o11 tlie occnslou of tllc 50th Anr~~versary 
0 1  Unlred N;~cio~ls- I 095 

' rhc  fo l lowi~lg  ~ i c w  scrles of nores werc 
issued by rlle licscrve 13a11k i l l  tlie dclio~llinalioli 
ol' Ks. 101- and Rs.201- he:iri~ig tlie si:~i:~ture of 
the Governor ,  Dr .  ('. lia~lgar;i.j;ui. 

( a )  Rs. 101- (Slialirnnr (;ardcn r)csig~l) 11otcs 
wirh cnpit:~l Ictcer "C"' inset in tlic n u ~ ~ i l , e r ~ ~ i g  
~~;i1lel . 

( I ) )  Ks. 101- (Slial~niar ( i ;~r t lc~i  I l c s ~ g n )  tlotcx 
w ~ t l ~  cap~r;ll lelcc~ " I ) "  in\ct In the ~ i i i ~ n t ) c r ~ ~ ~ g  
p;111el 

( e )  Iis.201- cleno~iiin;~tio~i notes with ci~l?it;il 
l ( : [ [ c~ .  " B "  i ~ i > e [  111 [lie I I L I I I ~ I ) ~ I . ~ I I ~  1);11icI, 
i i c o ~ o r ; i ~ g  S;~ty;lniev Jayiite 1,clow tlic Asliok;~ 
t'illns e ~ l ~ l ) l c m .  

Losl, I)cst~*oyc.cl ant1 Mutilatctl Notes 

Dur i~ ig  tlie year 1093-95, cl;~inis ~ i ~ ~ ~ i i h e r i ~ l s  
2.05 I;ilil~ ( 2 . 0  I ; tkl i  cl:iiri~x Iirst ye:11.) werc 
received froni various ol'l'iccs of the licservc 

l3;11ik wirh respect ro ~iiutilatetl Iiotcs i r~volv i~ ig  
37 1 . 8  I;tkl~ ~ l ieces  (292.87 I;ikli [~i t 'ccs  ] ; IS(  ye;~i.)  
\ri~luctl ;it Rs. 34.85 crorc (Ks .  2 7 . 0  1 crol-c I;~sr 
!Je:ir). Or~r  01' llicse, I .(I? I ; tk l i  c1;liriis i l l  rcsl)ccr 
01' 306.6 1;tkli pieces ;iri~ounri~lg ro I l x .  34.02 
cl.osc we1.c ;I pl,ro\lcd 1'0: p;lyrnclic tlu~-in: rllc y c ; ~ ~ .  
whicli was higllcr 111;11i tllc ;ij)j)roved c I ;~ i~ i i s  01' 
Rs. 30.90 crore i l l  1993-94. 

Tlie ;~gg~-eg:ite v;~lue of cI;iitiis at all I ) : I I I ~ >  
colnprising I I I ~  Kcservc H:l~ik, State B a n k  01' 
India ;111d irs Associarcs a11tl olher pt~hl ic  scclor 
I)anks ; i~nou~itct l  lo Kc. IO0.X cro~.c  ( R s .  I2 I .OO 
crorc Ii~st yc;ir). Ilcspitc tllc clclcgiltio~i ol' l'u11 
powers to the SHI yroul, nrl t l  o t l~c r  ~ ~ u l > l i c  sector 
banks for acceptallcc arltl ~ ; I Y I I ~ C I I I  wit11 respect 
to mutilated notes under [lie liB1 Note 12el'u1itl 
Rules [lie ~ L I I I I ~ I ~ I -  of c l ; l i~ns scceivctl by clic 
Keservc Bank co~itilluecl to be higlier: irs sll;i~.c 
rose sharply l'ronl 22 .3  per cenr (Rs .  27.01 
crore)  in 1993-04 to 3 1 . 74  pcr cent ( R s .  33.85 
csore) i l l  1994-05. 'Tlic sli:~re o l ' c la i~ns  reccivetl 
I>y rllc Sr;itc 13;rrik of I ~ i d i : ~  rcgistcrcd :I ~iiotlesr 
i~icse;~se I'ro111 27.8 per cc~ i t  (Rs .  33.68 crore)  
in  1093-04 to 28 .3  per cell1 (I is .  3 1 . 08  crorc)  i l l  

1994-95 wliilc rll;lt ol'otller ~)uhl ic  sector t);tliks 
dccli~icd 1'rom 50 per cent ( l i s .  60.40 crorc)  t o  

40 per eelit (Us .  43 .9  crorc)  over  the s;inic 
period. 'l 'l~c Slate Bank 01' India ;lrid otlier ~)ul>lic 
sector ba~ iks  together ilccouured for Inore t h ; i ~ ~  
two thirtls o1'rot:~l clainis rcceivetl and 64 .5  1 x 1 .  

cerit of rlic n~nount  al~provetl for paynicnt. 

Note Forgeries 

Accordiri: to i~il 'orni;~rion I-eccivctl 1'1.0111 

Nntio~ial ('ri~lic Records Hiirciit~. Ncw I-lcllli, 
t l ~ c  vo1~i111c 0 1 .  l 'oi~ged1coiit1tcrl~cit 1iolc5 i t 1  

circulntio~i Ii:is tieclinetl l ' ~~~- t l i e r  i l l  1904-95. . ~ ' I I c :  
rot;~l ~ i u ~ l i l ) e ~ .  of I ' o r g c d / c o i ~ ~ ~ r c ~ . f e i ~  iiorcs i l l  

circulatio~i clecli~ied sli;i~-ply fro111 0 ,826  ~ ~ i e c c s  
111 lc)93-04 lo 0,997 pieces i l l  1994-05. ' 1 ' 1 1 ~  \ / : I I L I C  
of I'oryed nocec t l e lcc ted ,  I io \vcvc~. ,  I.OSL> 

~il:irgi~i:llly f.roli1 Rs. 3 .9  I 1;tkIi 111 1003-04 ro 
l<s. 3 .96  l;~kli i l l  1004-05. 



'l'llc s~11)ply 01'  fresli notes continues ro he 
~~iiicletluarc with respect to dem;i~ld recluirilig 
s ; ~ l v a g i ~ ~ z  of' reisa~1;lhlc rii!tcs to thc c x t c n ~  
11os5il)lc l o  ilriclgc tlic ga l ) .  Ap:rl.t Irorn 
~notlcr~i is ; i t io~l  a~i t l  ;~dciitio~lal ~ i ~ l ) a c i t y  cre;lrioli 
; IT  the cxi.~tillg pl.c$\es. l \ i lo  11e~.i~ ~ i : ) l ?  1)rccsc:i ii l  
Mysorc :111d S:llbo~li arc b c i ~ ~ g  c o ~ ~ i ~ n i s s i o ~ l e t l  
urider tlie :legis 01' tlie licwly i~lcorpor:~recl 
Bhnratiya Iteserve Bank Note Mutlrall 1'riv;lre 
Lin l i~ed ,  to augment productio~i of fresh Iiores 
hy 80 per ccnr of' tlie prcsenc capacity I)y [lie 
year 2000. 111 line with the ongoing coillisatiorl 
Ivogr;iinmc, the lteserve Hank has co~itiilued to 
change the ~,roduc[  mix 0 1 '  ~) r i~ l t i ng  ; ~ n d  coilli- 
s a ~ i o n  by gradu;~lly pli:lsi~lg out the p r i n ~ i ~ i s  oi' 
Rs. I / - ,  Rs. 21- ;111d Ks. 51- riotcs. 

Bal l l t i~lg 1)cvelopn~enls  
All Sc l~cdu led  C o m n ~ e r c i a l  Banlis 

'['he scheduled ~ ~ l i l ~ l l c ~ ~ c i i ~ l  h:\riks witncsscd 
111aJor ~ l la l iges  in their operations during rllc 

l'iccal yeill- 1004-95. ?'llerc \+ ; IS  ;I  I;irgc ;~cc.i.ual 
of' aggresatt, clcl~osirs, particularly in rlic ixst 
I 'o r~~~ig l i r  ended M:~rch 31. 1995 aIo11g i v ~ r l ~  : I I I  

unl'rccedenred rise in 1 ) ~ i k  cretlit csl>ecially null- 
foot! crctlir. 'I'hcre w;is c v i d e ~ l c e  of' l,;tnks' 
movilig in f ;~vou r  of' 1~~1 i ld i l l g  1113 [Ii(:il. IO:LII  
~~ ) r t t ' o l i o s  s t r o n ~ l y  i l l  rcsponsc ro [he r.ccovcrj8 
111 ~ I I L I L I ~ L I  I ~ I I  i i c ~ i v i ~ y .  

' I ' I -~II~s on a I'oint-lo-I'oint Basis 

Ag9reg;~tc d e p o \ ~ t \  o t  schecluled c, ,~nlilcrc~:~l 
hailks cxpi~ntiecl by 22 .8  per cent ( I t s  7 1,726 
~ r o ~ c )  c lur~~ig  1994-95 a \  co~nl ) ;~scd  w!tll 17 3 
1)" ~ ~ " 1 1  ( I < \  40,560 L I  o re )  111 1093-94 ( ' I  :~l>le 
V - 3 )  and ~ n o r c  ~l i ; l r i  28 per cerit o t  (1114 g~.o\vr i~ 
occurred d u r ~ n g  11ic 1 i 1 5 ~  rcpol t111': f o r ~ n ~ g l i t  01 
[he yea1 w l ~ ~ c l i  co111c1ded W L L I I  March 3 1 , 1995. 
rlic c l o \ ~ u g  d , ~ y  lor  hanh \ '  :111:1ual ; I L L O I J I ~ I \  

(Ciraplis V - 5  ;lnd V - 0 )  Iriclua~vc o f  hlarcli 3 1 . 
1995 data, there were 27 reportllig tortnisht\  
d u r ~ u g  tlie f I I ~ ; I I I ~ I : ~ ~  year 1994-95, a:) coniparecl 
witli 26 \ U C I I  for tn~ghts  In tile prevlous ye:ir. As 
:I re\ult. b n n k ~ ~ l g  data lor the two f1sc:1l yeilr\ 



l ' , ,  . I l l  



V- I 0  R1;POR.r ON CLIRI<I:N(-'Y A N D  FINAN(:[!, 1004-115 

would not, strictly speaking, he comparable. 
Howevcs. adjusting for 26 fortnigl~tq, the growtli 
of agg rega t e  depos i t s  du r ing  1994-95  ol 
Rs.5 1,566 crore (16.4 per cent) was conip;lrablc 
with Rs.46,500 crorc ( 1  7 .3  per cent) recorded 
iri t l ~ e  i ' i~~vric~al  year 1993-94. '1 he strong growth 
in aggregate deposits witnessed during 1993-94 
was sustainctl during tlie first half 01' 1994-95 
witli aggrega te  depo5its r is ing sh;lrply hy 
Rs. 37,52 1 crore or 1 1.9 per cent, rcflecti~lg ;l 

sharp rise in i'oreign capital inflows. During the 
latter half of 1994-95 cxcludiug the last rcportrlig 
fortniglit o f  the year, tlie expansion in aggregate 
deposits tlccelerated somewhat. 

Bank crecl~t \ I ~ o w c ~ l  a marked tur~laround, 
expanding 1)y Rs.47,143 crorc or 28 .7  per cent 
as conip~iretl will1 I ? \ .  12,436 crore or 8.2 per 
cent iri the prev:ous year. Growth in food credit 
at Rs. 1,367 crorc 01. 12.5 per cent was lower 
than Ks.4,164 crore or  6 1 .8 per cent registeretl 

in the previous year (Graph V-7). The expirnsio~i 
iri non-f'ood credit was phenoliicriirl: i t  w;is 
Rs.45,776 crore or 29 .8  per cent,  Inore tl1;111 

five and half times the increilse of Ks.X.272 crorc 
or 5 .7  per cent recorded i l l  the previous ye;rr. 
In fact. this order of expansion in tion-food cl-edit 
was not witnessed i ~ i  tlie past 25 years.  While 
factors such as [lie better perform;incc ot' real 
sector (industriirl sector in particular) n ~ i d  the 
rise in imports account largely for [lie rise, t l ~ e  
expiinsion riite is excessive relative to the growtll 
of the real sector as Inay be see11 from '1':rhle 
V-4. The large expansion of bank credit cseatetl 
an asset-liability mis~iiatch w11ich was p:lrtly 
financed by the rise in no~i-deposit  resources. 
Both the credit-deposit ratio iind tllc 11011-food 
credit-deposit ratios registered increases. 'The 
credit-deposit ratio movcd up to 54 .7  per cell[ 
from 52.2 per cent while non-food credit-dcposit 
ratio also increased f l -o~n 48 .7  per cent to 51 .5  
per  cen t .  I i u r the rmorc ,  b ; ~ ~ i k s  11:ive made  
available l.iinds to tlic co~nnierci;il sector througl~ 
investmen1 iri puljlic sector I~o~icls  and corl)or;\ie 

(;r;iph V-7 
Food and Non-food Aclvanccs of Scheduled (:ommercial Banks* 

2 5 0  



S C C ( O I .  1101111~ :111tl S ~ I ; I I . C S .  . I ' i~ki~ly i 1 1 t 0  : \ C C O L I I I ~  
s11cI1 Slows as \vcll. 111c I'inallci;\l s1ll)porr ro r l~c  
colllmercial sector Iii~s il~c~.cascd I>y Its.51 ,SO0 
cr.or.c tlul.ilig 1 9 0 4 - 0 5  ; I S  c o r r ~ l ~ ; ~  rctl wi c 11 

Rs. 15.400 c ror r  ill 1993-94. 

A I I L I  Se~~reri lOc~.  20, 1005 W;IS I I I I I C ~ I  Iiigllc~. I ~ I ; I I I  

Rs. 13.39 1 crorc rccorcletl in ~ h c  c o ~ ~ ~ l ) ; i r ; ~ l ~ l c  
~)eriocl 0 1 '  1094-05.  'I'llc inc~.e:~sc in 1lo11-l'ootl 
cr-edir ar l is.  19.(14:1 crol-e was ; ~ i s o  n ~ u c l ~  11iyl1c1. 
thrill wh;lr was recordcrl ( I ts .  13.304 cro1.c) i l l  

rllc corrcsl,or~di~lg pel-iocl 01' 111e p ~ - c v i o \ ~ s   ye;^^.. 

TI-cntls on Aver;~gc Basis 
'I'lic c o ~ n ~ l l ~ r c i ; ~ i  0:111ks' irlvcsrrncr~r I I I  

Gover r l rne~~t  n ~ l t l  othcr ;~[jprovcd securilics i l l  

1994-05 recorded :I lower incre;~sc of' 11s. 10.73 1 
c rorc or  12.6 per cell1 tl~ati Lliat 01' Ks.20,806 
crol.c o~ 25 .4  per cc111 i l l  [lie 1),.1;\,io11s  ye;^^.. 'l'llcir 
investments in Ciovernl~lel~r securities incrciisetl 
lly Ks. 16.184 crosc i 10.3 per ccrll) ;ts corill>;~retl 
with lis.25.256 crore (33 .3  per cent) i l l  1993- 
94 .  I t  niiiy t)e ~.cc:~lletl t11:1t in order 10 i~nprove  
t he  c1u;llity of l l icir ;rssers, t l ~ c  scl~t.tiulctl 
commercial I,:~llks I~ad  invcsrcd niassivcly i l l  

( i o v e r n ~ n c l ~ ~  securities during 1993-04. 'fllc 
b;111ks resrrucrurcd their assets iu 1994-95,  
slowillg dowli tlicil i~ivcsrnlellts. 'T'lleir Iioldiligs 
01' securities i l l  excess 01' S1,Ii ~'ccluircme~lts ; \ r  
rlic elicl of M:~rch 1095, I~owevrs, wcre csti~ii;~rccl 
:it about Ks.25,OOO crorc. 

Trcnds dnring Ihc k'irst Half 
of Lhc fisc;~l year 1995-96 

Durilig rlle first I~nlf 01' 1995-90, (fl-on1 
Marcli  3 1 , 1995 ro S c l ) t e ~ ~ ~ h c r  29 ,  1095 ) .  
agyrcgare deposirs increased 1)y 3 . 0  per ccrit 
( l i s .  1 1 ,730 c rore)  whilc 11;lnk csetlit i~lcre;~serl 
I>y 4 . 8  pel- ccrir (Rs .  10,229 crorc). NOII-foorl 
credit t l ~ ~ r i n g  t l ~ c  s;\rne 11criod incrcnsetl I)y 5 . 0  
per cent (Ks.O.8OX crol.c). Give11 [lie l';lct rIi;11 

tlic I):isc dale lo r  co~np:~risol ls  with t l ~ e  p;lst 
yc;lr's in  t'o~-ul:lrio~i tli l'tcrs, i r  woulcl t)e usc1\1i lo 
sec whether with M:lrcli 17 base ciat;~. o l ~ c  cor~ld 
gel ;I I~et ter  co~iip:i~.:~hlc pictu~.e of the rrencls i l l  

t lcl1o41c ; I I I ~  el-edit ( ' l ' ;~l)lc V - 5 ) .  Agyreg; \~c  
delwsirs herweell M;lrcll 17, 19'95 nrltl Septc l~~hcr  
2 0 ,  1905 rccorclccl arl ilicrc;~sc o f  Iis.3 1 ,001 
crore wlie~.cns tlie increase i l l  the corresl~oncling 

iocl 0 1 '  1004-0.5 w ; ~ s  so~~le\vliar Ili~llcs.  011 [lie 
otlicr hi~ntl tllc sise i l l  harlk credit of the orrlc~. 
ol Rs. 19,095 crol-t: h c t w e e ~ ~  M;~rch 17, 1005 

C ) I I  > \ I \  average t x~s i s ,  l l ~ c  ~ i l o v e ~ i i c ~ i t s  0 1 '  
I~I:I.~OI. l > i ~ ~ l k i ~ i g  vi~ri;~t)lcs 1.01. 1094-95 s l ~ o w c ~ l  ; I I I  

altogelher tlil'l'crenr p;Ittern f'ror11 that oh t i~ i~ l ed  
on ~x)ill l-ro~lx)ili t  hilsis. (;~.owtli i r ~  : ~ s ~ r o g ; ~ r c  
tlcposils (horli dc111;11lti ;111d fillic tlcposits) ant1 
Ija~ik cl-ctlil we re  l ower  ; I [  1 0 . 4  pe r  cclir 
(Ks.50,607 cro1.e) and 14 .9  pel. cell[ ( l i s . l j ,3X0 
crorc)  rcs1)cctively. ;IS ;~g;~i l is l  22 .8  pel. cellr 
( l is .71 ,720 crorc)  1'0s :lggrezare deposits :111tl 

28.7 IXI '  C C I I I  ( R ~ 4 7 ,  143 close) f01. I)i\l~k csctlir 
(111 n l x~ i~ i r - l o - l )o i~~r  Ixisis. Hanks' illvest~~icllr iu 
Governnicnt securities on all avcsagc Ix~sis.  0 1 1  

tlie o r l ~ o ~ .  l i : ~ ~ i t l ,  ~.cyisre~.ctl ;I l~iglicr grow111 01. 
33.2 per cent (Ils.28.02X crore)  ;IS colnl,;lretl 
will1 16.3 pel' c c l ~  (Rs .  10,484 c~ .o rc )  o11 ;I ~)oill l-  
to-poilit Imsis (Stntc~licrir 40 01'  Volulne 1 1 ) .  

Ilatil on sccror;~l dcploylnc~ir 01' c r e d i ~  I'ol. 
1994-95 (Srarc~nclir 73 ot' Volulnc 1 1 )  i11dic;lte 
thi~t O L I ~  ~f ;I 1;1sge incre;~se of Rs.39,37X crore 
cleployccl h y  47 sclicduled comlIlcrci:\l 1):lnEts 
;~ccoi~litillg for iIbOut 86 ],el' cclir of rlo~i-l'oocl 
credit  in 1994-05,  ],I-iorily sector  a d v : ~ ~ l c c s  
i~icl-e;lsetl by Iis. 10.26 l c rore ,  w l ~ i c l ~  was 111(.)rc 
tllnn doi~hlc {lie exp ;~~ i s io~ i  of IZs.4,048 cro1.c i l l  

r l~e  l~rcvious y c ; ~ ~ . .  All rlic suh-sccrors scrcl~ ;IS 
:~griculrure ;111tl snlall scale i~ ldusr r ies  Il;lvc 
received I i~rger  a ~ i ~ o i i ~ l l  of' crcclit. I l o w e v c ~ ~ ,  
;~dva~ lce s  to ~,r io~. i ty  scctor, ; IS  proportioll 01' ncl 
hi~nk crerlir, dcc~.c;~sccl 1'1.0111 35.3 pcs ccllt as O I I  

Marc11 18. 1004 to 33.2 11c1. ccr~t  ;IS or1 M ; ~ r c l ~  
? I ,  1095. 



steel. chcri~ical dyes elc . .  which rccortlctl I;lrgc: so~newliat reccnllq; ( l 'ablc  V-0 )  i11 t l~a l  tllc sh;\~.c 
cleclines i l l  1993-94  have regisrcrccl lasge o f  agriculture I I ~ I S  declined i l l  I-cspecr c;f hotli 
increases during 1994-05. 'I'llrre 11:)s been ;I public ;111d pri\/;itc secrol I~irlihs. M / I I C I . ~ ; I S  ~ h c  
significant expansion in rnosl of the other  shares of sni;~ll scale i r ~ t l ~ ~ s t r i e s  and  otl~cl.s I I ; I \ ' C  
industry groups as well (Statement 74 ot'Vc)l.ll). o l ! c  ill) i n  respect o l ' / ~o t l i  c;rreco~-ics o f  I ) ; L I I ~ s .  

Within : r~sic .uI t~~re.  ;I sllil't fsom dire;[ to int1ircc.1 
Ad~.anccs to Priority Scctor agriculrur;tl ;~clv;inces was ill evidclicc. 

/ '~rhlic S~~c, ro r  fIt///ii\ Export Crcdit 

Tllcre has heen some irnprovenlcnt I I I  credit 
extentied to by public sector banks to tlie prlorlty 
sector.  As per the latest data availahlc uplo 
December 1994, such advances by the puh l~c  
sector ha~ iks  inel-eased by Rs.7,528 crorc to 
Rs.57.349 crore from Rs.49,82 I crorc ;ls 011 tllc 
last Friday of Dcceinber 1993. As ratio to net 
1)anlr credlt, i l  formed 37.4 per celit wlllcll was 
l i i~ l ic r  than 36 .4  pcr cent I-ccorded In Dccenlber 
1993 I~ut  was 2 (7 pcrcelltilge poi~lts below tlle 
st~pulated level ot 40 per cent (Stutcrnel~t 75 01' 
Volume 11). 'l'llougli d ~ r e c t  agricultural advanceh 
rose by R \ .  1 , IS9 crore 111 ahsolute ternis, they, 
in relation to 1ier ba~ih credit, decllnctl f r o n ~  13.8 
per cent to 13.0 per cent. Public sector bank\' 
;idvatlees to tlie weaker scct~olls as ;i share 01' 
11ct lxiiik c ~ e d i t  also declirled from 9.0 per ccnt 
to 8 . 7  per cent as :igalnsc the st~pulated target 
of I0  per cent. Advances to the two wb-target\ ,  
r . c . ,  udv:incex for a ~ r i c u l t u r e  ant1 weaker  
sections have rcll~aincd far below tlie st~pulatetl 
t;irg"s of' I 8  p e r  c e n t  and  10  p e r  cen t  
respectively. 

.As per [he Intest data available, prlv;lle 
sector I~anks '  pricmty sector advarlccs rosc 111 

;~bsolute terlns froni Rs.2,357 crore in Marc11 
1993 to Rs.2,886 crorr: in March 1994. As it 

percentage to net t ~ a l ~ k  credit, i t  dcclinetl troll1 
33.2 percerlt to 30.2 percenl. 

The export c r e d ~ t  ret1n;ince Ilnllt\ o t  aI I 
sclieduletl co~ i imerc i a l  b;rnk\ 1ncre;rsetl by 
Ks 682 crorc (7.8 per celit) fro111 11\.8,713 crorr. 
a \  on M,II cli 18, 1994 t o  11\.9.395 crore '15 O I I  

March 3 1 . 1995 Whilc euporr credi t (Rupee)  
rcl~nancc 11n11t\ mcre;~setl 11lnrgln;illy by I < \  5 1 
c r o ~ c  ( I 9 per cent) trow lis 2.075 cro le  ;i\ 011 

M a ~ c h  18, 1004 to 1Zs 2.726 crolc  a \  on M,11-ch 
3 1 .  1995, export crcdlt ~ c f ~ n a l l c e  111ii1ts ;lg;1111\t 
1mst slilplne~it export credil tlcrio~~~rrl,rrccl 111 IJS 
Dollar\ (PSCFC)  1nclea5ed 1)y 114 033 C I O I C  

(10.5 per cent) f ro~ii  12\.6,037 crore to I<\ 0 ,070  
crore d u r ~ n z  the p c r ~ o d  under revlcw. 'S;rblc V-7 
111dlc;rtc\ that export  c r e d ~ l  rcl inancc I I I I ~ I L \  
showecl a Lonllrluoi~\ 1311 tiu1-111g the period,  
Miircli-Scptcmhrr 1994. In  the follow~llg perlotl. 
liowevcr, Llierc w,i\ ,i r ~ s e  rctlectlng tlic t~gllt  
Inoliey corid~tio~i\  in tllc Inollcy marhct. 

The pt-olx)rtio~~ o f  the outst ; int l i~~g exporr 
credit to lie1 b;ink credit declirlcd l'l.0111 10 .3  per 
cent as on Murcli 18, 1994 t o  9 . 3  per cent as o11 
March 3 1 ,  1905, wliile the proportioli of export 
c r ed i t  r e f inance  l i l i ~ i t s  of I > ; l ~ i h  to  t11e1r 
outstanding export  c red i t  e l igible  l'or sucll 
rctinance decl~lled Iroln 5 1 . 3  pel' ccllt lo 45.0 
per cell[. 

Detail5 of' mone ta ry  alicl cred11 1)olicy 
measures  formula ted  d u r i n ~  1994-95  ,ind 
1995-96 (up lo entl-Septenibcr) arc \cl ~ i i t  111 

Atrnrturo I 

7 ' 1 1 ~  compos i l~o~ l  of pr~or i ty  sector adv;rncc\ Specla1 progl-anilnes i l l  the \ocial sector tor 
by puhlic and priviltc sector Ixinks has challgcd enlploynlent gen~ra t lon  :und poverty c r ad~ca t~o r l  
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u~ ldcs  review. I l l~dc r  llic pclforrn:~l~cc o l ~ l i ~ n r i o ~ i  
: ~ n d  c o n ~ l i i i t n i e ~ i t s  under  r ccnp i t ; l l i s ;~ t i o~ i .  
na~ionalisccl I~ ; l~ ik s  wl~ic!i llavc rccosdcd Iossch 
in 1992-93 have com:iiit~ecl t l l c~~~sc lvcs  tllac lllcy 
would ~ i o t  oi1c.11 new !~s:rnclies. Inslall;~lio~l < ) I .  
A u l o m ; ~ r c d  'l.ellcr Macl l i~ ics .  (I\-I 'Ms) ; I I I ~ I  
e x t c~ l s io~ l  cou~l[cl.s Il;rve hce~i  pe~.liiirtcd to I ) a ~ ~ k s  
\ v l ~ i c l ~  Iio1cl ; ~ p p ~ . o ~ > s i ; l ~ e  lice~iccs ;I I ' [ c I .  111;1killy ;I 
r e f ' c ~ - e ~ ~ c c ~  ro tllc. l iesc~.vc I3a11k. Iiol. opc11i11: 
ATMs ; i t  otlicr pl ;~ccs icl~.~itil'ied h y  1);llikh. IIIC!. 
rccli~ire l i cc~lec  l'1.0111 tlie Kcscrve Uar~h 011 ,I/;O.\I 

,fiic.ro hasi s.  
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I > r ; ~ n ~ l ~ c \  hy I<cgloll;~l I1\1r;11 H;l l i i \ \  (1<1113\) I l , r \  

h e c n  s c v ~ c w c c !  111 [llc I~gl l f  0 1  I I I C  
r e c o ~ i i ~ l i e n d ; l r ~ o ~ ~ \  o t  tile ( ' o ~ i i l i ~ ~ r i c e  or1 
K c b t l - L I C ~ ~ I I I I I ~  of lilil3+ I l ~ c  I I ~ ~ U  L ~ L I I ( I ~ ~ ~ I I I ~ ~ \  
wc,uld coves the Io l l owl~~g  ( ; I )  s c loc '~ t~o~i  01 lo\$- 
ln,thllig h~; lnc l ie \  114 KIZL<\ w111cl1 Ii;~cc 11c.e11 

Rcgiol~al Rural Ilank5 (RKIjs) 

'1.11e 11111111~~1~ 01' l<l?l3~ l~c1ll:li1lc(~ l l l l c l l~ l l l~c~l  
; I I  I 00. 1)11si;i$ It10-4 0 5  ; I ! ! ~ I - C ~ : I I C  (Icpo.sil< t & I  
I1I<Ws S O S ~  I I V  K.;.2.So; C ~ O I . ~  01. 31 .8  ~ C S  C - . I I I  

, I ~ ~ I ~ ~ ! ~ : : I ~ C  ; I~ ! \ J ; I I ICL~S  i ~ ~ c ~ ~ e ; ~ . s c i l  I)! I < < ,  i , I77 ~ ' 1 ' O i . t '  

o r  2 3 . 3  I J ~ I .  ccrit .  All 11ic ~ r i a jo r  I ) ; ~ ~ i k i ~ i g  
i11~1ic;ttor'; 0 1 '  l < l < l ~ ~  I I : I IC I . c ~ ~ \ I L ~ I ~ L : c ~  l i i ~ l ~ c ~  
growth r;rrcbs its c o ~ i l l ~ ; ~ ~ . c t l  w ~ l l ~  ~llosl. i l l  t l 1 ~ 8  

~ ) r cv io r~s  J , C ; I I .  (S t ; l [e~nc~i l  70 01 '  VoI. 1 1 ) .  



Prirnary (Urban) Co-opcrativc Banks 

Progress 

'L'he n u m b e r  o f  P r in i :~ ry  ( U r b a n )  C o -  
operative Banks (PCBs) at the end ot March 
1995 stood at 1,43 1 as against 1,400 a year ago. 
The number ot liccnsed PCBs rose to 1,107 from 
1,045 during this period. The number of office\ 
of PCBs nloved up to 4,224 from 3,853 at end 
of March 1994. Deposits of PCBs aggregated 
Rs. 19,789 crore at the end of March 1995, rising 
by 18.0 per cent over the year, whereas their 
outstanding advances were of the order  of 
Rs. 14,575 crore, recording at1 increase of 19.7 
per ccnt over the year (Table V-8). 

The Reserve Hank of India (RBI) continued 
to extend refin:ulce facilit~es at the Bank Rnte 
to the eligible PCBs against their advances to 
tiny industrial units. During 1994-95, short-term 
credit l i m ~ t s  aggregating Rs .5 .h  crore were 
sanctioned to State Co-operative Banks on behalf 
of 8 PCBs. As on Marcli 31. 1995, the amount 
outstanding against the lilriits sanctioned stood 
at Rs.4.0 crore as against Rs.3.9 crore a year 
ago. 

The PCBs ;Ire required to  lend 60 per cent 
ol'their total advances to priority sector activities 
and of these, at least 25 per cent 1s to be allo- 
cated to weaker sections. At the end of March 
1994, of tile 737 reporting PCBs,  559 Ilnd 
achieved the target. 

~ n c u r r l n g  e x p e n d ~ t u r e s  I~eyoncl  spec i f le t l  
a ~ n o u n t s  'I'herc w c r r  14 PCBs under  s ~ ~ c h  
directions a t  the end of March  1995. A \  
consequence of precarious f ~ n a n c ~ a l  positloll, 7 
PCBs were a~nalganlated w ~ t h  btrong banks, ;lnd 
6 PCBs were placed under l i qu~da t io~ l  

In line witli tlie instructio~ls issued to the 
comnlercial banks, tlie guidelines for assessment 
of working capital requirements were suitably 
revised, bestowing greater degree of flexibility 
to PCBs in their day-to-day operations, without 
diluting the prudential norms for lendi~lg.  as 
prescribed by the RBI. These include freedo111 
LO decide levels of holding ol' individual itelns 
of inventory and receivables. which need to he 
supported by bank finance, ;rssessment of funtl- 
based working capi tal  recluirements 01'  ~ r l l  
borrowers with working capital linlits ~ ~ p t o  Rs. 1 
crore o n  thc basis of 2 0  per cent of' thcir sales 
turnover, raising the floor level to Rs. l crore 
for suhjccting the bol-sowers ro second mcrllod 
o f  l e n d i ~ i g  ancl app l i c i l t i on  of  t l ua r t e r ly  
information system, etc. 

Based on the recomrnendatio~ls of the 111- 
House Group regarding levy of a ~nininlunl  
commitment charge ol' I . O  per ccnt per alinuln 
on the unavailcd portion of credit I~mi ts ,  as made 
applicable to cornn~crcial banks, the PCBs have 
been advised tllat in the case of borrowers 
enjoying working capital l imits above R j .  I 
crore, they should levy a minimum commitment 
charge o f  1.0 per cent pel- annum on  unutilisetl 
portion of credit l i m ~ t  sanctioned. 

'[he number of weak and non-viable PCBs 
rose further to 233 at the end of March 1994, 
f r o ~ n  224 in 1993 and 22 1 in 1992. 171ie Reserve 
Bank issued fresh directions to I PCB during 
tlie year, placing restrictions on makine p:lynlellt 
t o  depositors, sanctioning fresh advances and 

PCBs Ililve been ;rdvisecl that they shoultl 
not admit investment/finance co~npanies  or  chit 
fund companies as rnenibers, and ohta i~ l  prior 
approval  of the Registrar  of  Co-opera t ive  
Societies concerned Iwfore admitting leasillgl 
hire purchase cornp;~~lies  w l ~ i c l ~  itre not engagctl 
exclusively in leasinglhire purcl~asc busir~ess ;IS 
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V- 16 REPOII'I' ON ('IJRIILNCY ANI) FINANCE, 1904-')5 

warehouse receipts .  Cotton mills including 
spinning n ~ i l l s  continued to be exempt from the 
control stipulations. 

Level of' Cre~lir Ceiling on Advarlces 
against Cotroll and Kcipti.\ 

Effective October 18, 1994, the level i l l  

credit ceiling on bank advances against cotton 
and kapas was raised by 15 percentage points 
fixing the ceiling at 100 per cent of the peak 
level of credit maintained by the party i l l  any of 
the three  years  ended  1992-93(November-  
October). 

December 1994 

Minimutn Margins on Bank Advc1ric.e~ 
against Cotton and Kapas 

Effective December 27, 1994, the tnini~nunl 
rnargins on bank advances against stocks of 
cotton and kapas to "others" (viz., other than 
cotton mills including spinning ~nills) and against 
warehouse receipts covering stocks of cotton 
were raised across-the-board by 15 percentage 
points, setting them at 60  per cent for "others" 
and 45 per cent against warehouse receipts. 
Cotton mills including spinning mills continued 
to be exempt from the control measures. 

Apri l  1995 

Level oj' Creciil Ceilit~g 

For commodities where there is a stipulation 
on the level of credit ceiling, the reference 
period was brought forward by one year, to the 
three years ended 1993-94(November-October), 
effective April 18, 1995 . 

The revised structure of ni~nimum ~ n a r g i ~ i s  
and level of credit ceiling stipulations applicable 
on the advances against the comniodities covered 
under selective credit control as on April 18, 
1994 is presented in 'I'able V-9. Scheduled 
commercial banks' outstanding advances against 

selected comnlodities are  ser o u ~  in Tahlc \I- 10. 
Securily-wise advances to ~nillsll 'actories ;r~icl 
industl-ial users ;is a percentage of total c r e d ~ t  
against sensitive cornniodities are indicated i l l  

Table V -  I I .  

. . 
1 he provisions of the directives o n  selective . 

credit control as applicable as on April 18. 1995 
are furnished in Annexure - 111. 

+ I 

I 

Rura l  Credi t  

Institutional finance for the rural sector 
consis ts  essent ia l ly  of' l oans  ex t ended  by 
Scheduled Commercial Banks (SCBs), Regional 
Rura l  Banks  ( R R B s )  a n d  C o - o p e r a t i v e s  
compr i s ing  P r i m a r y  A g r i c u l t u r a l  C I - e d ~ t  
Soc~eties  (PACS), Large-Sized Adivasi Multi- 
purpose Societies (LAMPS), Farniers' Service 
Societies (FSS) and Central Lalid Development 
Banks (CLDBs). 

Institutional Finance for Agriculture a n d  
Allied Activities 

( 1 )  Direct Fiti,lcr~~c,r 

'The direct institutio~ial loans for agriculture 
and allied activities, issued together by the Co- 
operat ives,  S ta te  Gove rnmen t s ,  Scheduled  
Corn~nercial Banks and RRBs, during the year 
1993-94 (April-March) amounted to Rs.  15 , I  15 
crore (i .e. .  up by 7 . 9  per cent) a s  against that 
of Rs. 14,002 crore ( i . e . ,  up by 21 .3  per cent) 
I -ecorded d u r i n g  t h e  p r e v i o u s  y e a r .  T h e  
outstanding loans of these institutions amounted 
to Rs.35,448.7 crore as at end of March 1994 
as against Rs.33,15 1 .9  crore as at end of March 
1993, recording a rise of 6.9 per cent over the 
year as compared to 6 . 5  pe r  cent  increase 
recorded a year ago (Table V-12). 

4 

T h e  c o - o p e r a t i v e s  c o m p r i s i n g  P A C S ,  
LAMPS, FSS and CLDBs.  accounted for  ;i 

preponde ran t  5 6 . 9  p e r  c e n t  o f  t he  toti11 
institutional credit disbursed for agriculture and 
allied activities during 1993-94 (April-March). 



M O N I  I A R L  A Y I )  HA?il<ll'!O I ) t l ?  I (I? hl!-",: -. L I 

I lle\c , i c l v ; ~ ~ ~ ~ c . s  $1 c w  h j  8 0 per L C I ~ I  fi I elm 

I<\  7,050 3 Lrorc 111 1992-93 to 12s 8,593.3 crorc 
111 1993-94 B)u~-lrig tlie 5:lnie pel toil, w h ~ l c  Lilt: 

sllol.t-terlii lo;111\ i l ~ \ l ) u r \ e d  h y  rlic I'.4('S, 
i t l c iudin~ LAMI'S atlcl 1-SS, whlcl~ ,~ccou~i t  for 
1ic;11 lv 70 0 jwr cc111 of the total ;~dvancc\ l o w  
by ;i rcl,~tlvcly s111:ill i in lou~i~  01  12a. I22 '3 L I . O I ~  

( ?  0 I R * I  c . t b n t )  t o  R \  6 0 7 0  0 c ~ o t c  th; : I I L ~ C ! ! ~ ~ J I I  

! C ~ I I I  '111d I O I I ~ - I ~ I . I I I  Io'lii\ 1\\11etl 1)) i 'A[ ' \  : i r~c i  
rllc ('I,DB\ ~ e ~ o ~ d c d  ,I xi i , i l j )  rl\e 01 Rs 513 1 
crorc (25 1 per cctlt) 110111 12\.2.049.2 elore lo 
Rs 2.563.3 crore I'hc outsrandrmp a d \ a n ~ t ~ \  o i  
tlic ( - 0  o~)cr:~tives aggregated Ka. 14.35: 6 L I  or c 
;ri the cnd o t  M c r r ~ l l  1993 a \  ~ o ~ i i p . ~ r c d  I o  
I<\  12,658 1 c.1 orc a year  go, thl;\ rccord~ng ;I 

r15e of 13.4  el‘ cent over the yea1 

1,oaiis issuctl by the Sclieclulcd Commercial 
13:iuhs durir~g 199.3-94 (July-June) 3gpreg;lted 
I<s.5.399.9 crol e ,  showing a spurt ot Ra .340 .0  
crorc or  11e;irly 9 . 0  per cc~l t  over thc previou\ 
year. Short-ter.rns 1o;tlis. accounting tor ne;lrly 
53.0 per W I I ~  oi total advalices, swelled to ricarly 
12s.2.860.0 crorc over tlic ye:ir. 'l'lic ou~\ t i~nding  
adv ;~ l~ce<  01'  lie Sclicdulcd Conillirrcial Banks 
as on Jullc 30, 1994 a~i~ouli tcd to Ka. 19, 1 12.0  
crore,  recordtrlg an accretion of Rs.825. I crore 
or  4 .5  per cent over Rs 18,287.8 crore a year 
ago (Table V-12). A comparative analysis of' 
the niovemelits in the adtilnces extended by the 
co-operatives anti the Sclleduled Commercial 
Banhs in the ~'ccelir ye;lrs suggests that tlie loriiicr 
r eg i s t e r ed  a s i g n i f ~ c a n t  p rog re s s  in tl ielr 
dlsbursemc~its,  both t'or the short and long term 
purposes. In the c;\\e of Scheduled Comrl~ercial 
Banks ,  the gsowth ot dishursernents was ~nodes t  
;it ill1 annu;~l rate of 5 . 0  per cent. The s l~or t -  
term adv;irlceu of Sclleduled C'ornnlercli~l B;i11hs 
have riscll, whereas the disbursements for long 
tc1.111 lllvestlncnt Ii~tve showll contraction. 

'I'lit: share ol' RRRs in the loans issued by all 
instirutions was a l~out  5 . 0  per cent. 'l'ht. loans 
issued by RRBs ir~creased duririg 1993-94 by 
6 .8  per writ f'ro~n Ks.697.7 el-ore to Rs.745.0 
crore.  Outstanding loans of RRBs aggregnled :it 

12s. 1.982.2 crore as at the end of M;ircli 1994 

2 1 1 ~  ..il$hul<s'rlrcanl ol I ( l , r ~ l \  by illc State 
I u l!o\e \hnl-e ! ~:lrl;rlris v c r y  

1 1 1 ~ ! ~ 1 ~ ~ 1 , 1 ~  I l l  (Oi ' l I  ~ ~ ~ \ ~ 9 1 1 ~ ~ ~ 1 1 1 ~ 1 1 ~ ~ ,  dl O])l)t!d 1 ) ~  
2 . \ i 1, (,! (' T S s h 1  I - {  i I L 1  I! 1~111  1<$ 3sx 5 L l  01c 
1 1 1  i L ~ J :  i j  3 I;\ <-7 C I  01 th 11)  199.;-04 (Ap1.11- 
M;il;!l) l-\lllc \ ) - I 2 )  

Flit: amount  ol' ourstanding illdirect instltu- 
r ~ o t ~ . ' ~ i  10:1114 for  agr1~~11tu1.e arid allied act~vit ies  
hy hhe Sclledulcd ('onmmercial Hanks (excluding 
the MRB\;),  at the crld of June I094 amouritetl ro 
Rs 2,099 2 crore, whrcE1 ~ccor-tied ;I t i \ ?  of 35 3 
pct cells ove r  [tic ; ) e : i~ ,  corlip;lrctl \\.clttl ,111 
llicrc: se ol'$ 3 pcr ccnl recorded In the ~ I . ~ V I O L I \  

yc:lr Indnre~r io'ir15 issued by the RRUs I1:1vc 
J~eell ~Iecli111ng ovel the years. The anlolint ot  
io:r~ls ~c,sucd h y  rhcse Inslltutions was a p; i l~ry 
Pi., 0 3 crore d u r ~ n g  1993-94 (April  - March), 
c o ~ l ~ ~ x a r t ~ i i  wirh Rs 4.5 crore during 1992-93. 
('or r eupo~lcllr~gIy, t l l e~r  outstanding loans also 
Ilavc decllried to R \  33 4 crore as at end-March 
1094 fro111 Ks.30.8 c rose as at end-March 1993, 
a drop ot 1t1.0 per cent. The outstanding amount 
i i g ; ~ u n ~ t  1o;liis p r o v i d e d  by the  K u r ; ~ l  
Electrif'icatron Corporation of India stood :it 

IS5.5.654 0  or-r at  tile end o t  M;lrch 1994 :is 
againqt R4 5,174 9 crore at the end of March 
1993, thereby recordlrig a rise o f  9.3 per cent, 
over the yeal,  which was higher than the 6.2 
per cent increase aclileved during the previous 
year (I'ahle V- 13) 

Scheduled Conimercial Banks 

Ilurlng 1901-04 (July-June), d ~ r c c l  credit 
dis l~ursed tor agr~cullure arid allied activities by 
; i l l  the Scheduled C:onimercial Banks (excludl l~g 
ItKRs) went up to Rs.5 400 crore,  registcr~lig 
; i ~ i  Iricreaw ot X 0 per cent over the ~ ) r e v i o ~ ~ \  
yeiir ils compared to the rise of 3 .2  per celit 
during 1902-93 ('l'ahle V 14) 



The dishussenlent of' credit 1?4' Stotc Bi111k 
of India and its associates declined by 1.7 per 
c e n t  to  i s .  I . h  12 crorc.  i l l  l ( lO7-04 
Consequently. their sliare dropped to 29 .9  per 
cent frorn 33. 1 per ccnt durills the ~ ~ r e v i o u s  year. 
The  disbursement of credit by the N~itio~iali\ecl 
Banks as  a group rose to Rs.3,S I9 crore durilig 
1993-94  froin Rs .3 ,1  10 c r o r e  duri i lg  the 
preceding year,  i . e . ,  a rise of 13 2 per C C I ~ L  

compared with 2.8 per cent ol' the preceding 
y e a r .  Consequen t ly ,  the re la t ive  share  of 
Nationalised Banks in total credit dishursed I>y 
all the Scheduled Commercial Hanks improvetl 
to 65.2 per cent in 1993-94 from 62 .7  per cent 
in 1992-93. Credit disbursed hy foreign and  
o the r  Scheduled  Commerc ia l  Banks take11 
together spurted by Ks.60 crore 01.28.7 per cell1 
during 1993-94, and their share i l l  tol:~l credit 
moved up to 5 . 0  per cent fronl 4 .2  per cell1 
during the preceding year (l'able V- 14). 

The details of purpose-wise disburse~ncllr\ 
0 1  loans extended by Scliedulcd Colnrllel ci;ll 
Hanks are given in 'I'ahle V -  15. During 1993- 
94  (July-June), these banks issued short-tern1 
loans aggrega t ing  K s . 2 , 8 6 0 . 2  c ro re  which 
constituted 5 3 . 0  per cenr of the total loan4 
d i sbu r sed .  I t  sllows an i n ~ p r e s s l v e  r i$e o t  
3 s . 4 2 8 . 4  c ro re  o r  17 .6  per  cent  over  the 
previous year 's  dlsburselnent ol' Rs .2 ,431 .8  
crore.  'The mediuni term and long term loan4 
which essentially are lor carrying out capital 
formation activities 011 the filrnl have 11ot growl1 
satisfactorily. During 1993-94, the term-loans 
amoun t~ag  to Rs.2,539.7 crorc rose by only 0.5 
per  cent .  b'urther, of the tot;il term Ioan4, 
Rs. 1 ,697.5 crore, collstitutlng over two-th~rcla 
,Nerc provlded tor agricultural activities alone 
while the remainder one third went for allled 
activities such as da i ry~ng,  poultry, fishery, etc. 
Loans I'or tractors, agr~culturnl ~ ~ n p l c l ~ i c n t s ,  and 
machinery w h ~ c h  accounted for the bulk (30.4 
?er cent) of total term loans declined by 4 .2  per 

cent. 1711e lo;ins for various :icrivilics I-e1;itctl 10 

reclamarioll of I:md dccliiictl b y  70 .0  per ccnr. 
'l'lle l oa l~s  I'or 11lillor it-rigarion s c l l e ~ i ~ c s  :1110 
plalltations recordcd increases. ' lhc  1o;iils 
dishursed f'ol- I I ~ I I - f a r m  acrivir ies  sucll :IS 

dairying.  p o ~ ~ l t r y ,  Pishcry e t c .  recordct l  ;I 

significant rise of 1 1 .7 per ccnt clurilig tllc ye;il'. 
Dairying alllong allied activities ;~ssurlied tlic 
1e;ldin~ role i l l  the availnient of credit fiicilitics. 

1 

Kc~io~l-lvi,vr Di.shrirs~ttlc~nl 

I he ;~~la lys i s  of region-wise break-up of the 
data relatillg to the dist)urseme~lt of lo:ins clul-ing 
recent years tends to reveal that S o i ~ t h e r n  
Region, col l t~nucd to account lor tllc lnajol- 
c h i ~ ~ i k  of tllc credit dishursed. During 1993-04, 
i t  ;lccounted lor more t11;111 one half (55 .  1 per 
cent) of the total loans o f  ilearly l is .5400 crol-e. 
Its share i l l  the ~ ;ho r t  term advances ol' all the 
region, wah overwhelmingly Iligll ar 73.4  per 
cenr. Tllc Cen t r a l ,  Western  and  Nor t l l c r~ l  
Regions i lcco~~nted for 14.1 per cent,  13.1 per 
c e n t ,  ant1 I I . O  p e r  c e n t  o f  t o t a l  c l - ed i t ,  
respectively. The Eastern and Not-th-Eastern 
Regiolls together accounted for only 6.6 pel- ccnl 
of the total credit. D ~ s t ~ u r s e ~ n e n t  of credit 1 . 0 4 ~  

sharply in tlie case o f  Soulhern Region: Rs.5 10.9 
crore or 2 1.0 per cent over nearly Rs.2459 cror-c 
of 1992-93. The s;llnc had declined consldel-;I- 
bly in the case of Northeru Region ( 1  12.6 crorc 
or 16.0 per cent) and the Eastern Region (25 .6  
crore o r  7 .3  per cen t ) .  T h e  North-Eastern 
Region has availed consistently less than one 
per cent of the total all-India credit over the 
recent years. During the 90s, the Eastern Kcgio~l 
has experienced a consistent decline in the 
d isbursement  of  c r ed i t  by tlic Sclledulctl  
Commerci;~l Hanks from Rs.4 15 crorc in 1990- 
9 I to nearly Rs.327 ci-ore 111 1993-94; 111ore 
significantly, the contraction occurred i l l  the c:isc 
of the term-loan (Table V -  16). * 

Priorzry Socror Arivc1~1c~c.t 

Ever since the nationalisation of 111ajor 
commercial banks, the credit 1n;lde nvail;ihle by 



N.2HAI?I, i;onti~lucrl lo cxtc~ltl irs r c l i ~ i ; ~ ~ l c c  
SII I ; I )OI ' [  to ;I I l ~ x l ; ~ c l  s l~cctru~l l  01'~~1-0cluctio11 ;~clivi- 
[ I C S  i11 t!lC ~ I I . : I I  s e e ~ o ~ . .  I'lic clct;~ils of f i~~: i~ici :~l  
;~hslx:-;iilc~. jlsov~cletl NAHAIII )  ro rllc S I : I IC  
l'o-oi)cr;itivc t3;11iks. Kcgio~ii~l R ~ ~ r a l  Ranks :111d 
S r ; ~ r c  ( ; o v c ~ - ~ l ~ i i c ~ l t s  for  i'illa~lcin: variorls 
pr( ducrio~t ; ~ c ~ i c ' i t ~ c s  otl~cr' tl1;111 those covcrccl 
L I I I ~ C I .  iLs S C ! I ~ I I I , I I I C  I C I I L I ~ I ~ ~  i11.e out 1 1 1  l .;~l)le 
\I-  I X ,I I31.1c.l ~ ~ ~ i ; r I \ ~ < i s  ol' N A  t 3 A R I ) ' h  rcI'iil:~rlcc~ 
~ ~ C I . ; I ~ I O I I ~  i,, ~ r ~ r e ~ ~ ~ ~ ) t c e I  1 1 1  the l ' i ~ l l o w i ~ ~ g  
~>;lr~l~!r;l~~l1s. 

O I ) ~ I . ; I , ~ I L C  l3.11iks l'or fi11;111ci11g SAO agg~.cg;~tecl 
l<s.-I. 10 I c~.ori:  ~ I I I . I I I ~  1004-05 ( 1 ~ 1 l y - J u 1 ~ c )  
wllich \V;IS Rs.502 crorc ( 10.0 per cent)  inorc 
ti1;111 Rs.3.509 c1.01.c [ I [ I I . ~ I I , ~  l 90 .~ -04 .  r171~c ; i ~ i i o ~ ~ ~ i t  
O L I ~ S I ; I I ~ ~ ~ I I ~ ~  i i i l t l ~ t .  ~ I I I ~  I I L , ; I ~ I  S L O O ~ I  i i ~  1 < ~ . 2 , 4 l  I 
! ;.0:.1* ; I [  1 1 1 ~  ( : I I ( I  0 1  . I ~ I I I I ;  !')'I5 ils ; i q : ~ i ~ i ~ t  Rs.2.220 
~ . I - O I Y  : I  ~ C ; I I .  ;\:I.(). S i ~ ~ l i i ; ~ r l y .  11ir s l ~ o r ~ - r c s ~ i ~  CI-edit 
lor SAO 1111;i!s Y : I I ~ ~ I I O ~ ~ C ( I  10 ~ I I L ,  l<l<t3s tluri~ig 
! (10 .1  0: , ! ( . \ I \  . / ' ~ I I I L , !  L \ C I  \: , i ~ ~ ~ ~ I ~ ~ ' t  i;1111) ~ 1 1 ~ ~ 1 ~ 1 '  ; I 1  

Rs .  .12s ,:l,:ll.c : I \  ;l~!;~llls! I<s.5XS c l~orc  c l 1 1 1 ~ 1 1 1 ~  

jt)0.:-(>4 i111tI Rs.502 C : I . , ) I .~  ~ L I I . I I I ~  1992-93. At 
I<s.O(~h.O ci-ore. tllc o u t s t a ~ ~ d i ~ l g  sliort-tel-111 
csc.tlir oi' RRIjs slootl Iligher t11;111 rile level of 
I < \ .  5.4 7 0 :l.orL, :I1 L \ I I ( !  , l l l l l ~  1003 ('l';ll>le v-  18) .  

'['llc iiieiii~ill tcl.ill c~.ctli t li111i1.; t'or ;~pproved 
i ~ y r i ~ ~ r l r u i - , ~ l  I > : H . I N ) ~ C * \  s :~~ i ck~o~ lc t l  1)y NAHA RI) 
10 SI;I{C ( ' o - o ~ ) c I ~ : I I ~ \ ~ ~ ~  13;111ks ~ I L I I . ~ I I ~  [ I I C  C;ile11~1;11. 
?car i 904-  aillo~~nrccl to Ks.9.0 c~.ol.c i~nt l  t l ~ e  
o l~ l s i i~nd i~ lg  s~oot l  ;I[  Ks. 32 .0  crorc.  C'l.cclit for 
co~!ver~ili: tlic s l i o ~ ~  -tcr111 : ~ , c ~ . i c ~ ~ l t ~ ~ s ; ~ l  I O : I I I S  i11~o 
I I I C ~ ~ I ~ I I ~ I - ~ C ~ ~ ~ I  I(: :II~S i~~c~- i ; ; \ s cd  L ' I I ( ~ ~ I I I O L I S I ~  to 
115.347.0 c1.oI.e 11.01il R1;:17 c~.oru i l l~ r i~ ig  IOC13- 
04,  .l.lic ~ : .cd i t  l i1111t5 ,,;~nctio~letl to tlic l<Rl<s 
lor non-scl~ci~iuric PLII '~)(?W dc~ri:i:'_c 1004-9.5 (July- 
Junc) were lo (lie tulle of Ks.83 c~.ol-e whicll 
was I l i~hct .  l>y Eis.22 ororc or  3 0 . 0  per c c ~ l t  ~ l i ; l r l  

the li11111 s s:~ner I O I I C ~  (I1i1"11ig 100.;-04 ('!';~l)le 
\' IS ) .  

I j u ~ - i l l g  lllc I ' i n ;~nc i ;~ l  y e a r  1 9 9 4 - 0 5 ,  
NAHARI )  s;r~icrio~lctl lol]g-.rerln creclit l i ~n i l s  
; I I ~ ~ O L I I I I I I ~ ~  :o 12\.7.3.0 c r o r c  to  Lhc S ~ a t c  
C ; o v c ~ . ~ l ~ n c ~ i ~ s  for c~~ ;~ l ) l i l l y  rllc~ll to co11rsit)ute ro 
t l ~ c  cll:;rc c ; ~ l ) i t ; ~ l  ol' c o - o l ~ c r ; ~ t i v c  cscclir 
i~lstiturio~is ;IS agaillst Ks.30 croi-c s;lnctionccl 
(l111.11iy r lit: p ~ . c \ ~ i o t ~ <  C;II .  ( T ; ~ l ) l ~  V -  I X I .  

Ihlririg 1904-05 (April-  M : I I ' ~ ~ I  ) .  ror;~l ;11ilou111 
0 1  ~.cl'in;~lice c l i ~ l ) r ~ ~ - ~ c . ~ ~ ~ ~ ~ i t ~ ~  1 ~ y  ~ l i c  NA13AIZI) 
under its v ; ~ ~ . i o ~ ~ s  xcllc~iiictic I c t l d i~~g  ol)cr;lrio~is 
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stood at Rs.3,011 crore,  recording a rise of' 
roughly  10  pe r  cent  o v e r  Ks .2 ,745  c ro re  
d i sbu r sed  du r ing  1 9 9 3 - 9 4 .  Purpose-wise ,  
agency-wise, and region-wise data on refinance 
assistance provided by NABARD .is set out in 
Tables V-19, V-20 and V-2 1, respectively show 
the following results. 

The  purpose-wise ana lys~s  of the data o n  
disbursements reveals that farm mechanisation 
operations accounted for the largest share of 
nearly 23 per cent in the refinance disbursements 
during 1994-95: the amount moved up  from 
Rs.63 1.0 crore in 1993-94 to Rs.685.2 crore in 
1994-95,  r eco rd l~ lg  a rise of 8 . 6  per  cent .  
Refinance for minor irrigat~on projects increased 
by about 2 .0  per cent to Ks.597.7 crore in 1994- 
9 5  which forrned around 20 per ccni of the total 
refinance under schematic l e n d ~ n g .  In  sharp 
contrast, refinancc for IRDP schemcs, which 
accounted for 20.6 per cent of total refin>unce 
under schematnc lending declined by 6 . 3  per cent 
t o  R s . 6 2 0 . 4  c r o r e  in 1994-95 .  Howeve r ,  
disburseme~lts of refinance for non-farm activl- 
tics such as f isher~es,  poultry and d;11r-y dcvelop- 
men(,  e k . ,  1nc1 eased considerably during the 
year.  The disbursements as percentage share ot 
comrnltmcnts ducl~ned lo 80  per cent in 1994- 
95  fro111 85 per ccnt in 1993-94 ('l 'r~hlc V- 19) 

NABARD offers its refinance support 10 

m a i n l y  4 a g e n c i e s  n ; i n ~ e l y ,  S ra t c  Land 
D e v e l o p m e n t  B a n k s  (SL,DRs), Scllc:duled 
C o m m e r c i a l  Banks ,  RRBs  a n d  Sta l e  C ' o -  
operative Banks for various schematic leziding 
programmes. The agency-wise break up of the 
data on disbursement of refinance during 1994- 
9 5  shows that the SLDBs accoul~ted for the 
largest share at 40  per cent of Ks.301 1 crore 
closely followed by Scheduled Commercial 
Ranks at 36 per cent. Disbursement of refinance 
ro all these institutions recorded increases during 
the year: the growth was noticeably sharp (23.3 
per cent) in thc case of RRBs (Tahlc V-20). 

A close look at the regional distribution of 
,,efinance by NABARD suggests that Southern 

Region accounted for the highest sharc in total 
refinancc commitment (28.5 per cent) i n  1993- 
95, followed by Central Region (28 .4  per cent) ,  
Western Region (18.6 per cent) and Norther11 
Region (15.2 per cent). (Table V-2 I ) .  

Rqfinoncc~ rlrrtlcr IRDP 

NABARD's r e f~na i i ce  assis tance du r in s  
1994-95 under IRDP amounted to Rs.620 crore. 
which was 6 . 3  per cent lower than Rs.662 crore 
during the previous year. Details of purpose- 
wise ref inance assis tance provided  by the 
N A B A R D  u n d e r  I R D P  s h o w  tha t  t h e  
d i sbu r semen t s  f o r  I n d u s t r y ,  S e r v i c e  and  
Business accounted for as high as 42  per cent at 
Rs.263 crore.  Dairy development  iictivi~iex 
claimed 23 per cent of the total. followed by 
rninor irrigation (Table V-22). 

Interest Rates 

NABARD carried out substanti;il revisions 
in the structure of rates of interest charged by i t  
on its refinance facilities, and the interesr rates 
chargeable by the banks fro111 the u l t im;~te  
horrowcrs, effective October 18. 1994. '1711e 
revised r;ites of interest on refinance t o  KIIRs 
and Scheduled Commercial Banks and rates of' 
interest to ultimate beneficiaries in respect 01 
terrn loans (3 years and above) are as under: 

Size I.imil 1<;1le 0 1  Inlcrehl Rille 01  1111erc\t 
10 ~ ~ l l ~ r n i i l c  011 r e l ~ n ; ~ ~ ~ c c  

h r~ le l i c l a r i c s  
R R U s  ( . ' O I ~ I I I I .  

H ; L I I ~ \ :  

I 2 3 .1 

1 . U ~ L O  iintl ~ ~ ~ c l u s i v e  12  . O  0 . 5 7 . 5  
of Rs.25.000 

2 Ovcr R h  25.000 ;111rl 1 3 . 5  0 . 5 I 0  0 
u p l o  Rs .7  I ;~kl i ( i  

3 .  Ovcr  R a . 2  U a r ~ k s  a r c  1.1-ee 1 1 .0  4 per ~ . c ~ i l  
I a k l l x  LO de te r~n inc  hclow the 

[he  lniercsl ralcs r a ~ c  chared 
lo 111e 11111111;111' 

l)enclicl;~ries 
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7 I lie State ( ' o -ope r ;~ t~ve  Ranks have heell 
glveli irccdam to f'lx t l i e~r  lending rates to ~ h c  
ult~niatc borrowerc si~hjcct to ;I minimunl Icliding 
rate of 12 per ccnt per ; I I ~ I ~ L I I I I  1'11~ ~.dtc\ 0 1  
intere5t on rel'lriarlcc charged I)y NABART) to 
Stale  C'o-oper;~t ivc 13;1nks wll11 eflecl fro111 
October 18. 1004 ;ire giver) below: 

I O ~ I O  ; I I I ~ I  I I I L ~ I I \ I V ~  111. 6 . 5  
1<.;.75,000 

.! O v c r  I<s.?5,000 ;11111 111)lo 0 . 5  
I < >  2 I . I L I I \  

3 .  O v c r  I<s . l  I ; ik l l  .1.5?: h c l ( ~ w  111c 1;11c c l i , ~ ~ f r i l /  

I I Y ~ ~ I  11y l ~ l 1 l l ~ C r l l e ~ l  < ( ' I 1  I l l  

I I I I I I I I : I I C  t ) o ~  row( . r \  

Details ol c l ; \ i~ns lodgedldcht relict p ~ o v ~ d c t l  
hy  tlic co-oper;ltive b;unks tSt:~te Co-operative 
I3anksIS1,L~Hs) alld RRRs untlcr Agric~~ltur;il ;uld 
Rural Debt Iie11et (AKDR) Scllc~ne. 1990 ;11ii1 

re~nibursement  ~n;ltle by NAHARD o s  '11 cnd 
M;lrcli 1995 are ;IS follows: 

NARAIID s;lnctroned Rs.2,71 1.0 crore I)y 
way 01' '(;ral~t' to State C'o-operative Ranks. 
SLDHs ilncl K R H s  and Ks. 1,967.11 crore as loan 
to State Co-operarive Uarlks xncl SI,DBs as (311 

March 3 1 . 1095 

N( 'D( '  w i ~ s  sct 1111 as  a ~ ) r o ~ t ~ o t i o n a l  ar~tl 
dcvelopnlent;~l organisation for llic Co-operative 
Sector in the country. Its prinle objective lies in 
promoting, stsenytllerii~ig alld developing the 
institutio~i 01- I.;lsmers' co-opcrarives. The  focus 
of r11c C'ospor;~rioll  is on  pl-ogr-amrnes for  
; ~ g r i c u l t r ~ r ; ~ l  i n l~u t s ,  psocessinz. s torage ant1 
niarkcting ol' i~p-icul tur i~l  produce and  supply 
ol' consunlcr goods in the rural areils. 

. . I he c ~ ~ ~ n u l : ~ t i v c  ;~ssist;lricc disbussed by 
NC:L)(: ~ I - O I I I  1962-63 to 1993-95 amounted to 
I i s . 3 .3  1 1 c r o r c .  .l'lie f i n ; ~ n c i a l  a s s i s t ance  
p~.ovidc t l  h y  the Clorporation f o r  C'cntr ;~l  
Sclicnies ;~nt l  C.'orl)oratioli sponsored schemes 
dur ins  1994-95 ( Apri l -March)  increased to  

K ~ . ~ 7 8 6 . 3  c r o w  t'roun Ks.2XO. 7 c rore  i n  the 
~)rcvious ycar. (7';thlc V-7-4). Anlcmg tlie Stales, 
Malii~r-aslits;~ (37 .8  per cent). Kerala (9.9 per 
cent) ;)lid 'l'aluil Ni~du (8 .  I per ccnt) :~ccorilited 
1'0s the bulk of tllc tot;~l t'inanciirl i~ssistance 
('l7:~bIe V-23). 

1'1 olnotion and 11nanc11lg ot [lie programllies 
In cooperatively under-developed States ot tlie 
entlr-e I.,a\tern a n d  North-Eia(;rern r cg lon ,  
Kalastlli~n. I l ~ m a ~ h n l  Prade\ l l ,  . l i i lnn~u and 
K'1\111111r, 1J1l1orl I C I  I ltorles 01 L;11\sh;idwee1), 
A~idani:~n ; ~ n d  N~col)ar  I\l;lnds, 15 a Inalor thru\t 
area ot  tlie NC'l)( '  By  the end o t  1004-95, 
NCDC lliitl d~shur i ed  ;Is\lctance of 13s 7 15.9 
crore to [he co-oper'lt~vely under-developed and 
I C ; I S I  tlcvclopetl \t:lrc\ 

During tlie Eighth Plan, thc C'orporat~on's 
focus will be on the promotion and development 
of Weaker S e c l ~ o n \ '  ( 'ool,cr;~rivu\, Poultry, 
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Dairy. tlandloorn, Coir ,  Sericulturc. etc. An 
outlay of  Rs. 1,941 . J  crore h;ls bcen envis;lged 
for implcnienting the projects during the Eighth 
Five Year Plan. 

Comprehensive Crop Ir~w~r;~ncc Sclicnith 

Details of the progress made urlder thc 
Comprehensive Crop Insurance Scheme (('CIS) 
introduced during I<liarif 1985 and iniplenic~ited 

hy the General I~isur;~nce (:orlwr;\tic)n of' 1ncl1:l 
(GIC) are presented in Table V-24. 11~11.i1lp K1i;li.j t' 
1994, 17 States implelnented the Sclienlc, covering 
an area of 69.6 lakh hectares. l l i c  sum ills~~scd 
ag~regated Rs. 1 ,446.5 csose and tot ill i~isu~.;~ncc 
charges amou~ited 10 Ks.21.9 crore. As lor Rahi 
1994-95, 16 Starcs i i n p l e n l e ~ ~ ~ e d  tlic S c l ~ c l ~ l c  
coverirlg an area of 10.7 lakh hectarcs iilvolvir~q 
an insured sum o f  Ks.215.5 crorc. I'!le Lotill 
ilisurance cli~irges amounted to Ks.3.6 croi.c. 

L 



I c ~ n 1 1 1 1 1 ; ~  i r ; i ~ c > s  ( 1 1  ~ . c i ~ r . t l ~ ~ l c t l  ~ O I ~ I I I I C I I  1;11 I I , I I I / .  \ l r i . ~ ' :  I l k i (  !I 101. L ICOI I  IIIIIII- 
I : I 1 I i . ~ ) l  , l 1 c  L I L ~ I I I I  1111111 ,  111 t l \ i . l  I.)\ 2 l : l l \ l l  IIIC [ ~ I ( ~ \ ( ~ I I ~ l I I O I I  

1'1 $ 1  11:1'1,.::11!1' ' & . l ! \ i l ' . '  \ , ! I ( :  \ V < i ,  :1t11111\111'~1 :11111 1~;1111\' \LI:I-I. . l < I \  !'*(.I1 I t 1  i l l ~ l . l l l l  
IIIL, . I~II ' IL,\ . . I~ 1 1 1  II,~:II I C . , ~ I L . I : I I ~ ~  I~II. I I~\ t o r  t h e  OI I I I IC  ICIIIIIII~~ I;I IC ( 1 ' 1  I < )  
\\i l l( 11 i t O l l l c l  !lc Ill( l i ~ i ~ l l ~ ~ l l i l l l  l l l l C  C~I; I~; I .C~ /I\ llll' i l ; l l l h \  1111. CII .~~II  ~ 1 1 1 1 1 1 ~  01 

IIYCI I<\  2 1 . 1 h l 1 .  l i ; i i r I , .  . I IC I ~ , I I I I I I C ~ ~  1 1 )  alr1.1;11: l11 i .11  !'I I< ,11111 1 1 1  ; ~ p l > l y  il 
LI I I I I , I~ I I I~ \ '  1 1 1  ,111 \ I I < ~ I I  I!I;III~IIV,- 1 1 1 1  ( IL,(!II I I ; I I I I~  , ) I  , : \ a  8 I<,, 2 5 . 0 0 0  >III~I 
l l j r l t )  1;'. .' I 1111 1111 11l III';:!'~~ 1..  1 1 1 1  l i : r l ; ~ " '  l i  I III 11, 1 1 1  .I II~II~I;I III II~III~IIIL~. 
I.;II(. i v : l c .  / ) i t . '  I ~ . l l l t , ( i  ;I! ! i 7 l i t . ;  : , ' i l l  / , 1 1 ~  ,1111111111 

O ~ l ~ l l l ~ ~ l  I S .  l C I O  ! 

o ~ l ~ l l l c r  I S .  1 0 0  1 



REPORT ON CURRENCY AND FINANCE, 1994-95 

Annexurc - I (Confd.)  

iv) Deregulatioli ot L e n d ~ n g  R a ~ e s  of Primary 
Co-operarive Banks 

Prini;lry co-operative banks were given the freedom to tleterlnine tlieir 
Icndirif rates sllbject lo Ihe prescr~pt inn 01 ;I m~nirnuni  lending r;ite of 
13 .0  per  cell[ per annurn. Accord~ng ly .  thc inrercsr rilles on advances 
glven by primary co-operative banks was as  follows : 

S ~ z e  of L I I ~ I I ~  R;~tes  prior Rates elfcctivc 
to June 2 I .  June 21, 1905 
I 00  5 

h) Over  Rs.25.000 iintl 13 .5  
uplo Rs 2 I;~kh 

e )  Over  Ks.2  lakh krcc 

Free, suhject to a mil~iniuln 
lending rille 01 13 pcr ccnl 
per annul11 

tl1tlicr1o, wlicn a lo;~ni;~dv;lnce was $!-anted :rgainst ;I lcrlri tlcpc~sit to ;I 
pt1so11 111 wlio\e n;htiic 111e ileposir sri111(ls ( b ~ ~ ~ g l y l ~ o ~ t ~ t l y  or ;IS ;I ~ L I ; I ~ ( ~ I ; I I I ) ,  
[lie intcre$t clial-gc;~blc o n  such lo;~ri o r  :~l lv ;~ncc was 2 pelccntage ptllnts 

ithove Lhc rale p:~yahle on the deposit. 111 the co~i text  ( I I ' I I I C  I lex~hle  lending 
rates. 11 w3s clec~dcd lllar whlle llie loregoinl: illtercst rate s r ~ l ~ u l : l t ~ o ~ i  011 

sue11 loa~is iadvances  a g n i l ~ s ~  tern1 deposits. would corltlliue for adv;lriccs 
upto Rs.2 I;~hll, hiiliks woultl Il;lve the I'reednl~i to dercr~l l i~lc  ~ l l e  illrerest 
r:lre ch;lrgei~hlc or1 such l o ; ~ n s i a d v ; ~ ~ ~ c e s  ol over  Rs.2  I ;~hh.  The new 
s ~ ~ l ~ u l ; ~ t i o l l  would be :~l)plic;~hle in respect o l  d o r l i e s ~ ~ c  ;111tl Non- Resitlent 
(Extrrlial) Rupee deposits.  Tlie extant i n s t ruc r io~~s  OI I  advances ;lga\nct 
t l e p o s ~ l s  under  F o r e ~ g l i  ( :urrer~cy N o ~ i - K ~ S I ~ C I I I  ACCOII I I IS  S C ~ ~ C I I I C  
(FCNKA) Scllelne. Forelgrl Currellcy Non-Kes11lc111 Acco11111s (R;inks) 
Schenlr JFCNK(B)J  and N(111-Residc1i1 Not>-Kepatr~;il)lc Kl~pcc I>elm<~t 
Sche~i ic  (NRNK) rc~n;linetl u~~cI i ;~ngec l .  

Silvitlgs delwsit rille wit< rcduced by 0.5 per cell1 per annuli1 I'ro~n 5 . 0  11cr cent pel 
;irinLuni ro 4.5 per cent per annul11 

2 )  Ter111 Dep~)slr Riires (Donicctic) 

i)  Terrrl tlcposit rates (11' schedulecl co~l lmercia l  hanks lor rnarurity o f  46 days 
lo 3 years ; ~ n d  above were increased by o l ~ e  perceliugc poi111 to 'not 

e x c e e d ~ n g  I I .O per cell[ per a n ~ i ~ ~ r r i ' .  

~ i )  'I 'er~ll depos~r  ralcs of schetluled comnlerci;~l hanks for ni;trurlty of 46 days 
lo 3 veiirs and above were  furtlier increitsed hy one percentage polrir lo 

'no1 e ~ c c c d i n g  12.0  per cenl  per aunurn' .  

June 2 I .  1095 

Apl 1 1  I X ,  1995 

iii) Keeping In view the neetl to increase the resources ol' hanks to enable then1 1 1 )  

meel  heir lending and invesrlnent cornrnltmcnls, i l  was declded to make the 
preberlt structllre o f  lliteresl rates ~ I I  d e p o s ~ t s  more Ilexible. Accordingly. 
scheduled colnmcrci:ll I)anks were give11 tile i ree t lo~n 10 ilx llleir own I I I I ~ ~ C T I  0crot)er I . I095 
rates (111 d o m c s t ~ c  terlll deposits with a ~n:lrurily ol over 2 years and oli 

.- - 
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S r l ~ e d u l c t l  C ' o ~ n m r r c i ; ~ l  Ilanh.;' I n t c r c s t  K a t r s  
o n  'l'rrln I!cposits ( k : \ c l ~ ~ d i l ~ ~  SOII-KCS~~CII~ I> rpos i ts )  

~ ~ i c r  C C I ~ I  per  ;II~I~III~I) 

1 1 )  I'IIc ICIIII ~IC/)II\II r l l lcr  l o r  N K I I  ;ICCIIIIIIIS f111 III;IIIII-II~ o l  h IIIIII)I~I'~ III 

3 yc;~ra ;IIILI : ~ l i ~ ~ v c  were  :~lsci ~~( I I ICC~ hy I w o  [ ~ c r c c ~ l l ; ~ ~ ~  I~OIIII'; 1ro111 '1101 

e x c c c t l i ~ ~ :  10 .0  ~ i c r  cell1 per ;II~I~~IIII' 10 '1101 L'XCI'C~~II~ 8 . 0  11cr CL'IIL per 
.1111111111 

1 1 1 1  WIIII ;I V I ~ W  I t1  III;IIIII;IIIIIII; 1111' t l1ller~1111:1l IICI\VCCII IIIC IIIICIC-,I r'IIcs 
(111 do lncs t lc  I~IIII d c p o s ~ ~ s  and No11-llcslt le11t ( t ; x ~ c r l ~ a l )  Ku l l cc  (NKI : )  

l e r l l l  t l t . l > o s ~ ~ \ ,  11  w;15 t l cc~ t lc l l  111 r : l~sc  l l lc  i ~ l t e r e \ ~  r;llc on N K l l  Lerlrl t l c p o s ~ ~ s  
l o r  III;IIIIIII~ 111 (I 111011111s 111 3 yC;irs ;111d o v c r  ~ IOI I I  'IIOI CXCCC~IIIIS 8 . 0  per 
C ~ I I I  ~ C I  :IIIIIIIIII' 10 'no1 c \ccc t l~~ l ! :  10 .0  per CCIII p e r  ;IIIII~III~' 'I IIC C:I~IICI. 
;lll(l tllc' 1-cv1setI 1e1-Ill t lc l l l ) \ l l  l - ; l I ~ ~ s  illC st1 11111 l ~ c l o w  

S r h c i l u l r d  C ' o r n ~ n r r c i ; ~ l  I<;III~\' I n t r r r s t  R a t r s  
on r ) r p o s i l s  o l ~ t l r r  & o n - K r s i t l r n l  (L. :xtcr l~al)  

1<1111rv A r r o ~ ~ ~ ~ t s  (NKI': A r c o u l ~ t i )  
( I I C I  C C l l l  11cr ;1I1IlI1IlI) 
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C'. Kcsrr\r R a t i o s  

( I  I ( :a\ l~ Kcserve K;I[IO (C'RR) 

Since l l l c  sprc;~ds u ~ l d c r  l l le  ; ~hovc  s c l l c ~ ~ l e  were  ex~ rc~ l l t . l y  11igl1 i1111d !Ile 
l o r w a r d  cover  c l ~ a r g e s  wc rc  modcr: l le under A stable t l ~ ~ l l : ~ r - r u p c c  ra lc ,  
111c s c l ~ e t l u l r d  c o m m e r c ~ i l l  h;lrlks were r c q u ~ r e i l  10 III;IIIII;IIII ;I e;1<11 reserve 
1-;11io (C'RR) 01'7.5 pe r  c r ~ ~ t  on l i a l ~ ~ l i l i c s  unt lcr  l l l c  I ; ( 'NK(U) \ c l i c l ~ ~ c .  

T h e  ('RK OII I ~ : ~ l ~ ~ l ~ l i c s  u ~ ~ t l c r  [ l ie I=CNI<(R)  SCII~IIIK W;I\ 

r;~iseil f u r ~ h c r  t o  15.0 per cent.  

Sc l~et lu lc t l  c r ~ l ~ l ~ n e r c ~ s l  II;III~S were rcclulrctl l o  111. 2 ~ ~ ~ l l ; ~ ~ ~ ~  ;I 

c ; ~ u l ~  ~rcscrve  1ri111o ( ( 'KR)  o l  7 .5  per  cell! 011 I ~ ; ~ l ~ i l ~ l i c \  
u11tlc1- NI<NI< s c l ~ c ~ n c .  

111 0 c i o l ) c r  1004. \ c l l e t l \ ~ l cd  c o n i ~ l l c r c i . ~ l  \I;III~\ wcrc  , ILIVI~CLI 10 III;III~I;IIII ;I 
II~~I~IIIIIIIII leve l  o f  85  pe r  cell1 o f  1111. C K K  I);rl;~~lcch ~ r c c l ~ ~ l r c t l  1 t 1  Ihc III;I~II~;I~IIC~ 

Ihy II;III~S (111 c;lcll o f  111e f i l ' h l  I 3  days 01 lhc  r e p o r l ~ ~ ~ g  l o r l n ~ g l l ~ .  0 1 1  ~ l l c  14111 
i l ; ~ y  0 1  111c r cpo r l l l l g  f o r r n i g I~ I .  h;~nh> wcrc  ; ~ l l ( ~ w e i l  10 III;III~I;IIII ICM 1lli111 X5 
pe r  cent of r c t l u ~ r c r l  c :~c l l  h;~l;~~lcc!, l o  :I~JII.;I l l l c  ; ~vc r ;~gc  o l  t l ;~ l l y  

h ;~ la~rces  l o  [ l lc  1rc~1111rciI I c vc l .  111 c;~sc ;I h;lnk III;III~~:I~I~CLI C1<1< :II less 11 l i l 11  
 lie IIIIIIIIIIUIII ICVCI (11' 85 I)crccI I l  (11 l l l e  ~IIII(IIIII~ (11 C1<1< l o  Ix III;III~~;IIII~(~ 

1111 ~ I I I ~  01 IIIC l ~ r \ l  1.3 d ;~ys  0 1  [ l ie rcI)orIIIIg I O ~ I I ~ I ~ ~ I I ,  111c W~III~ W;IS 11~11 

p;litl i ~ ~ ~ e r e s t  for 11l;n day.  I.c., t l le 1):111ks l o s ~  one p c r ' c c ~ ~ l ; ~ $ c  01 ~ h c  c l ig ih lc  
I I ~ I C I ~ \ I ,  eve11 i f  111ere W;I> 110 s l ~ o r l l ' ; ~ l l  i l l  ~11c ('l<l< OII :I\J~I-;I:~ li;~sis for ~ l i c  
Ior1111g111 

IV) C';ISII I<escrvc I<:lli(l ( C R K )  - 
M ; l ~ n [ c n ; ~ ~ ~ c e  111' MIIIIII~IIIII l ~ c ~ e 1  
o f  85 pe r  CCII[ OII ;I D;iiIy I3;1sis 

WIIII ;I v ~ c w  111 ; ~ v t ~ l d i l r y  hard.;hips IO \hank\. h c c . ~ ~ ~ s e  111 I l i l c rvc l l l l lg  holld;~)";. 
ill 1110 I ~ ~ ~ I ~ I ~ I C I I ; I I ~ C ~  01' l l l e  I ~ ~ I I ~ I ~ I L I I ~ I  l eve l  o l  85 ])el- cclrl s l ~ p ~ ~ l , ~ l ~ o r ~  o n  CKI< 

II;I~;III~~S, OII ;I d : ~ i l y  h;~sis,  i t  w;ih [ l e c~dc [ l  III;II wit11 el' l 'cc~ l r o ~ i i  111c l ' o r l ~ ~ i p l ~ l  
I ~ ~ ~ I I I I I I I I ~  SC~ICIIII)CI- 30. 1955, scl lct lu lcd c o ~ ~ ~ r i i c r c i : ~ l  II:III~.; neci l  III II~;~~II[;III~ 

;I 111111111111111 l evc l  o l  85  per ccn l  01 l l l c  C U R  rcqu i rcn lcn l  o ~ ~ l y  1ro111 Ihe I ~ r r l  
w o r h ~ l l g  il;ly 0 1  111c r cpo r l l l l g  f o ~ u ~ l g l l ~  ; ~ n t l  l o  c ~ l a h l c  I);III~.; l o  : ld j~ ls l  [he i r  C;IS\I 

I);I~;III~~.;. t l ~ e  85 pe r  cell1 .;11[1ul;llic11l wou l t l  II~II he ~ req [~ l r c ( I  l o  he III;III~I;IIII:~~ 

11 111c I,ISI w o r h ~ ~ ~ g  i l ;~y  1 x 1  111c rc]>iirl1!lg lor1111p111. I ,or 1 1 i 1 \  p l l r ] )o\e,  I),IIIL\ 
SIIOIII~I rccko11 [ l ie l ~ o l i ( l ; ~ y s  wi l l1 r c l e r e ~ i c c  10 111e cc111rc w l ~ p r c  111cy li;~ve IIICI~ 
l ) r incip:~l  :1ccou111 I'or III;IIII~CII;IIIC~ t ~ f  C U R .  

C'OII>I~!C~III~ 1I1c IIIIIII~I~~ o f  l ~o l i c l ; ~ )~s  i n  ti le rc1>orl111: lor1111g111 c o v c r ~ ~ ~ y  1I1c [:or l l i c  (III-IIII:?III 

~ ) c ~ - i o t l  A p r i l  I 10 A p r i l  14, 1005, l l l c  III~II~IIILII~I l eve l  0 1 '  X5 11er ccl l l  ol  l l lc  A ~ I - 1 1  I .  1005 10 

01 '  ~ l \ e  ('K1< I):il;~~\cc.; rec lu~re t l  to  hc n l n ~ l ~ l ; ~ i ~ ~ c ~ l  I>y s c h c ~ l t ~ l c t l  c ( ~ ~ ~ ~ ~ n c r c ~ a l  I>;~nk.; AI>II\ 14, l c j c J >  

1111 c ; ~ c l ~  111 ~ l l c  l i r \ l  13 tl;iys 111 1l1c r c p o r ~ ~ n g  I I I~ I I~ I~I~I  CII~IC(I A ~ > I I I  13, I 005  
was rei111~c(I I[) 0 pe r  CCIII 

~ - -. -. - - - . -. .- - - . . . - . -. - - - 



CI. I< o n  III~I-C;IS~ III 2 5  00 
I)OIIIC\IIL. NCI  I)CIII:III~ 
i111d 'I IIIIC I.I;II)IIIIIL.\ 
o v e r  IIIC I c v c l  ;I\ 1111 

CC~H~IIIICI 17, ILJLJ3 

'I ' l lc 111ctll1nl 01'  V.I~II:III\III 01' sccurI I Ic\  l o r  III;IIIIICII;IIICC (11  S~:I I I I I~I  \i 
l . i i l ~ l ~ i l ~ l y  I<:IIIO ( S L K )  I l y  h;111ks W;I\ J ~ l l e r c l ~ l  11-(1111 1110 I)I.OCC~UI.C : ~ t l o l i ~ c ~ I  1111. 

111c I~;II:IIIc~ ~IICCI. 1 ' 1 1  c115l11.e ;I 111lilo1.111 SYSIL'III 111 v;1111,1111111 111 \C~III. I I IC\ l o r  
110111 SI.I< :111tl I ~ a l : ~ ~ l c c  s l ~ c c ~  Illlrpo.;c\, :ill scllt. l lulctl CI~IIIIIICICI~I~ 11;111L\ 
( c r c l u d ~ ~ l g  r e g ~ o ~ l ; ~ l  r11r:11 1i:11iLs) :Ire I.C'~III~C(I 10 .1t10111 1 0 1  I)IIrjio';c% 01' SI . I<,  

IIIC S;IIIIC \)'SICIII ( 1 1  V:I~LI~IIIOII 0 1  SCCII~IIICS .I\ 101  IIIC I~~I~.IIICT i l l e e l  

I ) .  b l c : ~ s ~ ~ r c s  I < c l : ~ t i ~ ~ g  t o  ?4o1i-Itc\i(lc11t I ) c [ ~ o \ i t  Scl1c111i* 

AII~II\I l i .  1004 



REPORT ON CIJRRENC'Y A N D  FINANCE. 1004-95 

Annexurc - I (Contd.) 

3 .  I :oretg~i Currency (Ort l inary) No~i -Krp;~rr tc l l~ lc  
Deposlr Scltenic (I:C(O)NK) 

I i n d c ~  111e 1-'01riy11 Currency (Ort l ini i ryj  No~i -Kcpal l -~ahlc  I)epos~t Schen~e (FC'(O)NR). - (10 
~ h c  l)rincil>;~l a 4  wel l  a \  111e Inlerc.;r earr~ct l  were IIIII rcparr i ;~hlc. W ~ l l t  cflecr Iron> 
August 20, 1994, no Ires11 depos~rs wcrc allowed l o  he ;~ccep~c i l  hy I>;lnks under 
t l r i h  ~ L ~ I C I I I ~ .  I t  W;IS i ~ l s o  decided 11iar inlercsl accruing 0 1 1  c x ~ s t l ~ i g  I-C'(U)NK depvs~rs 
1ro111 the quarter Ileglnning Oct(~her  I, I994  would he el igihlc for I-cp;~rriation 
uplo [lie ~naru r i t y  t1;11e o f  the existing dcposi~s. 

E. M c n s i ~ r c s  Relating t o  Export C r c d i t  

111 order 1 0  1)rovitle purposeful 51tppor.1 to ~ l l e  exporr el'l'ort. III cases wlicrt. 
l e t~e rs  01 credir were ol>encd I)y 111c expon ortlcr I~o ldc r ,  sul)-cuppliers o l  exporl 
orders were provided c r e t l i ~  w ~ t l t ~ n  tlic ovcr;ill permlssill le pre-s1i1pmc111 export crel lr~ 

In v iew o f  cxpor l  growth Oe~ng sal isf i~ctory and ove~- ;~ l l  cxpot-1 credir I':~cili l ies 
eol:~rged s ~ g n i f i c a n ~ l y  wit11 t l ~ c  ~ n l r o d u c r i o ~ ~  o f  11ic hchelnc (11  p o s ~ - ~ l ~ ~ p t i ~ c ~ l ~  

uxporr credit d e ~ ~ o n i ~ n ; i t c d  ill LIS dollars, rile sclictr~e o f  Prc-sl11prne111 Expol-I 
C r e d ~ t  i n  Foreign C'III-rency ; ~ n d  the scheme o l  Red~scounring o l  Expor l  Bi l ls Ahro:ltl, 
i t  w;~s tlecided to reverl  l o  the normal stngle tier r e l i ~ ~ a n c c  lar~r iu l i is  ;III~ to 1111ng 
forw;~rd Ihc hase by one year. Accc~rdtngly, hanks were prov~cled exliol-I crc~111 
(rupee) re l i n i~ncc  to l l ~ e  cxlerll 111' 100 per cent o f  Ihe incre; lx 111 exporl c re t l i ~  ober 
Ihc ~non th ly  average level o f  1992-03. 

t ' o s ~ - s l i i ~ ~ ~ r ~ e r ~ r  Export Credit  I )enornt~~:~ led 111 

IJS Dollars (PS('I:(') 

i i )  H;inks were eligil)le I'or cxllort c red~ t  t c l i ~ ~ : ~ n c e  IIIIIIIS C~IIIIV;IICII~ LO 

70  per cent 0 1  ou ts~and~ng  cxporl cred~r  ~ ~ r o v ~ d e t l  I)y b a n k <  under 
under tlic PSCFC' sclicnir ;IS agains~ 8 0  per ~ ~ I I I  c; ir I~cr 

";. M c a s ~ l r e s  Rc la t ing  to R u r a l  C r r d i t  

A few 11;lnks were p ~ ~ o v i t l t n g  cnhl~ credit I;rctlit~es lo  a 111n1rcd 1111n1hcr of  f l~rmcrs 
sul) jec~ to c c r t ; ~ i ~ ~  condirions Wit11 ;I view l o  cnhurlng adecluatc an11 I I I I I ~ ~ ~  I low 

01 rur i l l  c r c d ~ l  as ;~ lso to Ineel tlie coniposito nectls o l l 'ar~~rcrs,  h31ihs were at lv~sctl  
10 extend caslt credir facili[ies l o  h r r t ~ e r s  wl l l i  i r l -~g;r l ion I ; i c~ l i r~cs  ;~nt l  dlno to o ~ h c r  
tar~ners undcrt;tking o f f  I ' ;~rn i / i~ l l ied i ~ c ~ i v ~ l i e s .  11 W:IS e11i~)11:1'iiscd III~II llie I':I~IIICI.LI 
ge1111ig 111ih I '; ic~lity <110uld l i i ~ve  ;I g00d tr:~ck reco1~1 



MONC I 'AIIY A N D  B A N K I N G  1)LVI I . O P M E N  I S  

( ' c ~ ~ i s c t l ~ ~ c ~ l t  LI~IIIII IIIC ;III~I~UII~CIIICIII 0 1  r l ~ e  I : l~ la~ ic t .  M i ~ l i h l e r  111 111s Ihutlge~ s l~ecc l l  
011  M;1rc11 I>. 1905, .I I<LII:II IIII~:IS~~II~IIII~:II 1)evelo~~111c111 I'LIIICI ( K l l ) l ' )  0 1  I<h.2.00(1 

e lo re  was ~sI:II)IIsII~LI 111 111e N;I~IOII;I~ R;III~ for Ag11cr11111rc ;III~ KIII-;!I I)cvclop111c111 
( N A B A K I ) )  l o r  ~ I V I I I ~  I(l;lns Lo Slii le ( ; o v e r ~ ~ l ~ l c n l s  ;~n t l  SI;II~ owl led ( ' o r p o r ; ~ l ~ o ~ ~ . ;  
lot  1111x'L ~I): I I~)~C.II I) I I  0 1  or1 ~ O I I I S  1i1.111t.t I \  ~~I . I I I I I~  1 1 ,  !IICL~IIIIII .IIII~ 11111101 I~II$:IIIIIII 
WIII coIIscrv;LtIoII, \ b ;~ t c l \ l ~ed  III;III;I~CIIICIII ;11111 o111t.1 IOIIII\ 0 1  I(II~II III~I:ISIILICIIIIC 

A l l  \ c l ~cdu l c t l  C~IIIIIICICI:~~ II:III~S ( o ~ l ~ e r  I~I~III Iorciy11 I1;111h\ < I [ ) c ~ ; I I I ~ ~ ~  111 111d1;1) WIIILII 
I I J ~  1101 r e i ~ c l ~ e ( l  111c L ~ g r ~ c ~ ~ l ~ u ~ , ; ~ l  le11d111g SLI\)-I;I~~?I 0 1  IX 1hc1 cc111 0 1  IICI I):III~ c r ~ . d ~ r  
u11tlt.r 1l1c 11rlor11y sector gu~c le l~nes  were recllllretl l o  1rl;lkc c o ~ ~ ~ r i l ) u l ~ o l l s  111 l l le fund 
s1.1 1111 111 N A H A I < I )  cc l~~ l va le l i t  l o  111c sl~ortS;rll i l l  ; rc l i l cv l~ lg  ~ l l r  ; l l 'orcs;~lcl sllh Inrgcl .  
\ ~ I / ) ~ L . c I  10 ;I I I I ~ ~ Y I I ~ ~ I ~ ~ ~ I  01 1.3 per C C I I ~  01 IICI I);III~ L~CIIII. I'IIc \II,II.C 0 1  ~"ICII 1);11lh 111 

1I1c l ~ l 1 1 1 1 1  \\,:Is I l l  1 ) ~  ~ v , ~ l h c l l  l ~ l l t  I l l1  111e ll;lsl\ 111 tl1c ~ l ~ ~ l r l l , l l l  :I\ 0 1 1  I l lC  I:1s1 l ~ r l ( l : l y  0 1  

I ) ~ ~ ~ ~ I I I I ~ ~ I  lill).l III III(. C;I% 0 1  p111111c s c c ~ o r  l ~ ; r~ l ks  ;111il b1:rr~l t  1004 III IIIC c:rse 0 1  

p r i v ; ~ ~ c  \cc ior  II:III~.; N . 4 l l A l < l )  WOL I I~  1il:lce ~ C I I ~ : I I I ~ S  OII IIIC I):111kv SI-0111 1111lc 111 

IIIII~ 111 ~I .O[)OII I~II  1 0  c i ~ c l l  1131ik's sIi;ire 111 t l ic Funt l .  t l e l ) r l ~ d ~ n g  011 ~ l l e  anricip.lletl 
i l ~ s b ~ ~ r s e ~ ~ ~ c ~ ~ ~ \  1111 IIII;IIIC~I~~ ]l ie a[)provctl projecrz. F v l ; ~ t n r ~ ~ y  pel-iod o l  [ l ie t le l~osi ts 
wut l ld  IIC 111110 5 YC:II\ fro111 IIIC tl ; l~e o f e ; ~ c l l  t lcposll 

I Ilc r:ltc of I n l c l c \ t  1 1 1  i ~ c  ~ > , ~ l t l  I'y NA I3ARI )  011 111c OL I IS I : I I ~ (~ I I I ~  i I e ~ ) ~ ) s ~ I v  p I : ~ ~ e d  I iy  
I);~rikz w o ~ ~ l t l  I)c :I ll(1;111n; lare cc l r~ l va l c l i ~  IO c ~ r ~ e - l ~ : ~ l I ' o t  one I)erccll lage ~(IIIII ;LIII)VC 
l l lc  n l i ~ x i l l ~ ~ ~ r l i  p c r l ~ ~ l \ s l t ~ l c  I.;IIC OII Lcrlli ~ Ie [ ios~ks.  I~ikcrcsI wou ld  he c;11~11li11ed arid 
p:~icl 10 l ) ; i~lks :11 c~u; lr lcr ly ~resth /):~sctI 1111 l l l c  weigll letl ;ivcr;lge ~ i ~ : ~ x i l l l u l l l  i I c~ )os~k  
r;Itc d u r ~ n g  ~ l l e  ~ ~ I I ; I ~ L ~ I ' .  III 111c i ~ h s e ~ l u e  t r l  ;I ~ ~ r c s ~ r ~ h e t l  ~ l l ; ~ x i l l l ~ ~ n l  de1ios11 r i ~ t c ,  s l ~ ~ l p l e  
;~ve~ ; l ge  o f  IIIC III.IXIIIIIIIII c lc l~ov i l  I.IIC\ 1 1 1 '  ~ l i c  l i ve  III~I~OI 1h.111ks i l l  1111' c1111\0r1111111 
w o k ~ l ~ l  he IIIC r e l ' c ~ c ~ ) c c  r ; iw under 111ib \ c l i c ~ ~ ~ e ,  ' 1 ' 1 1 ~  co111rih1111ol1\ 10 1I1c I:r111tl III;IL~~ 

I)y 111c I~ ; I I I~< WIIIII~I I i r  r c c k o ~ ~ c ~ l  ;IS IIICI~ 111lllrec1 :~~ICII~IIII;I~ Ie11c1111g ~11)iIer 1 1 1 ~ '  

pr10111y seclor.  

Tile loalls 10 I)c give11 h y  N A R A K L )  to [ l ie Sr;ne g o v c r ~ ~ ~ i i c ~ i ~ ~ i l l ~ o t l i e s  lr11111 rhe I : u ~ ~ t l  
wo l l l d  hc f o r  ;I pel-itrtl up lo  5 years and p r o l e c ~  spccit'lc. ?l'llc p r o l e ~ l  10 Ihc l i ~ l ; ~ ~ l c e t l  
waul be c le ;~re t l  I)y ;I C'onl l l~irkec cons ls l l l lg  ol '  ( ' l l i i l r ~ l ~ ; ~ ~ ~ .  N A I 3 A K I )  : ~ n t l  l l le 
representatives 01' l l ie  G o v r r ~ i ~ n c n t .  R rs r r vc  Bank 01 III~I;I :111il S l i ~ te  li;111k 0 1  III~I;I 
on l l l u  N A B A R D  ]< tu rd  On rhe outs lant l i l~g  bor rowi l lgu  Iron1 rllc 1:1l11tl IIIILICI IIIC 
; ~ h c ~ v c  arr;uigernellt, Stake C ;ovc rn~n r r~ t s /ho~ l~es  would  p:~y ;I I I t l i ~ l ~ ~ l g  I-;IIC 0 1  111terest 
;I[ ;I r;ile equivaler l t  to 0 .5  percentage polrlk a l ~ n v c  11ie r;lre 11;lid hy  N A l i A K D  (111 

~ I c ~ ~ o s i t s  111;1ccd 11y I);III~S i l l  the Funt l  ;lrlrl i ~ l t c r c s l  wou ld  1)c pny:lhle :I{ c l l ~ : ~ r ~ c r l y  
Ircsks. 

I ' l le S1;lke p o v e r ~ ~ n i c n ~ s  co~ iccrne ' l  wou ld  he required 11) p rov l t le  :i ( ; o v e r ~ l ~ i l c ~ i ~  
gua1;1111ee ill rcspccl  111 rcp; ly l l le l l l  01' 11r111cili;1l and ~;I~IIWIII 01 I I I I ~ - ~ \ I  1 I ~ r c o ~ .  
I:UI t l ~ e ~ ~ r ~ o r e .  Sl;~kc ( ; o v e r n ~ ~ l c ~ i l s  would  he rcclulretl l o  cxecklkc nn irlcv~)c;1l1le letter 
o f  ; l u t l l o r~ l y  i l l  I s vo l l r  0 1  Resr rvc  k i n k  a u r l l o r i s ~ ~ l g  i k  r r r  tlcI111 111r S ~ i ~ r e  ( ; ovc rn~ l l c~ l t \ '  
:1ccol111~ w ~ t l i  II Ilr c;lw N A U A K I )  rcporls r l ~ a t  any p;lynle!lk tluc 1111cler ~ l l e  \c l l c l r~c  
li;~s IIOI heell 11l;ltle OII the tlue tla1e. 

111 111s l ) u t l ge~  s p e e ~ l ~  (111 Milre11 1.5. 1095 khc FIII;IIIC~ MIIIISICI ;11111o1111eed :r \~IICIII~ A11111 I / .  lcJO> 
ullc!cr w l l ~ c l i  111e h a ~ l k i l ~ g  system wol l l t l  provi t lc Us. 1.000 crore  o11 ;I c o ~ r s c ~ r ~ i u ~ ~ ~  11)05 

I);IsI< 10 K l ~ ; ~ c l i  ;III(I V ~ l l ; ~ g c  111(Ik1strics CIII~IIII~SS~OI~ (KVIC' )  wl11c11 WOIII(I Ie r~ t I  ( A n n o u ~ ~ c c ~ i ~ c l ~ i  tl;lle) 
I (  v ,111lc K11:1d1 :II~II VII I : I~C I I ~ ~ L I S I I ~ : I ~  IIIIII\ el l l ler t l l r r ~ l l y  or  throk~qlr S1:1te levcl  

K l l ;~dr  ;III~ V1ll;igr I ~ ~ d u s t r ~ r s  H o ; ~ r i l  (KVI I3s) .  A c c o r d ~ l l p l y ,  ;I COIISO~IILIII~ 01 SCICCI 
l111hl1i becrol- 1);rllks W;I\ I(1llliec1 WIIII 111e St;ike U a l ~ h  0 1  Iridi;r ,I\ rhc Ic ;~dcr  ~ I ' k h c  
~ ~ o ~ ~ s o r ~ ~ u l ~ ~  to p r o \ , ~ l l c  ~ l e c l i t  ICI  K V l ( '  T l ~ o s e  I?:III~S wl1101 II;I(I 1101 ; I~I I ICV~CI 1 1 1 ~ 8  
-. . . .. . - - - -. - . - - . -- . . ~ . . . -. - . - - - - -. 



p ~ - l [ r r i l y  sect[lr Ic11t1111g 1:1r$c1 01' 40 [per CCIII eve11 ;IIICI- ;III~IL;IIIOII 0 1  IIICII 
~ ~ I I I ~ ~ I ~ I ~ I ~ I ~ I I I  111 111c R~II;II IIII~'\SI~II~ILI~;II I )~V~~~II~I I I~I I I  f.1111d ( r< IL ) l ' j  \V~I~II<I I,< 
IIICIU~CLI 111 l l l c  COIISOI-1111111 ;III~ \v1)111tI 11c , ~ l l o l ~ e d  s11.1rcs 111 IIIC LIIII~~~IIIIIII (111 ;I 
111-11 ~;II;I II:I~IS t l c l h c ~ ~ [ l i ~ ~ i !  011 C;ICII II;III~'S 1111ori1\1 S C C I C I ~  s l ~ o r ~ l ' ; ~ l l  1 '11~ CIL:~III 
[ h r o v ~ ~ l c i l  h y  h;111hh 10 K V I C  ~11it lcr  111is sc11e111e w o t ~ l t l  11e ~ ~ c c h o ~ ~ ~ c l  ;IS IIICII. 

111dirccl l~111111ig 11) ~ I I I , I ~~ -~c ; I~c  i l l d u s ~ r i r s  1111tlc1- l l~r  1pr101.11)~ ~CCIIII-  '1'11~\e IO~III~ 
w o l ~ l d  Ilave 10 Ihc [hrovitletl ;II 1 .5  per  cel l [  hc l ow  I l ~ c  ;lvcr:lCe pr1111c IL'IIIIIII~ 
I:II~ (11' l ~ v e  111:iiol. 1>;111ks 111 l l le  c t r nso r~ i t lm .  
' l ' l ~ c ~ c  I~I;III\ \voul t l  C;III y Gover11111c1i1 GII;I~,IIII~C 

111 111s 1111tlgc1 rlheccll 011 M a r c l i  15. 190.5. ~ l l c  I; i l i ;~llcc Mi l l l s tc l -  11;ilI :IIIIIOIIIICC~ 

III;I[ 111 o rde r  10 ~ I I C I - C ; I ~  IIIC l ' l o ~  0 1  crct111 10 111c l;ir;c 1111111lr~tr 0 1  W ~ ; I Y C I ~  

c l l ~ l ~ l ~ ~ y c r l  111 l l~r  I l i ~ ~ l d l o ( ~ ~ l l  hcc1111.. NAI3/\KL) ~~IIII;IIICC III I'~IIII;II! WC, I \ JC~ \  
Co -o [~c r ;~L i vc  S o c ~ e l ~ c s  (PWCS)  w o ~ ~ l i l  11c cx l c~ r t l c l l  111 C~IIIIIICICI;I~ II:III~'; 111 

; ~ t I e l ~ l i o ~ i  l o  11ci11: ~ r o l ~ l e t l  IIII-ougli 111c c o - o p c ~ - ; ~ l i v e  w c t o r .  11 w c ~ t ~ l t l  Ihc C I I \ U ~ C ~  111;1t 

111e ~ o c i e l i e s  10 111: I ' i ~ ~ i ~ ~ l c c t l  t ly COIIIII~C~LI~I~ 0;111hs 11.1~1 ;I s : ~ ~ i \ I : ~ c ~ o r y  work111g 
r cco rd  ;III(~ ~ e r c  1101 ~ ~ ~ ( l e h ~ c i l  III l l i c  ~ I ~ S I ~ I C I  cc11tr:11 CO-OI~CI-;II~\~C II~IIILS. N A U A R I )  
wou l t l  111;lhe :~va i l ; ~h l c  ;I l ~ n c  ol' CI-cdil l o  C~IIIIIIICI-CI;II 1h;111hs ;II 0 . 5  [per CCIII per 

;IIIII~IIII 'The c l . c d i ~  wtrul t l  Ihc 111;1cle ;~v;i i l ; lhlc LO l l le l1;111tlloo111 CO-OIICI.;IIIVC :II IIIC 
s;ilnc ra le  ~ ~ r o v ~ d c t l  :I \1111sldy 01 2 .5  p c r  ~ ~ I I I  was r c ~ c ~ v c t l  I~IIIII IIIC SI;IIC 
~~VC~IIIIICIII. 111 ;ICI~IIIIOII, 1hroduc11011 c1.ct111 10 IIIC lIi111dloo111 I)CVC~UIIIIICIII 
('~II~I-ex s c ~  "1) u ~ ~ c l c r  ~ l l c  ( ; o v c r u ~ l ~ e ~ l ~  o f  l u d i ; ~  ~CIICIIIC wot11~1 ; ~ l s o  Ihc ~ ~ r c ~ i ~ i i l r t l  
c c ~ ~ l ~ ~ n u r c i ; l l  \).ink\ ;IS 111 111c c;~sc o l  co  O~CI.:IIIVC I>,III~\ RC~III~IIILU \~OIIIII IIC I.;:\III 
hy  c o ~ l ~ n l c r c ~ ; ~ l  h : ~ n k s  Irtr111 N A I J A I < D  l l l roug l l  l l ~ c i ~  t l c s~c l l ; ~ r c t l  II~;IIILII~L OII 

c lu ;~r lc r ly  h;~sih a l ~ t l  l l le  c c ~ ~ l l ~ l l c l - c i : ~ l  II;III~~ w o ~ ~ l t l  II:I\C l o  III;IIIII.IIII IIIIII-II\C~~UI. 
C O V C I  :I\ i l l  l l l e  c:lsc 0 1  e i ~ - l ~ l r c r ; n l ve  Ih:111h\ I..IcII (l1.1fi.11 ~ \ o ~ i l t I  IIC IOI 'I 11cr1i1t1 ( 1 1  
12 1110111h~. l ' l le ;~(~V;IIICC\ 111;li~c I)y COIIIIIIC~C~;I~ Il;lllh\ 1 0  ~1.111t~~111~111 i.11 ~ l j i ~ ' l i l l i \ C \  

wot11iI IIC I-CC~IIIIC~I ;IS I I I ~ I I C C I  IIII:IIICC IO IIIC III;III sc:~Ic IIILIU\II-ICI i S S I )  \CCIOI 

;rlrtl l o r l n  1h;irt 0 1  1llc11. [rrlcrrl ly \eelor ICIIC~III!?Y. 

Iior l e rn i  IO:IIIF i o r  ;III~ p r o ~ c c ~ ,  ~ c ~ l i l l ? s  o l  I<\.O c11:11! Sor IIIIIIVI~U~II h:111k\ 
:111tl I<\ 700 c l o r c  l o r  ;I gr1111[h ( 1 1  II:III~(; were [)I.CS(.~I/IC~I. ; 'O~ I \ I L~C I I I I F  IIIC 
IIIIIIIIII;IIICC 0 1  IIIII.;I~IIIICI~~IL' ~IC\'CIIII)IIICIII .111tl LII? IICL'II 1i11. 1 1 1 ~  11:111h\ i t )  ; I I I I ~ I~~ , I IC  
111 l l l c  I111;111e111g 0 1  'illel1 ~ l r o ] C ~ I S .  \4'IllCI1 III\'I~IVC ~ l l l ) \ l i l l l l l ~ l l  c;l~)l1.1/ C\/)CIIIII~LI~C, 
~ l ~ e  cc i l i l l g  rrl 1<s.50 el-trrc l o r  c;lcll h:111k \V:IY a l ) o l ~ s l ~ c ~ l  .111tl 1l1c I~IIIII 0 1  I<\ 7 0 0  
C I l I I C  1111. Ih;lllkllly ~ys IC I I I  ;I\ ,I u l l l l l c  w;1\ i-:11sctl Ill I<\ 5 0 0  L l I ' l C  101. :Illy 1Wl'lcLl 
SIIIICIIOII (11 \IICII ICI-111 IO:IIIY COIIIIIILIC~I IO Ihe 511Ihlcc1 I n  COIIIII~I;IIICC WIIII IIIC 
prt11Ic1111;il CXIIO\III-C II(II,III\. -~ - -- . -. . - .- - -- . . -. .. - -. -. . . .. .-. . -- - -. . - - 
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Annexure - I ( l :onld.)  

Banks were ;~l lowcd to p r o v ~ d c  lines ol 'creditlrerm loar~s ro State 111dusl1-1i1I 
I ) ~ V ' I ~ ~ ~ I I I L ~ I I ~ / I ~ I I ~ ~ I I I C I : I I  ( . 'orpor ;~t io~~s lor e x r e ~ ~ ( i i r ~ g  IO;II~S to s ~ n ; ~ l l  sc;!Ic 
i r~t lu \ l r t ;~l  I I I I I I ' ~  wit11 S I I C ~ I  I O ~ I I I S  hein[: [rented as  par[ of prlorlry srcror Iendi~ig 

I I I  view of l l ~ e  tn~lror t ;u~ce t r l  I l o ~ ~ s i ~ ~ g  a l ~ d  tile gal) I~crwecl~ lllc t lenla~~t l  ~ I I I ~  S L I ~ P I ~  
ol I i o u s ~ ~ ~ g  ';lock ;llid h o ~ ~ s i ~ ~ f i  I '~II:IIICC, l l ~ e  I 'oIIow~~ip ~ I I ~ I I I S ~ S  were ~ ~ r a d c  

i )  l 'lic ceiling on ilil-ect i ~ ~ d ~ v i i l u ; ~ l  I1ousi112 lo;~ns I I I  cirtcs w ;~c  r : ~ ~ s e d  fro111 
R5.3  lakli lo Rs.  I0  l a k l ~ .  

i i )  'rlic proportion of i ~ ~ v e s r m e u t  t)y way o f  purchase of ho r~ds  of recogntsed 
housillg f ~ n a n c e  t ~ ~ s t i t u r ~ o n s  was r a ~ s e d  frorrl 4 0  per ccnr to 5 0  per cent.  
Il irect intlividual lending should, Ilowever, not be less than 20  per cent.  

4.  Inrrot lucr~ol~ ol ;I I .O>I I I  System 
I'or L)cl~vcry of R:lr~k Credil 

'l'lie need ro ~n t roducc  ;~ri e lemer~t  of c r c d t ~  i l ~ s c ~ p l i ~ ~ e  lor large borrowers w ; ~ s  
stressed by ;I I I L I I I I ~ C ~  ol'experr ( ' o~nmi r t ces /Wr ,~ -k i~~g  Ciroups ant1 in this C O I I I I C C I ~ O I I ,  

tllc nectl I'or i n t r o t l u c i ~ ~ g  a lo;rn syste111 was recognised. 1Jntle1- rlle c;lsh c re i l~ t  
sysre~i i ,  tllc onus  01 c;~sIi nliinagenlenr W ~ I S  borne cnr~rely  by the t);~rtk and there 
W;IS :in atrt 'nui~tion of credi l  discipline, ;IS large borrowers could undertake very 
large v;iri;~rions in their ou~standi l lg  credir from the bank~ng  systenl. With a view 
ro bringing about discipline in rile utilisation of b i~nk credit and gain berter control 
over  credit flow, it w ; ~ s  propc~sed 10 i ~ ~ ~ r o d u c c  ;I "Loan Systetn". for tlelivery ol 
h;rr~k cl-edil .  'l'tie s ;~l ienr  l ' ratures of rhe "L.oan Sysrerrl" a r e  set out  below:  

I )  For borrowers with assessed M a x i ~ n u n ~  Pertl~issiblc Unnk F ~ n a n c e  
(MI'RF) 01 Rs .20  c ro rc  or above, it would Ilencefortll be n1and;ltory 
lor l~ar~ks/consort ia/syndicares lo  restricr the cash credir cornponenr to 
75 per C ~ I I I  01' the MPRF.  Illuslra~ivcly, a horrowcr W I L ~  ii MPRF of 
Ks.20 c ro re ,  woulil he e~ltit led to a cash c red~r  lin111 of Rs. 1.5 crore  
(.'o~nrllercial Paper and the sub-lirnir for bills woultl be c;irvetl out of 
(lie " c ; ~ s l ~  crctltr c o m p o n e r ~ ~ "  of the MPBF. 

1 1 )  '1'11~ I);II:IIICC 01 25 per cc111 ol ' lhe  MPBIi. or i ~ n y  par1 tlietcol', ~ n ~ g l l t  1)c 
s ; ~ n c ~ ~ o ~ l c t l  by wily ol' ;I sliorl-tcrnl loan for working c:~l)ilol purposes by 
tile h ; ~ ~ ~ k s / c o ~ i s o r t t a i s y ~ ~ d i c ; ~ t c s ,  111 conl'or1111ry w11h rile exlsrlng lerltl~rlg 
t l~sc ip l~nc /gu i l l c l~nes  for ilppra~s:ll and Illonlrorlns, ava~l ; ih i l~ry  01 
secu r i ty l t l r awin~  powel-, e tc .  

April 2 1,1995 

i i ~ )  Such short-term loa r~s  for working ci~pital purposes [nust be s ;~nct~onet l  
; I$  detnand l o ; ~ r ~ s  lor  3 ~ n i ~ l i ~ n u ~ n  periotl ol'olie year,  ~ l lough  In c i~se  ol' 
scaso11:11 indusr~-ies,  I I I C  n i i n i ~ n u ~ n  period could he S I X  rno~lths. R;111ks/ 
consorl~;l/syndicares would hilve lllr rigtll to recall such shorl lerlll 
loans lor working c a p ~ t a l  purposrs,if  the perforn~ance ol the borrowi~lg 
unit w ; ~ s  I I O I  S : I I I S ~ : ~ C I ~ ) ~ Y ,  01- wllrre rhc 1)olrowlng unll w:ls I o u ~ ~ t l  10 
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A ~ ~ n c x u r e  - I (Contd.) 

have used tlie amount for purposes other than for which the short-terrri 
loan was sanctioned. Bankslconsortialsyndicates would revlew the loan 
accour~t  and renew the same in time s o  as  lo ensure smooth availability 
of workiug capital funds to borrowing units,  whose performarice was 
sauslactory  and where d ~ v e r s ~ o n  andlor mlsuse oi iunds hy borrower 
had not taken place. 

I V )  Banks would have the Ireedorn to charge lnteresl rates o n  the "cash c r e d ~ l  
component" (cash credit limits) and tlie "loan c o m p o n e ~ ~ t "  (sliort-term 
loan for working capital purposes) subject lo the ohserva~ice  of the prlrne 
lending rate fixed by banks. 

V )  In cases of lending under consortium arrangement,  member-banks must 
share the "cash credit component" and the "loan component" on a pro 
rata basis.  In cases of lending by way ol  syndication andlor under 
multiple banking arrangement,  each member-bank o r  each i~ldividual 
bank must restrict sanction of "cash credit  c o m p o n e n ~ "  to 75 per cent 
of i ts share of the MPBF.  

Bankslconsortialsyndicates would have to coinplete the bifurcation 
of the existing cash credit limits into a "cash credit  componen~"  
and a "loan component" in all cases, where the MPBI; was Rs.20 
crore  o r  above, within a p e r ~ o d  of three months or the next quarterly 
review of the horrowal account,  whichever was earlicr.  As regards the 
food credit  consortium, separate arrangements were made. 

Loan system I'or Delivery 
u l  Bank Credit - Revision 

With a view to strengthening the discipline in the utilisation of bank credit. 
the "cash credit  component" was reduced from 75  per cent to 60 per cent and 

the "loan component" increased from 25 per cent to 40 per cent ;  all other terms 
and conditions advised by the Reserve Bank of India earlier remain unchanged. 
'l'he process of bifurcation in terms of the revised guidelirics was to be comple~ed  
011 o r  before Deceniber 31,  1995, o r  the next quarterly review of the borrowal 
: ccounl,  whichever was earlier.  

5 .  BanksIF~nancia l  Institutions 
Lending to Non-Banking Financial 
Companies  (NBFCs)  

There  had been an unduly large increase in credit from banks to NBPCs and as 
bankslfinancial institutions were active in the area of equipment leasinglhire 
purchase, a need was felt to moderate the overall  limits of orrowings by NBFCs 
from bankslnanci;~l institutions. The earlier over;ill linlits arid new overall limits 
o f  borrowings by different categories ol NBFCs from banks 
are  set out in the following page : 

October 9 ,  1995 

April  2 1 , 1995  



1) E(]III]III~~III IC;ISIII~'~II~~ p11rc11;1<' 
c o ~ ~ l l ' ; ~ ~ u e s  1r;tvillg no1 less LII:III 75 
per  eel11 0 1  111eir :IS<CIS 111 e(l11i11- 
I l l C l l l  1~;1\11lg ;1111I I l l l ~  J ~ ~ I I ~ C ~ I ~ I S C  .111iI 

75 IlCI C"" 111' l l l c l l  ?rO\s l l l C O l l l l .  

fro111 111e<t. [ w o  I ~ I I L ~ S  01' ; I C I I V ~ I I L . ~  

;Is pe r  1I1e I i ls l  ; l l l ~ l l l c l l  l);ll:11lce 
sheet o f  tile colnp; lnlcs.  

111 1er1114 111' IIIC IIICII cx l l i l lnp  ~IIICICIIIIK<, 11;1111\s ;111(1 I'II~;IIICI;I~ III~IIILIIIOII\ 

won l t l  1og"ller ex l cnd  t ' r~ t lge  l o ; ~ ~ l . ; / i n l r ~ - i ~ r ~  IIII;IIICC :I~,IIII\I ~IIIII~L, 1s1;ues 
;~nr l /o r  bo r row ings  I r o ~ n  l l l c  III;~I-~~I l o  ;I III;IX~~IIIII~ exrcl l l  111 '75 IICI- ccn1 of IIIC 
alnourl [  ;1c111;1lly c ;~ l le t l  I I ~  011 C:ICII occ ;~s i o l~  i111~Jccl 10 CC~I;IIII c c rn t l ~ r~ons ,  
b r i dge  loans LO I'in;lr~ce comp:lnies were howcvcr .  ~;IIIIIC(I 111 VICW ( 1 1  the 
~x ) ss l h l c  I l l ln lae  ;IS w e l l  ;IS r15h ;~ l lac l le t l  l o  I ~ I \  I i l c ~ l i i y .  II was t l cc l t l r t l  L~:II, 
wi l l1 i n l l ~ l c d i a ~ c  e l lee l .  rl lc 11ritlpc. ICI;IIIS hy  ~;III~~/IIII;I~~I;II III~IILIIIIOIIS 1 0  all 
c o n l l ~ ~ n i r s  ( ~ n c l u t l ~ n g  f i n : ~ n c e  c o ~ n l ~ , ~ ~ ~ i e s )  w o t ~ l t l  he  11;1nnciI. 

H. Mrahurrs rclalcd to thc lZlo11cy Markets 

A c c o r t l i l ~ g  ((I cxl;lnr s [~ l ) u l : t l i o l ~ \ ,  issu;l~lce of c o l n l l ~ c ~ c i ; ~ l  I':iller (('1') W;I< c ; ~ ~ v c d  
11t11 0 1  l h c  c;15l1 cret l l r  l i l l ~ l l \  ~III~. 111 ell 'cct. IIIC rcIl:lyll1elli ( 1 1  ('I' W;IS i ~ s s ~ ~ r e t l  

;IS l l l c  I Y S I I C ~  cou l t l  ;I~IIIIIII;IIIC;III~ dr.11~ 1111 1111: C ~ C ~ I I  11111111;. 111 e;~r;e ~ h e r c  w ;~s  ntr 
r o l l  o v c r .  ( 'I '  w ; ~ u  c s s e n ~ ~ ; ~ l l y  ;III ~ I I I ~ ~ I I ~ C ~  1>~1wr 21111 ;IS such 11 w;ls co11s1dcrctl 

;~pl 'osi le l o  t l c l ~ l ~ h  111c repaynlc111 III' ( ' P  0111 o l  1l1c c ; l ~ l r  c ~ - c t l ~ l  1111111s IICIICC, ~ l l e  
of (hc .,~;III~ lby : 1 r r ; l l ~ ~ ~ ~ ~ l e n ~  W;I> ; ~ l ~ o l ~ s l ~ e ~ l  I ' l ln\, w l1~11  *I ('IJ I $  n o w  1\511etl, 

IIIC l ~ : t ~ l k  !vo\II~I ~II'ccI ;I pro  t a n t o  ~~~ILICIICIII III 1I:c c,1\11 L I L - ~ I I  IIIIIII ;IIILI 11 ;\I ,I 
1:11er ~ ; I IC.  I e . ,  ; if ' ler I \ \ L I ; I I ~ ~ ~  0 1  (~1' .  111c lhsl lcr  NISII~LI 1 0  II;IVC :I III~II~I- 
c ; ~ s l ~  C I - ~ ~ I ~ L  I ~ l n i l ,  11  w i r t ~ l ~ l  l l i ~ v e  IO ;~[bpro:ich l l le 11il11k lo r  CII~IIIIICCIII~III 0 1  [he  c r c t l i ~  
I l l l l i l .  I1 w o t ~ l t l  l l len  he 1111 l o  Ihc  Ih:lnk :111(1/or l l le COIIFO~IIIIIII 1 0  IOIIYILICI- S:IIICI~~II 

111 ,I 111:llcr I l l n i l  : I I I ~  1 1  wo111~1 IIO IOI I~CI  l ie IICL~L'S\,IL). l o r  ~ l l e  h;cl~h I O  

:ILIIII~~:IIIC;I~~~ ~ e \ ~ o r c  IIIC L ; I ~ ~ I  c r c d i ~  1111111 '~III\ \ ~ e p  ln1pL1r1\ ;I 1 I ~ c ; ~ s l ~ r e  0 1  
~nde l>c r~ i I cnco  10 ('IJ ;I!, ;I IIIIIIIC~ 111;1rke1 IIISII.IIII~CI~I. r c l l l ng  111' ~ I I IL . I I  w o t ~ l d  r e l ' l r c ~  
1I1c ~ l i l r i r ~ ~ i c  <!reng111 (11  IIIC ISSLI~I -  C O I ~ I ~ ; I I ~ ~  
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2.  Rediscounting of Commercial Bills by Banks 

It was  observcd that some banks were using the facillty of rediscounting of 
co111111erc1al bills and derivative usarice promissory notss for a s  short a period as 

one day merely as  a change in nomenclature from call money.  With a view to 
ensuring that banks resort to rediscount~ng of c o m m e r c ~ a l  b ~ l l s  in accord with [he 
spirit of this lacili ty,  rediscounling 171' i~ )mmerc ia l  bills and derivative usancc 
promissory notes were required to he made for a minimu111 
period of 15 days .  

3 .  Widening Access to Call1 
N o t ~ c e  Money Market 

With a view to facilitating a level playing field, it was  decided to provide access 
to mutual funds set up  in the private sector which a re  approved by the Securi- 

ties and Exchange Board of India (SEBI) only as  lenders in the calllnotice money 
market and bills rediscounting scheme. Accordingly, eleven mutual funds set up 
in the private sector and approved by the SEBl were permitted to participate only 
a s  lenders in the call/notice money market and bills rediscounung scheme. 

1. Selective C r e d i t  Con t ro l s  

1. Exemption for Advances for PaddyIRice 

Bank advance against paddylrice to all borrowers were exempted from all 
the provisions of selective credit  controls.  

2. Minimum Margins  on Advances A g a i n s ~  CottonlKapas 

The  minimum margins on bank advances against CottonIKapas were lowered 
across-the-board by 15 percentage points. 

3 .  Level of C r e d i ~  Ceiling on 
Advances Against CottonIKapas 

The level of credit celllng was raised by 15 percentage points from 85  per cenr 
to 100 per cent of the level of cred11 In the base period, i . e . .  the 3 years endlng 

1992-93 (November - October) .  

4 .  Increase in Minimum Margins on 
Advances against CottonlKapas 

'I'he minimum margins on bank advances against stocks of cotton and kapas to 'others '  
( i . e . .  other than cotton mills including spinning mills) and against warehouse 

receipts coverlng stocks of cotton were raised across-the-board by 15 percentage points 

5 .  Bringing Forward the Reference Peric~d 

111 I ~ n e  w ~ t h  [he  usual practice of bringing forward every year the reference period 
where there was  a stipulation relating to the level of credit ceiling, for such 

commod~t i e s  the reference p e r ~ o d  was hrought forward by one year to the 
three years ended 1993-94 (November-Oc[ober).  

.I. Mcasures  r e l a t ing  t o  Fo re ign  Exchnngc 

1 F o r e ~ g n  Exchange Open Position Limit for Banks 

April  2 9 ,  1995 

June 27 ,  1995 

October 18,  1994 

- do  - 

December  27 ,1994  

April  18. 1995 

Earlier,  the overnight open position limit was a uniform a n ~ o u n t  of Rs.15 crore January 1 ,  1995 
for each bank,  irrespective of the volume and nature of business and the structure 

-- .- 
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of [lie h a ~ t k ' s  owned funds. Fur t l~errnore .  the earlier stipulation t l ~ d  riot capture 
cross  currency exposures .  In accordance w~t l i  the recooimentl;itioris 1ri;ide Ijy the 
F<xpe~-t Ciroup or1 F o r e ~ g ~ i  13xcIia1lge Miirkets 111 1ritl1;i L I I I ~ ~ I -  I I I C  C~ l i i~ i r~ i i ; t~ i s I i t  of 
Executive Direcror.  SIII-i 0 .1 ' .  Sodhani,  tlie prewnt  u~iiforni Irmit of Rs. I5 crore  
for e;icli hank on its opelt exch;lnge posi t io~i  was ;~l tcred to ;illow each t);tnk tr, fix 
its ow11 overoiglit open option limit: xuch l i l r l i t  would ,~pccif ic i~l ly  !ired to he 
approved by tlie RBI. 1:rom the prudentla1 angle, banks woultl have to ~ i i a ~ ~ i t : u r ~  
l ' ler- l capiral I'nrids lo  he rxrent of 5 per cent oI' the open position limit in  
adtiltion to the exlsttng c a p ~ t a l  adequacy reqiltrerricnls ;ilready spcc~fie t l  hy RBI 
111 the case  of Intlia~i banks, tlie open exposure lintit would also include the liniits 
allowed to rheir overseas I)r;tnclies. 

2 W o r k i n g  G r o u p  o n  N R I  lnves tmcn t s  

'I'lie r econ~men t l a~ inns  of the Working (iroup o n  NRI Ir~vestmenrs ( C h a ~ r m a n  Sliri 
O . P .  Sodhani) are  under  examination. Initially, tlie following recommendatiotls 
were to be implente~i ted : 

( i )  Granr of general permission for sale of sharrs ;icquired under the Por t fo l~o  
Invesrmetit Scheme was extended to Overseas Corporate Bodies. 

( ~ i )  General p e r m ~ s s i c l ~ ~  was granretl for sale of shares by NRlsIOCRs acquired on 
rcp:ttriat~on h a s ~ s  under the Direct Investment Schemes. 

( ~ i l )  The  procedure for giving final permission for issuelexport of shares lo NRls  
by Indian companies  was simplifietl. 

( i v )  The  general permission to NRls I'or subscribing to the Memorandum and 
Articles of Association of Indian companies, which at present covers otily 
compan ies  engaged it1 ~ndus t r i a l  activities,  was extentletl In cove r  o t l ~ e r  
permissible activities.  

K .  O t h e r  M c a s u r e s  

I .  Provis ionir~g for Bank Advances 
less than Rs.25.0001- 

According lo stipulations, banks were required to make provisioning to the extent 
of 5 per cent of the aggregate amount outstanding as  on March 31. 1994 in res- 

pect of a t l v a ~ ~ c e  with balances of less than Rs.25,000/-.  Considering the proporlion 
of Non-PerI'orming Assets (NPA) in this category, the provisioning was considered 
to be inadequate. It was  decided to increae the provisioning requirement I'or NPA 
fro111 the cxisting 5 pcr cent to 7.5 per cent of the aggregate amount outsr;unding 
in respect of advances with balances less than Rs.25,0001- for the year endtng 
March 3 1 .  1995 and further to 1 0 . 0  per cent for [lie year ending March 31. 1096.  

2 .  M e a s u r e s  Rela t ing t o  Rcgional  
R u r a l  B a n k s  

Wirh :I view to s t rengt t ien~ng the w o r k ~ n g  of R e g ~ o r ~ a l  Rural Banks (KRBs) 
and  also to provide greater  tlexthility to banks in their agricultur;tl 

lending operntions, the following measures were undertaken: 

(i)  Application of Prudential Norms to RRBs 

W ~ t l i  a view to providing durability to tlie res t ructur~ng process of the RRBs, 
prude~i t ia l  nortiis were  introduced lor RRBs in ;I phased manner. In tlie first 
phase, in tlte current year. RRBs would he r equ~rcd  lo adopt new Income 
recognl i lo t i  liorlris arid exposu re  l ~ ~ r ~ t t s  I'or bo r rowers  :IS : ~ p p l ~ c a h l c  to 
c o ~ i ~ ~ r ~ e r c ~ a l  hanks .  I : ron~  1906-97 onwaitis,  p rov i s io t i~~ ig  norlris wotlld be 
ititroduced for RRBs. 

October 17,1994 
(Announcement date) 

E f l ec t~ve  Ilate 
Seprember 29 ,1995  
(Announcement date)  
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Annexurc  - I (Concld.) 

( i ~ )  Provision of Ilousing Finance by RRBs 

T o  provide an irnpetus to rural housing, RRBs would he allowed lo povidc 
housing loans, subject to a maxiriium c e ~ l ~ n g  of Rs. I Iiikh per borrower (to 
individuals in the lower~midd le  i n c o n ~ e  g roup) .  Such loans ; I I - ~  not to exceetl 
5 per cent of the RRBs' incremental d e p o s ~ t r  durirlg the year.  

i l i i j  Protluce Marketing Loans 

Earlier,  produce marketing loans provided hy c o ~ n n i e r c ~ a l  h i~nks  lo f ; l r~ncrs  
uplo Rs.25.000 for a period no1 e x c c e d l l l ~  S I X  ~ n o ~ n l ~ s ,  were reckoned as  
d ~ r e c t  agr~cul tura l  advances and such credll l o r n ~ s  part ol' priority sector 
advances. It was decided to enhance t h ~ s  1111111 fronl Ks.25.000 to Rs. l lakli, 
provided borrrowers draw credit  lrorn one hank. 

Rcsc rvc  R a n k  Ref inance Facility Against  
G o v e r n m e n t  a n d  O t h e r  Approved  Secur i t ies  

All scheduled commercial banks (excluding RRBs) were earlier provided 
refinance against Cove rnn lcn~  and other i~pproved  securities upto 0 . 5  
percentage point o l  the fortnightly average out~t i lnding aggregate tleposits 
In 1991-92.  WIIII  ;I vlew to p r o v ~ d ~ n g  I i~rger  I ~ c l u ~ d ~ t y  to scllctluletl commercial 

banks for 11ieir excr; holdings crl G o v c r n ~ ~ ~ e n ~  ilncl 0111er a1)l)roved >ecur i~ies .  11 

war  tlccided lo hrlrig forward rhr base year lor d r t r r~n in ing  the refinance limits 
under  his I'itc~lity from 1991-92 (April-March) lo 1994-95 ( A p r ~ l - M i ~ r c h ) ,  cffcclive 
1101n the f ~ > r ~ n l g h ~  commencing from Sep te~nhe r  30. 1995. I t  was also decided lo 
raise the proporrlon of refinance fronl 0 . 5  percentage point to 1.0 percentage 
point.  In this connection, the refinance would he provided under two separate 
limits each equivalent lo 0 . 5  percentage point ol the foruiiglirly nver;ige outs~iinding 
aggregate deposits in 1994-95 (Apri l -March) .  'l'lic lirst refini~ncc limit would be 
provided against the collateral of Treasury Bills ;it ;In inlerest rate of 12.5 per cenl 
p e r  a n n u m ,  wh i l e  t he  s e c o n d  r e f i n a n c e  I ~ n i i r  w o u l d  be  p rov ided  a g a i n s ~  
dated Ciovernment and other approved secu r i t~cs  :II an intel-est rare of 14.0  per 
cent per anrlulll. As a result o f  the ahovc changes. tile lirnits undcr  his ref~n;~r ice  
faci l~ry  would increase from Rs.1.025 core  10 Rs.3,3X5 crore. Oilier ternis ; ~ n d  
c o n d ~ t ~ o n s  I r l  r e s p e c t  o f  t h i s  r e t i ~ ~ u n c e  I ' : I C I ~ ~ I Y  r e ~ n : i i n c d  u ~ ~ c l l a ~ l g e d .  

L R e a d y - F o r w a r d  Transac t ions  (Repos)  in 
G o v e r n m e n t  a n d  O t h c r  a p p r o v e d  Securities 

With a vlew to providing liquidity to banks holding government securities, 
the ready-forward ransactions (Repos) had been permitted in Treasury Bills 
of all maturities and certain government dated securities.  It hat1 heen observed 

that hanks are  using Repos facilities for a s  short a period as  one day merely as  a 
change irl nomenclature frorn call money.  W ~ t l l  a view to ensuring that banks 

Fortnight 
beginning 
Sep te~nhe r  30. 1905. 

resort to Repos in accord with the s p i r i ~  of rhis fac~l i ty ,  the nl~rlin:unl period Tor 
Repos would be 3 days. 



Anncxure -11 

Performance of Special Kmploymcnt and Anti-Poverty Progra~nmes 
(Ks c ro re )  

I Annual ('red11 P l a ~ i  

ii) SSI 

i ~ i )  Services  

No. ol b e n c l ~ c i a r ~ e s  (I:ikl~ N o . )  
of wlllcll 
(i)  N o .  of SCIS'I' (do) 

7 1 . l . S  

N.A 

N .  A 

N .A.  

N . A .  

( i ~ )  No  ol' Womeri hcnef ic~ar ies  ( do ) 

Amount ol' s u h ~ i t l y  

A ~ n o u n t  of loan 

3 .  Scheme of LJrh;~n Micro L:nIerpriscs (SOME) 

No.01 bcnel'~ci;iric.; ( N o . )  

No.01' applications salictioned (No . )  

1 . 23 ,000  

N . A .  

N.A 

1 .20 .070  

N.A.  

N.  A .  A r l ~ o l ~ n t  of loan sanctioned 

Amount of loan tlishursetl N . A .  

4 .  Pr ime Minis ter ' s  Rozgar Yojana (PMRY) 

N o ,  of Beneficiaries ( N o . )  42.040 

N A 

N . A .  

N . A .  

N .  A .  

2 .39 ,215  I ,X0,000 

N.A 7 5 7 . 7  

N . A .  1 , 2 8 , 4 2 6  

N . A .  2 8 2 . 2  

N.  A 4 0 , 5 0 5  

Snnclionetl alnounr by banks 

No.of  cases  sanctionctl 

D~sbur se t l  ilmount by bsnks 

N o .  o f  accounrs of tl~sl)ursal 
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5 .  Self Employment for Educated Unemployed Y o u ~ h  (SEEIJY)' 

No.of benef~ciar ies  ( N o . )  

Loans sanc t~oned  

6 .  DifI'erent~al Rare of Interest ( D . R . I . )  Scheme'  

No.of borrowal accounts 
(in lakhs) 

Amount 

N o . o l  borrowal accounts of SCIS'T ( in lakhs) 

7 .  Twenty Polnt Programme-1986' 

N o . o t  horrc~wal accounts 
(in lakhs) 

N.A.  142 1 @ @ 

# .  

N . A .  

L 

N.A.  

N . A .  

N . A .  

N . A .  

N .  A .  

8 .  Cretlit lo Minority Comrnunilies2 

No.ol  borrowiil accounts (in lakhs) N . A .  12 .8  N . A .  12.61 

Amount  N . A .  1 .070 N . A .  1 , 1 3 0  

No.of borrowal accounts 
( in  l ak l~s )  

N . A .  9 7 . 5  N . A .  99. I 

Amounl  N . A .  4 .737  N .A 5 ,428 
- ~ --- 

- Dala are  provisional.  
N . A  - Nor Applicable 
@ - Not Applicable a s  SEEUY was merged with PMRY with e f l c t  I'rom A p r ~ l  1 .  1994. 
# - Annual target has  been f ~ x e d  at 1 per cent of total advances outstanding at the end of the previous year .  
f - Annual target has been fixed at 4 0  per cent of tot:~l DRI advances. 
I .  Actual figures as  on end-December 1993 and 1994. 
&.  Actual figures as  on end-June 1993 and 1994. 

Not a v a ~ l a b l e .  



Annexure-111 
Se lec t i~e  Credit Controls 

Pro\-isions of the Directives Applicable to Scheduled Cornn~ercial Banks 
on Ad\ ances Against Selected Commodities 

(Position as on April 18,1995) 

A .  Pulses  a n d  "Othe r  Foodgrains"  
(biz. ,  J o t r a r ,  Ba j r a .  Maize .  B a r l e l ,  Ragi a n d  all 

o t h e r  foodgrains  including coarsegrains)  

H~nlrnu:n  Margin Level of Credir Exsmprlon lrom mtntmum margin. 
lebel of c r e d ~ r  and rare of 
~nreresr 

I .  Pulses  A. States  
1 1  60% on ad\.inces agalnil r ~ o c k z  ot' For  each par t ) ,  1005: separalel) ~n respect of "orher 

pulses rci proiesslng un:ls rn~ l l r  foodprmns" and 8 5 %  In respec1 of pulses of the pcak .Advances to all parties in  lie Slates 
level of  c r e d l ~  n~ainralned bq the parry in a n  of  rhe 3 of .Assam, Arunachal Pradesh. Hlmashal 

i i ~  75'; on ad iance i  apaln\l slacks a f  years (No\  ember -Oc~ober  I 1991 -92. 1992-93 and 1993- Pradesh. Jammu & K a s h m ~ r .  Manipur. 
pulses ro parues  othsr ihan pro-  91. Meghalaya. Mizoram. Nagaland. Orlc\a.  
cess ins  U I I ~ I E  mills. 

Exempt ion  
. . . 
i i l i  6 0 %  on adbdni.rs again>[ Lvarehouse Advances aealn5r "orhsr food 

r e c r i p : ~  covering srocks oi pulses. gra insUto i o o d e r a ~ n i  process:ng 
units.  

Tr:pura and Sikkim 

B .  Publ ic  P rocuremen t .  S to rage  a n d  Dis t r ibut ion 
Agencies 

l i  Advances to the Food Corporarlon of 
India and State Governmenrr 

i i i  A d ~ a n c e s  ro Co  uperarl\c h1arket111: 
Fsderarlons. C e n ~ r a l  or Srarr 
U~arehouslng Coryorarion> and suLh 
orher agenc:es d u l ~  appolnred as  
agents for the purpose of fotrd 
procurement d ~ s t r l h u r ~ o n  b \  111s 
Food Corpora r~on  of I n d ~ a  Central 
o r  Stare GoLernmenrs rhe extent 
of [he stock< held h [hem 2s such 
agents 

1111 A d ~ a n c e s  agalnsi rar~oned I~ lod -  
gralns granted ro \xholesdle dnd 
rerail dealers appo~nred  licensed 
b) G o ~ e r n n ~ e n r  and o r  operdrln: 
under sraruror! rarldnlng tair 
price dls t r~hur lon .\,lern In ..I1 
rhr Stare5 and L!IIL~II  T r r ~ i : ~ l r ~ ? :  



11. "Othe r  Foodgrains"  (viz., jowar, 
ba j r a ,  maize, bar ley,  ragi  a n d  all  
o ther  foodgrains  including coarse- 
grains)  

i) 45% on advances against stocks of 
"other foodgrains" to processing 
unitsimills. 

ii) 60% on  advances to parties other 
than processing unitslmills. 

iii) 45% on advances against warehouse 
receipts covering stocks of "other 
foodgrains" . 

iv) Advances to Central and State 
GovernmentsIAgencies entrus:ed with 
the procurement of pulses at support 
prices fixed by the Government 
of India. 

C .  O t h e r s  

i) Advances against the security of 
maize and barley to manufacturing 
units ( i .e . .  industrial users). 

ii) Advances against the security of,  
or  by way of purchase of,  demand 
documentary bills drawn in connec- 
tion with the movement of food 
grains. 

iii) Advances azainst high- 
yieldinglhybrid seeds produced 
under contract with the National 
Seeds Corporation Ltd.,  Delhl, or  a 
State Government or which bear the 
certification of the said Corporation 
o r  as the case may be, the 
concerned State Government or  of 
any certification agencies authorised 
under the Seeds Act, 1966 and 
seeds notified under Sec.5  of the 
said Act. 

iv) Advances to Khadi and Village 
Industries Commission and its 
associate institutions. 



v)  Advances to b'holstai: Consunizrs' 
Co-operaave Srores and 
Srare Na t~ona l  Federa:ion> c t  

Consumers'  Cil-opc.rz:~vec 

\ ; I  X d ~ a n c e s  upto an agsregare I~rulr o t  
Rs 1 lakh per ho r rone r  are exempt 
from all [he pro\lslon, of [he 
S e l e c t l ~ e  C r e d ~ r  Conzrol sublecr to 
rhr cond~rlon rhar [he oorro\!er 
deal5 a ~ r h  one banh oni) 

Pre-shipmenr credit granred :o 
exporters agalnsr :hs securit! o i  
foodsrains on the  has:^ of firm 
exporr orders ' i r re \oc2ble  1e::ers 
of credir and posr-shlpmen~ creclir 
:'\en in [he form 01 ;)urchass. 
negotlatlon o r  discoubiing 01 

exporr bills o r  advan-rs rhc.rsa:a;nsr 
in respecr of exporr ~ 3 i  ioodsralns. 

Sotes : 
I )  Csance bill> arising out of sale of comrnodiries <overed under Selecri\e Credir Conrrol should noi be cl;sioull~ed by 

hanks. Bank, should nor open Inland L ~ C s  pro\ id inp a clause [herein ah ich  enable> orhrr  hank, ru d i x o u n t  usancs 
h ~ l l s  under  he L Cs. 

1 1 )  S o  banh shall ad! ance agiiln,r the securit) of an! of the foodgrains where a ban on trading has been ~ m p o s e d  In 
rsspesr vf lhar foodgrain exiepr  ro wholesale or retail rraders a h o  are aurhorised b [he Srare Go\ernmenr  ro deal 
:n [hat f : ~ o d g r a ~ n  and to p r o ~ e s s i n g  units ro the extenr to which and the manner in which such prt3czs5inp I S  a l l oued  
hy the respecr:\e Srare Go \ r rnmenrs .  

1111 Viarebouse rscrrpls are  [hose issued by Cenrral Slate \+'arehousing Corporations o r  rural godoulls.  czr up under a 
Covern:nenr S ~ h e ~ l i e  and goda\ \ns  set up by Regulated Marker Yards. 

I \  I S ~ a r e s  arid carzgorles of ad\ ances indicared In column 3 a h o ~ e .  rhough exempted from rare of Ilireresr. mlnirnum 
n ~ a r f i n  and I:\el o f  zredi: prescribed, will conrlnue tci he governed bq other insrrucr~ons issued p r o h ~ b i t ~ n g  banks 
I r o n  diwounrlng usan;e hlllb. allowing hook drhrs and clean c r e d ~ r  facilities, erc.  In [he case o l  advances 
:n:nriontd ar i:em CI \ i  in column 3 a b o ~ e .  rhese instruciions \\ 1 1 1  nor be applicable 

\ I LVllere i rsdi !  1:m;:j h a \ e  heen s a n i ~ i o n s d  agalnsr [he s r c u n r  oi  ~ n ~ i r e  than one conlrnc>d~ty and or apainsr an! orher 
I!Y ol >s<urlk> 1 1  e . iompoj!r t  credit Ilrniril. !hr i r e d ~ r  l i rn~ t   gains! each colnrnodlr~, i h ~ l l  b? s?zreg;:red and 
:!IC r r j t r . i t ldnr  :~wrz.lned :n ~ h s  directive shall he mads ,ipplliabl: 1,) each such ,tt_lrsfarsJ ]:inn 



B. Indigenous Oilseeds (viz., G r o u n d n u t ,  RapeseedIMustardseed,  Cot tonseed,  
Castorseed a n d  Linseed)  a n d  All I m p o r t e d  Oi lseeds  

M i n ~ m u m  Margin Level of Credir Exemption from minimum margin. 
level of credit  and rate of 
interest 

Indigenous oilseeds (viz. ,  grdundnut, 
rapeseedimustardseed, cottonseed. 
castorseed and linseed) and 
all imported oilseeds. 

i) 6 0 %  on  advances to processing 
unitsimills. 

ii) 75% on advances to parties other 
than processing unitsimills. 

iii) 60% on advances against warehouse 
receipts representing stocks of 
oilseeds 

Exemption 

1) Advances against all imported 
oilseeds for a period nor exceed- 
ing 8 weeks after arrival of goods 
in India. 

2 )  Advances to State level oilseeds 
growers'  co-operative federations 
under the National Dairy Develop- 
menr Board's Oilseeds Project, 
against stocks of oilseeds purchased 
from grower members. 

3 )  Advances against stocks 
of oilseeds procured 
from grower members and 
of oils thereof to 
oilseeds processing 
units of State Co-  
operative Marketing 
Federauons in 

In respect of each party, separate 
ceiling for each of (i) groundnut,  
(ii)cottonseed. (iii) linseed and 
castorseed together . 85% of the 
peak level of c r e d ~ t  maintained by 
the party in any of the 3 years 
(November-Oc~ober),viz.. 
1991-92. 1992-93 and 1993-93. 

Exempt ion  

1) Advances against imported oilseeds. 

2) Advances to State level oilseeds 
growers'  co-operative federarions 
under the National Dairy Develop 
men[ Board's O ~ l s e e d s  Project.  
agalnst srocks of oilseeds pur- 
chased from grower members. 

3) Advances agalnst stocks 
of oilseeds procured 
from grower members and 
of oils thereof to 
oilseeds processin: 
units of State Co- 
operative Marketing 
Federations in 

A. Sta tes  

Advances to all parties in the Scates 
of Assam, Arunachal Pradesh. Himachal 
Pradesh, Jammu & Kashmir,  Manlpur. 
Meghalaya, Mizoram,  Nagaland, Orissa ,  
Tripura and Sikkim. 

B. Publ ic  P r o c u r e m e n t ,  S to rage  a n d  
Dis t r ibut ion Agencies 

I) Advances to the Food Corpora t~on  
of India and the State Trading 
Corporation against stocks of 
oilseeds 

ii) Wholesale and retail dealers appointed1 
licensed by the Government 
andlor operating under statutory 
ra t ioningifa~r  price distriburion 
system in all the States and Union 
Territories to the extent of the 
quantum meant for public disrribu- 
[Ion. 

iii) Advances to Central and State 
GovernmentslAgencies entrusted w ~ t h  
procurement of oilseeds at support 
prices fixed by the Government of 
India. 

C. Expor t  

I )  Credit  limits In favour of exporters,  agalnst oilseeds. 
all varieties of oil cakes meant for exports and 
extractions of oilseeds in respecr of specific firm 
export contracts and!or a g a i n s ~  export bills. 



M a d h ~ a  Pradesh Urtar 
Pradesh and Raiasthan 
ser up under the aegls 
of Nar~onal  Co-ope ra t~ve  
Developmenr Corporation 
(NCDC)  under the 
European E c o n o m ~ c  Comniunli! 
Assisted Projecr 

Banks have been advised 
to charge a concessional 
margin of 25% if a State 
Government guarantee 1s 
available (effecri\e May 
16. 1991) to c e r r a ~ n  
Stare level co -ope ra t~ve  
in s r~ lu~ ions  whlch are  
exempt from rhe m ~ n ~ m u m  
m a r g ~ n  and level of 
c r e d ~ !  ceiling sripulations. 

Madhya Pradesh. L'rtar 
Pradesh and Rajasthan 
set up under the aegis 
of Kational Co-operarive 
Development Corpora t~on  
(NCDC) under the 
European Economic C o m m u n ~ t )  
Assisted Project.  

111 Pa,L~ng c r e d ~ t  adxdnces [(> exporter\ d f  HPS groundnut 
agalncr the securltv of ~ r i l undnur  ro rhe extent of rhe 
i a lue  o f  r a u  materlalq requtred f u h ~ c h  should be 
reasonah]! assessed) for - r l ec t~ng  HPS groundnur 
c ~ r ~ e r z d  o) the expori order eben though :he ~ a l u e  of 
rAii rnaterlals exceed ihe \ alue of :he r e l a t ~ r e  export 
order.  p r o v ~ d e d  t h a ~  such advances to thz exlent of 
rhe i a lue  of the res:dual groundnu! shall be adjusted. 
ei:her by the sale procetds  of the restdual groundnur 
o r  in cash, as  soon as rhc. r e l e c ~ ~ o n  of the HPS 
groundnut 1s completed. i r ~ t h ~ n  15 days from rhe date 
of such adbances and the 5alance In the packlng credlt 
account shzll be adjusted h~ the proceeds of the r e l a r~ \e  
e x p o r ~  bill Z 

D. Others 
z > 
x 
< 

I )  4dxdnces !o K h a d ~  and \ .llage I n d u s ~ r ~ e $  C o m m ~ s s ~ o n  > 
and its assoclare i n s l~ !u t~ i~ns .  6 

CC 
: I I  I d ~ a n c e ,  up;@ an dgfregare l l m ~ r  ~ > f  Rs I lahh per > 

borroirer are  exempt from all rhe proilslonq of  he Z 

S e l e c ' l ~ s  Crrdlr Conlrdl \ ub~e , i  ro the Loud~r ion  rhar 7; 
2 

[he b u r r o a e r  deals 1~1rh  sine bank ~ \ n l )  C: 
0 
rn 

11:) .Ad\ances granted b> \ \ a \  of purchase ot  demand < 
documenrar) b ~ l l s  draibn In connes r~on  u ~ t h  rn z 
m o ~ e m e n t s  of c o m m o d ~ l ~ e s  cobered b! the dlreitlbe v 

S 
.a 

I \ )  4dbances ro Wholeszle Consumrrh Co  operar l \e  
Srores and Srare Xar~onal  Federdt~ons  of Consumer,' 

7 
Co-ope ra r~ res  

2 

v Advances againsr h igh-y~elding and hybrid seeds used 
for g roa ing  oilseeds under contracr ivith National 
Seeds Corporation Lrd . D e l h ~  or e Stare Gobernmen! 
o r  i \h!ih bear the c e r r ~ f ~ c ~ t ~ o n  of the s a ~ d  Corporation 
or a s  :he case may be. the ~ o n c e r n e d  Slate Government 
o r  of a n  cer t i l~car ion apencles auihorised under the 
Seedr ?,::.I966 arid seed1 not;i:ed under Sec t~on  5 
,)I' rllr said Act 



il Banks should refrain from grantln? additional l~mi r s  apalnsL oilseed5 to partles other than Government and Government 
supported ~~rgan i sa t ions :  e\.en In the case of such organ~sal ions .  a strlct scruuny o n  dra\vals should he m a i n ~ a ~ n e d .  

ii) Usance bills arislng out of sale of commodities co\ered under Selecuve Credir Control should nor be discounted by 
banks. Banks should not open inland L 'Cs  p r o ~ i d i n g  a clause [herein ~ h i c h  would enable other b ;~nks  ro discount usance 
bills under the L'Cs. 

lii) No bank shall issue. either ro a Courr o r  to Government,  or an! other person, a guaranree on behali of.  o r  on account 
of .  an! importer guaranteeing payment of customs dury and 'or  import duty. o r  other levies payable in respecr of import 
of essential commod~t i e s  without taking, as  securiry for is5ue of such guarantees, a cash margin equivalent to at 
least one half of the amounl parable under the guarantee. The rerm "essential conirnodities" shall mean such commodities 
as  may he spec l f~ed  by [he Reserve Bank of India from rime ro [ m e .  

iv) Warehouse receiprs are  those issued by CentrallState Warehous~ng  Corporations o r  rural godowns. ser up under a Govern- 
ment Scheme and godowns seL up by Regulated Marker Yards 

) Stares and caregories of advances ~ n d ~ c a t e d  in column 3 above, rllough exempred f rom rate of Inrerest. minimum margin and 
level of c r e d ~ t  prescribed. will conrinue lo be gcverned b! other insrructions issued prohibiting banks from discounting 
usance bills. allowing book debts and clean credit fac~l l t i rs .  etc.  In the case of advances mentioned at Item D(ii)in 
column 3 above.however. these instructions hill not be applicable. 

vi) Where credit limits have been sanctioned against [he securitk of more than one conirnodit> and or against any other type 
of security ( i . e . .  conlposite credir limits). [he credit limit agalnst each cornmodiry shall be s e ~ r e g a r e d  and the 
restr~ctions contamed In the direcrike shall be made app l~cab le  LO each such segregated lirnir. 

vii) Oilcakes of [he oilseeds specified in the Annexure including deolled cakes not meant for exporrs are  also subject to the 
Selective Credir Conrrol p rcv~s ions .  



Level of C r e d ~ t  E\emprion irom minimum Inarpn 
lebel of iredir and rare o i  

Indigenous and imported oils 

I 1 6 0 5  ro r ec~s t e red  o ~ l  m ~ l l s  and 
\ana,pati manufacturers 

1 1 )  7 5 5  other rhan ( 1 1  abobe 

In respect of each parry. 8 5 5  11f peak level or credir A. States 
m a ~ n r a i n e d  by rhe parrg In an! of rhe :hree yea r s  
( N o v e m b e r - O c t o b e r )  \ i z . .  1 9 9 1 - 9 2 .  1992-93  a n d  Adiances  to all part:rs ~n [he Slates 
1993-94. of Assam. Arunachal Pradesh. Himachsl 

Pradesh. Jammu d Kashmir.  Van ipu r .  
Exemption Meghalaya. M i z o r ~ n ~ .  Nagaland. Orissa 

Tripura and Sikkim 
i) Advances to consumers'  s o  

reprr\enrlnp 11oihs of 011s operarires in respect o i  s r o ~ h r  B. Public Procurement. Storage and 
held under [he Cenrrall) Sp~insored Distribution Agencies 

Exemption 

I I  Advances :o consumers'  co- 
operkrives In respecr of srocks 

C. Vegetable Oils (Indigenous Oils, riz.,  Groundnut Oil. Rapeseed 0il:Xfustard Oil 
Coitonsecd Oil, Castor Oil, Linseed Oil and Vanaspati and All Imported Oils) 

Scheme for the d ~ s r r ~ b u ~ ~ o n  (if 
essential consumer a r r ~ c l e <  

ii) Advance1 3galnsl all !nipor[<d 

I J  Adbances to [he  Fuod C o r p i ~ r a : ~ o n  
0 1  Indld and [he S Lre Trad!ng 
Corporauon asat1i.t srocbs ~ l f  

held under [lie Cenrrall! Spon5ored \ egerablr ovls \ seerable  1111s and \anaspat ,  
Scl~elne  ior rhe d ~ s ~ r i b u ~ ~ o n  of 
essenrial consumer a r r~c le s .  

11) Adlance7 ngalnsr all Imported 
\egersble 011s for a p e r ~ o d  nor 
exiesding 1 a e e k s  after a r r i ~ a l  of 
rhe goods In India 

! I I I  Adlances  granted ro vanaspau 
rnanulacrurers against the ssturlr! 
of :!nporred 011s u5ed as rair 
m a ~ s r ~ a l s  h them In the 
manulacrurr of ianaspatl  

: \  I .Ad\ances la Sra:e l e ~ e l  o~lsred.: 
g r ~ ~ \ \ r r s ' ~ o - o p e r a [ ~ ~ e  federa!~nr~s  
under the l a u o n a l  D a ~ r  Ds \e lop  
men1 Hoard's Oilseeds Prajeir.  
a:ain5: $[ocLs o i  ~111s eu[rac.rzd 

iiii Adbances ro Sra!e level oilseedz 
g ro \ r r r s ' co -ope ra r~ le  fedcra:~ons 
under rhe Yarional Da~r !  Debelop- 
menr Board's Oilseeds Proj tc t .  
agalnst srocks of o ~ l s  extrzcrsd 
from o ~ l s e e d s  purchased f r ~ i n  <ro\rer 
members 

, I )  \\ holesale and rer-11 dealer, ap 
po.nred I ~ i e n s t d  b \  [he Go\ernrnznr 
and or o p e r d u n  under sraturor! 
rallonlrlg f a ~ r  pr :c t  d ~ s r r t b u , ~ n n  
s!Freni In all rhs Srares and Cnioli 
Ts r r i ro r~es  ro rhe euren: of the 
qudnlum rnednr lor p u b l i ~  d ~ s r r ~ b u  
[:on 

C.  Exports 

P a i k ~ n g  c r e d ~ r  adlance. ro the exporisrs o i  deciled 
and or defarred cakes apalnsr [he iecurl:! of o i lveds  
and or other raw nlarer~nl ro :he siren1 of [he value ol 
r3\\ material r e q u ~ r e d  ior produc~rlg cakes i ~ ) v e r e d  h! 
rhe rxpt3rr order .  e \ c ~ r  i l~augh  [he value cii :he rau 
rnzrrr~al  exceeds :he \ a ! u z  ot [he r e l s r ~ ~ e  evporr 
<)rder 



V )  rZdv311ces [O vanaspat1 manufacrurers 
asalnsr cottonseed oil .  

Banks should not establish letters of credit on more  than 
1 5  days' DiA basis for import of edible oils,  as far as  
possible. In case banks esrabllsh letters of credlr on more 
than 45 days'DIA basis, they should stipulate rhat. after 
30 days from the date of arrival of the goods in the 
port, the Importer will deposit wirh them an amount 
equivalent to [he margin amount a h l c h  he would have 
provided under the directives had he avalled himself of 
advances against the commodity. Banks should refrain 
from g ran~ ing  additional limits against vegetable oils to 
p a r t i e s  o the r  t han  G o v e r n m e n t  a n d  G o v e r n m e n t  
supported O r g a n ~ s a t ~ o n s ;  even in the case  of such 
organisatlons a strict scrutiny on drawals  should  be 
maintained. 

Banks h a w  been advised to charge a concer:lc>nal margin 
of 25% if a State Government guarantee is available 
(effective May 16. 1994)  to certain Srare level co -  
operat ive  ins t i tu t ions  which a re  exempt  f rom the  
minimum margin and level of credit ceilinz s t ipula~ions .  

Provided 

I )  Such advances to the extent of the value of by-product 
oil shall be adjusted by the sale prciceeds of the by- 
product oil o r  in cash a s  soon as  the oil is extracted 
but within a period not exceeding 30 days f rom the 
date of advance and rhe balance in the packing credit 
account shall be adjusted by the proceeds of the relative 
export bills and advances, if any,  against the by- 
product oil granted in a separate account are  exempred 
for a perlod of 30 days from the dare of such advance. 

3 
rn 

ii) Pre-shipment credir granted to exporters against the 
securiry of vegetable oils on the basis of firm export z 

P 
orderslirrevocable letrers of credit  and post-shipment -I 

credit given in the form o i  purchase, negotiation o r  0 
z 

discounting of export bills or advances thereagainst n 
in respect of export of vegetable 011s C, 

D. Others 

i )  Advances by way of purchase of demand documentary < 
bills drawn in connection with the movement of 2 
vegetable oils and vanaspati. L u - - 

i ~ )  Advances to Khadi and Village Industries Commission Z 

and its associate institutions. > z 
n 

111) Advances up ro an segregate limit of Rs. l lakh per in 
bor roue r  are  exernpr from all pro\ isions of Selective - 

9 
Credit Control subject to ;he cond~ t ion  rhar the 9 

P 

burrower deals wlth one hank on l ) .  & 
'2, 

I )  Advances againsr stocks of oil processed from llllsred 
oil and castor oil for use ;IS industrial r au  material 
b)  f ac~or i e s .  

I 1 .Advances against r rcei \ables  ans ing  our of sale of 
vegetable oils(including \anaspar i )del~\ .ered to Arm! 
Purchase Organ~sat ion and against siock\ of banaspari 
held by \anaspar1 manufacturers for being del i ier rd  
to rhe .4r1n) Purchase Organisa~1011 in ihe Xlinlrlr! of 
Food and Agr i cu l~ure .  Go\ernmc.nr a l  India. Ys\\ 

, Delhi and a.11h the prlor a p p r o ~ a l  0 1  [he Res?r \< B ~ n k  



of l r ~ d ~ a ,  other a:enirei d e s i s ~ ~ a ~ r d  Cnr :h t  purpose hy 
the Cenrral and State Go\eril~nent.; .  in purhuhnse of 
contracts enrered intu ro he e~i tered ;Ilrcl ~ i : h  rhc 
said organlsatinn h! the iaid maiiiiiactiirers 

I I .Ad\aiices :o LVholesale Consurn?rs. Co-opera:i\e 
Srores and Srare and U.j;ronzl L'ederar~ons of 
Consumers'  C o - o p e r a ~ : i r s .  

I )  Usance bills arisrng out of sale of c o m m o d ~ t ~ e s  co\ered under Se l ec t~be  Credir Control should not be d~scounred hk 
banks Banks should not open inland L C \  pro\ ld ,ng a clause rhertrn ah rch  \rould enable other b a n i <  'o cllscount usancr. 
bllls under the L Cs 

ii) h'~. bank shall Issue. either to 3 ctlurt o r  ro Go\ernrnent.  o r  an! other person. a guaranres on hehalf o i .  o r  on account 
of.  any importer guaranteelne pn>rneni of customs duty and ob  import dut!. o r  other l e \ .~es  pa!able In respect of impcrt 
of essen~ial  conlnlodi t~es  \ \~rhour  raking, as  securllk for issue of such guaranrees. a cash margin equivalent to at 
leasf one half of fhe amounr pn~able  under the guarantee. The term "essential commodities" shall mean such commodi~ ie s  
as  may he s p e c ~ i ~ e d  b! the R e s e n e  Bank o r  India from rime to time 

1111  Mdrrhouse receipts dre those ~ i l u e d  3 Central State barehouhrnp Corporatrons o r  rurdl godo\rns \er up under r. GoLern- 
men! Scheme and _godouns set up b! Regulated Xlnrher Yards 

iv) Slates and categories of advauces ~ndicared in column 3 above. though exempted from rate of interest. m i n ~ m u m  margirl and 
level of credir prescribed, will continue to be governed by other rnstructions 1ssur.d prohibiting banks from discounring 
usance bills. a l louing book de!>rs and clean c r e d ~ r  facilities. erc.  In [he case of ad\,ances rnenuoned ar Item D(iii)in 
column 3 a b o ~ e .  however. the\? insrruc~rons  will nor be applicable 

\ X h e r e  ired11 l ~ m ~ r s  h a l e  bern qdncuoned agalnst the securlt! of more than one L n m m ~ r d ~ :  and,or  against an! orher rbpe 
of \ecurlr! 1 1  e  ~ o m p o s l r e  cred,t  Ilmris). the c r e d ~ t  11m1r againsr each cornmodit\ s h ~ i l  Ile segrsgatcd and the 
resrrlcuons conra,ned in the d ~ r e c t ~ ~ e  shdll be made applicable to each such segrefared l ~ m r r  

\ i j  Ad\ances  againsr groundnut o:l rapeseed.musrard oil .  coronseed 011. l~nseed  @:I and caslor oil covtr  rherr solvent 
extracted 011s also 



D. Sugar, Gur and Khandsari 

Minimum Margin 

(1) 

Exemption from Minimum Margin and 
Rate of Interest 

I )  Advances against sugar 

(a) T o  sugar factories 
i)  Nil against Buffer stock stipulated by the 

Government.  

ii) 75% on advances to parties manufacturing sugar 
in respecr of such stocks as  have been released 
for sale by the Government and have left the 
factory or mill premises and on which exclse 
duty has been paid. 

iii) 2 0 %  on advances to parties manufacturing sugar 
other than those referred to in l (a) ( i )  and (ii)  
above. 

A. Public Procurement, Storage and Distribution Agencies 

i) Advances to Food Corporation of India 

ii) Advances against sugar granted to wholesale and retail 
dealers appointedllicensed by Government andior 
operating under statutory rationingifair price distribution 
system in all the States and Union Territories to the 
extent of quantum of sugar allotted to them by the 
Government.  

B. Exports 

(b) 75% to parties other than sugar factories 
C. Others 

Advances granted in respect of stocks of sugar 
pledgedihyporhecated with banks hh ich  are  intended for 
export out of India. 

(c) 6 0 %  on advances against warehouse receipts covering 
stocks of sugar.  

2)  Advances against Gur  and Khandsari 

i) 4 5 %  on advances to manufacturing units 

i i)  75 56 on advances to others 

iii) 6 0 %  on advances against warehouse receipts 
covering stocks of gur and khandsari.  

Exemption 

Advances to Consumers'  Co-operarives in respect of 
stocks held under schemes of public distribution 
organised by Government.  

i) Advances granted by way of purchase of demand 
documentary bills drawn in connection with movement 
of commodities.  

ii) Advances granted to industrial users such as  confec 
tioneries, bakeries,  biscuit manufacturers,  e tc . .  
against stocks of sugar,  gur and khandsari 
pledgedi'hypothecated with banks. 

iii) Advances to Khadi and Village Industries Commission and 
its associate institutions. 

iv) Advances upto an aggregate limit of Rs .1  lakh per 
borrower are  exempt from all provisions of 
Selective Credit Controls subject to the condition that 
the borrower deals with one bank only. 

v )  Ad\ances  to Wholesale Consumers'  Co-operative Stores o r  
Stare and National Federations of Consumers'  
Co-operatives. 



Banki should riot. a \  tar as  possible ,esrshiish L Cs 
for more rthn 30 days on  D .A basis for impor! of sugar.  In 
case, banks esrabl~sli  L C s  for mare rhan 30 d a ) j  on D. A 
basis. afrcr ;0 days from the dar t  of .rri\al of the coinrnodrry 
In :he porr. ::!I dare ,>f retiremcnr o i  rhe import b i l l i .~he  
importer is required 10 deposit trith banks an amoun! 
equi\alent ro [he margin arnounr as  applicable LO !he hank 
adlances  agarnsr sugar producfd In rhe sounrr! 

i )  S i \ ~ i k ~  of l e ~ !  sugar shall be \;ilued a: [he leby prlce fixed b! Government and frse sale sugar ~ ! n i l ~ t d i n g  
butler srocks, ar :he a \erage of rhe price rralised :n rhe preceding [hrer  rnonthj trno\!ng a\c.ragsi.  or the 
current marker price. whicheber I S  l o t r r r .  The pr:ces for this purpose shall be evclus i ie  of excise duly. 

11, U.ance bill, .irl>rnp our of sale of ccniiiioditres c c ~ i r r e d  under Select l ie  Credrr Conrro! >hould ntlr be dlsiounred h >  
banks Banks should nor open ~ n l a n d  L Cs r o \ : d l n g  d clause therein uhrcll acwld en th l s  orhsr bdnLh  !o dlscounr u v n i z  
brll\ under [he  L Cs 

: I [ )  N o  bank shall issue. errher ro 3 C o u r ~  or ro Governmenr, or any other person:. a guar;iliree on behill' of.  or on account 
of .  any importer guaranreeing payment of custom!. dury and,'or imporr dutk. or other !? \ i rs  payable in respect of rmpnrr 
of essential commodiries w i~hour  takrng. as  securiiy for issue of such guaranree,. a cash rnargin equivalent to at 

least one half of the arnount payable under the guaranree The term "essential c c ~ m n , : d ~ t r e s ~ '  shall mean such cornmndi:ies 
as  may be specifled by the R e s s r ~ e  Bank o i  1nd:a from rime ro time. 

I S~a!rs  and ca[e_eor;ej of advalices indiiatsd in colurun 2 a b o \ e .  though exempted Iroiu i:;~nimum m-rgl!l and rare of ~n re r s r i  
prescribed. \\ill L L > I I I I ~ U ~  ro be g o ~ e r n e d  b) orhrr insrruitronr rssued prohib1::ilg lia~;L, from drscnunu!ip usarlce hrllc. 
allourng book dehrs and clean credir faciliries, erc. In the case of ad\ances  rnen~i~:n-d 3; ::em Cii \   in column 2 ahove. 
ho\\ever.  these instructions \\ill not be applicable 

\ I  IVhere credit !rmirs have been sancrioned agarnst the securjry of more than one c o f l l n i ~ d ~ ! y  and!c?r zsa 'ns t  any orher rype 
of security t i . e .  cclmposire credit limirs). the credit limit against each cornmoditq sha!! be segregacrd 2nd [he resrrictions 
conr2!ned In :he drrective shzll be made applicable ro each such segregated lirnrr. 



E. Co t ton  a n d  K a p a s  $ UI 
0 

Mlnimum Margin Level of Credit  Exemption from minimum margin, 
level of credit  and rare of interest 

i)  60' for parties other than cotton 
mills including spinning mills. 

ii) 45% for advances against warehouse 
receipts. 

Exemptions  

(i) Advances against cotton and kapas 
to industrial users such as  manu- 
facturers of surgical cotton 
(absorbent corton wool),  provided 
rhat such stock is held by the 
borrower for processing and not for 
resale. 

(ii) Advances against stocks of cotton 
and kapas to Cotton Corporation of 
India for procurement of cotton 
under commercial operations. 

In respect of each party other than cotton mills including 
spinning mills: 100% of the peak level of credit main- 
tained by the party with the bank in any of the 3 years 
( N o v e m b e r - O c t o b e r )  v i z . ,  1991  - 9 2 ,  1992-93  a n d  
1993-94. 

Exempt ions  

(i) Advances against cotton and kapas 
to industrial users such as  manu- 
facturers of surgical cotton 
(absorbent cotton wool),  provided 
rhat such stock is held by [he 
borrower  for processing and not for 
resale.  

(ii) Advances against stocks of cotton 
and kapas to Cotton Corporation of 
India for procurement of cotlon 
under commercial operations 

A. Sta t e s  

Advances to all parties in the 
States of Assam, Arunachal Pradesh, 
Himachal Pradesh, Jammu & 
Kashmir. Manipur, Meghalaya, 
Mizoram. Nagaland. Orissa. Tripura 
and Sikkim. 

B. Expor t s  

I )  Advances in respect of pre-shipment 
credit for cotton exports,  provided 
the advances a re  made in respect of 
firm export order  and repaid on 
negotiation of the relevant export 
bills on  shipment.  

11) Advances against the security of ,  
o r  by way of purchase or discount 
of export bills relatlng to export 
of cotton from India. 

C .  O t h e r s  

I) Advances granted by way of purchase 
of demand documentary bills drawn 
in connection with the movement of 
cotton and kapas. 

li) Advances ro Khadi and Village 
Industries Commission and its 
associate insutut~ons .  



lii) Advances upro an aggregare l ~ m i r  of 
Rs.1 lakh per  borrower are exenlpr 
from all provisions of [he Selec- 
rive Credir Conrrols subject ro [he 
condirion rhar [he bo r raue r  deals with 
one bank only. 

iv) Advances against stocks of corton 
and kapas ro National Textile 
Corporation (NTC) including its 
subsidiaries. 

r )  Adbanczs agalnst stocks of cotron 
and kapas ro Cotton Corporarion of 
Indla for procurement o t  cotton ar 
support prlces fixed b :he 
G o ~ e r n m e n :  of 1nd:a 

1) L L . ~ C Z  b ~ l l s  arlhlng our bf sale of c o ~ n m o d l t ~ e s  co le red  under Selezrl\e Crzdlt Control zhould not be dlscountsd bq 
bank, Bank> should nor open Inland L 'Cs  p r o ~ l d i n g  a clause rhe re~n  h h ~ c h  hou ld  enable other banks ro d~scoun t  usance 
bllls under :he L C s  

11) LVarehouhe rsce:prs dre [hose ~ s s u e d  b) Cenrral Stare 'Aarehouslng Corporarions or rural g o d o ~ n s  set up under a Gorern-  
men! Scheme and g o d o \ ~ n s  of Regulated Market l a r d s  

11il Sta:cs and categor:es of a d ~ a n c e s  ~ndicared In column 3 ahove. though exempled from rate of inreresr. rn~nirnum nlargln 
and le\el o t  i redir  prescribed. \\i l l  continue to be governed by other insrru~: ions  issued. prohih~r ing banks from dls- 
counting usance bills. a l l o u ~ n g  book debrs and clean credit facilities. etc.  In  the case of z d ~ a n c e s  menrioned at item 
C ( I I I )  In colunln 3 above. houeve r ,  rhese insrructions b i l l  not be applicable. 

v )  Where c r e d ~ r  l i rn~rs  have been tanc:ioned against the security of more rhan one c o m m o d i r ~  and 'or  against any orher tqpe 
o f  security 1 i . t .  composire c r ed~r  Ilrnits). the credit limit agains: each comrnodir! shall be segresated and [he resrr!crlons 
conrnined 111 [he d~res r ive  shall be made applicable ro each such segregated l1ni1r. 

) . I d \ ances  granted .o cotron rexr~le  m ~ l l s  ( ~ n c l u d ~ n g  s p ~ n n ~ n g  mills) >hall contlnue to be exempt from Select l r r  C r e d ~ t  
Con:rol measurec 



REPORT ON CURRENCY A N D  FINANCE, 1994-95 

Table V-1 : Variation in Broad Moncy (M,)  
(Rs,  crore) 

D u r ~ n g  the F ~ n a r ~ c ~ ; ~ l  Year 

1994-95 * 1993-Y4 

Ahsolute Per cent Ahsolu~e t'cr cell1 

I. Narrow Money (M,)  

11. Broad Moncy (M,) 

111. Major  Cornponcnts 
a .  Currency with the Public 
b .  Aggregate Deposits with banks 

Demand Deposits 
Time Deposits 

IV. Major  Sources 
a .  Net Bank credit to Government 

of whic,h : 
RBI's nct credit t o  
Government 

b. Bank Credit to Comrnerci;il Sector 
c .  NKL Foreign Exchange Assets 
d .  Net Non-monetary Liahili~ies 

oj' w1fic.h: 
Reserve Bank 

Tablc V-2 : V a r i a t i o ~ ~  in Rcscrvc Moncy : Cornponcnts and  Sources 
(Ks. crol-c) 

During the Financial Ycnr 

Absolute Per cent Absolute Per ccrlt 

Reserve Money 30,607 22.1 27,893 25 2 

Currency w ~ t h  the puhllc 18,488 22 5 14,028 L O  5 

Cash with hanks 797 25.8 4 2 1 4  

Haiikers' deposits with RBI 

Net RBI cl-c ti!: 1 0  Central Government 

? d i r t  !'(~rr.~gii excliiingc :issets of RBI 

N e l  Dorr~eslic Assctr of the RBI 7.309 8.4 - 882 - I  .O 



M 0 N I : T ' A K Y  AND BANKING I~EVI!I.OI'MI1N'I'S 

Tahlc V-3: Important Banking V:~ri:~hlrs 
i R \ .  crore)  

Flscal Year V;rri;~liolis 



REPORT ON CIJRRENCY A N D  FINANCE, 1994-95 

Table V-4 : Growth in Non-food credit,  IIP and  WPI 

Non-food Credit Wholesale Price Index of 
Index (WPI) (Base: Industrial 

Year Fiscal year variation 1981-82 = 100 Growth Rate Production Growth R a ~ c  (3-7)  ( 8 - 5 )  
Absolute Per cent ( l ip )  



MONETARY AND BANKING 1)EVELOPMEN'I'S V-55 

Tal)lc V-5 : Major Banking Variahlrs 1)uring The First Half of 1995-96 
(Ks.cIl1lc) 

F I I I ; I I I ~ I ; I ~  Year V : I ~ I ; I I I I I I ~ <  

T a l ~ l e  V-6: Compo\ition of Prioritv Sector Advances$ : I'oblic and I'rivatc bcctor Bank5 
(I'el L C I I L )  

Small Scale 
Industries 
!)ll~crs 
'r(1l:lI 



REPORT ON C U R R E N C Y  A N D  F I N A N C E ,  1994-95 

Tablc V-7: Export Credit Refinance 
(Rs, crorr) 

-- 

As o r ~  last Outstanding Export Credit Percentage of 
reporting Export Refinance Col 3 to 
Fritlay of Credit @ Limits Col 2 

March 1994 
June 1994 
Sept. 1994 
Dec. 1994 
March 1995 
June 1995 
Sepr. 1995 

Q Eligihle for refinance. 

Tablc V-X : Progrcss of I'rimary Co-opcrativc Banks 

End M.~rch 

1903 1994 I905 

No. of PCRs 

No, of lA~censetl PCRs 

N o .  of' offices ol l'('Hs 3,69 1 3,853 4,124 

Deposils (Rs. crore) 13,531 16,759 19.7XC) 

I.oans Our standins (Ks.crore) 10.132 12,172 14.575 



Tahlc  V-9  : M i n i l l ~ u l ~ ~  Marg in5  a n d  1,cvrl o f  Cred i t  
C ' r i l i l ~ ~ \  o n  l l a n k  A d v a ~ ~ r c \  .1gai115t C o ~ n ~ n o d i t i c \  \ o b j r c t  to  Sr lcc i ivc  

( ' rct l i t  Contro ls  ( r f f cc t i v r  A p r i l  18, 1995) 

Miii1rn11111 M; I~~ I I I \  I,evcl 01' CIC(II\ 
- ..--. . . . . . . . . .- ceil ing (Il;~.;c YC;II 

Mi l ls1 0 1 l i c 1 \  W : ~ ~ c l ~ o u \ c  I' l lrcc Yc; l~s t,lltlctl 
p~-oces.;li~g I ' ~ C C I ~ I \  I 00:\ .o.i 

IIII~I~ Novcrn t ) r r -Oc~o l , c~  

4 .  Vcgelal)lc 011s (v I / .  . 
( i~oun t lnu t  o ~ I . K , ~ l ~ e \ e c t l I  
M u s ~ a r t l  o ~ l , C o [ ~ o i i s c c t l  
o~ l .L insccd  o i l , C . ~ s ~ o r  
o i l , V ; ~ ~ i ; ~ ~ l ~ ; i f i  :III~ :III 
~ n ~ p o r ~ e t l  vege[i~l>lc oi ls) 

7 .  ( ' o l ~ o n  ailtl K;III;I.; X 00 45 I 0 0  

Ca Al )p l~c;~ l> le l o  ~.cyisrcred o i l  l l ~ i l l s  i r l ~ t l  v;~i~;~sp;ni III~IIIII'IICIIII.C~\ 
- No1 ;I~~IIC;II)IC 
x Excr~lpred I r o l l ~  IIIL' s l i p l~ la t i o l~s  
-I Appl~c;tble to o ~ h c r  111;rrl col lon i l l i l ls i ~ ~ c l u t l ~ r ~ g  spir i l l i l~g IIIIIIS 



R E P O R T  O N  C U R R E N C Y  AND F I N A N C E ,  1994-95 

Table V-10 : Scheduled Commercial Banks'Outstanding Advances 
against Selected Commodities 

(Rs. crorr) 

Commodities As on the last Friday of 

March 1993 March 1994 March 1005' 

Amount Percentage Amount Percentage Aniouni 1'ercent;lge 
to total Lo total Lo lot;~I 

1.  Foodgrains(cxcluding food 
procurement advances) 

(a) Paddylrice 
(b) Wheat 
(c) Pulses 
((I) Other foodgrains 

2. Sugar (including khandsari 
and  gor)  

(a )  Sugar 
( h )  Kh;~ndsari 
(c) Gur 

3.  Major  Oilsecds 158.7 4.6 208.5 6 .3  266.3 6 .2  

(a) GroundnuL 
(b) RapeseedlMustard 
(c)  Linseed 
(d) Castorseed 
(e) Cottonseed 
( f )  Soyabean 
(g) Other Oilseeds 

4. Major Vegetable oils and 
Vanaspati 

(a) Groundnut Oil 
(b) RapeseedIMustard Oil 
(c) Castor Oil 
(d) Linseed Oil 
(e) Cottonseed Oil 
(I) Soyabean Oil 
(g) Other Veg. Oil 
(11) Vanaspati 

5. Cotton and  Kapas 769.2 22.1 686.2 20.9 1031.0 23 .9  

6 .  Raw Ju te  154.2 4.4 143.2 4 .4  127.7 3 . 0  

Total 3475.6 100.0 3285.1 100.0 4322.5 100.0 

c Data arc provisional 

Nolr : Data on advances against cotton and kapas, raw jute, oilseeds and oils are exclusive of advances to Cotton Corporation of 
India. Jute Corporation of India and Narional Dairy Development Board, respecttvely. 

,Sorirrc, : Estimates are based on Basic Statistical Return-3 rece~vrd from head officcs o f  banks. 



MONETARY AN11 BANKIN( ;  DEVELOPMEN'I'S 

l'al)lc V-I1 : Security-wiw Advances to Mills/Factorics and Industrial Zfscrs 
( A \  Prrccntagc To Total ('rcdit Against Sensitive (:ommoditics) 

S r .  ( ' o ~ ~ ~ m o d ~ t ~ e . ;  
N o .  

I Sugar 98 0 07 5 97 0 

6 I-~nsectl Oil 0 2 . '1 100.0 95 0 

9 R ; ~ p e s e e t l / M u s ~ ; ~ ~ ~ d  00 I 71 X SO. i 

13 Kapeseed/Mus~ard Oil 87 0 XX 4 01 i 

15 ground nu^ Oil 8 5 . 3  7 7 . 1  93 3 

16 Pulses 84.1 80. I 64 3 

17 Paddy and Rice 7 7 . 4  70 7 XL 4 

I 8 Cotlon and kapas 70 5 77 L (10 5 

20  Other Oilseeds I X 7 0 . 0  5s  ', 

All Selected Co~rimoditics 83.8 82.7 83.8 

Source :Buslc StaListical Re~urn-3 .  



R E P O R T  ON C U R R E N C Y  A N D  F I N A N C E ,  1994-9.5 

Tablc V-12 : Direct lnslitutional Finance for A p r i c ~ ~ l t u r c  and  Allied Activities 

Loans Issued during the year Loans O u t s ~ : ~ ~ l d ~ r ~ g  ;15 on M:II.C~I .i I 
( April-March) 

- - - - - -. . . - 
1990-9 1 1991 -92 1902-03 1993-04 199 1 1092 1Y1)3 I Oc)4 

Source of Finance 

1. Co-operat ives 
of which: 

(a)  Short-ter111 I(l:tns hy PA(:S 
(including LAMPS and FSS) 

(h )  Medium and Long-term loans 
by PACS and CL.DRs 

11. Schcdulcd Commercial  Banks * 
(excluding RRBs) 
o/' ~ ' h i c h .  

(a) Short-term Io;~ns 

(b )  l 'erm I .o;uns 

I l l .  Kcgional Rura l  Hanks 
of whir.11: 

( ; I )  Short-term lo;~ns 

(b )  ' l 'er~n lo;~n.; 

IV.  S ta lc  (;overnrncnts** 

V .  Total  Direct Yinancc (I to IV)@ 
(11 whic.l~: 

(a) Short- tern^ loa~ls  

(h) Med~uln and Long-tern~ loans 

Noir : b ~ g u r e s  In brackets arc percentage share ol the resprctlve institul~on I I I  t~) lal  d ~ r r c t  I ~ n ; ~ n c e  
P : Prov~slon;ll 

: Not ava~lable.  
# : Ou(s~antiing as o n  June 30 
* : I:~gures relate to July-June 
L I : '1':lken ;is sllort-term loan.; 
0 : The I I I I I C  periods are differel11 for  he i n s t ~ r u ~ i c ~ ~ ~ s .  
Solrr1.r , I )  j\j;~tlonill Hank lor Agr~culture and Rural I>evel~)pment. 

i i )  Kcsurve Bank of Indi;~. 
i i i )  Budget Docunlents of 111e State tic~vcrnrnent.;. 



MONFTAKY ANI)  NANKING DFVI. l .OPMI:N'r \  

Table V- 13 : Indirect Institutional Finance For Agriculture ant1 A l l i rd  Ac t i \ i l i r \  
i K \  ( I I I I L ~  

[I. Scheduled Commercial Banks 
(exc lud r r~~  RRT%\) 199.9* 197.6* 157.9* .. 1,189.4# 1,433.2# 1,551.7# 2,099.2 # 

111. Regional Rura l  Banks 8.8 6.9 4.5 0.4 23.7 38.7 39.8 33.3 

I V .  R u r ; ~ l  Elertri l ' ic;~tion ('orpor;ition ## 709.1 587.8 474.3 6,92.0 4,524.0 4.874.9 5,174.9 5,654.6 

V. 'l'otal Indirect Finance 2,645.1 2,794.6 2,708.7 .. 8092.2 8,834.0 9,391.1 . . 

Not ;1varlal1le. 
I :  : 1i11nl;ttcs. 
@?I . 'f;~ken ;I< short- t r r~i i  Itran\. 
@(01 . I,o~irl\ I\\UCLI IIILIIILI~ l'oo(l procurclllrnt III~;IIK~ 

.I. : Rt.l;ttc 10 July~Jur~c. 
:I: : Outstallding ;is (111 .lime 30 
# 1'1-iorrry Sectol. ar lv;~~~ce\ 
# #  

. . 
: I ;~ken a \  long-tern1 lo;i11\ 

I; : L)rsbusrcrncnt to Pr ior~ty \ector\ :I$ at the cnd 01 '  .luric 
Source, . i) Na r i o~~a l  h n L  I:or Agrrculturc ;III~ Rural I )evelol>r~~en~. 

11) Kesc~.ve Uar~k of  Indril. 
i i i )  Rural Electrif~cation ('orporation I.ttl. 

Table V-14 : Disbursements of Credit for Agriculture and Allied Activities (Direct) by 
Scheduled Commercial Ranks during 1990-91 to 1993-94 (July-June) 

( R r  ( ' ro r t l~  

(';ltc gory o f  Ilarrks 1')90-9 I I001 -02 1002 .O 3 100 3 -0J - 

Nat:o~~;i l ihrd Hanks 

F o r c r g ~ ~  ' i t l t l  Orher Scheduled 
( 'o lnmcr~rdl  Ba l~k \  

Tot:ll 4,675 4,806 4, 950 5,400 
(100.0) ( 100.0) (100.0) ( 100.0) -- 

N o t ( ,  . Figure\ 111 twi~ckcts are tllc percentage share ~ ) f  eacl~ c;itugory 11t I>arlks rn the ~ot;i l  Ioaris tlisl)ur,etl. 



REPORT ON CURRENCY AND FINANCE, 1994-95 

Tablc V-15 : I'urpose-wise 1)isbursemcnt of Dircct Crcdit by Schcdulecl 
Commercial Bank, 1)oring 1990-91 to 1993-94 (.luly-June) 

(K5 ( '101ci 

Purpose 

I .  Short-term Loans 
(Including crop loans) 

A. Loans for Agricullure 

I)  Minor Irrgiation 
Schemes 

ii) Reclamation and Land 55.0 55 .5  0 . 9  5 1 . 9  -6.5 41 .2  -20 .6  
Developmen1 Schemes ( 1  .0) (1 .0)  ( 1  . O )  ( 0 . 8 )  

i i i )  l 'racrors and Agricul- 847.0 846.4 -0. ! 965.7 14.1 925.3 -4 .2  
tural I ~ ~ ~ p l e n ~ c n l s  and (15.7) (15.7) (17.0)  (17 .1)  
Macll i~~ery 

iv) Planralior~s 

v) Other  tern^ Loans 

B. Loans for Allied 
Activities 

i )  Dairying 

i i )  Poul11.y F a r ~ n i ~ l g  
Piggery and Bee- 
keeping 

1 1 i )  Fisheries 5 1 .O 66 .5  30 .4  71 .O 7 . 7  141 .L) O X .  2 

(1.1) (1.4) (1 .4 )  (2.6)  

(;rand Total ( l + l l )  4,675.0 4,805.7 2.8 4,959.9 3 . 2  5,399.') 8.9 
(100.0) (100.0) (100.0) (100.0) 

I7igure.i rn brackers are percentage share o f  [he repective Iterns in grand ~ola l  



T.llrlc \--I6 : Region-::ise a n d  Terni-wise  Disbursement  of C ~ e d i t  b! 
SchL2-!rd Comrnerc:,! Sanlis D u r i c g  1990-31 t o  1993-94 ( J u l \ - J u n e )  

- - - -- -- 

Rtg18.n 1 , )4c)~9 1 1991 -92 1991-97 ', q ~ , : - , ; ;  
- - - - - - - . - - - - 

Silt r . -  L ~ l n s ~  Toral Sliorr- Lonp T o ~ a l  Sliorr Lot:@- T t ~ r i l  5!-1i~rt L, 112 1% -,; 
Ttr1.1 T<r!n Term Term T e r ~ n  Term I-eiil? I crro 

h o r t h  Eastern R e g ~ o n  1 0  2 1  0 25 0 6 1 15 h 26 0 6 5 14 1 ? -  - 3 7 - 6 7 , >  - < 2 ' )  
-. 

1 0  2 1  10 8 1  ( 0  5 1  10 : I  ( 0  9 1 0  5 1  1 0  3 1  1 0  81 1 0  5 1  ( 0  2 ,  1 1 0 1  O b  

Easrern Repion 

Central R e g ~ o n  

A esrsrn R e ~ t c n  

All India  

S o r e  F ~ g u r e s  in braskers ~ndicare  the percenrage share o t  the region ~n all lndla 
N ~ r t h e r n  Region . Cliandrgarh. D s l h ~ .  Har l ana .  Hiniachal Pradesh. Jammu & Kashmir.  Punjab and Rajasthan 
Uorrh-Eastern . Assam. S lan~pur .  Meghal!;~. \ f~zo ram.  Nagaland. Trtpura and .Arunachal Pradesh. 
Region 
Eastern Region : S ~ k k ~ m .  B ~ h a r ,  O r ~ s s a .  \Vest Bengal and Andaman & Nicobar Islands. 
Centrdl Region : Sladhya Pradesh and Utrar Pradssh.  
Wesrern Region Goa,  Darnan & Diu. Dadra & Nagar Haveli. Gujarat and Maharashtra.  
Southern Region : Andhra Pradesh. Karnataka, Kerala,  Pondicherrq and Tanlrl Nadu.  



REPORT ON CURRENCY A N D  FINANCE, 1994-95 

Tablc V-17 : Outstanding Advances of Public Scctor Banks 11) Priority Sector 
End-March 

(KF C'rorc) 

Annu;~l %) Ar~nu:ll 
1993 1994 Var~:it ion 199SP VZII . I~I~I ( I I I  

I) Outstanding advances to 48.384 52.945 9 4 hl 744 lh  7 

priority sectors 

Percentage to total credit 36 .5  38.2 36 6 

11) Outstanding total 
advances to agriculture 

a)  Direct 18,450 18,Y2 1 2 .6 20.813 

b) Indirect 1,484 2.009 35.4 2.700 

Percentage of 11 to total credit 14.7 15.0 13.0 

111) Outstanding advances 
to weaker sections 

Percentage to priority 
sector advances 

Percentage to total credit 8 .9  9.4 X 2 

Note : With effect from October 21, 1993, d~rect  and indirect advances I'or agriculture have been clubbetl with~rl the Lnrget (11 '  18 per 
cent for agricullural lending as a whole with a proviso that indirect lending should no1 exceed one-t'ourtl~ of total agriclrl~~rriil 
lending tartget of 18 per cent of Net Bank Credit. 

p : Provisonal 



1. S i ~ i t .  t '<a-oprr :~t i \  I! l t > t ~ ~ k $  
A.  Sl~trrt- tr l . tnl  

( 1 )  (;I) S~;IS~~II;II A~KI~IIIIII~;II O[)C~;I~I~II\ 

( I ) )  0 u 1  0 1 '  (A )  . for Oilseeds P~~CIULIII~II 

July JIIIIL 3.310 2,OhX 3 ,  S O U  

July l u l ~ c  415  192 417 

July Jullc 1 I 5 

July-Julie 9 I 4 
J; ir~u:~ry- X 5 4 1 60  
L k c c l ~ ~ i l e r  

July Jut~e 

July IIIIIC 2 I I  I 2 I  
A l l  : 1 1 l 1  (1 3 7 

A.  S h o r t - T r r ~ t t  - Srason:~l Agr i cu l tu ra l  
hhfl  

1x0 
2 

July-June 502 408 5x8  

J l~ ly-Ju l ie  5 8  224 h l 
July JIIIIC i - ) h 

N i l  (11- Ney11yit)lc 
.Voltrr~,  . N A R A K I )  
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Tablc V-19 : Purpose-wise Sanctions and Dishurscments of Kcfinancr by NAHARI) du r i~ lg  1993-94 and 1994-Y5 (Apr i l -M:~~.c l~)  
( I < > .  ( . l ( l r c )  

Purpose No.of Sche~nes S;~nctio~letl * Co~nm~lnienr.; D i \ l ~ u r s e ~ ~ l c ~ ~ ~  
-- - -. - -. - 

1093-94 1994-95 Annu~l  % 9 3 4  1994-95 A ~ I I I I ; ~ ~  'X 1993-94 19Y4-95 A I ~ I ~ L I ; I ~  '4, 
". . ' Variation 

. 
' I ~ I J I I O I I  V.11 ~ : I I I ~ I I I  

1 2 3 4 5 6 7 8 9 I0 

Minor Irrigation 2926.0 2X63.U -1 .2  706.0 1096.4 55.3 589.0 597.7 I . S  
(42.9) (38.9) (21.8) (29.0) (21.5) (19 0 )  

Land Developmer~tl 147.0 168.0 14.3 32.0 31.3 2.3 18.0 17.0 -5.6 

CAD (2.2) (2.3)  ( I . O )  (0 .8)  (0 .7)  (0 .6)  

Farm Mechan~sa t io~~ - 631.0 684.8 8 . 5  63 1.0 685.2 8.6 
(10.5) (18.1) (23.0) (22.8) 

Plant;~tionIHor(- 995.0 1088.0 9 .3  205.0 207.3 -21 . 8  122.0 I29 2 5 1) 

iculrure (14.6) (14 8) ( 8 . 2 )  (5.5) (4.4) (4  3 )  

Fisheries 563.0 546.0 -3.0 114.0 157 8 38.4 55.0 100.7 83.1 
(8.3) (7.4) (3.5)  (4 .2)  (2.0)  (3.3)  

Dairy Develop~nenr 91 8 .0  988.0 7.6 157.0 222.3 41 .6  148 0 170.8 15.4 
(13.5) (13.4) (4.0)  (5.9) (5.4)  (5 .7)  

S~or;lgelMarke~ 67.0 53.0 -20.0 38.0 15.3 -59.8 16 .0  18.0 17 7 

Y nrds ( 1  .0) (0.7) (1.2)  (0.4) (0.6)  (0 0) 

Others # 393.0 282.0 -18.2 506.0 568.6 12.4 408.0 532.1 30.4 
(5.8) (3.8) (15.7) (15.1) (14.8) (17.7) 

Total 6814.0 7354.0 7.9 3232.0 3777.8 16.9 2745.0 3010.8 9.7 
(100.0) (100.0) (10u.u) (100.0) clo0.o) (1uu.o) 

N O I B  : Figures in hrackels itre percenlage share 01  he resprc~ivc i ~ e ~ n s  i l l  Lola1 
# : Includes Bio-gas. Foresrry, Non-Farm Secl~)r ,  c t c .  
* : lixcludcs schemes sanct~oned under Aurorrlatic Rcl'illancc 1:aciliry. 



'1'al)le V-20: Agcncy-wisc Sal~ct ions ant1 I)isl)ursr~nrnt$ of  Rcfi~lanrc 
I,y NABARl) during 1993-94 i111tl 1994-95 (April-hlorch) 



REPORT ON ClJRRENCY A N D  FINANCE, 1994-95 

Table V-21 : Region-wise Sanctions and Disburscmcnts of Rcfinancc by NARARI) 
during 1993-94 and 1994-95 (April-March) 

( R 5 .  cr01-c) 

Region No.of Schemes NABARD'S Dishurse~ncn~s 
Sanct~oncd Annual U/o Comn~it~nentr; Annual AIIIIU;II '> 

Var~a t~on  Var~;~tion -- \ ' : l r i ;~t io~~ 
1993-94 1994-95 1993-94 1994-95 1993-94 1904-95 

1 2 3 4 5 6 7 8 0 I0 

Northern 528 0 577 0 9 3 479 0 573 4 19 7 453 0 5 I 0 0 I4 X 
(7.7) (7 8) (14 8) (15 2) (16.5) (17 3) 

North-Eastern 103.0 99.0 -3.9 55.0 47.1 14.4 40.0 50.6 2 0 . 5  
(1.5) (1.3)  (1.7) (1.2) (1 .5)  (1.7)  

Eastern 291 . O  387.0 33.0 274.0 306.9 12.0 256.0 273.6 6 0 

(4.3) (5.3) (8.5)  (8.1) (9.3)  (9.1)  

Central 569.0 1,487.0 161.3 554.0 1.071.5 93 .4  585.0 628.0 7 4 

(8.4) (20.2) (17.1) (28.4) (21.3) (20.9) 

Western 1.764.0 1,156.0 -34.5 665.0 702. 5 .6  499 .0  554.3 I l l  
(25.9) (15.7) (20.6) (18.6) (1X.2) (18.4) 

Southern 3,559.0 3,645.0 2.4 1,205.0 1.076.9 -10.6 912.0 984.3 7 . 0  
(52.2) (49.6) (37.3) (28.5) (33.2) ( 32 .7 )  

All India 6,814.0 7,354.0 7.9 3,232.0 3,777.8 16.9 2,745.0 3,010.8 ') . 7  
(100.0) (100.0) (100.0) (100.0) (lOO.0) (100.0) 

N o ~ e  : * : Excludes Schemes sanctinned under automatic ~.efinance facility. 
Figures i n  hrackets represent the percentages to all-India 
Source : NAHARD 

Tablc V-22 : Purpose-wise NABARD's Rcfinancc Assistance under lRDP during 1993-94 and  1994-95 (April-March) 
(Rs C I O I ~ J  

I'urpose Disbursements 

Minor Irrigatior~ 

Dairy Developmeut 

ISB 

Others + 

Total 662 620 
(100.0) (100.0) 

N o l e s  : Figures in hrackets ind~cated percentage t(1 [ o ~ ; ~ l  ' 
% : Includes bullocks, bullock-carts. camel, e ~ c .  
+ : Includes other class~fied items 
IS[<- Industry Service and Business 
Source  : NABARL) 



Table V-23 : NCDC's Financial Assistance (Dishursernents) 
from 1992-93 to 1994-95 (April-March) 

(Ks. crore j  

C)  1:11ia1ice for ('(1-operatives Sugar 
I - ' ; ~ c t o r ~ a ~ .  C'o-oper:~tives 
Slu1111ing M I I I ~ ,  NAt;I:D, etc. 

11. ('orporalion Sponsored Scheme5 

e) Rural ('onsu~ncl- Act iv i ty  

1.1 Ag~o-Sel-vices ant1 Pro~not ion;~ l  and 
I)evclopnle~it;il Prc~gri~l l inles, e[c. 



REPORT ON CURRENCY AND FINANCE, 1994-95 

Table V-24: Progress of Crop Insurance Schcme 

- - - - -  - -- 

Season No. of Stares No. of Farmers Area Coveretl Sum ~nsured  'l'or:~l ~r lsuri~ncc C'I;IIIIIS [I;II(I 
& 1ITs Covered (lakll (Rs. crorc) C:h;~r?es (KI crol-cl 

I n i p l e m e n ~ ~ ~ ~ g  (lakh) hectares) ( R s ,  crore) 

1 2 3 4 5 tl 7 

Kliar~f 1986 

R a h ~  1986-87 

Kharll 1987 

Rabr 1987-88 

Kharif 1988 

13.1111 1988-89 

Kharrf 1990 17 19 43 34.09 515.15 7 .60  X I  S h  

Kahi 1992-93 I6 7.41 10.16 328 .35  4 .10  4 77 

Kharif 1993 17 42 .30  72.08 1,300.38 2 0 . 6 5  28 .93  

Kahi 1993.94 16 8 I X  11.24 277.84 4 89 1 1 . 1 1  

Nor( ,  : p : Provisior~:~l. 
Solrrc,c, : General Insurance Corporation o f  India 



IZINANCIAI, MAKKE'I'S* 

'l711e c;1sy lll]1llL~l~y c o ~ l ~ i l r l ~ ~ l l \  111 tI1c Illollc\ 
market durlng tlic i:r\t hall c:f 190-1-95 ;,l\lc wily 
10 ,I tlgllt I~clri~ditv \iru;ltlori S c l ~ t e ~ i l h ~ i  I004 
'I 11 \cco~ld;lr\  111'11 hc'l. 'I ~ L C I  I C I I I ~ I I I I I I I C  f ~ i i ( , >  ' I I I (  

I l l  i l l ?  t I l . \ t  I1;1l t 0 1  I U(J3 (15. v+ ililc\\cd \ l ~ l ~ ( i ~ l L ~ ~ I  

c o ~ ~ d i r ~ o ~ ~ s  rllct e ; ~  I re1 (111e 10 !,IL h \ I ~ ~ I J O ~  1 I I 0111 

I::\ c.;tos\ n l i t i  t11;anc la! lu\tllu11,)114 I lie lZe \ e~ .~c  
f3,lrlh o i  1 r i t l 1 . 1  c \Vccht\ I I I I L ~ C  \ N ~ I I I I ~ ~ ~ ~ I  r 0 1  

01 ~ I I I I , I I )  $ll,~ih' I't I C C ~  I < ' I \ c  IOSO h l i001 
~ C C O S < I C C I  ,I  : I I : ~ I ; ~ I ~ < I I  : I \< '  0 1  4 0 J T I  C C I I ~  \ > I i  <I 

~ J O I I I ~ - ~ O - ~ J O I I I ~  l > c ~ s ~ \  d~ir111g 1004-95 , I \  L S ~ I I ~ ~ J C I I ~ ~ I  

Ncw cnpit:~l issues t ~ v  rlle n o ~ ~ - p o v c s ~ i ~ n c n r  
~ ~ l h l i c  l i l~ i i t e t l  con1p;ill ics.  SoverIiInell!  
con~ l ) i~n i e s ,  t,;~nks ; ~ n d  l'irl;\t~ci;~l i l i s t i t ~ ~ t i o ~ l \  
t l ~ ~ r i n g  1904-05 ;~ggreg;itetl Rs.3 1 ,00 I .5 crorc 
~ c g i s t c r i ~ ~ g  ;I I I  i11~1.e;~se 01. 5 .  I IICI. ~ c ~ i t  ovel. 111c 
psew(iirig yc;i~-. Lluring 1994-95. tlic aggseg;ltc 
; lsslst; lnctb : ;a~ict ionecl  hy All  I i i ~ i a ~ l c i a l  
I~ls t i tut io~ls  jAl;ls) (ne t  o f  i~ l le r - ins t i~u t ior i i~ l  
I'low\ 1 a t  R s . O l . 5 5 4 . S  c r o r c  I-eyis terccl  
siy~iil'ic;~llt i~ ic rc :~sc  of 40.0 1w1' ce~i" l )vc~ '  lllc 
~)~'eviorls year L)isl)r~rscn~e~lts I J V  ~ l l e  A121s t l u r ~ ~ l y  
tllc vc ;~s  ;I[  l i s . l . ~ ,500 .3  csore poscctl ;\ri iric~.c;~sc 
ol' 2 0 . 2  per ccnl over tllc pscvior~s year. 

0vc.1. l i i ~ ,  I;ist l'e\\ ye ;~rs  111e I I ~ L ~ J ; I I ~  ( ' ; I I > I ~ ; I ~  

h l ; ~ ~ . k c t  112s I ) c c ~ i  wit11cssi11y racl ic ;~I  
~!.arlsfol.~ii;ltio:i u,itll ;i r l ~ ~ ~ n h c r  of .;tells Iwi~lg 
r;ike~l hy the (;ovcrri~iient, tlie Kes~\rve B;11ik :111tl 

r lie Secul-ir ics ant1 r:xcharlge Ho;i~.tl ol' Ind i ;~  
(SEBII .  I~~ t ro t l uc t i o~ i  ot' 011--line scsee~l-h;~sccl 
rrudiug sysleni in slock excli;~ngc.s - i . c . ,  
N;ltional Stock l ~ x c l i ; ~ ~ l g c  ;~nt l  f3o1nl~:ly Sloch 
Exclianfc - Ii;~s i11ip1-ovecl tllc rri~cli~lg s y s t e ~ l ~  
~hcl-ctjy cnsusi~lg Iligllcr levcl ol. rsallsp;1rellcy. 
'I'l~e ;Icccptalice of nos1 of tlie seco~l~~l iend; l r io~ls  
of 'M;~leg;~m ( ' o r ~ i ~ ~ l ~ r r c c  on disclosl~sc is ~ X I J C L ~ ~ C ' C I  
10 r ;~isc  the levcl of t l i s sc~l~ i~ la t io~i  ol' i l~for~ll;l t io~l 
lo public. Introduc~ioil of  n ]leu. carry I ' O I . M I ; I I . C I  
\ysrcrn based O I I  r c c o ~ n ~ n c ~ ~ c l a t i o ~ l x  01' t l ~ c  I'atcl 
( 'o~nmit t re  would Ilclp i l l  i~nproving licluitliry. 
S e ~ t i ~ i s  111) of t l c l x ~ s i t o r i c s  1.01- wllicli ; I I I  

( !~ .d i~ i ;~~ icc  11; r l ;  I>cen psouiu l ,~ ;~~ct l  u.olrltl I';rCilil;~rc 
\ ~ ~ 1 ~ 1 ~ ) 1 c ~ s  11.;1ili11g 111 l ~ i i l ~ ; ~ .  
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Goverri~nent securities market. These include : 
a move towards market related rates of intereat, 
a phased reduction in Statutory Liquidity Ratio 
(SLR) ,  the setting up of Securities Trading 
C o r p o r a t i o n  o f  Ind i a  L t d .  ( S T C I ) ,  tlie 
in l roduct io~~ of Delivery Versus Payment (DVP) 
S y s t e m  f o r  t r a ~ i s a c t i o n s  in G o v e r n m e n t  
securities, infusion of greater transparency ill  

s e c o n d a r y  m a r k e t  t r a n s a c t i o n s  and  the  
introduction of a system of Primary Dealers i n  
Government securities and Treasury bills. The 
most  fundamental  reform in this direct ion 
however, was the decision of tlie Governnient 
of India to delink budget deficit froni automatic 
 nonet ti sat ion. 

Tlie ~ni!jor developments in the various scg- 
lnents of tlie financial market are set out below. 
'The progress of financial sector reforms during 
1994-95  a n d  1995-96  i s  c a p t u r e d  in  the 
A~inexure.  

IMoney Market 

The money market provides a n  avenue for 
equilibrating the mismatch hetween demand 1'0s 
:~nd  supply of fund:, at the short-end of the 
market. The available instruments are money at 
call (overnight) and short notice (up to tourteen 
d a y s ) ,  C e r t i f i c a t e s  of  Depos i t  ( C D s ) ,  
C o ~ r i ~ n e r c i a l  P a p e r s  ( C P s ) ,  t e rm m o n e y  
borrowings and comniercial bills rediscounting. 

(0 Call/Notice Money Market 

The calllnotice money market was character- 
ised by easy liquidity conditions in the greater 
part of the first half of 1994-95. Tlie fortnighrly 
weighted average leridirig rate of Discount arid 
F ~ n i ~ n c e  House of I n d ~ a  (DFHI) ranged betweell 
3 .6 per cent and 9 .0  per cent up to end-August 
1994. 'The market w~ tnes sed  spells of tight 
liclu~dity in September 1994 owing to advance 
tax payments and a marked expansiorl irl  no,)- 
food credit and the rate peaked to 53.0 per cent 
o n  Septen~bel- 30. 1994. With a view to bringing 
about more orderly condition in tlie call moncy 

market,  the Reserve Bank advised banks to 
minilnisc day- to-day  swings  in t he i r  C R R  
balances with the RBI. Subsequently, during tllc 
quarter ended December 1994, the cull lending 
rates of DFIII ruled easy ranging hetween 5.7 
per cent and 10.4 per cent (Statement 120 of 
Vol.11). Banks experienced l iquidi~y problen~s  
once again since January 1995 due to moderation 
in capital inflows, sustained increase in non-food 
credit, and temporary factors such as  ;~dvarice 
tax payments and PSU equity sales. As a result, 
the call money market  turned tight and the 
DFHl 's  lending rates ranged between I1 .h per 
cent and 16.1 per cent in the last quarter of 1994- 
95.  To  ease the situation, tlie Reserve Bank 
injected liquidity into tlie sysleln h y  way of 
support to the DFHl  and the S'rCI as well as 
through some limited open market purchases 01' 
dated Govern~nent  Securities. Reserve Ba~ ik ' s  
support to DFHI and STCI touched :I peak o f  
Rs.4,873 crore 011 February 15, 1995. Reflecting 
the varying liquidity conditions, the fortnightly 
daily average borrowings of 3 1 1nr1.jo1- scheduled 
conlmercial banks in the cal l lnot ice money 
market declined from Ks.6.330 crore in the 
fortnight ended Marcti 18, 1994 to Rs. 4 ,610  
crore during tlie fortnight ended Marcll 17, 
1995. The fortnightly average lendings of tliese 
banks declined f rom Rs .3 ,682  crol-t: i l l  thc 
fortnight ended March 18, 1994 to Rs.2,403 
crorc during the fortnight euded Marc11 3 1 ,  
1995. 

T h e  ca l l  m o n e y  m a r k e t  c o n t ~ n u e d  t o  
experience liquidity problerns in subsequent 
months. During tlie first half of 1995-96. tlie 
DFHI lending rate as a consequence, moved 111 

the range of 9 . 2  per cent and 15.0 per celit. 

DFHI acccluntcd for about 15 pcr cent 01' 
:otal turnover in the call/notice nloney rn;~rkct 
in 1994-95. '1'lie cumulative turnover in 1994- 
95 in the call i ~ n d  notice money market ar l is.  
5,29,183 crorc however, was sliglitly below tile 



level of Ks. 5,89.434 crore in 1993-94. 7'11~ cli~ily 
Liverage Ictldirig also rcgisterccl a decline I'ro~n 
IXs. I ,000 crore in 1993-94 to Rs. 1,43 1 crore 
i l l  1994-95. I-lowevcr, its turnover i l l  ~1're;isury 
Bills recorded all incl.case from Rs. l9,97 1 crol.c 
i l l  1993-94 Lo Rs. 30.02 1 cro1.e in 1994-95. Tlic 
turnover i l l  Governl~ient dated securities sllowccl 
;I tteclillc I'rorll R s .  14,388 crore in  1993-94 t o  
Its. 12,488 crore i l l  1994-95 lriainly dilc ro tlie 
~~rogrcs s ive  elorlg;irion of  the perioci of reverse 
rclx)s from 1-2 days to 14 days (Table Vl- I ) .  

(h) C c r t ~ i c n l e . ~  oj 1)cposit (C'1)s) 

The stringent conditions in tlie money lnarkct 
reillforced tlie banks' interest ill  CDs. 'l'lic our- 
st;iliding nrnourlt of ('11s issued hy scheduled 
co~nl~icrcial  hiinks which Ilad shown :I declining 
rrend i l l  rhe c:~rly past 01' 1904-95 fro111 Rs.(3,04 1 
cro~.e i n  tlie tostrli~llt  e~ldetl April 1 . 1994 to 
I?s.5,218 crore il l  tlie fortnight ended July 8 ,  
1994, rose steadily to Rs.X.017 crore i l l  the 
l'ortlligli~ clitlctl M;~rcll 3 1 , I905 (Starcnlcn~ 70 
01' Vol. 11) .  'I'llc typical iutercst r:~lcs 011 CDs 
will1 a one yeat. ~llaturity ;dso incrcasctl fro111 
tlie range 01' 7 . 00  - 12.00 per cell1 during Miircll 
1994 to the range of 9.00- 15.00 per cent during 
March 1995 ~111t l  11121 0 1 '  maturity ol' 3 ~norltlis 
increased 1'so111 tlie range of 8.50-9.50 per cclit 
to 12.00- 13 .50  per cent during the per-iod. 
Durilig tllc I'irst ilalf of 1995-96, rl~e total ol'our- 
st;lndillg ('11s i~lnou~lted to ;I Iiigli o f  Rs. 13,873 
crore in the thrt~light ended September 179, 1995, 
reflecting contiiluing tight liquidity co~ldirions. 'l'lic 
Cl l  rates also rel~iaiiied high in tlic range of 9.00- 
15.50 pcr cent tluring this periocl. 

I l u r ~ n g  1993-95,  there were moder ;~ tc  
r r ; ~ ~ ~ < ; l c r i o ~ i s  111 C'Ps [x~rtly r i : l~ lcc t~~~g 111c I I I ~ ~ ; I L I  

of tile witlidl-nwal of sland-by nrrangenicllt 
tacllity to 11i1111\\ 111 Octohcr 1994 2nd ;ilso 
stringent nioliev ni:irhet conditions. 011ly tlie 
lligllly riitctl C O I I I ~ ; I I I I ~ \  coul(l tlo:rt C'l's. that loo 
ar a I l ~ g l ~ c ~ .  riitc. Accortlingly, 11ic outstandlllg 
;lmount 01 CPc \\lowed it sll;irl) ticcl~ne by I < \ .  

2.661 crorc during 1994-05 alltl stootl at Ks.004 
crorc as o ~ l  March 3 1 ,  1995. The typical inrcrcsr 
rates ot'l'eretl on CPs were liigllcr i l l  the raligc 
of' 14.00- 15 .SO per cerlt per anllulll iri  March 
1995 conipared will1 10.00- I I .OO per ccrll i l l  

Septclnhcr 1094 (Srntemcnr 80 01' Vol.  1 1 ) .  
During tilt: first hall' of 1995-96 tlle1.c was n 
f u r t h e r  rcducriori in [lie volunlc  ol' C't's 
oursti~ndl~iy I'ollowili~ t l ~ c  il~tl.oductioli 0 1  a 1oil11 
systelll of credit delivesy. In October 1995, rhc 
cash crcdil ~>or t io~ i  W;IS fi~stller reduced to 00 
per cent of the MPBI; wliicll in turn woultl 
~.cducc recourse to CP  I'in;ilicilrg hy tlie cosporarc 
sector. As per r l~e  extant guidelillc:~, ;I comp;lriy 
C:LII i ss i~e co~llrllercial paper to ;I rnaxinlum o f  
75 per cell[ of c:lsli cl-edit. 111 Ocrol)cr 1995 tllc 
CP  rate f ~ ~ r t l ~ e r  rose sliiirply lo 16.00- 19.00 per 
cent and rile ; I I ~ ~ O L I I I ~  o111st;illdilig W:IS ol'ttic O I - ~ ~ I .  

ol' Rs. 842 crore. 

(d) Bills Redi.scountill~ 

Tlic out\ta~icl~ng amoullt of'comniercl;~l 1 , 1 1 1 \  
I ccllscollntetl I)y \cliedulcd colnnlcl clal Oaliks 
w~t l l  varlous llnanc~al inst i~utionj  at ~ I ~ ~ I - M : I I . L I I  
1905 w;lc Ilighcr ;i t  Rs. 1,048 crore co11ll)arccl 
with Rh.6 17 crore I I I  end-March 1994 wll i~l i  tell 
to Rs. 096 crorc I)y elid-Septcn~ber 1995. 

Capital Market 

Policy Initiatives ant1 r)evclopmcnts 

11iiri11g 1994-95 i~nd tlie pe1.iotl covering upto 
Scl,rc~iil~er 1995, :I nuniber of nleasurt.\ wet c 
announced t)y the Securities and 1:xch;inge Ho:~rtl 
o f  lndi;~, Governnicnt ot' 1nd1;i :~ild rlie I<esc~vc 
Uanh 0 1  Iliclia, with ii view to strc;il~lilnlng tllc 
furictionlng of tlie c u l ~ ~ t ~ ~ l  I I I ~ I  kc[. 

'rllc follow~lig guidelines were notified h y  
rhe SEHl d u r ~ n g  the sevlcw perlotl. 

In Octohcr 1994,  the Sl iBl  i~nnoi~licccl 
t111.oi1gIi :I rioriIic:i[io~~ L I I : I ~  I ~ Y L I ~ I . \  01' ~ L I ~ I L : I J  
Issues can have tile option L O  dcc ~ d e  wlictlic~ rlic 
issue has to I?e ~~lltlel.writte~i or ~ i o t .  I'ollo~ictl 
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by a notification in Novcniber 1994 containing 
regulations o n  "substantial acquisition of shares 
and take-overs". 

According to SEBI's notification issued in 
May 1995, right-issues would be vetted by lead 
managers and not by SEBI. Besides,the revised 
guidelines o r  SEBl issued in May 1995 indicated, 
among other things, a mininlum 50 per cent 01' 
the net-offer out of the public issue would be 
allocated t o  tlie individual investors applying I'or 
securities including shares not exceeding 1000 

in each case. The capital adequacy norlns for 
merchant bankers were tightened by SEBl during 
the same month. 

I11 July 1995, the Committee set up by SEHl 
under the Chairmanship ol' Shri Y . H .  Malegam 
to look into the disclosure norms fo r  ~ ~ u b l i c  
issues has recommended stricter regulatioris to 
curb irregularitieq affecting thc primary lnnrke~ 
SEBl's imple~nentation of various rcco~nmcnd-  
ations of the Committee are putforth in Box 
v1- I .  

I~isclosurc a ~ ~ d  lnvcstor 
I'rotcction - SERI Guidclilles 

After cx:~riii~iation of tllc Malcg;lrn ('onirii~ttec's r e c o ~ ~ ~ ~ i i e n d a l i o ~ i s .  SEBI issued tllc t'ollowilig gui t lc l~ncs  
i l l  Scptcnil)er ; ~ n d  Octohcr,  1905 In tllc f'orll~ o l c l a l - ~ I ~ c : ~ t i o n s  011 t l~sclosurc 1iol.nis ill o t l k ~  doculrlelits I'or 
protecllng tlic intcl'cst 01'  llie investors. 

I .  An unlistcd compaliy W I I I I  a co~nlncrc i ;~ l  opcl-i~tion of lcss rlian two ycars,  goilig pl~l>lic to I.;IISU its 
p;~id-up c3piti1l hetwee~i Rs.3 crorc illid Rs.5 crorc slii~ll he eligible for listing only or1 stock c.ucIi;l~~ges 
will1 screen- based t r a d ~ n g  1';lcility. If ~ h c  ~):~rcl-ul) cap~l;ll of tile c o ~ ~ ~ l ) : i ~ i y  even ;~l'tcr 111c pul ) l~c  issuc 
is lcss tliali Rs.3 crorc,  i t  sliall cor~tiriuc to I)c eligible to hc listed o ~ i  the OTCEI only.  

2 .  The  c o r ~ ~ p i ~ ~ i i c s  rcl'crred to i~hovc  w ~ l l  appoint r ~ ~ : ~ r k e t  ~nakc r s  to provide liquidity to stocks who 
hilvs to ohsc~.vc  c c r ~ n i ~ ~  s t i p ~ ~ l i ~ t i o n ~  I-cga~dirig inventories a n d  ~ ~ c r r o d  ol ~ i iarket  1nak111g. 

3 .  ()lily rlio.;c I inaiicc Co~~ip iu i i e s  ~ l i ; ~ i l  hc eligible to 11l;lke an  issuc of securities to tlie public, who 
li:~vc :I ~ i i i n i ~ n u ~ l l  track rccortl of two ycars 01' oper;ltlons or arc registered ;is non-hanking t'in;111cc 
c o ~ i ~ p ; ~ r i i e s  w ~ l l i  RBI or ~ r ~ t c r ~ n c d i ; l ~ - ~ c s  witli ~ l i c  SEBI. 

4 .  1ndividu:ll ceilings ill respect ot allotment of securities on a f i r ~ l ~  rcservat~onl  prel'crclitii~l I);~sis ncccl 
not he observed withill ccrtnir~ c;~tegorics ( I S  persons, etc. However, t l ~ c  ce i l i r~g of' I 0  per eelit will 
still be appliciihle I l r  en~p loyees  as  well as hllare holders. Besides, leiid managers c:111 be considered 
for I'irni allotlrients upto 5 per c c r ~ t  ceiling of the proposed issue. 

5.  Lead nicrcliant bankers shall milkc copies of draft prospectus l'iled witli tlic SEBl avail;thle to the 
public at ;I cost .  

I 'Tlic prospectus submitted to the SEBI Iirr vcttir~g s l ~ ; ~ l l  cor~tairilspecily, in atlditiori t o  tht: rec~nirerrients 
of Sclictlulc I 1  of tile Conipa~i ics  Act, tllc dct;~ils of a c t ~ ~ a l  expcnditl~rc incurred as per SEBl ' s  
c r ~ t c r i : ~ ,  inforriiation on hridpe loans o r  o t l ~ c r  fina~icial arraugcnicutc, c tc .  

7 .  A cornpnliy can disclose profir pro.ieclio~is only i t ' (a)  i t  is ;I new cu1111)31iy ; I I I ~  o r  ( I > )  ill c:ise 0 1 '  :in 
c x i s t i ~ ~ g  company if' i t  is ~ ~ ~ ~ d c r t a k i n g  :I new project or iricrcasing llie capacity of existing i~ctivit ies 
heyo~itl  100 per cent suhjcct to ~ l i c  fulfill~ncnt ot' ccrtairi stipulatio~is of SEHI. 

8 .  Details relatirig to sliarc tr .?r~sactio~is o f  p r c ~ ~ ~ i o t c ~ ' s  grouo and of tllc directors ol' tlie prolliotcr r~cccl 
to he disclosed ;1r1d ~ n a d e  triclisl~arcnl. 



10. lu ;~dc l i t to~ l ,  SEBI  i s s ~ ~ c d  gu i t l c l ~~ rcs  r c l ; l [ ~ ~ ~ g  to l ~ o o k  I~u t ld i t rg  lot- Isaucs cxcccd t l ~p  I(< I 0 0  i , ~ o r c  
I ~ o I I ~ - I ) L I I I ( I ~ I ~ ~  WIII I)v II-~LI[CLI its a11 i ~ l l c r ~ ~ ; ~ ( i v c  III~.~IIII(I 01 '  pr1i.111!! 111;1l ~OI.IIOII 0 1  ~ I IC  I Y S L I V  WIIICII I\ 
rcsc~.vcd 1.111. 111sl i I~ l io l l :~I  ;111tI ~orpo l - ; l le  i ~ l v c s ~ o r s  IC<IIC~S w i l l  II~II< II:I\'c [IIC op11o11 o~l'c1111c1. ~ C ' \ C ~ V I I I ! :  

S C C ~ S I I ~ C S  1'01. l i s ~ t l  ;III~[IIICIII 01- ~ s a ~ ~ i l l g  IIICII~ OII I l ~ c  I):ISIS 0 1  I ) o ( ~ l \ - I ) ~ ~ t l c l i ~ ~ g .  
W l ~ i l c .  tlccitlin!! Ihc pr ice.  i~ w i l l  t r ~ >  c ~ ~ s ~ t r c t l  ll1;11 ~ l t c  re[)l;~ccnlcnc ~ r r i c r  ant1 I l ~ c  r l l l c ~  I0 111c ~)~IIIIIL 
I l c l l l ~ d  I)c ;I l lkc. ~ ' l l ~ I ~ l ' ~ . l - i I l l l ~  l l i ~  C \ i ~ l I 1  O! l1i.l i l l l ~ l  LO ~ ) l l l l l l i  (llltllillllllll ? 5  I l c I  <\ ' I l l  01 L l l ~  10l:lI 
~SSLIC~I  ;IIII~LIIII) 11;ls Iieclr III;ILI~ I~:I I IL~:I~OI v  to^. Ics1lcrs I o l l o w ~ ~ ~ j !  I ) o o k - l ) u ~ l c l ~ ~ ~ ~ r  ~ t t u t l ~ o t l .  

I  I . 1,c:td Inilll;lger\ sl l :~l l  c c r l i l y  III:II ;\I1 tllc ;II~I~II(IIIICIII~ ~ I I ~ ~ ~ C S I C ~ I / I I I ~ ~ ~ I - ~ ~ I ~ I O I I S  III;ILIC' O V  S l i r i l  II:IVC IICCII 
,<iven c f l ' c~ ' l  l o  ill 111e ~ ? r o s l i c ~ l ~ ~ a  1 1 1  : ~ t l t l ~ l i ~ ~ ~ l  l o  111c t l ~ ~ c  L ~ I ! I ~ ~ I I C ~  c c r l ~ l ' ~ c ; ~ l c  l o  Ilc l u ~ - ~ l ~ s l ~ c t l  ; ~ l r ) ~ l ; l w ~ l l ~  
tllc t l ~  a l l  ~ ~ r o s l ~ c c ~ u s .  

Bascrl on rlic t';ltel ('onltliittee 0 1 1  '12cview 
ol' Carry-t*orw;i~~ri Sy\tetri in Stoch Exchatlgc\'. 
tllc S l iH l  ;innoiincc.cl g u i d e l i n e \  l o r  tllc 
introduction of 'carry I'ot-ward' trading ill ;\ 

I-cviscd for111 i l l  October 1995. 

I r l  order to I'acil~tatc c~ i fo l  ce~tlcnt ol' coli- 
tinuing dihclosure and ~nvcstor  ~ ~ r o t e c t ~ o n  not-mf 
and ;ilso to allow rrading of new i~is tru~nents  111 

the secoridary markets, changes have hecn miitlc 
iri January  1995 in t l ~ e  Securities Contract 
(Regulation) Acl, 1956 by arnending it to  allow 
tlie Issuance and tracling of options in securitlcs 
and to establish additional trading floors. 

'I'he C;overn~uelit of India amended the SERl 
Act,  1092 in March 1995 to give more powers 
to  S E B l  cove r ing  regula tory  powers  ove r  
ishuancc of capit:rl, transfer of secur~t ies  ancl 
otller related niattcrs. In  Septe~nber  1995, h e  
I lepos~torlcs  Ordinarlce was promulgated w h ~ c l ~  
ernpowcss SEBl to make R e g u l a t ~ o ~ ~ s  for the 
purpose 01' giving effect to  the provisiolls of' the 
Ordin:~licc. 

-1'llc Rcscrvc 13arih III~I-oduced a few c l~a~ ige f  
In rehpcct  of po l i c i e s  t o r  c a p ~ t ; l l  ~ n a r h e l  
rlcvclop~nent 111 Scp ten~her  1994, I [  rejtl-~cted 
tllc use ol 'stock invest' only to rnutual lurid\ 

; I I I ~  ilidividii;ll i ~ ~ v e s t o r s  ;111cl tlieret~y p r c v c ~ l t i ~ ~ g  
use of this inslrun~clil Ily broket-s. corpor:itc 
Ilodies, hiitlks nnrl finarlci:il institurions. Hcsitlcs, 
ill  [lie sarile ~ n o n t l ~ ,  i c  Ilas re~rloved one year lock- 
i l l  periocl 0 1 1  i~ivesrriieilts lu;~cle by NKls ;11ic1 

OC'Hs iiliclcr rlic t'ol.rl'olio 11lves111lt.11~ Scl~clllc 
for rcp;~triiltirly tllc s;ilc proceetls ; I I I ~  transfer. 
of' sll;lles ill l tI  ~ O l l ~ ~ l ~ t ~ h ~ c  ~ I C ~ ) C I ~ ~ I I S C S .  

A nurnher of relaxations have I)ee~l effectctl 
i l l  the stipulations sovcrning banks' inves t~~icn ts  
in ;tnd underwriting of shares and debentures ol' 
corporalc hotlics i l l  August and October,  1904. 
With efi;tcr i'ronl July 17.1995, tlie Reserve Da~lk 
I-e1;ixecl guiclelines to Ilnr~ks reg;iscli~ig rlic 
~ ) v ~ r d r ; \ I l  l';~cililies to S I I ~ I ~ C  :111cl stock 111.0kc1.s 
i~gainst tlicir stocks. 

1 Ile ( ; o v e r ~ ~ l ~ i e r ~ c  0 1  I ~ i d ~ i l  rl~ve\tecl \Itale\ 01 

t ' u h l ~ c  Sec to r  E n t c r l ~ l - i \ c \  1 1 1  rwo I ) I I , I \ ~ {  
;iggrcgatlng Ks 2,6 1 X cl-ore ~n 1 904-95 Mi 1 1 1  lc 
R5 2,230 C I O I C  wi15 r:i~fccl 111 ~ I I C  1 1 1  \ [  I O ~ I I I ~  (11 

~ I I \ I I I V C \ ~ I I I ~ I I I  111 OctoI~cr  1001, R\..?J(X :I O I L ,  

w;i\ r n o b ~ l l ~ e r l  c l u r ~ ~ l g  tlic \ c ~ o ~ i d  I O L I I ~ ~  1 1 1  

January 1995 'Tllc dct ; l~l \  o t anlount ~iiob~li\ccl 
ovcl 11ic ye;ll\ : ~ r c  '14 I I I ~ I L . , I ~ C ( ~  111 ICil>Ic A . 
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T.~hlc A : I)irinvrrtmcnt 11y Puhlic Scctor I<~itcrpriw\ 1995-96 (Apt-11-Sel~lenlh~r). HIS nel tnvcsrlnelll\ 
( I < \  L ~ U I L )  amounted 10 Rs. 2 ,348 .0  crorz, as  compared 

Y c,lr A ~ n o u ~ ~ t  n ~ o l > ~ l ~ \ c d  
with Rh.3,435.0 c rore  in the co r r e spond~ng  
preced~ng yens. 

I 2 

to91  92 3.038 Primary Market 
1992.93 I X6h 
1 00 7 -Q4 ? 702 Clearance of offer documents by the SEBI 
1994 9 5  2.018 

According to the budget for 1995-96, the 
government proposed to raise Rs.7.000 crore 
through disinvestment during 1995-96. 

Enro-issues through Forcign Currency 
Convertible Bonds (FCCRs)and Glohal 
Depository Rcceipts (GDRs) 

'I'he resource mobilisation by the Indian 
corporate sector through FCCBs and GDRs 
slowed down during 1994-95. The proceeds 
from Euro-issues aggregated Rs. 6 ,743 .0  crore 
in 1994-95 which was 14.6 per cent lower than 
the amount of Rs.7,898.0 crore in the precedillg 
year. With tlie subdued trend in the secondi~ry 
rnarket in the latter half of 1994-95 and the 
quoting ol' GDRs at a discount ahroad, let1 to 
corporatcs al low~ng the Ilcenses to lapse or detcr 
their lloating of GDRs. According lo available 
data, only one Euro-issue was floated during 
April-September, 1995, amounting to Rs. 28 I .O 
crore as against Rs. 3 ,177.1 crore in April- 
September. 1 994. 

Forcign Institutional Investors (FIIs) 

The number of FIls approved by the Reqerve 
Bank t i l l  end-March, 1995 stood at 308. 'Mleis 
ne t  Inves tmen t s  ( p u r c h a s e s  m i n u s  s a l e s )  
aggregated to Rs.4,720 crore during 1994-95 
which showed a decline of 13.4 per cent over 
the previous year (Rs.5.448 crore in 1993-94). 
FIIs were very active in the market during the 
first four months of 1994-95, but from July 1904 
onwards their purchases showed suhstanti;~l 
cleclinc and \ales went up, particularly sincc 
Novenihcr, 1994. At end-September, 1995 the 
nulnbe~ of approved Fils stood a1 323. During 

As regulatory authority, tlic SERl has heell 
vetting prospectuses of tlie issues that are offerecl 
to public. During 1994-95. clearance givcn to 
non-Government companies for raising citpit:~l 
by way of shares (hot11 equity and prefcrellce) 
and debenturcslbonds a1 Rs .3  1 , 7 8 6 . 0  c rore  
registered a phenomenal increase of 85 .7  per 
cent over the previous year ( Statenlent N o .  130 
of Volunie I f ) .  In  respect of' ccluiry shares,  
clearance (including premium issues bul excludi~lg 
honus issues) ;itmounted to lis. 2 1 ,500.0 crore, 
registerins a rise ol 129.8 per cent over th;lt 01' 

tlie preccdilig ye;~r.C:learancc for del~enturesll~o~~cls 
by SEBI at Ks. 10,226.0 crore, showed a rise of' 
32.1 per cent over tlie previous yc;ls. 

ii) Cleararlce to (hvernment Cornpanics 

The cle;~rance by the SEBI t o  Governnienr 
companies for issuing capital by way of sll;trcs 
and debenrureslbonds amounted to Rs.3.5 12.0 
crore during 1994-95 indicating a decline o f  20.6 
per cent over the ycbar. 

New Issl~es Market 

New capital issue\  by IIOII-Gover~il i lent  
compan ie s  ( p r i v a t e  s e c t o l ) ,  Govcrn lne l i t  
companics, banks and financial institutiorih 
continued to be buoyant durlng 1994-95 t~o th  in 
terms ot number of issues and volulne. The 
market witnessed tloating of 1,704 new Is\ues 
during the revlew perlod for ralhit~g Rs.3 1,001 5 
c r o r r  ,1\ colnpnred wi th  1 , 1 5 6  ~ s s u c \  tot 

Rs.29,502 8 crorc 111 1993-94 (Graph V I -  l antl 
Table B on nexl page).  Sector-wise, rnoh~lls;tr~on 
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Graph VI-1 
Ncw Capital Issucs 

by private sec tor  during the year 1994-05 
accounted for 8 5 . 3  per cent of total issuctl 
aniount (65.6 per cent in 1993-04). Tlie trend 
in floating of new issues by non-Government 
p u b l ~ c  I~mitctl cornpanles ~nd ic ;~ te \  that rlgh14 
issues which dominated the prlniary market with 
an average o f  65 .0  per cent of tot;il amount of 
issues in 199 1-92 and 1992-93, have come dowll 
{tecply in  the subsequent  two years ,  ant1 
prospectus ishue< have becollie nlore popul:lr 

with the c o ~ n p ; ~ ~ l i e s  for rchourcc ~nob i l~sa r io~ l  
Co~iscquently, thc share of rights issue decl~ned 
to 40.1 per cent in 1093-94 and further to 25 5 
per cent in 1994-95 (Statement\ 13 1 atid 132 ot 
Vol.11). 

Megaissilcs (each Rs. 100 crorc and above) 
floatecl h y  pr1v3tc sector during 1004-95 wcrc 
highcr at Rs. 10.304.5 crore ( 39 issuc\)  i ~ x  

compared w ~ t h  Iis. 7.387.0 crorc (thl-ougll 29 



issues) i l l  the previous year. Besides existill: 
hybrid instruillents like cumulative converrit,Ic 
preferellce shares, zero interest Sully convertihle 
dcbellturcs, non-convertible debentures with 
detachable tradeable warrants, two Illore new 
i~ ls t rumenrs ,  namely.  zero  interest securctl 
redeemable multi-option convertible debentures 
a11d p:Irtly convertihle cumu1;ltivc pi.cfirencz 
shares were introduced during the year unde~.  
review. New issues floated tllrougll the various 
i n n o v a t i v e  i n s t ru lnen t s  d u r i n g  1 9 9 4 - 9 5  
a g g r e g a t e d  K s . 3 , 1 4 7 . 8  c r o r c  a s  aga ins t  
l is .5 .460.0 crorc in 1993-93. 

'I'lie bearish trend in tlie scco~ld i~ry  market 
dur i l~g  the latter half of' 1994-95 atl'ected floata- 
tion of issues by banks and financial institutions. 
During 1994-95, only Rs.425.3 crorc could be 
raised as against Rs.3,743.0 crore in 1993-94 
and Rs.356.0 crore in 1992-03. 

111 the t'irst tlalf of the current  f1n;incial 
y e a s .  i . e .  Apr i l -Sep ten lbe r ,  1995 ,  ~ l l c  
domest lc  prllnary market was \ut>dued ;111tl 

wilnessed flo;~t:tt io~l of 659  llew t \ sue \  01  

pr iva te  s ec to r  arid governlner?i comparl1t.s 
aliiountlng to Rs.  7 .926 .8  c rorc  whlcll w;i\ 

1 3 . 7  p e r  c e n t  l o w e r  t h a n  t h o \ c  i l l  t h e  
corre\pondiily period o t  the previous year 

Ilurlng 1994-95 (April-M;rrcl~).  reu Pull1 I C  

Sector  IJndertctkl~lgs tloatcd PSU bollti\ lor 
; i tnoun[ a g g r e g a t i n g  K s . 3 , 0 7 0  1 c r o ~  e 
(Statenlent 133 of Vol.11) Ot t h e w ,  ~ , lu-11 .~  c. 

b o n d \  ol'fcrillg 1 0 . 5  per  cell1 rrltercst per 
:Ilillum accoulltcd lor I i r .  1 .  198.3 c ro l c  wlllle 
t ~ ~ x a b l e  b o ~ i d \  carrying Interest r;ttca 111 tlic 
1 ~ ~ 1 1 1 ( 1  of 14 t o  1 8  pe r  cen t  a11101lnted to  
R\. 1.871 . X  c r o ~ c  

Mutua l  Fril~tls 

Duri~ig the yc:ir. 8 inutual f i~ l~ t l s  (MFs) I~avc 
l~een  \ct up ~t lclut l~ng n subxidiary each ol '~~uhllc:  
sector ballk (Bank of Baroda) and dcveloplncnt 

flnanci,ll 111aLltu~1orl ( IDHI).  Wltll ~ I I I S  ' \ I  ; \ I  L I I J  
Julie 1905. 1hc1.c wci e 2 l 111utual t)pe:.cil::ig 
In Indl,~ 111~1i~i lng eleven prlc,rtc \cctl i M I , \  
D u r ~ n g  1994-95 i A p r ~ l - M a r  c ti: I C \ O L I I  L c \ 

rllob~li\cd hy the Mlqa (~nclu t i~ l~c l  t rl , ! ; I ,  ~ ! e h  
v:\rlous \ c l ~ c ~ ~ i e s  :11110i11ited t t )  I<(, I I .34.7 0 L I  01 c 

as cornpiired to Kh 1 1,233 3 Lrore 111 190?-0-1 
(Statenlent 100 0 1  L o i . i i ,  1 !IL \ i ~ ~ p g ~ \ i ~ t l ~ \ \  i l l  

the capital ni:~rket dlscou! -2ccl I'lo,~~;ll~oil o t  I I C \ %  

scheme\ t)y rnurual I L I I I ~ ! L  ,It c111 51. I I L C I I ~ I J C I  . 
1995, 23 MI;\ i l n i l u c l ~ ~ ~ :  I l  1 1) w e s ~  opcr;lnns 
in tlle country DUI  In? ,2111 11-Sc(~tenlt7t1.r 1905. 
(7 new schenle\ \4clc f?ij ,~ke~i Ijy niutu,ii l[111d1 
(other than IJI'I) 111 care of l i 'T ' I .  rile 11c~ \ale\ 
showed a neg,rttvc Ir:c,rc 1 ~ 1  K I  3.439.0 C I  o1.t' 
durtng thc \ , i r l l t :  per rod ~ i l c f ~ i . ~ l ~ ~ i g  11101 c 0 1  
repurcha\cs ;is ag:ilnrc I < >  (>,(I6 1 0 c ro l c  111 

Apr 11-September, I901 

0111 111g 1004-9.5. 1 1 1 ~  $ t O ~ i \  1:1.17 LL,, v\ ! l l le \ \e~!  
,I ~nixcc! 11e1lcl - .I r1r11ig ~ ( ~ L I I I - q  I I I ~ ~ C Y  \:!1!.111g ,21): 1 1  
to  n:ld-Septcrnher, 1094 ,11lt1 det l11:1112 I ) I I C C \  

subseclucllcly. 7'llc 11larket4 ol)eliell olr ,I f~rl l l  ~ lo tc  
In Apr 1 1  1094 and ~ h c  t ) u l l ~ i l ~  r ~ l o v u ~ ~ ~ e l i t \  u c:c\ 

more p ~ o ~ l o \ i l ~ ~ e d  fro111 Auy15t 1094 tlr;i~nlj clue 
to b u \ t ; ~ ~ r ~ e d  buy111g supporr ti-on] t l ~ c  t o l c ~ g ~ l  
~ n \ r i t u l ~ o l ~ ~ ~ l  Illvestorb. r l ~ u ~ u : ~ l  tulltl\ xtrd the 
dolncst~c t~n ; in~ la l  lr~\rllutlons, ; I I I ~  also tlie onset 
ot a nortn,~l Illonsoon Since t l ~ r  n l~ t ld lc  0 1  
S e p t m ~ ~ b c ~  1994, howcves, cclu~ty prl les  dritted 
dowllu,~rd due to I C C I I I I I C ; I I  I ~ ; ~ C C I O I I  and p r o l i ~  
tahlng by dornc\ t lc  InstlruLlon\ a n d  otllet 
operators. Slowdowr~ In Ireah Invcstrnerlt\ h y  
F115 also Ilad ;I dilml)crIing clf'ect on eclulry 
prlceb Mts ro~  rlig L ~ I +  trend, rhc RBI  All-llldl;~ 
(Weekly Illiiex Numt~e l  of Ordin'il y Sliare 
P r ~ c e \  ( k l s e  I O X  I - 100) niovctl L I ~  tr.0111 
133 1 7 ill the w x k  etldcd M a r ~ l l  26,  1994 ro ;i 

peak ol I X  17.X t lur~ng the weck crltlcd Sel~teinher 
17, 1994 1)ciolc decl11111ig to 1384 5 111 the \!cek 
ended Marc11 2.5. 1995 (Slatenlent 1 3 6  ol VoI 1 1 )  
O n  a polllt-to-pollit I )as~\ .  tlie 111clcx ~ccoi(lccl '1 

rllarg~r:al I 1st: 0 1  4 0 per ccllr dul 111s 1904-05 as 



against :I suhctanttal rise of 49.3 per cetlt i t 1  electriciry gerieratiorl and supply (-39.3 per cent) 
1993-93. I'he svcrage gross y ~ c l d  of the scrips i i ~ ~ c l  tea 1)l:intations ( -  17.4 per cent) were the majol. 
i~icludcd in the RBI ~ n d e x  d e c l ~ ~ l e d  to 1.79 tor losers (Statenlent 1 37 of Vol . ] I ) .  
die year 1994-95 fro111 2.19 i l l  1993-94 (Tahlc 
VI-21, ((;rap11 VJ-2 ) .  Operations on Bornbay Stock Exchange 

During tlle first half of tlie ftnancial year 
IC)l)5-5)6 (April-Septetnber), the bearish treucl 
witnessed in the latter half of 1994-95 continued. 
RBI index further declined to 121 1.2 for tlie 
week entied Sep te~n lx r  30, 1995, indicating a 
f;~ll ot  12.5 pel- cent over the end-Marc11 1995. 
As comparecl to the index of 1743.2 a year ago 
the dcclirie was of 30.5 per cclit. 

Incinstry-wise 'I'rcnds 

The trldustry-wlse analysts as reflected hy 
[lie KHI Index Nunibera of Ordinary Share Prices 
showed that ;I number of major industry group.; 
regijrered .\~~h.\t;~tlL~itl gtlris during the year uncier 
revtcw. 'The cetnent groul) recorded maxitnurn 
g:i111 01'  37.5 per cent followcd by paper and paper 
!~roclucts (34.6 per cet~r). chipp~ng 126.2 per cent). 
: i lurr~~niu~n (24.0 per cent) and ;lutomobtlc\ and 
;iuto-ancill;iries (23 7 per cent) On the other Iitind. 

The scrip nloverilents on tlie Bombay Stock 
Exchilngc (BSE Serisitive Index [Base : 1978 - 
79 = 100j) more or  less reflected the trend 
revealed in the RBI index. 'J'hc PIE ratio moved 
it1 tune with the trend in the equity price index. 
The average price-earning ratio for the month 
o f  March 1995 at 30.37 based on 30 scrips 
covered in the BSE sensex showed a significant 
decline of 35.1 per cent compared with the 
corresponding period in 1993-94 (Graph VI-3). 
'lhc combined montl~ly turn-over of BSE A atld 
B groups was Rs.3,503.0 crore in April 1994 
which nloved up to Rs.8,83 1 .0 crore in Octotwr 
1994 but declined to Rs.3.563.9 crore in March 
1995. The n1;irkct capitalisation o f  Bornbay 
Stock Exchange (BSE) at the end of March 1995, 
however. stootl at Ks 4.68.837 crore - higher 
t)v 17 7 pcr cent ;is colnpared w ~ t h  tlie level a 
yeill- :iyo (Rs  3,98,432 crore at end-Marcli 1994) 
(Statement 142 of Vol. 1 1 ) .  



Graph VI-3 
P/E Ratio-RSE Sensitive Index 
(April 1993 to September 1995) 
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National Stock Exchange (NSE) further to 13.4 1 per cent in June 1995. 

The National Stock Exchange, through its 
two distinctive segments representing wholesale 
debt market (WDM) and capital market (CM), 
provides secondary ~narket  trading facilities. 

In the WDM segment of the exchange more 
than nine categories of instruments are allowed 
for trading. Initially, the trading operations in 
this segment started with 224 debt securities 
which increased to 425 securities in June 1995. 
As at the end of June 1995, traded volume has 
crossed Rs. 10,500 crore mark. For generating 
liquidity in the debt market, RBI allowed repo 
transactions effective June 24,  1995 in all 
Treasury bills and five dated securities (12 per 
cent CG 1995, 12.75 per cent CG 1996, L2 per 
cent CG 1999, 12.5 per cent CG 2004, zero 
coupon bond 2000). Trading in Treasury bills 
on the exchange indicates a distinct preference 
in favour of the 364 day Treasury bills. The 
yield on 364 day Treasury bills which was a 
little below 10.00 per cent in July 1994 ~noved 
up to 12.87 per cent in December 1994 and 

The maturity pattern of securities traded in 
the NSE reveals that the market preference was 
for shorter ~naturity (upto 3 years). More than 
64 per cent of the trades in dated Governme111 
securities were concentrated in securities having 
maturities of less than a year and 26 per ient in 
securities having maturities of less than 3 years. 

The capital  m a r k e t  segment  of  N S E  
commenced its operations on November 3,  1994 
to provide trading facilities in equities for 
institutions and retail investors. The exchange 
has allowed trading on securities of medium and r 

large companies with nation-wide investor base. 4 

Initially, the trading started with 200 securities 
and by end-September 1995, more than 1,300 
securities have been allowed for trading. The 
net traded value of Capital Market Securities, 
cumulatively amounted to Rs. 1,805.0 crore 
during November 1994  t o  March  1995 .  
However, during April-September 1995, the net 
traded value was Rs. 10,234.0 crorc indicati~ig 
substantial increase in turnover over the period. 



O v c r  t l ~ c  C o ~ ~ n t c r  Exchangc of Intlia 

l'llc O \ c r  the C'or~ntcr 1:xcll;irlgc ol Iritl~a 
(0  1 ( I : ] )  exl~,i~lclcd 1 t 4  ;ictlvltle\ furtller dul-111s 
1004-05. 'Tllc nurrll)cr ot s c r ~ p \  I~stcd ro4c to 40 

; \ I  tile en(i 0 1  M;rrcIl I005 fro111 2 2 .  a year : ICO 
Hc\~dc\ .  30 c o ~ ~ l l ) a n ~ e \  welc ;~drnlttccl to1 11 ,~tlln> 
uncicr tllc "pertrllttctl \ c c u r ~ t ~ e \ "  careyory allcl 
17 1 1 1  tlrc per 111111cd c l e l ~ e ~ ~ l ~ r r  c4" L , L I ~ ~ O ;  L 

O'I'C'EI al4o pot elgilt ~ l l ~ t ~ a t e c l  dcbcnti~t e \  he1112 
tr,ldccl on the eucli,l~igc. 1 Ile volu~nc ol tilrllovcr 
ot 0 ['('El iiggregarctl Rs 365 0 crow t lur~ng 
1004-05 t l i r o i ~ ~ l l  1 ,27 .322  rlcal\ :I\ colnp:~retl 
~ 1 1 1 1  o~ i ly  R \  3 0  0 crote tllrougll 25,145 dc;rl\ 
~ I I I I I I I ~  1993-94. A 1n;rlor 1xi1t 0 1  t l ~ e  li1~110ve1 
WiI\ c l ~ ~ ~ ) ~ ~ ~ ~ t ~ t I  101 I)y I ~ ~ t e d  eclultle\ lolloweel 
hy per1111tttx1 eclutrlc\ A\  ; \ I  clld-Septemhcr 
1095, lllc I~\ tet i  eclulty werlr L I ~  to 65 a~icl the 
4ecur1t ~ c s  av:lil;ible for trad111g to 182 (~nclutlirig 
~ ~ e s ~ r i ~ t t e d  equity ; I I I ~  debentures). Durtr~g April 
Sel~teniher 1995. tlie total turnover ;iggregaLeti 
Its. 140.8 crore t h r o u ~ l l  7 1 ,407 de;il\ Aller 
gertlny SI:HI'\ approv;~l lor I ~ s r ~ n g  of coriip;inie\ 
e11g;rgetl In tlie actlvltles ot f~nallcc, ~nvcstliicnt 
le ;1~111g and 1111-c p~1rcl ia4e.  O'17('EI ~ \ suec l  
gu~tlellncs for llst~lig ol such colnpanles on  A p r ~ l  
7 ,  1995. As ;I past ot ~ t s  expansion progralnnlc, 
OTCEI i l l \  ited appl~cations in January 1995 tor 
de;ilcs\llil) 111 54  c ~ t i c s  in 19 States acro\s the 
country so  ;IS to achieve nationwide coverage. 
Once this expansion is completed, OTCEI will 
be thc firs1 4tock exchange in the country to 
~ u o v ~ d c  :,uch a wider reach to the Investor\. 

O p c r i ~ t i o n s  ol' All Fillallcia1 111stilutions~ 

l ) u r ~ n g  1994-95. ~ h c  aggregate assistance 
s:lnctionetl hy A11 I ;~na~lcial  I~~s t i t u t i o~ l \  (AFI4) 

(net ol ~ r i r e r - ~ n s t ~ t u t ~ o n ; ~ l  Ilow4) iur~ouritccl to 
Rs 61.554 X crore. w111cll I \  111ylle1 t ~ y  40 0 1x1 
cent o v c ~  llic ~ I . C V I O I I \   ye;^^. ( K 4  4 1 ,323.0 crol e )  
(I';rhlc VI-3). L ) ~ \ h u r s c ~ n e ~ ~ t \  I)y A b l \  d u r ~ n g  ~ l i c  
yc'rr aggreg;~tecl I< \  33,500 3 c r o ~ c  wh~cl i  I \  

26 2 per cellr 1lrel1t.r rhan K 4  26.550 3 crore I J I  

tllc 1uev1o114 y e a r  'I11e \ ; I I ~ ~ ~ I O I I \  ;111cl 

d~shi~rscmenr\  Ijy All- lnd~a Iilnanc~al I n \ t ~ r i ~ t ~ o n r  
'111lou111c~i LO l<\.50. IS? 0 C I  or c c ~ ~ ~ ~ l  It\.-? I .840 7  
crore, rc4l~ectively, t l u~  rng tllc yeill, record~ng 
,I \uh\tantinl rlsc of 46 8 per cell[ In janctlolls 
and 24.3 per cent In d~sbur sen~en t s  over tllo\e 
In 1903-93. Durlng April-September 1995, tlic 
4:lnctious ;inti dr\l~urserrienrc hy AlFls (net  ol 
~ n t c r - ~ n s t ~ t u t l o n a l  t l o w s )  n ~ n o u n t c d  t o  
R\ .  35,438.9 crorc a11d Rs. 15,346.7 c rorc ,  
respectively, regi \ ter~ng an increa\e of 34.4 pcr 
cenr  in sanc t lo l l s  a n d  2 7 . 9  p e r  c e n t  I r l  

dlsbursenlent\ over [he same p e r ~ o d  la41 year 
(Cirapll VI-4) 

Sanctions and dishursenlcnts by A l l - l ~ l d ~ ; ~  
I>evclop~nent Hallks (A1 DHs) were s ig~i i f~canl ly  
li~gller nt Ks.49,814.9 crort: and Rs.25,562.9 
crore, respectively, during 1904-95 register~ng 
;I growth ol  64.9  per cent ;uid 38. 1 per cent t r l  

sanctions and disbursements, respect~vely. The 
t h r e e  spec i a l i s ed  f i nanc i a l  i ~ l s t i t u t i o n s  
comprising RCTC, 'I'DICI and 'I'FCI showed a 
phe~lornenal increase of 84 .2  per cent i r l  their 
sanctions, from Its. 197.3 crore in 1993-94 r o  
Rc.363.5 crore in 1994-05. Disbursenlents by 
there i~ l r t i tu t~ons  also ~ncreascd by 125.3 per 
cent from Rs. I 10.1 crore in 1993-94 to Rs.248. I 
crorc during the year under review. In contr:rst, 
the assistance sanc t ioned  by I n v e s t n l e ~ l t  
Itlstitutio~ls i . c . ,  IJTI, 1,1(' and CiIC' and its 
suhs id i a r i e$  dccl inet l  hy 0 2 p e r  ccnr l o  

1 .  A l l  I.'ili;~ncial I n s l ~ ~ u t i o n s  compr ise  A l l - I n d i a  D c v e l o p ~ r ~ c ~ i r  Banks ,  v i ~ . ,  1ndustri;il Dcve l~ )pn l en t  R ; I I I ~  01' I I I ~ I : I  
( I D 1 3 I ) .  I n c l ~ r s ~ r i a l  r:i11;111ce Corpor:~tion ol' I n d ~ a  Ltrl. ( I P ( ' I ) ,  I ~ l d u s t r ~ a l  ( r e t l i ~  and  lnvcstrnell t  Corpol.;~tion 0 1 '  111cli;r 
1.1d. ( I C ' I C ' I ) .  Sn l ;~ l l  I n d u s ~ r i c s  Drvelol)l~relli B a ~ ~ l i  of I n d ~ a  ( S I D H I ) ,  I ~ l d u s t r ~ a l  K c c o ~ l s t r u c ~ i o r ~  Bank  ol I r ~ t l i : ~  ( I R B I  J .  
SC'IC'I 1 . t t l .  ( f o r 1 i 1 ~ 1 . 1 y  ~ L I ~ W I I  ;IS Shipping  ( 'retlir  a ~ i d  I n v c s t ~ l l e n t  ( ' o n ~ p a ~ i y  (31' 111di:l L,inlircd), S p c c ~ i l l ~ s e d  F i r l ; ~ ~ ~ c i a l  
I n s ( ~ t u r i o ~ l s  v ~ z . ,  R i s k  ( ' ; ~ p ~ l : ~ l  a n d  Technology I : I I I ; I I I ~ ~  ( . ' o r l ) o r n ~ i o n  I,illlited (R('T(') ,  Tccllllology D c v c l o p ~ r ~ c ~ ~ ~  ar~cl 
I ~ i l o r . ~ ~ i : ~ t i o n  < ' o n ~ p n ~ ~ y  of India 1-td. (TDICI), 'I'oi1ris111 I;i~i;l~lcc ( 'o rpora t ior~  o t ' l ~ l d i ; ~  Ltd .  (TF(:I). Invcs t~r icn l  I l ~ s t i t u t i o ~ ~ s  
V I Y , . ,  I I I I I ~  . I ' I L I S ~  01. I I I ( I I : I  ( I I ' I ' I ) ,  l2i1'e I I ~ S I I ~ ; I I I L ~  ( ' O I . } ? O I . ; I L I O I ~  of 11idia ( L > l < ' ) ,  (;eller;~I I I I S L I ~ ; I I ~ ~ ~  ( ' o r j ) o r ; ~ t i o ~ i  0 1  111cIii1 

((;I(') a ~ ~ d  11s s i ~ b s ~ d ~ ; ~ r ~ c s  arid Stale-level I n s t l t u r l o n s ,  V I I . . ,  Statc 1;111anc1;1l V o r p o r a l i o ~ ~ s  (SIC'S) :11ld Sr ;~tc  I ~ l c l u s i ~ . ~ , ~ l  
D c . v c l o ~ ) ~ r ~ c ~ i t  ( ' o~ .pc i r ;~ t io~~s  (SID( ' s ) .  
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Graph VI-4 
Operations of AIFIs 
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I Sanctions A Disburscmenls 

Rs.9,005.5 crore from Rs.9,915.0 crore last 
year. The disbursements by these investnlent 
institutions also declined by 13.7 per cent to 
Rs.6,038.7 crore in 1994-95 from Rs.6,997.4 
crore in 1993-94. l'he State-level financial 
institutions comprising 18 SFCs and 28 SIDCs, 
also showed an increase of 5 1 . 1  per cent in the 
assistance sanctioned to Rs.4,271.5 crore in 
1994-95 from Rs.2 ,826.7  crore last year. 
Disbursements by these state-level financial 
institutions registered an increase of 32.0 per 
cent to Rs.2,989.8 crore. 

1. Development Banks 

~(i)  Industrial Developinent Bank of India 
(IDBI) 

Financial assistance extended by IDBI 
witnessed substantial growth during 1994-95 
[April-March). The aggregate sanctions at 
R s . 1 9 , 8 3 3 . 0  c ro re  and disbursements at 
Rs. 10,62 1.3 crore, recorded an increase of 58.8 
per cent a11d 3 1.6 per cent, respectively, over 
those in the previous year. The total amount 
outstanding as at end-March 1995 (Statement 
85 of Vol.11) aggregated Rs.33,244.5 crorc. 

During 1994-95, the buoyant investrllel~r 
climate got reflected in IDBI's fund-based 
operations.  Sanct ions  of direct  f inancial  
assistance, consisting of rupee loans, foreign 
currency loans ,  equ ipment  leas ing a n d  
underwriting and direct  subscription rose 
significantly in 1994-95 by 75.2 per cent to 
Rs. 17,966.8 crore, while disbursements moved 
up by 45.4 per cent to Rs.9,245.5 crore. The 
steep increase in the financial assistance under 
direct finance was ~nainly due to large sanctions 
to projects in power generation, iron and steel 
and oil refining which were recently opened up 
to the private sector. In the overall assistance, 
the share of sanctions and disbursements under 
direct finance corlstituted 90.6 per cent (82.1 
per cent in 1993-94) and 87.0 per cent (78.8 
per cent in 1993-941, respectively. 

The industry-wise distribution of IDBI assis- 
tance indicated that a large part of the sanctions 
was in respect of industries such as textiles 19.7 
per cent (1 1.2 per cent in 1993-94), electricity 
generation 14.4 per cent (13.1 per cent), and 
chemical and chemical products 13.8 per cclit 
(10.9 per cent). 



1'1 lvntc sector 1s tlic Inalor reclplelil of ID131 
6;1ncrlo11\. I t \  share went up fro111 78. 1 per cell! 
111 1993-94 to 85 .2  per cent rn 1994-95 I'lle 
p u b l ~ c  sec tor ,  loitit sector and co-opcratlve 
sector, ,~ccountcd for 9 .2  per ccnt, 5 3 per cell! 
'111~1 0 .3  pel C C I I I .  rcspect~vely. 

'l'otil! ~'ccourccs r:i~\ed hy lDBl d11ri11y I(i(;4 
0 5  i~~nountc t l  lo Ks.18 ,21~>.1  crirrc, 01 wll~cii 
IZs 6 , 1 5 1  . 3  cl-ore were  through h o r r o w ~ ~ ~ p s  
( t o re ig~ l  currericy borrowings worth Rs.924.7 
crorc and rupee borrowings ol'Rs.5,22h.7 crore) 
illid R s .  1 1 , 7 4 6 . 5  c r o r e  were  by 1nter11a1 
gclieratlori (~nc ludes  Rs 175 0 crore through \;ale 
o f  investlnents). 

(ii) I~zdltslrial Finance Corporation 
of I~lrlia Idd. (IFC'I) 

D i ~ r i ~ i g  the yc;lr 1994-95 (April-March), the 
finil~lcii~l ;~ssist;incc provided hy IFCI in terms 
01' both sanctions ar~t l  disl~ursc~iicnls ilicrcasctl 
s ig~l i l ' i c ;~~i t ly .  Assistil~icc s ;~nct io~icd  for 435 
pro,jccts ;it Ks .5 ,719 .5  crore w;ls 52.7 per cent 
Iiiglicr tliari tliosc in the prcvious year (Statenlent 
88 oi' V o l .  11). Disbursements at Iis.2.838.7 crore 
were higher by 31 .2  per cent over the year. As 
of March 3 1 , 1995. culnu1;ttivc sanctions :uid 
dishursemenls aggregated Rs.24,598.5 crore 
( 4 , 5 8 6  p r o j e c t s )  a n d  R s . 1 5 , 3 8 7 . 1  c r o r e ,  
rcspeclively. 

Sector-wise. rhe prlvatc sector accounted lor 
lZs.5,043.6 crore (88.2 per cent) of the total 
sanctions by tlic IFCI during the year, followed 
by joint seclor - Rs.480.6 crore (8.4 per ccnt).  
pul~l ic  sector - Iis. 126.4 crorc (2.2 per ccnt) 
and co-operative scctor - Rs.OX.9 crorc ( i . 2  per 
cent). 

In rcs;trc! !-esource\  ' o r  I ~ l i a ~ i c i ~ i g  
:ictlvlt~cs. IFC'I rc6ortccl to d o ~ i i c s t ~ c  111;1rket 
h o ~ ~ - n w ~ ~ i g $  of R6.385.0 crore througl~ p~-lv:ltr 
~jl:lce~ilent of bonds and ol Rs.42.O crorc by way 
01 c c r t~ t~c i l t e s  of clepos~ts: other lnarket sources 
addecl to Rs. 186.9 crore. 

f lur lng t!le yea r ,  II;Cl ~nt roducec i  two  
x l i e ~ n c s  v ~ r . ,  ;I corporate loan wltli a Inaxlmuln 
rcpnylnelit period ol 5 years and a short term 
loan o t  one year Ilnder hotti these schemc6, 
!lie level o l  i~ssistance will range hetween Ks 
o ~ ~ c  c1 ore :11ic1 1is.20 crorc subject to ~ ) r u c ! e ~ i ~ ~ a l  
llorl~l s 

r l ' l i ~  sc l ic l~ ic  a l ~ n o u ~ i c e c l  by RBI .  'Se l l  
I,!clu~d:lt~ng 1;orclgn Curselicy T-oan' (Sl,FC7I,). 
W A S  ilitrotlr~ced by IFC'I ciur~ng the year to g r ; ~ ~ i t  
I'orcigli c!ll.rency loans to finance the cost o f  
c a l ~ t a l  goods ,  raw 11:aterials. coinponen[s ,  
~ecl~r~oloi ;y payment6 and local rupee cost o t  
projwts  of the companlcs. 

C'ulmulatively, as ;it the e ~ l d  of March 1995. 
R4erchant Uank~ng and  Alliecl Services D e p a ~  r -  
Illelit (MBAD) 0 1  IY;C71 has tiaridlccl as lii:l~iy as 
805 :l\srgrirllents ~ n c l ~ ~ t l ~ t l q  350 p u h l ~ c  issues 
Ilelp~lig In rnobi11s;ltion of tullds to [lie extent of  
Ii6.9.144.0 crol-c. 

'I'he 1orerj:ri curre1:cy resources presently 
;lvailal,le ;i~id corriliiitt~d wllli IFC'I comprise I ~ n e  
of' cretl~r fro111 Krcdiransti~lt- h ~ r - W  icdernuIl>nr~ 
(KfW) Germany.  lo;l~is r;li\ed 111 1IS $ and 
Japanese Ye11 in i~iternarional rnal-kct. 1)e~lrsclle 
Mark Revolvilig Fund (DlMRF) as also export 
line of credit fro111 RHF R;ulk, C;ern~:~t~y .  

( i i i)  I?ldrt,sfrial C'redil (111d Inveslnzent 
('orporatiora of Indin Ltd. (ZCICI) 

Uul ~ n g  the yea1 1994-95, IClCl wltncs6ed 
~ ~ l i e ~ i o ~ i l e n a l  prowth In sanctions of t~~lar ic la l  
,is\~sr,ince by 77.4 per cent to Rs 15,065 4 crorc, 
d ~ + b u l \ c u l e n t s  a l \ o  l e ~ 1 6 t c 1 e t i  a 61gnlllcant 
gr:)wth by 5 9 per Lent to 1x6 6 ,879 3 c l o ~ c  
(Statemeli t  80 of V o l .  1 1 )  C u m u l a t ~ v e l y ,  
\;ilictlorl\ n~id  d~stu~rsc=~iient \  a \  of March 31,  
1095 ; r~~ioul i rcd  to IZs 51 .307  0 c ro rc  ancl 
K\.3U,504 7 crorc, rcspecr~vely 

A not;~hle ieatu!-e ol li1i;lncrng I>y ICI('I 
durlng rhe yc ;~r  ha!, t~cc:n  lie si~t)stnrit~al growth 
i l l  lore~gli currency loans 0 1  202.8 per ccnt in 
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sanctions apd 120.2 per cent in disbursements 
under project finance mainly on  account of 
revival in denland for foreign currency funds. 

Sector-wise analysis of financial assista~ice 
shows that private sector accounted for the bulk 
of sanctions amounting to Rs.12,475.5 crore 
(91 . 4  per  cent ) ,  followed by joint sector - 

Rs.541.8 crore (4 .0  per cent), public sector - 

Rs.444.0 crore (3.2 per cent) and co-operative 
sector - Ks. 186.0 crore (1.4 per cent). 

In the second year of its operations i . e .  
during 1994-95, lCICI Securities and Finance 
Company Limited (I-Sec) has been able to 
establish itself with an asset base of Rs. 1,099.4 
crore as compared with that of Rs.674.0 crorc 
during 1993-94. 

During the year, lClCl ruobilised resources 
aggregating Rs.4,834.0 crore in rupees and also 
in foreign currencies to meet its growing needs 
for funds. 

(iv) Small Industries Developrner~t 
Bank of India (SZDRZ) 

During 1994-95, financial assistance sanc- 
tioned and disbursed by SIDBI aggregated 
l < s . 4 , 6 9 9 . 3  c r o r e  and  R ~ . 3 , 3 8 5 . 3  c r o r e ,  
lecording an increase of 40.1 per cent aud 26.7 
I)er cent, respectively, over those in 1993-94 
(Statement 1 12 of Vol.11). As ot  end-March 
1995, cumulative financial assistance sanctioned 
a n d  d i s b u r s e d  by  S l D B l  a m o u n t e d  to  
Rs .16 ,216 .0  c ro re  and  Rs .12 ,068 .0  c ro re ,  
lespect ively;  direct  assistance (v iz . ,  direct  
discounting, marketing scheme, assista~lce to 
leasing companies, infrastructural development. 
factoring service and others) sanctioned by 
SIIIBI during the year  at R s . 2 , 4 8 9 . 3  crore 
recorded a growth of 102. I per cent over 1993- 
94  (Rs.  1.23 1.7 crore) whereas disbursemenrs 
at Rs. 1,880.4 crore, showed an increase of 82.1 
per cent over the year (Rs. 1,032.7 crore).  

Dur ing  the  year  under  r ev i ew ,  SIDBI 

formulated and introduced the followtng new 
schemes : 1 )  a scheme to provide pre-shipmeni 
credit in foreign currency to the exporting SSls, 
2) a scheme to enable direct e q ~ ~ i t y  investment 
by SlDBl in the SSIs and 3) a financial assistance 
scheme to enable well-run export-oriented units 
to acquire ISO-9000 Series Certification. 

During the year ,  SIDBI raised resousccs 
aggregating Rs. 1,38 1.0 crore for t'i~lancing its 
activities. Market borrowing through SI,R honds 
and floating rate bonds (FRBs) constitutilig 36.2 
per cent (Rs.500.0 crore) (as against 17.1 per 
cent in 1993-94) was a major source of finance 
Grant from Overseas Econornic Co-operation 
Fund, Japan and Kreditanstalt-fur-W~cder;~ufl>:i~~, 
Germany accounted for 26 .6  pcr ccnt: inflow 
on account of shortfall in priority sector lending 
targets of foreign banks constitured 22 .4  per cell[ 
(29.3 per cent in 1993-94) and funds from the 
Reserve Bank representing repayment of past 
borrowings out of NIC (LTO) Fund by IDBl 
accounted for 14.5 per cent (17.7 per cent in 
1993-94). 

v) Industrial Reconstruction Bank of India 
(ZRDI) 

During 1994-95, financiill assistance salic- 
t ioned i111d d i sbu r sed  h y  IRBl aggrcgirtctl 
Rs.777.9 crore and Rs.397.6 crore. respectively. 
indicating substantial increases over those o f  the 
previous year (Statement 1 16 o f  Vol. [ I ) .  Wliile 
s anc t ions  m o v e d  u p  by 8 2 . 7  p e r  c e n t ,  
disbursements went up  by 110.8 per cenr over 
those during 1993-94. Of the total sanctions, 
the term loans constituted 70.7 per cent whcrc;ls 
term loans disl~ursed were 83 .4  per cent o f  total 
disburseme~lts .  Cumulat ively,  at end-March 
1995, sanctions i ~ n d  disburse~nents  ;rmounted to 

P 

R s . 2 , 7 6 1  . O  c l-ore ancl R s .  1 , 8 7 4 . 4  c r o r c ,  
respectively. 

Of the total term loans sanctionccl by IKHl 
during the year, private sector accounted for 
89 .8  per cent ( R s . 4 0 3 . 5  c r o r e ) ,  while  tlie 
assistance to thc j:)int sector and co-operative 



hector wits Ks.55 0 crore ( 10.0 per cent) onci to 
rlie puhlic ~ c c r o r  W;IS Ks. I . I crorc (0.7, pcr cent ) .  

As 01' c ~ ~ t l - M ; l ~ ~ c I i  1995. lRHl Ii;~s ;~ssislcci 
330 sich units ( l a rge  and 1iicdi11111) will1 a11 
outstnniling :~~nourl t  01' Rs.416.5 cr0i.c. Of Lllcse, 
2.53 i ~ l ~ i t s  ('?.(I per cent) were under Iiurslny 
prograrnnle with an outstanding : ~ n ~ o i ~ n t  o f  
1<5.207. 1 c r o ~ - c  ( 5 0 . 0  per cc'l~t). .411;1lysiv 01' 
intiustry-wise clilssil 'icatio~~ of 654 sick u~i i t s  
u~lcicr I ILITS~I : ;  I,rograliilncs ;it the e~itl  of M:ircll 
1995, showeu ~ h n t  as many as 88 unils have bee11 

L I I I ~ ~ I -  the ca:rgclry of 'textile' (including ,jute). 
I'ollowetl hy  hasic metals with 34 unirs. food 
(23 units), paper (20 units) ii11d other intlustries 
(2(7 1111its). These five industry groi~ps : ~ c c o l ~ ~ l t e ~ l  
for 75.0 per cent o f  the number of units untlcr 
u u r s i ~ l g  p rog ran lmes  with a n  outstiinding 
:ldv;~nce of  Rs. 10 1 .7  c row wllich t'orrncd 78 .0  
per cu l t  01. tllc tori11 t'or all the industries. 

During 1994-05, the net increase i l l  the re- 
source base of' lKHl w:~s Ks.155.0 crow with a 
~lla-jor sli:lrtr ot' market t,o~-rowings tllrougli ho~ids 
l'or Ks. 105.0 cro~.t: ;111d sllort rcr111 I>o~-rowi~lgs 
I'ro111 c o n ~ ~ i i e r c i a l  b:i~iks for Rs .30 .0  c rore ,  
lollowed hy suhscriptioli lo e t l~~ i ty  Ks. 13.0 crorc 
:itid Rs .7 .0  c rore  111 the for11.1 of I O ; ~ I I S  i.1.0111 

(;ovcr~lrnent of India. 

f o r  Ks.LO0.0 c r o r c  ;rncl I'ixecl ra tc  h o ~ ~ t l v  
;imou~ltins to IZs..! 18.8 crore. Besides, SC'ICI 
riiiscd L:i~ro-clollar loan o f  Ks. 204.8 crole  fron) 
:I c o ~ ~ s o r t i u i ~ ~  of I I ~ [ ~ I . I I ~ I ~ ~ ~ I I : I I  I > ; I I I ~ s .  

2. Specialisetl Financial Institutions 

R ~ h k  C'ap~r;lI iintl 'l 'cclinology I - I I I ~ I I ~ ~  
( - ' o ~  pol ; I ~ I ~ I I  I . I ~ .  ( K C ' T C ) ,  I ' c c h n o l o g y  
D ~ V ~ I O ~ > I I ~ L I I L  il11d I I I ~ O I . I I ~ ~ ~ ~ I O I I  ( ' o ~ ~ i p ; ~ ~ i y  111tiii1 

L,rd. ( ' rDlCl)  ; ~ n d  'l'ou~.ism Finance Corporal lo11 
o f  India Ltd. ('rt;('I) are the ttirec speclal i~et l  
l'i~lancial institlrtio~ls providing nssistancc I'or 
specific purposes like risk capi tal ,  vc~ l tu rc  
ciipital,  tcc hnology t lcvc lopnic~i t .  tou1.isn1 
c l e v c l o p ~ ~ i e ~ l r ,  c r c .  I ' l ~ e  clitta 0 1 1  I'itlancial 
;~ s s~s t ;~ i i cc  exre~lilcd Ily there inst~tut ions ;\re 
sllown in Table C' below. 

( K s . c r c ~ r c )  

Sr 19'13 94 1044 95 -- -. -. - .- - . -. . -- - . 

No. I I I ~ L I I ~ I I I O I I  S 1)  S 0 

(vi) SCICI Lirnited 

I'hc SCI('1 Ltci. sa~lc~ionet l  t i~lancii~l a\r i r-  
tallce aggregati~ig I<$ .  3,719.8 crore during the 
ycar 1994-95 record~ng a growth 01 11 9.0 pel 
cent over t l~ose  i l u ~  ~ n g  1993-94 (Stare~lie~lt 1 17 
of Vol.11 ) .  I l i a b u r s e n i c ~ ~ t s  dul-111s rllc year 
; ~ ~ t i o u n ~ c d  to lis.  1 .440.7 crore rcgl\terlrlg ;I 

growth 01' 43 1 per Lent. C'umulat~vcly, a \  ol  
cntl-March 1995, salictlous stood at Rv.7,696.6 
crore and dishurreunents ;lggregiircd K5.3,095.0 
c rol-e 

I l u r i~ lg  the ycar ~ ~ l i d e r  review, domestic 
Iv):.rowinys 01' t~~lsccnred  short/long term loans 
oI'SC'ICl ir111ou11tcd co IZs.4h8.X crorc. Ilornestic 
b o r r o w i n ~ s  included floating rate Iiotes (Fl iNs)  

I~ls t~tulron-wise operations of Investment 
Institution\, during the financii~l ye;ir 1994-95 
itre give11 in the following paragraphs : 

( i )  Unil Trust of Illdin ( [ [TI)  

During 1994-95 (April-March). financi:i! assis-- 
tance s;l~lctionctl a ~ ~ t l  tlishurstrtl hy the Orlit 'I'rusr 
of India tllrough tcrru loi~ns, ur~tlcrw~-iting and direct 
subscriptions, bonds, short-term loans. e tc . .  
anlountetl to Rs.7.677.0 crorc and Rs.4.79 1 . 1 
crore, rcsl)ectively, indicating :i clccline of 7.9 per 
cc~lt  ant1 27.5 per ccrlt. respcc[ivcly, over Illose ill 

the preceding year (Stilternelit 08 of Vol.ll). 'I'hcre 
was a sliiirl:, rise in sanctions and tlishursc~nenrs i l l  

r l ~ e  ca tcgory  ot' 'uncicrwri t ing ancl d i rec t  
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subscriptions'. However, assistance by way of 
'project loans' declined sharply thus leading to the 
overall decline. 

As of June 30, 1995, the investible funds of 
UTI aggregated Rs. 59.618.7 crore registering an 
increase of 15.3 per cent over the preceding year 
(Statement 99 of Vol.11). Investments in the corpo- 
rate sector through equity and preference shares, 
debentures, term loans, special deposits, etc. went 
up to 80.1 per cent of total investments from 78.5 
per cent in 1993-94. UTl 's  investments in 
Government securities as of end-June 1995 
amounted to Rs. 9 ,796.7  crore as against 
Us. 8,050.5 crore at end-June 1994. 

The sale of units of UTI under all schemes 
aggregated Rs. 12,852.6 crore during 1994-95 
(July-June) which was higher by 17.0 per cent 
as compared with those in 1993-94. The 
repurchases of units at Rs.7,387.1 crore during 
the year were higher by 272.4 per cent over 
those of Ks. 1,983.5 crore during the preceding 
year (Statement 101 of Vol.11). 

(ii) Life Insurance Corporation of India 
(LIC) 

During 1994-95, the financial assistance 
sanctioned by Life Insurance Corporation of 
India in the form of term loans and underwriting 
of shares and debentures to corporate secror 
aggregated Rs. 1 ,540.0  crore ,  recording a 
marginal rise of 5.2 per cent over those during 
1993-94. Disbursements at Rs. 1,143.4 crore 
were substantially higher by 92.5 per cent over 
those in 1993-94 (Statement 104 of Vol.11). In 
~ddi t ion,  LIC sanctioned resource support to 
financial institutions by way of term loans 
amounting to Rs.250.0 crore. At end-March 
1995, cumulative sanctions and disbursements 
of 1,IC aggregated Rs. 10,112.8 crore and 
?s.7,482.5 crore, respectively. 

lnvestments in securities accounted for 84.6 pel- 
cent of total investments d u r i n ~  the ycar under 
review. 

(iii) General Insurance Corporatioit 
of India (GIC) 

The General Insurance Corporation of Intli;~ 
and its subsidiaries' have recorded steep decline 
in their financial operations during 1994-95. 
Sanctions at Rs.688.5 crore in 1994-95 were 
lower by 16.4 per cent (Rs.824.0 crore in 1993- 
94) (Statement 103 of Vol.11) and disbursemcrlts 
at Rs.379.2 crore registered a decline of 19.4 
per cent (Rs.470.3 crore in 1993-94). 

4. Statc Level Institutions 

i) State Financial Corporations (SFCs) 

During the year 1994-95, the total assistaocc 
sanctioned by 18 State Financial Corporations 
aggregated Rs.2,760.2 crore, registering a11 
increase of 44.6 per cent over those in thc 
preceding year. Disbursements at lis.2,005.4 
crore showed a significant rise of 28.3 per cent 
over the year. Cumulatively, as of end-Marc11 
1995, sanctions and disbursements by SFCs 
stood at Rs .  19,349.5 crore and Rs. 15,337.0 
crore, respectively. 

(ii) State Industrial Development 
Corporations (SIDCs) 

The total financial assistance sanctioned and 
disbursed by 28 State Industrial Developmc~it 
Corporations during 1994-95 amounted t o  
R s . 1 , 5 1 1 . 3  c r o r e  and R s . 9 8 4 . 4  c r o r e ,  
respectively, recording phenomenal increase of 
64.6 per cent in sanctions and 40.5 per cent i l l  # 

disbursements, over those in the preceding ycar 
(Statement 106 of Vol. 11). Cumulative sanctions 
and disbursements by these SIDCs as at the end 

Investments of LIC during 1994-95 at 1 .  Na t iona l  Insurance C o m p a n y  L ~ m i t e d ,  The N e w  
Ind ia  Assu rance  C o m p a n y  L i n ~ i i c d ,  T h c  O r i c n t ; ~ l  

Rs.9,3 17.9 crore showed an increase of 18.9 Insurance Company Liniited and  United India I n s u l . a ~ ~ c c  
per cent over the year (Statement 105 of Vol. 11). Company Limited.  



of Marcli I095 :lggregnred Rs.9,774.2 crore an(l 
IZs.7.125.X crorc. I-espcctivcly. 

(i) Export-Import Rarlk oJ Irldia (Exirrl Bank) 
5.  CI-cclit Haling Agcncics 

i )  Tlrc ('rcdit Knling In for~nation Services 
qf Itl(1ia 1,ittrilcd (CRISII,) 

1)ttrttip tlic yc.11 1904-95, CRlSlL c~h\iguccl 
r;ittligs tor 384 dekt ins t ru~ne~i t s  covering a debt 
volume of Rs .24 ,544 .0  crore and completed 
credit assessments of 29  conipanies (Statement 
107  o f  V o l .  11). S i n c e  co~nmct l cen tcn t  o f  
opcr:~rio~is ill 1988. CIilSlL h ;~ \  r;ltetl 1 , 3  I0 tlel~r 
instrutnentc issued by 920 cotTipatiles coverillg 
;I debt volutlie ol Ks.7 1 .X5 1 .O crorc. 

ii) ICRA Lid. (I;ortnclt-ly k~ lown as 1rrve.srrtrc~rt 
Ir!formaliorr & C'redit Rating Agency of 
India Ltd.) 

l l~ t r i t i g  1904-95  (Apr i l -M;~rc l i ) .  ICRA 
colnpletcd r:rtirig 0 1 '  312 tlchr-instrutlietits 
ecluiv:~lerit lo Ks.5.343.3 crore ol' tnaiiul'acturing 
conl l~anics ,  t'i~iiincc conip;ulics and f'iti;~ticial 
ilistitutions ;IS againsr 130 instru~nerlts fot ;I 

v o l u m e  of  lZs .4 .750 .5  c r o r c  in 1 9 9 3 - 9 4  
(Statement 108 of Vol.11). C:umulatively, till 
end- Marcli 1995, IClIiA Iias carried out ri~titig 
of 485 debt insrrume~its ;~gsregatitig Rs. 17,678.0 
crore.  

(iii) C r c d i ~  Antilysis 6; Research Lfd. (C'ARE) 

During 1004-95 ,  CAKE completed 184  
credit rating ;~s\~gtirnents  lor a total deht volunit: 
of' Rs. 8,403.0 crore (Stateriietlt 93 of' VoI. 11). 
In ;tddition. I8  ('redit Ratings A~l ;~ ly \ t s  were 
also co~~ipletcci  tluritig the year. Cutnula~~vely ,  
the [otnl number of;lssignrnents completed stood 
211 249 as o n  March 3 1 ,  1905, of whtih 228 
rclatccl to deb[  Iti~tr.ulnenl.\ lor ;I i0t;ll tlc111 
volutne of Rs 9.729.0 crore 

Dur i i~g  1094-95, lixtnl Batik recordetl a 
phetio~ncti:il growth it1 f ~ n ; ~ n c ~ ; ~ l  as4ist;itice in 
terms ot  both sanctions ant1 dtsburse~ncnts.  Ilic 
loans sa t lc t~o~led  during tlie year 1.c. tutidccl 
.t\si\t;lncc ;~i l iot inl tn~ lo R4 2.903 0 crore,  were 
triore [hat] f o u r  t t lnes  th;rn t h o s e  In [lie 
corresponding year (Statement 94  of Vol. 1 I ) .  
1 ) i sbursenlen ts  of' f u n d e d  a s s i s t a n c e  ;I[ 

Rs. 1,556.1 crore were nearly double of tllosc 
t t i  tlic preceding year Its outstanding loan? n5 

of Marcli 11 . 1995 stood at Rs.2.596.1 crore. 

Sanctions of non-funded assistance in t l ~ c  
I'orni of Fuiiranteec wcse lower ;it Rs.69.O crore 
during the year a \  comparccl to Rs. 130.0 crore 
i l l  1993-04 atld guaranlccs issuctl at Rs.83.2 
GI-ore wcse also lower ;IS conlpared to RI;. 103.7 
crore in 1993-94. 

Kegion-wtse an;llysts o l  tlie operattoti\  
~nclicatetl tl~ac tlu1.111g tlic ycitt. 1994-95. We\[ 
Asi ;~ iiccounted tor tllc largest sliare of  sanctloris 
ot loari\ at 11\.271 0 ct-ore (49 .2  per cctit) ;uitl 
disbursements at Ks.265.5 crorc (72.7 per cent). 
Details are givcti i t1  S ~ ; ~ t e t n e ~ i t  90 of Vol. 11. 

Industry-wise distribution of the assistance 
by Exitii Bank duriiig the year showed that 
textiles ;lncl g;~rtnetits accoitiltcd tot- rlle largest 
share o f  s;lnctions at Ks.493.4 crore (33 .4  pet- 
cen t ) ,  followed by cons t ruc t io~ i  goods ;~nt l  
equiptrie~its Rs.203.7 crore ( 13.8 per cctit) and  
clieinicals, drugs and pliart~iaccu~ic:~ls IZs. 107.0 
crorc (7.2 per cent) (Statement 07 01' Vol . I ! ) .  

lixini Ba~ik during tlic year ~ltider review, 
received sanctior~s t'or a litlc of credit of US 
Y; 35 ~ i i i l l i o~ l  fro111 tlie Ititern;ltion;~l 1:in;lrice 
('orpori~tiorl 1.01- ;issistitig new a11d c.xistin3 
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e x p o r t - o r i e n t e d  sma l l  and  m e d i u ~ r l  s ized  
enterprises in rhc Indian private sector. 

(ii) Stock Holding Corporatiorl 
of India Lirnited (SHCIL) 

The Stock Holding Corporation of India 
Limited which was established in 1986 by seven 
all-India f inanc~al  institutions' to provide well- 
developed and fully automated infrristructural 
facilities for trade, clearance, settlement and 
depository services for securities and monetary 
instruments, stepped up its business by 101 . 4  
per cent to Ks. 14,273.4 crore during 1994-95. 
A total 01' 172.1 lakli certificates were processed 
during the year as against 68.1 lakh certificates 
during 1993-94, recording n growth of 152.7 
per cent. 

(iii) Infrastructure Leasing & 
Fi~lanciul Services Ltd. (IL&I;S) 

D u r ~ n g  1994-95 ,  I LKLFS c ~ i h a n c e d  its 
emphasis on conlrnercialisatio~~ of i~lfrastructure 
projects hes~des  l'ocussing o n  value added and 
structured transactions in the area of investmcr~t 
banking ;ind PI-o.ject fini111cc For promoting 
venture capital activities, II,&FS h;ts set up 
venture capital fund and a contributory tru\t 
scheme i n  [he n:~mc of IL&FS Venture Fu~ltl 
(IVF;) for Rs.400 million contributed by IDHI. 
[J'TI, HDFC. World Bank, etc. 

As a part of multilateral assistance, IL&I;S 
rece ived  " in -p r inc ip l e "  commi tmen t s  for  
financial :tssistance l'rom the IJS Exirn Bank and 
lNG Bank durlng the year to tlie tune of US$ 10 
millton arid US$ 15 million, respectively. 

I .  I ~ ~ t i u s t r i a l  D c v e l o p n ~ c n l  Bank ol' I l ld i ;~ ,  I ~ l d u s l r i ; ~ l  
I ; r ~ l ; ~ ~ l c c  Col.por3lio11 O K  I1id13 Lld ,  In t lus t r i a l  ('rcdil a r ~ t l  
I ~ l v c s r ~ l l c ~ l t  ( ' o rporar ion  o f  Ind ia  L ~ t l . ,  I J n i l  'I 'r~rst 01' 
I n d i a .  Life I ~ ~ s u r a ~ l c e  Corporalion ol' India ,  I r~dus ls ia l  
Keco r~s t ruc l i o r~  H;rnk o f  I ~ l d i a  a n d  (icr1cr:rl I n s u ~ - ; ~ n c c  
( ' O I - ~ ) I ) ~ ; I I I ~ ~ ~  0 1  I l l t l i ; ~  and i r s  s ~ r h s i t l ~ a r ~ c s .  

The Govcr~imellt Scclirities Market 

l'rimary Market 

Duriilg 1994-95, the nl;lrke! I~orrow~ngs  ol rhc 
Central Gover~i~nent  aggregated Rs.38,108 cl-orc 
(gross) and Rs.20,074 crore (net) (Table VII I- I0 
of Chapter VII I of this Report) as agaillst Rs.50,?8X 
crore (gross) and Rs.28,526 crorc (net) durl~lg 
1993-94. 'I'hc n~arket  borrowings ol' the Central 
Government were raised through fresh ihsue of 
dated stocks. conversion of maturing trea\ury tlills, 
Zero Coupon Bonds and Partially-Pilid Stock. 'The 
aggregate ncr market horrow~ngs 01' the ('en tral 
Government during 1994-95 cons~stetl of no1-111:11 
n~arket borrowings (Rs.3.700 crore) ' ~ n d  otl1cl. 
nlediunl and long t e r ~ n  borrowings (lis.  16,507 
crore) and a net repayment of Ra.223 crore 01' 
364-day l'reasury t~ills.  The ;rctual ncl nlarhct 
borrowings, however, fcll short of the tludgeted 
level ot'Rs.26,700 crorc by 24.8 per cent mainly 
on accoutlt of a ~ ~ g ~ l ~ f ' i c i t ~ l t  shortfall in horrowing5 
through ksue of 364-day 'Treasury I ) i l  Is, w l i ~ c l ~  
was budgeted at Its. 12,000 crore. 

'I'he gross market bor~.owings of (lie Cc~ltr;tl 
Governlnent are budgeted at Rs.40,806 crorc 
for 1995-96 as against Rs.38,108 crorc in 1903- 
95. During 1995-96 so fat- (uplo end-Seplenihcr, 
1 9 9 5 ) .  total  b o r r o w i n g s  of  t h e  C e n t r ; ~ l  
C;overr~~nent amounted  to Rs .22 .032  c rosc  
(gross) and Ks. 12,41 1 crore (net). The ('cntre's 
dated securities were issued i r ~  quick succession 
in MayIJunc 1995 when the increase in trrl I I O C  - .  I reasury bills during the fin;u~cial year stootl 
;\hove tlie witllir~ tllc year ceiling 0 1 '  lis.0,OOO 
crore for more that1 LO consccutivc woskitig 
days, consistent with the provisions of' lhe 
agreenient between tlie Reserve  H: t~ ik  a11cl 

Governn~ent of India under wllicl~ the Reserve + 

Bank will issue 1'rcsh Governnlcnt paper lo bring 
down thc level ot' clri i l o r . s .  Ag;iin dusillg July- 
September 1095, tlie Centr;il G o v e r n ~ n e n ~  issucil 
dated stock aggregating Its. 13,840 crore as  lhc 
level of L I ~  110(..9 was ~)ersistently running at ; I  

higher level; rhc for t~~ig l l t ly  ; I V C ~ ; I ~ C  f o ~ .  the 
quartet- beit~g ;IS high iis Ks. 12,445 ~ I - O I X .  



D11ririg 1004-95, ;~ccording to tile Iteservc 
H;mk records. 25 State G o v e r ~ ~ n ~ e ~ ~ t s  n~obilisccl 
Rs .5 ,  173 crol-e i n  two rra~lches.  One ol' [lie 
iniport;lnl I'e;\t~tres of' the 1904-05 horrowi~lg 
progr-;cllllllc o f  Sl:itc I ;ovcrnt~icnts  w ; ~ s  rllc 
111e1.gcr 01. the 111;11.kct l j o r ~ ~ o w i ~ ~ g  1)1~og1.:111111ic 01. 
tlic S1;1tc 1)odics with tllc respective Srarc 
C;ovc~-r~rnt*nlu. A s  ; ~ g ; ~ i n s l  the gross :~lloc;~tiorl 
ol' lis.O,375 c1o1.c 1l1r [lie I'isc;~l 1995-06, t l ~ c  
SLi~lc C;over~lnlcllts ~llobilised during the t'irsr hall' 
of' tile year Rs.7,955 crore in one tr;iliclle. 0 1 1  

May 22, 1005, tlic St;lrc ( ;ove~-~~rncnts  issuctl 
loans 1'01. ;I tiotil'ictl ;1nioullr ol' Its. 1,500 L I - O I . ~  

b11t [lie issue w ; ~ s  o\~ers~it)sc~.il>eti  ; I I I ~  all iillroullt 
; lggregatit~g Its.3.955 cl-ore was accepted. 

(~'otiscclue~it I I P ~  tlic triove tow;~rtls ~li;il.kct 
~xlarctl  r;ltes 01' inrel-esr, tliere II;IS hee~l  a rise ill 

[lie r;\trs ot'l'csctl ~ I I  sccu~'itics ;~uc r io~~c t l  i l l  the 
in:lrkct, exccpt t'ol- sollie n~oderarion i l l  1904- 
95 .  Duritlg 1994-05. the interest rl1re.s on clijletl 
Government sccu~.it ies r:ulged hetween 1 1 .00 pcr 
ccnr ant1 12.7 1 l)ct' c e l~ t  I'or 3 yeilr to 10 year 
tn;tturities ufitll ;I wcighreil avcr;igc of I I . 90  per 
cent:  the c o ~ n p ; ~ s a b l c  i~l tercsi  r:~tc r;lligc for 
1903-93 was 17.00 per cent i111~1 13.40 per cc~ l t  
for 3 year to I0  year t~i ;~r~lr i t ies  with ;I wciglltetl 
iiver;lgc ol' 17.63 per ce11t. However, tl[t~-irlg 
1995-00 (upto elitl-Sel~tc~liber I 995),  due to tiglir 
licluitlity conditiotls i l l  tnoney i~nd  credit nii~rkers, 
rhc inrcrcst rarcs l'i1.mec1 up in tile range ol' 13.35 
per cent to 14 .00  pe l  ccrir for 2 yc;lr to I0 year 
~natrrl.ities wirll a weiglited ;Iver;lge of 13.70 per 
cent ('l'ahlc VIII- 12 of C'llapter Vlll of this 
K c ~ o r ~ ) .  

1111rillg 1904-95, rllc Sratc C;c~vcrrlrilc~~t Ioarlv 
issurd for ~na tur i ty  period of I0 yc;~l.s casrictl ;I 

I'ixcd coupon rate ol' 12.50 per cent wliicl~ wi15 
lower tllan rllc coul)o~l rate 01' 1 Z.50 per c.erlr 
!'or ;I ! ; i ~ ~ ~ i l : ~ r  ~ ~ i a i ~ ~ r i t y  tlr~silig the 1)rcvio11s YciII.. 
l l o ~ ~ c v c r ,  t1uri11g the lisc;~l 1095-0(~,  [lie co11po11 
I.atc t'ol. siulilar 111;1turiry w:is 1.;1isc(1 to 14 .00  
per cctlt ('Table Vlll  -12) .  

'rllc i l~i l~l ic i t  yicltl a1 the cur off' price l'or 
rhc 9 I -clay ;~uc t i o t l cd  ~ l ' r c a s r t ~ ~ y  b i l l s  was  
rcli~tively low ;i t  7 .25 per cc~ i t  1x1. ;1llnulll i l l  

April I004 l'licrc;~t'ter. i t  v:~~.ie(l 111 tile raliye 0 1 .  
7 .7  1 - 0 . 3  1 per C C I I ~  [ i l l  N O V C I I I I ~ C I .  1094. 1 1 1  tile 
first week o f  Decenilwr 1994 tlic yield startetl 
I I I O V I I I ~  r111 i111t1 ~oucI~c(1 I I .OO I K J -  L C I ~ I  i n  M;II.L.I~ 
1995.  I )ur i~ ig  1994-05 ,  ;I g ross  ;11iioi1111 0 1 '  
Its. 10,045.5 crore was r;\isccl t'roln tile ~narkcr  
and  o n  17 o c c ; ~ s i o n s ,  rlic R e s e r v e  r3;ltlk 
l ) ;~r t ic ipi~le(~ i l l  1 1 1 ~  ~ I \ I C ~ ~ ~ I I S .  I l i ~ t . i ~ ~ g  1995-00 (111) 

ro Septernhcr 30, 1905).  n gross  alnoullt of' 
Rs.X,974 crore wils raised from the m;~ rke t .  
Howevc r ,  s i l ~ c e  tnicl-May 1995 ptr~-sisterll 
stringent licluidity condilioll led tlic yield rare ro 
17rev;iil ;~l>ove 12.0 per cent (Staretilent I92 01' 
Vol.11) ((.is;l~Ill VI-5).  

.l'lie iniplicir yicltl :\t tllc c111-off' price ol' rlic 
aucrioned 304-day Treasury bills I'luctuatetl i l l  

the rarige of 9 .41  10.04 pcr cell1 per allnrllil 
ti1 l end-Decc~rlhc.r 1094 ancl tile11 ~rloved ul)wi~~-tl  
t o  I l . 04  ~ C I '  cent ; i ~  e ~ ~ d - M ; ~ ~ . c l i  1005. I l i i r i ~ ~ s  
1904-95, :I gross alnount 01' Its. 10.857 crorc wxs 
~nohil ised.  Duririg 1995-96, [lie iml~licit  yicltl 
; i t  the cur-ol'f p r ice  continuccl i ts  upwarcl 
tnovcluenl :ill(] touched a high of 13. 16 per c c ~ ~ t  
ill mid-Ju ly  1995 .  A nlotlest cluantrtnl 01 '  
Its. 1,397 crorc (gross)  was nlohilisecl t i l l  e l ~ d -  
Septcnll)er 1995 (Statelllent 193 01' Vol .  l I )  
(Gr;ll)ll 0). 

l l u r i ~ ~ g  l ( lO4-05.  Ll~c s i ~ l c s  0 1 .  Cc1111.;11 
( ; o v e r r ~ n ~ c ~ l r  sccurilies hy the lteservc Bank 
c!cclined shar-ply to Rs .2 ,300 .0  crore c o ~ ~ i ~ ~ ; ~ r e c I  
wi~l i  l t 5 ,  10,804.6 csot.c 111 [lie l ) ~ . c \ , i o ~ ~ s  ye;\r .  
Purcli;~sc..s, Ilowcvc~.. incrc:\sccl siynificil~itly ro 
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Ks. 1 ,560.0 crol-e compared with Ks.967.6 cl-ore 
i l l  1993-94, 111;linly due to liquidity supporr 
psovided to rllc rnoney market in Seprelnher 
I994 and .l:rll~~iiry 1995. 

The volunic ot hot11 sales 2 n d  pu~-cll:~\e\ 
p~chetl  L I I )  111 tllc Itsst halt of 1095-90. i111d the 
net sale4 of R4 930 2 crore wa4 signlflcarltly 
lilghcr colnparecl wllll ;I net I N I I - C ~ , I W  01  I< \  3Xh 3 
cl.ol e In the colnpar able period ot t l ~ c  preb loua 
yens (1;ihle VI-4). 

The policy 01' allowillg lilliitecl illtcr-t);~llk 
rcpo  I';~cilily i l l  select securities to e n a l ~ l e  
liquidiry :~d,iuslrncnls in tlie system continileti. 
- - 
I he Rcservc t3;ilik collducted Repos Auctions 
on  23 occasions in 1994-95. But, due to strillgent 
l iquic l i~y  c o ~ l d i t i o n s ,  repos auct ions wcre 
suspcndctl :il'tcr Fehruary 3 ,  1995. 'l'llc total 
alnount o f  acccptcd bids was much lower ;it 

Ks.6,4223 crore co~nparecl with Rs.98,239 crorc 
during 1993-04. The cut-OR' rate in 1994-05, 
varied i l l  ;l Ilarsower h~uicl 01' 5.40-7.00 per cent. 
(Statement I94 of Vol. 11).  

I-iqrridily Support lo STCI und IIFHI 

'I'he Reverse Repo facility in (;overnl~icllt 
dated securities has been extended to S'TCI ;ind 
Dl-'IIl to  provide licluidity support to their 
opr:rations part!cularly in tinies of liquidity 
stringency. Between Decernber 27,  1994 itnd 
Mnrcl l  3 1 ,  1995  a cumula t ive  sum of 
Rs.3,5 19.06 crore was released to DFHl and 
13s. 10.372.06 crore l o  STCI. 

Sccuritics Trading Corporation of lndia 
Ltd.(STCI) 

The STCI's  turnover in the Governtilent 
clnietl securities in the secondary rn;irkct wcre 
Ks.39,03 1 crore durlrlg the period June 15, 1994 
to March  3 1 ,  1995.  Th i s  illcluded sales/  
purchases atid repos in eligible securities with 
banks and tlie Reserve Bank (Table VI-5). Other 
l~cluiclity mariagernent rneasures included 
purchase and sale of Treasury bills (Rs.310 

crore) and p:~rticipation in tlie c;lll atid 1lo11cc 
Illorley market (Ks.20,4 1 X crore) .  

1110 Soc,o~lrl(~r\l tntrrkrt 7'r(ln.\~1( 11or15 
1 1 1  Go\~i~rrrtni~t~t Srr 14rit/r.\ 

The turnover i l l  Ciovernnlent securities ;uitl 
.I'reasury bills tralisacred through the Suhsidial-y 
tiellera1 I,ed?c~. (SGl,)  ;111ioullled 1 0  I<s.50,500 
crore durillg the period Scptelliber 1 , 1994 L O  

Marc11 31, 1995, whicl~ coilsisted of outrigl~r 
tri~nsactions ;is well as repos in eligible securities 
atid Treasury I~ills (Stnre~ne~it  195 of VoI. I1 ) .  

Tile tr;llls:lctions i l l  Cen t r a l  Governnienr  
securities, however. ;tmounted to Rs.26,847 
ct-ore :iccoun[i~ig tor 53.  1 per ccnt ot' tlic toc:~l 
turnover in the secondary market. During the 
y e a r ,  the ~nonr l i l y  t u r n o v e r  in Clelltr:~l 
C;overnmcnr securities reached a pcak level of 
l<s.5,764 crore i l l  Jnrlu;lry 1995 (Grapll VI-7) 
~ i n d  the turllovcr in 'Treasury hills peakecl to 
13s.4.3233 crore in March 1995 ((;rapt1 VI-8). 
'I'lie tllrnover in State (;overn~nell[ secul.ities, 
however ,  was  relat ively s~ll:il l .  'I'lle repo  
transactio~ls in Cctitr;il C;ovcl-nment securities 
which constituted only 14 per  cellt 01' 1111' 

turrlovcr in Central Government securities i l l  

Scptelnber 1994 increased to 84  per ccnt ill  

March 1995. Tlic repo transactions in l'reasury 
bills during March 1995 constituted 76  per cell[ 
ol' tlie total turnover in Treasury bills as against 
47 per ccnt during Septenlber 1994. This retlecis 
the important role of repo trans:icciolis I I I  

illcreasing tlie turnover in the (;overlil~icilr 
securities :111el treasury I~ills i l l  the seco~idi iq  
rnarke t .  

During 1995-96 so l'ar ( A l ~ r i l  1095 l o  
Septemhel 1995), the turriovcr 111 (;ovcl-rlnlerlt 
securi t ies  and Treasury  bills alnountetl to 
Rs.48,186 crore, of which turnover in C'c~lrs;ll 
(;ovesllment securities was Rs.35.3 10 c r o l ~  
( i .e . ,  73.3 per cent). I t  wxs, however. noletl 
that turnover in Central Governnlent securities 
through repo transactions which was 45.6 per 
cent at [he begi~irling of' the year increasetl 10 

73.6 per cent by September 1995. 



Graph VI-7 
Secondiiry Market 'Tr:~l~sactions in C:entr:~l 

(;overnn~cnt Securities, Scptcniher 1W4 to Septcml)cr 1995 

Graph VI-X 
Secondary Markct 'I'r;~n\;~ction\ in l'rcasury I s i l l \  

Scptenlher 1994 to Scptcmhcr 1995 
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Tlicrc were f~.ccluerlt shifts in thc ~~ic lc i  c ~ ~ s b c  
causctl I)y var-ying licluidity coliditions in [he 
111o11cy ;11ic1 cretlir tnarkcts .  'I'lic yicltls for 
clifl'ererlr n i i ~ t u r i t i e s ,  wh ich  Ilad shil'rctl 
dowriw:11-tl i l l  ci~l-ly piirr ol' 1994-05. ~ilovcd up 
particula~.ly shi~~.l)ly in tlie ~nidtlle 01' Sc[) te~l l l~c~ .  
I0Y.l. l ' l ~ t .  spells ot  rigllr liquitlily conclitio~i 
witriessecl since Seprcmher 1994 caused I:~rger- 
ts ;~tI i~lg 1 1 1  s l ~ o ~ . t e s  111;1tt1rities ;111tl ~ ~ t ~ s l ~ c t l  llic 
yiclcls upto thrce year ~naturity in the seco~l( l ;~~.y 
~ n ; ~ r k e r  to ;i level higlies than the yields on Io~lg 
term securities, thus rcsultit~g in a11 irive~letl 
yield curve.  'The I'i~.nl~icss in t l ~ c  i~itcrcst r ;~ tc  of' 
tllc ( ; o v ~ ~ ~ . ~ i ~ n c ~ r i ~  securities c o ~ i t i ~ l i ~ c d  clusi~lg 
1995-00. 1;or. c u ; ~ m l ~ l c .   he interest rate on a I 0  
ye;lr C'c~il~.:~l ( ; O V C I . I I I I I ~ I ~ I  cI;1tetI s e c ~ ~ r i t y  W;IS 

14.00 per cent during 1995-96 so far,  ;is as;lir~sl 
12 .?IS 1 ~ 1 '  ccnl ill IOC14-05 l'or ;I s inl i ln~ ~ ~ ~ i ~ t t i ~ - i t y .  

Institutional Ueveloplncnls 

To develop ~ ~ i \ t i t u t ~ o ~ l a l  set 1117 lor ;I vlhr;~llt 
sccoutl:~ry 111;ir.hct In ( ; ove~-~~~r l c r i t  \ e cu r~ t i c \ ,  
STCl wiis set up w ~ l h  [ot ;~l  c ; ~ p ~ t ; ~ l  of Rs 500 
crorc.  I t  has co~nmencecl o p c ~  at loris oln June 
1904 'I'hc turnover o f  S'I'CI i l l  the ~cconda rv  
nlarket stood at I is .39,63 1 crore dill ~ n g  [lie 
period June 15. 1994 to Mi~rch 3 1 ,  1995 wll~cll 
consisted of sales/purch;lses as well a \  repos 111 

eli):ible securities with banks and the Reserve 
Ba ~ k .  Dur ing  the  cur ren t  year  (upto end-  
Scp t cmber ,  l 9 0 5 ) ,  the turnover  of STCl in 
G o v ~ r n ~ ~ ~ e n t  s c c u r ~ t i ~ s  a ~ t i o u ~ ~ t e d  10 R j .  28.0 16 
crorc. As part of its licluid~ty management, STC'I 
i~ntlertook purcliase/sale o f  'I'reasury b~ l l s  worth 
F s 3 10 crort: during 1994-95. However, during 
1 9 0 5 - 9 0  ( u p t o  e ~ d - S e p t e ~ n b e r ,  1 Y95),  r l ~ c  
t u r ~ l o v c ~  111 'I'reaaury 1)111\ was Iiigher R \  
1 .65X crorc (Table VI-5). 

111 01-tler to  s ~ r c ~ i g t h e n  seco11d;iry I I I ; I I . ~ ~ ~  

s t r u c t u r e  fu r t l i e r ,  t he  Kese rve  H ; L I I ~ ,  i l l  

conso1l;lnce with its guidelilies of' March 29. 
1905 for enlisttnent of Prirnary I le i l lcr~ in the 
( ; ove r~ i~ l i c~ i t  securities rn;~rkct, I I ; I S  gra~ircd i ~ i  

pr~iiciiplc, o n  Novetnhcr 13. 1995, ;~pproval to 
six orgnnisations to 1)c accrediteci as p r i~nary  

tlcalci-s i l l  the C;ovcrn~ricnt sccu~-i l ics .  Tlic I-ole 
01' l ) r i~ l~a ry  dealers would bc to underwrrre tllc 
;111c1iorls of (;overrime~it secus i t i cs ,  ;let ; I S  

'~liarket makcss' I,y providing two way cluores 
i11id ; ICCCSS seci~sities to ;I  wider ~ ; I S C  0 1 '  t ' i l l i ~ l  

I I I V C S ~ O ~ S .  rl'll? ~ 1 1 d ~ ; l ~ O ~ l ~  01' ~ ~ ~ i l l l ; ~ ~ ~  ~ I e i l I e r ~  
would I>c lo i~icrc:~sc tur~iovel. of (.iovcs~liilc~ll 
s e c u r i t i e s  r ; i ther  than  h e c o ~ n i r i y  :I 111e1.e 
st'l)osiio~.\i 0 1  these securities. A l>clivc~'y L ' c r s i ~ ~  
r';~yrncnt ( DVI') S y s l e ~ ~ i  for ~sansac t ior i s  i l l  

Governnlent securities arld 'I'seasury bills Iias 
been introclucetl with effect fro111 July 17, 109.5 
and t;cl,su:~sy 10. 1996. I-eslwclively ; I I  tllc 
lieserve Bank. H o r n l ) ; ~ ~ ~ .  'l'llc IIVP syste~l i  syli- 
chronizcs t l ~ c  transfer of' securities with ci~sll 
1x1y111e1it t l~erchy r u l u c i ~ ~ g  tlle set t le~i lc~i t  sish i r l  

securities trarlsactions and also preve~lting dives- 
s io~l  of' funtls in 1I1c c;lse of I ~ ; ~ I I S ; I C L ~ O I I S  roi11cc1 
tlirougli tlic Suhsidiilry C;c~icral 1,ctlges (SCiL,) 
accounts. 

Other l'olicy Devclopnicntsiin 
tllc (;ovcrnmcnt Securities Market 

'I'lic   no st notahle policy devclopme~it i l l  the 
C;ovcrntncnt securities market tii~ririg 1904-95 
was  the  de l ink ing  of I ~ u d g e t  d e t ' i c i ~  t'roni 
;lutolnatic ~iloneris;~tiori. O n  July 4. I993 tllc 
C:entl'al Governnicnt announced Illat tlir S t i ~ ~ c  
C;overnnlents and non-(;overnment Providc~ir 
~ ~ i l n d s  would participate in 9 I -day 'l'reasusy hills 
auctions on ;I non-competitive bicl basis will1 
allotmcnr at weigl~ted average price. I r i  M:\y 
1995, the (;overnment issued guidelines t l i ; ~ t  rhc 
rion-C;over.nnlcrlt Providerlr  I ; u r ~ d s .  
Superannuatio~i F ~ r ~ l d s  and Gratuity Funds, for 
the first time, will Iliive ro eiirlnark 25 per cc111 
ot' their total corpus for i ~ i v c s ~ ~ u e n r  in ('e11tr;ll 
( ; ove r~ in~e r~ t  securirics. 

Housing Finance - Policy M c i ~ s l ~ r ~ s  

l'hc ovcl-,111 Inlnllnulli target during I003 
95 lor Ilous~ng l11l,111cc tor t);111h\ co~itrnuctl to 
I,c 1 . 5  per cent o t  the ~ n c r e m e n t i ~ l  clcl,o\r~\ 



VI-24  R E P O R T  O N  C U R R E N C Y  A N D  F I N A N C E ,  1994-9.5 

between the last reporting Friday of March 1993 
and March 1994. However, various sub-targets 
have since been revised as under: 

i) Of total housing finance allocation, 20 per 
cent is intellded fo1 direct lending as against 30 
per cent fixed in the previous year. Of this, at 
least I0  per cent of the allocation should be lerli 
as  direct housing loans in rural areas as against 
15 per cenl of the allocation fixed during tlie 
year 1993-94. 

ii) Of the total allocation, 30 per cent is 
intended for indirect lending by way of term 
loans to housing finance companieslinstitutio~is 
as hitherto. 

iii) The balance 50 per cent of the allocalioll 
can be used for subscription to the guaranteed 
bonds and/or debentures of National Housing 
Bank ( N H B )  a n d / o r  H o u s i n g  and  Urban  
Development Corporation (HUDCO), aga ins~40  
per cent of' the allocation last yeiir. 

'I'he ceiling of Rs .3  lakh per borrowcr for 
direct finance for housing purposes i l l  cities I~as  
I ~ e e ~ i  raised t o  Hs. 10 l ak l~  with rekl-ence to [lie 
location of the property anti no1 t o  the place ol 
availability of credit. The concessioll i~vaili~ble 
to liousi~ig finance intermediaries in lending rates 
of b:~nks which was fixed at 3 percentage points 
l~e low the lllininium lending rate was witIidr.awn 
in M:ly 1994. 

(i) National 1iou.sirrg Bank (NHB) 

D u r i n g  the  yea r  u n d e r  r e v i e w ,  K f l B  
deregulaled the interest rates to be charged by 
the prim;iry lending agencies o n  all lo:~ns above 
Rs. 1 lakh. Ilowever, for the purpose of targeting 
111e funds to sn~al le r  borrowers and protecting 
llleir interest, N H B  prescribed ~riaximum lendlng 
rates  for  loans up  to Rs.  1 lakh apart from 
adopting slah reduction in lending rates i l l  a 
phased manner. 

In order to augment tlie tlow of' credit tor 

housing activities, the refinance limits wcrc 
revised upwards and scheduled conllnerci i~l  
banks were brought at par with tile sl~eci;~liscd 
housing finance companies to covet- a1 I Ioxns LIIJ 

to Rs.5 lakh from tlie earlier limit of Rs.2 lakli 
h r  banks. N H B  also revised the inrercst r:~tcx 
on its refinance. 

(ii) Housing and Urban I)er~eloptnetzr 
Corporalion Lld.  ( H  L'DCO) 

The assistance sanctioned and clishurscd I>y 
HUDCO during the financial year 1994-95 I'or 
housing projects amounteci t o  [is. 1 .76?.2. crorc 
and Rs. 1,121.5 crore,  respecrively, recording 
an increase of 28.8 per cenr in s;inctior~s :irltl 

1 I .!I per ccllr in dishursenle!lts, over illz prcvior~s 
year .  'Till Marcli 31.  1005. cun iu l a t i \~c ly ,  
IILIDCO Il;is fi~lancetl Rs. 10.577.0 crorc ( l 'or 
1 1 .041 proidcrs). Out of (he loan conln~i t r i ic~~rs  
of Rs. 10, 1 16.0 crorc, 40.6  pl.1 cenl 1i:ls heel1 
accc>untccl l'or r u r ; ~ l  a reas .  'l'lle C U I ~ ~ L I I ; I L I V ~  
disbursemenrs upro ~M:~rcli 3 1 ,  1095 ; in~oun~ct l  
to Ks.6.836.0 cl-ore. , I ~ - o u l ~ d  250 borrowi~lg  
;\gclicies ;ire assoc ia ted  wirh tll.Jl>C'O fos 
drawing the ;~hovc  I'inance I'acilitics. 

For t'ina~lcing its activities, t l l J I lCO r:~ises 
resources i r l  tlie form of term l o a ~ ~ s  from GI(' 
and suhsidii~sies, and National I lousing Hank, 
Government loans under v;irious scllelnes like 
KtW Line of Credit, and OLiCt; Line of Clredir, 
Governnlent guaranteed bonds. borrowings fro111 
banks, I-IUD(?O bonds, public deposit sclienies. 
interest bearing cash certificates 1'1-om borrowills 
agencies, etc. Borrowings from these sources 
during 1994-95 amounted to Rs. 1 ,146.8 crorc. 

(iii) Hotrsitl~ Development Fitlatzce 
Corporation Ltd. (HDFC) 

HDFC's operatiolls registered appreciable 
4 

growth during 1994-95. Loan approvals a n d  
d l sbu r se rncn t s  o f  t he  C o r p o r a t i o n  w e r e  
Rs .  1 , 4 9 4 . 6  c r o r e  a n d  R s .  1 , 2  1 1 . 7  c r o r c .  
respectively, regislering a growth of 45 .8  I)er 
cen t  in s a n c l i o n s  a n d  3 6 . 3  p e r  c e n t  in 



~licl>l l l~scl l lc l l ts  ~st ;1lcl l l t~l l l  I I 0  o f  \ ' o l .  I 1  ) .  

( ' L I I I I L I ~ ; I ~ I \ ~ C ~ J , .  ; I S  ot' M;II.CII 3 I , 1095, : I I \ S I S I ; I I I L . C  

s : ~ ~ i c ~ i o ~ l c i l  ;11rcl tlishrlrsetl hy lIDl;(' stootl ; i t  

l ? ~ . 0 . 0 0 3 , 5  C I . O I . C  i111tI 1 < \ . 5 , 0 0 5 ,  I C I . O I . L * .  

rcspcct ii8cly. 

( .>l)cr ;~t io~is  01'  tlic 1io11-banking tini~licial 
c o ~ i ~ p ; l ~ i i c s  i n d i c a t e  t I i ; ~ t  tlicy ~ i i o h i l i s e d  
s i ~ ~ i i t ~ i c ; r ~ i t  rcl;ourccs 1)y wily of dcpositc. I1;lla 
:lvailahlc I'or 1093-04 sliow rli:~t [lie ~ S ~ I ' C ~ J ~ I I ~  

clcl~osits i l l  I.csl,ect of 12,350 rel1o1.ti1i2 1 1 0 1 1 -  

h;lnhi~i: co~iil , :~~iiec rose t)y Rs.60.752 c~.orc (11. 

40.4 1"s lo l(s.2, 10,(>79 crorc. Ot'tllis, tlie 
1io11- l ' i ~ ~ ; ~ ~ i c i ; ~ l  co1111~;111ies' tleposits ;~ccouritctl I'oI.  
6 0 . 0  1 1 ~ 1 .  cc11t i111tI l . i ~ ~ ; i ~ ~ ~ i i ~ l  c o ~ i i p i ~ ~ ~ i c s  ~ I I C I I I ~ ~ I I ~  
IiousiniJ co~ i i [ ) ;~~ i i c s  ;~ccountecl I'or 27.8 per c c ~ i l .  
'l'lie ~.egulatccl clcposils i~icreasecl I)y I<s.X..?87 
cl-ol.e to lis. l9 .080  crorc tiurin? r l l i $  pel-iotl 
He;;ulatct! dcl,osits ar this level were ec1uiv:llel11 
r . 1  5.9 per c a i t  oi' ~ l i c  aggregilrc clcposits 01' all 
scheduled com~ncrcial h;l~iks ;lt tlie end 01'  M;~rcli 
1904 ant1 w ; ~ s  I i iyl~c~- tliali 4 .0  pel' cent reco~.tlccl 
i l l  the p ~ . ~ v i o u s  yeill-. 



I ' l ~ e  C;I.(III~~ II~IS I.~COIIIIII~II~CC~ that the corpol;ltcb> In;!! he p c r ~ l l ~ t l e i l  to I)ocjk t l i e ~ ~  ~ ~ I I I I I I I C  cal:os~~l.cs OII IIIC 
t7;1s1\ ~ i l ' d e c l ; ~ r ; i t ~ o r ~ .  10 l iedge tlleil. fo1-eig11 csc11i11i~c I ~ I S ~ .  T l ie  (;I.OII~ I \  o f t l i t  v ~ c w  III;II t!xcI1;111~c pohi11011 
I I I ~ I IS  s ~ ~ c l i  ;IS ~ ~ i t r ; ~ - d ; ~ y  and ovcrnig l l t  l i l n ~ t s  I7c 1'1xed hy tllc I loard 01 '  I ) I I . L ~ ~ I ~ I . ~  o l '  IIIL. ~ c s p c c t i v o  II~III~S 
\~~h, ic*cr  to c'1is~rr111g t l l i ~ l  tlit ' capit;~I is p r o v i ~ l ~ c l l  ~:;II.II~:II.~c~ 10 111~' CYIC'II~ 01'5 per eel11 o ( t l i i s  l i111 l1  I~; Is~LI 0 1 1  

I ~ ~ ~ ~ I ~ I ~ : I I I ~  ; I C L ~ ~ ~ I ~ ~ I  ~LI I~CII I ICS. r r l ~ ~  C;I,[III[J I I ~ I ~  ;II\O I.:I\,OII~CCI 1.1 ~ ~ ~ t ~ ~ ) ~ ~  111 A ; , ~ ~ ~ ~ : ~ ~ ~  I . I I~~II  (A(;! , ) .  

\ v l ~ i c l i  \vol~lcl ;IISO I I I~ILI~C r ~ ~ p e e  I I - ~ I I ~ S ~ I ~ ~ ~ O I I S .  by  ~IIC I ~ ~ : I I ~ ; I ~ ~ I I I ~ I I ~ S  0 1 '  1l1c 11;11ik\ lh;~sc(l 011 ~ ; I ~ I ~ ; I I .  lrr\k 
lakir lg capircity. ctc.  I t  Ii;is recoli l lncndctl that h : ~ ~ ~ k b  OC ;IIIow~LI 10 i l \ l t i ; ~~c  crohs C I I ~ ~ C ' I I C ~  po \ ; i t ~o l l \  i~hl.( l i l( l  
:111il LO lerltl o r  1301-row \ l l o r t - t c r~n  f ~ ~ ~ i t l a  upto I Y  ~ r l o ~ i t l l s  S L I ~ , ~ L ' C I  Lo :I S ~ ~ C I I I C L I  CUIIIII~. AIIOLIICI. ~ r i ~ l>o r t ; r~ i t  
~LI$;CSIIOI~ rcI ;~ ics 10 :~ I I ow i l i g  exporter \  10 ~CLLL I I I  I 0 0  per C C I ~ ~  ( i t  IIICII. esprirt C';II.IIIII~S 111 ;111y 
I o r c r g ~ ~  cut-rency wi l l1 i l l 1  Aull ior ' isetl l ) e ;~ l c~ .  ( A l l )  i l l  I r i c l ~ ; ~  subject 10 I ~ q l ~ i t l a t ~ o r ~  o l ' o ~ ~ t s t a ~ i c l ~ ~ i g  a t lva~ iccs  
;Igalli\t cxpor l  hills. 'I'o encouri lgc c o ~ i ~ p c t r t ~ o ~ ~ .  tlic group r~ ' com~~ lc r l t I c c l  tli;lt l i ~ l ; ~ l i c i ; ~ l  i l ~ s ~ i t ~ ~ t i o ~ ~ s  ~LICII  
a \  rlic IC'fC'I, Il>f1I. I I ;CI  ere, :llso he ;~ l l owc t l  to I'r.ccl)~ ~ r ;~ t l t .  III I 'OI .CI~I~ CXCI~;III~C'. 7 ' 1 1 ~  GI-OLIP W:I\ ;11z.o 1 1 1  

t ;~vour  01' p c ~ . ~ i ~ i t t i ~ i g  A115 to deter111111e t!lc I I I L ~ I . ~ \ I  1.i11es ~IIILI I~I; I [LII , I~~ p?~.iocI 111 respect 01, t C N l <  (13) 
c l c l ~ c i ~ ~ t s .  It ~ ~ c c c ~ ~ ~ i ~ l ~ c ~ ~ d c t l  s ~ l c c t ~ ~ c  RUI  II~II.I.L'CIILIOII i l l IIIC 111:11.kcl 50 ;IS to CIISLII.C g1.ei11er o rdc r l i ~ l esh  111 

l l lc  1ll;trkcr. 

As p;i1-1 01 '  ;I Iolig-ICI-111 I I I ~ ; I S L I ~ ~ ,  IIIC ~ I . O L I ~  \t~;~gc\Ic(I t11;1t IIIC I<I<I I I ~ V I I ~  (ICI;IIIL~CI ~~~.opcrs;t ls (so111 1 1 1 ~ '  

t1;111ks 1.01. o l ' f c r i l ~g  rupee- l~aact l  c l c ~ ~ v ~ ~ t ~ v c \ .  11c group also w a ~ ~ r e t l  rllc R l j l  10 11-anic ;I Iscsll  c r  0 1  
: ~ ~ i c l e I i ~ i ~ ~  1.01, l ' o re ip~ l  e~cl1;111gc ;IIICI ~ L > I - I V ; I ~ I V C \  115h I~I;III;I~~I~ICIII 
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IiLPOIII O N  C I I R R I - U ( ' Y  AND T l h A N ( ' I  , 1094 0 5  

A. All 1111lii1 Q 
L ) c ~ c l o p ~ n c n t  Ba11k4 
( 1  to 6) QQ 

I 1L)HI 

tJ 
ta Ci) 

L l I ( * l  
3 IC'ICI 
4 SlDRl @ 

t o  @ 

5 II1I3I 
(1 SC'IC'I 

+ 38. I 

+ d l . ( )  
t 3 1  (I 

: 31.0 
I 3 3 . 5  
I I . . !  
1 5 5 . 0  
1 2 6 . 7  
i 30,  < 

I II0.R 
-- 4 .i I 

C:. 111rcst11lcnt I n s t i l u t i o ~ ~ s  IO,X20.6 7,876.7 0 5 5 . 5  6,513.7 -0. I -17.3 
(10 11) 12) 

a' 9,015.0 6007.4 9,005.5 6,038.7 -0.2 -13.7 
@a' OOlS.0 6907.4 0,005.5 6,038.7 -0.2 -13.7 

10 11'1'1 8 , 3 3 1 . 6  6.617.4 7,677 0 4,701.1 7 . 0 77 5 
t2 7 , 6 2 7 . 0  5,933.  1 0 , 7 7 7 . 0  4.5 10. 1 - I  I I 33  0 

t n  tin 7 .h77 .o  3 3  I 6 ,777.0 ~ , S I O . I  - 1 1  I 7 3 . 0  
I I .  (.I(' l ,0(14.0 704.U 1,700.0 1,343.4 -t 7 (1 i 0 0 2 

00 I ;404.0 5')J.ll I , i 4 0  0 I ,  I43 J t 5  2 i -  O,? 5 

I.! ( ; I ( '  XL-I 0 470 .3  6XX.5 370.2 -- I (1 J 10 4 
I ) .  'l'otal Ass i s l ;~ l~c i~  I)y All- 

Ini l i ;~ I" i~~;inci ;~l  I n s t i t ~ ~ t i o n h  40,319.1 2 5 , 6 2 0  59,183.0 31,849.7 +40.X t 24.3 
(A@+ I<+ C ' Q )  

1':. S(;ltc-level 111stilutio11s 2.826.7 2,204.2 4 , 2 7 1  2,989.8 + ; I . I  + 32.1) 
(13 ;111d 14) 
13. Sl ' ( ' \  I , 0 0 8  X 1,563.4 2,700.7 2 . 0 0 5 . 4  t 4 4 . 0  - r L S  < 
14, Sl l )( ' \  0 1 7 , 1) 700.8 1 ,51 1 ..1 OX4 4 + 0 4 0 i 40 i 

P.  'I'c~tal Ass i s t :~~~cc  41.323.6 26.599.3 hl.554.X 33.560.3 + 40.0 -t 26.2 
1)) Al l- l : i~~;~nci ;~l  
Il1s1il11tions (A@@+ 1% +(:a@+ t:) 



FINANCIAL. MARKETS 

Table VI-4: Reserve Bank's  Opcn  Marke t  Operat ions in 
Central  Government Securities (Year : April-March) 

(Nomlnal Values i r ~  Ra. Crore) 

Purchase Sales Net Saler: 
Year 

Note : Pigures show11 in hrackels up to 1992-93 are irlcluaive oI'purchaaes/sales effected from lime to lime out of surplus funds of IDBI, 
EXlM Bank. N A B A R D  and other insritulions under a special buy back arrangement. 

Table VI-5 : Turnover  of Securities Trad ing  Corporat ion Of India Ltd.  
(Rs. crore) 

lnsrru~nenl 1994-95* 1995-96 
(Up  to end-Sept ) 

I 2 3 

I .  Government Securl t~es 39.631 28.916 

2 .  Treasury Bills 310 1,658 

3 .  Borrowing in Call1 Notlce Money Mnrkct 18,825 49.358 

4 .  Lending in Call/ Nolice Money Market 7,593 6.708 

Merr~orandunl Ire111 : 
Daily average Irndinglhorrowing in Ihe call monry marker 

I .  Borrowing 6 1 209 
2 .  Lending 26 3 6 

* : From June 15. 1994 to March 31. 1995 



R E P O R T  O N  CIURRENCI'  A N D  FINAKL'CE, 1994-9.5 

T a b l c  VI-6 : Rclat ivr  Ratra o f  Kcturn in Rlajor  Financia l  Market5  
I IJe1 LC111 lpel ' l l l l l l l l l l ~  

I C';III  M!~~ iey  Rille (Bon~lxiy)  2 1 .SO -30.6: i 7 .:x (7 .(X 15 .63  X 5 0  26  2 3  
(DFl I I  Avernge Lend111g Rate) 

2 .  9 I-day 'l'reasury h ~ l l s  ( A u s ~ i o n )  
(Cu l  off y ~ c l d )  

b 

3 .  182-day1364 day I r e a s u r y  hills 10.08 0 . 2 7  11.10 1) . 0 7 I I , 0.4 9 42 12 01 
(Cut-ol l  y ~ e l d )  

4 .  Cerlil'lcates of I j e p o s i ~  
(Midtlle Rate) 

5 .  C:c~rnn~erclal Paper 
(Middle R ; I ~ )  

h .  3-year Oepos11 Rate 10.00 12 .00  I I O(1 10 00  I 1 .OO I0  00  12 . O O  

8. Coupon R:l[c 01' 10-Yc:ir 10 75 I I .OO 12.75 17, 5 0 ) '  12.35 12 35 I4 00 
GO1 Securilie.; (May 2 4 ,  i90J) ( JUI IC  22. 1995) 

9 .  Capiial Markc1 (Or i l~~ i i i ry  S l ~ i t r e ~ )  
a Gross Y ~ e l d  (All Indu.;rr~es) 2 . 5 0  2 00 I .60 2 . 1 9  2 .1  I 1 .60 ?, 02 A ' 
b .  Change in RBI Indcx 3 9 . 2 0  5 5 . 1 5  4 7 . 1 4  - 7 . 9 5  4 6 . 2 3  7 9  2 0  32 07 1' 

(All Industries) 

@ I > ~ I I I I C  Lendlog R a ~ e  of SBI.  
* Fixed coupon rate offeretl 111 conversion ol' Trca.;urv bill.; 
* *  Perinins lo  August 1995. 
P : p r o v ~ s ~ o ~ ~ a l  
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ioo4-05 i I I C  llillllal Y'ltC 01 , i l I l ~ l t l O t l  111c&ls~l~ e ~ l  
111 rcrm\ ot t l ~ c  WholesLilc Prtce Incleu (\ 'PI) 
rerri;r~nrd :It the double digit level lor the seco~ici 
yccir tn succession, I u . .  at 10.4 pel cent i t ]  1994 
95, or1 ;I point-to-porn1 h a s ~ s ,  on top of a rtse ot 
10 8 1x1 cell1 111 100.3 94 (rI'iible L'll - I  ) On at1 

I I t lli '  1 ! 1 1 1  111011 i ; l t ~  10 9 per 
was sig~:~tli::r:tly l u g l ~ e ~  than lhat 01 8 . 3  per cetir 
111 1 1  : ! r i # T ! o l ! h  \ c ; ~ I  ' I  lie ~nt lat ton ratc durt~:? 
[he ~ I I  st ! L \  1: L L ~ I  \ o t  rile 1900s worked out to 
10 6 1'" cii3"c OH ;L I I  d\i'rdgi' b;l5l\ wh1~11 W ; I ~  

L O H { I ~ C I  ;i!ll\ I I I ~ I , ~ > ~  i1i:i11 t11c ;I\ t - r~lsc  i111l;,t1011 

1 ltc o f  :111out X 0 pc: L el11 111 11ic l980s ;ind 9 0 
per ce11t I l l  tI1c io';:!\ 

P l ! c ~ c  were ~ ~ i ; t ~ r , l )  three dlhrlnct ptiase$ ot 
~ S I C L I  111ove111e111 ( I U I - I I I ~  1994-95 In the first 
pllasc, rhc i~l t l ; i t~ot)  riltC remallled In !he rmge  
of  I0  2 ro 12 I ~ r 1  cent during April to August 
19 i 001, 1 0 1 1 : ) w ~ ~ ~ i i  1 , )  ,it.crleiatio~~ In [tic \rcond 
j ' l l : l$t-  i .ll~git'r. hc(\rteer\ X 4 and 9.6 per cent 
hi1Iuc,.11 etlrl ,4:ig\i\! 2 n d  mid-Novemher 1995 
I !~cf~c ;~f ie r ,  ~Iiel I: W ; I ~  icnsLlrgcrIce 01' infl;~r~onarq 

1" C";UI ewwlil~ itlc 111 t'l:il~on rate rernatnlng at thc 
tlouhic d t g ~ l  level, ~i t ) iw~tt~standrng a n  abarernent 
In the I ) ~ I W  Hsi  fronl I4ebru:iry 1995 

'I'lic buoyant prlcc sltuatlotl dul ~ n g  thc ~.ar-ly 
1) l i t  o !  lQ9.l-05 coulrl I,t: ,ittrlkutetl to '4 htrs~ 01 
t ; ~  tor \ Irerli~inllls to the ptevlou\ year, sucli a \ ,  
[litn 111g11 l i s ~ , ~ I  d c l t c ~ t ,  productton shortfalls In 
~ I I : L ~ C I ~ ,  cottoll, Ilrre, groundnut; lticreahes In thc 

, L ~ ~ I I I I I I I  , ~ e ~ c d / s u p p c ~ r t  prrccs e ' - [ )cc l ;~ l~)  ( 1 1  ~ v l l i ~ ~ i i  

I ~ i c .  sug,lr , ~nd . c .~ i e r c \  1)rocl\lct'r : I I ; ~  \ I ~ : I I  1 )  

Inolicri1l y C X ~ : I I I \ I O I ~  1.011~1~11ig O1l!l L , ! ~ * I ! , .  

~ ~ l t l o w s .  particulnrly, in rlic I;~ler tlall 0 1  100; 
94 'I'he r e k ~ n d l ~ l i s  ot i11flatton;lry prc\suicS I I I  

tile later palt ol 1994-95 was ;lgaln a r c l l e c ~ ~ o r .  
ot [lie 111y11 tlio~ietaiy exp;lri\~ori prol~cllctl I)\  
1:ll.g~ cap~ ta l  ~ r l t l ous  In the 111.st Ilalt o t  199-i O G  
:~ntl a large expalislo!i 0 1  conl~nercl;ll b;111hs' 
cretiil to the corporate \ector 

The abatelliel~t ol' irrtlationary prcssu1.c s i~ lcc  
behruary 1995. continued in the fil-st liall' 0 1 '  
1905-96 with intlatio~i rate reaching trougli 01 '  
X . !  per cent at the end Of  July 1995. Accordinp 
to the latcsr data :~vail;ll)le up lo  S e p t e ~ ~ i h e r  10. 
lL>95, ~ h c  al~nual  lul'latioii rare or; ;t poilll-to 
i)<)int Ijasis stood at 8 . 4  per crlir (provisio11;ll) 
L V I I ~ C I I  W; IS  s ; l~l ie  ;is t l i ; ~ !  r'ecorrletl i l l  rhc 
~ o r r c s p o ~ i d i ~ i g  period last )car .  T ~ L ,  cleceleration 
in inflation in 1095-9h s o  far,  was riiail~ly clue 
to restrictive niarlerarp policy and improvcnlcllr 
in the supply of essential colnrnodities. 

('omrnodity1t;roup-wise Trend 

A con i r t iod i ty /g rou~ , -~ . i se  i~tlrilys~s 0 1  I ) I . I C C  

trends during 1994-95 shows tliat accclcratiowll 
In tlic gciieral [x-icc level was r ~ l ; ~ i ~ l l y  ~ l r i v e ~ t  I)! 
illc high price rise i t 1  'prirnary ;trticlcs' il l  I ? .  7 
per cent on a point-to-point basis ( 1  1 . 5  I ) ~ I '  ctLllt 
las t  yen!.) I 'ollowed by 1 0 . 7  p e r  ccur  i i l  

'tnanufactured products' (as asainst 0 .9  pc:r ~ : L I ; I  
in tlie previous year) (Table V I I - 2 )  ' 1 ' 1 1 ~  1)ricc 
rise in the 'fucl' group W;IS s i lhd~~e( l .  ;I[  11.4 l ) cb l  

cen t ,  conipared wi th  a signil ' ica~irly I ~ i ~ l i c l .  
irlcrease ot' 13. 1 per cent in the previous yc;li.. 
On an average basis, L ~ C  prices of 111;-!jor grot~l>s.  
\,i:. , 'prirnary iirriclcs'. 'n~;~~~~rI ' ;r~.tur-t: t l  prod\lc.i\' 
and 'fuel, power iight and lubricants' r~ioveil 111) 

t)y 12.8.  10.5 atid 6 . 9  per cent,  respectively, i l l  
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1994-95 as against the corresponding increases other food articles. However, the prices of cere- 
of 6.9, 7.8 and 15.5 per cent in the previous als, with the exception of Jowar decelerated 
year (Graph VII - 1 ) .  owing to comfortable supply position. Rice and 

wheat recorded substantially lower increases in 
(I,? Prirnciry A rric.les their prices. Among the 'non-food ar t ic les ' ,  

oilseeds prices registered a sharper increase ot 
A disquieting feature of the price situation 23.2 per cent as compared with 14.1 per cent in 

was that the 'primary articles' group continued 1993-94 .  S u g a r c a n e ,  t o b a c c o  a n d  r u b b e r  
to register a higher order of price increase at recorded higher price increases over the previous 
12.7 per cent over and above the rise of 1 1.5 year. The rate of increase in prices of fibres 
per cent in 1993-94. Within the group of primary and minerals, however, decelerated. 

b 

articles, 'food articles' witnessed a rise of 11.9 
per cent in prices as  against a rise of 4 . 4  per h) Fuel, Power, Light clnd Luhric-unts 
cent in the previous year. As regards non-tood 
articles, there was a rise of 15.5 per cent on top The index for 'Fuel, power,light and lubrlc- 
o f  a rise ol' 24.9 per cent in the previous year. ants' which is generally intluenced by change5 

in administered prices, witnessed marginal rise 
'Ihe acceleration in the prices o t  'food due to a lower rise in the prices ol' electricity 

articles' group was mainly on account of a sharp and decline in the prices o f  mineral oils. Prices 
rise in the prices of fruits and vegetables, milk, of LPG, petrol, kerosene, high speed diesel 0 1 1 ,  

eggs, fish and meat, condiments and spices, and furnace oil and lubricants remained unch;ulyecl . 
Graph VII- l 

Annual Variations in WPI 
(Avcragc H a \ ~ s )  
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while the coking coal prices recorded il rise ol 
5 .2  per cent in 1994-95 as corlipared with that 
of 4 .8  per cent in the prevlous year. 

Tlic index for  'manufactured producls '  
r e g i w r e d  an increase of 10.7 per cent In 1994- 
95  wliicli was h ~ g h c r  than that 01 9 . 9  per ~ c n t  111 

1993-94.  GroupISub-group-wise,  there was 
acceleration in the prices of dairy producls, 
edible oils,  beverages, tobacco and tobacco 
products, rubber and plastic products, cheniiciils 
and chemical products, basic metals and alloy\. 
and nlachinery and machine tools. This was. 
however, partly offset by deceleration in the 
prices of grain mill products and textiles and 
decline in the prices of sugar. khandsari and 
gur .  Comrnod~ty-wise,  price acceleration was 
seen In respect of groundnut oil (30.9 per cent), 
newsprint (44.0 per cent),  cement (24.6 per 
cent), basic metals and alloy? (10.5 per cent) 
and drugs and medicine? (16.0 per cent). 

Weighted Contributiol~ of Major <;roups 

A n  analysis ol W ~ I ~ I I L C C I  ~ o n t r ~ b u t i o ~ l  ot 
different g roups Icon~rnod~ t~e \  to the ~ n c r e a ~ c  111 

the general ~ n d e x  ol wholc\iile prlces in I904 
95 reveals that, on n point-to-po~nr I ,as~\ ,  ~ l l c  
'manufactured products' group, w ~ t h  a w e ~ g l ~ l  
of 57.0 per cent, contr~huted 57.7 per cent (52 1 
per cc11t prevlous year) lo thc r iw  In the yenel ; I I  
~ndex ,  followed hy 39.0 per cent by rhc 'prrni:~ry 
articles' group (34  3 per cent last year) ('Table 
VIJ- 3).  The contributions of both 'manufactured 
products' and 'primary articles' were h ~ g h e r  
compared to the decadill average for tlie 'eighties 
( I  9 8 0 - 8  1 t o  1980-90 )  and  t h e ~ r  a v e r a g e  
contribution during the last five ye;lr\ ( I  090-0 1 
to 1994-95). In contrast, the contrlhutlon ot the 
fuel group was well below the decadal average 
and the average for the last l ive  year\. I t  
weighted c o n t r ~ b u t i o n  1s worked  out w ~ t l i  
reference to changes i t i  prices averaged I'or ;I 

period, there would still he no change ~n the 
trends rnent~oned above (Graph VII-2) .  

Graph VII-2  
Weighted Contribution of Myjor (;roups 

(Avcrngc Baal\)  



'l'llc rcr?ipo~:il changes III the price s~tuaticln 
, 1 ; 1 8  L, i OSO M 1 c ou ld  I,e seen in the frequency 

, ~ i .  1 t i ::~lll,)ii of tlie annual rate  of inflation 
:LO\ A \  ~ \ lo~\t l \ ly  ince~vills. During the 1980s, 
::L I I I ~ ~ ~ I I I O ~ I  I - IIC rangrng from 0 to 9 per cent 

( ~ l l ~ c . i \ c . t l  i ~ r  a h  m a n y  a s  106 months  
~ ~ , l ~ i l r u ~ ~ ~ r g  a l~ou l  88.4 per cent of the total 

,.!~::!?lr' 0 1  I 2 0  ~!!oncl!r; for which int lat~on ratc 
: \ , I \  ~oniputc.d (Table VII-4). Inflat~on rate above 
0 p:r cent was noticed only for 14 months i.e . 
' :  7 i?cr c l b n t  ot thc total sample The trend 

2.11. !o Ii;rvc. heen reversed In the 1990s. 
. iq:! ~ n : ,  1 1 ) 0 0  0 1 ro 1994 95. the inflation rate 

, i ; ,  l~ r l t l  I r o l t ~  0 I ( >  9 I W I .  cent was noticed for 19 

months only, constituting about 31 .7  pel ccnr 
of the sample of 60 nionlh5. B u r ~ n g  the sanlc 
period, inflation rate ahove 9 per cerit w,\$ 
observed in as many as 41 months, consti~utrng 
68.3 per cent of the sample. 'The analysis t l i ~ i \  
shows that there was relatively higlier level ot 
in f la t ion  du r ing  the m o r e  recenr  p e r i o d .  
Althougll the pruxlrliate cause o r   nila at ion 11ej 
in monetary accommodation, In the medium 
term, structural rigidities, supp l j  shocks and 
ahove all a steady increase in the supply price 
constituting 'core' inflation plav an important 
role in the inflatior,:~ry procejs (Box VII-  I )  

Sources of lnflatiorl 

f 1 . j . 1 1  . I I ~  111:il11ly t111.c~ ; I ~ I ~ I O ; I C I I C S  lo cxpla i l~  tlic sources ol i t ~ f ' l i ~ t ~ ~ ~ l .  I'lle i . o i ~ v c ~ i l ~ o ~ ~ : ~ l  ; I S  wcll ; IS i~losr 
8 1 I f  I v  I11:ld v ~ c w  :ll)tru( t l ~ c  \ ~ r o x i ~ l ~ i u c  c ;~usc  oI i~rlliit~oi? is :r cc in ih~na t io~~  01 deni;~iltl p11i1 I ' i ~ c l o ~ s  w l l e ~ ~ .  

I ; I I  ! , a .  ~ i . ; ~ l c  c x p c ~ l t l ~ r ~ ~ ~ . c l ; .  ol'tc~i pr'ol)ellcd by ( i o v e ~  r i~ncr~ts  a l ~ d  accon~n~r) i l ;~ ted  I)y Iilolrctil; 4 ; ~ ~ l l l ~ o ~ , i ! ~ c s ,  
I l ' l c c t ~ v  I C I ~ I ~ I I I I  I I excess of I .Phc second ;lpprcl;~cl~ tlrals wit11 (:ost 17usl1 t.lu~ilr\ in 
v.lr~cl, s ~ ~ d d c i ~  Ii1Clcases in wages, interest pilyniellts and prices of raw ilri~terials and other inputs eithcr 
i : ~ ( l i ~ ~ d \ ~ ; : l l ~  or in c'oillhil~ation jack up prices. The third ;~pproacli is the so  called st t i~cturalist  ollc, 
. ~ I ; L . I L ~ I I I  ~ l~ l ' l i~ t ion  I S  s i i~d  to he callsed 11y structural r l~ id i t i e s  sucli as,  stickiness in wages. prices and also 
I~I I ,L I I~ol t lc r~ecks  prevailing in the economy. I:or any given situation, i t  is difficult to idcntily the I'orccs 
u ~ l r i i i ~  cause in l la~ionary  spiral ,  as both t l e n ~ a ~ ~ d  pull and cost push factors interact a ~ ~ d  lccd 011 one 
:1110ii:t:1. Icr~ve :rlotie structural rigidities which are in any case difficult to reiriovc in tlic s h o r ~ - ~ U I I .  

I'l1t.1:: ii1.c two citlicr slands of thought 111 rcg;~rcl to (!I(: s t~urces  of  intlation. One relates I(: tllc s l ~ ~ ~ c k s  t l i ; ~ ~  
!cad to i1111afion c~ t l i e r  I'rom tlie supply side s u c l ~  as the sudden increases in oil and food prices or from 
p o l ~ c y  stlocks 01' the (;ovcrnment that are unanticipated by the households and firrlls. The other. srrearll ( 1 1 '  
~ l lought  ~ ~ o i n t s  to 'core '  factors which essentially represent the trend rate of increase of tlie price of 
ilggregate supply.  Broadly supply of anything has  two major e le~ncnts  of cost: lahour and  capital. While 
I;~htrur costs ;ire determined by the rate of wage incrcasr i~ftcr adjusting for product iv i~y c l ~ a n g c s ,  capital 
c o s ~ s  arc  set hy changes in interest ratc. equity 1):lces arid rel;ltivc price ol'capital goods.  The  underlylrig 
thrust of this approach is that the gradual rise in he prices of labour and capital is hascd on expectatic)ns. 
Whilc both demand and cost push sources of ir111.11ion coul(1 he vol;rtile and short-lived, thc core  i ~ ~ f ' l ; i l ~ o i ~  
I I : I S  ;I tc~idency to persist as  it is strongly cnihc Jded in 10t:1l infli~tion in tlic process 01' the econotny's 
l o ~ ~ g - t c r l r ~  growth. 

!iml,irical measurement o f  core i n f l a t i o ~ ~  has 11 , ) t  heen found  to hc easy.  However,  ill the cor~tcxt  0 1  
l o ~ ~ i i u l a t i o ~ i  of a l'ramework for stabilisation, ir v,ould be usel'ul to track thc core colllpollcnr o!' i i l t l a t ~ o ~ i .  
I , o I .  where i t  is  pronorlnccd, denland inanagenieri. alone would not he adequarc to bring al?o~!t ;i s i gn i t i can~  
~.t,tliicticin ill  the inflation rate.  In other words,  there is a nced lor supply side politic.; to >~tllr~lcnicirt 
~lrl~i;rntl  manirgelnellt. Policies which sti~rlulatc capitill formation, l i u ~ r ~ a ~ ~  skill iind p~.oducrivit? would 
i(:\vc~. the corc inllation ratc by influencing capi al and lahour costs. 

1!. :1it* l1id1a11 context, there is no comprehe~~sivc  study o n  tlie 'core '  aspects ol' intlat ior~.  However,  tllc 
r!c.: i , l  1.:1tc of i~il'lation could he viewed as  a surrogi1te for 'corc '  i~it lat lon.  The secular t r e l~d  i+c o f  
,~ : t l .~! lon ,  on the h a s ~ s  ol' the moveincnts ill tI)c Wholesale Price Index tor 'all comnlcvlitics' slnce Ihe 



Bo.1 V I I -  I (Cot~ttl .)  

e;~r ly  ' l ' i f t~es ,  ha\ bee11 a l ~ o u l  6 .8  per cent per all l luln. I I ' o ~ i e  were 10 t:lltc s l i t le . :  irs the ~ : I V  for wo l  k ~ n g  
o u ~  the lo11g-1el.rii trcl id, (lic ;lnliual I I I~ '~; I~IOI~ ILI~II\ 0111 Lo IIC 8.1 per c e ~ ~ t .  ' 1 . 1 1 ~  i ~ ~ t l a l l o ~ i  rate to r  tlle I;is[ 
W I  f ive I ( I .  . f i ~  9 7 0 7  I 9 0 9  I ( i l l  I ~ i g l l e ~  ;I( 8.9  per CCIII. I'Iie decadal Liverage 
~ ~ l f l ; ~ t i o ~ i  riltes ill 1111: ' seve~ i~ ie l :  i111~1 tile ' e ~ p l i t ~ c s  were 0.0 per cell1 ;IIICI 8.0 pel. cell[ respcct~vc ly .  A 
sLeaJily r i5 i l ig i ~ i t ' l a t l o ~ i  rat(. d u r ~ n g  tlic ~ i i o r c  rccell l  pcr~oc l  15 s v i d c n ~  t'roni the averagc i n l ' l ; ~ t ~ o ~ l  r;lte trt' 
10.6 1 x 1 .  cent t l u r i ~ i g  ihe first hal t  o t ' ~ I 1 ~ '  ' ~ l i ~ i e t i e s .  i \ l t l iougl i  i t  is tlif'ficulr Lo kriciw w l t ~ c l i  of tlte [ re l id rates 
cou ld  t ~ e  repardcd as p rov id ing a has~s !'or. exl~ezl;~Liori forniaLio~i. :I r e l ; ~ l ~ v e l y  I ~ ~ g h e r  level ( i f  ~ l i l l ; ~ t i ~ i ~ l  
r;llc (\:I!. X 1 1 1  9 per u t b n t )  set.rns I!) Ii;lve s l~ -ong l \  t ~ u i l l  In lo the i ~ i f l a L ~ o r ~ ; ~ r y  process. 111 tlic context o l ' t l l r  
recellt I ~ t ~ e l a l i s i i i ~ o ~ ~  proy1.;11111nc. iL 15 only II;I~LII;I~ tli;~t ~ ~ I C C  a c l j u s t ~ i ~ e ~ ~ ~ s  would I ~ I ~ C  III;I~C, poss~h ly  '11 ;I 

rap~c l  rate. I n  v ~ t i w  o f  i l i ~ s  'core' i ~ l l ' l a t ~ o l l  could hc I~ ig l i e r  t l ~ a n  the scc t~ lar  trel id raw ol '  rn l ' l ;~t~on. 

5 .  / . ~ i j c l l ~ ~ r .  I ) .  ( i t / ( /  M / ' ( i r h / ~ i  (/Y7.7), " l t / f l~r t /o t i :  . I  , S / r t  v r 8 v  " /<i  orrvt~i:c. .Irirrrrrr/l. 8.5 

Consun~er Price Indices 

While the WPl  reflects price movelnenls in 
the wholesale niarkets,  the Consumer Price 
Indices (CPI measures) rneasure price rnove- 
ments of consunier goods in the retail markets. 
As  p r o c e d u r e s  of conlpilatio!i ,  weight ing  
d i ag rams  and con i~nod i ty  coverage a re  not 
identical, the inl'lation rates measured in lerttis 
of' WPI and CPI may not be identical. In fact. 
the illflation rate ~neasurcd in terms of CPI for 
Industrial Workers was persisten~ly higher than 
that measured in terrns of WPI during the 1980s 
(Graph Vll-3) .  During the first three years o f  

the 'nineties, both the indices uloved in tandenl. 
flowever, du r i~ lg  1993-94 and 1994-95, t l iu risc 
i t ]  CPI- IW was  lower than that of Wf". A 
detailed month-to-month inflation rate measured 
i n  terms of both the indices siricc 1991 -92 shows 
that CPl-IW generally followed the WPI (Graph 
VII-4). 

Ues~des the CPI-IW, two other measures .ire 

used: they relate to urban non-manual employees 
and agricultural labourers. The movements in 
the three measures are given in Table VII-5. 

The spatial distribution of the rise in retail 
prices in ternis of CPI-IW across the ~iiajor citicb 
was uneven. Out of seventy niajor cenrrcs !'or 
which frequency distribution is made, ;is rn;lny 
as 36 centres recorded more than 10 pcr c'elit 
increase in CP1.-IW i ~ i  1994-95 as againal I0 
centres in the p r e v ~ o u s  year (Tahle V11-0). 

Trends i l l  Adniinisteretl/Sup~,or.t Prices 

Llu~lng I904 95, rhe Illkc\ 111 c ~ d ~ ~ l ~ ~ ~ ~ < l ~ ~ ~ : ( I  
price\ of c lude  o~l .co ; i l  nilnlng, perlolcr~lii  
p r o d u c t \ ,  e l e c t r ~ c i t y  n ~ i d  fe r t1117er \  w c r o  
conj~derab ly  lower tlia~i rl;tr\e 111 the Ilrcvlotls 
year ('l',tble VII-7) Tlw Illkc In rllc ~ I I L L ~ \  0 1  
rioli-ferrous metals W A ~ ,  Ilowever. I i~gher  111 tlie 
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Graph VII-3 
Inflation Rates : WPI and CPI (1980-81 TO 1994-95) 

(Point-to-Point Basis) 
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Graph VII-4 
Annual Inflation Rate in WPI and CPI 

(Month-to-Month Basis) Graph VII.4 
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Inflationary Expectations 

Economic agents on the basls of their foresight ant~cipate future rates of intlation, such a phenonic~ioli is 
usually rcferred to as the 'inflationary expectations'. If tlie agents have perfcct foresight, then the fu(urc 
inflation rate as anticipated in the current period would he same as the realised inflation rate in the next 
period. As the inflationary process is complex and tlie economic agents may not have perfect foresight, 
anticipated inflation rate may not converge with [he same oli cr post basis, although the exponents o f  
equilibrium analysis generally postulate such a possibility. What is however relevant in a macro-perspective 
is the mean expectations of all the economic agents concerning the future inflation rates at a particular 
point of time, ignoring their heterogeneity across the individuals andlor firms. 

There are mainly two hypotheses which explain the process of expectation formation. The most widely 
used hypothesis in the 1950s and 1960s, which still coni~nands  sollie support, is the tr(1uptivr exprc.t(~fiori.\. 
which are based on the past behaviour ot' inflation. More precisely, under adaptive expectations, the ratc 
uf inflation expected for the next year can be expressed as a weighted average of all current and pas1 
actual inflation rates, with higher weight being attached to recent rates (Cagan 1956). If expectations arc 
adaptive,  it becomes virtually impossible to differentiate between past inflation and expected inllatiori. 
Hence, the economic agents under adaptive expectations commit systernutic~ expectational errors which 
a re  co.rt1y to the agents as they take decisions based on incorrect beliefs about future conditions. Therefore. 
tlie question arises as to whether it is possible to avoid expectational errors which the economic agents 
generally seek. Although i t  is not possible to entirely eliminate the expectational errors,  thc eco~lonlic 
agents can reduce and possibly eliminate systemutic sources of error by appropriate reactions. In other 
words,  the agents do not make systematic mistakes as they form expectations about the future rates o f  
inflation based on all the information econonlically available during the current period. This hypothesi!, 
is known as rational expectations, which was introduced by Muth (1961) and developed by Lucas (1972)  
and Sargent (1973) in the macroeconomic context. The basic idea behind rational expectations is that the 
agents understand fully well the environment in which they operate arid revise their expectations based 
on all information available from time to time. Unlike under adaptive expectations, errors under ratio~ial  
expectations would be random. 

1. Cugan, Phillip, (1956) "The Monerury Dynumic~s of Ilyperinflatian ", in Studies in rlle Quantity Tlrvorv 
of Money, (ed.) Milton Friedmun, Chicugo Univer.viry Pre.~.s. Chicugo. 

2. Muth, J.F. (1961) "Rational Expectations ~ n d  the Theory r$ Price Movertirrrt.s", Erntrorrrc~tric.rr. 29, 
July, Pp 3 /5-35 ,  

3. Lucus, R .E . ,  Jr., (1972). "Expectarion.~ anti the Neutruliry of Monry'" Jourriul of Ec.otrott~ic T h ~ o r y .  
4. April, Pp 103-24. 

4. S a r ~ e n l ,  T.J .  (1973), "Rationul Experrutio~l~, !he Keul Kate of Intere\t, ctntl the Nururul K U ~ C  01 
IJneniployniet~l". Brooking Priperr on Erotrottiic Aetr\rtv 2. Pp 420-72 

5.  McCullum, B. T . ,  (1976). "Rational Exprcrc~rioris ar~d [he Nururt~l Rarr Hv/vl,olttr.,r.\ ", Ei otrotrrc~rrrc (1. 
44. Junuurv. Po 43-52. 
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year under review than that in the previous year. 
The overall rise in the prices of fuel was held in 
check following conscious decision by the 
Government  not to  ef fect  sha rp  r ise  in 
administered prices. 

One of the important elements of the studies 
on inflation is that prolonged and relatively high 
in f l a t ionary  p r e s s u r e s  would  engender  
intlationary expectations (Box VII-2),  and make 
anti-inflationary policy making very difficult. 

Measures influencing Prices 

The price policy of the Government during 
the year 1994-95 was characterised by greater 
market orientation and rationalisation of the 
price structure. Government policy on the supply 
side continued to supplement domestic shortages 
through liberal imports. This was facilitated by 
removal nf tariffinon-tariff restrictions and also 
b y  high foreign exchange reserves .  The 
Government also made open market sale of 
foodgrains from the public stock to moderate 
price increases in consumption centres. 

The foodgrains stocks with the public sector 
agencies were on the higher side, reaching an 
all time high of 37.45 million tonne as on June 
1, 1995. The support prices of kharif and Rahi 
crops were raised in June and November 1994. 
As a stabilisation measure, FCI undertook open 
market sale of wheat and rice from February 
1995. Supply management measures were also 
put into effect for pulses and onion in 1994-95. 
The Essential Commodities Act was also 
extended by five years as a price stabilisation 
measure. 

Cotton prices continued to demonstrate 
;easonality in their behaviour. During April 
1994, the Government removed its February 
1994 suspension order on cotton exports and 
allowed export of raw cotton and cotton wastes. 
.4t the same time, the Government decided to 
~ m p o r t  cotton to stabilise prices.  Supply 
nianagement via imports continued throughout 

the financial year 1994-95. In order to boost 
cotton production, the Ministry of Textiles is 
planning to float a subsidiary namely, the Cotton 
Corporation of India. 

In order to offer coffee at reasoriable prices 
to consumers, the Union Government started 
providing coffee through the publlc distribution 
system in Southern State. The Coffee Board 
asked for increasing the free sale quota from 50 
per cent of the produce in 1993-94 to 100 per 
cent in 1994-95 to contain the unprecedented 
price rise in Coffee. The Government, however, 
allowed 100 per cent free sale quota to small 
growers and upto 70 per cent to other remaining 
registered coffee growers. 

To maintain stability in the prices of edible 
oils, the Union Government allowed 1,08,000 
rnetric tontles of edible oil import through the 
State Trading Corporation (STC) for distribution 
under PDS. To augment supplies of edible oils 
in the domestic market, six varieties of edible 
oils, viz., groundnut oil, safflower oil, sunflower o 

oil, rapeseed oil, soyabean oil and cotton seed 
oil were placed under the Open General Licence 
(OGL) list from March 1995 and import duty 
was reduced from 65 per cent to 30 per cent ad  
valorem. 

In 1994-95, sugar prices continued to 
escalate. The Government started its supply 
management through imports via STC,  MMTC 
as also by FCI. The Government also increased 
its free sale quota of sugar and continued to 
import sugar under the Open General Licence 
(OG L) . 

To regulate the use of sugar calie, the Gov- 
ernment promulgated the Gur Control Order in 

May 1994 to divert a portion of sugarcane (about 
5 per cent) in the production of sugar. In view t 

of the comfortable position of sugar, the Gur 
Control Order was,  however, rescinded in 
March 1995. 

In June 1994, the administered average price 



, 1 1 ~ 1 1  W;I\  lriked hy R \  20 per tonne. ?'he prrce\ 
( - 1  coal  pn)duccd hy Slrig:lrcni C o l l ~ e r ~ e \  ('o 
I > t r l  . (SC'CL) was raised by Rs.21 per tonne 
( 4  36 pel cent) Prices ot' d o n ~ e s t l ~  Lt'G were 
h~ket l  by 50 palse per cy l~nder  in June 1995 

T h e  (;ovcrnnient cont inued the ad  hoc 
subsidy scheme for decontrolled potassic and 
~\liosphatic tel-ti l~sers in 11193-94, The srlhsidy 
was released directly by the Agriculture Ministry 
cn the retailing units effective June 10, 1994. 
.l'llc IJniorl C;overn~ncnt also decided to irlcrci~st. 
(he price o f  u r ca  by Rs.550 per tonne sillcc .lurlc 
1 '304. 

111 July 1995 ,  the 'Sata Iron and Steel  
('o~np;iny raised !Ire hot-rolled coil prices by 
K +  . 5 0 0  per tonnc 

Gove r r~n~en t  h;15 come out with ;I new drug 
~ x ) l l ~ y  on September 13. 1994. Thc  Inajor 
I t - : l l~lres  of t l ~ r  ncw d111g policy includetl  
I eduction ill the nu~nbe r  ot'controllcd drugs from 
142 to 76; ;t Rs .4  crore annual turnover limit as 
the cr i ter ia  for including drugs under price 
c o n t r o l ,  a n d  s e t t i n g  up  of a Na t iona l  
Pharmaceutical Pricing Author~ty  ( N P P A )  to 
look after the task of price fixation, revision 
and related matters.  

Bullion Prices 

T h e  lihcr;rlisation measures  relat ing to  
buliion lrade taken during the last five years have 
I~rought  about stability in domestic prices 01' 
precious ~ ~ e t ; ~ i s ,  by r e d u c i ~ ~ g  cla~rdesrillc ilr~porrs 
~ ~ n t l  supply side constraints. 

I n  Augusr 1994, the M~nera ls  and Metals 
Tr'iding ( 'orporat~on of India and the State Bank 
o! I n d ~ a  w c ~  e : iut l lor~\cd lo 1111port gold or1 
~ u n \ l g n n l e n t  h n s ~ s  and sell to e l i g~b le  Non- 
12c.\1dent .ind ~ e t u r n i n g  lndlarls against p;iymerll 
111 Iore~gri currcticy. In order to a v o ~ d  seLurlrj 
t i : l~;r~d.  the Govcrrlment :illowed Non-Re\~dei~r  

Indians in Scptenlber I904 to purchase sold !‘rani 
the approvccl agencies within 15 days o t  t l l c~r  
arrival in India agitinst paylilelit i l l  I'orelgll 
currency. In November 1994, the G o v e r ~ l ~ l l e ~ ~ t  
also decided t o  sell confiscated contraba~rd gold 
hiscuits to income tax paying individ~riils fro111 
(he Bo~nbay  Custonls at one per cent discc>urlt 
on the previous days' closing rate at Bomh;iy. 
111 July 1995. the G o v e r ~ l ~ n e ~ l t  i ~ l s o  allowctl 
exporters of gold ar,d silver jewellery articles 
to directly approach nominated agencies lor 
release of stocks for replenishment. 7'1ie Worltl 
(;old Counci l ,  :L Geneva based org;inis;itio~! 
opened a full fledged office ;1t Bombay i l l  1004 
to oft'er ~narket ing and tecllnical expertise to 

i~nprove  the designing of gold jewellcry ;11rc1 
Indian gold trade. The Council has plans to 
initiate an open ended gold fund with the Unit 
l'rust of India with fixed returns that sllould help 
deepen the precious metals rilarket. Tlrc Kal~r . ;~ 
Committee (Ch;~ir~n: l~i  : Kanr:ll Nayan K:ll)r;~) 
i~ppointed hy the Govcrnnient to e x ; ~ ~ n i n c  1 1 1 ~  

I'casibility of introtlucing torw;lrtl trading in 
some selected commodities including gold and 
silver in its report submitted in Sep t en ihe~  1994 
has recommended introduction of forward and 
future markets in 17 commodities which include 
s i lver  hut  not  g o l d .  T h e  r epo r t  i s  unt lcr  
consideration of the Government. 

Pricc Trends 

I n  the do~nest ic  market. the prices ol' I~otll 
gold and silver firmed up due to strong clo~r~csric 
demand o n  account of the present run ot' good 
harvt.s[s.  Supply  of  both gold ;tnd s i l ve r .  
however ,  rernairled inadequate  re la t ive  to 

demand, despite several liberalisation me;lsurcs 
put in place relating to import ot'precious nlet;lls. 
The imports of gold through official channel ;rrld 
tluty cv l l ec l cd  in fo r e ign  exc l l ; r~ lge  rose 
considerably during 1994-95 ( I n b l e  VII-8).  

The average price ot gold in Marc11 1905 ,([ 

Rs 4,601 per 10 grams was l ~ ~ g h e r  by 1 4 p c ~  
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cent over that of Rs.4,598 in March 1994 (Table 
VII-9). On an average basis, for the financial 
year as a whole the gold price in the domestic 
market rose by 3.0 per cent to Rs.4,667 in 1994- 
95 as compared with Rs.4,532 in 1993-94. The 
Indian gold market further buoyed up in the first 
half of 1995 due to strong seasonal demand. 

In the London market, the price of gold per 
oz. moved in a narrow range of US $ 3 7 0  to US 
$398 in 1994-95 in contrast to a wide fluctuation 
of US $ 337 to US $ 407 in 1993-94. Upward 
movements in interest rates in the US during 
the year had a dampening effect on the price of 
gold in dollar terms in 1994. However, the 
weakness of bond markets and rising commodity 
prices in late June 1994, and unsettled financial 
markets in late September 1994 due to the 
worsening of the bS trade deficit and the 
weakening of the dollar, have imparted an 
element of downward inflexibility to gold prices. 
As a result, the average price of gold in rupee 
terms in March 1995 at Rs.3,888 per 10 grams 
was marginally higher by 0.5 per cent over that 
of Rs.3,870 in March 1994. On a financial year 
average basis, the price of gold in London 
market rose modestly by 2.6 per cent to Rs.3,864 
in 1994-95 as against a rise of 13.0 per cent to 
Rs. 3,766 in the previous year. According to the 
estimates made by Gold Field Mineral Services, 
global gold supply declined by 6 .8  per cent (244 
tonnes) to 3,319 tonnes in 1994 from 3,563 
tonnes in 1993 which could be attributed mainly 
to fall in official sales (by 402 tonnes to 86 
tonnes) and also partly to fall in the mine output 

mainly in South Africa. The demand conditions 
remained generally buoyant mainly due to 
fabrication demand and bar holding. 

The spread in gold prices between Bonibay 
and London markets, declined significantly from 
59.5 per cent in 1990-91 to 20.3 per cent in 
1993-94, reflecting the gradual integration o f  
domestic market with the international ones. In 
1994-95, however, the spread had widened, 
albeit marginally, to 20.8 per cent over the 
previous year. b 

Silver 

The domestic price of silver in March 1995 
at Rs.6,189 per kg. was lower by 12.4 per cent 
over Rs.7,063 in March 1994 (Table VII-10). 
However, on an average basis, the silver price 
rose by 5.4 per cent to Rs.6,692 during the same 
period. In the New York market, the price of 
silver per oz. moved in the range of 436 cents 
to 570 cents in 1994-95 as against 383 cents to 
576 cents in 1993-94. In rupee terms, the price 

a 

of white metal on a financial year average basis 
rose by 9.4 per cent to Rs.5,187 in 1994-95 as 
against a sharp rise of 26.4 per cent to Rs.4,74 1 
in the previous year. During the first half o f  
1995, the Indian silver market ruled firm mainly 
due to buoyancy in the overseas markets and 
also partly due to rise in seasonal demand in the 
domestic market. The average spread in silver 
prices between Bombay and New York markets 
shrank from 33.9 per cent in 1993-94 to 29.0 
per cent in 1994-95. 
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Table VI1-l : Major lnflalion Indicator 
(Pe r  ccn1) 

I . WPI . All conlnlcld~ries 

il) P o ~ n ~ - l o - P o ~ n l  I)asrs 
h )  Average b a s ~ h  

2 .  CPI: Indusrrial Workers  

i l )  Po~nl- lo-Poinl  I)as~.; 
h) Aver i~pe h a s ~ s  

Tahle VII-1: Major Group-wise Inflation Rate* 
(I'W (.'ell() 

Conlrnodiry 

Group  Pain-to Average P o ~ n l - t o  Average 
-I1oinl -~Po in l  

- 

Primary Arllcles 

Manufactured I1roducls 

All Commodities 
p~ 

* Measured in terms o f  changes  in the Index Number of Wh~llesale  Price.; 



Point-lo-l'trint hasis 

Primill-? .\ . Ics 

I ; L I ~ I  (;r~ 

All Co~nr~iodi t ics  

All C'cin~~n~)dilier 



C'0MMOI)ITY A N I )  N111_1 ION PRIC'TS 

I ~ L  J~I,II A V C I  ;I$C I.;I\I F l vc  Years' Avc l ; lgc  
(1080-8 I 1 0  19x9-001 ( l < ) L ) O ~ Y  I I O  It)94 0.5) 

- - pp- 

CP1-IndusLrial Worker.; 

l'ablc VII-6:  C'c111re-wiw Frequency 1)iatrihution of hvrragc Inflatin11 Katc (mcarurrd i l l  tcrllls of ('PI-I\V) 
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Table VII-7 : Hike in the AdministeredISupport Prices (Average Basis) 
(Per crnl)  

I .  Petroleun1,crude 
& natural gas 

2 .  Coal Mining 9.7 15.0 5. I 

3 .  Petroleurn Products 12.7 9 .5  5.1  

4 .  Electricity 13.6 27.7 10.8 

6. Fertilizers 15.1 13.2 7.5 

Memo I i e rn  
Inllation Rwle 
(cl~angc in WPI) 10 6 8 .3  10.9 

Table VII-8 - Imports of Gold through official channel 

Year Quantity of Imports 
(in tonnes) 

Duty Collected 
(Rs.  crore) 

1995-96 
(April-June) 



Rloritlilv Avr r ;~grs  

M;lrch I085 

Marc11 1990 

M. . . 'LILII I991 

b l : i r ~ l ~  I902 

March 1993 

M;~rclt I004 

M:irch 1905 

Scllr 1")s 

F i n a ~ i c i a l  Y r a r  Avc.raacs 

1085-86 

1090-9 1 

I 0 9  I 02  

1092-93 

1903-94 

199.1-95 

N o c , , . ~  : I. B;ised or1 c los i r~g quot;rr~on lor Bornhay MAI-ker a ~ l t l  ~nor l l ing f i x ~ n g  ior 1.olltl011 M;lrhcl. 
2. 'l'l~e cor~vrrs ior i  (actor is I OUI~CC = 0.031 1035 Kfi. 
3 .  Since March 1992. rhc Lo[ldon quolation.; have I)K~.II converlcil ;I[ rhe daily :iver;lpe 01 FEL)Al's spot Iii lylng and st l l l~np I;lrc 

of 1JS I h l l a r  Irl Bornhay. 

Solirc.~: I . Bolnh;iy Bull iot l  Associ:~lioll, Bor1lb:iy. 
2 .  Press T r u s ~  of l u d ~ a .  
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Table VII-I0 : Silvcr I'riccs in l3oml)ay ;111d Act! \ ( 1 1 - I .  

( I ? > .  1 1 ~ 1  k g  I - -- .. - . 
Monrh1Ye;ir B i ~ ~ n b a y  New York ,SINC.~LI : i . .  I ! ) l l ~ ~ ~ l b : ~ !  

. I I I ~ !  \d,.,.. ' # ) I  1, 
- - - -- - - - . ... - . . -. . . -. . . - - - - .. . 

AII \ I I I I I IC  I > C I K C I I I ; I ~  

Monthly Average\ 

March 1985 

March 1990 

March 1991 

March I992 

March 1993 

March 1994 

March 1995 

Se l~ l .  1995 

Financial Year Avcragcs 

1985-86 

1990-9 1 

1991-92 

1992-03 

1993-04 

1994-95 

N o l ~ s  : I .  Hased on closi~lg quolalion for Bombay Market ant1 allrrnoon 11xi11g for New York Markel. 
2 .  The conversion factor is I Ounce = 0.031 1035 K g .  
3 .  Since March 1992, the Ncw York quotali~)n:, h;~ve 1hce11 converled at the daily ;iver;ige o f  FEDAl ' s  spot buying ant1 scll~lly 

rate of US Dollar in Bomhay. 

Sorrrc,r: I .  Bomhay Bullion Association. Bombay 
2 .  Press Trusr of India. 



CHAPTER VIIl 

FISCAL DEVELOPMENTS' 

'This chapter is organised into six sections. 
Section I deals with the budgetary developn~ents 
of the Central Guvcrliment. Section I 1  d~scusscs 
the deve lopmen t s  in the f inances of  State  
Governments. Section I11 provides an analysis 
of the combined budgetary position of the 
Central and State Govern~nents .  Section IV 
covers the fina~lces o f  Departlnent of Posts and 
D e p a r t m e n t  of  T e l e c o n ~ m u n i c a t i o n s .  T h e  
f inanc ia l  pcrt 'ormance of the Railways is 
presented in Section V .  Section VI discusses tlie 
developments in Public Debt and other liabilities 
of the Centre, States and combined Government 
position. 

1. Budgetary Operations of 
the Ccrrtral Govcrrin~ent' 

Major Budgetary Developnients 
during 1994-95 

One of the major dcvelopinents of 1994-95 
pertains to the delinkirlg of budget deficit frorn 
automatic nlonetisation. This was the direct 
result of the fundamental reform announced in 
~ l i c  Union budget 1994-95 and the 'historic' 
agreenienL between the Govern~nent  and the 
Reserve Bank of India effected on September 9. 
1993 to clel111k '[lie automatic monetlsation 01' 

I .  . l ' l~c cut-ol ' l 'clatc l o r  : ~ ~ i a l y s i s  i s  Scpte~nher  30, 199.5. 
111 respect 01 '  St;~te G o v e r ~ i r n e ~ i t  t i ~ i anccs ,  please see 
t l i c  de ta i l t i 1  a r t ~ c l c  011 t l ~ c  suhject  pub l is l led  i n  the 
L)eccnlhcr 1995 ~ s s u c  o l ' t l l c  R.13.1. 13ulleti1i I'or upcl;~tcd 
~ ~ ~ f o r ~ n a t i o ~ ~ .  
2 .  A d c t a ~ l e ~ l  : ~ c c t i u ~ i t  of t l lc hudgetary clpcl.atloll5 t 1 1  

[ l i e  C c ~ i r r a l  G t r v c r ~ ~ ~ i l c ~ i r  d u r ~ r l g  1994-9.5 (Rev i sed  
I ~ . ~ t i ~ l r ; ~ t c s )  ;incl 1 9 9 5 - 9 6  ( R u d g e t  E s t i ~ ~ ~ a t e s )  was 
presented 111 an  ;~~.t ic l t :  o ~ i  "Finances of t l ic Cenrl-al 
C ; o v c r ~ i ~ n e n ~  : 1995-96" ill the September 1995 issue 
,)I 111c Reserve 13;111h 01' 111di;i B u l l e t ~ ~ i .  
3 .  ' l ' l ic wort1 " l ' o ~ - t ~ l i g l ~ t l y ' '  IS used ill th is Report  to 
rel'er ro :I t ' o ~ ~ r t e c ~ ~ - d a y  pericxl. 

budget deficit' by Inealis of  ( I ( /  i l t ) c .  ~I'IL~;I~.,I;: 
bills and its gradual phasillg out I,\J I000 !I7 r I < :  I \  

VII I -  I ) .  'Tllc r x p c r i c n c c  I V I L I I  ~ i t ; ! i , : . f  ! 

Government's resort to ad / ~ o c .  'i'reasur.!; h ~ l  
during 1994-95 was very encouragi~lg.  111 l ; ~ i . l ,  

the Central Govern~llcnt did ~ i o t  take rccoursc 
to od / l o ( .  Treasury hills during thc greatcr ~ ; I I  L 

o f  the year. At the end of the year. tlic ~.ccoi~r  L .  

to czd lloc 'Treasury bills was a niodest levcl 01' 
Rs.  1 ,750  c ro re  as  against  Rs.6,OOO crcr1.i. 
s t i pu l a t ed  in the budge t  ( T a b l e  V111- l ) .  

Reflecting this, there was sharp reduction in hol l~ 
the monetised deficit and conventional I > L I L I ~ ~ L  
deficit in terms of 'fortnightly' averages' ( l ' i t l > l c *  

VIII--2 and Graphs V111- 1A and VIII- 113). 'Thc 
reduction in tlie average monetised deficit ~ L I ~ ~ I I ; !  

1994-95 was unique, in that, for tlic first t i~lic 
in alnlost two decades. tlie monetary expallsion 
was riot attributable to the monetisation of'budgct 
deficit. This had also provided the Reserve Balll, 
of India with greater flexibility in monetary 
management .  The  downward  movement  i l l  

monetised and conventional budget deficit Iiacl 
also a positive effect on gross fiscal deficit 
(GFD) which, as percentage of G D P  (noliiini~l). 
declined to 6.7 per cent in 1994-05 from 7 .7  
per cent in tlie previous year. The declinc of 
GFD was accompanied by a substantial reductiol) 
in the ratio of net primary deficit to GDI' f'ro~n 
3 . 1  per cent in 1993-94 to I . X  per ccur i l l  

1994-95 (Table VIII-3). 

I t  is not merely the sizeable fiscal d e f ~ c ~ l  
that is a source of concern. I t  is tlie persistericc 
of large revenue deficit that raises fundamellla1 
issues relating to the sustainability of the fisc'tl 
position. The revenue deficit in the revisecl 
estimates at Rs.34,132 crore was higher by 4 . 3  
per cent than the budget estimates of Rs.32.727 
crore. At this level, i t  formed around 3 .7  per 
cent o f  GDP as compared with 3 .6  per cent 111 
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Graph VlII-1 A 
Centre's Budget Deficit 

1992-93 to 1995-96 

-15 
1 3 5 7 9 1 1  13 15 17 19 21 23 25 27 

Fortnights 

Graph VIII-1B 
Net RBI Credit to Centre 

1992-93 lo 1995-96 (Monctised Dcl'icit) 



FISCAL, DIIVELOPMENI'S 

Supplemental Agreement between the 
Rescrvc Bank of India and the Government of India 

An ngreenient nl:ltle this !lint11 day of September prescribed level ofrtdhoc-'l'reasury Bills, by auctioning 
1994 between tlle President ol'J11dia acting through the Treasury Bills or floatation of Government of India 
Ministry of' E'lnance. Gover~~rn?.nt of' India (here~nal'ter dated securit~es. Similar ceilings for the net Issue o fad  
~.efrr red to as "tile Governnlc~lt") of the one part a~ltl  hoc Treasury Rills will be stipulated for 1995-96 and 
the Kcservc bank of India (hereinafter called "tlle 1996-97. From 1997-98 the system of url hot. Treasury 
Ua~ik")  ol tile otlier p;irt. - Rills will be totally disco~~t ioued.  

2. Whereas t l ~ e  erstwhile Secretary of State for India 7 .  Whereas it has been agreed between the parties 
i l l  Council and [he Bank have entered into an agreement that a suitable monitoring mechanism would be put in 
dated fifth day of April 1935 (herein- after referred to place by the Bank so as to furnish the Government up- 
as "tlie principal ag ree rne~~t" ) .  to-date posi t~on about the net issue of ud hoc Treasury 

3. Whereas under clause 5 of the principal agreement Bills. 

11 I S  provided that the Bank ~Iiall  not be entitled to any 8. Whereas  the parties have agreed on cer ta in  
remuneration for the conduct of ordinary banking changes in the matters referred to above, i t  IS now 
business of the Governor General i r i  Council (now hereby agreed and declared as  follows: 
Government of India) other than such advantage as ( 1 )  This  agreement shall be supplemental to  the 
lnay accrue to it from the holding of his cash halarice pr incipal  ag reement  and the subsequent  le t ters  
free of obligation to pay interest thereon. exchanged and shall come into force with effect from 
4. Whereas it 113s been further agreed in November the date of this agreement. 
1937 and January 1955 by exclia~lge of letters that the (2) The Bank would monitor, on a daily basis, the 
Gover111nc11t shall ~ n a i n t a i ~ i  with tlie Bank a cash position in regard to the net issue ot 'ud hots over the 
balance of not less than Rs.50 crore on Fridays and level at the end of the financial year 1993-94; similar 
Rs.4  crore on othcr days free of obligation to pay monitoring will be provided for each of the financial 
interest thereon and further whenever the balance i n  years 1995-96 and 1996-97. The Bank will advise the 
the account of the Government falls below the mininlu~n Government of the net increase in a d  hocs on a daily 
agreed to, tlic account be replenished by the creation basis; and furthermore, the number of consecutive 
of rrd hoc 'I'rcasury Bills i n  favour of the Bank. working days when the net issue of ad hocs exceeds 
5 .  Whereas it has been announced by t l ~ e  LJnio~l the limit prescribed in paragraph hereof.  Central 
Finance Minister in his budget speech for financial Government holidays at New Delhi and bank holidays 
year 1994-95 the intention to phase out tlie Gover- at Nagpur will be excluded from the computation of 
n~nen t ' s  access to rld Iloc Treasury Bills over a period the number of consecutive working days. On receipt 
of three years beginning financial year 1994-95. of the advice, Government could convey to the  Bank 

6 .  Whereas i t  has been agreed between the parties its views and instructions in regard to regularisation 

that the end o f  the financial year 1994-95, tlie net issue o r  the extent to w h ~ c h  the Bank may raise market 

of [I(/ hhoc Treasury Bills should not exceed Ks.6.000 borrowing on behalf of Government. 

crorc. i t  h3s also bec~l  agreed that the net issue of a(! 9. In witness whereof Finance Secretary to the 
hoi. Treasury Bills sllould not exceed Ks.9.000 crore Government of India acting for and on behalf of and 
for more th:in ten conti~luous working days at any time by the order and direction of the President of India 
during the t'ina~icial year 1994-95. It has further been has hereunto set his hand and the common seal of the 
agreed that, if the net issue of a d  hoc Treasury Bills Keserve Bank of India has been hereunto affixed in 
exceeds Ks.9,000 crorc for more than ten continuous the presence of its subscribing officials the day and 
working days at any time during the year, the Rank year first above written. 
will auto~natically reduce only the excess beyontl tllc 

Sig~ied by tlie said Shri Montek Singh Ahluwalia, Finance Secretary, Government of Sd. 
India for and on behalt' of President of India in the presence nf  Shri N.P.Bagcllee. (Montek S.Ahluwalia) 
Addi t~o~ia l  Secretary (Budget) to the Governrne~lt of India. Sd. 

(N. P.Bagchee) 
Sd. 

Tlle Conlrno~l seal of the Reserve B;~nk of India was affixed llerrto ~n the presence ot' (C. Rangarajan) 
its Governor Dr.  C .  Kangarajan who has signed in the presence of Shri S .S .  Tarapore,' Sd . 
[)eputy Governor of Reserve Bank of India. (S.S.Tarapore) 

Sd . 
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the budget estimates. It is sharply higher than 
the average of 1.8 per cent of GDP during the 
'eighties (Graph VIII-2). 

The deterioration in revenue deficit, gross 
fiscal deficit and net primary deficit in 1994-95 
from their budgeted levels was more on account 
of expenditure overruns, despite receipts being 
higher than the budgeted level .  Revenue 
expenditure grew by Rs.3,868 crore or 3.1 per 
cent from Rs. 1,23,948 crore in the budget 
estimates to Rs. 1,27,816 crore in the revised 
estimates" The increase in revenue expenditure 
was largely due to the growth in non-Plan expen- 
diture (3 .5  per cent) ,  notwithstanding the 
reduction in interest payments by Rs.2,000 
crore.  The excess of non-Plan expenditure 
reflected mainly the higher provisions for 
subsidies.  Total subsidies increased from 

Rs.9,725 crore to Rs. 12,810 crore, the highest 
increase being in fertilisers from Rs.4,000 crore 
to Rs.5,166 crore.  In addition to non-Plan 
expenditure, there was a step-up in the Plan 
component of revenue expenditure,  olheit 
modestly, by Rs.875 crore. 

Capital disbursements comprising capital 
outlay and loans and advances by the Centre 
exceeded the budget estimates by Rs.6,482 crore 
(19.7 per cent). Capital outlay increased by 
Ks. 1,256 crore (8.9 per cent) to Rs.  15,379 crore 
while loans and advances went up by Rs.5,226 
crore to Rs.23,991 crore (27.8 per ce~ l t ) .  The 
relatively large growth in loans and advances 
was due to larger release of loans to States and 
Union Territories (+ Rs. 4,497 crore) against 
small savings collections on account of a sudden 
spurt in small savings collections to Rs. 14,000 
crore as against the budget estimates of Rs .G,OOO 

4 .  111 this Report, the hudgerary position ol 'Governrne~~t c rore .  Small savings would consti tute an 
0 1 '  1nd1;i i h  i n c l u s i v e  01'  rece ip t s  of Commercial  'autonomous liability' of the Centre, as 75 per 
I)cl>;~rtrncnl$ 111 the Revenue Account. cent of these collections are passed on to States 



and Li~licrn 'I'err~ito~'lcs :IS no11 -Plurl loans. 111 point 
of l';icr, :I I ;~rger  rcle;~se of 1o;ll;s and advances 
against srni\ll savings collections was primarily 
responsil~le for gross fiscal deficit cxceedtng the 
budget est i~uates  of 6 . 0  per cent of GDP to 6 .7  
per ccrit. Accordinply. when adjusted for small 
savings loarls to States and Union 'ferritory 
Governments. the GFII-C;DP r a ~ i o  would work 
ou t  to 0 . 2  per cenr ;IS ;lg;~inst 0 . 7  per CenI i l l  the 
revrscd estimates. 

T h e  C e n t r a l  Ciovernment  budge t  for  
1995-96 proposed to pursue the twin ytrategy of 
a c c e l e r a t i n g  g r o w t h ,  Inves tmen t  and  
n ~ o d e r n i s a t i o n  o f  t he  e c o n o m y  a s  a l s o  
strengthening of anti-poverty progralnmes. The 
policy stance as  reflected in the expenditure 
strategy, Central Plan allocations and taxation 
measures proposed in the budget, is designed to 
achieve these objectivesi. Besides, the budget 
envisaged to reduce the major deficit indicators 
relative to GDP from their levels in 1994-95 
for  purposes of further strengthening fiscal 
correction and consolidation. The GFD-GDP 
ratio is budgeted at 5 . 5  per cent, revenue deticit 
at 3 . 4  per cent,  conventional deficit at 0 . 5  per 
cent and net primary deficit at 0 . 9  per cent of 
the G D P  (T;.hle VIII-3). 

The  reduction in fiscal imbalance is sought 
t11r:)ugh a substantial improvement in receipts 
including large mobilization of public sector 
disinvestment and a sharp reduction in non-Plan 
expenditure. The budget anticipated growth of 
7.2 per cent in receipts and 6 . 4  per cent in 
expenditure. The aggregate receipts have been 
placed a t  Rs .  1 ,72 ,826  crore and aggregate 
disbursements at Rs. 1,77,826 crore (Statement 
146 o f  V o l u ~ n e  11). Revenue receipts  a r e  

5 .  A d e t ; i i l c d  ; ~ C C O L I I I ~  o f  t h e  m a j o r  p o l i c y  
a!lnouncerncllts is presented i n  the art icle on  "Finances 
of the Cenlral Govcrnrncnt  1995-96" I n  the Septcrnher,  
1995 issuc o f  R B I  H u l l e t ~ n .  

budgereti at Rs .  1 , 0 6 , 4 6 2  c ro l c  . show~ng  an  
Increase of Rs. 12,778 crore ( 1  3.6 per cent) over 
the year. Tax recelpts est~matecl at Ks.74,374 
crore (net of State's share) indicille a r i w  ot 
Rs.9,386 crore (14 4 per cent) and no~r- tax  
receipts at Rs.32.088 crore regi4ter a n  rncreaw 
of Ks.3,392 crvre ( I  I .8 per ccnt)lS~arenlcllt 147. 
Volume 111. Almost 73 per cent of rllc g rowl l~  
in revenue receipts during 1995-06 w o ~ r l d ,  
therefore, be gained from tax recclprx. 111;\1111!, 
on account of the tax reform nleasures 131 o l~o (cd  
in the budget.  The major taxarlon Inei1curC.\ 
announced in the budget, rntor c t l i , ~  111cludc a 
reduction in the peak rate of 1111p~ 1 ~ I I I I  y f I 0111 

65 per cent to 50  per cent, furtllc~; I I lO l lb  111 

the tax rates of both cusrorns tlilr ' \  t I \ C '  

duties, extension of Mod~i icd  V,II . I !  I , i x  

(MODVAT) Schenle and broadenr~~:  iiic Ixlse 
of direct tax mainly through enlarging rhe scope 
of deduction of tax at soarce (TDS). 

Capital receipts budgeted at Rs.66.364 crore 
would be marginally lower (-1.7 per cent) than 
Rs.67,502 core in 1994-95. mainly duc to the 
shortfall  in small savings collection(; froni 
abnormally large collections during 1994-95 
(S ta temel l t  1 4 9  of  V o l u m e  11). M a r k e t  
borrowings comprising normal (conventional) 
borrowing (Rs.3,700 crore),  short term loans 
(Rs.4,387 crore) and other medium and long 
term loans (Rs. 19,000 crore) would account for 
Rs .27 ,087  crore  (net) ,  which is h igher  by 
Rs.7,013 crore than Rs.20,074 crore mobilized 
in the previous year(as  per R B I  Records) .  
Receipts froni disinvestmellt  of the equlty 
holding of the Public Sector  Enterprises  ia  
budgeted at Rs.7,000 crore, an increase of 33.7 
per cent over Rs.5,237 csore in the revised 
estimates for 1994-95. 

The expenditure ~.eductroll I \  c\\enliallq with 
respect to non-interest non-Plat1 cupcricl~rurc 
w h ~ c h  1s budgeted to grow by i I ~ C I  cent , r r  
Rs .71,651 crore durlllg 1095-Oh ; I \  aga1r14~ 
Rs.69,5 1 1 crorc ( I  1.6 per ~ c n l )  i l l  1003-95. A \  
a result. ~ t s  ~h i l r e  in G D P  I \  h11d9crctl 10 d e c l ~ r ~ e  
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to 6.8 per cent from 7.6 per cent (1994-95). 111 
the revenue account, the cut back in non-interest 
non-Plan expenditure is sought to be effected 
mainly in subsidies from Rs.12,810 crore to 
Rs. 12,401 crore (-3.2 per cent) while the other 
major components of non-Plan non-interest 
expendilures like administrat~ve expenditure, 
defence and non-Plan grants to States and Union 
Territories are budgeted to rcgister incleaves 
(Statement 148 of Volume 11). In the capital 
account, the expenditure compression I \  ~o be 
effected primarily on non-defence capital outlay 
from Rs.8,446 crore to Rs.7,245 crore (- 14.2 
per cent). In effect, given the stickiness of the 
revenue expenditure, the moderation o f  GFD- 
GDP ratio (5.5 per cent) during 1995-96 would 
be rendered possible by a sharp reduction in 
non-defence capital outlay, which is budgeted 
at 0.7 per cent of the GDP as against 0.9 per 
cent in 1994-95. 

Despite the moderation in non-Plan non-  
interest expenditures, the budget has maintained 
a higher provision for the Central Plan outlay 
for 1995-96 and a larger resource transfer to 
States and Union Territories. The Central Plan 
outlay for 1995-96 is budgeted at Rs.78,849 
crore which is Rs. 10,533 crore (15.4 per cent) 
higher than the revised estimates of 1994-95. 
However, in the financing of the Plan, a major 
portion of the resource is sought to be Inet from 
internal and extra budgetary resources (IEBR) 
of the public sector enterprises, as almost 90 
per cent of the increase in Plan outlay would be 
met from this source. Accordingly, IEBR would 
account for Rs.49,855 crore (63.2 per cent) of 
the Plan outlay and the budgetary support would 
contribute Rs.28,994 crore (36.8 per cent). 
Against this, the respective shares in 1994-95 
were 59.1 per cent (Rs.40,382 crore) and 40.9 
per cent (Rs.27,934 crore). In line with the 
strategy of giving priority to programmes which 
directly benefit the poor, the budgetary support 
to the Central Plan has concentrated on rural 
development, employment, poverty alleviation 
programmes and human resource development 
sectors. 

Gross transfer of resources to the Stales ancl 
Union Territory Governn~ents, comprising sharc 
in Central taxes, grants and loans is budgeted at 
Rs.67,510 crore, an increase of 5 .5  per cent 
over Rs.64.019 crore in the previous year. Total 
grants to States and Union ' rerri tories at 
Rs.21,841 crore during 1995-96 record a growtli 
of 6.4 per cent as against a decline of 2.1 per 
cent in the prevlous year. The step-up in States' 
share in Central taxes and non-Plan grants would 
be due to the implementa t ion  of the 
recommendat ions  of the  Ten th  Finance 
Commission". The higher transfers on accounr 
of shareable tax revenue and grants would, 
however, be offset to a considerable extent by a 
decline in loans and advances from Centre to 
States and Union Territories by Rs.2.374 crore 
from Rs. 18,655 crore in 1994-95 to Ks. 16,28 1 
crore in 1995-96. This shortfall would be mainly 
on account of the reduction in non-Plan loans to 
States and Union Territories against small 
savings collections from Rs.9 ,640 crore i n  
1994-95 to Rs.7,000 crore in 1995-96. 

11. Budgetary Operations of thc 
State Governments 

Revised Estimates : 1994-95 

The revised estimates for 1994-95 reveal thar 
while the overall deficit of State Governmenth 
was contained within the budgeted level, tllc 
gross fiscal deficit and the revenue deficit 
exceeded the budget estimates by 1.0 per cent 
and 3.2 per cent, respectively (Table VI11-4) 
The increase in the revenue deficit was mainly 
on account of the overshoo t ing  o f  non-  
developn~ental expenditure (Rs. 3,766.9 crore 
or 8 .3  per cent). The pressure on borrowirl? 
requirements stemming from the higher revenue 
deficit and a substantial increase (Rs. 1,433.1 
crore or 9.7 per cent) in capital outlay, was to a 
large extent offset by the growth in loan 

~ - 

6. A Su~nnlary o f  t h e  rr~ajor recorr~~nc~ldatic,ns of r l ~ c  
Tenth Finance Conimissio~r is set o u t  in  Box  V I I I - 2 .  



I-ccovcrics ( R s .  1,740.8 crorc or 96.4 per cent). 
C'onsciluently, the GITI) illcreased ~i~otlcs:~tcly 
by 12s.205.3 crore ( I .O pel. cent) to R5.19.1.19 X 
el-ore in the reviscd csti~ll;ltes 

Gro5s tr;instcr ot resoul-ce5 troni the Centre. 
i1s obt;i~ned troni the State governliienr I3~1dgt't 
docu~nent \ ,  ~ncrcased 1)y Rs. 1,303.1 cl ole (2 .0  
IJCS cctlt) to R5 67.01 5 6 crorc in tllc ~ c v i w t l  
ertlmatcs, e<.relil~ally due to I i l~l ier  lo;lll\ I I . O I I ~  
the Centrc (Rs .  1.285.7 crole or 6 .9  per cent) .  
Adjust~ng for repayment of principal and Interest 
payments, which were lower hy Rs.322 8 crore 
(-0.6 per cent) and 125.63.3 crorc (-0.6 11c1 cent ) .  

re rpec t lve ly .  In the revised estimatc5, net 
t ransfer  of re \ources  at Rs.5 1 ,2X9.9 crore 
showed :I growth of Rs. 1,689 2 crore (or 3 .4  
per c c n ~ )  over the budget estimates. De<pite tllc 
illcrease, net t ranr te rs  could finance 3 5 . 3  
p e r  c e n t  o t  t he  S t a t e s '  riet a g g r e g a t e  
d~sbur se~ i i e~ l t s  a h  ngaltist the budgeted level 01 
36 3 per cent.  

All tlie m;~,ior ilidiciltors 0 1 '  tlcl'icit sllow 
tletcrior:~tio~i (T~IIJIC Vlll-4 :itit1 GI,;I~III V I I I - . ?  ) .  

l ' h e  I-at io o f  scvt.nur< del ' icit  to  scvelltlc 
cxpuidditu~.e woultl Iilove ~ 1 '  11.un1 3 . 0  1)cr cc~ l t  
(I is .7,712.3 crorc) in 1904-05 to 7.1 l ~ c r  ccnt 
(Rs .  10,444.3 crorc) i l l  1905-06 wllilc tll:rt 01 '  
over:~ll del'icit ant1 C.iT;D to t l~e i r  r c s p e c ~ i \ . c  
cxpcnditurcs would ilicrc:rse rcspcctivcly I'ro~li 
0.1 pel- cent (Ih. 132.2 crnrc) to 1 .5 per cc111 
(Ks .2 .633 .3  c ro re )  and f1.011l 10 .1  per cell1 
(Rs.29.139.X CI.OI.C) to 20.0 per cclit (Rs.34,2 17.5 
crore).  The revenue dci'icit woultl ilicrcasc i l l  

1905-96 due i l l  part to the budyc~etl  rise i l l  

revenue expenditure (Iis. 15.89 1.2 crore or  12.1 
per cent) ant1 in p:mt to ii cleclirle in States' n o n -  
tax revenues (Rs.-230. I crore or - 1 .  I pet. c c l~ t )  
(Statemerits 104 and 165 of Volu~ile 11). 

Retlccting the increase in tlie revenue deficit 

(;ra1)ll V[11-.3 
Kcy 1)cficit 11ldic;rtors olnSt;lte (;ovcrnnlc~ils 



(Rs.2.732.0 crore or 35.4 per cent) and a sharp 
rlse of Rs.2,172.0 crore (41.7 per cent) in net 
lending, the gross fiscal deficit would arnount 
to Rs.34.217.5 crore, higher by Rs.5,077.7 
crore (17.4 per cent) than in the previous year. 
The adverse fallout of rising revenue deficits is 
reflected in the decline of investment outlays as 
indicated by capital outlay-GFD and net lending- 
GFD ratios. The financing pattern of GFD 
reveals that loans (net) from the Centre would 
continue to be the major source despite a decline 
in its share to 48.4 per cent of GFD in 1995-96 
from 52.4 per cent in 1994-95 and 57.8 per cent, 
on an average, during thc second half of the 
'eighties. The contribution of market loans (net) 
and 'others '  (comprising provident funds, 
deposits and advances and reserve funds), o n  
the other hand, would rise from 17.3 per cent 
(1994-95) to 17.8 per cent (1995-96) and from 
30.3 per cent to 33.8 per cent, respectively, 
(Table VIII-6). Large borrowing requirements 
would result in a large volume of outstanding 
debt; total outstanding debt is estimated to 
increase by 15.2 per cent to Rs.2,12,029 crore 
at end-March 1996 accounting for 20.2 per cent 
of GDP as coinpared with 17.6 per cent as at 
e n d - M a r c h  198 1 .  In teres t  payments  on 
outstanding debt would account for a growing 
part of revenue expenditure: from 10.8 per cent, 
on an average, during the second half of the 
'eighties to 14.8 per cent (Rs.19,327.8 crore) 
in 1994-95 and further to an estimated 15.2 per 
cent (Rs .22,304.5  crore)  in 1995-96. The 
increase in the interest outgo would emanate 
from the cumulative burden of deficits incurred 
in the past and the progressive increase In the 
coupon rates on State Government paper in 
recent years. 

Within the revenue expenditure, the non- 
developmental component would grow at a faster 
rate of 16.9 per cent in 1995-96 than that of 9 .3  
per cent in tlie developmental component. The 
proportion of the non-developmental component 
in revenue expenditure would rise from 37.7 
per cent in 1994-95 to 39.3 per cent in 1995-96; 
the proportion of developmental expenditure 

would correspondingly decline (Statement 1b5. 
Volume 11). 

The emerging pattern of expenditure reflect\ 
tlie adverse itnplications of large resource gap4 
and of tlie downwarcl blichiness of conimltted 
expenditure (e . g. interest payments, wages and 
salaries, pelisinnu, etc .)  on current develop 
mental as well as investment outlays. The sllarr 
of the develop~nental component in aggregate 
disbursements which was placed at 70.3 per cent, 
on an average, during the second half of tlie 
'eighties declined to 64.7 per c e ~ l t  in  1994-95 
and further to an estimated 62.9 per cent in 1995- 
96 wrth a corresponding increase in that ol' 11or1- 
developmental component from 28.2 per cent 
to 3 1.3 per cent and to 33.1 per cent over tlie 
same period (Table V111-5). 

Gross transfers from the Centre, as obtained 
from State Government budget documents, are 
placed at  R s . 7 4 , 6 3 6 . 5  c r o r e  in 1995-96 
reflecting a growth of 11.4 per cent as against 
15.6 per cent in 1994-95; the deceleration in 
gross transfers would be mainly on account of 
loans from the Centre7. I t  may be mentioned 
that 1995-96 is the first year of the award period 
(1995-96 to 1999-2000) covered by the Tenth 
Finance Commission (TFC) (Box VIII-2). Based 
on the recommendations of the TFC,  the flow 
of funds from the Centre to States is estimatetl 
at Rs.35,055 crore in 1995-96, substantially 
higher (22 per cent) than that in 1994-95 
(Rs.28,832 crore). A predominant portlon of 
the increase in devolution and transfers over tlie 
period covered by the Commission is on account 
of the devolution of the States' share of Central 
tax revenue. Adjusting for debt servicing i l l  

1995-96, the net transfer of resources woulcl 
decelerate sharply to 11.1 per cent from 17.7 
per cent in 1994-95; the proportion of net ag- 
gregate  d i sbursements  (i . e .  aggrega te  
disbursements less debt servicing to  Centre) 
financed by net transfers would be placed 

7 .  These tlara d i f f e r  fronl t l iosc g i v e n  ill t h e  Ilnic111 
budget, 1995-96. 



Major Htcom~iie~idatio~ih of the l'cntli 
Finance Conimission 

' 1 ' 1 1 ~  ' r ' e ~ ~ t l ~  l-i11;111cc C ~ I I I I I I I \ < I O I I  ('l.iiCl co~i<t i tu te~l  01) 1~11ic  IS, 1092 w~t l i  SIII.I K ~ I S I I I I ~ I  ( ' I I ; I I ~ c ~ I - ~ I  1);11il :IS 

r l ~ c  C :ha i r~~ la~)  <r~hnlittccl its report ro the I'res~clcnt 011 Pdovc~nber L b ,  1904. 1 1 1  I,ussualicc 0 1  i \ r ~ ~ ~ l c  28 I 0 1  

the C o ~ ~ s t i t u t i o ~ l .  the Report a l o ~ ~ p  witlr tlle iictio~i t;ikc~i by rlic ( i o v c s ~ i ~ n c l ~ ~  c111 [lie r c c o ~ ~ l ~ i i e ~ ~ r l ; ~ t i o ~ ~ \  wii> 
p r ~ s ~ ~ i t e c l  1 0  t l ~ e  l ' : ~ r l ~ a ~ ~ i c ~ i t  O I I  MI ISCI~  14. 1095. 

'l'lic ~rlalc~r r eco~~~~l l enda t io r i s  o f  tllc 'rI;C' ; ~ r c  aet out Ilcl(lw: 

I .  'Sl~e Report has rccon~~ncnded tliat 77 .5  per c c ~ ~ t  01' tlic net ~>roccetls of t ;~xc< 011 Illcollie ;IS a g a ~ n s ~  tllc 
existing 85 per cent sliould he i~ssig~iccl to t l ~ c  S ~ a r c .  In each I ~ I ~ ; I I ~ c I ; I I  ye;is cluri~ig Ic)95-2000. '1'111s 
exclucle\ a S L I I I ~  e q ~ ~ ; ~ l  to 0.927 per cent of 11ct clirtr~hr~r:~hlc procecds ot i~ i co~ i i e  t ; ~ x  w l i ~ c l ~  w o ~ ~ l t l  I)e 
attsihutal,lc LO IJ~iioll ' re~. r i tos~cs .  

2 .  ' l ' l~c  State<'  I1;rr.e in rlic r~c! p~.occcil\ o f  s l~ :~ re ;~h lc  I J ~ i i o ~ i  I:xc~se I ) ~ ~ t i e s  sIi;~ll Ilc 47.5  per cell! ( ; I \  

;ip;ri~isr 1111. cxisti~ig 45 per cent) wliicli sllall he distsihutcd among tlie Sti~tcs 0 1 1  the b a ~ l s  o l~t l lc  pescc1lt;igc 
sh;irtts prescribed by tlic Conllrlission in eacli of tllc five years 1995-96 to 1999-2000. 

3.  Out of t l ~ c  ~ i c t  proceeds ol' Ac ld~ t lo~~a l  l )uI~cs  01 I?xcisc, a s u ~ n  equal to 2.203 per cellt I)c ~ctarnecl hy 
the Cc~l tsa l  Govcr~inierit ;IS ;ittriburahle to U l ~ i o l ~  'I 'crri~o~-ies i~ntl tlic h:11;111ce I,? dlstrihutcd amongst 
Sta1c.s. 

4 .  l 'he  qu ;~ t l tu~n  of the grant in lieu oftl ie liailway I'i~sselige~ F:ires '1';rx for 1995-2000 sliould he I(s.380 
c r o w  :~nnually.  

5 .  A total WIII  ol'Ra.2.608.50 crorc as grants ti)r ~~pgra t l ; r t~o l~  and spcc~a l  psohlerns ti)r the pcrioil 1995- 
2000 h;is hceri reconime~~ded hy TI'C. 

6. Devolution: An Alterliative Scheriic : Ilaving rcg;ll-cl to [lie share vl' Statex i l l  Incolnc tax. L J ~ l i o ~ i  
excise duties,  and grants-ill-lieu of tax on r a~ lway  passenger fare in tot:~l Centsal tax revenues ( ~ l ~ c l u d ~ n g  
additional exci.sc duties), and tlie rcco~nmendccl ~~ lc lus ion  of some taxes ullder Asticle 269 in [lie Cel~tra l  
pool, 'TPC rccom~nended that the sllarc of States 111 the gross receipt> of C c ~ ~ t r ; ~ l  taxes sllall be 26 per 
cent. Tllc tax rental arrallgernent sllould be ter~nir~arcd.  a ~ i d  addition;~l excise duties rnerged with h ;~s ic  
cxclse duties. l ' l~ese  three commodities should nor he subject to State s ;~les  lax. Having done so ,  a f\rrthcr 
S I I ; I ~ L '  01' three pcr cent is rccornnic~idcd in tliv groja I;IX receipts ol' the ('cnrre for the St;~tes i l l  lieu 01' 
addirio~lal cxcirc clut~cs. 'l'liese hll;~rcs ol' 26 a11d 3 per C C I I ~ ,  respect i~ely ,  S I ~ O I I I C I  h~ wi t ;~hly  [)rov~cled for 
in the Constitution and reviewed once In 15 years. 

i \ cco rd~ng  to tlie liepc~rr, tiiese i b  some advaritage 111 r c~a ln i~ ig  it sy\te111 sucI1 ;IS irl Article 268,  where ;I 

t;ix i, lcvrccl I)y tlic l i~ i ion Govcrnn~cnr hul collcctcd ;rncl sc~aincd I>y rlic States. in t l ~ e  i~)rese\t  o l 'u l~i l 'or~~l i ly  
01' rates. S ~ n c e  C c ~ ~ t r a l  hale5 tax, iilse;~dq I~cirig levrccl, irncl co~rs ig~~n lcn t  t;ix. 11' ; ~ n d  wllel~ I rv~r i l  : I I C  
~i11iiI;ir to tlic I ; I X ~ S  under Ar t~c lc  268, t l ~ c  'r'l:C h ; ~ s  dcc~dcd  to keep tlie~n out o l ' t l ~ c  pool oI'(:c~itr;~l t;lxe\. 
All o r l~c r  t ;~ucs  111 Article 269 ah;~ll for111 part ol [lit  C ' C I I I I . ; ~ ~  pool. 

Thr  Ccrntrc should conrlnue to have tlie powel. Lo levy surcharges tos tllc purptrscj o l - t l ~ e  IJ1lio11 illid ~ I I C S '  
~lioulcl he excluded I'rom [lie allaring al.raligeliients wlrli [lie St;~tcs.  

' l ' l~c  'l'l.(' r .ecornr~~cndc~l t11;11 ~ I i c  ; ~ l t e r n ; ~ t ~ v e  \ ~ I I C I I I ~  0 1  ~ .e<ou~.ce  ~ I ~ ; I I . I I I ~  \uggerecl by 11 1i1;ly he I ? I . o L I ~ I I ~  
111to 1'01.cc will1 effect !'roll) April I .  I996 a i ' tc~ Iici,e\<;lrv ; r ~ ~ i e ~ i ~ l ~ i ~ e n t r  10 tllc ( ' O I I ~ ~ I L U I I O I I .  'l'llis ~ ~ O L I I C I  11111 

;11'l'cct tlie 111ter-se shares ; ~ n d  grants reconl~nenclctl I,y tlic 'T1.C'. 
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n~arginally higher at 35.5 per cent in 1995-96 
:IS coinpared with 35.3 per cent in the previous 
yeat- but below tIi ;~t  of 39.0 per cent, orl an 
;\vcrage. during the second llall'of the 'eighties. 

State-wise Position 

'Fen State Governmentsx have proposed 
additional resource mohilisa~ion (ARM) in 1995- 
96 as compared with fifteen In 1994-95; thc 
est~m;itcd ARM amount would be lower a [  
Rs.966.3 crore as compared with Rs. 1,385.8 
crore in !he previous year. Taking into account 
the ARM, the number of States with revenue 
deficit and overall (conventional) deficit in 1995- 
96 would be fifteen and s:venteen, respectively. 
Four States, nanlely, Utta:. Pradesh (Rs.3,129.1 
c r o r e ) ,  Wcst He;,gal {Ks .  1 ,523 .1  c r o r e ) ,  
Maharashtra (Rs .  1 3 77.6 crore) and 'Fan111 
Nadu (Rs. 1,075.5 r:rore) would account for 
nearly 70.0 per ccnr of all-States' revenue deficit 
while Uttar Psadcsh (Rs.1,230.5 crore) alone 
would explain 46.7 per cent of all-States' overall 
deficit (Statements 168. 170 and 171 of Volume 
11). As compared  with a l l -S ta te \  GF11- 
dicbursernents ratio of 20.0 per ccnt during 
1995-96, State-wise ratios would range between 
1.7 per cent (Manipur) and 27.8 per cent (West 
Bengal) with eleven States including, Uttar 
l'radesh (26.4 per cent), Rajastha11 (26.3 per 
r:ent), Orissa (25.9 per cent and NCT Delhi (23.7 
pe r  c e n t ) ,  exceed ing  a l l -Sta tes  average  
(Statement 172 of Volume 11). The proportion 
of bor rowings  p re -empted  by cur ren t  
expenditure, as measured by the revenue deficit- 
GFD ratio, for Orissa (61.1 per cent) would be 
more than double of all-States average (30.5 per 
cent); other States with this ratio above the all- 
States average are llttar Pradesh (58.6 per cent), 
'Nest Bengal ( 5  1.7 per cent), Tamil Nadu (47.5 
per cent), Kerala (5 1.4 per cent), Maharashtra 

8 .  ' rhesc arc  Karriatak;~ (Rs .  244.9 c rore ) ,  Alldl~ra 
Pradesli ( R s .  21 1 . O  crore) ,  Kerala (Rs. 200.0 c rore ) ,  
14adliyn I'radcsl~ (Ks. 142.0 crore) .  Maharashtra ( R s .  
9 8 . 0  c r o ~ . e ) ,  Wesl Bengal (Ks. 30.0 c rorc ) ,  Cujnr;tt 
( K s .  I X . O  CI.O~-c).  (;oa ( R s .  14.9 crore),  Sikkini  (Rs. 
5 . 5  crorc)  ancl Mcglialay;~ (Rx 2 .0  crore) .  

( 3 5 . 0  per cen t ) ,  Punjab ( 3 4 . 9  pe r  cen t ) ,  
Himachal Pradesh (32.5 per cent) and Rii.jastI1a11 
(32.3 per cent). 

The ratio of developnlental expenditure to 
aggrcgate dishur~e~rlcnts in 1995-96 would range 
between 37.9 per cent (Pulljab) and 79.0 per 
cent (Arunachal Pradesh) as against thc all-States 
average of 62.9 per cent; States, other than 
Pun.jab, with proportions below the all-States 
average are: Sikkim (42.5 per cent), Haryan:~ 
(5 1.6 per cent), Uttar Pradesh (52.8 per cent), 
Bihar and Nagaland (both 59.9 per cent) and 
Jammu and Kashmir (62.2 per cent) (Statement 
169 ot  Volume 11). 

Ways and Means Advances and 
Overdrafts of State Governments 

In 1994-95, five State Governments could 
not clear their overdrafts on eight different 
occasions, within the stipulated time frame of 
ten consecutive working days. The Reserve Bank 
had therefore stopped payment on their behalf. 

During 1995-96 so far (upto September 30, 
1995), although a few State Governments 
resorted to overdrafts, they could clear these 
within the stipulated time frame. 

111. Combined Budgetary Operations 
of thc Ccntre and Statcs 

The combined gross fiscal deficit o f  the 
Central and State Governments has increased to 
Rs.76.427 crore, constituting 8 . 4  per cent of 
the GDP during 1994-95 (Revised Esti~izates) 
as against the budget estimates o f  Rs.74.478 
crore (8.1 per cent of GDP). The revenue defic~t 
has risen from 40,199 crore (4 .4  per cent of 
GDP) in the budget estimates to Rs.41,844 crore 
(4.6 per cent) in the revised estimates and tlle 
net primary deficit increased by Rs.5,002 crore 
to Rs. 25,794 crore and constituted 2 . 8  per cent 
o f  the GDP (Table VlIl-7). The deterioration in 
the combined budgetary position reflected the 
outcome of expenditure overrun. The combinecl 



aggregate dlsbul-\ements in rlic revrsetl e\tllnare+ 
tor 1994-95 at Rh,2,74,165 crore wele 111glicr 
by K s .  1 2 , 9 3 7  c r o r e  ( 5 . 0  per  c e l ~ r )  i l l ; ~ r l  

Rs.2,61,228 crol-e In the budget es1ini;ltes (Statc- 
nicnt 173 of' Volume 11). 

The budget for 1995-96 aimed at con\lticral)le 
reduct~on ill  tlie conil,lncci ~lctlcrt ~ndlc;~tor$ 01 rhi. 
Central a r ~ d  Stat ( ; o v e ~ ~ ~ l ~ l l e ~ i ~ s  '1'11~ y-osb 1lbc;lI 
deficit (coriibined) as n pclcenrage io GDP I \  

budgeted at 7.7 per cerit as cotnpared to 8 .4  per 
cent during 1994-95. Tlie nioderatlol~ in GFT) 
would, however. be esserir~al!y or1 ;~ccoul~t  ot 
expenditure reductioll irl view of tlie l i~nlted 
revenue buoyancy. Tlie total expenditure\ at 
Rs.3,00,458 crorc are budgeted to grow at 9.6 
per cent during 1905-96 as against 17.8 per c e ~ t  
in 1994-95; at this level, the aggregate expenditure 
constitutes 28.7 per cent of GDP as against 30.1 
per cent In 1994-95 arid about 32 per cent,  or^ :In 
average, during the latter half of the 'e~glities. 011 

the contrary. recelpts are budgeted to register a 
lower growth at 9 .2  per cent durlng 1995-96 :I\ 

cornpared to 21.2 per cent In tlie previous year 
essentially due to the deceleration in tlie growth 
of coniblned tax receipts t o  14 5 per cent fro111 
that of 18.0 per cent in 1994-95 (Statement 174 of 
Volume 11). 

The combined revenue deficit budgeted ;I[ 

4 .4  per cent of GDP during 1995-96 accounts 
for about 56 .9  per cent ot the total hc,rrowing\ 
requirenients (Gl;D). A sizeable reductloll 111 

GFD-GDP ratio during 1905-96 h a t ,  however, 
been cf tec ted  nialnly by the Cerirre, wltli 
GFD-GDP ratlo of tlie conibilied State Govcl~i -  
ments stagnating at around 3 per cent.  'I'lie 
expenditure reductioli for reducllig grabs I'lscal 
deficlt would be mainly on account ot pruning 
of developmerital components, in vlew of the 
do1vnw;irtl inflexihility o f  n ~ ) l l - d c ~ ~ l o p m e ~ i t i ~ l  
 expenditure^. I t  may be noted t l i i ~ t  there woulcl 
be sharp increase In the obligatory expenditures 
like interest payments, defence, non-Plan grant\ 
; t r ~ r J  o t h e r  c u r s e n t  e x p c l l d ~ r u l e \  l lkc  
adrninistsative expenditure and pensions. The 

r;lrio ol 'coli~l)~ncd ~lllcrcst I ) ; I ~ I I I ~ I I I S  ro colnl>i~~cstl 
rcvetiuc recc11,tx ~llc~.eiisccl I'soln I X  per cc11t i l l  

tlic lattcl. half 01' 1 1 1 ~  'ciyl~lies 10 70.3  11cr cell[ 
i l l  1 9 9 5 - 9 6 .  I ' l l c rc  l l i~ s  h c c ~ ~  ;I s rc:~t ly 
de t e r - io r ;~ t io~~  i l l  rllc sllal-c 01' t lcvclop~iicn~aI 
expeliditul,c i l l  the ag9reg:itc csl)e~lditu~.e to 33.4 
per cerit i l l  1905-90 t'rolli 57 pcr ccnL tlusing 
rtic perioti 199 1-02 to 1904-.05 ;111d 0 1 . 3  pel. C C I ) ~  

111 the ' c i g l ~ ~ i e s  ( S ~ ~ t e r i ~ e t ~ t s  I74 : I I I ~ I  I70 0 1 '  
Volunic 1 1 ) .  I lowcvcl- ,  i t  is 1leccss;lry to 
recogrlisc that the hudget;\ry :~lloc:ltiolls in soci;rl 
sector espelldirure colnprisil~g nl;~inly o f  socii~l 
services. ruriil d ~ v ~ l o p l ~ l c ~ l t  ii~id l'00t1 ~ ~ l ) s l t l y  
have not  been allowetl to suf'fcr ('l';ihlc V111-0). 

1V. Finances of 1)epartnient of Posts and 1Iic 
Departnieiit of 'I'elecon~mu~iicalio~i~ 

In 1994-95, the Dcpnrt~ncnt 01' Posts sllowccl, 
;IS per the revised cstiliiatcs. a deficit ol'Rs.33 I . I 
crorc ;IS colnparctl wit11 ;I deticir 0 1  l<s. 140. I 
csore i l l  tlic budget estim;~les. I'lle ~ L I L I ~ C I  f'ol. 
1995-96 placecl the tleficit Iis.304. 1 crorc. 
' l ' l~e revenue receipts duri11g 1904-95 wcrc 
placed at Rs. 1,185.0 crorc ;is against Rs. I .  170.0 
crore in the budget estim;~tes showing a marginal 
increase of 1.3 per cent. The revenue receipts 
are budgeted lower ilt  Rs. 1 ,3  15.0 crore i l l  t ~ u d ~ ~ e r  
cstilii:itcs 1'0s 1995-96. The working cxl)enses 
at I<s.2,097.1 el-ore in 1904-05 ui~licssetl a11 
inc re ;~sc  01'  6 . 2  per eelit over   lie h~ tdgc r  
esrilnates. Ilurillg 1995-96, the working expcll- 
diturcs arc budgeted I~ighcr at Rs.2,23h. I crore 
because of provisions for credit t o  working 
expenses. As n result of higher working expcllses 
duririg 1994-95, tllc L)epnrtmcnr could 11or pay 
clividcnd to Cicner;il Revcni~es nor could i t  make 
any contributioll to c;ipital cxl)entiiturc. I'lic 
rler;rils ol' fin;~ricial positioll ;ire set our i l l  

Statcrneni 178 ol' V o l u ~ ~ i c  I I  01' [lie 1Zcl)orr. 

'I'he Iinal~ce\ of t11c Dcpartlnerlt of Po\[\ Il:~vc 
Iwcn \Ilow~ng ;r corlrllluou\ d c r e r ~ o r i ~ r ~ o ~ ~  \rtlcc 
1986-87, rlialnly o n  xccount 01 rwo t i ~ c ~ o r \ ,  ( ; I )  
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a sharp rlse in working expenses and (b) an 
under-pric~rig of various services ol'l'ered hy the 
Department. The extent of subsidy on services 
ranges  f rom 2 0  pe r  cent  to 9 0  pe r  cen t .  
Elimination of subsidy on a tcw items, l r i z . .  

parcels and registered letters, and a reduction 
in subsidy on a few other services together with 
an improve men^ in the e t t l c ~ c n c y  of somc 
services would help el~minate the postal deficit. 

Department of Trlecot~imuiiic~atiorls 

The Department has been continuously 
generating surpluses. T h e  surplus generated in 
the revised estimate for 1994-95 amounted to 
Rs.3,305.0 crore as compared with Rs.2,126.5 
crore in 1993-94; this is budgeted to increase to 
Rs.3,867.0 crore during 1995-96. During 1994- 
95,  revenue receipts were placed, as per revised 
es t i~nates ,  at Rs. 7 ,698.0  crore and working 
expenses at Rs.4.617.7 crol-e as against budget 
estimates of Rs. 8,152.0 crore and Rs.4,967.0 
crore, respectively. The budget estimates for 
1995-96 placed revenue receipts at Rs. 8,876.0 
crore and working expenses at Rs.5,291 .O crore. 
The dividend to general revenue was marginally 
higher at Rs.269.2 crore against budget estimates 
of Rs.263.4 crore. The surplus of Rs.3,305.0 
c r o r e  in 1 9 9 4 - 9 5  was  u t i l i s ed  to m a k c  
appropriation to both Revenue Reserve Fund and 
Capital Reserve Fund of Rs.63.9 crore and 
Rs.3,24 1 . 1  crore, respectively. The details of 
financial w o r k i ~ ~ g  are set out in Statement 180 
of Volulne 11 of the Report. 

In consonance witli the targets set in the 
Eighth Five Year Pliln, expansion of supply of 
value added services with the participation ol' 
private sector was taken up.  The National 
Telecom Policy, witli the aim of providing by 
1997 telepliones on demand, was announced in 
May, 1994. To achieve the targets set out in the 
new policy, basic services have been thrown 
open to the private sector. The policy envisages 
foreign equity participation in Indian companies 
providing basic services and manufacturing 
telecom equipments. 

V. Railway Finances" 

Tlie net financial results of the Railways i l l  

the revised estimates for 1994-95 showed a 
s u r p l u u o t '  R r .  1 , 8 7 0 . 0  c r o r e ,  :IS : ~ g a i n s l  
Rs. 1,806.0 crore in 1993-94 (Slatenlent 183 of 
Vol. 11). Out of the total surplus of Rs. 1.870.0 
crore, Rs. 1 ,575.0  crore were transferred to 
Cap i t a l  Fund  a n d  R s . 2 9 5 . 0  c r o r e  to  
Development Fund as against a provision of 
Rs .  1 , 6 8 0 . 0  c r o r e  a n d  R s . 2 9 0 . 0  c r o r e ,  
respectively, in the budget estimates. 

According to the revised est imates for  
1994-95 .  the g r o s s  t r a f f i c  r e c e i p t s  at  
Rs. 19,920.0 crore showed a decline of Rs.474.0 
crore or 2 .3  per cent over the budget estimates. 
The decline was mainly due to fall in goods 
earnings. However, the receipts from passenger 
traffic at Rs .5 ,410.0  crore  were higher by 
Rs.272.0 crore or  5 .3  per cent than the budge1 
est imates.  T h e  total working  expenses  a t  

Rs. 16.940.0 crore in the revised estimates for 
1994-95 registered a decline of Rs.367.0 crorc 
or 2.1 per cent as compared with the budge1 
estimates of Rs .  17,307.0 crol-e. During the year 
under review, the Railways incurred iosses on 
account of social obligations amounting r o  
Rs.2,321.3 crore as  against Rs. 1.926.4 crore 
in 1993-94.  The  improvements  in  he n e ~  
financial results of the Railways in 1994-95 werc 
retlected in a lower operating rat io,  t r lho i /  
marginally at 84 .9  per cent as compared will1 
85.4 per cent in the budget estimates. 

At the existing rates of fare and freight. tllc 
Railway budget for 1995-96 envisages a surplus 
of Rs. 1,305.0 crore. After taking into accounl 
the additional resources mohilised by way of 
revision in fa re  and  f re ight  amount ing  to 
Rs.750.0 crore, the Railway budget would show 
a surplus of Rs.2,055.0 crore. Tlie gross triiffic 
receipts (after taking into account the additio11;il 

- p~ 

9.  See J u l y  1995 issue o f  R B I  Bulletiii fol. clct;~ilccl 
discussion on Rnilwny Finailccs, 1045-90. 



I . ~ S ~ I I I . C L *  ~ ~ r o I ~ i l I s ; ~ r i o ~ ~  o!. l<,s,750.0 cr.o~.e) arc 
~ I L I L I Y C ~ C ( I  i l l  I < \ . . ? l  .9.55,0 CI.OI .C,  s l i o w i ~ ~ ~  i111 

;~;cre;~se o S  10.2 C,:!I~ o\,es 1994-95 (rcvisctl 
cstilli:~tcs). 'I'llc ~ o i , ! i  i\,o~.hitlg expenses huclyctetl 
; I [  Its. 1 X.700.0 uroi.~: woultl  cord ;III iricl.eirsc 
0 1 '  10.7 1'~-r ccnl ovcr [llc rcviserl c s t i l ~ ~ ; ~ t r s  lot. 
1094-05. 

Tot;~l outstnl~tling doniest~c liahllitles o f  the 
Governn ien r  S e c t o r  (Cel l i re  ant1 State.;  
conlt~llled) were 6 1 per cellt ot <il)t) 111 1994-95 
;IS ay;un$t 62 1x1 cent "1 1993-94. 'I'hc hudger 
estinlatc\ for 199.5-96 pl;icetl do~neqtlc debt-GDI' 
Iiitlo lower ;I[ 60  per cent TI115 ratlo wn\. 
however. ahout 5 1 per cent in 1985-86 The 
per\l$tent rrsc o t  the overall borrowing re- 
clulremetlt\ (CiFI)) of the Central i~nd  State 
G o v e r n m e n t s  t oge lhe r  have lecl to la rge  
:iccu~nul;~tion of (cornl~ined) dolncstrc debt. 

Central (;ovcrnmcnt 

The Llggregote outstand~lig 11abilltic.s of the 
Central Government at 59 5 per cent of GDP 111 

1994-95 were Iitgher than [he budget estimate\ 

of 58.2 per cent.  1111s ratio was higher at 60.8 
per cell[ in 1993-94. The Budget for 1995-96 
placed the aggregate !iabilities at 57.3 per cent 
ol GDP alniost the wme  as the average for the 
second half of tlie 'eiglitiej. The reduction 111 

llle dcht-GDP ratio was on account of tlle e f f o ~  
ot the Central (;overtinient to scale down GFD- 
GDP riitlo LO 5.5  per cell1 in 1995-96 fro111 8 .2  
1 x 1  cent, o n  an 'ivcragc, during tlie sccond hall 
of :he ' c ~ g h t l e ~  

The outstanding internal debt"' at c11d-Marcli 
1995 accounted for 56 .0  per cent of outstanding 
domestic liat'ilitieh a s  i~gainst 57 .0  prr cell1 ; i t  

entl-Marc11 1994 (Statenlent 186 of Vol. 1 1 ) .  I t  

10. I l l t c r ~ l : ~ l  deb1 ~ . o r l l l ~ r ~ s c s  111;lrket Ioal~.;. s p e c ~ : ~ l  
bearer  hol lc lh ,  Tsc;~sur.y h i l l a ,  C ~ I I I I ~ I ~ I I S ; I ~ I O I I  ; I I I ~  otI1e1 

I>o~ ids ,  s p c c ~ ; ~ l  secul. ir~cs issued to K B I  and  i ~ l t e r . ~ l a t i o ~ l ; ~ l  

f i ~ l ; ~ n c ~ ; ~ l  inslirl~riolls. a n d  (;old hollds.  

is I~udgetetl t o  i~icre;l.;c to 50.4 per cell1 ; ~ t  end- 
M:II.C~I 1000. I-towcvcl-. i ~ ~ r c s ~ l a l  tlchr accou~~rct l  
1'01. 5 0 . 7  1wr cciit 0 1  aggregate o u t s t ; ~ r l t l i ~ ~ ~  
lii~hilities at clicl-Marcli IOC)5 as ; ~ y a i l ~ s t  5 1 . 4  pcr 
cent ;ir c~lil-M:~scli 1993 i11i(1 i t  is t ) i i ( i ~ ~ ~ e d  ;I[ 

S I . 2  pe~ .  ~ c l i t  ~ I ~ L I - M ; I I X I I  1900 ( S L I ~ ~ I I I C I ~ L  153 
ol' Volulne 1 1 ) .  l'lic tlcclinr i l l  intcrllal rlcllt 
tl~lriny 1904-05 w ; ~ s  on ;iccount o f  shorr t ' ; ~ l l  i l l  

J I I ~ I J . ~ ~ ~  loi1115 \ ~ ~ I ~ I L I I  J . O ~ I ~ ~ C L I  111~' I L I K ~ C S I  \ I I ; I I . C  i l l  

internal d e l ~ t .  Coliseclucnt upon the inrroductio~l 
ot '  tlie auc t ion  s y s t e m  for  t he  C'entrnl 
C;overn~nent secul-ities. the sharc o1'1narket loans 
i l l  aggl-cg;l[c do~~ica t ic  liabilities I ~ a s  increasecl 
to 26.8 per cent in 1994-95 from 25.7 1 x 1 .  ccnl 
in  1993-94 iind is budgeted still higher at 28.2 
per cent in 1095-06. Other li;~bilitiesl' accountecl 
f o r  44. 1 per cent o f  outstanding domestic liabili- 
ties i l l  1994-95 i ~ n d  i t  is hudgeted ar 43.7 per 
cent in 1995-96. I lowevcr,  othel- liabilities 
~ iccounted  for 4 0 . 0  per  cent  of' aggregate, 
outstaliding l jabi l i t ies  in 1994-95 i~ntl  at-c 
budgeted at 30.7 per cent in 1995-96. As a resi~lr 
of shift over policy to ri~ovt: to I>ol.rowi~lgs ;I[ 

market related rates, there has been a c l i a ~ ~ g e  in 
the composilion of dcht in fi~vour of ~nal-lict;~l~lc 
dcht. 

Market Borrowings 

During 1994-95, according to the Reserve 
B a n k  Records, aggregate niarket borrowings 
of tlie Cen t r a l  Govcrnr i ic~l t  a ~ i i o u ~ l t c d  to 
Rs .38 ,108 crore (gross)  and Rs .20 ,074 crosc 
( n e t )  ( T a b l e  V I I I - - 1 0 ) .  T h e  ne t  m a r k e t  
b o r r o w i l l g s  c o m p r i s e d  n o r m a l  l n a r k c t  
t)orrowings of Ks. 3 ,700  crore.  other rnecliuui 
and long-term borrowings of Rs. 16,597 cr-orc 
and a rict 1.epaylncllr of Rs .223 crore of' 364 
day Treasury bills.  I 'he sliortf;~ll froln t l ~ e  
budget estimates of Rs.26.700 crore (ne t )  was 
tllus mainlj, 011 a c c o u ~ ~ r  o f  364-day Treasury 
bills which sliowecl a decline of Rs .223 crorc 
as against the budgeted aiiiount i ) f  Rs. 12,000 
c r o r e .  Thc  budget  es t imates  for  1995-96 

I I C o l n p r ~ s c s  snlall s:Ivlngs, p r o v ~ d e n r  I ' L I I ~ ~ ~ s  ; ~ l d  o t l ~ c ~ -  
;Iccounts and  reserve f u n d s  a n d  depos i t s .  
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placed aggregate gross market borrowings at 
I<s.40,806 crore and net at Rs.27,087 crore 
As at end-Sep tember  1995 ,  the Centra l  
Government  mobi l ised g ross  amount  of 
Rs.22.032 crore and net RI; 12.41 1 crore. 

During 1994-95, the interest rates on 
conventional and non-conventional market 
borrowings ranged between i 1 .OO per cent and 
12.7 1 per cent for a maturity of 3 to 10 years 
with a weighted average of 11.90 per cent; the 
comparable interest rates ranged between 12.00 
per cent and 13.40 per cent for a maturity of 2 
to 10 years for 1993-94 with the weighted 
average of 12.63 per cent. The experience iri 

relation to market borrowings during 1995-9(, 
(upto September 1995) shows hardening of' 
interest rates in the range of 13.25 per cent and 
14.00 per cent for a maturity of 2 to I0 years. 
(Table Vlll- 12). 

State Governments 

Outstanding liabilities of State Governments 
are budgeted at 20.4 per cent of GDP at end- 
March 1996, the same as at end-March 1995. 
and at end-March 1994. On an average the deht 
GDP ratio was1 9.4 per cent during the 'eighties. 
Although the debt-GDP ratio has stagnated at a 
level around 20.0 per cent since 1991-92. the 
magnitude of debt has increased substantially 
from Rs. 1,26,338 crore in 1991-92 to Rs.2,13,443 
crore in 1995-96 (Statement 185 of Volume 11). 

The c o m p o s i t i o ~ ~  of States' outstanding 
liabilities indicate that loans and advances from 
the Centre would be 62.7 per cent of outstanding 
liabilities of States in 1995-96. This ratio would 
be marginally lower than that of 1994-95. 
Provident funds over the yea1 a have beconle an 
important component of State debt. The budget 
estimates for 1995-96 placed provident funds at 
- 7 . 2  per cent o f  total liabilities of Stale 
Governments. However, the share of provident 
funds in total liabilities has remained constant 
at around 17.0 per cent since 1993-94 (Statemerit 
188 of Volun~e 11). 

The share o f  market loans in outstanding 
liabilities would rise to 17.4  per cent i l l  

1995-96 as against 16.8 per cent in 1994-05 and 
14.2 per cent in 1990-9 1 .  

One of the important  features  of the 
1994-95 bor rowing  p rogramme of  Sta te  
Governments was the merger  of market  
borrowings of State bodies with their respective 
State Governments. During 1994-95, 25 State 
Governments mobilised a net amount  o f  
Rs.5,123 crore as against Rs.3,638 crore i n  
1993-94. The budget estimates for 1995-96 
placed gross market borrowings at Rs.6,275 
crore and net Rs.5,932 crore. As at end-Septem- 
ber 1995, Sta te  Governments  mobi l ised 
Rs.2,955 crore in one tranche. The net market 
borrowings of the institutions sponsored by State 
Governments (SFCs and SLDBs) are placed at 
Rs.350 crol-e in 1995-96 as against Rs.346 cro1.e 
in 1994-95 (Tables VIII-I0 and VIII-1 I ) .  

The State Government loans were issued tor 
a maturity period of 10 years and carried a fixed 
coupon rate of 12.50 per cent in 1994-95 which 
was lower than the coupon rates of 13.50 per 
cent for similar maturities in 1993-94. However, 
in the first tranche floated on May 22, 1995 the 
coupo~l rate for similar maturities was raised to 
14.00 per cent. 

Ownership and Matlrrity Pattern 

The ownership pattern of Government 
securitie$ (of both the Central  and State 
Governments) continued to be skewed ill f;ivoi~r 
of the captive investors, notwithstanding [lie 
expansion of the investor base. Besides bank\  
and insurarlce companies, other institutions have 
invested in Government securities (Table A and 
Graph VIII-4). Significantly enough, there wa\ 
a sharp decline in the share of Reserve Bank of 
India. There was some improvement in the share 
of the non-captive investors, even though thelr 
presence in the Government securities marker 
was limited. Commercial banks absorbed a large 
arnount of Government securities. Accordingly, 
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<;raph VIII-4 
Investmrnt in Central.and State Govt. securities 

UIU I K I % I  r 1 ( nllrlll I > , I I I L \  1-7 I IC 

I I ' l l ,"  IIIII,I\ r-1 0 l l 1 ~ 1 ~  

their share in outstanding Government securities shortened in recent years and slnce 1992-93, 
increased from 59.4 per cent at end-March 199 1 the Central Government has not floated any loan 
to 72.4 per cent at end-March 1994. beyond a maturity period of 10 years. There 

has been a significant shift in the maturity 
T a l ~ l e  A : Investments in Central and State 

Government Securitieb 
structure of debt in favour of medium and short- 

( per ~ ~ 1 1 1 )  term securities between 1993 and 1995 (Table 

1001 1902 190'3 1904 
- I .  

Suhscr~bers 

I 2 3 4 5 Table R: Maturity-wise percentage distribution of 
Government of India Rupee loan outstaritling 

RI3I 20.3 1 7 9  X 1 2 4 (pel cent )  

( 'om~nerc~al  Danks 50.4 03.7 Oh.-! 7 2 4  End o f  l o  0ve1. I 0  Between 5 anil Ilncle~' 
Marcli y c a ~ \  10 yca1.5 5 yc:~ l \  

l . . I .C 12.3 13.3 14.7 15 7 
I 2 n 1 s 

Otllcr., 6 . 3  3 . 0  0 .2  X 3 I 092 100 00 75 X I6 X 7 .1 

Total 100.0 100.0 100.0 100.0 I093 100.00 77. X 14. I X 1 

T h e  ma tu r i t y  per iod  of new issues  of' I 1104 loo 00 57 4 27 7 1 4  o 

G o v e r n m e n t  of India  secur i t ies  has been I oo 5 loo oo 40 2 33 5 1 7  3 



Wl~i le  the GFD-GDP ratio has shown some 
~ ~ ~ o d e r ; \ t i o ~ l  cluring thc reform period, gross 
1)orl-ou. ing~ bj .  [lie Ccntral  Governn!er~t in 
;tbsolutc tcrlils. has sliown persistent growtli 
t'roln Rs.X,919 crore (Rs.7.501 crore net) cluring 
1991-92 to Us. 3H,lOX crore (Rs.20,074 crore 
I W I )  c i ~ ~ l - i i ~ ;  1094-95 and estin~aied at Ks. 40.8Oh 
i i . t i r t .  iIZ.s.?7,i)X7 crortr nei) during 1995-96. 'l 'he 
accun~ulaiion of tiornestic debt at tlie current rate 
would have serious in~plications for the finances 
of' Central and State Governments in terms of 
hiyller interest payments and a~nostisation of 
debt. 'The move towards market related rates of 
intel-esr o n  publ ic  bo r rowings  a long  with 
reduction in SLK and setting up of limits Lo 
access to c~d 11or Treasury bills has changed the 
profile of public debt to one of marketable debt.  
With steep humps in the projected repayment 
schedule, t l~cre  would arise colnpulsions. in the 
event  of inadequate resource m o b i l i s a t i o ~ ~  
through tax and other non-inflationary sources. 
to go 111 for larger amount of gross borrowings. 
As hunips in ~ e p a y ~ n e n t  are particularly sharp 
in the next Len years, redemption of debt may 
bc addressed by establishing a consolidated 
sinking t'und. 

The Analytical Issues 

'I'lie fiscal corrections undertaken by the 
( 'entral Goverl iment  s ince July 199 1 have 
achieved reasonable success in reducing the 
grosj  f'lscal def'icit and primary def ic~t  t r o ~ n  their 
peak levels of' IC)90-91. The gross f~sca l  del'lcit 
a r~d  net primary deficit relative to GDP averaged 
6.5 per cent and 2 per cent d u r ~ n g  the four years 
of re fbr~n  ( 199 1 -Y5) as against 8.2 per cent and 
3.8 per- cent, respectively, during the second 
half o t ' t l~c  'eighties. The policy stance has been 
encourag~ng il l  that the Central Governn~ent  has 
agreed lo progressively delink budget deficit 
t r o n ~  auton~ar ic  monetisation by signing an 
agreenient wit11 the Reserve Bank of India on 
September 9, 1994 thus creating a landmark in 
tlie his tory of  Indian monetary and fiscal 
management. The  pel f o r ~ l ~ a ~ l c e  in respect of 

de l ink ing  budge t  d e f i c i t  I'rom a u t o m a t i c  
monetisation durins ! 994-95 was com~nendablt.  
since the Gove rnmc~~t  abstai~lecl I'roil~ borrowing 
from the Reserve 13a1ih for most pal-t of' the year,  
and effected a s1la1-p r c d ~ ~ c t i o ~ ,  in n~onetisec! 
deficit a r~d  conve~lt ional  budget deficit .  T11r 
process of' t'iscal adjustmcr~t continued to Ile ii 

major agendit i l l  the budget 1'0s 1995-96 wl~icll 
not only seeks to consolidate tlie g ; ~ i ~ ~ s  fro111 t11c 
fiscal corrections during the last four years 01' 
reform but also integrates it with the okjectivcs 
of growth and poverty alleviation. 

Notwilhstnncling these positive tlevt.lop- 
ments. there are concerns about [lie quality of 
fiscal adjusrnlent a ~ l d  sustaina1,ility of' the fisc~il 
pos i t i o~~ .  One of the 111ost dis tur \>i~ls  aspects is 
tlie pe r s i s t cncc  o f  l a r g e  reve i lue  d e f i c i ~  
emanatill2 f'ro111 unaharcd grnwth i s 1  revenirc. 
expenditure,  part icular ly interest  paynlcnts 
coupled with re la t ive ly  s l u g g i s l ~  r evenuc  

. -  
performance. I l ~ e  surge in revenue deficit I~iis 
n o t  only contributed co i~ lcreas ingly  1;irger. 
growtli in gl-oss fiscal dcficit ill tllc 'nineties but 
also signit'icantly clianged tllc compos i r io~~  of' 
the gross f'iscal def'icit. Uurillg 190.5-9h :ls 1l1i1c.h 
as 0 2  per cent of t l ~ e  borrowings (G1;D) is 
budgeted to finance the revenue deficit. while 
this ratio averaged little o \ ~ r  5 0  per cent during 
the first four years of' I'iscal atl,just~nent a11d 37 
per cent during rllc second hali'of the 'eighties. 
'The larger  recourse  to  bor rowings  h y  the 
Gove rnme~~t  at I~iglles interest rates resulted i l l  

increased pressure on inierest payments, wllicl~ 
account for as ~liucll as 52 per cenl oftlie rcvellue 
receipts in 1995-96 as against 30 l1l:r cent during 
Lhe latter half of the 'eighties (GI-apli V111-5,). 
This has had irs advarse efl'ect on the availahilit~, 
of resources I'or protluctive i nv r s t~nen t ,  ar:d 
disturbetl tlie ;~ssrr-liability position ol'tlle Ccnts.al 
G o v e r ~ ~ ~ n c r ~ t .  Tile net liahilitics (i .e.  1i;thilities 
minus asscts) of the Central Govcrn~nent relative 
to GDP, on book value basis. are estimated to 
have gone up, substantially from an average of 
9.3 per cent during the second half of  the 'eigl~ties 
to 19.8 per cent in 1994-95 and further to 30.6 
per cent in 1995-96. 



Graph VIII-5 
Interest I';~ymcnts as pcr cc~itiigc ot' Hcvcnl~r Hcccil)ts 

A visible impact of moderation of GFD ~ n d  
N P D  w a s  fe l t  m a i n l y  on  e x p e n d i t u r e  
compression, with the hurden placed mainly on 
capital expenditure. Capital expenditure rclalive 
to G D P  declined from an average level of 6 .4  
per cent during the second half of the 'eighties 
to around 4.4 per cent,  on nn average, during 
tlie period.  1991-95. The  rate of growth in 
capital expenditure showed steady decline during 
t ! ~  'nineties fro111 the position obtained in the 
second half of the 'cighties. The reduction ill 

capital expenditure has bee11 effected essentially 
on non-defence  capi ta l  out lay w h i c l ~  ijs a 
proportion to G D P  declined to less than I per 
cclrt, on an average, during 1991 -95 I'rom 2 per 
CL'I I I  in l l ~ c  I;ltti'r half of' the 'eighties. 

The  issue ot'sustainability of fiscal position 
i:; .elated r o  the likely outturn in the mediuni- 
term which i~eeds  to take into account interest 
payments in consonance with the desirable level 
of fiscal deficit relative to GDP. To  meet the 

debt service interest paynient obligalions. i r  
would be necessary to generate net primary 
surplus, especially on the revenue account. Thc 
Government has been successful in generating 
a primary revenue surplus (revenue deficit tiiinus 
interest payments); during the years 199 1-95 this 
surplus relative to G D P  stood at 1.3 pcr cent ;is 

against 0.8 per cent during the latter half of ttic 
'eighties but this has not been adequate to meet 
the interest obligations. The pi-imary revenue 
surplus. on all averagc, could only finance 28 
per cent of tlie total interest obligations cluri~lg 
1991-95 as against 23 per cent during tlie second 
half of the 'eighties. . 

T h c  b u d g e t a r y  o p c r a l i o n s  o f  Slzitc. 
Governments also show a persistence ot' large 
revenue deficits. The compulsions of financing 
the uncovered revenue gap through high cost 
borrowing would lead to a high interest burdell 
which in turn fuels the revenue deficit. Given 
the constraints on borrowings,  tlie need to 
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maintain to the best possible extent, the level of maintenance expenditure in the revenue budget 
resources for financing consumption expenditure which leads to a deterioration in the quality of 
in real  t e r m s  would imply c u t  backs  in the existing infrastructure. Moreover, resource 
investment outlays. In the context of the resource mobilisation at progressively increasing costs 
gaps, the downward rigidities in committed (interest rate) coupled with nil or low rates of 
expenditures ( v i z ,  interest payments and wages return on the use of funds, exacerbate the strain 
and sa la r i e s )  would imply c u t s  in  the on an already fragile fiscal position. 



FISCAL DEVELOPMENTS 

Table VIII-1 : Fortnightly Levels of Net lssue of Acl hoc 
91-Day Treasury Bills (Face Value) @ 

(Rs.crorc) 

Period 
Net lssue of Ad hocs (April-Septen~her) 

Fortniglitly Actuals Date $ 

Quarterly Averages 

E'rr\t Quarrcr (Aprrl-June) 
Second Qu;~rrer (July-Sept.) 
' r l ~ ~ r d  Quarter (Oct-Drc ) 
I:ourtl, Quarter I Jan-March) 

F~sca l  Year Average -3 .249  

@ : B;lsed on RBI rccord'i. 
% : The rtlcv;int tl;ites of fortnights for 1995-96 have been spec~fleil; ~ l l e  data for 1004-95 pertaln to correspo~ltli~rg f 'ortn~gl~ts 
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Table VIII-2 : Fortnightly Levels of the Centre's Budget Deficit 
and Net RRI Cred i t  to Central Government@ 

(Rs.cro1.c) 

Centre ' \  Budget Def i c~ t  Net RBI C r e d ~ r  to Centre  

i C o ~ r ,  : A.2.; pcr hudgetary data. Centre's budge t  deficit was R\. 12,312 crore In 1992-03 (Accounl \ )  and R\  10.960 crore  111 191)7-1)4 
(Acccv~n t s ) .  

W : I3a)ciI on RBI records 
# - l i l~tci Scptemher 29,1995. 
q,> - 'I'lle rtt!cvanr dares of furtniphts for 1994-05 have been spec~fled;  the dara lor ocher yc ; l r  IJerraln r o  col.rc\pontling 

forrr~~p,Ii!\ 
c - j : Ind~c :~ tc \  surplus. 
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Table VIII-4: Key Deficit Indicators of State Governments 

Year Gross Net Net Converl- 
Revenue 

Fiscal Fiscal Primary tion;tl Ucf rc~ t  
De Fic i t Deficit Deficit Def~c i t  

I 2 3 4 5 (1 

1980-85 
(Average) 

1085-00 
(Average) 

1990-91 

1994-95 
(Budget Estimates) 

1904-05 
(Revised Estimates) 

1095-90 
(Budget Estirlta~es) 

Note : Figures in hrackets indicate percentage respective expenditure. 
(-) Indicates Surplus. 
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Table V111-5 : Overa l l  Buclgetary Posit ion of State Govern rnc~ l t s  
(Rs. c ro rc \ i  

1093.94 Pcrcc~lticgc 1 4 - 0 5  1004-05 Pcrce~~ t i l pe  I'erccnri~pc 11)05-L)(~ I1crcc l~ l ;~gu 
I r c n ~ \  (Account \ )  V a r i a t i o n  (Budget (Rev~set l  va r ia t~on  v a r ~ ; ~ t i o ~ l  (Muilget v:ir1at1011 

over 1112 t h t i l ~ l ; ~ t c \ )  Estinlates)IO94-051RE\ over thr L~IIIII;IIL'<) over tlic 
11revious over p r c v l n ~ ~ h  p r e v i o ~ ~ \  

I 7 3 4 5 0 7 R 0 

1 Aggrcp:~rc I<eccll1(\ i A + l { )  134,180 X 10.7 150.007,O 160,860.5 7 . 2  10.0 l75.?01),0 0 0 
(148,711.2) ( 8 . 1 )  1173.342.7) ( 8 . 4 )  

,\ I<CVCIIIIL. I<ccc!~) t \  I I 2 )  1Oi 507 7 I 5  'I I I0,XOX I 123.301 0 5 5 16.X 130.460 X 10 7 
( 1  15.4X2 3 )  ( 0  71 ( l35.40 '&.51 1 0 .  0 i 

I . 'I';Ix I<cce111t\ (;I + 1 ) )  OX,XIX ') 13 X 77.020 2 70,200 0 1.7 15.2 00,701) 7 I 4  5 
(7(1.X3(1.7) ( 3  2)  8 . 8  0 )  (13 3 )  

:I. State\' 'l'axcs 40,4?3.1 10.4 53.391.1 54,410.8 I .9 17.2 01 ,697.8 13.4 
15?.?07.0! (4 .0)  (00,743. 1 )  ( I I .(I) 

I,. Sll;lre i n  Central -l'axes 22.304.8 8 . 8  24.529.1 24,850. I 1.3 I I . O  20.07 I . 9  17.0 
2 .  Nol i - l ' ;~x Rece~pts (c  +<I) 30,744.8 I 0  0 38,047,O 44.034.7 13.1 10.X 45.091.1 .? X 

(3X.645 (I) ( I I 0) (45,679.5) ( 3 . 7 1  
c .  Grants f rom the Ce~ l t re  21,170.0 19.: 22.504.4 22,290.8 -1.3 5.3 24.177.4 X 5 

d .  States' Nun-Tax Receipts 15,568.8 20.8 10.353.5 21.743.0 33.0 39.7 21.513.7 I I 
(16,051.2) (35.5)  (21,502.1) ( . \ . I )  

n .  Capital Recc~prs ( I  +2)  28.623.1 -4.8 33,228 9 37.564.9 13.0 31 2 38.K4X.2 3 .4  

I .  St;ltes' C;111ital Kece~pts 14,213.4 -10.3 14.639.0 17.000.2 20.8 24.5 17.401. l ..I : 
o f  wl l lc l l :  
:I Market Horrowi~lg.; (Gross) 4.2 16. I I 0  0 4 . 0 3 . 7  5 .0053  0.3 LO. I (1.44J.0 37 2 
I). Recovery o f  I-oa~ls ant1 Advances 2.418 X 25 X 1.805.6 3.546.5 90 4 4 0 . 0  I .580.2 i . 4  

[I A g g r e ~ ; ~ t c  D~sl )urscnie~i ts(A to E)  134.048 5 12.8 152.870 1 I(10.~)08.7 5 .3  10.7 177.042.3 l 0 . i  
A .  Developnle~l t ;~ l  Expendlturc@ 80,387 (I 10.0 00.51 I .  I l ( M , 2 l O . I  4 . 7  10.0 I I I ,801 .2  7 . 3  

( 1  + 2) 
I .  Soci;ll Services 4 I .970. I I 2  4 48,705.4 40.741.5 2.  I 18.5 50.023.7 11.4 

(11' w l l l c l ~ .  Expendilc~re on 
N a t u r i ~ l  Cal ir~nir ie\ 947.7 -2.5 928.8 070.2 5.8 2 4 1.328.') 3 7 . 0  

2 .  Econc~n i~c  Service\ 47.408 5 0 . 7  50.805.7 54.40X 8 7 .2  14.0 5 4 . 0 3 7 3  0 . 0  

C'. Rep i~y~ i ien t  o f  I .oi~ns to the Centre 4,870.') 10.7 4.001 .4 4.57X.O -0 . 0 I I 3.XIX.3 5 3 

D. D~.;cllarge o f  Inrerrl;~l L)el~t 1.193 I - 0  450.5 432.3 - 4 . 0  -03.8 Xfl5:L 100.2 
,,I' which : Market  Loans 505 7 70 5 40  3 I L X  - 1 . 2  - 7  344.7 2 5 0 . ~ l 1  

E .  Other\ # 1,171 3 -5.1 1.337.5 1.384.4 3 . 5  1 x 2  I . 4 0 4 . I  5 .  S 

Ill Overal l  Sur l~ lus(  + )/Deficrr(-)(I-11) -461.7 

I V  Fir lal lcing o f  surplu\(+!Ir>cf'ic~t(-) 
A .  Increi~se( + ! I ) r c rc ;~$e l - \ i~ l  -501 .O 

casll 11als1lce\(Net! 
B .  Acldit~ons to( +)Wit l idraw;~lr fro111 137.0 

Cnsll Ralance I n v e s t ~ l ~ r n t  Accou~ l r (Nr t )  
('. Repayment o l (+) i lncrease in(-! -37 7 

Ways ; ~ n d  Mealls Atlv;ulces a1111 
Ovrr t l rn f ts  fro111 R.D. I . (Ner  i 

Noit ,  : I .  Figures outs~dc I~rackzt \  undcr hudgcr c\rllnarc\ tor 1001-05 111c1ude rllc e \ t ~ ~ ~ i i ~ t c c I  net I C ' I J  01 I<\. I.:JX5.8 c r l ~ r c  11,1111 

. ~ ~ ~ I I I I ) I I H ~  RC\OUI-LC M~ lh i l l s~111111  IIlc;i\LIrc\ proj)o\cd I)y tllc St;llr\ 
2 .  I:igures out5idc hrackct\ under hudgct e.;tllll;ltc\ tor 1005-00 i ~ i c l u i l r  thc c\t l~l i :~cetl  net yrcld 0 1  I<c.O00.3 cr t l lc  IIOIII 

i2iltl it ion:il Rc\ource Mol)il is;ltion Inrasures prop!~\ct l  I y  tlic  star^.<. 
' 1:lpurec tor R ~ l l : ~ r ,  J i ~ l i i l l l ~ ~  ~ I I I~ K a \ l ~ ~ l i ~ r  and N:I~III;IIIJ I.CI:IIC to Rrv i \ cd  1l\11111ilte\ 
@ Colnpr i \e  expcnd~ture on Revc~luc ;111d ( : ; ~ l ) ~ t i ~ l  :ICCOIIIII\ i111ll Loa l~c  alld A(Iv:IIIc~\ cx1e11i1~'tI Oy S[:IIC\. 
# Compr i \c  co~npensation a ~ i t l  asslgnlnellts I~I loc;il I )o i l~rh ;in11 re\ervc w ~ r l l  I :~r l ;~~lcc L )e [ i i i r t~~ ie~~ t .  



REPORT ON CIJRRENCY AND FINANCE.  1994-95 

Table VIII-6 :Financing Pattern of Cross Fiscal 1)ef'icit of State Governr~lcnts  

Fiscal Year Loans 1ro111 Market Othcrs C; r;l) 
the Central Uorrow~ngh ( 2  4 )  

Governnie~lt (lie!) 
(net) 

19x0-X5 
(Average) 

1985-00 
(Average) 

1994-95 
(Budget Est~mates) 

1994-95 
(Revised Estimates) 

1995-06 16.568 0 6.099 9 11.548 7 34.217 5 
(Budget Est~nlates) (48 4) (17 8) (73 8) ( I00 0) 

Nofr : IZigures In brackets are proportion to GFD 



Table VI11-7 : Cornbinetl Deficits of Central  arid 
State  Govcrnrncnts 

(;ro\x Net Nel Kcve~ruc 
I , I > c . I ~  1:lscill t 'rin~ary I~el 'lc 11 

1)ehcll i)etic~t I)el~crr 

1904.95 
(Budget E\t~liiates) 

1904-05 
(Revised E.\tirnates) 

1095-')O 
(Budget Est~rnates) 

Note : F ~ g u r e s  i r ~  brackets are percentages to CiDP at current ~narket  prlcc.\ 



REPORT O N  CURRENCY AND FINANCE. 1994-95 

Table VIII-8 : Trends in Budgetary Deficits and Net RBI Credit to Governments 
(Rs. crore) 

Year Budgetary Surplus (+) /Def ic i t  (-)($) Net R B I  Credi t  to Governmenth (;I) 

Centre States Total Centrc States Tota l  

I : C'omlirisirlg net chariges i n  ( i )  R B I  holdings of Treasury h i l l \ ,  o ~ l i r r  Goverr~mrnt  Securitlrs. rupee-coins i n  I\sue Del>;rr-t~r~cr~t, 
W;iys Means At1v:lnces to Stare Goverrlments alitl ( i i )  Governrner~t's balances wit11 RI3I so that an increase ill casll I ) ; ~ l a ~ ~ c c \  w i l l  
~ r n l i l y  ;I ~ lec l i nc  i n  R B I  credir to Govern~nent ;in11 vice ver\;i. D;tta refer tn ful l  frscal ycar ( i .e .  f r o n ~  A p r i l  to M;r rc l~)  ; r r i ( l  ~ i ~ k e  ir1111 

;ICC(IIIII~ ;idiust~llerits riiirde at [lie t ime o f  l i r ~ a l  closurc o f  Government Accour~ts. 
5 : Uudget:~ry deficrt or  surplus i r  nica\urctl (a)  rn t l ~ c  ca\c o f  tile Central G o v e r r ~ n ~ c ~ i t  by ( i)  net increa~e/decre;tse ourstandir~g l'rc;rsu~.) 

I)ll ls icnil i r i )  Witlldrawnls fronl / addirioris to cash halirr~ces. alitl (h) i n  the case olSt;ites hy ( i )  net increascldecreac In  the 1<BI credit  
i n  rile l i j r r l ~  o f  Ways anil Means Advances. ( l i )  dec l r~ ie in  I additions to cash balar~ces: and ( i i i )  net sales/purcl~ases of  securities I ~ e l t l  
I ly St:ite\ ill their Cad\  B;ilarice 11)vestmerlr Accoulrr . 

$$  : A\  ~ c r  RI3I records afrer closure of  ( iovernme~ir Account.; 
: Nor avail;il>le. 



IA'ISCAL, DEVELOPMENTS 

Table VIII-9 : Expenditure on Social Scctur 
(Rh. crow I 

Year 

Centre - State\ Centre and States COIIII)III~LI 
. ~- 

Total Expend~turc 'l'otal Expe~ld~ture 'Total I':XJ)KIII~IIII~C 
Expendi- on Social Expendi- on Social Expendi- 011 Soci;~l 
ture sector ture sector tu re hector 

I 2 3 4 5 6 7 

- -~ - - - - - 

Notc.s : I. F~gures in brackets represent percentages to resllective ror;il expenditurc. 
2 .  F~gures for  the Centre and Slate5 do nor add up to [lie conlhinetl ~)ositloli due to i ~ l l c r - ~ o v e r n n ~ e ~ ~ r ; ~ l  ;idjtI~lnicllt 

RE : Revised Est~mates. BE: Budget I<stim;itc\. 
Saurc.~ : Budgct Docu~nents of Govern~nent of India and State ( i ove rn~~~c~ i l s .  



REPORT ON CURRENCY AND FINANCE,  1994-95 

Tab le VIII-10 : Market Borrowings of Central and State Governments and In s t i t u t i o~~ \  
Sponsored b j  Central and State Governments 

(K\ ~ r o r c )  

Gro\\ Repayn~entr Nct 
Governr~~entl  Autllor~ty -- - 

1905-96% 1904-05' 1403 94* 1995 06$ 1094-95* 1993.94% 1095-96$ 1994-954 I OY 3-94! 

a )  Normnl Market Borrow~ngs 5.210 4.654 4,848 1.510 954 1,148 3.700 3.700 3 .700  

h) Other Med~urn and I.ong 23.046@ 16.5970 25.217@ 4,046 - - lU,OUo@ 16,597@ 25.217@ 
Term Borrow~ngs 

C)  364 day Treasury Blllc 12,550 16.857 20.323 8,163 17.080 20 .714  4 . 3 8 7  -223 -301 

2.  State Covern~nents 6.275 5.123 4.145 343 - 507 5.932 5.123 3.638 

3 .  Institut~ons sponbored by 599 775 1,200 126 - 473 775 1.100 
Central Ciovernnlent 

4. Institut~ons sponsored hy 440 433 1.166 90 87 86 350**" 3 4 V W k  1 . O X 0  * 
State Ciovernmenl 

5. Total Market Borrowings 48,120 44,439 56,899 14,278 18,121 22,455 33,842 26,318 34,444 
(1+2+3+4)  - 

$ : Estiniates. - Nil 
I. : Actu;~ls as per R.B.1.Kecords. 

7 * : Includ~ng SFCs and SLDBs. 
***  : Indicates net borrowings of SFCs ant1 SLDBs. (The States guaranteed bodies' borrowing programme r n e r ~ r d  with the concerl~etl 

States' borrow~ngs with effect from 1994-9.5). 
@ Includes conve~sion of Treasury bills into funded securities and amount raised rhrouyh other instrurncnth. 
S o u r c , ~  : R.B.I.Annual Reports. 



'1';1!1lc \'Ill-1 1 :Net hlnrkcl Rorrc~wings of Local Authorilirs i i~ld 111stitulio11\ 
upnn\or~.ll l ~ v  Ihc ('c11tr;ll ;111cl Stalc  (;ovcrnlnc~its 

SI l )HI  

NJ~: l~ l ' r l )  
11. Institutions Sl)c~nsorcd bv SLatc ( ;ovcrr~~~lrnts  



REPORT ON CURRENCY A N D  FINANCE, 1994-05 

Tablc VIII-12 : Tcrrn Structurc of Intcrcst Ratc- 
Central and State Government Securities 

(Per cent pel I ~ ~ I I L I I I I )  

Ma lur~ ty  1995-96" 1994-95 1003-94 
(in years) 

I 2 3 4 

C e n ~ r a l  Government Securities 
2 

Stare Government Securities 
10 14 .00Q 1 2 . 5 0 0  13. SO@ 

A' Auctioned as well as tap issue coupon r a ~ e .  
1 Fixed coupon rille offered in conversion of Treasury hills. 
2 * Cut off yield rate offered in lieu ol 'convers~on of 'Treasury bills 
: * t  Coupon rale o n  d a ~ e d  stock issued in lieu o f  conversioii of 12.00 per cent Governnienl Stock 1995 
$ Implicit yicld O I I  Ciovern~ne~it of 111diii Zrro Coupon Bond, 1999. 
$ $ Implicit yrelil OII Govern~ne~l t  of 111dia Zero Coupo~i  Borid, 2000. 
@ Pre a~ l~ lounced .  
@@ Government of l n d ~ a  Par~ial ly  Pilid Stock. 

@Q@ Fixed Coupon tap issue as well ;is Parti;~lly Paid Srock. 
t l~nplicir y ~ e l d  on Govern~nent ol' India Zero Coupon Bond,2000(11 issue). 
++ P l o a t ~ r ~ g  R a ~ e  Bonds,1999 carries an interest r a ~ c  ol' 13.73 per cent lor 1l1r I~nlf yoar ending M a ~ c l l  29,1996 
i : Upto September 30, 1995. 
NOIL' : Coupon rates based on Auctiolls. 
Sorrrce : Reserve B;mk of India Recortls. 



I ( ~ : ~ ~ L ' L ' I  l l l !L i i l c  hill gL i l l  111lI>i)l'lh. ~ ~ l l i l l l ~ ~ ! ~ ~ ~ ~ !  

p r - i ~ ~ ~ i ~ r i l y  I'r r J i t r  r-exurgencc o f  iritlustri;~l a c l ~ v i l j ,  
the  f'iscal :,'c>.ii- 1 9 9 4 - 9 5  cxpc1.iel1cc~tl a 
detcl.ioraiio11 i r i  r I adc de t'icit, as c o ~ ~ l p : ~ r e d  wit11 
tlic tr:~de clcl'ici! of 1993-94 wliicli, i t  lilllst I ) c  
noted, wab tllc lowest in more than one ant1 I ~ ; I I I '  
decade. 'lqlie trade deficit during the ye;lr woulcl 
have  wiclellcd I 'u r~ l le r  bui I'or (lit .  ~ . o b u \ r  
performance ofexports.  In  order to gel re;~lis[ic 
picture ot' trade perfol.ni;~nce over time, ;dl tllc 
nomin;il values have been expressed i l l  t l i i x  
chapter ill 11s clollar ternls. .l'lie Dircctor;lte 
G e n e r a l  01 C ' o ~ n m e r c i a l  In te l l igence  ant1 
Statistics (DC;('I tG S) data show that tlie trade 
deficit incrc;lst.d hy [IS $ 960 milliori f'rorn 1iS 
Pd. 1,068 niillion in 1093-94 to US $ 2,028 rliilliol~ 
in 1994-95. A hrc;lk-up of trade balancc inlo 
'o i l '  and 'non-o i l '  components  i~ id ica tes  ;I 
shrinkage in non-oil surplus t o  11s $ 3,437 
rnillion in 1994-95 frorn [IS $ 4,288 million in 
1993-94. The oil deficit deteriorated margiui~lly 
t o  IIS $ 5,465 million in 1994-95 fro111 US 8; 
5 ,356  niillion in the previous year. l'be tr;idc 
def ic i t  o f  U S  $ 2 , 0 2 8  mi l l ion .  h o w e v e r ,  
co~lstituted less than 1 per cent of' !he estimated 
G D P  tor 1994-95. 

Indin's exports touched yet another peak a[ 
U S  $ 26,223 million during the t'i.rcal year 1 991- 
0 5  rcprcsenti~ig a growth rate of 17 0 per celit 
on top 01' a srri kingly acccleratcd growrl~ rare ot' 
20 O per cent in 1093-94. After a se;tsonal trough 
during Apr~l-July 1994, export growtl~ ha4 becli 
on an ascer~ding p ~ ~ t l l  tliroughout rlic rcsr 01 rllc 

y c ~ r  will* ,111 ~ I I O W I I I ~  tl~:vi;~tioli Is0111 ~ I I C  I ~ O I . I I I ; I ~  

s c ; ~ s o ~ i ; ~ l  ?)cl~;lvious. This was rc~itlereil ~>os.;il>lcs 
:,>\ ; ) I )  ; I I ~ ; - I ~ ~ , : : . ; ~ \ ~ ~ ~  -4 per L.VIII  ~siw, in  \\,ol.!cI 
cX~'0rl"in volllrllc 1cl.llls dul~llly 1904 ;11111 \ V ; I \  

;~iriccl by t l ~ c  ~ ~ , l i c \ i .  induicrl irv;~ili~bility ot'cxl,or~ 
cr-edit at illtcrnntionally conipelitive ililcrcsl 
s;lrcs. t'ricc iriccl~tivcs 11ave bceri rnarlc s i ~ c -  
ricurral wllicl~ corlsiituic:; a distiricr c1cp:11-1~11.c 
fro111 rllc earlier policy ol' l a v o ~ l r l ~ ~ g  srn:illt.r 
1111!tS. 

I l i ipor ix~i  1JS b; 38,25 1 rnilliol~ represcritc:.tl 
'I growtli 1.i1ie 01. 21 .2 per cerii diiri~ig 1094-05 
as cornpi~rcd with ;I ~i~ot les t  rise 01'0.5 pel' cel!l 
111 ~ l l c  ~ ~ r c v i o u s  yc;ll.. Rel'lecting 1~rini;lrily a 
siliiirr reccjvcry i l l  iiidusrri;~l produ~tition, ncu-- 
oil imports ~ ~ ' g i s t ~ ~ r c d  :I 110~i1bly Iiigh growt11 I.;IIC 

of 27 .4  pel- cent lo reacli US $ 22,309 niilliorl 
In 1994-05 f r o n ~  (IS $ 17,552 r~iillion ill 1903- 
94. P e t r o l e ~ ~ ~ n ,  Oil ;11it1 Lubricarlts ( f ' O L , ) .  on 
the other h :~~id ,  registered only :: nii~rgiliitl sisc 
01'2.3 1 ) ~ -  cu l t  to [IS $ 5,882 1ilillio11 duririg the 
year I'roln U S  S 5,754 ~nilliou in tlle [)rcvious 
year. ;~ l t l~ough in qu:uiturn rcrlns POL imports 
rcgistercd ;I marginal decline. Non-oil iniporis 
re~iiairied huoyarit during 1994-95 except in 
Nove~~it ler  1'394 and January 1995. I~icluslrial 
recovery led to a sharp increase in imports. 
Imports li;~vc also responded lo the repliicemenr 
of' rluantita~ivc ~.cstrictiolis (QKs) by tariffs irl  

tllc lil)cr;~liscd tr-nde I-cgimc. 

'l'he triitlc dnt;~ ;Ire p re se~ i~ed  i l l  l~ricl '  111 '1';1t)11: 
I X -  1 arid C;rapli IX- I .  

ftlc crul)ot r !rrIpot-r r;itlo whrcli rlltllc;ttcbs r l~c  
cx[e~ll io wl~lcli cxporr\ c,ln ti~laticc ~n lpo i i \ .  
recoltlctl ,i ~ C L ! I I I C  of O V ~ I  2 percentage I I ( I I I I [ \  

setlect~np tlic' re1;111ve t~ulge 111 ilnport9 durlrlc 
8 l1c \ L \ ' l I  



RLPORI'  ON i ' l R R I : N ( ' Y  AND FINANCE.  1994-95 

. I  tic r:!t>tt\t  c:*iwrt pcrforni;ince wit~tesse~l  I ~ I  

tht. ~~!?i~i~:, ! i ; \ l~ prect:tling (wcl yci\vs c o l ~ t i ~ ~ u e d  
!~~ial~;\!t:i.l ilui.i~irg the first ha1 t' (April.-Septe1nl;el ) 
o f  :he c~ii.rt:~il iiscai year 1905-96. Export.; ;if 

IIS 5 I4,hXS ~ilillion rcprc.senled an imliressivt: 
!;row~l~ I.;(!L" til 'Lb.4 1)c.r cent as compared with ;I 

t l ~odes t  ri:,c o f I . ? .  3 pe r  cent  du r ing  tlit: 
~:oinl);ir;~hlc, lia11 o f  1994-95. 'I'11e buoyancy in 
~:xj)osts wa:; s~ist;iil~cd t)y the lirther close of trade 
ihcsalisatlot~ ct'kcred by the n~odified E X l M  

Policy ;~nnou~lced  in Marc11 and April 1935. 
f<c f l e~ t i l~g  primarily the continuer1 resurgence 
In cloinestic industri;rl activity, imports 1,egistered 
;I sharr)u- sise or  32.8 per cent to IJS $ 17,065 
~nilliorr altl~ougtl r1ir1.c are signs ol 'abaten~eut in 
the recellt ~llnntlls.  Imports of ciipital goods 
contributetl ii sizeable portion of aggregate 
imports culnlinaling into investment boom. .4s 
a result of these devt:lopments. the trade deficit 
Juring the first half of 1995-96 amounted lo IJS 
.4; 2,380 m i l l i o ~ ~  as compared will] 1.1s $ 1,230 

~ n l i l ~ o ~ :  ilur~tig the compar;ihle tl;ilf ot 1994-9.5 

Pcrfornial~cc of Trade Sector in thc Refor111 
Pcriod 

After two years of' indifferent performance, 
exports h;lve emerged as a force to he reckoned 
w i t h .  T h e  y e a r s  1 0 9 3 - 9 4  a n d  1 9 9 4 - 9 5  
experienced an annual average export growtll 
01' about 19 per cent in dollar terms, almost 
equalling the high growth phase witnessed in 
the last three years of (he Sevcllrh Five Ye;ir 
Plan (1987-88 lo 1989-90). In volulne terms tot.), 
the growlh of 12.1 per cent pcr annuln durilig 
the first three years of the Eighth Five Year 
Plan is close to the Plan targel of 13.6 per cent. 
?'he s t r i k ing  i n l p r o v e ~ r ~ e n t  i n  t he  e x p o r t  
perforlnancc had its reflection in 11-adc det ' ici~ 
which contracted from an average of over $ 5 
billion during 1986-9 1 to around $ 2 billion 
annually during 199 1-95. Viewed different1 y , 
the average reduction in trade deficit since 199 1 - 
92 has resulted in considerable foreign exchange 
saving. 



All exarnrrl:jtio~l 01 the I rade t1at;l on cut,rclrns 
basts has hloogllt i n l o  a l ~ ; ~ r ~ ,  locu\ the ~ncr  cabrllg 
opening up of rllt. econolny Mcrch;~nt l~w 11.8dc 
r\cc.oul~ted lor ,  o n  :III :ivrr;lgc hastr. ; ~ l ~ l i ~ r  1.7 

1x1 ( ' C ' I I ~  01 (;Dl' t l u r i n ~  t11t. pel lot1 109 i 05 , I \  

c ~ I I I [ I ; I I  c % t l  w ~ r l ,  ; ~ l ) , l ~ t t  17 per c.c.nl 111 111i' P I  1, 
 clot 111 [ ~ c r ~ o c l .  i 98 7 '9 I (Sr:111Il IX 2 )  

I I < I L I L *  1 ~ ~ l ~ ~ l : l ~ ~  I l < l b ~  I l ' l ( 1  c L  ,ILL L ~ ] l l i \ ~ t .  

po5IftVC I I l l ~ ) & I C t  0 1 1  l l C 1  tCI.Il15 01 ll;l(lc . I j  

ev~derlcetl Ijy a corlslhtent slbe 111 (he tr~clc\ (11,l~r 

1978-79 - 100) f'rotn 109.3 in 1900-0 1 lo 1 QY O 
111 1994-95 T l ~ c  ~rnprovctuent 111 rllc rc .1  [ T I \  o t  
tradt: 11;~s \ ) ec~ l  l ~ r o u g h ~  about by :I I;~sjicr- r14c' 111 

the unll v:iluc. rrldex of exports 111 ~ e l ~ ~ r ~ o n  ro tllc 
unit value ~nclcx ot lnlpoi rs, rcl lc~t lng tllc I I I ~ I ) ; I L I  

of exchange rate adjustments put in placc In July 
199 1 . More Illlpor t;ulrly. tlic ~ r n p r c ~ v e t n t ~ ~ ~ l  In thc 
terms of tradt- vla\ nl\o retlected la lnconie tcsmj 
o f  tr;ltle \vlltch r o w  unaba~cclly I I  on1 ? 12 111 
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of the incremental exports emanated from the 
manufactured sector while the contribution of 
primary exports to the incremental exports \yas 
a mere 7 per cent. Significant strides were made 
by the textiles and the garments sectors in total 
exports for the second year in succession. 

During 1994-95, the performance of the 
major industry-wise export's shows that most of 
  he items exceeded growth rates of the previous 
year. Cotton yarn, fabrics, made-ups recorded 
the highest growth rate of 44.0 per cent followed 
by chemical and allied products (31.2 per cent), 
ready-made garments (26.2 per cent) and leather 
and leather manufactures ( 1  9.8 per cent). Other 
major commodities which maintained the 
double-digit growth rates included engineering 
goods (14.4 per cent) and handicrafts (1 1.6 per 
1:ent) although their growth rates were lower 
than those recorded in the previous year. One 
of the redeeming features of the recent export 
performance of the country has been a marked 

jump in the exports of labour-intensive products 
like textiles and clothing. Ready-made garments 
and cotton yarn, fabrics and made-ups taken 
together, registered a 60.8 per cent growth rate 
between 1990-91 and  1994-95  and thus ,  
improved their share in the total exports from 
18.8 per cent to 20.9 per cent during the period. 
This was greatly facilitated not only by a 
vigorous recovery in world trader but also by 
the opening up of new markets. 

Special incentives given to promote primary 
exports combined with international scarcity of 
certain primary products boosted the growth rate 
of India's primary commodity exports in certain 
cases. Among these products, the highest growth 
rate was registered by coffee (86.5 per cent) , 
followed by marine products (37.9 per cent), 
processed fruits, juices and miscellaneous 
processed items (32.6 per cent) and mica, coal 
and other ores and minerals (29.2 per cent). 



FOREIGN TRADE IX-5 

The direction of India's major export items 
during the year 1994-95 shows that the OECD 
countries continued to be the primary destination 
of India's exports. The USA was the single 
largest market for five out of six major export 
items of India. However, for many products 
(e.g. gems and jewellery , engineering goods, 
cotton-yarn, fabrics, made-ups, etc.) east Asian 
newly industrialised countries (NICs) are h s t  
emerging as important markets for the country's 
exports. 

Data on quantum and unit value realisation 
of exports have been presented in Table 1X-3. 

Commodity-wise Imports 

India's imports at US $ 28,251 million 
during 1994-95 registered a sharp rise of 21.2 
per cent as compared with a modest rise of 6.5 
per cent in the preceding year. While both 'bulk' 
and 'non-bulk '  imports contributed to the 
accelerated growth in total imports, the growth 
rate of the former was higher than that of the 
latter. As a result, the share of bulk imports in 
total imports increased, albeit marginally, to 
40.2 per cent in 1994-95 from 39.2 per cent in 
the preceding year, partly reversing the earlier 
trend. The share of bulk imports in total imports 
had declined by about 6.4 percentage points 
during 1990-91 through 1993-94, reflecting, by 
and large, the declining unit cost of crude oil. 
The average price paid by India for crude oil in 
the world market declined from US $ 17.48 per 
-tm re1 during 1992-93 to US $ 14.15 per barrel 
during 1993-94. During 1994-95, the average 
price registered a rise once again, reaching US 
$ 15.70 per barrel. The main items under bulk 
imports which registered sharp increases were 
non-ferrous metals, iron and steel, edible oils 
and fertilisers. POL imports, which constituted 
more than 50 per cent of bulk imports, remained 
broadly at the level of the preceding year. 
Imports of crude oil and petroleum products at 
CIS $ 5,882 rnill~on (luring 1994-95 represented 

a marginal rise of 2.2 per cent over the preceding 
year. In quantum terms, however, POL imports 
declined from 42.90 million tonnes in 1993-94 
to 42.44 million tonnes in 1994-95 (Table IX-4). 

Non-bulk imports continued to exhibit an 
uptrend with a growth rate of 19.2 per cent on 
top of a rise of 17.2 per cent in the previous 
year. Their share in total imports, however, 
declined marginally to around 60 per cent from 
61 per cent in the previous year. Over a longer 
span,  the share of non-bulk imports  has  
increased gradually from over 54 per cent in 
1990-91 to about 6 0  per cent in 1994-95 
indicating, inter alia,  the diversification of 
industrial structure, build up of additional 
industrial capacity and larger use of imported 
inputs by the industrial sector. The category of 
non-bulk  impor t s  b road ly  represen t s  
developmental imports (e .g .  capital goods, 
organic and inorganic chemicals, etc.), and the 
items which recorded sharp increases included 
capital goods, organic and inorganic chemicals, 
artificial resins and plastic materials and textile 
yarn, fabrics and madeups. Imports of pearls, 
precious and semi-precious stones, however, 
registered a large decline. Import of capital 
goods, which comprise machine tools, electrical 
and non-electrical machinery, electronics goods 
and transport equipment, rose by 18.2 per cent 
on top of a rise of 37.8 per cent in the previous 
year.  Increased imports  of capital  goods 
facilitated buoyant industrial activity. The 
apprehension regarding domestic capital goods 
production being swamped by imports was 
unfounded, since larger imports of capital goods 
took place along with a sharp surge in domestic 
production of capital goods. . 

Data on quantum and cost per unit are 
presented in Table IX-5. It  can be seen therefrom 
that for all items of bulk imports except crude 
fertilisers, sugar and iron and steel, cost per 
unit registered increases during 1994-95. Bulk 
imports in respect of which quantum increased 
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co~-i\rtl:.; i ~ l ~ l y  I I I L  111dc. e d ~ h l c  (,II+. iron and steel. 
I . :  ~ ~ r l c  Icl t ~ l ~ \ c r \  ;\nrl \ u lphu~  and unroasted 1ro11 
1y8r ~ t c . <  O n  thc other hand. for bulk imports 
I I \ I I I ~i L,, ~fi~lseh,  I I L I J ~  and waste paper 
II ; ( !  * :,' ' I t ~ i ~ l j ~ t l . ,  (111.!11111111 of iiil11ort5 registered 

l l ~ , * l l l ] ~ ~ \  l ! ~ ' ,  11ii9 1 0 0 4  1)5 

.. . 
I J P . C C ' ~ ~ ~ I ~  o i  i . ~ c . t . l j i l ~  ' l  radc 

! ! , c  t i ~ l , - ~ i l ~ * l ;  ( , I  l ~ i c l ~ a ' \  foreign t rade  
C . I ~ \ Y ~ ! : ~ L I  h1i~.,rl1\ !.:l:.l1:l11gcJ i l r ~ r ~ n g  1994-95. 

;!., ~ r n i l  1;1: I:!. I l ~ c  1.:(1t1511.1;iI ularket economic5 
~ ) > i o n g ~ r l g  i f )  t11c OI:('I) group of countries 

, , ; , I I I I L % L ~  I (  ,,?I \ . l > o ~ l i  ;IS 111 11icipa1 markets to1 
':r(i~:i \ c ~ j t o i l 5  : I < ,  ~ t ' l l  as  major sources of' 
I O l ! l  I \ ~Ill[Io; l 5  

Illtl~a's t r a d ~  ng pi~rtnel-s are classified into 
1 . 0 ~ 1 1 .  !)soad categories : 

I )  0rganisi~tic)n 101 flco~iomic Co-operation and 
I l e v e l o p ~ ~ i e ~ ~ t  (0I:CIl))  countries, 

I ) )  O r g a n i s a l i o n  01' f 'clroleurn Expor t i ng  
( l o r ~ ~ ~ t r i e s  (OPEC), 

d )  I )cvclopi~lg countries. 

l lie Iiscal year 1994-95 was charactell t l  

114 ;1 tu~'naround i l l  India's trade balance w ~ t h  
01<('1) C ~ L I I ~ L T ~ C \  result~rig f r ~ n i  an acceleratetl 
I isc i l l  cxpol'ts to ttie European llnion (EU) and 
Not-tl~ Alnericn. The OECD group of countrieh 
~ o ~ ~ l ~ n u e t l  ro be the principal trading partners 
~ ~ O I ~ I I ( I I I L :  tor about 55 .0  per cent of  India'\ 
total 1r.1t1e (ex] 8)rts plus ~rnports).  The share5 
of 01'l:C' and Easter11 Europe were respectively 
I F  3 per cent and 3.7 per cent. The share ot 

other developing countries in total trade was aa 
m u ~ h  as 25.2 per cent ('Table IX-6). 

Ketlecting the eco~ lo~ i i i c  recovery, the IlIl 
and North ,41lierica, India's two lsrgest tracli~~: 
partners withi11 the OEC I 1  group, increased their 
sharcs in India's total exporrs from 26. 1 per 
cent and 19.0 per cent in 1993-94 to 26 .7  per 
cent and 2!). 1 per cent respectively in 1994-95 
. As regards the east European countries, their 
share i l l  India's total exports registered a decline 
f r o n ~  4.5 per cent in 1993-94 to 4.0 per cent in 
1994-95. Developing countries,  on the othel- 
hand, increased their share  in India 's  total 
exports ~nasginally from 26.1 per cent in 1993- 
94  to 20.3 per cent in 1994-95. During the 
'eighties ant1 ear ly  ' n i ~ i e t i e s ,  the sha re  of 
developing countries has steadily increased in 
India's export basket by about 7 percentage 
points indicating a directional shift in exports 
from North to South. 

The directional shift in India's foreign trade 
is more marked in the case of imports. Although 
the OECD group of countr ies  continued to 
remain the principal source of India's imports, 
their share in India's total imports dec l i~ led  
sharply to 5 1 . 1  per cent in 1994-95 f s o ~ n  56.1 
per cent in 1993-94. The  reduced share of the 
OECD countries in India ' s  total imports  is 
altributable to the shrinkage in the shares of E l l  
:lrtl North America. The east European coun-  
trie.;. (111 ihe other hand, registered a rise in their 
sllarc i l l  1nc;i:l's tot;ll imports from 2 . 4  per cent 
in 1')s: .')G ; , ,  3 " ~7 ... , , :.rp:lr i l l  1004-95.  The  
developing c o u n t 1 . i ~ ~  i i , i ~ i i  :- -.,- - " '.-(.?- I ? ,  

1 ., . I : : I I ~ ~  ' 

i~nportance as sources o f  Indin's i n i l ~ o i . ~ ! ~  i ; :  
recent years. 'l'heir share i l l  India's total imports 
rose to 24.1 per cent in 1994-95 from 19.0 pel. 
cent in 1993-94, with Asia, Al'rica and l,ati11 
America accounting for the bulk of the increirsc. . 
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111od111ed L . , X I I  l 'ol~cq a5 :I ~ I ~ ~ L L I I \ C M I "  r l~e  
O l > f l l l I l ~  Up of 1 1 1 ~  L O l l 5 l l l l l ~ l  goods 5cclOS, lllc 
Ileg;ltlvc 1191 ol 1111j)ol-tc was ~ I U I I I : ~  fur l l l r~  nil 
s ~ ~ n u l t n ~ l e o u \ l y  r l ~ e  I I U \  ot  1tc111\ ~~l lpor la l l l c  
u ~ i d e ~  the Open C;er~el-al 1,iccl~ce (O(;l>) ;11ic1 

Spec~a l  I n ~ p o r t  1,lcences (SI1,) werc ex l ) i t~ ld~d 

1. Export I'romotinn Capital Q;oods (I:IP('G) 
Schcme 

To give boost 10 the donlestic rn;i~~uI';icturir~g 
sector .  the scope o f  the EPC'C; S c l i c ~ ~ ~ e  W ; I S  

widened o n  M a r c h  3 1 ,  1995, by provitlinj! I'or 
7,cro-duty ilnpol-r of c;lpiral yooc!\ 01' ; t  \,all12 0 1  
at leas[ Ks. 2 0  crore ( c .  i .  I .  ) suh,lc., I lo a n  exl)orr 
ohlig;ition ro I)c fl~lfillcd ovcl. t l ~ n c  uirher 0 1 1  

f .o . l , .  or  n . f . c ,  Ixlsis 'I 'l~c cxport ol)ligatio~i \ v I I I  
Ilc six ti~ries the c .  i .  I'. v;~ltrc 01. tile c;tl)it;!l ~:r>orl\ 
in tlic case of f .o . l ) .  op t io~l ,  a~itl  I'oul. 1ir11cs thc 
c.i.1'. value 01' r l ~ c  c:ipiral goods i l l  l l ~ e  c,asc 01' 
n .  t'.e. op t io~i  w i t l ~ i ~ l  a period of  cighr ye;irs t'ro~ii 
the d i~ lc  of' issuc of the irnl~ort I I C ~ I I C C .  Boll1 
new alld second-hantl capitill f o o d \  111;ly he 
rmporled t ~ n d c r  r l ~ e  Scl~clric and sllall he suI>jeul 
co Acrual Ilser conditioli r i l l  tlle expo!-r ol)ligario~~ 
is co~nplc tcd .  In [llc case of il~lporr 01' scco~:~l-  
li;~nd c:~pir;~l gootls ;{I /elo-tlu[y. 111t.a 111111111111111 
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Director General of Foreign Trade (DGFT) who 
will sit in the Customs llouses at Calcutta, Delhi, 
Bornhay and Madras to enqure prompt service 
to the exporters through close Interaction wit11 
the Customs Authorities. 

The Advance Intermediate L2icencc. which 
Iiitherto was only quantity-based, has I~een niadc 
value-based as  well under the schemes such as 
the Engineer~ng Products (Replenisllmcilt 01' Isoil 
and Steel Intermediates) Scheme (EPRS),  t o  hc 
rlotified by the DGFT with a view to encourage 
licence holders to source their imports from 
indigenous suppliers. Further,transkr;tbiliry 01' 
Advance  Licences  has been simplif ied by 
allowing transfers of such licences as soon as 
the export obligation is fulfilled and the Bauk 
(;uarantee/t,lJT is redeemed, without walling 
for the realisation of the export proceeds. 

The Duty Exemption Scheme liris also beer1 
designed to he more domestic supplier - friendly 
by allowing sucli licence holders to avail ol' thc 
facility of Back-to-Rack Lettess of Credi t  
through the banking system to access goods i'ronl 
indigenous suppliers without applying for a11 
Advance Release Order. Standard I~lpiir-Output 
Norms for as Inally as 1,000 new IIelns hnvc 
also been fixed, taking the tot;~l to over 4.300 
ite111+. 

3. Dcenlcd Exports 

'The scope of 'Deemed Exports' hiis bee11 
widened by according 'Deenled Ijxport' st;~tuh 
to  c e r t a i n  ca t ego r i e s  of  supply  o t  goods  
~n;lnufactured in India in order to encourage [llc 
domestic manufacturers to supply goods for such 
projects. The value of Special Import 1,icencc 
available for 'Dee~ued  Exports' will now br :it 

the rate of 6 per cent, instcad of 5 pcr cent. of 
* 

the f .o .r .  value (excluding all taxes a~i t l  levies) 
of supplies made with effect from April 1 .  1093. 

4. Restricted List of Imports 

To ensure adequate availability of goods 01' 
mass consumption at competitive prices the 
Restrictrd I,ist of inlports has beer] prunctl 
further by cxparldillg the list of freely inipo~.tahle 
goods, popularly known as the OGL.  As regastls 
other resrrict~tl  goods, the approach is to allow 
relaxation in a phased manner through tlic 
Special Import Licence route. 

5. Spccial Import Liccnce (SII,) 

The scopc o f  tlic S lLs  has been expi~nded 
further by allowing import  of a number  of 
additional items in the Restricted List of inlports. 
Imports of rnass consumption goods under SIL 
would be closely monitored to assess the i n l ~ a c t  
on prices, domestic availability and production. 
The definition of consumer goods has been 
suitably amended to facilitate free import of 
components,  parts  and spares  of consumer  
goods. F;urther, the SI L entitlement o n  hot11 
n.t'.e. as well as  f .o .b.  basis has been incrci~setl 
hy I per  ccnt  for  Expor t  HousesI7l ' rading 
HouscsIStar Trading HousesISuper Star 'I'rilding 
tlouscs as well as Quality Certification holtlcrs. 
In cases wherc the share of SSI nlanufactui-es, 
handloonis, handicrafts includirlg sports soods ,  
h;lnd knotted carpets and silk products exceed 
5 0  per cent ot' the total exports, addition:~l SIL 
of I per cent will be allowed. 

6. Export Oricntcd Units (EOUs) and U~l i t s  
in B!xport Processing Zones (EPZs) 

Debonding and convei-hlon for T-OUs ~11lc l  

units in EPZs h:~ve been made casler. Such U I I I I \  

arc now permitted, :I+ ;I one tlnic o p t ~ o ~ l .  1 0  

dtrbond on payment of duty o n  cap~ ta l  good\ 
under the 15 per cent duty rcglme, suhlcct t o  
the unit undertaking the expor t  obl igat ion 
applicable under the EPCG sche~nc .  1-111s w ~ l l  



he in acldition to tlie taclllty ol'rotal dct)onding 
on pay~llerlt of applicable duties alld penalty. 
tiutther, existing D'I'A ullirs h a v l t l ~  all export 
ob l i ga t~on  ulidcr the IIPCC; scl~etlre niay he 
converted Illto an EO[l and the export ot)llgirrion 
u ~ r d e r  tlic I'PC'(< s c l ~ e n l e  will t)c 1nc1 
collcurrcn~lq l 'ro~ii the exports 13) tllc units .IS 

irrl FOll Morcovcr.  LOI rlEP7 unirs 11:1vc also 
been pcrnli t ~ e t l  to c;rrry O L I ~  recc~lrdlr~olillig, 
rcp;lir- and  re-ensllleering activities lor exports 
in freely convertible currency. 

7. Rational isat ion of Tar i f f  Structure 

With a v iew to improving competi t ive 
efficiency of domestic industries, the peak taril'l' 
rare was slashed to 65  per cent in 1994-95 from 
1 10 per cent in 1992-93. Encouraged by the 
buoyant industrial activity, especially in the 
rnanufilcturing sector,  the Central Budget for 
1995-96 envisaged a further reduction in peak 
tariff rate to 50 per cent. 

Pursuant to the r econ ln~enda t io~~s  of the Tax 
Retorms C o l n ~ n ~ t t e c  (Chelliali Colnlnlttec), the 
Central Budget for  1995-96 ettected lurtller 
r e d u c t i o n  i n  t a r i f t  a n d  r a t ~ o n a l ~ s a t i o n l  
simplillcation o f  the tariff structure with a view 
to bringing them in line witli those of other 
developillg countries. Import duty on  certain 
capitill goods like generating sets and weighing 
macllillcry has bcen reduced to 25 per cent whlle 
i~npor t  d u t ~ e s  o n  machine tools and their parts 
have heen urlitied at 25 per cent. Further, import 
duty on conlpolients of certain capital gootls 
w h ~ c h  corltain elcctronlc parts irnd coniporlerits 
~n te rch~lnge ;~hle  with motor velllcle parts and 
lestlng, clunl~ty control and other lnstrulnent\ 
and  their parts has bcen reduced to 75 per cent 
'f1i:jo Ineasurcs will unify tht: customs duly tor 
ne:lrl> 80 per cent of general machillcry (hotll 
~rlecllarllcal and  e lec t r ica l ) ,  maclitne tools .  
~nstrunients  irnd project goods at 25 per cent. 
For key inputs Into capital goods such irs terrou5 
: ~ n t l  norr-Ierrou5 1iict;11s the duty rate Iiirs heell 
lowered to 40 per cent.  

In the clothing and textile sector, i~nport  cluty 
on  essetltial raw tnatcriills and ilrputs sucll irs 
xylcncs and DMrI',P'I'A and MEC; Iravc hce~r 
l owered  to I 0  pe r  cenr  :lnd 3.5 pe r  c c ~ l t  
respectively wilh a view to reducing ilil~ut cost 
lo the user industries. '1.0 Iielp ellsure rli:rr ~ l l e  
benefits ;ire rellected in the pr ices  of' fill;rl 
prodl~crs,  ilnporr ciury or1 syntlictic l ' i l~rt~s ;~nt l  
I 'il~t~~ielit ~ ; I I . I I S  have also heen rcclucetl lo 45 per 
cent ( I ( /  ~~trlorott l .  Rationalisation and I-eductiorl 
in tariff rate has also been effected in ilnportalit 
sectors of the economy such as  a g r i c u l c ~ ~ r e ,  
clicrnicals and electronics while the tjcncfit ol' 
full exemption froni impor t  duty Il;rs bccn 
extended to all parts of life saving and  sigI11 
saving medical equipment. 

Other Measurcs  

Given the critical importance of credit in 
tlie export prolnotlon strategy, credit policy I ~ X S  
been geared to p r o v ~ d e  increased availabtllty ot 
credit to exporters.  Under the nlonetary ancl 
credi t  poltcy for  the first  ha l t  of 1994-95  
announced in May 1994, the running accouu( 
fiicility utider the Prr-shipment Credit In I ' o r e ~ g ~ i  
Currency  ( P C F C )  ~ n t r o d u c e d  In Noveml)er 
1993, which hitherto was available only to 
exporters of gems and jewellery, was exrended 
to other exporters with a good track record. 
Further,  under the refinance facility against 
Post-shiplnent Export Credit denolninalecl in I J S  
dollar (PSCFC),  banks' refinance accecs w:rs 
reduced from 90 per cent to 80 per cenr of such 
o u t s t a n d ~ l i g  c r e d i t .  F u r t l i e r , t h c  ha se  fo r  
dcterrn~ning tlie Iiuport Credit (Rupee) rcflnancc 
I~nl t ts  was ;11so brought forward t)y one year. 
Wlth regard to Export Packlng ( ' l e d ~ r ,  tlrc 
scllerne ot  Export  C red i t  (111 Rupees)  w:r\ 
extended to sub-suppliers of rirw ~ n a t c r ~ i ~ l s ,  
coniponrllrs, erc . of exported gootls 

Post-Uruguay Koul~cl 1)cveloprnenls 

Hy ratitjing the IJruguay Roullcl Aprcclncllt. 
India has hecolne a founder ~rierriher ol tire 
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World Trade Organisation (WTO) which came 
into existelice on January I ,  1995 as the foruln 
for nlultilateral trade negotiations. 'l'o maintain 
her co~nmitments  to the Organisation as well ijs 
to benefit from her affiliation to this world body, 
India has effected certain policy measures to 
fulfill the requirements. On Deceniber 3 1 ,  1994 
the  C;nvernment  h a s  p r o m u l g a t e d  t w o  
Ordinances; one amending the Patent Act, 1970 
and Patent Rules, 1972 and the other olie dealing 
with dumping and countervailing measures. The 
first Ordinance is awaiting the consent of tlie 
Upper House of the Parliament. The ordinance 
on patents seeks to bring parity between the 
relevant domestic laws and the corresponding 
internat ional  pract ices  while incorporat ing 
va r ious  p rov i s ions  to safeguard  domest ic  
interests. The other Ordinance aims at creating 
background for action through cou~~terva i l ing  
measures against dumping of merchandise into 
the country.  In line with the persuasion of 
various developing countries including India, 
one o f  the significant developmetlts of the 
Uruguay  Round  Agreemen t  has  been  the  
resolution to gradually phase-out the MFA,  a 
quota  based  res t r ic t ive  system which  has  
governed trade in textiles and clothing since . .. 
early 1970s. In line wit11 this ngrcc,i:ic;it. I - - ~ I I ; I  

Iins, on Dcccml)cr 3 1, 1994, L ~ I L C I C ~  into two 
separate agreements relating to trade in textiles 
and clothing with the EU and the USA which 
allow for larger market access to these countries. 
These two trade partners together account for 
about two-thirds of India's textile exports and 
it is expected that these agreements would boost 
India's exports significantly. 

Emerging Issues 

An important facet of the trade reform is 
the gradual reduction in import tariffs. With the 
gradual pliasing out of the licensing system, 
import tariffs are perhaps the only instruments 
of' donlestic protection. The virtual elimination 
of  t he  l i c ens ing  sys t em u n d e r s c o r e s  tlie 

paramount need to work out c q ~ ~ i v a l c n t  rarif'l's 
to ensure adequate level of p s o t e c t i o ~ ~ .  'l'llr 
structure of tariff current ly in voguc i~ccdh 
restsucturing, and requires to bc so  desig~led ;IS 
to acliieve a harmonised tariff reginlc i l l  wliicl~ 
the spread across the sectors  is niini~iiisetl .  
However, the need for some sorr of dif1'erenri;ll 
tarlff regime 111 the context ot  the rechnolog~cill 
gap would have to be borne in nlind, as i~idicated 
by tlie analytical approach supported by the 
Alexander Clonirnittee way back in 1978. 

With the adoption of liberalised I'oreig~i 
investment policy, concerns are being voiced 
by the donlestic industries regarding tlie level 
playing field. It is being felt in sonic quarters 
that certain benefits to the foreign firms accsuing 
from rhe policies of the foreign governmenrs 
such as lower interest rates.  incentives for  
research and developments ( R  & D), efficient 
mechan i sm f o r  c o v e r a g e  o f  r i s k s ,  g o o d  
infrastructure, e t c . ,  have placed the111 in an 
advantageous position vis-a-vis tlie do~nes t ic  
firms. These issues would need to be atldressed, 
perhaps, on a case to case basis, with a view to 
removing the apparent anomalies to help evolve 
a truly competitive environment i l l  tilt nlidst 01' 
inipi~'~'cction of various kinds. 

The trade configuration in the post-Uruguay 
Rou~id era could be mucli Inore technology- 
driven than ever before. The introduction o f  
product patent ing,  provis ions  of  exc lus ive  
marketing rights sought to be effected through 
the amendments to the Indian Patents Act 1970 
in conjunction with recognition of IPR as private 
property rights have thrown up new challenges. 
The emerging trade configuration underlines the 
need for evolving an appropriate ins1itulion;il 
framework for s~rengthening the link betwcen 
academic centres of. excellence i n  science and 
technology and illdustrial R & D centres. 

There is a growing apprehension that tlie 
l iberal  t rade r eg ime  in tlie indusr r ia l i sed  



L O ~ I I ~ I I  ie\ to1 t l lC  last two-three decatlec may ~ i o t  
L O I I ~ I I ~ U C  tor too long 111 the precerlcc o f  hip11 
ul lc lr lploylne~lr  a n d  l o w e r  g t o w t l ~  [ -a re \  
L,~iI'o~.ct,l~lcrit ol' ccrt;lrn etlvli onnlentnl \tnlltlnrtl\ 
'i1i(1 I J J T O U I  \ t ; l i ld;ird~ ;tie belng secrl tllc 
111.11111c\1;111011\ 01 IICO-111 oICctIoIlISlll \WL'CI)IIIg 
aci o \ s  llic tlevelopcd ccouomlrs. I lie elriergcncc 
o t nco-l)l o r e c t ~ o ~ i ~ \ r i i  I \  gcncr'illy . I I I I  lhulerl ro 
tile I \ ) \ \  0 1 '  IIlLel llall~ll;ll ~ ~ l l l ~ l c t l l l v e l l e \ \ .  W I I I L  I1 

rnisec it number of isjucs th;~t need lo be sorted 
out at the iritertiat~onal tora ~ n c l u d ~ n p  tllc World 
I'radc Organ~sa t~o l l  ( W'1 0). 

World 'l'rade Organisat ion 

'Tile World 1'rade Organisalion (WTO') came 
illto existelice !,n Jalluary 1 .  1995, replacing 
C;A.I''I', w~r l l  ;i nlelnhership of 81 cou~lrrios and 
territories whicli reprecentcd over 90 per ceni 
of the international tradc in goods a n d  services. 

'llic WTO will take charge of adni~nis te r~ng  
the new plobal trade rules ainicd at estal)lislling 
the rule of law in ~nternational trade in goods 
and services. This is expected to provide a fresh 
impetus to the growth of world trade. According 
t o  WTO' s  estinlares, in view of the various 
agreements and market access agreements which 
will substantially reduce internariolial trade 
barriers,  the annual world trade growth will he 
highcr by nboul a quarter by 2005. 

l~iter~lational Agreements in respect 0 1  
Selcctcd <:ommodities during 1994-05 

Food and Agricultarc 

-l'hc F-'A0 C 'o~ i~~c i l ' s  107th S C S S ~ ~ I I  (Konie, 
Novelnl,er 15-24, 1994) expressed concern over 
the clctcriorarillg global f.ood security, with tlic 
11urnl)er of countries requiring excep~ion;il l'oori 
assistance increasing to 31 in 1994 I'roni 27 in 
1993. Iiastern Africa rernained the most al'l'ect- 
ed region. 

At its 20th Sessiorl (Rome,  April 25-28, 
1905),  the ('ommitree on Worltl Footl Security 

drew arte1111011 lo lllc ~ C L I I I I C  111 level\ 0 1  Jootl 
aid 111 1 0 0 4  95 lo bclow I0 1111111011 I O I I \  tot I l~e  
I I L \ ~  ti111e I l l  illole tI1;111 tell ve:11\ :111cI \ ~ l l ~ ~ t : l l l t l ~ l l  

kill 111 tlic ~ i i i ~ i l n i ~ t ~ i i  co1n1ilitilic11r i tnde~ ~ l l c  I~oocI 
Aid ( 'o~~vcntior l .  

'l'lic sixiy I'i  l'tll c l , o ~ ~ t t o ~ i ,  Sel,~c~lll,c.r 26-.;0.  
1994) and tlie siuty~-siatli (I .o~idoll .  J n ~ i l ~ ; ~ i - y  I0 
30, 1995) Session< of ~ l l e  Intcrliatiounl ('ol'l'cc 
C'ouncil de l i he r i l t e~ l  o n  ~ s s u c s  relnti11,c lo 

'1 I'ec incrnbcrsliil) 01' tllc Interniilio11;ll (.'of I'ec ,IF 
rncnt 01' 1994. I l l  the sixty-l'ifth scssioil, I I  was 
tlecidetl that tllc new IC'A would co~ i i c  into force 
provisionally on October 1 ,  1004. Also, [lie 
pet.iotl I'oi. the d e p o s i l  ol' i r i a t~  L I I I ~ C I ~ I S  0 1  
ratificariorl. ilcceprnncc o r  appro\8;~l  of rlic 1094 
Agree~iie~i t  was cxtcndetl from Septcrnl~er 1904 
t o  March 1995. 

A new coffee export retention scheme ;ig~.ecd 
u p ( ~ i  hy prodilcit~g cou~l t r ies  W;LS S I ; I I I ~ ~  011 

Apr i l  I I .  1995 w l ~ e r e b y  n l c m l ~ c r s  0 1 '  tlic 
Associnr ion of C:offcc Producing ( 'ount ries 
(ACPC:) will retain 20 per cent ol' Ihe cxl)o~.ts i l '  
world prices of arabicn and robusta bcatls fill1 

helow prctietcr~nincd levels. 'The diffel.clicc,s 
h e t w e e ~ ~  the new scllelnc ant1 tlie old o ~ i c  illclutlc 
Iiiglicr l'looi- prices ;1nd arl option 1'01. C Y I ) O S I  

qnoti1s. 

In a ~ilectiog ulider the auspices ol' I INC'I 'AI)  
((;enevil, I:ehri~iiry 6- 17, 1995) protlucers :iritl 

corisumers ;lgrccd on  a new Internarional N:ttui.al 
Ri thher  A9reernel i r  t o  r e p l a c e  rhe I9S7  
rlgrec~nent due 10 explre on Deccml>cl- 28, 1995. 
Producers 3111d C ~ ~ I S U I I I C I . ~  settleci 1I1e ~ I I I S I ; I I I C ~ ~ I ~ ~  

t l isl)~~rc ovcr rllc rei'crencc price. which will rise 
Ijy 5 per ccnr to 206.68 M~laysian1Sing;~porc 
ccllts per kilo. l'lic ncw price range is 150 ro 
268 Malaysian1 Singapore cenls. 'l'he ~iiaximuni 
size ot'tlie I~uffcr srock II;IS [wen fixed :1r 550,000 
tolllles. 
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Cocoa the 1993 Agreement from October 1 ,  1994 to 
September 30, 1995. The Council also approved 

At its 50th Session, the International Cocoa a redistribution of voting rights. 13 exporting 
Council (London,  September 8- 16,  1994) countries and 19 importing countries were 
extended the per iod of obta ining the members of the 1993 Agreement as of mid- 
government's signature for the membership of December, 1994. 



Table IX-I : India's Yorrign 'l'radr 

([IS 'r I I ~ I I I I O I I )  

Nores - ( I )  Figures in decin~als  relate lo pcrccntage varialion over the p r e v i o ~ ~ c  ye;!! 

(2 )  For data in rupee terrr~s please refer to V o l . l l .  
P - Provisional. 

Sout.c.c - DGCI & S 
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T a b l e  IX-2 : Ind ia ' s  J;sporls of 1'1.incipal ( : o rn~n~)d i t i c s  

(11s 9 1111l1111111 

it. , \ ~ r i c ~ ~ l l u r c  nlitl ullicd ~ ) r o r l u r l s  
111 \ \~/ l / l  11 
're il 
C'o l 1 8 ,  

111,. 
( : I" ' .~.  1.1:c ( incl wasre J 

, ! C C O  

( ' .~ \hcw hcrllcl.; I I I I C ~  CNSI. ) 

Spices 
011 1nc;ll 
I .ruils :und veget ;~bles  
I'rocrs,cd 11-u~ts .  juices and 
lnisc. processed I I ~ I I I S  

Marine  ~ ) roduc t s  
Sugar ; I I I ~  lnol;~rses 
Meal : ~ n d  mt.;lt p r c ~ ~ ; i r i ~ l i o ~ ~ s  

B .  O r c s  a n d  ~ n i ~ i ' r n l s  
1 J j  \t,/llf~/l 
Ir(1I1 ore 
Mica,  coil1 ; I I I ( I  o ~ l ~ e r  ores : I I I ~  1111lier;1Is 

M n n u h c t u r c d  goods  
01' rl~/l;l~ll 
L c ; ~ l l ~ c ~ -  ; I I I ~  Irilthcr ~nanuf ;~c!ures  
C l ~ c n ~ ~ c a l r  ;und ; l l l~cd produel5 
L l ~ g i ~ l e c r ~ n g  goods  
Ke;~dy~ l~ ; ldc  garlncllls 
C ~ ~ I ~ I I I  yarn. I :~l , r~c>.  n ~ n d r - u p s  etc 
N;itl~r;~l 51lk y;lrll, I'abrics, nladc-ups c tc .  
J u ~ c  ~rlal~ul:lc[ures 
COII-  :r11t1 C O I ~  111~nuhcIul~es  
l l i i n d ~ c r ; ~ l t s  
oj 1nhic,11: 

Gems  and jcu,ellc~-y 
C ' : l r l~e~s (  I~:aidr~l;lde cxcl.  sllk ) 

Works ol' ;1rt ( excl.  lltror covcr1llgs ) 

i IV .  O t h e r s  

'Total E x p o r t s  ( I +  I 1 + I I I + I V )  18 ,145  17 ,866  18 ,537  2 2 , 2 3 8  2 6 , 2 2 3  

i Yore.c - ( I )  Figures 111 decll~lals represen! perccn1;lge lo t r i l ; ~ l  exptIr[b 

1 (2) For data in rupee terms please reler lo  Vol.ll  
- I 'rovis~on;il .  



h \ l l l  1,;. 

bill1 I,;,, 

'OUO Ll~llllL~\ 

'000 IOIlIlC\ 

Mill. kg\. 
~000  1 1 ~ 1 1 1 1 ~ ~ ~  

'O!!(J lonllci 

'000 Illllllc\ 

'OOil  I O I I I I C \  

'CiOO I o l l I l L ' ~  

L . I X A  (7 

I ;Ill > 
j7i s 

606 .7  

I , 4 0 1  0 
3,157 

095 I  

I S ?  2 
3,1>. ; .5  

177 X 
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l'ablc IX-4 : India's Imports of Principal C'ommoditics 

(11.5 \ 1111111,)111 

Pulses 

I : c r t ~ l ~ ~ c r s  
Vcgetahle oils, I ~ x e d ,  edthle 

Paper, paper boards and manufactures thereol 254 198 177 223- 247 

477 664 442 Mctall~l'errous ores. ~netal  scr:lp, elc. 852 1177 
Pctroleun~,  petroleurn prc~ducts and related 

n l a ~ e r ~ : i I \  6 ,028  5,364 6 ,100  5.754 5.882 

Pulp and w;ls~c paper 
Iron and steel 

Sugar 

A .  Capital pnncls 

Machinery other tl1;ln electric;~l 
L<lecuical machinery 

'l'ranaport cquiprrlent 
Manul'actures o f  metals @ 

Prolect goods 

B .  Pcarls, prccious and semi-prccious stoncs 2,083 1,957 2,442 2,634 1,598 
8 .7  10.1 11.2 11 .3  5 .7  

C .  Othcrs 5,183 4,527 5,079 5 ,304  7,YIX 
o/ w/li(./f . 21.5 2 j . 3  23.2 22.8 28 .0  
0rg;lriic and inorganic che~nicnls 1,276 1.370 1.428 1,371 2 , 1 7 8  
Prol'essior~al, scientific controlling 

Instruments, photograph~c op~ical  goods 59 1 407 50  1 422 47 9 

Artificial resins and plastic materials, etc. 6 1 0 569 42 1 434  6 17 

Total imports ( I + 11 ) 24,073 19,411 21,882 23,306 28.251 

Nolc,.c - ( I )  l.igures In dec~mals  represent percentage to total imports 
(2)  For data in rupee term, please refer to Vol.ll .  

0 - Ir~clusive of n ~ ; r c l ~ ~ n e  tools. 
F - l ' rovis io~~:~l .  

Sour(.(> - DGCI Kc S.  







BALANCE OF PAYMENTS AND INrI'EKNA'TIOh t :, 

I .  Balance of l'nyrncnts 

The distinc! i~npro\~ernerit in the hiilance 01'  
payrnerlts ( B O P )  following the adoption of 
e c o n o m i c  r e fo rms  in 199 1-92 got fur ther  
consolidated during 1994-95. While a sharp 
revival of industrial activity triggered off a srlrrzer 
in imports, a robust export performance for thc 
s c c o ~ i d  year  in succession coupled with at! 
improvement in net invisible receipts and capital 
int lows left the current account deficit in a 
robus!, l'i~lilni:iilhle position. Large capital Ilows 
driven psirn;lrily by foreign iuvestment flows 
cl~ari~ctcr iscd the first half of the year. These 
capital Slows ;Ipsrl i'rotn finaricing the current 
account deficit enabled further accumulation of 
reserves. 

Merchandise 'Trade 

Exports In LJS dollar terrns ro\e sharply by 
17 .0  per  cent In 1994-95 building upon the 
strong growth ( 2 0 . 0  per cent) recorded in the 
precedinp year as  indicated by the pl.ovisional 
dnta of the Ihrec tor  General of Commercial 
Intcll~gence :untl St;it~rt~cs(DCiCI&S) Among the 
e x p o r t a l  c o n i ~ n o t l ~ t i e s  which recorded h ~ g h  
growth rales, thc important ones were: texrilc 
tabr ics  and  manufactures ( 3 3 . 0  per cen t ) ,  
chc~n~c i r l s  atid  elated products (31.2 per cent) 
ant1 leather foods  ( 19 8 per cent). The market1 
Improvenient on the export front could be trdcctl 
to the definitive export bias that has come to 
bear upon the framework of commerc~al  pollcy 
In recent year5 with ~nccntives taking the forrn 
of .ncome and price effects as well as specific 
po l~cy  interventloti to augment import access for 
exporters.  Exports benefitted from an effective 

* T h i s  C ' l ~ a p t c r  is h a s c d  o n  in l 'o rn~nt ion / t la ta  ; ~ v a i l a h l c  
I I ~ ~ O  J ~ I I I ? ,  1095 

C ~ C ~ ~ ~ ~ ~ I ~ I I I ~ I I  0 1  1 1 , .  1 1 :  

LllIrcl!c:c\ 1 1 1  l ' I l l l ?  1 ' .  

moderated !lie ~nll,~liclr~ ! 1 ; 1 !  : I . I ~ ,  

rest of the w o ~  ltl SII,II pi! L,I\ , 
favourable develoj)~lie~il$ exl)ol iL. 111 ,; 1 ;  

strotig growtli in the \ccol~tl Ilalt : , I  1 1  . 
flowever. the year al\o w~ t r~? \ \ c t l  , I  ~,11.1~ 
In imports(on paynlellt Ijusi$) by ,1171)111 : 
cent retlectirig inr lu~rr l ;~l  r c \ ~ \ , ~ l  . \ I ,  I 1 
economic  a c t i v ~ c y  A \  co~nl)arc: l  \I ~r i ,  
preceding year, the DCiC'I&S data ~ ~ ~ t l i ~ , r i  

;imong imports, the Ilnportalit c o r l ~ ~ ~ ~ o t l ~ : : ~  
had marked ll~gli growth rate4 In 1904 0 5  ,i 
capital goods (18.2 pcr ccnt). f c r t i l ~ s c ~  4 ( 2  
per cent), iron and stecl ( 52 .8  per c c ~ i t  I 

chemicals (58.9 per cent). As a I-caiilt, t i ~ c b  : 

deficit widened from I J S  $ 1 ,2X.i rnrllr,~:,  
per cent of C;I>P it] 1993-94 to I j S  '? 3 
 nill lion or  1 . 5  per cent 01 C;DP i l l  I ( I \ '  : 
whlch, however, I S  111odest when L ~ ; I I ~ ) : I I . ~ . \ '  
the average level of 1 . 2  per cellt 0 1  ( ; I ) [ /  :.. , 

the second halt of 1980s (seventh plan I ,  

or the unsustainahle level of US $ 9.437 I I I I I I ! ~  
or 1.2 per cent of GDIJ recorded In I000 . I '  

(Table X- 1 ) 

Invisihles 

There was substantial inlprovement i l l  illc 

invisiblcs accouul. The net invisible rcccil~tb :I: 
IJS $ 2,191 (0.7 per cent of (;Dl') douhlctl iri 

1994-9.5 over the previous year 's level of \.!S S 
970 millioli (0 .4  per cent of GDP) .  With 1 1 1 ~  

stability in the excl~ange rate encour;igi~~_c, tllc 
routi~ig of remittances through banking cli;i~l~lcl\ ,  
the p r iva t e  t r ans fe r  rece ip ts  r eco rded  ; I I ~  

unprecedented rise of over 62 per cent from [lie 
previous year and touched a record level of IJS 
.R 6 .2  billion. The non-factor services s h o ~ v ~ ~ c l  
some deterioration mainly due to a sharp rise i ~ :  
travel and transportation payments as well ;is 
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ol l ic r  t ~ ~ i s c r l l a t ~ e o ~ ~ s  payl l icn ts .  'l'lic 
~ ~ i ~ s c c I I ; \ ~ i e o ~ ~ s  :~ccoutil c ~ ~ ~ i ~ ) r i s c s  ;I v;~ricty 0 1  
sct.viccs sltcll as royi~lly p;~ytlictlts, p~.ofcssioti;~l 
I'ccs. kr~ow-how etc. Travel rcccipts rose fro111 
L lS  $ 2075 ~!!i!!io!! !!! I(><)?-<M (0  L!S $ 2,325 
million in 100.4.95 rel'lectitlg ;I scen;u'io ol'higllcr 
cxpc~iclir use Ily rout-ists coupled with ii ~narginal 
growth i l l  tourisr ilrt-ivitls 01' 2 per cc t~ t  di~t.itlg 
tlic year. I~ ivcs t~r~cnt  income rcccipts were Iiiglicr 
;it 1JS $ 777 tnilliotl ~naitily on account of a sisc 
i n  the level of foreigri currcticy iissels 01' the 
RBI.  l ';~y tlletlts under  ' invcstnient i t lco~lic '  
recorded ;I subst;~tltial rise anlounting lo IJS $ 
4.7  billiot~ rct'lccting higher interest paynlcnts 
or1 cxtet-nnl lo:~ns as well as a rise in profits ; I I I ~  

divitlctltl rer~iittanccs due lo splrrt in torci211 
i~lves~tlic.tits ill  rcccl?r yc ;~rs  ('T'ahlc X--  4H). 

('111-rcnl Account H:ilatlce 

(.)vcI. tI11.c~-1'oId 1 . i ~ ~ '  it1 tlic t ~ ~ e r c I i ; ~ ~ i ~ l i ~ c  tt.;ldc 
clclicil ~ l e s l~ i l e  tlic inlpt-ovenlc~~t i t1  11et it~visihlc 
sccciplu, t.csultcd i t 1  l l ~ e  w ide~ i i~ lg  01 '  curretlr 
;~ccoi l~ l l  dclicit lo 11s $ 2.3 15 tllillio~i or 0 .8  per 
cc t~ l  01'  (~;I)I) tn 1994-95 frot l~ 1JS $ 3 15 nlillion 
o r  0. I 1 7 ~ ~ 1 '  c c ~ ~ t  of  CiDP in 1993-94. I lowevet., 
t l ~ c  cut'reul ; ~ c c o u ~ i t  deficit at 0 . 8  per cent of the 
C;I)I' it1 1994-95, given the level of foreign 
~:xcllat~_ct. reset-ves c;lpable ol' tileelitlg a b o ~ t ~  I0 
~ l~ot l [ l i s  0 1  import bill and,  in the context o f  tlic 
I I I I ~ I ~ O V ~ I I I C I I L  i t 1  the ability 01' the cou~ltry t ( i  

:Irrr;lcr siz;lhlc c;q)iri~l flows, was tn;~ti;~gcal)lc 
(1':1111c X - 4 A ) .  

I llc dcvclopnients ill tllc cap~ta l  account In 
iOc>~4-O5 ( l t \ ~ ~ l ; ~ y c c l  111;it-hed ~ l i ~ f t \  111 I I I ~  
o o o  1 c t ~  o w  I t  tilily I)e reci~llecl 
~ I I ~ I I  ~ I I I O L I ~ ~ I O L I I  ~ l ~ c  IO#O\, the l i t ~ : ~ t i c ~ ~ ~ g  of t l ~ e  
c L I I  I ctil ; ~ c c o u t ~ t  w;l\, l)y ;111(3 large. tlirougli tleht 
ct c;111tlg c a l ~ t a l  !low\ ;~rltl, loretg~i trlve\tnlcnts 
101 trlctl ,I ~~cgl~ptl , l i :  11:lrl 0 1  the iiggrcgate c;lptri~l 
I Sltlcc lilt O l l \ C r  Of 1.~101.1114. the I)elCel>tlOll 
, ! I ) o ~ I (  tllc 1o1ci:rl tnvcstrlieltl l'low\. p ,~ r t~cu l ;~ t  1 )  
111c t i l l  CLI ~ ~ I I I I C I I I \ ,  11;1\ cI1;111ged ; I \  rellectccl 
111 tlic c a \ ~ ~ ~ y / e l t t l ~ t n ; ~ t ~ o n  0 1  :r nuinhel ot 

restrictions 0 1 1  capilal [I-;~nsi~ctions (csl)ecially 
o n  foreign direct and ~)ortfol io invcst~iients,  ;~ncl 
o n  non-rcsidcnt I11di;11l inveslnients). F ~ r t l i c r ,  
the volatile ~uid costly intlows were discour:~getl. 
.At the macro Ic\lel. a sor1 of sell-i~liposcd C:II?S 

on externill co~nmercial hot-rowi~igs and sliot-t- 
tern1 cieh~ wet-c p ~ t  in place. As a consequelice, 
~iotl-tlebt creating capil;tl Ilows have improvctl 
their share i t 1  total flows. 1;oreigri investment 
flows thus accounted fot tiiorc r1ia11 69  per cent 
o f  tlie lotal  c a p i t a l  f l o w s  ( I t ~ c l u s i v e  0 1 '  
Iransactions with IMF) in 1994-95 ;IS against 45 
per cent rccordetl in tlie previous year. 

The comhitletl outcome oi' current atld c;tpit;ll 
transactions resulted in accrelions to t l ~ c  reserves 
of the order of US $ 4.8 billion, after m c c ~ i ~ ~ g  h e  
repurchase obligations i t1  respect ol' borrowings 
from the It~tcrni~tional Monetary Fund .  

I)cvclopnicnls in Foreign ISxchange Rescrvcs 

'l'llc stre1igt11 0 1 '  the current ; ~ c c o u t ~ l  during 
the year atld the large surplus in the c;~pil:~l 
account were reflected in an accretioll to the 
stock of international reserves. Inclia's I'oreign 
exchatige resel-ves (comprising foreign currency 
assets of llle RBI, gold held hy lhe RBI and SDK 
lxtlances held by the Government of India) rose 
t'ro~ii lJS$ 19,254 million (Rs .60 ,420 crol-c) as 
at tlie e~ltl  ol' Marc l~  1994 to IJS$ 25 ,  186 ~~l i l l io t i  
(Ks.79,780 ct.orc) as at the end of Marcli 1995 
representing an increase of' 1IS$ 5,932 tnilliot~ 
( R s .  19 ,360  c ro re ) .  l lxclusive of' valuatiotl  
cff'ccts, tlie iticrease it1 the foreign exclia~lge 
reserves was ol ' the o r d e ~  of 1JS $ 4,757 milliotl 
during 1994-05. 

'1-lie toreigtl currellcy n6sctx 01' tllc RBI 
wlltcli a rc  tlic p r~ t l c ipa l  corllpollcril 01 tllc 
rose1 vcs incrc i~xed  I:y US$ 5 , 7 4  1 ~ ~ i i l l ~ o t ~  
(R\ .  1 8 ,7 18 ct orc)  tluring 1994-95 (Apr~l -M;~rc l l )  
21s agai114t the Increase 01 US$ 8,634 1nilllo11 
(Kh.27.147 crore) du r i~ lg  1903-94. ?'lie I:~rgc 
; ~ c c r e t ~ o ~ i  to llle to rc tg~i  curseticy a\set \  w;r\ 
rendcrcd po\\ible p r i ~ n n r ~ l y  hy purclrase5 0 1  
\ I I I - P I U ~  l o r e t g ~ ~  excllatlgc t)y the Ke\ct.vc H;llih 
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l l o l ~ l l l l ~ \  l \ c l ) l  ~ l l l l o ' l ~ l  



I ; REI'OKT ON CIIRRENC'Y A N D  FINANC6.  1094-05 

' : c  T T C I I L ~ ~  I I I  tore1211 Investment during the 
i l r > r : i l  w l r l i  1111: p o l ~ c y  developments are 

- ' l , c . l o ~ d  

: ' i c )  Inve\trncnr in India has been tlie 
. !!chi source o f  foreign investment 

. 8 1 : r ~ . ~ ~ ~ g  [lie year. Not only was the inflow 
: it:! million higher hy U S  $ 91 million 

':.,I 0 1  1993-94, but India's share in the 
:c!~:itv t'lows to developing countries 
I . ~ r l  c!ur~rig tlie period (Table X-3). 

$ t. ll ~ ) o r l  fol io i~ivestment in secondary 
,>. ) I , I I  : O I I ~ I  ~ l ) r ~ l e  direct ly to  the 
: ,:, !I L t t  3 . I [  l~cverrlleless supplementh 

I ; ]? \  blorcovcr, i t  results in greater 
I $ a cw;ird sl:;~rrlip hy t'ore~gn investors with 

cl\li l~ly L I I V L ' S I O ~ S ,  reduces the cost of 
I . j r c b  , r  lt c ,:1,";;'1 alld hr ings aboul efficiency 

:14 ( ~ c L ~ ! L I \ L \  01' ~!~rcrnat ional  exposure. Often, 
i ~ ~ 1 1  ; I L \ \  ;IS :i p1ecursor to flow of direct 

101 t k ~ p i  ~rivc\t~-rient 'rhe different forms in which 
fllc ~wrtt;)!ro Investment flowed into the country 
i l l 1 1  111g the ycar were : 

i * o ! - e ~ g ~ ~  Iristrtutlo~~al Irivestmeiits; and 

' ' 1  i c  I., i-L. 1:i111<ls and Others 

G :lil!.c was  a tl~\tlnct shift in the preference 
1 )  114 I , I I . ~ C  corporate houses towards issuance 

. / ? l ? , \ ,  \ lncc  I L  works out to be cheaper than 
lul~cls i l l  tlie Ir~dian capital market and 

ilel n u ~ e  tile GIIIZ issue generally does not 
( c i y  ;11iy p r o s p e c t u s  ve t t i ng  p r o c e d u r e .  
bl:t!!er ~ ~ l o r c ,  tiDIZ5 need not be rated by an 

I >  :r~oiial rating agcncy. 

1 ilcrc: were 28 companies which opted for 
.:[\ha1 13epository Receipts (GDRs) during 
::I4 0 5  I-aising US $ 1839 million. But there 

. ,< I,c.c11 a dl-astic fall in Euro Issues inflow into 
' i 1 i l l : l  >;ni:e Novenlher 1994 mainly due to thc 

r e v i s e d  E u r o  I s s u e  G u i d e l i n e s  by  the  
Government and the bearish equity market.  

Portfolio inflows under Foreign Institut~onal 
Investors (FIIs) remained steady during the year 
at around US $ 1503 mil l io~i ,  peaking up again 
from June 1995. Although a minor fraction of 
FI I  inf lows cou ld  be  o n  accoun t  of  G D R  
conversion for  those which a r e  quorilig at ;i 

.I 

discount with respect to domestic prices, a major 
part of it is of "autonomous" character attracted 
by higher returns in the lndian stock market. l 

Unlike some emerging markets such a s  Chi r~a ,  
portfolio investment in India is not limited to a 
particular class of shares. Again there is no lock- 
in period on FII holdings except for preferential 
allotments. Repatriation of income and capital 
is free subject to capital gains and withholding 
tax. However, out of 323 Fl l s  operating as  on 
end August 1995, only 20 70 of them were active 
and the top 10 per cent accounted for 70 per 
cent of the transactions. 

The inflow under Offshore Funds in India 
i .e.  the lndian mutual funds raising funds from 
abroad and under various other schemes were 
US $ 239 million during 1994-95. Offshore 
funds offer an attractive avenue for individual 
foreign investors unable to invest directly into 
Indian stock markets to reap the benefits of 
higher return prospects in the Indian market 
(Table X-5). 

(B) NRI In\lestnr~t~l 

Investnienr nlacie t ) )  'if.$: r-'t, ; ; l r n~  1lidi;ins 
has been a major source ot  extel-i;,ii : :*: , t -?i .c .  

during the year. The different avenues ;~v;~~i:ihlc 
to the NRls for investing in India durlng I994 
95  were : 

(i)deposits under various schemes sucli ;is . 
Foreign Currency Non Resident (Banks) 
[FCNR(B)] Scheme, Non Resident (External) 
Rupee Account [NR(E)RAJ Scheme :111d 
Non-Resident (Non Repatr iable)  Rupee 
Deposits [NR(NR)RD] Scheme; 



( i i )  direct equity p;~rtlclparion under v ;~ r io i~ \  
direcr tnves~nlent scllenies: and 

( i i i )  portfolio investment 

'I'lie otjjectlve under tlie NKI dcpos~t  schellte 
has bee11 L O  retilir~ ~ h c  attlactivene\s US t l ~ c  
lirl;~rlcial tlows fro111 the NRls h u ~  at ~ h c  ~ ; ~ n i c  
tlme rccluce the volatile ele~ncnts and nillltlnlsc 
L11e cl'fcctivc c o s ~  Lo the country. 

'I'he phased  d~scont inuat ion  of Foreign 
Currency Nun Resident (Accounts) IVCNR(A)I 
Scheme which started on May 15, 1993 with 
the withdrawal of "six months and less than (we 
yea r "  matur i ty  per iod  reached its logical  
conclusion with tlie discontinuation of the last 
maturity slab i .e . ,  "three years only" maturity 
period on August 15, 1994. Consequent upon 
the  discontinuation of the scheme, there was a 
nel outflow of US $ 2,249  nill lion under the 
FCNR(A) Scherne during 1994-95 (inclusive of 
accrued  in teres t )  while the actual outflow 
(exclusive of accrued ~nterest) which Impacts 
upon the foreign excha~lge reserves (since the 
F C N K ( A )  S c h e ~ l i e  ca r r i ed  excharige r a l e  
guarantee from the Reserve Rank) was [IS $ 
3,096 million during 1994-95. The outstanding 
balance under FCNRA Scheme thereby fell from 
US $ 9,300 n~il l ion as at the end of March 1994 
to US $ 7,051 million as at the end of March 
1995 (both illclusive of accrued interest). 

Foreign Currency Ordinary Non-Repatriable 
(FCON) Scheme was discontinued effective 
August 20,  1994, resulting in an outflow of US 
$ 7  million (inclusive of accrued interest) during 
1994-95 as against an inflow of US $ 17 million 
(inclusive of accrued interest) duri~ig 1993-94. 
The outstanding balance of US $ 10 million 
(Rs.32 crore) as at end March 1995 is allowed 
to run off ro maturity with no renewal. The 
amount of deposits, on maturity are required to 
be credited to the Non-Resident (Ordinary) 
INRO] account of the account holder. 

These outflows were more than conipensatecl 

by the 111tlows L I I I ~ C I  tlit: ex1s111ig ht . l ie~~ic\  ( 1111  ! I I , ~  

1994-95. Ilnci:.~ [lie l+'orc~gti ( ' u r r t * l ~ q  No11 
Res~dzr~t  (Hanks) Schctlie [FCNR( 13)], c!icte w;ik 
an intlow of IIS $ 1 ,979 ~nillloll ( I< \  h 1-13 crol c )  
during 1994-95 ; under the Non I<c\~dcrrr (Not1 
I<epa t r i ab l e )  Rupce  I l c p o \ ~ ! i  \ l  1 1 t ~ r i l t ~  

[NR(NR)RIJ] Lllert: w ; ~ s  .ill ~n l low or i I \  b OS.2 
~nllllon ( K \  2 ,308  c ror e )  durlrlt~ ; 0'" 1 1 

I)illance outstantlrng L I I ~ ~ C ' I  I $ (  '4 I <  1 1 3 )  , i 1 1 ( 1  

NR(NR)RD Sclle~iies as 'IL tllc C I I L ~  o f  L~, I I  1 1  

1995 were US $ 3,054 n~illtoll (IC+.9.610 (.I 0 1  1.) 

and 17s $ 2 . 4 7 9  ~ni l l io l i  (Ks  7 8 0 0  i 1 0 1  c 1 

respectively (both i~iclusive 01 accr~iutl I I I I L ~ I  , 
l lnder  the Non-Resident  ( E x r c ~  1 1 ; : l )  I . ? ~ I ~ ) L . L .  
Account [NR(E)R 41 Scheme, t l i ~ ~ c  A :  'i' 1 1 1 1 1 0 \ \  

( ~nc lud ing  accrued interest) elf i 'i, 1,000 
million (Rs.3,404 crore) rc\ultinp 111. , I I J  rile I - C , I V ~  

111 outstanding balance to lJS $ 4,590 1111111011 

(Rs. 14.457 csorc) at the end of Mar-cl~ 1095 
(Table X-7). 

The outstanding liability under NRI Deposit\ 
stood at US $ 17,184 n~illion as i ~ t  the end ot  
March 1995 as against US $ 15,780 n i i l l ~ o ~ ~  ; I I  

cnd March 1994, showing an i~ i i low in  r lo l l~~s  
ternis of US $ 1.405 million lexcludill? our I'lows 
under Foreign Currgncy (Banks ancl o t l ~ c r s )  
Deposits {FC(B&O)D) of US $ 558 nlilliori t l i ; l ~  

took place i l l  1994-95.1 (Table X-6) .  

In response to the congenial climate cre,itcd 
hy the liberalisatlon in tore~gri ~nvestment poliiy, 
there has been a marked Inlreasc I I I  the alnoutlt 
of investme~it proposals from NRIs and  O('B\ 
for d~rec t  ant1 porttollo investment in Inclr;~ slncc 
1992. A \  a turtlier step to hoost NlCl 11ves1- 
merit In India, :I worklng group w;l\ scr 111) 111 

1994-95 to go ~ n t o  the existing fac~lrties ;~t;i~laIiIt. 
and procedures under NRI investmetlt ilrltl t o  
recommer~d modittc;itions, 1 1  ncccssnry 111.3 

r ecomnlcnda~ lo~ i~  ot fllc Ciro~117 . I [  1 , U I : : ~ I I  I !  , I 

111 BOX X - I  

Ilnder the dlrcct inve\rmt~r~t F! l l t 5 1 1 1  I I 1 1 1  

!epa l r i i~ t io l~  ~ : L \ I < ) .  route ~ I I I ~ ~ I I ~ : ~ ~  !:' ' , I  

against approvals arnountiny to lis 20' i. I or r b  1 I \ 
$ 01 niillion) ( I I ! I I I I P  1901. J T T I , ~ I I I ~ ~  ) p v y 1  , I  
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BOX X - l  

Report of the Working Group on Non-Resident Indian Investment 

A Working Group lieaded by SIiri O . P .  S o d l l a ~ ~ i ,  Executive Director, Reserve Bank of India,  was set 1111 ill 

Octohcr 1994 to look into the various schcnlcs/ incentives available to NRls for investment in Ind i ;~  ;IS 

wcll ;is the procedures prescribed lor the purpose 2nd to r n ~ ~ k c  reco~nnie~ldnt io~is  to Goverrinlrnt 1.01- 

m ~ ~ d i f i c ; ~ t i o n ~  amendment to the c x i ~ t i n g  sclicnie, p o l i c i e ~  arid procedures. Tlic ( iroup sub~ni t tcd  it?: report 
in Augl~s t  1995. The major r ccomn~cnd~ i t io~ i s  of the Group are as l'ollows. 

Tlie 40  per cent schenic on rcpatriat~on basis r e c o ~ ~ ~ ~ r l c n d e d  lor aholitio~l as ;icquisition of a 4 0  per c c ~ i t  
stake by NRls i r i  a new issue is clrarly i~iiperniissihlc in terms of'SEB13s guidelines. In order  11ot to d ~ l u t c  
tlie market access oppor tu~~ i t i e s  for NRls, the arc;~s/sectors avail:ihle to NRls under this s c l i c ~ r ~ c  be 11ic1.gc~1 
wit11 the 100 per cent repatriatio~l sclicn~c tlicrcby enlarging rather t11a11 diu~i~lisl i ing investment opportunities. 
Tlie repatriable direct investment sclienlc may :~lso  cover sale of  tllc existing shares to NRlsiOCBs O I I  

repatriation basis subject to the v;iluation of the sliiircs as  per the valuation guideli~ics.  

111 rcspcct of' NRI and OCB invest~nent in l i o ~ ~ s i ~ ~ g  ;ind real cstiite, free rcpatriability of principal and pr-ol'i~ 
was r c c o ~ n ~ n c n d e d  along with dism;i~it l i~ig the 3 yciir lock In period plus tlic 16"/oeiling o n  relliittancc oi 
profits. 

T o  encourage N R I  invest~nents under tlic sich u n i ~ s  s c l i e~~ ie ,  current rcstl-ictions wliicll stil>ul;itc ;I lock i l l  

period of t'ive years plus eligibility cri tcri i~ that tllc sll;~rcs of tlie colllpally should have bee11 q ~ o t c d  below 
par I'clr two years was recon~n~et ided I'or r cn~ova l .  

Tlie Group recommended abolition of tile 100 per cent non repatriario~i sc l ie~nc.  It was  also r e c o m ~ n e ~ ~ d c t l  
tliat funds generated from the NRI (NRO) deposits as also accruals from past r~orl-repatriable invest~ilents 
arc to be deployed in the same Iliallner ;IS funds ol' otllcr residents under tlie general permission graritecl 
for NRI investr~lent in various sectors. 

In respect of portl'olio invcslmclil. t l ~ c  Croup rcco~nmended parity 1)ctwecn NRIsIOCBs and F l l s .  T ~ C  
illdividual NRliOCB ceiling may hc increased to 5 per cent. Fur t l~er .  NRlsiOCBs may he allowed I O  

acqulre a I I ~ ~ ~ I I I I U I I I  stake o f 2 4  per cent o l t h c  paid 1111 ~ i ~ p i t a l  of tlic colllpany without requiring 21 gelleri~l 
body resolution. The Group ; ~ l s o  r e ~ o ~ i i ~ ~ ~ e ~ i d e d  (isc;11 parity b c t w c e ~ ~  NRIsiOCBs and Fl ls  in respect 01' 
c;ipital gains tax.  

Thc Group recorll~ncnded thar all sccto~.al rca(~' :~ints OII NKI/OCB direct invcstn~cnt niay he r en~ovc t l .  1'111s 
implies opening up ol' the a g r i c u l t ~ ~ r a l i [ ~ l i ~ n t : i t i o ~ i  sector to direct invest~nent from NRls subject LO Stare 
laws. 

The banks liiivc full freed0111 to niohilisc deposits under the N~I I -Res iden t  (Nori-Repatriable) Rupcc 
Deposits Sclicnle 2nd t'ix intcrcst rates ;IS wcll as utilisc the funds for their lending opera t io~ls  w i t l i o ~ ~ t  
observing priority sector Icnrling riornls. In view of tllis, banks have been paying lliglier rate o l  intcrc.;~ 
o n  th tsc  deposits. Tlic intcrcst calmed o11 thc dcposits, wliicl~ is tax fl-ee. is also now repatriable I'rom tlic 
quarter ended D c c e ~ ~ ~ b e r  1994 ;11id o~ lwards .  ( 'o~itinuing this sclic~iic would involve sizable outl'low ol 
foreign ~*xcliangc by way of li~glicr Interest I I L I ~ ~ C I I .  Tllc (;ro111>, tlieret'orc, r eco~n lne~ ids  d i s c o ~ i t i ~ l u ; ~ ~ ) ~ ~  
of Illis S c h e ~ n e .  

Tlie C;ro:~i~ rccomr~lcnds t I i ;~ t  hiinks Ilia) he allowetl to accept FCNR dcpos~ t s  111 ;illy convc r t~b lc  Lurrcllcy 

India11 ~o:np;lnics a r c  required to ohta i l~  pel-mission o f  RBI to issue s l ~ ; ~ r c s / d c h c n t ~ ~ r c s  to NRls/OC'Bs 0 1 1  

rcpat r i : l t~o~~ biisis under tlle direct Ilivestlrlent schemes. Thereafter, tllc NRlsIOCBs ;Ire also recluired to 
obtain RBI per~niss ion agiti~i 1'0s s:~lc o f  tllc sIi;ircsidcbenturcs t111.ough stock excl ia~ige .  Tlie ( i~ .o l~ l ) .  
tllereforc, r c ~ . o ~ ~ ~ ~ n c ~ i d c c l  that RBI > l i o ~ ~ l d  grant ge~ieral  pcrmissio~l to NRls/O('Bs for s;ilc o f  s l~a rc s l  
debentures Iiel~l o n  repatriation bajis undc~.  the dircct invest~ncnt s c l~e~ i l e s  provided tlie sale takes plilce 
tlirougli rccogniard stock excl~anjie in Irirlia. 
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(;so1111 ~ . c c o ~ l l ~ ~ ~ c ~ i d c t l  ; I ~ I I I I ~ I ; I I I ~  a l ) l i~ .c)v ,~l  ~11 '10  I I S  % 5.00.000 will1 llic 1111cl'c\1 I>c~lii! 1101 I I I O ~ C  I I I ; I I I  .!'I: 
l ~ c l o w  llic SHI pr1111c I ~ I I L I I I ~ ~  I.;IIC 1'01. ;I ~ ~ i i ~ i l ~ ~ ~ l l ~ r i  I ) C I . I ( I ~  0 1 '  3 YC;II. \  I O I  I I I C  I > ~ I - I O W I I I ~ .  
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during 1904 has I~een Rs.4,633 crorc (IIS $ 
1,477 million). Under the automatic approv:rl 
route for the NRls. the a~riount approved under 
100 percent equity particip;ttion in the lligll 
priority areas illcreased froni Rs.450.8 crore (US 
$ 143.7  nill lion) in 1093 to Its. 1.067.1 crore 
(US $ 339.8 million) in 1094 wllerens under the 
40  per cent  s c l ~ e n l c  (computer sofrware ,  
sh ipping,  l~osp i t a l s Id i : t g~~osL ic ,  Ilolcls, oil 
exploration ctc.) the approval amount rosc l'ro~ll 
Rs. 1,812.4 crore (US $ 577.8 nlillion) in 1993 
t o  Rs.3.505.4 crore (US $ 1,135.5 ~l i i l l io~i )  
during 1994. '1'1ie approvals for other 100 per 
cclit direct investnicnt scheme (i .e .  I00 per cent 
Export Oriented Units in Free Trade %one/ 
ou~s ide  Free Trade Zone, Housing and Real 
Estate Devclopnlent Scheme. Air Taxi Sclie~ne, 
Sick IInits Scllenic) and 24 per cent scheme 
amounted to Ks. 108.64 crow (US $ 34.0 nlillio!i) 
in 1994. 'rhc ;~ctual intlows of' foreign d i r e c ~  
irivest~lic~ll ~ n a d e  Ily NRls under all the sclicnics 
~:iken togetlicr dul-ing 1904-95 were R q .  1,383 
crore ([IS $ 442 million) (T;lble X-5). 

(C) Fot-oigu 1)irot.l / t ~ ~ ~ o . ~ t t ~ ~ o t i t  (Pore/g11 
C'olltrhorritiori) 

t;orcigri coll;~l,oratiorl hot11 ill terms 01' 
nunll~er a~ltl anloullt of approvals rcgisteretl a 
steady rise d u s i ~ ~ g  1994-95. As ag;tinqt 1470 
collabor;trion proposvls (hot11 financi;~l a~icl 
t e c h n i c a l )  durir lg 1993 ,  the nunlber o f  
collahorittions ;ipproved during 1994 wel-c 1854 

of  wllicli I062 wore f i~ la~ lc i ;~ l  co l l ; rhor ;~ t io~ i~  
(comprising tlic ;tpprovals grantecl hy ~ l l c  
Reserve Bank of India. Secretariat of Intlus~ri;~l 
Approvals ( S I A )  ;tntl F o r c i g ~ i  I ~ l v e s t ~ n c ~ l l  
P r o m o t i o ~ l  Board (Flt 'H) 1 .  'I'llc ;rnlotllil 
approved undcr the equity p;lr~icipatio~l rosc 
I'rom Rs. 8.859 crore (IJS $ 2,824.4 rnillio~i) 
iluriny 1993 ro Rs. 8.057 crorc (US $ 2,852.7 
~i~i l l ion)  d11ri11~ 1904. 111 L I I C  ~ ~ o s ~ - l i t > c r ; ~ l i s ; ~ ~ i o ~ ~  
period ils ;I wliole ( i .e .  Augt~st 1001 ro April 
1995)  the t o ~ a l  a ~ l l o u ~ l t  o f  l 'oreig~l cc111ity 
apl~.ov;~ls a ~ n o u ~ ~ r c d  to Ks.27,480 crorc. 

Actual  inf lows ilntler v; tr ious d i rec t  
invest men^ scllcrllcs has also sllown more tli;111 ;I 

two fold rise in 1994-95 over 1903-94. A h  

i ~ g a i n ~ t  IIS $ 620 niillion during 1903-04, 111c 
l 'oreig~~ direct i~lvcstnle~lt inl'lows d ~ ~ r i n y  1004- 
05 were IJS $ 1 ,3  14 nlillion ol 'whicl~ ~)~ 'o l ,os ;~l \  
approved by SIAIFIPH accou~ltctl li)r [IS !$ 701 
~l~i l l ion  f(-)llowccl I)p N R I  tlircct i~lvesr~llcllr i ~ ~ r t l  

I t R I  ;luronl;~tic apl)roval (Taljlc X-5). 

i )  With ;I view to opcni~lg ~nol-t. arc~ts !'or 
inves~~llent I>!! N IZls/O('Hs ;is :~lso I,v Iills, R131 
Ilas dccirlccl to ;~ l low rlie~ll ro i~ ivcsr ,  O I I  ; I  

rcp; i tr i ;~rio~l h;~si.; .  I I I  : i l l  ; ~c .~ iv i l i c s  c u c u l ) ~  
;~gricultirl-c alld pl;l111;1tion activities. sirhjccl 10 

cert;iin conclitions. Accortli~igly, exisrillg (11. 1 1 c ~  
Indian colnpanies (t,o~h private iultl ~)ul)lic l i l l~~~ecl  
co111p;inies) t.~igi~gctl/l,rol,osi~lg ro cllp:~gc i l l  ;Irl!l 



3. X K I  POR I Oh ( ' I ' l i R I  N( ' \ r  A N D  f INAN('L.  1094-05 

activity i n c l u d i ~ ~ g  fi11ani:ial. hire purchase.  
Icnsirlg. t rad i~ lg .  other services etc .  (exccllr 
agriculturallplant:~tior~ activities) are allowed lo 
issue equity shares1corivertible debentures 0 1 1  

re l)atr iat ion basis  to NRls1OCBs anit F l l s  
provitieci the aggregate allocation of sl~:lres/ 
convertible deheritures quillit'ying tor repatr iat io~~ 
!?enefits t~ ~ u c l i  iioii--residi~ig i~~v t . \ l o r s  does not 
exceed 24 per cent ol' the new issue. However, 
F l l s  are not eligible to make investi~lg in U I I -  

listed1 private limited companies under  the 
scherne. The funds for sucli investruelit should 
he received by way of remittance from abroad 
through normal banking chan~lel or by  debit to 
N K E I F C N R  a c c o u n t  o f  tlie non-reside11 t 
investor. Earlier NRls and OCHs were permitted 
to invest on a repatriation basis in new issi~es of 
s h a r e s i c o n v e r t i b l e  d e b e n t u r e s  m a d e  by 
co~npanies  engaged i l l  industrial or manufac- 
turing activities arid also in certain other sectors 
sucll as hotels, hospitais, shipping, development 
of computer software a i d  oil exploration. I t  has 
also been decided to perrtiit authorised dealers 
to grant loans to NKIs Iiolding Indian passports 
for acquisitio~l of a house/tlat for residential 
purpose against security of immovable property 
111'oposed to be acquired by the111 suhject to 
certain conditions. 

1 1 )  AS ;I process of further liberalisatio~i, 
gencral perrrlission has been granted to NRlsI 
OCBs to purchase tile shares on repatriation basis 
of Public Sector Enterprises (PSEs) d ~ s ~ n v e s t e d  
by Central Government, subject to the condi- 
tion that (a) the holding of shares by a NRl or  
by an OCB, at any time, does not exceed one 
per cent of the paid up  capital of the PSE 
~:onccr~ied,  (b)  the purchase considerationlbid 
money is receivcti hy way o f  remittance from 
abroad through rior~nal blanking channels or by 
transfer of furids held in investor's NRIIFCNK 
:lccounts. 

iii) NKls resident in Nepal will be permitted 
henceforth t o  make investnient in lndia provided 
the funds for the purpose are remitted in free 
fore ign  exchange  through proper  banking 

clian~lelx Such Illvestment w ~ l l  eitller I,e OJI  

rcpntl l,ltloll o r  on n o l l - r e l ~ a t r l a t ~ o ~ i  I ) ; I \ I \  
dependi~ig on tlie terms and co~ id i t~ons  aplrl~l ul,lc 
u n d e r  ~ l ~ e  e x i s t i n g  S c h e m e \  urider  NKI 
investment 

iv) 'l'he g ~ i d e l i n e s  for  Euroissucs dated 
October 2 % .  1994, providell that the issuing 
companies n~andatori ly retain the Euro issue 
proceeds  broad ;uid repatriate tl ie~n as a ~ i d  when 
expenditure for the approved end uses (including 
upto a maximum of 15% of funds earmarked 
l'or general corporate restructuring uses) were 
i ncu r r ed .  T h i s  r e q u i r e ~ n e n t  w a s  par t ia l ly  
n~odif ied.  effective May 24.  1905, wit11 the 
permission given to the issuing cotilpaliies I O  

retain the Euro  Issue p roceeds  a s  l 'o re ig~i  
currency deposits with tlie Banks and Public 
Financial Itistitutions in India, which can be 
converted into Indian rupees on ly  as and when 
expenditure for the approved end uses (i~lcluding 
upto a ~naximum of 15 % of funds earmarked 
for general corporate restructuring uses) are 
incurred. As a further relaxation to the abovc 
requirement, co~npanies  were permitted effec- 
tive Noveniher 25 ,  1995, to remit l'uncls into 
lndia in anticipation of tlie use of funds i'or 
api)rovcd cnd uses. Moreover the existing ceiling 
for use of issue proceeds for general corporate 
r e s t r u c t u r i n g  i n c l u d i n g  w o r k i n g  c a p i t a l  
requirements were raised fro111 15 per cent to 
25 per celit of the GDR issues. 111 view of the 
importance of the irlfrastructure projects , and 
the need to encourage equity financing of such 
projects , the three year track record requirement 
were relaxed in case of companies seeking GDRI 
FCCB issues to finance investment in infrastructure 
indus t r ies  such  a s  p o w e r  gene ra t ion  , 

telecotnmunication, petroleum exploration and 
refining, ports, airports, roads, etc. 

At present.  corpora tes  a r e  permitted to . 
access foreign capital markets  for  external 
comnie rc i a l  b o r r o w i n g s  ( E C B )  t h r o u g h  
instrunients like Floating Rupee Notes and Fixed 
Rate Bonds. In order to enable corporates to 
tap a wider spectrum of the ~na rke t ,  they woultl 



c . )  111 order to ;lvoid ;ir~y divcrgcncc t~erwecl! 
(;ovcrnnle~lt/KBl guidelilies arid SERl guidcliries 
regarding issue 01' sllares ro nou-resitle111s Ijy 
existing Indian con1panit.s rllrougli ~)relt.rcliri;ll 
; ~ l l o t ~ n e n t  and to ensure  t l ~ ; i t  [Lie c o ~ r ~ p a n i e s  
foIlow uni forn~  guidelilics as regards t l i ~  p~.ici~ii: 
of preferential issue. (;overnmcnt of India h ; ~ s  
issued Press Note No.? (1995 Series) clated Al~ri l  
10 ,  1995. Accord ing ly ,  every  prefcrentinl 
a l l o t ~ n e ~ l t  of' s11;11-es (otlier ~ I I ; I I I  ;~Ilotllie~lt o ~ i  
rights basis) hy listed conipnnies to foreigll 
investors shall be nl rn;lrket price of the sllares. 
A c c o r d i n g  to tlie rev ised  gu ide l i ne s ,  tllc 
valuation 01' such sllares , et'i'ective 30 days prior 
to [lie sliareliolders' gc~lcral  body lticeting., i \  
required not to be less tlian tlie hig!ier-of (a )  the 
avtrage of thc weekly high and low ol'thc closi~ig 
p r i x s  of the relatcd shares quoted on i1 stock 
ex( harige during the six months precediug rlie 
rel1:vant date o r  ib) the average of the weekly 
hip11 ;ind low of the closing price ol'the related 
sli;,res quoted o n  :I stock c x c l i a ~ i ~ e  d1i1-iiig [ l l c r  

two wceks prccedi~ lg  ilie releva~it cl;~Le. 'l'lic 
~1 l ;~ rc s  allotted o n  prel'erential basis sliall 1101 Iw 
Ira,lstir;iblc in any manner tor a period of five 
yeill-s f rom 1111: d ; ~ r c  ol' [heis a l l o t ~ n c ~ i r .  T o  
fricilitate tlie companies to ccjrnplete t 'or~~i;~liries 
for issue of shares within tlle stipulated perioil 
01' chrec n1onrl:s : I S  per SI1131 guideli~res d;,rell 
Augusr 4 ,  1094. tlic companies  nay, i f  tllcy \o 

desire. sublnit rheir app1ic;ttions t o  (lie Kcserve 
l3:ilik I'or " i n  principle" ;~l,prov;~l prlos !o rll,: 

~);lssi~i,c 01' [lie (~cnera l  Bocly 1Ze~olu11c)il. 

V I )  111 the context  01 ongollig cconollilc 
11he1-;1l I ~ ; I I I O I I ,  tlie po l l c )  alitl l ? r o c e d u ~  e \  
governing approval ulidcr tllc cche1ilt.5 1o1 I OO '/;' 
t3xporl 0 1 - ~ e n t e d  l l n ~ r \  tl:OUs) a n d  l :xl)o~r  

1 ' 1 o c e ~ \ 1 1 i p  7 o 1 1 c \  ( I ; \ ' / . \ )  ~ Y C I  L 1 1 1 1  r l l t * ~  

I - c l  ~ s e ( l  All  ~ ) 1 ) 0 \ , 1 1 ~  1 0 1 1  I 1 1  1 1 1 1 1 1 ~ ~  1 1 )  11ic 
~ : I I  aillctcl \ 111 C W I ~ I C ~ I  L lilt PI c \ \  i\l oltb N ( r  I 
( 190  1 S C I  ~ e j )  clarcd O c t o h e ~  0 I 0 0  I 
I)cp3rtnlenl 01 I l ldustr~;~l I_)evc~lol)mc~~:. MI I ! I \ I I  p 

I l ! c l \ l , l  1 ,  , \ I l , t I I  1 Cc ( ' I \  C ~l1ll~\lll,lil' , r [ ) l ' l  ' 1 ,  1 1  
w l t l i ~ r ~  [ W O  L C C ' C ~ \  1 1 0 1 1 1  ~ l i c  S C C I C ~ ; I I I ~ I ~  1 1 1  

I ~ I I I I I I  v A M I I I I ~ I J  \ 01 Irltlu\r~ \ 
t I )e]~;irt~iic~il  0 1  I I I L ~ I I \ ~ I  I , I I  i>t~velo1)111t~111 ) I I I  I I ~ C >  

c ; I \ C  of 100'4 14011\ ,111tl Iron1 rhc l > c v c l o l ) ~ ~ i c ~ i ( ~  
~ ' o l l l l~ l l s s lo l l~ l  \ ( I > ( ' \ )  c(>llccl lieel 1 0 1  U I l ! t \  to I I C  
jcr 111) i l l  LPZg .All 01 tiel 171 op0\~11{ s 1 i : ~ I i  (!c, 
\lor 1 0 1 1  t l l  I l l  (0  tI1c ~~~l r : l l l l c le l  i to1 ,rLl~olll.~l~l 
L ~ l ) p ~ o v L ~ i ,  h l i ; l l l  l)e ~ o ~ i \ ~ d e ~ c t l  h~ ~ l i c  110~11cl 0 1  
Approval\ ( B O A )  ; I I I ~ ~  cl~\po\ccl wr t l i~r~  45 11;1p \ 

t roll1 SI A 

V I I )  IJ~i(ler tlic %;1t1on:11 ' Ic leco~i i  l ' t ~ l ~ c ~  , 

1994 wllrcll enur ic~;~ te \  t l ~ c ~  ~111dc11rie.\ to; 1 1 1 ~  
entry of p r lv i~ te  P L ' C I O I  i n f ~  H;ISIC I ' C ~ ~ C ~ I I I  
Services, jolnt venture between Indlali aliil a 
fo re ign  Lonlpany 1 5  ;!llowccl \ ub l cc t  to  ,I 

Ill;1.ullllulll 01 40% c~]u l l )  [~.lrllcl[~;1tloJl troll1 t l l C  

l:~tter 

v i i i )  I r  h;is I ~ e c n  dec ided  t l i ; ~ l  I'orei::li 
investment upto 5 1 % ;111d toreis11 t ec I i~ io Io~y  
agreements in the case o f  hulk drugs,  their 
intermediates and formul;~t io~ls  thereol' (cxccpt 
those produced hy tlic use o i  rrcoml,inaiir 1-lNA 
t ~ c h : l ( i l ~ , ~ y )  will I,e granted ~lutolnatic appruv;rl 
subject t o  rhc I,;u-;lrllcter 0 1 '  IIHL. 

ix) Wit11 ;I view of rnotler;iri::;! nior1claI.y 
crxl1;11isio11 sclleclulctl conil~ierci;ll l,;i~iks were 
rcquiretl ro ~ ~ i ; ~ i i l t ; ~ i ~ i  a ('ash Rcscl.vc l iar  io 
(('RR) of 7 . 5  I I ~ I '  cent  on l i :~l~i l i r icc  u~iclc,~. 
1 - o r r i ~ 1 1  ( . ' I I I . F C J I C ~  ( N o ~ i -  R e s i c l c ~ i ~ )  , ~ C ~ O L I I ~ :  
(Banks) ~ I - O I I I  the t ' o r ~ ~ i i g t i ~  hcginrii~ig Ocrohcr 
29,  1904 and i t  was suhst:c]ue~itly incre;~setl ro 
1 pcv ~ . C I I I  1.0~ i l l c  l'o~.t!iiplit b c y i ~ ~ ~ i i i ~ y  J ; I I ~ u ; I I . ? ,  
11, 1095. 1 t  was ; ~ l \ o  tlccitletl [Ira[ 1 1 . 0 1 1 1  (Ilc 
i'ort~iight I)egillliing J;~riuary .! 1 . 1005.  \ L ~ I I C I I I I I C ' ~ I  
com~ncrci;tl biinks will he rcquirctl to 111aintnili 
:i cash reserve l . : t t i o  01'7.5 I)CI .  cc~ i t  011 li:il)ili[ic\ 
urider Non-Kes~tlent t N o ~ i - K r l ~ ; ~ r r ~ a I ~ I c  I I<u[,ec 
r)t.pol;i~ 1 N K I  N R)Iir)I S ~ I I ~ > I I ~ ~ .  
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Subsccluently , with the cas ing  of t l ~ c  
pressure o n  monetary cxl~:~rision, ;I n u r ~ l l ~ r  0 1 '  
measures were instituted to further ellcourage 
the i~ l t l ows  of funds under tlic various No11 
Resident Deposits Sclie~nes. Tlic rate of interest 
u i ~ i l v ~  FC'NKtH) Scheme were a?justed four 
times tluririg the first half of 1995-96 to relaill 
irc ;\ttractivellcss 2nd bring i t  in  alignment will1 
I,IBOK. T h e  deposits rate under  NR(E)IiA 
scllelnc wcrc revised upw;~rtl twice sincc April 
1995. first fro111 X per cent to 10 per cent for the 
tertil tlcposit of 0 tnonths- 3 years and zlhovc 
e f f e c ~  i \  c Septeniber 29, 1995 and thc nexr fronl 
I0 per ccni to 12 per cent for the term deposit 
01'6 montl~s - 3 years a ~ l d  above ct'f'ectivc Octohcr 
3 1 . 1995. Ag;ri~l to ~n;tlic illcsc dcposits ;~ttri~crive 
to the c o n ~ ~ ~ l c r i . i ; ~ l  ! l . : l ~ h >  ;he cash rcscrvc ratio 
(CRK) rccluit~c.~~\t~:ii  WI'I.C cxe~r ip~ed  fro111 the 
t'resh deposits ~ ~ ~ i d t ' ;  No11 Resident (Exter11;11) 
liupec Accoulit I K l i r  1S)IZA 1 atid No11 liesident 
(Non Repatri;~l,lc-) Kupec I>epnsit (NR(NR)RII] 
Schemes eflective October 38.1995 2nd Foreign 
C 'ur rency  Nan-liesident ( B a n k )  D e p o s i t  
(I;CNR(R)] Scheirle efl'ccrive N o v e ~ ~ l b e r  25. 
1 9 9 5 .  T h e  c i~s l l  r e s e r v e  r a t i o  ( C R R )  o n  
outst;inding ba la~ices  o f  No11 Resident ( N o n  
f iepatr icahle)  Rupee D c p o s i ~  ( N R ( N R ) R D J  
Schcnic and 1-oreign Currency No11 Resident 
(Bank) [Ii('NIZ(B)J Scheme were also brougllt 
down to 7 .5  per ccrit eff'ecrive Ocrober 27, 1995 

BOX X - 2  

At the clld 01' December 1004, rl~t'rc W C I . ~  

524 active join[ ventures, out of which 177 were 
in  productionlopcratio~~ and 347 under vi~rious 
s t q e s  of i rnplcmentat io~~,  The [oral quantum of 
Indian equity in joint ventures i l l  ope r ; t t i o~~  is 01' 
the order  of Rs .  179 .04  c ro re  a s  at end 01. 
Dece~nber 1994. Oftlie 177.joi11t ventures wflicll 
are  in operarioll, 9 9  ( 5 6 % )  are  eiigagecl i l l  

nlanufi~cturing rictivities and 78 ( 4 4 % )  are in 
non-manufacturiiig areas. ' r l ~ e  524 active joint 
ventures are dispersed over 69  countries. As 
rogilrtls regional dispersal, 63  (35%))  operatirlg 
ioint verilures arc in East Asia t'ollowed by 37 
( 2  I % )  iri the rurope-Amcrica and 28 ( 1 6 % )  i l l  

tlie Africa. Soutli Asia accounts t'or 25 ( 1 4 X ) ,  
West Asia for 20 ( 1  I %,) and 0ce:tnia lor 4 (2.2 %) .  

In order ro provide a frameworh fur Irldiarl 
indusrry and buslncss LO accesh glohal ~n;trker 
rhrough trade and investment f lows,  and kecpiilg 
in view tlie need lor  transparency il l  regarcl to 
the policy relating to overseas investment, tllc 
Governnlenc 01' India. notified [he yuideliries for 
lrldiarl direct investment in Joirit Ventures (JVh) 
and Wliolly Owned Subsidiaries (WOSs)  at1 

August 17, 1995 ( See Box X-2).  

(;uidclincs for l~icliar~ tlircct inveslmc111 abroad in .Joint Vcntures (.1Vs) and Wholly 
Owned Subsidiaries (WOSs) 

l 'llc guidcli~rcs pcs~nin to tlircct i~lvesl~llclit by I~itliarl partics ill newly p~-orlloled o r  c x ~ s l i n g  Joint V ~ I I ~ L I I . ~ ~ ~  
Wl~o l ly  Owned SnI)s~di ; i~~ics  ant1 invcstrl~cnl 1.or ;iccl~risi[iol~ t r l  overseas I)usiness c ~ ~ p a g e t l  i l l  111dustl.i;11, 
corlmcrciirl.  ratl ling 01. scrvicos ilclivify (i11clud111g I I o I c I ,  fo~1ri~111) ; I I I ~  ;II.YO I ' ~ I ~ ; I I I c ~ ; I ~  S C S V I C C S  ( ~ 1 1 ~ 1 1  ;I\ 

~ ~ I S U I . ; I I I C C .  I I I L I [ L I ; I I  ~ L I I I L I S  S I C .  t)ut I I O L  I ) ; I I ~ ~ I I I ~  S ~ C I O S ) .  

T l ~ c  inillrl Icaturcs ol' tllc guidelines ;Ire sct out I)clow: 

'Tlicre w i ) ~ l t l  Ijc two c;itegorlcs o f  ap1)lic;ctions 1'0s sctt i~lg 1111 ovcrsc;is J V s  ant1 WOSs viz. ( 'alegory " A "  
: 1;asc 1's;1ch 1 Autoiliatic Appsovi~l and (:iilcgor-y "13" : Norn~al (';iscs. 

All al)l)licatior~ 1'0s dir.cc1 i~lvcs[nient i l l  a JVIWOS al,~.ond from ;I private1 p l ~ l ~ l i c  l,td. Co. will I)c cligil)lc 
for ;i~rtolrl;itic agprov;~l h y  R B I  psovldcd : 



( I l l )  1l1c ;1I11l~II I1I 0 1  I I IVCSI I I I I ' I I I  ~I101111I I1c 1.~1): l l l . l : l lC~l i l l  I ~ l l l  I ~ V  \(;I\' 01 ~I~\..I(ICIIII\. 1 0 \ : 1 I l \ ,  ~CC.I~II IL;I I  SI.I.\.I,.C\ 
1t.c (.I(' \I' l l l l l l l ;I ~ ' C l l l l i 1  111 11\1. \1..11\ 

' l 'he l i e . s c ~ v c  U i lnk  0 1  I n t l i ; ~  w o ~ l l c l  process t l lc ~)l 'ol)os; l ls 1'0s c s l ; ~ h l i s l ~ m e l l ~  o l '  JVSIWOSS ; ~ l ) l o a d  ~ ~ : I I I ~ I I I ~  

; ~ p ~ ) r o v i ~ I  I'or the p r o l ~ o s a l s  w h i c l l  i';111 u n d e r  l l l c  I';lst t r a c k /  V;\tcgol-y " A "  r o l ~ l c  ;11li1 ; ~ l s o  I t i r w ; ~ r ( l  o l l ~ c r  
~ ) ~ ' o l ) o s i ~ l s  w i l l ]  rhc  r c c o n l ~ ~ ~ c n r l n t i o ~ l s  o l '  i l q  Sl)cc,i;ll ( 'OII I I I I~~I~~ sc l  u p  l o  process ~ l l c  ~ ) r o l ~ o s ; ~ l s  I ' ; l l l i ~ lg  
I I I I~~I. ( ' ; ~ r c g o r y  "I{" c ~ ~ s c s .  I n  l l l c  c;~sc o l  l a r y e  Invcsl l l lel l l . :  ( I ,cyo~ld IJS Yi 15 IIIIIIIOII.), l i U l  \vo11Ic1. ;~ I ' l e r  
rcceiv i11g l l l c  c;~se, I~;IIIYI~III l l l c  1)ropos;11 w l t l ~  IIIC c o ~ l ~ ~ l l i l r e c ' s  ~CCOIIIIIICII~~;IIIOI~ 10 IIIC III~L,I M i l l i \ l c ~ . i ; l l  
S ~ w c i ; l l  ('~IIIIIIIIICC ( IMSC)  l o r  l l l e ~ r  COIISIL~CI.;IIIIIII. 'I'IIc sj)cci;~l ~ ( I I ~ I I I ~ ~ ~ ~ C C  w(111lc1 ~ ~ I I S ~ C ~ C I .  IIIC III.O~IIIS;I~S 

011 the h :~s is  o f  n ~ c r i r  r a k ~ r ~ y  i l l l o  ; i c c o ~ l l l ~  r l lc  ~ ~ I I I ~ ) ; I I I ~ ' s  iill;lllc1;11 ~ ) o s i l i o l l .  I)u.si~less ;111(1 CXI)OI.I I I . : IC~ 

rcc01.1I. l l C l  wor1I1 01 1I1c eo I I I~1 : I I l ~ ,  S1/1' $11 l l l ~  lllVCS1111C.111, I~cII~I'II to  l l l ~  L~0IIIIII.y 111 I C I I I I \  01 l O 1 ~ ~ 1 ~ 1 1  
csc l l ;~ngc .  ~ c c l l l ~ o l o g y  ( r ; ~ ~ l s l ' c ~  c l c .  
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'I'hc amount  of  remit tance5 ahrond o11 
account of d~vidend arnountcd to Iis.77.83 crorc 
w l ~ e t e a s  the other  rep:irriat~ons hy wily ol 
t cc l i~ i~c ;~ l  know-how fees, eng~ncc r i~ ig  sel-vices 

f w s ,  managenlent fee a n d  royalty totalled 
Rs. 113.77 crore 

Tllc ~ ~ u n l b e r  of  approved whoiiy owrlctl 
sl~bsidiarics abroad, wholly owned by one or 
morc Indian bodies corporated, stood at 300 as 
or1 end i ir.cember 1994, of which 58 were in 
opera!; ,.ntl 242 under various stages of implc- 
rnenia l i . !~~.  The value of equity participation in 
t l~es: ,  s u l ~ s i t l i : ~ r i e s  a m o u n t e d  to  3hoi1t 
Rs. 1 , l  17.60 crore of which Rs.438.86 crore 
relaled to subsidiaries which were in operatio11 
and r e m a i n i n s  R s . 6 7 8 . 7 4  c r o r e  in those  
subsidiaries which were at various stages ol' 
implementation. 

Exports of pro.jects (broadly constructiorl 
contracts,  turn key p ro~ec t s  and engineering 
consultancy contracts) have recorded a consistent 
growth over the years as shown below: 

YC;II  I ' I ' L I I  n Kcy C'IVII  C ' o l ~ s u l ~ ; ~ r ~ c y  
proiccls ( ' o ~ ~ s ~ r u c l i o ~ ~  

p l ' l l ~ c c l ~  

1900-9 I 1115 17 1 632 312 
190 1-92 1417 233 464 720 
1092-03 I IS1 212 507 8.32 
1003-94 273 1 137 127-5 1309 
100.1 95 451*' 126 236 80 
( A p r i I - O c ~ ( > h c r ]  - 
* ' K ~ ' I N L ' X I I I \  o ~ ~ l y  ct,lllr:icl approved I)y E X I M  D A N K  
.So~rrc.c>. M i l i ~ s ~ r y  of C'orri~~iercc, Annuil l  Rcporl,  199,1-05 

111. External Assistnncr 

I k s h  authorisations of external assistance (i.e. 
loans and grants take11 together) declined during 
1994-95. The decline was by :ilrnost 50 per cent 
lo US$ 4.471 million from the peak level 
authorisations of US$ 9,025 million during 1988- 
89. While authorisations of loans during 1994-95 
increased by US$ 392 million over those In 1993- 

94, gr,\ut conlmltnient\ decl~ricd \harply h) IIY$ 
41 1 nlilllon during the same period. -1 hel-e wcse 
h~gher authoris;ittons of around US$ 461 rn~lllon 
by Iniernat~onal Dcvelopmc~lt Ayency (II>i\) ot 
the World B,~nk (Table X-8 and X-0)  

In June  1995 .  ~ n c ~ n h e r ~  of tile In t l l :~  
1)evelopment I:or111n (earlie1 known as Aitl Indl:~ 
Consorriun~) pledgeti around IJS$ 6 .7  b ~ l l ~ o n  to 
US $ 7.0  billion assistance to India for 1995-96 
(July-June) as against IJS$ 6 . 0  billion and IJS$ 
7 . 4  billion du r ing  1994-95  a n d  1993-94 ,  
respectively. Of the total pledged amount, thc 
soft cornponenr i i .e .  grants andlor interest t'1.2~ 

loans) was around US$ 3 . 5  billion, cons t i tu t i~~g 
about 37 per cent of thc total as against 45 per 
cent during the previous year .  While J ap ;~n  
continued to be thc largest bilaterill dono1 by 
increasing its pledges fro111 US$ 1 .2 billion I:IY[ 
year to around [IS$ 1.5 billion for 1995-96, the 
World bank group comprising the lnternationi~l 
Bank for Reconstruction anif Developmenr 
(IBRD) and IDA maintained their  l e ~ l d i n g  
position among the ml~ltilateral donors with ;I 

fresh ionlrnitment of around US$ 2 . 5  billion to 
IJS$ 3 .8  billion. 

Utilisat~on of aid (loans and grants) declined 
by around 8 per cent during 1994-95 over 1993- 
94 .  While u t i l i sa t ion  of  l oans  f r o m  IDA 
significantly improved froni [IS$ 666 million 
during 1993-94 to US$ 1003 million during 
1994-95, thiq was more than neutralisecl by 
substantial drop in the utilisation of I R R D  loiins 
from US$ 1287 million to US$ 749 niillion 
during the same period (Table X-8 anti 9 ) .  

'Tile outstanding amount of undisburscd loans 
which had declined marginally by around IJS$ 
3 18 million during 1993-94, increased sharl~ly 
by US$ 1,423 million during 1994-95 froni IJS$ 
18,277 million to IJS $ 19,700 million (Table 
X-9).  The stock o f  unutilisetl grants, however, 
showetl ;I more rapid Increase from US$ 1.7 19 
million as ;it the end of March 1993 to lJS$2,529 



0 1 1  i1cco11111 0 1 '  i;lrgta~, ~111~ortisii11011 i \ I I ( I  i l l -  

tcrest ~ ; ryn lcn ts  uiidc~. cxtcl.nai ; ~ s s i s ~ ; ~ r i i ~  ar~tl 
lowcr u t i I i s ; ~ ~ i o ~ i ,  1 1 ~ 1  i~lI'lo\vh LII~LIC:. ~ X l t i  I I : I \  
asslstalice for llic. first rime Illrrictl lle!:;~!i\:c ;\s 

i ~ g : ~ i l l ~ I  :I net i ~ ~ t l o \ ~  of US$ 7 16 111ilIior1 [ I I I ; . ~ I I ~  
1003-04. 111c:.e LViIS 11c1 O l l t l ' I ~ ) \ i  ( 1 1  1 ,%3 ! !O 

~ ~ i i l l i o l ~  during 1004-05 (Ti~hlc S-S) 

- 7 I hc cul~lulativc utilis:~lic~~l ;I?, a psol)o~-~ioil  
o f  cumulative autllorisation 71 per ccnr for 
end March 1995 was same as ;it end-March 
1994. While cumulative authorisations i~lcreasetl 
from Rs 1,33,982 crore ('LJSY; 32,707 rnillio~i) 
to Rs. 1 ,48 ,890  crore (IJSP; 47.464 tnillioli) iilid 
cumulative utilisations increaseti from Rs.94.633 
crorc ([IS$ 30.164 niillion) to Rs. 1.05,575 crorc 
([IS$ 33,66  1 millioli), the share of loans, grants 
and J'I, 4X0160.5 i tssisti~l~ce renii~i~ied u~ ichu~~gc i l  
for both the periods. The share of the World 
Bank group in total cun~uliitive ai~thoris;~tions 
and cumulative utilisatiolls ar 43 .3  per cent :~li t l  

47.9 per ccnt ,  respcctively, did not show any  
ma, jor  v a r i a t i o n  fro111 the p r ev ious  y e a r s  
coinposition.(Statenlent 2 16 ol' Volume 11). 

Of tlie tot ;~l  loan iimourlt utilised during 
19(14-95, energy \cctor ;iccounted for 40 per cclir 
followccl by the Srrucrur;~l Adlustmerll Secrol. 
with 22 .7  per cent (Sec Starcment 217 of Vol- 
ume 11 ) .  

Aid available in tlle pipelille repl'escllls ax-  

sistance committed over the years whicli Ii;i$ 

renl;i ir~ed i i~ id i shu r sed  ;itid is ;ivailahlc for  
disbursement in future. Total aid in the pipeliric, 
both in the form of loans and grants  (hu t  
excluding those in Roubles from the former 
USSIZ) at US$ 22,596 million I Rs.7 1 .Oh7 crorc) 
as at the end of Marcti 1995 was Iiigller hy IJS$ 
1,790 tnilliorl (Rs.5,943 crore) thiul those ol' I J S $  

20.806 1111111011 ( K \  6 7 .  110 C I O I C )  ; I \  :I[ !Iir L . I I ( I  
( 1 1  M;II L I I  1 0 0 4  0 1  11ic to1.11 O L I I \ ~ , I I ~ ~ ~ I I I ~ ~  

~ I I I ~ I S ~ J L I I  \c(l I X I ~ ; I I I L . C ~  I O < I I I \  ; I L . L O L I I I I C ~ ( \  1 0 1  h - i  2 
L C I I I  : i~ i t I  111c B'OI Id l3,111k 21  oul) ' \  \Ii;11 L~ I I I  

the tor,~l u ~ l d ~ s t ~ u l s c t l  I ~ ; I I I \  was ; I \  1 1 1 ~ I i  ; I$  5 I 2 
i t  I 111 c ~ d i l i ~ ~ o ~ ~ .  tlic : i 1 1 1  ;1111~)11111 111 Ko111)li~k 
I 1 0 1 1 1  1 1 1 ~  lorlllcl \ ;ss1< 111 tI1e ~71~)cllllc l ~ ~ l l l ~ l l l l ~ ~ ~ l  

, r r  tllc u n l c  Itvcl o f  lZoulile\ 7 .821 r l ~ ~ l l ~ o n  
i [<\ !4.$6.! t I O I C I  ' t t  ~ I I C  t'111l ' ~ I ; I I (  1 1  I') ') L 
(pI'ahlc. X 0 nlid 10) 

Tlic energy sector ;~ccou~ilet l  for 11ic 1i11-g 
lbsr p~.ol)ostioll ( 1 5 . 2  I J C S  L C I I I )  0 1 '  tlic tot;ll 
c~~liiisl)urscJ c~ucatallditig anlouiir I~ollowctl I)y tlic 
soci;ll sector (9 .4  per cent) ;illd lhc ~ I ~ ~ ' ~ ~ ; I S L ~ L I C ~ L I ~ . C  

secror. (8 .0  per cellr). (State~nciit  2 1 X 01' Vol-- 
1lIllC 11). 

Tlicsc h:is l~ t .e~ l  ;I  c lc ;~r  clcclirie i l l  tlic reli- 
ance o n  exterli:~l ;~ssistance in [lie overall exrer- 
rial financing ~leetl of tlie country ill recent years. 
A declillc in fresh aid coni~nilnlcllts hy donor 
countries ;IS ;I proporrion 10 tlicir C;ross N;~~iol);l l  
Pro(111c1. I~i~rdeliitlg 01. 111c tertiis ;1!it1 c o ~ i d i t i o ~ i ~  
of' loans i l l  rlic I'or~n 01 sliorrcuing ~ l i i~~ur i l i t ' s .  
rctluction i l l  the coriccscional i ry o r  griilil 
elemenl, increased ticd conlponent. and higlicr 
costs associ;rrcd with ~)urcl~; lses  under tied nit1 
have operated as miijor constr i~inls  up011 the 
;ivailahiliry of extern;il aid. 'The r :~ t io  of aitl to 
GNP of donor countries w l i i~ l i  remainetl lo\v 
hut steady ar orily 0 .35  per celit in the eiflirics 
Ii;is declined I'urrlies i l l  n ~ l ~ e t i c s  to 0.7 per L ~ C I ~ I  

wllicli is tlle lowest since 1073. Pcrforlnwlicc ol 
the do~iors  i l l  tcrliis o f  ;~cl i icvi~ig tlic i~ id  to ( ; N  I '  
targcr hxs hccn distil~ctly tlivel.gc~it t17ahlc X-  l I ) .  

111 the lli~lcties so far,  wl~i le  111c1.c li ;~s I J C C I I  
;I significant incre;~sc in the lolig tern1 flows 0 1 '  
c;rpi~al to developing c o ~ ~ r ~ t r i c s .  tlie share ol 
Ol'fici;~l J l e v e l o p ~ i l e ~ l ~  Ass is r ;~r icccOl) i l~  1 1 ; 1 <  

declinetl sharply. ('l'lie shi!rc of' 01).4 i l l  tor;~l 
net c;ipitiil I'lows declinetl frnlrl ;~so~lnrl  5 0  pel- 
cent ill 1989 to nror~nti 25 per cenr i l l  1993 ;iricl 

1904 ) .  Sucli ;I sliill in the c o ~ n l ) o s i ~ i o ~ i  o I  
aggregate resource Ilows is p ~ ~ n i ; ~ r i l y  011 ; icco~~li t  
of greater a c c c s ~  to i ~ i l e r ~ i ; i l i o ~ ~ ; ~ I  111;irk~ts ; I I I ( I  
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tlie preference tor higher flows in the form of 
foreign direct  investtilent, portfol io equity 
investment and other private debt instruments 
like floatation of' honds. 

Fl'lierc Iii~ve also been some internal factors 
i l l  operation for low aid pattern. Inadequate 
timely ptuvisiv~l  o f  111atclling rupee resources 
f rom tlie C;overn~nent ,  o rganisa t iona l  and 
:~dministrirtive inefficiency, undue delay iti 

comple t io~ i  of pt.ojects and associated cost 
escalation in critical sectors have not only slowed 
dowti t i~ne ly  utilisation of aid available in the 
pipeli~ie but also started affecting adversely the 
prospects of fresh commitnients by donors. 
Several measures have been undertaken in recent 
years for improving the aid delivery syster-rl and 
speedier co~npletion of aid funded projects. Since 
1992, 100 pet- cent of the aid coming througli 
the central budget are passed on to the states1 
prcject autlioritics as against tlie earlier system 
ol'passing o n  only 70 per cent of the aid proceeds 
to ~ l i c  states. In the case of central Public Sectos 
Undertakings (PSUs)  , since 1993, the aid 
delivery system has been co~npletely delinked 
f rom [lie hudgctary process of tlie central  
government i .e. ,  the loans would be borrowed 
and repaid by tlie PSUs directly without any 
1)udgetary intcrventiotl. As ;1 result of this, the 
extern;~lly aided projects now get tlie benefit of 
actui~l terms of [he lo ;~ns  including the entire 
clctlie~lt 01' concessior-rality. 

IV.  India's Financial Assistance to other 
countries: 

f;resh colnmltnlent of exrernal ;~ssistancc by 
Indi i~ to various countries dl ring 1994-95 at 
Rs. 174.3 crore was higher by Rs.27.8 crore than 
that ol Rs. 146.5 crore during the previous year. 
'The 9r:tnt component in the total assistance 

rncrcased ~ n a r g ~ n a l l y  11.oni 24 .9  per cent during 
1 9 9 3 - 9 4  to  2 6 . 3  p e r  c e n t .  T h e  n l :~ jor  
t~crie1'ici;lrie~ ot Iridiari assistance during tlie year 
were Nepill and Uzhekistati accountltig tor 

Rs.7 1.2 crore and Rs.45.5 crore,  respectively 
(Statement 224 ol' Volu~ne  1 1 ) .  

Utilisation of i~ssistance from India l,y the 
beneficiary countries at Rs. 125.6 crore duritig 
1994-95 exhibited constderable improvement 
from that of Rs.43.3 crore during the previous 
year. Tllis was prinlarily o n  account of con~plete  
utilisation of tlie entire fresh colnmitment of 
Rs.71.2 crorc to Nepal made during the year 
under view. (Statc~nent  224 in Volume 11). 

Aggregate assistance extended by India up 
to end-March 1995 amounted to Rs.2.83 1.6 
crore, of which about 59  per cent was in the 
form of grants. The proportion of cnmulative 
utilisation to cuniulative authorisation 1.01- grants 
was at 91 per cent :  it was 1 i i~he1 -  than the • 

utilisation ratio for loans which stood at 77 per 
cent. The tniljor country recipients of extestla1 
asststance from India so  i'i~r are:  Bhutan (34.  1 
per cent). Nepal (22.5 per cent) and Bangladesh 
(12.5 per cent). As at tlie end of March 1995, 
undisburscd aid from India at Rs.417.7 crore 
constituted only 14.8 pel. cent of the aggregale 
authorisations. 

V. External 1)ebt 

In nominal terms, Indta's external debt at 
the end of March 1995 stood at US $ 99,042 
million showing a rlse of 11s $ 6 . 3  billion a h  

conipared to that of US $ 92,695 million as :1t 

the end of March 1994. Around 88 pel- cent ot 
the rtse In the debt d u r ~ n g  1994-95 is attribut- 
ab le  to tlie I-ev;iluation of  the  non -do l l ;~ t -  
comlx)~ierit of external debt. With the moderation , 

of the current account deficit and mcreasc in . 
the inr'lows of non-debt creat ing f lows ,  tlie 
growth ot external debt In the last l'ew years 
has been contnincd.Thc World Bank in ~ t s  Wot.1~1 
Debt Table\ 1994-05 places lntll;~ ;IS rhird largesr 
debtor In tlie Wor ld ;  Iiowevcr, i l l  terrns of 



~ ~ r c w n t  V ; L ~ U C  ~ i i e t l ~ o d  which World B ~ I I ~  uses 
to assess the indchtcdncss of the devolopirlg 
countries, India r;uiks eighth among developing 
countries which have large stocks of extern;~l 
dcht, retlccting n large componerit of corlcession;~l 
cl,:~ncrlt in the de l~ t .  Bilateral debt arid de l )~  owctl 
to  ~nultilatcral institutions. both of which li;~vc 
;I large elenlent ot co~~cess ioni~l i ty  cotistitu~ccl 
40 .2  per cent of gross indebtedness at rlie elld 
oi March 1995 ;IS against 47. 1 per cent at the 
e:id of M;~rcli  1994. This compares fnvournhly 
vlith other indel)tecl countries. The sh ;~ re  0 1 '  
external cornnicrciirl borrowings coniprising 
t.-ade credits, bonk loans and various types of' 
sccuritised borrowings remaincd at around 19.8 
~ ~ e x c n t  iis ;I result ol' a cap placed on t'res i 
c o ~ n ~ n i t m e n t s  ovcr the Illst three years. 'l'hc 
'iahilities to IMI; constituted a little less tll;ttl 
4 .5  per cent of gross cxtcrnal debt as at the cnd 
of' March 1995. The long-tern1 co~nponcnt of 
Non-resident deposits at 12.5 per cent as at end 
March 1995. showed ;I very modest decline ol' 
LJS $ 243 million ovcr the year. Rupee del~t (both 
civiliari & non-civilian) dropped ill terms of 
share f on1 10.8 per cent as at end-Marcll 1994 

Bor  X-3 

to 9 . 7  IJCS cc11t ;it thc e11tl of Mascll 1995. S h o r t -  

term debt rose fro111 (IS $ 3027  nill lion as at the 
encl of March I994 to CIS $ 4.264 ~nilliotl as at 
the end of M;~t.cli 1995 accountiuy f'or 4 .3  per 
ccnt 01' tot;rl tlcht . 1 !ntler short t e r ~ i i  colnponcllt 
of NRI Deposils, tlic deposits rna~uring in otie 
year  ~lrldel- 1;C'NRA llavc beet1 licluid;ltccl. 
t i o w e v e r .  1 I 1 ~ r e  I I ; I S  bee11 a s u l ~ s t a n t i ; i l  
ilicre;~sc ill deposits up to one year  mirrurity 
under IiCNR(B) deposits.  There  tias been an 
increase of IIS $ 197 rnillioti over  the ye;rr 
~ ~ r i t l e r  tratle c r ed i t s  ret'lcctillg the r ise  in 
imports .  

In relatlun to (;DP at current rnarkct prlces, 
external debt as irt  erltl of Marc11 1995 declined 
ro 34.2 pcr cent from 36.9 per ceril at end-Marc11 
1994. l'he deht servlce ratio,however, rose from 
25.1 per cent to 26.7 per cent during the period. 
(Statements 231, Vol. 11) .  

Indi:l's external debt is susta~nnble.  Thcrc 
I S  con4idernhlc amount of ll teraturc o n  thc 
wblcct (See Box X-3) but the i s w e  has to bc 
iddressed e1nplric;llly 

Sustainahility of Exterrlul I)ehl 

'I'Iic sustain;ib~lity of exter~lal  dcbt is linked to perccl)tions about \he  potc~itial rate ot growrli 01 the 
cco~lolriy.  I f  tllc economy displays a hipher gsowtll ~)otcilti;il and Lhc expected growth of o l~ tpu t  excecds 
tllc cffectivc interest rate 011 horrowirlg, ~ h c n  (lie tlcl~r servicing 01)liga:ion.; could he 111ct without irnpl~lping 
o n  the growtll process.  Tlic econonly could tlien I)e ill :I pos111o11 to rclxiy [lie erlrirc dcbt.  To pLlt i t  
differently, debt servicing difficulties c o ~ ~ l d  hc ;ivoidccl ovcr llic lorlg rV.lli. i t '  11 is ensured t I  :it the prod~~ct iv i ty  
01' t ~o r rowcd  resources is 31 least eqllal to tllc rate ol' interest c1i:irgecl 011 debt. This could hriclly be 
depicted as Iollows : 

g-i > 0 

where g stilnds for the rate ot'growtli c~t' real CiLI I '  :111d i rclers to the ct't'cc~ive rate 01' intcre!! ;it u h ~ c l i  
deb1 I S  c o ~ i t r ; ~ c t c d .  In such ;i c;lse. tllc tlcht-output I - ; ~ I I O  wc~uld ~.cucli a 11n1te limil rerlderl~ig cxtcrri;~l clcl~t 
S L I S I ; I I I I : I I ~ I C .  111 this S ~ I I S C ,  ;I cou~i t ry  co~11~1 c o ~ i t i ~ i t ~ c  to I~o r row SO 101ig :IS tlic 11ltcr11;iI ~ ; I I C  01' ~ C I L I ~ I I  0 1 1  llew 
Investlilcnt is Ilighcr tll;ln the interest ratc (Joslii alld I,itllc, 1994). 

A \  c x t c r ~ i ; ~ l  tlct~t reprexnrs  the c u n ~ u l ; ~ ~ i v c  c v o l u t ~ o ~ ~  0 1  c.rlcr-nal curlent ;iccounl ~ ) o s ~ t i o ~ ~  L I I I ~  as i l  in 
I'lucnccs the prospcctlve level ol ctlrl-clit a c c o u ~ ~ t ,  constant moni tor~ng 0 1  t l ~ e  evolv~rig current accourll 
s ~ r ~ ~ : ~ t i o n s  kccl>i~ig iri view tllc ~ r ~ e d i u ~ l i  tern1 [ ) C S S ~ C C ~ I V C ,  wo11Id t)e 11ecess;11-y. 111 O I I C  % C I I S C ,  [he SOSOIISCC 

p;111 w o ~ ~ l d  hl: ~cl lec ted  tllrolrgh [hc curlent accoulit tlcticil whicli is i~iextric;~l~ly linked to export pro.;pccls. 



In other words,  i l l  the long-run iixl)orls musl evcrltually pay for i1111)orts. Accosdirlg to  lllis view, as  I , ) I ) ~  
;IS the r.:rtc ol' illterest on fore ig~l  t)orrowilir is lowel. Illan 1111: ril(c of growtll 01 exports,  a ~ O I I I I I I - ~  ~ ; I I I  

;ifford to have a positive resource gap will1 ;I lilnited dchi-to-cxl:or~ ratici ;IS s11ow11 Ilelow : 

Wlicsc g-  resource g;11), x =  1:ite of growtll ol c x p o ~ t s .  i =  r;~tc o f  ~n tc rc s t ,  al)d I.= tlcl)t-cxl~ort r;llr(j. 111 

ca.ic the tcrrrls of trade r c ~ ~ ~ a i ~ i s  ullcll:lliged. the r;itio 01 dcl)t-10 ca l>o~ .~ r ;  would s1nl1ilisc wllcn the rciil 
growth of' exports is higher tl1a11 t l ~ c  sc:ll illtercsl rate 011 horrowl!!): ( Jos! i~  nntl L-illlc, 1004) i . c .  whru  

w11cl.c d = extern:~l dc l~t -gdp r i~r io ,  7 - r ) o ; ~ - i ~ ~ t r r e s t  c l c b l ~ c ~ c a t ~ ~ ~ ;  currcllr account dct'icit, g .voicx  ;- 
growt l~  r,lte of the volunlc ot  exports ;111tl r' :: 1.eal inlerest r:it: t )n  fol.cign 17orro:viiig. 

1l:lving t l ~ s c ~ ~ s s c t l  tllc h ~ o a d  c r i l e r ~ a  that govcrus clcl~t sustaillab~lity, tllesc still rcln;llrls the issue coliccsn1llg 
tile d e t c r ~ l l i ~ ~ a t i o ~ ~  01 optinlal lcvel o f  deb1 i . e . ,  111e s i ~ c  of' debr tlliu a C O L I I I L ~ ~  could ideally have ill  

consolla:lcc wit11 its grow111 ;h~ tc~ i t i a l .  I'lle p r o p o l ~ c ~ ~ l s  o l ' o p ~ i ~ l ~ i t l ~ t ) ~  con\idcr thi11 ;I C O U I I I ~ Y  collld I)orrow 
(lo I)~.idge the gap butwc~11 L ! O I I I C \ I I ~  s;~villp ;ind ~ I I V ~ S I : I ~ C I I I )  U I I I I I  I I I C  l l l ;~~-gi~iaI  I I S O ~ U C I  o f  capital I I C C I ) I I I C S  
~lcg:~tetl  l,y the cost 01' Iw i . rowi~~p .  ' l ' l~c  undi:rlvi~:g principle I S  t l i ; ~ ~  i f  ~ l i c  r;\tc 01' r e t r~rn  is lower t h~ in  111c 
L O S I  01' I > O I . ~ ~ W I I ~ ~ .  tllen I r  icads ro ;I dec l i~ lc  i l l  CiDI \vhicll rell(lc~.s i~ dil'l'ic~111 10 service the accu l~ lu l ; r~ io l~  
of deb: in ~ l i c  long run. 

In a t)roader co~l text ,  ol;Lirll;~i I , o r lowin~  11~1s 11cc11 l~crczived :is LII;IL level 01' t~orrowillg ;I[ w ! ~ ~ c l ~  t ( , r ; ~ l  
costs I)y and large o f l ' s~ t  toial bc l~ef i t s .  l'lie to1ii1 costs (apart Iron1 Illtcrest cost)  include a ~)o:;sihlc 
rcductio~l i l l  dolnestic s;~villg t,:~tio 111 lllc wirkc of relia~lcc on exter~l;il l i~l;r l~cc while the henel'its ol' 
external fin;~tlce irlclude (apar.t t'rolrl I'lnallcing Invcstnlc~r( ~ ~ r o j c c t s ) ,  achicvcl~lcnt of all optinliil inter 
rcrllporal c o ~ l s u r n p t i o ~ ~  [)attcrrl< p a r r i c ~ ~ l ; ~ t l y ,  in yc;rrs oI' cxprjrt s l~~tr t l ' ;~ l !s .  

111 lllc literature, two n~;l,iol' p ~ c c o ~ ~ d i t i c ~ n >  v:/.., Ilcluid~t\' i111d S O I \ ~ C I I C Y  Ilave also bccr~ discussccl \,r.s-ci-\8i\. 
the sust;~i~iabil i ty issue. Solvency 1lle:itis 1111. I)sc,cnt value ol tilt: c :ou~ltry 's  net i ~ i i o ~ l ) ~ '  I S  111o1.c t1\;11! 
~ h c  deb1 ohlig;ltio~ls wllilc liquidity r.clcrs to t l ~ c  ;~ l )~l i ty  to ~llce! the sho~t- tern1 gaps in the ba1;ulce ol' 

paynlcllts. These el'forls rcco ,g l~i .~c  tlic 1 ~ 1 i r 1  role 01' exrcr~~;ll  I i l~ i~ncc ,  V I L ,  l'in;lnc~ng I'oreigl~ cxch;~ngc 
sllortagcs ar ls i~ lg  out of long-tcrni sll.uc6111-;1l prohlclns as wcll as I I I . I ~ ~ ~ I I I ~  s11orr tcrlri ba la~lcc  of p;iymenls 
g a p s  l 'he distilletion brougl~t O L I I  I)y ~ l l c s c  two concepts is, however, Iliird lo reconcile hcc;l~lse ;I country 
could facc pl.ohlc~ns 0 1 '  liquitliiy 111 ~ l l e  wake ol 's l~ort; iges ( i f  ready casll in ~ncct ing  its external payment 
obligations cvcll tlloufili i ~ s  Ilracro ! 'u~~danic~itals conlil display solveucy. 

Reccllt d c v c l o l ) ~ r ~ e ~ ~ t s  in tllc litcr;ltllrc (Daniel (:ohen, 1984) ind~carc  t11;it s o l v c ~ ~ c y  need 11ot rccluire f ~ ~ l l  
~)ay~l le l l t  01 '  tile tlctd and co11ti11uc.d borr~)wing may he possible ill cilsc a coulltry ;iccorr~plisl~cs t l ~ e  nccdccl 
adjustment process. Conventionally, Ineasurcs of so1vc:licy of devclop~ng c o ~ ~ n ~ r i e s  usually rcly (111 s u c l ~  
indices as deht.csport  or ilcht-CiNF r:rlios. The ullderlyi~lg riitioll:~Ie is [1131, to be solvent, a cir(lnrry IrlLlsl 
c v e ~ l t ~ ~ ; ~ l l y  p;~y back :11l it.; deht.  111 the I1g111 ol' this revelation, c t f o ~ t h  were 111:lde to evolve ;I set oi dct?r 
illtlicaro~-s togctllcr w1tl1 i ~ l d ~ c ; ~ ~ o s s  0 1 '  grnel-al ccc~lionlic ~)crt'cir~~i:ir~cc wl11cl1 illcludcs the dcht wrvicc  
r i ~ t ~ o ,  tile reserves-1111port 1.3t10, llle dchl-to--ex~)ort  r a ~ i o .  tllc d e b ~ - ~ o - G D l '  ~ . ; ~ t i o ,  the ratlo of :~n~or l i s i r~ io l l  
to cxpo~. ts  of goods allil services. the ratio o f  interest piiyments to cxl)ol.ts ol' goods ;uid services. the r ;~ t io  
ot interest p;iylnellt to GDl' ; I I I ~  tllc ratio of net extcr11a1 deht to (.iDI'. Further,  wlie~i ;I country I'~rlly a n d  
pronlptly services ; \ I1  its d c I ) t - ~ c r v ~ c i ~ l g  oblig;~tiolls, ils deht would cnjoy :I Ili:!ll ~na rke r  value. 'l'he I ;~ t ier ,  
thcrcforc,  h c c o ~ ~ i c s  another in1port;lnt indicalor ,)f country':, c rer l i l r~ l i t~  . 

'l'licrc ;rre n o  ccllincs I'lxed for any of tlicsc r ; i t~os .  (;encrally, tl~c:.r intlic.:i~o~s arc usctl to rne;lsure t l ~ e  
degree o f  clcl)t t l i ~ o ~ ~ ~ h  intc1-corlrit1y coll lparrons.  Sucli c i ' tor~s .  I~owcvcs,  1rl;ly prove illadequctc In the 



w;lkr: ol <.(lullr i i~.;  clisl,layrt~g wrdc divcrgc~rccs III  t l ~ e  tlegree o f o l ~ e r ~ n c s s ,  nlagnitude of external payrilents 
:III(J 1ifi1c1- ~ I I : I L , I I I  c c o ~ ~ o n l i ~ ~  l ~ e r l o r ~ n ; ~ ~ i c e  indic;~tors. 

A ~ ~ o t l r c r  major filelor thai is ol 'para~nount relevalice for :I developing country's  debt managemint  strategy 
I.\ lllc colrlpoqll1on 01 '  dc l~ t  (111 tcrrlls of ~e l a t ivc  costs o f  colnporlents) as well as  the nature of debt i .e .  
w l ~ c ~ l ~ c . ~ .  llic lnt'lows arcb t11:ht crc;~ting or non-dcht cre;~ring.  

I!,, , I ~ I I I I I . I I L .  r i i ~ r ~ l j . b ~ \ ,  I : I C  ~ I I L L C ~ S  01'  .111 c h ~ c l ~ l i ~ l  LICIII I I ~ ~ ~ I ~ ; ~ ~ ~ I I I C I I ~  pol~c). ,  ~11ilI1y depellds upon I W O  

111;1501. I;rctol.s V I Z . ,  t11e o1)111r1;11 level of debt I l~al  coultl Ile colitractcd during a period and the efficiency 
will1 w l ~ i ~ l ~  i r  15 i ~ s c d .  'Thc sixe of tllc cxterlial d c l ~ t   hat a country could sustain ~riainly depends on the 
;~bsnrplivc capacity 01' the econorrly ant1 the ahility to service debt without rendering the balance of 
pnylncllts pusilion difticult. This basrcally depel~ds  ul)on prudcr~t ~nacrocconomic managenlent through 
co - ( , rd i l ! ;~ t~~I  policy el  forts p;rrtic~~I;irIy in tlie fiscal. nlonetary ilr~d halance of paymcnts areas.  Everitually, 
:I d c h ~  (Il.ivc11 ~ r t ~ w t h  str;llegy, to heconlc SIICCCSSI'UI, shou[d idcnlly satisfy tlie conditions of iiquidity, 
solvcllcy ; ~ n d  prodl~ctivily which lrrler rll irr encornpasses (;I) meeting the payment commitments at all 
l i n ~ e s  ( I , )  o l~e rn t io~ l  of p~.ojccl.: I'irlnnced by f o r e ~ g n  borrowing profitably and competitively and (c) ability 
t o  earn suflicrent foreign excllsnge. 
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V1. Exchangc Katc Devclopmcnls 

'The rupre 1-enl;tlned broaclly stable vr,\-tr-vts 
tlic I1 S. dollal during 1994-95. During the first 
\eve11 ~ n o n t h s  of the year there had heeti a 
growing surplu\  o f  foreign exchi~nge in the 
market,  brougllt : t l ) o ~ i t  hy buc~yant exports and 
the sharp rlse in private lranstcr receipts o n  the 
onc hand, ant1 capital intlows through foreign 
dlsecr investment and por t fo l~o  Investment o n  
tllc olher.  TI114 W ; ~ S  abwrbed I7y the Reserve 
Bailh's purch;i\es which were aililed at protecting 
11le export colnpctitlvenesg ant1 consolidating the 
toreign exchange reserves of the Bank. In the 
s i ~ t ~ \ e q u e n t  111onrl1\. however, risirlg iri~ports 
t o l l o w l n g  t l ~ e  ~ n c l u s t r i a l  r e v ~ v a l  and  a 
d c c e l c r : l t ~ o n  rn t o r e l g n  capitii l  ~ n l l o w .  

particularly since November 1994, reduced the 
surplus in the market resulting in a sharp fall in 
the  Rese rve  Bank ' s  pu rchases  of  fo re ign  
exchange from US $ 8.7  billion during April- 
Oc tobe r  1994 to  US $ 1 .7  b i l l ion  dur ing  
November 1994 - March 1995. The rupee came 
under pressure in March 1995, touching a low 
of Rs.3 1.9700 per U.S. dollar, when the supply 
of foreign exchange was affected by a tempor'ary 
drying up of foreign remittances d!re to closure 
of markets in the Gulf region and pre-budget 
expectations, as also by rise in demand due to 
seasonal spurt in imports. The rupee recovered 
thereafter despite the Reserve Bank's negligible 
presence in the market. During the first quarter 
of 1995-96 the rupee remained broadly stable 
at around Rs.3 1.4000 per U.S.dollar.  
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Dur ing  1994-95,  the rupee depreciated 
against the currencies of most of India's trade 
p a r t n e r s  a n d  c o m p e t i t o r s  b a r r i n g  a few 
exceptions. The currencies against which the 
rupee strcngthcned are the C a ~ a d i a n  dollar, tlic 
Indonesian rupiah, the Bangladeshi taka, the Sri 
Lankan rupee and the Pakistan rupee (Table 
X-12).  

The rupee's weakness against the major cur- 
rencies other than the U.S.  dollar is further vin- 
dicated by the monthly average rates (Table 
X-13). These have, by and large been o n  the 
d e c l i n e  w l th  t h e  m a x i m u m  d e p r e c i a t i o n  
occurr ing in March 1995 when the rupee 's  
w e a k n e s s  a g a i n s t  the  U . S .  d o l l a r  w a s  

rl ness exacerbated hy the U.S.dollar's own wer k 
in the  i n t e r n a t i o n a l  c u r r e n c y  m a r k e t s .  
Contributing to the dol lar 's  weakness were 
factors sucll as  the huge U.S.-  Japan trade 
deficit, weakness in the U .S .  financial market 
due lo tlie Federal Reserve's lagged response to 
the rising U.S. inflation rates, the dollar-selling 
pressure from the central banks of Mexico antl 
B r a ~ i l ,  and the safe haven appeal of the Deutsche 
niark amongst the weak European currencies. 

Reflecting the rupee 's  weakness against 
l ud i a ' s  ~ n a j o r  t rade par tners ,  the Nominal 
3f'fectivc Exchange Rate of [lie Rupee (NEEK) 
based o n  a tliirty-six country export weighted 
index reversed tlie precedi~lg year's uptrend, 
depreciating by 7.8 per cent in March 1995 over 
its level in March 1994. The  strong NEER 
ilepreciation more than compensated for tlic 
adverse inflation differential between India and 
tlie rest of the world and tlie rupee marginally 
weakened by 0 .6  per cent in terms of the Real 
Effective Exchange Rate (REER) over its level 
In March 1994. (Statenicnt 229, Volunic 1 1 ) .  

The forward foreign exchange ~na rke t  in 
India which had hitherto been insulated from 
changes in tlie financial markets, governed as i t  
were by forces of demand and supply, has shown 
definite signs of being drawn into the continuum 
cnco~npassing the various financial markets.  

With the deregulation of lending rates 111 Oclo- 
ber 1994, there appears to be a nebulous link 
between the inter-bank p re~n ia  and the prinic 
lending rate aqjusted for inflation differentials. 
11:creased recourse to swaps by conlmcrcial 
banks flush with foreign exchange to tide over 
their liquidity shortage and to meet their reserve 
requirements has also brought about a pos~t ivc  
correlation between the swap premia and the call 
money rates. While the spot rates have beell 
Inore or less stable, the swap preniia has been 
generally on the rise. As a result, forward rates 

A 

have so far been poor indicators of the future 
- 7  spot rates. I he swap premia have been rising 

steadily since August 1994 with the monthly 
average rate for the three-mo~lth a11d six-month 
swaps registering a rise of 6 .04  per cent antl 
5 .32 per cent respectively in March 1995 over 
the levels in March 1994. The inter-bank swap 
premia breached the 8 per cent level during  he 
first week of April 1995 but have in general, 
been on a downward trend during tlie first  
quarter of 1995-96. (Statement 230, Volume 11) .  

VII. International Monetary 1)cvelopnicnls' 

The world economy progressed furtlicr 0 1 1  

the way to recovery during 1994, and output 
growth improved to 3 . 6  per cent in 1994. fro111 
2 .5  per cent in 1993. The stronyer g row~l i  was 
contributed by economic expalision in nlosl 01' 
the industrial countries, and continuing i.ohusl 
growtli in ;i number of developing countries. .l'hc 
world output is prc?jectcd to grow by 3 .7  per 
cent in 1995 and strengthen further to 4.1 per 
cent in 1996. 

Domestic Activity 

lndustritrl Courztri~s 

The industrial courltries as a group regislered . 
a strong recovery in output growl11 to 3. 1 per 
cent in 1994, compared to 1.1 per cenl in 1993. 

1 .  This scct io~l  is hascd upon thc i l l l 'orl l iat io l~  cont;~iriccl 
in IMF's World  Economic Outlook, Octohcr 1905. 
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0utl)ut growrli i l l  I995 IS  cstiln;~ted to slow down 
t o  2 .5  per ccnt ;"it1 declilic ma]-ginally to 2 1 
13" cenl 111 1990. .I'Iie ecolioliilc recovesy 111 

~ l i t iusrr~al  count1 ~ c s  a \  n yroul) (ill1 I I I ~  I Oc)-i W;I\ 

111a1nly t l r ~ v c ~ i  by jtrong eupwiisloliary trends 111 

llic l l n l t c d  S t a t e \ ,  [lie IJli~tecl K11isdo111, 
C;ul nlatiy, C'all;ld;~. Au\tralii~ i ~ l i t l  New %c,~li~rid. 
'l'lic o u r p ~ ~ t  3l.owtli i l l  [lie Ilnited State\ :I[ 4 1 
I lC l '  CcIlr W;14 ~ O l l l l ' l l ~ l l t ~ ( l  1)' \tl'Ollg ( l ~ l l l e \ ~ l l  
d e ~ i ~ a n c l ,  c o ~ l i l l i y  ~ i i i ~ l n l y  fro111 I ~ u s i l i e \ \  
Invcstlncnt. 

Most ol tlic ollicr leaditig ~~idustl . ial  couu 
ts1es recorded Ii~gllcr seal C;DP gro\.i.tli dur111g 
I994 tliali i l l  1993. Japan's output, however, 
recovered only rnodestly by 0 .5  per cent In 1994 
as ;tg;lin~t 3 ~ii;irgi~l;ll decline in the year before. 
The recovery in Japan renliiins under doubt as 
doliicst~c denland I I ; I Y  sufl'crcd a $el b;~ck alitl 
e x l ~ o r t s l i a v e  d e c l ~ ~ i c d  in the wake 0 1  tlic 
colitinued appreciation of thc yen, especially 
ag;~in<t  the IJS doll;li.. 

. Tlic most rcmarkablc acliicvenient of i l l -  

dustriiil countr ies  colisistctl 01' achicvel~ieli[  
0 1 '  s easo~inble  or ice stability.  The  c o ~ i s u r ~ i c ~ .  
pr ice illflation in ~ndus t r i a l  countries declincd 
f rom 2 . 9  pcs cent  in 1993 to 2 . 3  per cent i l l  

1994 ,  ref lect ing prc-emptivc tightening of 
Iiionct;iry policy lo  prevent  ;in acceler;~tioli  
of itiflation. I ) ~ ~ l . i ~ i g  1904, tlic hig11est ilil'l;~- 
tioli I-ate alllong tlie major industrial couli- 
tl.it:s was  i l l  Italy ( 4 . 0  per cen t ) ,  I'ollowcil hy 
Germany (2 .7  per ccnt)  and tlie l!niteti St;itcs 
( 2 . 6  per  c c n ~ ) .  

As some of tlic m;!jor industrial coulirrics 
li;t\re advancctl sreadi l y 011 the growt l~  [):~th, tlic 
I'e;lr of excess demand 1.~1cling in:lntion has ~ni~clc 
tlic monetary policy less ;~ccoln~iiodnt ivc i l l  

ilidustsi:il co11lit1.i~~ i l l  1994. In rlir. Il~iilcd SI;IIC.  
Iiionctary policy was ~ightelied c!uri~ig 1994 allel 
c i~ r ly  1095. l'tie key federal fu~icls rate. tlic cost 
of overnight Inoliey for banks, w i ~ s  ilicreasctl 
I)y 3 pe1'cent;ige ~)oilirs to 0 .0  1 3 ~ 1 '  c c n ~  Iwtwccn 

F e b r ~ ~ ; ~ r y  1904 :i~iti l ~ e l ~ r ~ ~ : ~ s y  1905, wliilc the 
cliscoulit ralc, cIi;il~gctl I)y the I:erlc~.;il I<crscr\,c 
(01. l O i i 1 1 ~  to t ) i 1 1 1 k ~ ,  \V;IS I ~ ~ O V C L I  111) 10 3 . 25  1 1 ~ 1 .  

cerit. .l'hc 1IS I;cclcr;il Kcsel-ve, I~owevcl-.  l)ey;i11 
~~~ lc lo i l i g  rlie illrerest I-iitc i~~crc ; i scs  i l l  duly 1905. 
I'or ~n;iilit;~ininy tlic stl.engtli ot' the ccolioniic 
rccovc~.y. Wliile tlic tit1cr;il I'unds siite w ; ~ s  cr~r 
down to 5 .75  per celit. [lie discou~ir 1.;11c w;is 
kcpl u~icl i ;~~lyei l .  I r i  rcsl>olise ro  lie C O I I I I I ~ I I I I I : _ !  

wcakliess of recovery. niolietary ljolicy ill .I;1pa11 
was e i ~ s e d  furtlier, with [lie Hiilik 01' J:il,;in 
rcducilig its ofl'icial tiiscount r;Itc to 1 .O per eelit 
i l l  April 1905, ;inti furrlier ro a Iiislosic low 0 1 '  
0 .5  pel- cell1 i l l  cai.lj8 Septelllhe~. 1005 .  l ' l ~ c  
Bulidcshank, in ol.tlcr to curl? tlic steep rise i l l  

its currency. rccluce~l its discoulit rate 10 4 .0  
per cent in M:lrcIi 1995,  while keeping [lie 
1,omhiirti rate ~~l ic l langed  ; i t  6.0 1)cr ccllt. I I I  
August 1005 .  tlic Hulicfesl,;~~ik ;~d, i~ls tecl  tlic 
iritcresl ra tes  dowi~w:~sti.s a g a i ~ i ,  wllcll llle 
discount rate was retluccd to 3.5 11cs celit ;11ic1 

1,ombard rate lo 5 . 5  per ccnt .  I n  l iu~-ol,e;i~i 
countries there I I ; I S  heen casin: of ~ i i onc t ;~ ry  
policy to provide furrlics support to the recovery. 
Sr rons  sccovcry of tlie c.corio~iiy a ~ i t l  I-is: .g 
import prices nlitl proclucel, prices proliir:itl tlic 
United Kingdolii to tightel- monetary conditiolis 
since September 1994, in :;pitc of low infliition 
rate. 'l'he base rates were rniscd in three steps 
i l l  Sep t en ibc r  1994 .  D e c e ~ n h c r  1 9 9 4  ;ilitl 

February 1995 to 0.75 11-1- cclit so ;IS to psc- 
cmpt infl;~tionnry resurgence. 'I'lie sliort tern1 
i~itcrcst sates in the industrii~l countr-ies or1 tlic 
whole moved downward, with [lie average ill 

[lie scvrli ~tiajol. industri;~l countries. decliliilig 
1'1.0111 4 . 9  per ce~ i l  in 19(,'3 to 4 .0  per cciit 111 

1993. 'I'he long-term inte~.cst rates, Iiowevcr. 
cclgecl up to 6 .8  pel- cent i t  l 004 ,  l '~.o~ii (1.2 ~ C I .  

cell1 111 1993, 

Tlie broad ~ilolicy 31 )wrli in tlrc lii:~.jor 
indus~rial countries dcclinc. .I  to I . O  11cr ccnr i l l  

I994 I'ro~n 3 .3  per cell[ i t  1003. Tlic 11;11.row 
money growth also decline 1 to 3.7 pcs eelit in 
I994 1'1.o11i 8 . 4  ~ C I .  cctit i l l  I 193. 
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Developing Countries 

The developing countries (excluding the 
countries in transition) improved their GDP 
growth rate marginally to 6.2 per cent in 1994, 
compared to 6.1 per cent in 1993. The IMF 
expects the output in developing countries, as a 
group, to grow by 6 .0  per cent in 1995. The 
outlook for developing countries had worsened 
during early 1995 as a number of these countries 
had resorted to tightening of policies in the wake 
of the Mexican financial crisis, which had result- 
ed  in a slowing down of capital flows to 
developing countries. 

The output growth in developing countries 
of Africa increased to 2.6 per cent in 1994 (0.8 
per cent in 1993), helped by the implementation 
o f  s t ruc tu ra l  r e fo rms  and  s tab i l i sa t ion  
programmes in a number of countries belonging 
to this group. Asia continued to be the fastest 
growing region among the developing countries, 
even though its GDP growth declined marginally 
to 8.5 per cent in 1994, compared to 8.7 per 
cent in the year before. The growth of real output 
declined substantially in Middle East and Europe 
to a mere 0.3 per cent in 1994 (3.6 per cent in 
1993), mainly as a result of decline in output 
level in Turkey at the rate of 5.5 per cent i11 

1994, and a sharp slowing down in Kuwait. l'he 
economic developments in this region crucially 
depend on the recovery of oil prices, whicl~ 
dec l ined  fu r the r  in 1994 .  T h e  Western 
Hemisphere improved its average output growth 
to 4 .6  per cent in 1994 from 3.3 per cent in 
1993. The repercussions of the financial crisis 
in Mexico are likely to pull down the growth 
rate for this region in 1995. 

The average consumer price intlation for 
developing countries, rose to 48.1 per cent in 
1994 from 43.1 per cent in 1993, with all the 
regions experiencing increases in price levels. 
The consumer price inflation in Africa increased 
from 27.9 per cent in 1993 to 32.9 per cent in 
1994. In Asia, the increase in prices by 13.5 
per cent in 1994 as against 9.4 per cent in 1993 

reflected the sharp upsurge i r ~  prlccs in Chil~a 
by 21.7 per cent i n  1994 comparcd to 13.0 pcr 
cent in 1993. The Western Henlispliere ~onti11- 
ued to face the highest inflation rate o f  226.7 
per cent in 1994 as against 212.2 per cenr i l l  

1993, mainly contributed by a four-digit lntla- 
tionin Brazil. The countries in Middle East and 
Europe also witnessed incrcasc in liltlation to 
32.3 per cent in 1994 from 24.5 pcr c c n ~  i l l  

1993. 

The progress with stabilisation measures and 
institutional and structural rel'orms has brought 
about economic recovery among an increasing 
number of countries in transitioll. Thc ou~put  
for the region as a whole declined a t  a lower 
rate of 3.8 per cent in 1994, compared with 6 .  I 
per cent in 1993. The output growth in countrie4 
such as Albania, Estonia, Poland, Slovak 
Republic and Slovenia is estimated to have 
reached or exceeded 5 per cent ill 1994. 'The 
econonlic act iv i ty  has  shown s igns  o f  
improvement with positive growth rates in Czeck 
Republic. Hungary, Latvia, Lithuania and 
Romania. The consumer price inflation for the 
central and eastern European countries declined 
to 203.2 per cent in 1994 from 458.8 per ccl~r in 
1993. 

The economic activity continued to l)e 
s:!~qgisli in Russia anti countries beloliging t o  
1 ranscaucasus and Central Asia. In Russia, C;DP 
fell I;y I _F 0 :lC.r ccnr i r n  1994 over and above thc 
fall of 12.0 pzr Lclit r T  ! 'tq- '-17: U ~ O ~ - ~ C ~ I I I I ~  of 
economic condit~ons 111 Russl;l dur ,ids , "' 1 1 l. 

mainly attributed to the relaxailor; ;;: f l \ u i t l  

adjustment etforts. 'The loosen~ng of t i~rancial 
pollcles also resulted in ecigi~lg up of ~l~tl;ltlorl, 
with consunler prices in Kussla ~ncreasilig rlll.cc 
fold in 1994. 

For the countries belonging to the 'l'ra~ls- 
caucasean and Central Asian region, output 
declined hy 16.2 per cent in 1994, as compared 
to 11.2 per cen l  i n  thc year beforc. 'The toll- 



I he WOI  Id t ~ ; i t l ~  viliillll~ 111 1094 rticsc,!x!cl 
by all ut~preccdcurccl 8.7 [)cr ct I I ~ .  <14 c , ) I ~ ~ ~ ) ; I I c I E  
\ i l l [ \  7 0 pi>l , t:11[ 111 1 0 Q :  ~ ~ ~ t 1 ~ ~ 1  1 ,  I I ) \  h 

ill) 111 cLolloltlI~ ; l L l f ~ l t J  I l l  1 l l ( ! t l \ ~ ! l C i ~  ~ ~ l l ~ l l l l ~ ~ ~  

Icndrng tu ctlhancctl cXi90l i ,:r~d i i i l l ~o~  c . + . ~ l ~ l ~ c ~  
The worltl trade growth 1s cxl~ccred to slow dow11 
to 7.9 per ccnt 111 1995, in vtew of the likelv 
nlodc.l.atio11 of e c o r ~ o ~ n ~ ~  ;lcllvrl y 111 in(lustl 1'11 

countr ic \ .  

.l'Iic cxporl volunle in industr1;11 L O U I I ~ ~ I C \  

grew :it ;I substaotrally higher rille of ti I per 
cenl in 1994 (2 .5  per cent i l l  19971, while Irnport 
v o l u ~ n c  rtlcrcascd by 9.2 per cent in I994 ( 1  I 
per cent 111 1993). '1-lie volume growth o1'cxl)orrs 
of developtng c o ~ ~ o t r i e s  illcreased lo 1 1  . 3  per  
cent iu 1994 from 7 .3  per cent in 1993. where ;~ \  
the import volulne growth declined Iro~ll 0 .  .'l 17c1' 
cent In 1993 to 8.5 per cent i l l  1994. 

The combined current account deficit 0 1  tllc 
industrial countries i11 1994 anlountecl ro $ 6.3 
billion in contrast to the surplus of $ 28.8 hillion 
In 1993. The external current account deficit of 
the United Slates continued to rise and reaclicd 
$ 151 .2 billion in 1994, t'roln $ 99.9  l~ i l l i o~ l  i l l  

1993. 'l'he IIS deficit nlily su!'fcr i l l  the sllori 
run on ;recount of retiuccd exports to Mexici) 
and is likely to wiilctl to $ 175.0 t~r l l ioi~ i l l  109.5. 
T h e  cllrrellt i i c c o u ~ ~ t  surp lus  of  J a p a ~ l  W ; I ~  

1nat.gi11ally lower at $ 129, I hillioli in 1091 
cotnp;tred with $ 13 1 . 4  billion in ! 903. 'I'his 
situatiorl [nay c o ~ l t i ~ l u e  i t ]  1995 :I> well. I'll(, 

current account deficit ol'(;erma~ly irlcrc;~sctl to 
$ 20.6 billion in 1994, comp;lrccl wit11 $ 15.6 
I~ i l l i o l~  in 1003 ant1 is cxpcctc~d to !!I: ,IC;I:;!: IO 

$ 16.5 billion ir l  1005. 

The cornhi~lcil  current account rieficit 01' 

clevctlopir~g ~.orrrltrit.s decl ine0 fro111 .$ O X . ?  
billion in 1993 (8 .  1 per cent of exports of sooil.: 

; i11i1 s e ; ~ i c ~ > )  !:) $ t-A.4 t>11li011 11: 1004 (4 .9  pel. 
c c ~ ~ t  ol cxll:)~'t i  01  ! , O O ~ S  a ~ t d  scrvicch). I-cllcct- 
111g r i ~ a i r l ~  ;I:,, tllxri:;~sc i l l  dct'iclts i r l  Asi;r ailcl 
Middle li;~:;! ;111tl I!urol)c. whilc ~ i ~ c  dct'icil i l l  

crc;~se~.l  fur (her !.or !!I(: WCSIL.I.II I le!lrisl)licrr. .!'lie 
dct.i~:il is cxi)c~tcc! !o ~Icc l i i~c  t'~.~rtIic~. 10 $ 
0;). / !)llili!!! i l l  1')'); ( I)L:\ c.::lil t b i  C K [ ) O t ' l . >  O !  

g ( l ~ c l : ;  i~ i ld  :,!:! 'b ! c c . * ) .  

' 1 ' 1 1 ~  i:'! ; : : \  i): ! I ; I L I C  0 1 '  ( J c \  C I I ) ~ ) ; I I ;  C ~ U I I ~ I I - I C . ~  

i ~ ~ i l ; ~ . i ) ~ e i I  ~ x ; I : ~ ~ ~ ~ I I : ~ ! ~ ~ {  I ) ) ,  O.!i I)CS CC! \ I  I!) lO9hl. 
Whilc the terllls o f  tr;rcle ot' fuel c x p o r t i ~ l g  
countries i~l~l)~.o\li:tl Ily 4 .3  per c c ~ l t ,  tltal of 11on- 
lucl cxporlcr?; I I I I I U . ! ' V ~ C I  ~~lii~.glrl;llly Oy 0.  I ~ C I .  

c c n t .  Intlr.~stri;il co t~ r~ t r i e : ;  terllls ot ~ r ; ~ t l c  
ilnprtr\lcd I)? I I j ) c ~  cl:11t 

I)iir~ng ! 094 and c ; ~  !J 1995. tllc IJS doll:~t 
we,lker~c(l \li,irply ; i g ; ~ ~ r ~ s r  thc J;lpane\c yell iincl 
t l ~ c  deut\cl;c m;i11\, to lowc\L levels rcaclleci In 
1cce11t ycc11 \ 011  'ill c l l c c ~ l \ e  i)il$l\. I I1c ]let \lsllllg 
w tak~ ic s s  ot the IJS dollat h ;~s  r a ~ s e d  Loncern\ 
; t i ) o~~ t  f u t u ~ c  ~nll;rt~on;lry pressure\ 111 the lJS 
cconolrly I lie US doll,r~ ha?, sutlerell trotn the 
pcrststcrlce ot lll2h currenl account deficit raivng 
~ o n ~ e r 1 1 4  ; I I ) O L I ~  11s linanctng requirement\ and 
poor probpccts 01 further reductions III  the lJS 
Iudget cle11c11 The wcakrlcj\ of the IJS dollar 
d l 4 0  reflected ;~tlver\e elfectc ot  the e c o n o ~ n ~ c  
L I I ~ I \  111 Mex~co  :11id 411tc\ 111 111arket percepttoll3 
Tlrc I!? tloJl:11 11,ltl LZ; I I I ICLI  soirle 4trellgth ;lealll4t 
t l ~ c  deu r \ c l~c  r i l , i r  l.. 111 March 11115 year wltll 
I3u11de.sba11h iowcrri~: rts o t t ~ c ~ a l  rare\ I t  '1l5o 
sl:cn;:tf~cilc[l .t?nlli\I the y1:1! 111 I I I I ~  J I I I ~ ,  
l o l l ow~r~p  tlrc ca\lll!r of Jnollet;il y conr l i f~o~l \  111 

J ; I ~ ; u I ,  supporr~ t l  I L I I  lllcr hy the ~ r ~ r c r  vcnr~otl 1 1 1  

tllc torelgll euch:~~ige n1;lrkets by the B;ulk of 
1ap;trl. Agaln\r llle C ; l ~ l a ~ i ~ ; \ ~ i  dollcis and (onle 
k ~ ~ r o p c ~ i s l  c Irleiri 1c.c the IJS ~ lo l l ;~ t -  I I ~ ; I I I I I ; ~ I I I C C ~  

1 1 \  + [ I c ~ I ~ ~ I I ~  i3ct\vtxbil e11d I004 c~i ld e ' ~ r i y - / \ ~ r g i ~ \ ~  
1 9 9 5 ,  t l l ib  I d o l l d ~ -  t lc tprec~atccl  b y  
, ~ ~ ~ ~ ~ r o x ~ ~ l ; i I c l y  10 I I C S  cent * l g a ~ ~ ~ \ ~  tlic J;ip;-li~e\c 
\ crl ;inti t l ~ e  d c . u ~ \ ~ l ~ e  I I I ; I ~ ~  ' I  he J , I I~ ;~ I ) c \ c  ye11 
: l pp rc~~~ l t e t l  ,lpaln$r tllc IJS dollar a l~t l  several 
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The reserve position in tlie I ; L I I ~ ~  1'0s a11 
member countries recorded a further decline of 
SDR I .  I billion in 1994. the same as i n  1993. 

Between elld-June I994 and e ~ l d - J ~ l ~ l e  1995, 
the ~x)si t ion in rhe SDR Ilcpartnle~lt ot orlicr 
holders improved to SDR 1,057.6 ~llill io~l Srorn 
SDII 167.6 million. 

External 1)cbt Situation 

At the end of 1994, the total external cteht * 
of developing countries (excluding IMF credit) 
stootl at $ 1,704.7 billion, having increased hy 
8.5 per cent during the year (Table X -  15). Tllc 
1MF estimates that in 1995. total external debt 
of all developing countries will increase further 
to $ 1,852. 1 billion. 

During 1994, most of tlie developing country 
groups witnessed increases in their total exter~ial 
debt. The increase in debt was the highest in 
Asia ($ 6 3 . 4  h i l l io~i ) ,  followed by Western 
tiemisphere ($ 47.6 billion). 'I'he debt indicators 
worscncd further for [he African rcgion, while 
improving ~narginally for tlie other developing 
country groups. 

The ratio of total debt to export earnings, i l l  

do l la r  t e rms ,  of tlie developing countr ies  
declined to 123.0 per cent in 1994, from 128.6 
per cerit in 1993. The debt-export ratio decreased 
for Asia and the Western He~nisphcrc. while i t  
increased for Africa froni 269.5 per cent in 1993 
to 276.5 per cent in 1994, and for Middle I a s t  
and Europe from 15 1.4 per cent in 1993 to 152.3 
per cent in 1994. 

'I'lie rat io o f  external debt to G D P  f o r  
developing countries decreased marginally to 
33.0 per cent in 1994 (33.1 per cent in 1993). 
While the developing coutltric\ of' Middle East 
and Europe arld Western IIeniispllcre wirnessetl 
in~provements in their debt-GDP ratios, the ratio 
went up for Africa and Asia. 

The debt service ratio tor the devclopi~lg 

countries, ;I\ ;I group, decreasecl lo 15.0 per cell1 
In 1994. l r o ~ n  15.2 per cent ill 1903, r e t l cc~~r ly  
In part, an Incre;l\e In Inlerest sales during 1004 
Across regio~ls, r;itio woracried turl l~cr  ollly 
lor Middle East i ~ t i t l  I i~ t~ .opc ,  wliilc i ~ i i p ~ . o v ~ ~ ~ y  
lor l l ~ e  or llcr reg1o11\ 

Durlng 1994, l.i~rther progress was nl;ldc in 
dcb l -~  cac.licduli~lg ,lgreelllellts, w I L I I  P ; I I . I ~  ( ' 1 ~ 1 )  
adopting ;I Illore I'lcxihle approacl~ i l l  providi~lg 
for 67 per cerit ol' r e d u c t i o ~ ~  in official bil:~tcr:~l 
debt 1'0s most low-inco~ne countries. Scvcr:rl 
countries. illcludi~lg Coni1,otlia. ('liad, C;~~inc;r- 
Riss:~u, 'I'ogo, Bolivia, Nicaragua and ligil~lda 
were offered upto 67 per cent net present value 
reduction in debt-servicing 1,y Par i s  C'lul ,  
creditors. The comtnercial bank creditors ;ilso 
I-cached agreement with Ecuador for r c d ~ ~ c t i o ~ l  
in its co~nniercial t)allk de l~t  and i~ilerest asreill-\ 

International Monetary Fund 

During the year 1994, gross d is l~u~-se lne~l l \  
by the IMI; ( i . c .  ~nembers '  purchases) out 0 1  
~ l l e  General  l iesources  A c c o u t l ~  r e ~ n a i ~ i c d  
unchanged at the 1993 level of SDR 5 . 0  billioll. 
But net disbursements fell hllarply to SDR 0 . 4  
billion from SDR 1 .2  billion in 1993, with 
repurchases being higher at SDR 4 .6  billioll in 
1994 than SDR 3 .8  billion in the previous ye;rl- 
('l'nblc X -  16). 

Facility-wise, tlie gross disbussemcnts ~111der 
short-term stand-by arrangements ~ncrease t l  
substant~ally to SDR 1 .83 billion in 1994 fro~ll  
SDR 1 05 hillior~ i l l  1993. 111 contr;lsr, drawirlgs 
under extended ;Irrollgement\ (IlFtq) dccrcasetl 
sharply to SDli  0 . 9  hillion from SDl i  I .X5 
b i l l i on .  S i m i l a r l y ,  d r a w i n g s  ut lder  tllc 
C'omperlsatory ;111d C 'ont~ngency I - I I ~ ~ I ~ C I I I ~  
1;acillty (CC'FF) tleclirlcd to SDII 0 .3  1 billloll 
froni SDR 0 .7  1 b i l l~on ~n 1993. Lend~ng  under 
the tcniporary Systcrnic Tr:insform;ltion Facility 
(S'1'1.) created 111 April  I993 ~t ic leaae t l  to 
SDR I . 9  hillion ~n I994 fro111 SDK 1 . 4  hillion 
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in 1993. Si~ice May 1, 1995. the first draw~ngs 
under the STF can no longer be made, but mem- 
bers that have had a first drawing approved by 
then are eligible for a second drawing by end- 
December 1995. 

Gross disbursements to low income countries 
at concessional terms under the Structur;ll 
Adjustment Facility (SAF) and Enhanced Structural 
Adjustment Facility (ESAF) arrangements more 
than tripled to SDR 0.91 billion in 1994 from 
SDR 0.27 billion a year ago. 

During the first half of 1995, total purchases 
amounted to SDR 8.7 billion (of which Mexico's 
share alone was SDR 5.3 billion) and repurchases 
accounted for SDR 2.1 billion respectively. The 
net purchases during this period increased to SDR 
6.6 billion from SDR 0.1 billion in the same pe- 
riod of 1994 (Table X- 16). 

As at end of June 1995, total Fund credit 
and loans outstanding were SDR 37.0 billion 
which lncluded SDR 32.3 billion from the 
General Resources Account, SDR 4.6 billion 
under  S A F  and ESAF arrangement  and 
SDK 101.8 million under Trust fund loans. 

SDR Allnc-ulioi~ (rnd SDK Itzter~st Rare 

The SDR (Special Drawing Right) is an 
international reserve asset created by the IMF 
and allocated to its members participating in the 
SDR Department. SDR is also a unit of account. 
Total allocation during the period 1970-8 1 
aggregated SDR 21.4 billion. Since then no 
further allocation has taken place. The interest1 
remuneration rate on the SDR is calculated 
weekly and is equal to the weighted average 
interest rate or yield on specified short term 
instruments in the money markets of the US, 
the U K ,  France, Germany and Japan, whose 
currencies comprise the SDR valuation basket. 
In tandem with the movements in short-term rates 
in these  coun t r i es ,  the  SDR interest1 
remuneration rate, after declining from an 
,iverage o f  6.48 per cent for the quarter ended 

June 1992 to 3.98 per cent for the quarter ended 
March 1994, increased steadily to 5.00 per cent 
for the quarter ended March 1995 bel'ore tlc- 
clining to 4.71 per cent for the quarter enclccl 
June 1995 (Table X-17). 

Rate of Charge, Overtlue Ohligatioizs crnri 
BurciPn Shnrinx 

The rate o f  c h a r g e  and the  ra te  of 
remuneration are both set in proportion to the 
weekly SDR interest rate. For IMF's fiscal year 
1995196 (May 1995-April 1996), the basic rate 
of charge for the use of ordinary resources of 
the Fund has been fixed at 102.5 per cent of 
SDR interest rate. The rate of charge, fixed 
initially at 1 15.1 per cent for 1994195, was 
retroactively reduced to 112.0 per cent in view 
of the Fund's favourable net income position, 
which exceeded the target amount of SDR 85 
million in 1994195 by SDR 109 rnillion owing 
to the higher use of Fund credit, the rise in SDR 
interest rate and a lower value of administrative 
expenses in SDR terms. 

The basic rate of charge and the rate of 
remuneration together with the adjustments o n  
account of Deferred income, Special Contingent 
Account-1 and Special Contingent Account-2 for 
the four quarters ended April 30,  1995 are 
provided in Table X- 18. 

As of  end-April 1995, the overdue finan- 
cial obligations for six months or more amounted 
to SDR 3.0 billion in respect of eight members 
- Bosnia and Herzegovina, Iraq, Liberia, Serbia 
and Montenegro, Somalia, Sudan, Zaire and 
Zambia. The overdue financial obligations were 
lower at SDR 2.87 billion as of end-April 1994. 

The total reserves (general and special 
reserves) of the Fund totalled SDR 3.2 billion 
as at the end of April 1995, composed of general 
reserves - SDR 1.79 billion and special reserves 
under two Special Contingent Accounts - SDR 
1.37 billion. The general reserves of the Fund 
stood at SDR 1.70 billion a year earlier. 



D U I I I I ~  the World L3:ulh year I995 (July 19C)4 
to June 1995), the U'lnk playeti a v ~ t a l  role 111 

l ie lp~ng countries design and iinplenlent pollclcc 
, l imed ; l t  exp :~ r l t i t r~g  t l ~ e ~ r  111;1rkct\ ;111d 
~tr t ' l~gthel~ir lg t l~etr  economics, attractlllg priv;irc 
cap~ ta l   rid gr adu;illy integrating w~t l l  the worltl 
L ~ L O I I O I I ~ )  I he I I \ C  ot  I I I C  H ; I I I ~  \ ~ L I ; I I ; \ I I I C ~  

powers I)eca~ilc a inajvr 01x1 , I ~ I ~ ~ I , I I  loo1 clusrng 
1995. 

Efforts were continued lo scduce the deb1 
burdeli of severely indebted poor countries 

through support for policy reform, pl.ovision of 
IDA credits, extraordinary IDA allocation 1'0s 
countrieh engaged in debt workou(s .  "Fiftli 
I> t~ner~s ion"  allocations, funding from the Debt- 
Reduction Facility for IDA-only countries to 
reduce co~nnlercial debt, and ~ecllriic;ll assista~lce 
for debt nianagernent. 

Twetlty-five coul~tries Ilave phased out their 
reliance on World Hank lending. The Republic 
of' Korea  is the first  country ever  to have 
progressed from being a purely cot~cession;~l 
borrower from IDA to being an IDA donor apart 
from ceasing to rely o n  World Bank lending. 

During the year,  the total membership of 
IBRJ> incrcasecl to 178 following the joining of 
Eritre;~.  while tile total ~nemhelship o f  IDA was 
brouglit to 158 wirll the joining of Errtrea ant1 
Azerbaijan Republic. 

In 1995, commitment\ by the World B;ulh 
(IBRD 2nd IDA cornhined) :it $ 22.5 h i l l~on  
ahowetl a n  lncre;i.\e of 8 I per cent ;\a agaln\t ,I 
decl~rle ot  12. i  per ccnt 111 1994 (Tahlc X - I O ) .  
Atijustnlent l end~ng  lncrcased to 24 per ccnt ol 
Bank colnmitment\,  cornpaled wit11 13 per cc111 
In the prevtou+ year. I t  ~ncluded '$ 1 ,305 n l l l l~o~ i  
In reh;tb1llt;itlon-1i11port loanx and $ 375 1111111o11 
ill debt-reduction loans IBKD colnlllltlnenr\ 
~licreascd to $ 16.9 hlllio~i frotn $ 14 7 I ~ i l l ~ o n  ,I 

I .  Sorrrc.r~ : U'orld H a n k  Anr111al Iiepol.t, 1005  

yciit. ei1~11c1 , I \ I I C I V ~ I \  1 l)A C O ~ I I I I I I I I I I C I I ! <  ( I C C I I I I C C I  
IO $ 5 7 l)ill~oli I I .OI I I  (j, 0 0 I ) I I I I ~ ) ~ I  lllc 1 ) 1 ~ 1 1 0 1 1 \  

year 

Ass1st;in~e ro the poolcst cou~ltt  ~ e s  ( ~ c r t l l  ,I 

per c,ip11;1 ~ r o j j  I I < I I I O I I ; I ~  p r o c l ~ ~ ~ t  01 $ 0 9 5  ot 
less in [er tnj  01 1903 U S  i jol!:~~ s) \v:l{ $ 7 , 7 7 0  

n l ~ l l ~ o n  h o ~ n  IHKD and $ 4,715 1n1111011 fro111 
I I ) I \ ,  ( O ~ ~ I I I I I I Q  Y, X.  rss 1 1 1 1 1 1 1 0 1 1  I I , ~ ~  I I S L ' I I  \ L s ~ ~ ~  

'IS co~nparetl  w~t l l  X 2.0~10 1111111011 I I O I I I  I H I l 1 )  
and $ 5,OiO ~ni l l~or l   iron^ IIIA, t o t : l l ~ ~ t ~ g  B X , 6 0  
nitllion in 19'14. 

International Rank for R c c o ~ i s t r ~ ~ c t i o ~ ~  and 
Development (IBR1) ) 

Leridiny c o n ~ r ~ i i t m e n t s  o f  1'1.: I R R D  
atnounred to $16.853  nill lion i t 1  fisc;il 1095, ;il l  
18.3 per ccnt incre;isu over $ 14,244 nlilliotl ol' 
the previous year .  Mexico was the Iiirycst 
borrower ($ 2,387  nill lion) followed Ily China 
($ 2,370 million) ;inti Kilssia ($ 1,741 nlilliou). 
India received '$ 1 .  12 hillioli (6 .6  per ccnt) i l l  

1995 as compared wit11 $ 0.09  hillion (0 .7  pel. 
cent) in 1994. The scclor-wise deti~ils of 113Rll 
loans to India are indicated in 'T;~hle X - 2 0 .  

Gross disbursements by the IBKI) increased 
by $ 2,225 million ( or 2 1 .3  per cent) to $ 12.b72 
~ l i i l l i o n  f r o m  $ 1 0 . 4 4 7    nil lion i n  1 0 9 4 .  
IIishu!-sements were high in Ilurol~e i111d C:cniral 
Asia, Latin Americi~. Caribbeiun. East As i ;~  iind 
Pacific regions. N ~ L  d i s h u r s c ~ n c ~ ~ t s .  cxcludi~ig 
prepay~ncnts,  ro current borrowers were $ 2,238 
uiill iol~, :in it~creiisc: 0 1 '  Y; 2 .  175 1 1 1 1 i i i ~ ) t l  ovel. 
$ 963 millioll in the previous ye:ir. 

At tllc el~tl  oi  1095. the I H R D ' c  I~clt~idity 
:i~nourlted to a tot;il $ 18.4 l i l l l t o~~  as co~~l l~ i~ l . t . t i  
wit11 $19.2 hillioa in the prcvious ye;ir. 

I I1e 101:11 llle~ll~llll-lel~lll ;111d lol l~-lel  I l l  ( b11, I > )  
h o r r o w l l ~ g  ( 1 1  IBKII 1 1 1  \eve11 c u s r c n c l c \  
anlounted to !$ 0 0 h ~ l l ~ o n  w ~ t l ~  :in average 
111;11urity 01  7 4 yc ,~ r \  ; I I I ~  t l ~ c  :i\c~.;lgc co\t.  :iI.lc~ 
swap, ol 6.32  pel ~ e u t  AL tlic end of 1995, thc 
outs tandine  MI,T hot-rowirlg alnountcd 1 0  
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$ 104.5 billion, or  96  per cent ($ 107.8 bi l l~on 
o r  9 7  pe r  cent  a f te r  swaps)  of  total debt 
outstanding, with an average maturity of 5 .6  
years and average cost. after swaps, of 6 . 3  per 
cent. At the end of 1995, the outstanding short- 
tcrln b o r r o ~ i n g a  W ~ I C  $ 3.9 1)illion before and 
after swaps, as compared with $ 3.3 billion the 
previous year The coqt o f  borrowings was 5.85 
per cent this year as against 4.94 per cent at the 
end  of 1994.  Short- term and variable rate 
funding aggregated $ 4 . 3  billion equivalent, 
representing about 3 per cent of total outstanding 
debt.  

On June 30,1995, the total subscribed capital 
of' IBRD was $ 176.4 hillion or  96 per cent of 
the authorized capital of $ 184 billion. During 
fiscal 1995 twellty countr ies  subscribed an 
aggregate $ 6.4  b ~ l l ~ o ~ l  to the General Capital 
Increase ( GCI ) of B 74.8 billion. A total of 
51,754 GCI shares ($ 6 . 2  hlllion), includirlg 
additional GCI shares allocated to new members 
who joined the IBRD after 1988, remain to be 
subscribed. 

At the end of 1995, the reserve position was 
$17.2 billion as against $ 14.8 billion the earlier 
year.  The reserves-to-loan ratio increased to 
14.3 per cent conipared with 11 .4  percent in 
1994. 

Intcr~lational Development Association (IDA) 

During 1995 the lending commitments of 
IDA stood at $ 5.669 nlillion, a decline of $ 
923 million or 14.0 per cent from $6,592 million 
the previous year.  Disburse~nent  from IDA 
amounted to $5 ,703  million, an increase of $1 7 1 
million or  3.  I percent over $ 5,532  nill lion i l l  

fiscal 1994. lndia was the largest borrower of 
IDA credit ($ 945 million), followed by Chinir 
($ 630 million) and Vietnam ($ 415 million). 
The sectorwise conlposition of IDA loans to 
India is shown in Table X-21. 

IDA is mainly funded by donor contributions 
and  such  funds  a r e  " r ep l en i shed"  by a n  

agreement among donors every three years. The 
year 1995 was the second year of  the l 0th 
replenisht~lent of IDA (IDA-10).  the size of 
which was agreed upon at SDR 13 billion. The 
total resources available for IDA- I0  period 
during tlscal 1995 amounted to  SDR 3 ,829  
million. Four meetings were held on  the I ltli 
replenishnlcnt of IDA resoulccs (IDA- I I j during 
1995. The fiscal constraints experienced by the 
donor nations make it necessary to  redouble 
efforts to collclude a significant replenishment 
of IDA resources. 

For each fiscal year, IDA fixes the level of 
commitment fee based on an annual review of 
IDA'S financial position. I t  continues to be ~ e r o  
per cent for all IDA credits since 1989. 

lnternational Finance Corporation (IFC) 

The  Internat ional  F inance  Corpo ra t ion  
( I F C ) ,  es tab l i shed  f o r  p r o m o t i n g  p r iva t e  
enterprise in the developing member cou~itr ies ,  
reg is te red  a s t eady  g r o w t h  in 1 9 9 5 .  'I'lle 
sigllificant sectors of growth for IFC during thc 
y e a r  w e r e  i n f r a s t r u c t u r e  ( p o w e r ,  t e l c -  
communlcatlons and transport). capital market 
and privatization. 

The total financing for IFC's own account 
has increased by an average annual rate of I0 
per cent over the last four  years .  The  IFC' 
approved $2.9 billion for 2 12 pro.jects for its 
own account, compared with $ 2 . 5  billion lor 
2 3  1 p ro jec ts  in f iscal  1994 .  I t s  r e sou rce  
mobilization activity recorded an approval ol' 
$ 2 . 6  b i l l ion  in f i n a n c t n g  t h r o u g h  loi111 
syndications and underwri t ing of securi t ies  
issues ;~nd  investment funds. The Corporal io~r ' \  
approved projects had total investment cost of 
$ 18.9 billion which meant that other lenders 
and investors provided $ 5 .56  for every dollirr 
approved by IFC. Projects were i~pproved in 67 
countries as against 65 countries in thc previou\ 
year. New commitments signed during the year 
aggregated to $ 2 . 4  million as  compared with 
$1.8 rnilliori in 1994: Disbursements increasetl 



to $1 .8  billlorl f'ronl 16; 1 . 5  bllllon the previou5 
year and II-("s total disbursed portfolio reached 
$ 7 . 3  bllliorl as  o f  Jullc 30,1995. IFC borrowed 
$ 2 . 4  hillioll i l l  the i~itcrnatlonal ~narhe t  alld 
$ 45 millloti from IBRD. Its net Income In 1905 
wa\ $188 n l l l l~on ,  compared w~t l l  !J 258 ~ n ~ l l l o ~ l  
i l l  the earlier year.  I t  e;trnecl ;I rctuln ot 5.5 per 
cent 011 i t \  rlct worrli, whicll rc;~clic*tl 'fi 7 h billton 
at Julie 30,1995.  

7 - I he joining of Armenia, Georgia, Moldova 
alld T i ~ j i k i s t a n  i l l  1995 has increased the 
membership of IFC' to 165. 

Multilateral Investment ( ; ~ ~ a r a t l t c ~  Agcncy 
(MIGA) 

111 1 9 9 5 ,  M I G A ' s  net  i ncome  h c f o r e  
provisioning illcreased by 140 per cent to $ 12.8 
million, while tlie net income after provisioning 
increased by 6 4  per cent to $ 2 .6  million. The 
year witnessed better results for MIGA's guar- 
antee progranirnes compareti with those in 1994 
with respect to (a)  number of contracts executed 
(54 against 38) ,  (11) total arnount of' coverage 
issued ($ 672 milliorl compared wltli $ 372.6 
million), (c)  number of developing countries 
benefitted (2 1 as against 14) and (d)  the Income 
earned from premiums and cornrnitrnent fees 
($ 14.4 niillioll as against $ 9.9 million). 111 
additioll ,  there were  7 commitlnent letters 
outslatlding with $ 210 ~nl l l ion  in potentla1 
coverage, conqurcd with 5 conilnitmetlt letrcrs 
for po tu~t ia l  ~naximuln coverage of $ 167  nill lion 
outstanding as of June 30, 1994. The contracts 
issued in 1995 facilitated total direct Investlnctit 
of about $ 2 .5  billior~ and created a n  estilnated 
8 ,800  -jobs in developing member countries. 

M l G A  i n t r o d u c e d  s ign i f i can t  amoun t  01  
coverage  ($ 142 ~ n ~ l l i o n )  for infrastructure 
itlvestriieut.\, inclusive of its first powel. and toll 
road projects. 

In order  to promote private investment, 
MIGA offers lecllnical asststance lo developins 
mernl,er countries through dlrcct suppori ot 

i l lvestment-prol~lotio~l ;lctivitics. disselllill:~tioli 
of infornlariori on investlllelll o p l ) o r r l ~ ~ i ~ ~ i c s .  atid 
capacity I~ i~ i ld i t lg  01'  I ~ ivcs t~ i i cn t  Prolllotioli 
Asencies (IPAs), so tllat tlley can ;ittr;lct tc)reigll 
direct illvestmc~lt i l l  the tilost cffecrivc wily. 
Wllerever ~ ~ o s s i h l e .  MI(;A seeks ro s u p p o r ~  
ac t iv i t ies  on :I s ec tora l  ancl ~ ~ ~ u l t i c o u t ~ t r y  
I)asis.'l'wo major  c'olil'erences ol'tllis ri;lrrlrc wcbrl, 
orga~lizctl durilig 1095 - I'or the ~ O L I ~ I S I I I  sector 
in the Middle East ;~nt l  the nlirling sectol i l l  S u t ~  
S:~l~ar:un A fricn. 

Tlie nuniber 01 niembcr countrlcs ol ~ l l c  
MIGA increased from I21 to 128 In 1095.  
Twenty-four coulltrle\ arc  I I I  the procc\ \  of 
fulfilling membership rcclutrement\. 

Asian Devclopmenl Bank (AIIH) 

During 1994, tlie Asi:111 Dcveloplliellt Bank's 
total approvals of new loans and invcstnlc~lts 
amounted to IJS $ 3,737.4 million, comprisilig 
loans ol' 1JS $ 2,509.8  nill lion from ordill;~ry 
capital resources (OCIR), IJS $ 1 , 176.7 ulillion 
from !be conccssiotlal Asii111 Ilcvelopnlent 1;ulitl 
(AD[:)  :111tl U S  $ 50 .9  111iIlio11 of  e q ~ ~ i t y  
illvestments (Table X-22). Alnlost the entise 
loans wcre to govcrtlnients or  wcre gitaranteetl 
by governnlents. Sectorwise, the transport ;~ntl 
colnrnunications sector was tlie major ;Ire3 of 
Bank lending, followed hy energy. agriculture 
and agro-industry and social infrastructure. 
Countrywise, People's liepublic o f  China wils 
the largest recipient of A D B  loatns followed by 
Indonesia. In 1994, the lending volunlc declilicd 
by 29 per cent with ADH stressirlg more on tlie 
improvelnclit oi' tllc quality 01' its pro.jecrs. 

D u r l n ~  1994, loall d~sburscnients ~ncrc:~setl  
I,y a record 25 per cent to $ 3,688 1111llion; OCR 
disbur\emeut\ wete Iligllcr by 24 per cent at [IS 
$ 2,501 rllllllon and ADI: d~sbur sen len r~  28 pel 
cent higher a t  1JS $ 1 , 187 rnillioli. Followlllg 
tlie conlplerlon of 88 prolects In 1994, the total 
nulnljer of conlplctcd projecr\ increawd to 903 
out of 1,223 projects approved a \  0 1  end- 1094 
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'l'he nel trarlsfer of resources (disbi~rsements 
minus capi~a l  repayments, payments of interest 
arid other cliarges, plus equity investments) to 
tlic developing meniher  couritries (DMCs)  
incre;tsed by 18 per cent lo US $ I .  I00 million 

The ADH's authorised capital as at end-1994 
stood at US $ 50,789 million, of which US  $ 
30,151 m i l l ~ o n  was  subscr ibed .  The  ADR 
membership rose to 55 with the joining of 
Kazakll *!:I and Kyrgyz Republic. 

VIII) i$evclopments relating to Exchange 
Control (April 1994 to August 1995) 

i )  Wi th  el'fect f rom Ju ly  5 .  1995,  the 
aulhorlsed dealers have been permitted to release 
e x c h a ~ i g e  fo r  v i s i t s  a b r o a d  fo r  bus ines s ,  
participalion i n  overseas conferences / seminars, 
specialised t raining,  medical treatment and 
studies, even beyond the scales and the durations 
prescribed by the bank provided they are satisfied 
about the bonafides of the application and the 
need for releasing the exchange at thc higher 
rates. 

i i )  'The export/trading/star tradinglsuper star 
t r a d i n g  h o u s e s  w e r e  a l l o w e d ,  w i th  t h e  
pe rmis s ion  of  the  R B I ,  t o  make  advance  
payments to the overseas suppliers by utilising 
the fulids in their Exchange Earners Foreign 
Currency (EEFC) Accounts upto 5  per cent of 
their export realisation of the previous year, 
through a brancli of  an authorised dealer to be 
designaled by them for this purpose. 

ili) Se t t l eme~~ t  towards payments of import 
of sugar, fertiliser and pulses for any of the AClJ 
countries were allowed to be made outside the 
ACIJ mechanism in any permitted currency. 
lndian exporters have also been permitted to 
accept payment in free foreign exchange in 
respect  of their expor ts  to  A C U  countr ies  
,,rovided such payment is voluntarily offered by 
thc importer in AClJ country. 

iv) Off-line carriers and their General Sales 

Agents in I~idia. witti appropriate pcrnilssion 
from the RBI .  were permitted to stock and sale 
their tickets to travellers in India a ~ ~ d  also reniit 
surplus fare collection without limit. 

V)  The Export Credit Guarantee C'orporarion 
was perniitted to provide non- f u ~ ~ d  based export 
factoring services to the exporters holding it.; 
policies. The Bank has also approved the scheme 
evolved by SBI for providing internal f:ictori~ig 
services on " with recourse" basis. 

vii) The value limits up  t o  which authorised 
dealers and EXlM Hank can grant approvals at 
pre-bid and post- award stages for proposals for 
project exports were enhanced from Rs. 10 crore 
to Rs. 25 crore for the former and from Rs. 50  
crore to Rs. 100 crore for the latter. 

viii) The  requirement  o f  declaral ion of 
foreign currency brought into the country, lo 
the Customs Authorities would he applicable 
where  the aggrega te  va lue  of the  fore ign  
exchange brought in by travellers coming to 
India, in the form of currency noteslbauk notes 
and travellers cheques at any or.e time exceed\ 
US $ 10 ,000  o r  i ts  equiva len t  a n d l o r  thc 
aggregate value of fore ign  cu r r ency  notcs  
brought in at any time exceeds IJS $ 2 , 5 0 0  or it5 
equivalent. Accordingly, an incoming traveller 
will have to declare the foreign currency notes1 
bank notes brought in by them if the valuc 
thereof exceeds US $ 25001- or  its equivalent 
even though the aggregate value of the foreig~l  
currency noteslbank notes and travellers cheques 
does not exceed US $ 10,000 or  its equiv. d 1 ent.  

ix) Residents r~~ain ta in ing  foreign curl-elicy 
balances or holding other assets viz . ,  foreign 
currency securities o r  immovable properties 
abroad which were acquired by thern beforc July 
8,  1947 and holding necessary perni iss ionl  
licence issued by Reserve Bank for holding thesc 
foreign currency assets as  on thc date 01' the 
Notlf~cation issued by the Governt~ient  o f  India 
( Ju ly  6 ,  1994) w o u l d ,  h e n c e f o r t h ,  en joy  
complete freedon1 fur holding and utilisatlon of 



l'unds held i l l  sue11 foreign currency accour:ts 
:itid also for holding/dispos;~l of overseas ;~sscts 
;is well ns illcomes earned on thcsc bal;lnccsl 
a s s e t s  o r  sill:: ~ ) r o c e e d s  of  srlcti a s s c t s .  
Accordinrly.  tlic cotliiitio~ls stipul;itcd in the 
respective letters ofapprovnliliccr~ces in regard 
to rep:ltriation of I-);~lanccs i n  tlie iiccc)~tnts o r  
i ~ ~ ~ o t n c s  like i ~ ~ t c r c $ t ,  (Iividc:;d 01- \;l!c pro~:c~~(ls 
01' the ;issets ;inti s u b ~ n i s s r o ~ ~  of  annual retnrlis 
to Reserve Hank will ~ i o  niore he ;ipplicahle i n  
their cases. They car1 also make fresh inves~rnent 
ill overseas securities or inl~novahle properrics 
out ot' tllc l'tinds withc,ut tlic per~~iissioll  l'rotn 
Reserve Hiink. 

X )  Residents who have ;icquiretl foreigrl 
currency billances iind overseas assets by way 
of gift o r  inlieritallce fro111 returning Indians 
( i . e .  ~ ~ c r s o n s  who  have rcturneti Indiil nftcr il 

nlinimum cor~t inuous  stay ahroad ot  n o t  less 
than olle year  a s  resident outside India) o u ~  
01' their eligible fundsiassets or  from other  
residents holding foreign currency bitla~lces/ 
assets accluired before July 8. 1947 with the 
permission of' RBI rcftrrretl above will iilso 
similarly e n j o y  c o m p l e t e  f r e e d o m  f r o l r ~  
h o l d i n g ,  u t i l i sa t ion  and d isposa l  of' such  
fundsloverseas assets as well as utilis;ltion of 
incol l ie  e a r n e d  o n  t h e s e  a s s e t s ,  o r  s a l e  
proceeds thereof, provided (a) tax, if any,  has 
been  pa id  in Ind i a  in r e spec t  of g i f t  o r  
inheri tances and ( h )  in thc case of gil't, tlie 
recipient  donce  is a relative i . e .  husband,  
wife,  b l -o t l~er ,  sister or any lineal ascendant 
o r  descendant  of tllc tloner. Such persoils i . e .  
the recipient of gil'ts will neitlier be requirecl 
to declare these foreign currency fundslassets 
to  RBI nor  to rcp;~tr iatc  the interest or incollie 

earned thereon 0 1  thcb \ ; L I c \  p1.o~ ctb(I5 ~ t ~ c ~ e o t  
I'llcy can a l \ o  rnake 11-c\ll Irlvcstlilcnr\ 111 

s e c ~ ~ r i t i c \  o r  inirnovahle propcrtlck i ~ h ~ o a t l  
troll1 O L I L  of the fund\ 9 0  g~ttccl  01 11111e11te(l, 
without the prlor ;ipp!-oval of Ke\cl vc 13ntih 

x i )  Autlior~\cd dealer5 have I>ucn pcrm~t tcd  
~ t ;  111akt> ~ P I T I ~ I ~ : ~ I I C C ~  !(~w*,~rcI\ i1111)ort 0 1  C I I  ~ I \ V I I ~ V  

' I I I ~  de\tg11\ up to Rs 25 1;1hl1\ s l t i~ jec~ .  111tc1 , I I I , I ,  
10 the c o ~ l t l ~ t i o ~ i  t1i;it :I ~ o ~ ~ f ~ r ~ ~ i a t ~ o ~ i  I \  obt;~ttiecl 
troni the Ind~au conlp;irlles, t1i;lt Rcsearcli :111tl 

I>evelop~ncnt ('c\s payahlc In term\ ot Kese;it L I I  
,rnd Developllietit ( 'cs\ Act, 104' ha \  I,cc.rl palcl. 
hcfnl-e illlow~ng the rcnilttallce. 

~ i i )  Rcsesve B;ink 01 India havc approveil 
the  Scherne evo lved  hy  SBI  F a c t o r s  ; ~ n d  
('o~nmerci;il Services F'vc. 1,td. for p r o v ~ d i ~ i y  
"lnternarional Export 1;;ictoring" services O I I  

"inter recourse" Ijasis. 

xiii) Persons 01' I n d ~ i l ~ l  ~ l a t i ona l~ ty io r iy i~ l  
restding abroad (NKIs) have been p e r m ~ t ~ e d  to 
bring Inro Ind~ii  gold In ;iny l'orni ~ n c l u d ~ n g  
ornaments (otllcr than ornalnentc studded ~ b ~ t l l  

stones and pe;irl\i upto 5000 grams ant1 \ t !ve~ 
upto 100 kilogranls a \  part of their personal 
l~aggage once In six rnontlis. The duty o n  sucll 
import is payable in foreign exchange. Person!, 
residing in India desiring to purchase suctl 
Imported gold/s~lver  would need per~i l~ss ion  ot 
Reserve Bank for ~ l i n k ~ n g  pavnicnts in  rupees !o 
the NRI seller Reserve Bnnh ha\ now grarl[ctl 
general pertnl\\lorl to person\ resltlcllt in Illcl~ii 
to makc paynie~its ~n Indiali rupee\ for !lie golcl 
/silvcl ~)u~.cliascd bq t l lc~n,  the alnount of wlllcll 
should bc credited only to NKO ;~ccounr\ ol thC 
N RI seller ; ~ r l t l  no1 to tllclr NRlilFC'NR accounr 
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T a b l e  X-I :  Extc rna l  Scrtor :Key Indicators  

Ilcni Quick Es~ im;~ le s  I 'reIi~~iiri:~ry ACIII;IIS 

1994-95 1993-94 1992-93 1'191 -92 I YO()-'JI 

i ~ i )  Merc1i;lndlac 'l'r;idc 1 G D P  ('A) 

iii) I ~ ~ v i s i l ~ l e s  NcrlGDP @ (5%) 

c .  Irltlic;~rors (11 '  Susrairiahility 
I )  I n i l x ~ l  I '~~rcllasrng Power ol 

Lxporrs 

i i )  Current K c c c i ~ ) ~ s / C u r r e ~ l l  
P a y n l c ~ ~ t s (  7:') 

ii) Dehr Scrvrce Rallo ( T , )  

i i ~ )  Dchl I G D P  ( % )  

iv ) Debt Service Covcr  o l  
Rcsurve (111 rrron~hs ol p;iynlcnts) 

V )  I lnpor~s  ('over o f  Keservcs 
(Iri rnonllls 01' irnporrs) 

111clutlc ol'l'ici;il grarlls wllicli are  ~re;iled ;IS part of currcnl accourlt reccipls I1t.1-e 



BAI.ANC'E OF PAYMEN'I'S ANI)  IN 1'I:HNATIOWAl. T.'INI'\N('L: X 3 1  

l 'ablr X-3 : I'ortfolio Equily Plows to L)cvcloping C:ountrics, I)y Rcgion, 1989-94 
(L1.S.  S biIlio11) 

SUII-S;III;I~.LI~ Africa 0 0 0 0 U I 

Eiis~ A \ l a  and l t ~ e  [';lcillc ) .\ - I 5 I X 1 X 





i i )  I ~ r e s 1 1 1 3 c r x r  I i l c < ~ r r ~ c ,  nct  
k!:cc![>!\ 
,,,:>;,. ! L  i l l  , 

19') Q!t'Ti~:ial 'l'rnlaslers, nct 
Kc,.ell~!,; 
i':iylllclil!> 

1 120 1.371 I l l  3 1512 I Oh4 
2 32> .>07'1 2098 1977 I456 
i 170 3x5 465 391 



REPORT ON CIJRRENC'Y AND FINANCE,  1994-05 

Table X-5 : IToreign Invcstmcnt Inflow'; 
( l  5 b 1l:Il J 

h RBI 1 2  8 0  1 7 1 

B. I'ortfolio Investment X 92 3490 358 I 

i i .  F l l s  - I 1665  1503 

I V .  Ol'lsliort. I'untls 
and other> 

Total ( A +  B) I58 433 4110 4895 

GDRs  : Gloh;~l Deposi~ory Receipts. 
Flls : Foreign Ins~itutions Investors. 

Tahle X-6 : Outstanding balanccs under various NHI dcpusitsa 
(as at thc end of March) 

2 .  FCNK(U) 

3 .  NK(E)RA 

4 .  N K ( N K ) L )  

Total 

Total incll~ding 
FC(BPIr0)l) 

All I~gurec are ~nclusivr of accrued Interes( 



R A l  Alyi.J7 Or: P4YMI:NTY A N 1 1  IN I ' I . K N A 1  I O N A I .  P I N A N ( . I :  



REPORT ON Cl jRRENI ' I '  ANT, FINANCE,  1903-95 

Tab lc  X-8 External. Assistance 

Authorlsation I l t ~ l ~ s a r ~ o n  Iletii Servlct: P;iv~nr:nl:< 
- -- 

Fiscal Year L.cians Grants T i  L ~ . I I I \  G r a r ~ ~ s  To1;ll A~nor r i  Intercsi Tot:iI tlelil Nt.1 1 1 ~ 1 l b \ ~  

I 2 > 

1980-8 1 3 , 2 3 7 0  76 
(4,094)  (96) 

1981-82 2 ,767  207 
(3.085) (231) 

1982 83 2,550 42 3 
(2.638) (438) 

1983-84 1,701 387 
( l ,h45) (374) 

1984-8.5 4 , 4 0 9  1 7  1 
(7 ,709)  (:'796! 

1985-86 t! . 3  3 7  313 
(4.367) ( 2 5 0 )  

1986 87 :r.730 430 
( 4  3x41 \ ? l o >  

I987 X X  8.20:i I .O(ii 
((1.327) ($19)  

i98X 80 12,856 2 14 
(8,877)  (148) 

1 fj8C) (>I )  10. 106 '720 
(6 ,070)  (433)  

1990 Y l 7 60 1 5 2 2  
(4 ,236)  (791)  

199 I - 0 2  I 1.806 902 
( 4  766) (?+) 

1992 '>3 I . ?  082 l .Oi2 
(4 ,276)  (,?3 I ) 

1993-04 ( R )  I l , ( r l O  2 , . d i i  
i.T.717) 1573) 

1994 VS(1') 17.001 1.137 
(4 ,100)  (362)  

1,22X@ 397 
I 1553) (501) 

1.510 346 
(1694)  (386) 

I ,909 343 
(1975) (355) 

1.961 30'3 
(1 ,898)  (293) 

I ,962 307 
( I  ,h.,?U) (334)  

2 ,403 443 
(2 038) (362) 

3 ,176  17-9 
(L..lHS) (32f1) 

4.574 478 
(3,528)  (368) 

4 ,770 5h6 
(0.272)  (391) 

5 ,  I 38 h65 
~3,OXh) ( 3 0 0 )  
6. ! 70 5 3 4 

3 4 3 )  (2',8! 
l0,h'lh 0 ( Q 

(5 ,3181  (351 ! 
10, i i )?  XHO 

!3.30?) (Id:) 
l 0 .80 i  3tih 

f I.4Xh! ( 2 3 1 )  
0,')Xh 00 I 

( 7 ,180)  (287) 

N(r/rs~ I . 4 l n o u n 1 ~  of ; in thor~se t~ons  and ~~li l isat~! ln  ilnrlcr 'loans' are ~nclllsive of Govcrnn~e l~ t  ant1 Non-Government loan\ 
2 I .o ;~I I  ;iInoLIIIls arc 11111 0 1  s ~ ~ r ~ e ~ ~ ~ l e r s .  (11' cihllga~ions and cancellalions c ~ c  
3 .  An1ii~1111 ~ ~ ~ ~ ( I ~ s t > i l r s t : ( l  ;I< ; I \  : I I ~ '  encl M;irt:li I 0 0  rrpreserll rupee values c:llcul;~led at rile rates p rev~ lenr  ;11 e!rtl M:~!.c:li 1095 
4 I ; I ~ I I ~ - ~ . s  I r l  I~ r ; t i i c l r  rcpl'scrll 1 1 i l 1 l i l i l > i i  In I I I I I I I O I ~ S  01' 115 tltrli,irs. Tl l t t r  iirc ct~nvertcd ;I! annunl avrrapr  r a w \  I l ~ r  ilir r t , \ l i rc~i? .c  

ycal-\ ;ill11 ;1111011111 I I I I ~ I S ~ U ~ Y C ! I  art. T O I I V C I . ~ ~ ! ~  fro111 donor C ~ I ~ I ~ I ~ C ~ C S  111 1iS  doll;^^ il l  1'1id M ; I I - c ~  1095 ~ ; I I C .  
f, (;ross i~ ld  ~ ~ i ~ l ~ s , t ~ r c i r r  lrlclr~llei debt rclit!l pl.ov~tled 111 ilir form of rtrfirlanculg credits anrl granls, Ilehi scl-vicc !I;lyirlcnti 111 



P A 1  AN('E O r  I ' A Y M C N  1 S A N D  IN I ' E K N A T I O N A I  I * I N A N ( ' I  1-37 

I 7 4 - 1 3 0 7 --- - 
. , .  

.I I ' ? 511  30 \ ?  1111' 235 I I I,Xh.? 108 I .I 
i'/!Oi ( '‘ . .1 ) ; : ' ? $ ; I !  I 7 4 0 )  (5SO.I) t \ < 1 0 1  

, x ? P  : , I  .ihhO ; , ) $ 7  ! i 50 l . i !  I 0  14x30 

( ?OK ! t i  i : . d >  t ( h h h i  ! 1003 1 (-liO l ) (4?30!  
1 l',:,, !? 121 I I 37 14'1 2 0 )  

I -  ( j L ) j  ( - 1 1  i ') ( 4 7 )  (85 )  
, '% . i :  I " I  ! i s 0  !IOS I > I ?  .I :,OX $470 

( I 1'7) ( ? ;17 \  I ! ' ) . I )  t . 4 ~ ~ )  (.!075) (20L)(1) 
,:3;,.,ti\:1 17 2 5 Z 

I - )  i i !$ I I - !  (Xi ( 1 )  
..l i I 3 3 

( ) ' - 1  i -  ) (1 )  (101 ( I l l  

I !  ( I , t 1 - 1  1 - 1  ( r 
, >., ...,, , I , . , I (  , ,> 3 I 17 

( ) 1, -- ) ( 1 t I t 10) 1 1 1 )  
~..~:I:>CI: 21 1 I 1 6  1 7 1 57 I OOV S.>O 

(:17) '40) (5(1i (1%)  (32  I\ ( 7 7 5 )  
(i(:r~ri:~!!v 173 40 5 (1 i ! 5 X .<, I Xh I 21 10 

('i7; ( i i X )  (2171 1 I Y f l l  ( 506) (7071 
( 81, 7 )  , .. 7 : 

:- \ i ! 1 -.. I I !  (2.3) (2 . \ )  
t l , ; , : :  I:\] :057 I i l j ?  : 1 2 7  I 10511 I fr0 I X 

( 1  ' ? < I  ! 1 :f:tir I I ! ! l l )  (0-i-7) I ! X I \  t 53 38) 
. . ;.,.l~::rI<i],(l< IIIO 

I I 1, - i i 1 i -- I (3') I ) 
, . 

. . , . >  .!.':: I I ' I I  0 .l I 0 0  ? I  Y 127 

(?(I!!  ! " (-?O) : i 1 1  (01)1 ( 4 0 )  

::'.,~!J>:T!:,;><; ? I  30 0 0 S.' 

I -) i ! ( ' 1  r 10) ( 3 1 1  (2ot  

S;73i:i 

I )  f -1 ( 1 I - 1  ( I ( r 
1 '  9 4 ?(>,I ?(I$ 

( - )  ( - )  ( - )  ( -  ) ( X , l )  I X , ~ )  
i4ung;ll.y 62 5 621) 

( ) ( ) ( - )  i -)  (700 ) (ZOO! 
3 'z?!.', , k  I ' 1  7 7 h 5  1 5 0  

(-) ( - I  i fl) ( 2 )  I I  IS )  1 1  l o !  
\ . , 6 I 0 3 2 I 0 

t -1 t ( 2 )  ( 5 )  ( I ( ) )  ( 5 1  
'ycta: 1 1 0 1 9  12901 10805 9916 57105** 61008 

(37 17) (4109) (34161 IJ IXO) (11277) (19700) 

'. )I:.!J! I\,,,S i1 , , 11 ,  !1,1q KIIW 1 1 1  A b u  I ) l ~ ' i l ~ ! .  .S;III(IL AV;I~II;I ;IIICI ()PI'(-' SI)CLI;II I.IIII(! 
" :I-:;< l3l;'.:s :~:ld~;l)rii ';ct! t):!la~rccs (I;' llSSK arnounl~ng lo  Rupee.: 2.1Xn? ( 'rorc lor. CII~-M:II-LII 11)'14 

L' R:**,,I??~; I' . ~ ' r :~v~?~o~! , i I ,  

1 3;lgurt:r: 11: hr;~ckt.rs represen1 rnllllorlc ( i f  I IS do1l;irs. These ;ire converrctl ;I[ ;!1111ual averayr ii l les lo[. IIIC rc\!rcLllvc 
,, , t  .. '1, .L .  :;nd :lrnoi~nrs undishursed arc c o r ~ v r r ~ e i l  I 'rolll dollor currcllclcs III liS d(11l;irs nL c r ~ d -  M:~ ru l i  r;l lc\ 



REPORT ON CURRENCY AND FINANCE, 1994-9.5 

Tablc X-10 : Grants  @ Authuriscd and  Utiliscd dur ing  1993-94 a n d  1994-95 
(Ks.cro~-e)  

.I\ the end ( I !  

1993-94 (R) 1994-95 ( P )  1993-94 ( R )  1994-95 (P) Mrlr~l l  M ' I ~ L I I  
1994 ( R )  1995 (1'1 

Australia 

Canada 

Denmark 

F r a ~ ~ c c  

W e s ~  Gern~any  

Japan 

Nelherlantls 

Swcde l~  

Norway 

S\r ~lzcl.l;lnd 

[ J .  K.900 

1J.S.A. o111er 
t l 1 ~ 1 1  I ) .  I , .  4801 
1'. 1..665 

E . B . C .  

Other 111lcrnn11on;tl 
Instilulions 

Total  

Note . Figures in brackets represen1 n~illions of US Dollars. These are converted at annual average rates lor the respeclive 
years and amounts undisbursed are converted from donor currencies lo US dollars nt end-March rares. 

R . Revised P : Prov~sional .  
@ Including debt relief as under: 

Country Aulhorisa~ior~s 111 ilis;~t~orl 

1993-94 1994-95 (P)  1993-94 1994-95(P) 

Hy way of Gr;tnts 15.2 14 4 9. I - 
J;lp;un (4  8 )  (4.6)  (2 .9 )  ( - )  



B A l  AN('P, 01. P A Y M I : N T S  ANI) I N ' T E K N A T I O N A I .  FINAN('I3 

Tal)lr X-1 1: Oflicial 1)cvcloprncnt Assistance of 9olnc nlcrnbcr countric9 of thc I)cvclopn~~nt A\si\tancc C'omrn~ttcc (I)A(') a s  
pcrrcotagc of their (;NIB 



REPORT ON CURRENCY AND FINANCE, 1994-95 

Table X-12 : Exchange Rate of Indian Rupee 
(Annual Avcragr)* (April-March) 

(Rupees per  unll of SDRIForelgn C u r r e ~ l c y )  

Currency 1990-91 1991 -92 1992-93 1992-97 1093  94 I 9'94 "') 

-- -. - 

O f f ~ c ~ a l  rate Marbc: ;a!< 

SDR 

U S . $  

Pound Sterling 

Deulsche Mark 

l ~ ~ p i i n c e  Yen 

r;rrlrh Franc 

C;ii~atli:in T)oll;~r 

%'J!".\ I'l;lfl,: 

I:;I!:;I!I L1ri1 

Ncrtlcl-l;~nds G u ~ l d c ~  

ik~iij; l :~dt<h '!',ika 

? I I ; ~ I ! : I : I ~  l3!1,1i 

Iticli~rie~~rnr. Huy1:1!1 

!;.kol':dl! Wl'1) 

hi-i L.;lrtkan Kunc-c 

i ' a k i . ; ~ . ~ ~ ~  Rupee 

Slnjza1)c~c Dolinr 

I l (~ngkong  Dollar 

Malaysian R lngg~!  

$2 Kuprcs per SDR 1s nrrlved hy  crosslnf U S.dollar ISDR r;lle wllh 981 Pclercnct: r;ltc. 
* h s e d  on monthly avciage.: 

.Yo/r> : I ( a )  The official rates have been worked out as l"ollows: The SDR rate i s  as given in !he Il~tt:rn;lt~on.?l I'in;~~lcl;il S t ; ~ l i s t ~ c > .  1!1xo 
I'chru;~ry 1992. the pound slerling rate wa!. ;he  m~tldle  raft: of the RRL quotation:; 31id thr rates (or  all other cilrrcncles we;c 

th~:  ;rvf:ragc r:ltt:s In London 1narwi:t c roswd  w ~ i h  ~l l r  RE1 niirl~!le r:itc for p o ~ ~ n d  st::rling. Frrni~ h4;1;.c:i I092 to Fri;r~!:i! y !?I);. 
thr US doll;lr rate was the middle ralc o f  RBI quotations ; ~ n d  the rates for all oil:c:r currericies were thc .!ver:ll:c rare., ; ;r  I!IC 
New YorkILondon market crosscd with RBI n~itldlt! rate for the 1l.S. tloliar. The rates lor Evlarch 1993 h;rl~c Seen bvorkr?rl ~ I L I I  

by crossing l'crre~gn c~rrrency/U.S.dol lar  ralc w ~ t h  Ruper /~J .S.dol lar iRRI releri:ricc) rale 
(b) The market rates have been worked out hv crossing fore~p,n currency/Ll.S. dolI;lr rate w~rl l  l<~~pcc/ :J .S .d(~l lar  FT:D.+\l (Inlhcative) 

rdles. 
1 Figure< wlrh one decimal indic ;~te  percclll;lyt, npprt:ciniic~:~ (+)/dc[)c:t.c~;iti!,n(-) of ;;)I: :upre 111 1rrrr.s (it' thy S1?Rl(ort,ip:l 



'I':rhl~ X~!:3 . iF:xcRarnpc* I<a!r c a b  Ihs Ii~alE:~n H ~ ~ n r r  . Monthly A v r r a g r , ~  
!!~IIIW" p r r  u n ~ l  0 1  !;I)R/l+'orclc.i~ ( ' u r r -c l rcy)  

May  



REPORT ON CURRENCY A N D  FINANCE. 1904-95 

Table X-14 : International Reserves (excluding gold). 
tSDK n i ~ l l ~ o n )  

Cnunlry Group Toral Reserves Reserve I ' o s ~ r i o ~ ~  F o r c ~ p ~ ~  Excli;l~lgi. 
(excluding gold) SDRs 111 lhc 1.t111d Rcrrrvc\ 

-- . . - 

1993 1994 1993 1994 1993 1994 19'93 1 OCi4 

- -- 

757.214 812,715 11.614 i 5.702 32.897 - .  -. All C i ~ ~ ~ r ~ ~ r i e s  I I 1 0 . i 4  '765,7.<4 

Afl-ic;~ 
As I;I 
Midlllt ~:;ISL ;III(I Europe 
Wcsrc~-11 tlen~ispherc 

Afric:~ 
A\i:\ 
Middle 13;lsl ant1 Europe 
Wesrcrll Ilonlisphere 

[)ct)l Service R;IIIO 
(111 [Icr celil) 

All Debtlopirig Countr~c.; 15.3 15.2 I.> 0 

Africa 34.1 30.2 .1S 0 

Asla 8.  I 8 .4  7 . 
Middle E a s ~  ;ind F:uropc 0 . 4  0 [I I f ) .  I 
Wcs le l -~~  Ilcniisplicrc 40 .3  41 4 ; I !  .I 



t3Al.i\NC'I: 01.: P A Y  M E N ' T ' 4  A N D  I N ' I ' I < I < N A T l O N A l .  I'IN;\N('L; X-4.'. 

I J ' O L ~ I I  i ' i11~11; i~cs  @] 

:. I C I I , I I  ~ < C ! I L I I  LI, .I , ,c$ !(I' 

.i Nel I'i~rch,icc\ ; l  2 )  

(i3 Aver;igc ol' 111c weekly r'ltes. 

' r a t ~ l e  X-I8  : Kate  01' (:hargc ant1 R r ~ n ~ ~ ~ ~ c l . a t i o ~ r .  
(per  ccnl pel. i1111iut11) 

-- -- - -- - - - -- - 

t.or tile clu:irlc~ Kate ( 1 1  ellarge K;lle ( 1 1  K C I I I U I I C ~ . ~ L I ~ I I  
c11tlctl -- . - - - - -- - - -. . . - -- . - - . 

Basic Rille* A ( ~ ~ L I S I I I I C I I I #  Adillsled Kale IJ~l ;~t l juaie i l  A(~ILISLI I ICI I I / /  I \ i l j ~ t \ ~ c ~ I  
Averagc I<;lte(/d Ave~ ; iyc  I < ; I I C  

I 2 3 4 5 0 7 

July 3 1. 1904 

Octohcr 3 l , Il19.1 

J , I I I U ~ I I  b 1 I , 1007 

,4111 1 1  \O I005 

* ' l ' l ~ ~ s  1s d c t c r n ~ i t ~ r d  hy ussuluing tli;~t nli chargcs ilue and accrued woulil Ile p:~iil. 
# 1'111s I S  O I I  : I ~ ~ ( I I I I ~ I  of hurilel~ s l l ; ~ r ~ r ~ g  ol ovel.di~e C I I ; I ~ ~ C S  ;~ t id  111e : ~ I ~ I O L I I I I ~  to be pl;~cctl  ill ?l>cc~;ll C 'o t~~~npc l l l  Accoulli 1 ;111d SI)CLI;I [  

C ' O I I ~ I I I ~ C I I L  A L L ~ L I I I ~ ~ ?  
@ T h i b  i x  cquivalerlt lo the :iverage SDR rate of inlrresr for the qilarler c t r n ~ c r n e d .  
(i; K;tte ;iller ; t d l u s l ~ l ~ g  for the retroacilvc retluc~ion o f  c11;irye. 



T;tblc A - I 9  L , v n d ~ ~ ~ y  by tllc Wurld l%ank Fiscal lQ?4 arid i'1'45. 
\ I d s  ill 8 1 

/Vole : I:lgurus in p;lrer~llieses indicate percenlage varlauoll o v t r  ~ h e  prevrous yeill 
@ Ex, l l~drs  guararlters and loan\ i r t  11-C 
Sourcis World B'tnk Annual  Re78 * ~2 

'?i,,blc X-20 : IBKD's Assistance to India - Sectur-wisr. ;'i,\i:!E ,vr:ln.s 1?4\1.05. 
(;.!!< $ l l l ; ~ ! ~ < l l ~ ,  \ ;  

Agt~cul!ure  and Rural Developrneiit 



7 ,  i.i.-d,iPtl:'L , i 01 l P A Y M I - N  I Y A N D  IN F L K N A  1 IONAL TINAN( 'E \\ 9' 

'l'ablc X - k l  . IDA'S Assrstancc to Lndia - Scctor-wisc. I'isc:~l vcars 199.1-95. 
\ 0s  .': ! l l , l ~ # > ; , : ~  : 



R E P O R T  O N  C U R R E N C Y  A N D  F I N A N C E ,  1994-9.5 

Table X-22 : Lending Activities of Asian Development Bank. 
(l!S '3 ~llll l loll)  

1  2 3 3 

Total l e n d ~ n g  - 
A ~ n o u n t  5 ,231 .3  3,686.5 5 1 , l l I l  4 I 

Nurnber of Projects @ 
OCK loans - 

Numher  of loans 3 7 2 4 700 O" 

L)isbursernen~s 
A D F  loans - 

Equity Invesrments - 

Amount 

Number of invest men^!, 9 14 70 

N u m h e r  of C o n l ~ n i t r r ~ e ~ i ~ s  - - 7 

B Culnularive nuniher ol projects excludes supplen~ent ;~ry loa~lh.  
* Arnounls and !lumbers adjusted Lo exclude wi~ l~ t l r awa l s  ant1 

cancel la~ions  
@ IJro.jects financed from both OCK and A D F  are  counted o11ly ollce 



-, , T  
, ::.,:, b;,;!t;;i g, : l~ , , ;  <)-> JdC. ,:(:; ,: ~?<)~~lt;>;;,i: p,rc ,{.~~~(~;  

;.;.:..ik',! i j < + i - l . f b i ~  t t ' : ~  ! ! : : ; i t  !9g.$-*J4 ! l r j ~ ! t ~ i ~ !  

g r o w t h  ra tes  t i i  SI1?P ut' S t a ~ e s  aiad hlniol l  
, ,- . 
: : : ~ ~ : . ~ : , - i ~ ~ , ,  : ; . ;gc[::c; b!i[i: !%i;>:<c {lfk J J ( j t c \ : : ; ; [ ~ h -  

>ir~?i.<:;,:; !c:(;>.F;, 1,;<;;jr ;:p>;;. ,.i[ ; g)<G..& 1 f)riLi.:: 
.. ' . .. - . 
\',, , ;~!\!-,:;-,~,>; ff,,,". (k,; ;:,c;.,inij ; ;>g$;;g . 1 ~~~;2:7-ub,  

. . .. 
,,,\.* 7 ~ ;;.< >,, I  , t \ > ; r :  - . *  . ., , . YL 2 -  ': . -$'!It: !)j ! (!,ti;, ;) p.1 r:t 
&, j ; ,,J, , ,# :,' 1 ;; (: , . ; i-: , 1.; L, . I, ;, ,, , <:a <.> ';, . L; , ! , ; 

b " " -  
c,;"-T.,, r , \ c !  *<., , , T , - , . . , ,  <.:-, - 

, ~ ,  . . . )  . , . ,:,.r :f 4 .:. : j c ~  ~ e i ! :  : I :  

; ,;; '; : > ,-, 
I.. - , ._ T>:;::\ f< ; ; ::v.< .:>4 i[; j-;;:;p,. I ;)f- ,G);!;;?;T., , 

.-% 

3i;i:,!-. ~:u;n-a:., I ] j r ; j ~ ~ ! : : l ;  F ~ ; : c i t : ? l ) ,  jnqlili!~ LC- . . 
I , ! ' - . . .. 8 ,  ' : ! ,  ; I  j ;  C ; 1 l t i d  

'J r i l r i  T I Wesi Hcrig~il Andarllan Kr. 
: n l t l  1 ' I . I ~ I I ( L , ,  "*(; i( iot~;~! Capital Region - Delhi 

" 1 1 '  I 1 I , I I L ~ ~ C I I ~ ~  I.? ,ire not aviulable. Among other 
-t,~rea/ [J 1 \ rllr lowest arid highest annual growth 

I <l ie \  ! t b ( , 1 ) 2  l l t : ( i  (1111 111s the year 1993-94 were I .O  
1;t" cc10 t o r  Kerala  and 10.2 pe r  cent f o r  
i'#h.dj:fr:~Eay,! c c s ~ ~ e c t ~ ~ o l y  

E l ' i ! ~  i,,g 1393-94, Rajasthan recorded  a 
i l rg . lL iv f  grawll! 01 5 X per cent as ;qjalnst >I 

,ur7 ~ l u ~ ~  grj\,iv:li ,i 10 6 ~ C I  ~m' t  in 1992 93 
/r ~ I ~ ' ~ J ~  ,r P x ; \ ~ \ e ~ h  A -  L I I I ~ I C I I ~ I I  lPr;idesI1, Madhyii 
a I 9."' t $ i l i : ~ ~  ,r\,J~ts;i ,li)d h/lt:gll?il;ly;i r e ~ o r d e d  

\ ii 3 :  1 '  _ l i  I'-l\r;lP i l b ~ ~ ~  5 per c e n ~ .  The 
" i L. , I I ' > ,  t i i 4 f 1 , l  t l i c  L ~ ; ~ S S  categorieb of 
>7(1112:1' , ~ i i ~ j : i 1 t : 1 1 ~  t i , g o ~ t l ~  r,\res during the period 
E i6r ;Y 3: illroiigll 1903 04 ,ire l~ s t ed  below :- 
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Scctoral Growth Rates 

Sectoral Growth Rates in different States1 
UTs during 1992-93 and 1993-94 for selected 
sectors are presented in Tabie XI-2. At the d l -  
India level there was improvement in the 
'agricultural' sector which registered a growth 
rate of 16.5 per cent during 1993-94 as against 
5 .4  per cent during the previous year. State- 
wise, Rajasthan recorded decline during 1993- 
94 in agricultural sector. During 1992-93 four 
States viz., Andhra Pradesh, Arunachal Pradesh, 
Orissa and Uttar Pradesh and Union Territory 
of Pondicherry had recorded declines in the 
agricultural sector. During 1993-94, 4 States 
recorded positive growth rates of more than 7 
per cent.  These were Arunachal Pradesh, 
Madhya Pradesh, Maharashtra and Meghalaya. 
At all-India level 'Forestry and Logging' sector 
recorded a growth rate of 0 .3  per cent in 1993- 
94. All States excepting Arunachal Pradesh, 
Madhya Pradesh and Maharashtra recorded 
positive growth in forestry and logging and the 
rate of growth varied between 1.0 per cent for 
Goa to 14.2 per cent for Haryana. At the all- 
India level 'Fishing' sector recorded a growth 
rate of around 6 per cent in 1993-94. 'Mining 
and Quarrying' sector was yet another sector 
which showed positive growth rates at the all- 
India level. Except Arunachal Pradesh which 
recorded a negative growth rate, all other States1 
UTs recorded positive growth rates. The 
'Manufacturing' sector recorded a growth rate 
of 3.1 per cent during 1993-94 at the all-India 
level as against 2.6 per cent during the previous 
year. Excepting Rajasthan, all other States and 
UTs recorded positive growth in manufacturing 
and the rate of growth varied between 0.2 per 
cent for Goa to 9 .0  per cent for Maharashtra. 

The sector-wise compound annual growth 
rates during the period 1988-89 through 1993- 
94 are indicated in Table XI-3. Data in respect 
of Assam, Bihar, Gujarat, Jammu & Kashmir, 
Orissa, Tamil Nadu, West Bengal, Andaman & 
Nicobar Islands and Pondicherry have been 
computed only for the years 1988-89 and 1992- 

93 and that for Hilnaclral Pradesh, M a n i p ~ r ,  
Nagaland, Tr ipura  and  Delhi  have heell 

computed only for the period 1988-89 and 199 1 - 
92 due to non-availability of data for 1992-93 
and 1993 94, respectively. 

The data show that barring Andhra Pradesh, 
Bihar, Goa, Gujarat, Orissa and Rajasthan, the 
rest of the States/UTs have recorded positive 
compound growth rates in agriculture. In regard 
to 'Fishing' only Assam recorded negative 
growth ra te  whereas  in respec t  of 
'Manufacturing', Bihar and Andaman & Nicobar 
Islands posted negative growth rates during the 
period under review. 

Shares of Agriculture 
and Manufacturing 

Shares of agriculture and manufacturing in 
the aggregate State Domestic Product (SDP) for 
two years 1992-93 to 1993-94 are presented in 
Table XI-4. These data show that output from 
agriculture provides an important source of 
income for most States/UTs. For ten StatesIUTs 
in 1992-93, agricultural output contributed 
between 30 and 40 per cent of State Domestic 
Product. The agricultural sector of Haryana, 
Madhya Pradesh, Punjab, Rajasthan, Uttar 
Pradesh and Andaman & Nicobar Islands 
accounts for more than 40 per cent of the State 
Domestic Product. For as many as ten States 
agricultural output in 1993-94 was more than 
the all-India level of 31.6 per cent. Of these 
Haryana, Madhya Pradesh, Punjab, Rajasthan 
and Uttar Pradesh contributed more than 40 per 
cent of the State Domestic Product. In case of 
Goa, the share of agriculture in SDP was less 
than 10 per cent. The share of agriculture In 

SDP of Maharashtra was 19.0 per cent. The 
share of the manufacturing sector in the NDP at 
the all-India level stood at around 20 per cent 
during the two years viz., 1992-93 and 1993- 
94. The contribution of the manufacturing sector 
to the SDP in the case of Haryana, Karnataka, 
Kerala, Madhya Pradesh, Maharashtra and 
Punjab ranged between 15-30 per cent for both 



! k c , i l l \  d j f  State- wlse sii:lrc: In A11 -!ridla NDP 
. I  . : s7s t r~~1 t  ( I 1)Xjl-b'l) pr r:rr fire j r lvr r i  111 T'ahle 
XI-5 Du;~ng the perrod 1988-89 Lo 1993-94, 
+t si131 2 ~ :  (;L I'IO?~ o i  Tiat .Xi,t~es utl ;ill Ijndlil N!4PP 

!~,ive :ern;i:~~:il i ~ d i  ly constant.  State-wise. 
M;lhar:ashtril led with a share of 15.6 per cent 
811 1993 94 The olllcr Sr,?keh/Wl's whose sl-ldre 
rn ti?:: I ~ ; I : , s I I ~ ~ ~  N S p  m;;:i u t w ~ e  five per cent 

L ! U ~  1~1): i L ' + ;  (:4 W C ~ C .  Aijdllrcl Pr:3dc'ill, .- 
, +%&~~ I?<L ,O  h L 1%- L.di la ,  ,i + J ~ ; l ~ 4 : \ : d  2x1~1 tjita1 !'l";kLl~"',ll 

Data o n  nroduciiori oi selected f ~ o d g ~ i l r n ~  
> t i  rehpec;  of States/Unlc)~a I'errrtor ies a r e  
av: ilablt: iapto 1993-94 and these are indicated 
: i t  Starc:liL ilt I8 of Volume I1 of this Report. 
9;~ur;ng 1993-94, 15 states recorded an increase 
!n tine toodgralns output over the level of 1992- 
93 while there was a decline in seven states, 
viz , Gujarat Filnlact~ai Prade\h, Karrla~akn 
Ker,lla, Maharashtra, Rqjasthan and Sikkim SIX 
:iiajr.)r states v i ~  { ; ~ q ; ~ r a t .  Himachal Pradesh, 
Karnataka, Meral,~ Mahara:;hrra and Ka~asthan 
secoldeti id declinc i n  cereai production in 1993- 
94  than in 1992-93. Similarly, five major states 
si;., Andhra Prade41. Cujarat, Rajasthall, Ultiir 
Pr; desh and West Bengal recorded a decllne 111 

production of pulses in 1993-94 over 1992-93 
Rice productrorl i r l  1993 94 showed tncseaw 
over the level reacheil in the previous year in 
most ot the  S ta tes  except  Goa.  Himachal 
Prkdesh, Madhya Pradesh, Kerala, O r i ~ s a  and 
Tannil Nadu S i m ~ l a r l y .  wheat  productiorl 
increased in 1993-94 in Arunachal Pradesh, 

, r I ,  t i  k M:iclhy,i 

Pra:?r:ih, k,l,jla;lf ashtra Nagaland P~lrlj,il). l Jrt;lr 
PI adesfr : l i d  West Bengiil over llnc level recorded 
r:l ~ 9 9 2 - 9 3  

Y?:a:r wire data on product~on ol sclccted 
1:on-fawdgra~ris are presented in Staternell1 I9 

i r t ) i u ~ ~ 1 c b  11 of i h ~ s  l<cport. A~iiong the State\ 
~ w i r a l l  aae lnajot producers ot oil-seeds'. almost 
;ill [he Stales recorded a rise in output iri 1993- 
94 over that of the previous year excepting 
Gujarat and  Raia~than .  In the case o f  cotton, 
among rlre major cotton producing States2 only 
Andhra Pradesh and Maharashtra recorded in- 
c reah t l ;  i r l  ourput in  1993-94 and  Gu ja ra t ,  
Haryana,  Karnataka. Punjab and Rajasthan 
reg~\tered a fall in output in 1993-94 compared 
wit11 a g o d  performance in the prevlous year.  
In ~espec r  of sugarcailc. all the niiljor producers 
ot smp::rc,ine' excepring A n d h r a  P rade \ l l ,  
Maaky ;r Practesh, Orlssa, Tainil Nadu and Uttar 
P; +i!evl~ registered dccllries In output in 1993- 
94 A s  r e ~ a r d s  raw lute and inesta, the malor 
prtaduc~rig Stales' 61he Bihar and West Rengal 
reglstered a rise In output in 1993-94 wherelis 
Assam registered a tali in output during the same 
yeiu 

Area Under High Yielding Varieties 
Programrnc 

'The dara 011 stare-wise area covered under 
h igh  yielding varieties ( H Y V )  progralnme for 
-- 
I .  The  Slaccs a r e  identified o n  the basis o f  the ;rrinu;il 
;ivcrage output of I ~rlillioli to l i~ ics  a ycar  dur ing tlic 
f ive-year period eliding 1903-94.  
I .  'Tlie S ~ n c c s  arc  ident~l ' icd  o n  tllc I1;1srs of t l ~ c  nleari 
o u l p u ~  lcvcl o f  n ior r  than 500 t h o u s ; ~ ~ l d  I)alcs ( 0 1 '  170 
kgs .  eacli) per year durrng the pcriod 1989-00 to 1993-  
9 4 
3 .  'The States ;ire i d e r l t ~ l ~ c d  011 the h a s ~ s  01  t l ~ c  : r l ~ l ~ t r i ~ l  

avcrilge output o t  ;I I I ~ I I ~ I I I ~ U I ~ ~  I ~liilliorl I O I ~ I I C S  ;I yeas 
d u r ~ n g  the f ~ v c  ycar  perrod ending 1993-04 .  
4 The  States a r e  identified on the basis of the me;lli 
output level 0 1  rnort: t ha r~  SOU thousarid hales ( 0 1  I X O  

k g s .  e ach )  per year d u r ~ n g  tlie period 1980-90 I O  1993 
9 4 .  



the year 1987-88 to 1995-96 have becri presented 
rn 'Table XI-6. 'I'lle covesage of tlie area under 
high yielding varieties programme improved in 
1994-95 over that in the preceding year 111 

major i ty  of  t h e  Statcs/Uni<)i ;  Tci-ri:<);ic:, 
e x c e p t i n g  A n d h r a  P r a d e s h .  K a r n a t a k a ,  
M:lh;ir;~sl~tr;l. Manipur. Nagala~id. Rajastharl a ~ i d  
Sikkim. Uttar Pradesl~ had the highest coverage 
of  the a rea  under  h ~ g h  yielding varietieu 
programme at 144.0 1 lakli hectares in 1994-95 
fol lowed hy Madhya Pradesh (88 .31  lakli 
hectares), Maharashtra (77.55 lakh hectares), 
Bihar (57.80 lakh hectares), Punjab (55.67 lakh 
hectares) and West Bengal (4 1.39 lakh hectares). 
In Daman and Diu thc coverage of the area under 
high yielding varieties prograrnrnc was the 
lowcsi at 0.01 1;tkh hectares iri 1994-95. 'The 
total a rea  under I l Y V  for  all StatesIUnioll 
'I'erritories for 1994-95 was envisaged at 735.88 
lakh hectares but actual area under H Y V  was 
much lower at 712 7 1 lakh hectares. For 1995- 
96,  the target for all States/Union Territories is 
placcd at 758.12 lakh hectares. 

Consumption of Fertilisers 

T h e  r e g i o n - w i s e  in fo rma t ion  on tllc 
consumption of fertilisers (NPK) in terms of 
kilograms per hec~a re  is available upto 1994- 
95. 'Thc consumption of fertilisers sl!owed a rise 
iri all the States except Jammu and Kashniir, 
Karnaraka,  Kerala, Sikkinl and Tripura as 
compared to the position in 1988-89 (l'ahle X1- 
7). The per hectare consumption of tertilisers 
in 1994-95 was the highest in Delhi (246.98 kgs.) 
followed by Pur?jab (174.74 kgs.),  'l'amil Nadu 
(136.64 kgs.), Haryana (126.37 kgs.), Andhra 
Pradesll ( 1  2 1.38 kgs.) ,  Uttar Pradesh (99.27 
k g s . )  and  West  Bcngal  ( 8 6 . 1 8  k g s . ) .  I n  
comparison with the top rankers, per hectare 
consumption was low in the case of Arunachal 
Pradesh, Assall1 , Himachal Pradesh, Meghalaya, 
Mizoram, Nagaland, Orissa. Rajasthan, Sikki~n 
and  T r i p u r a .  B iha r ,  K a r n a t a k a ,  K e r a l a ,  
Maharashtra and Manipur crossed the level of 
consurnpt~on of fertilisers at 50 kgs. per hectare. 
Arunaclial Pradesh recorded tlie lowest level of  

consurnnlig>l jr  ). 3 %  . 1, In ! W 4  95 ,+ ; n:,il>y 
as i d  slate$ were I ld~li lg ~tverage con\irmpi!oxj 
ot tere~llser$ lower thdri t i le average cul!sulnptri,n 
level for rlic C O U L I L ~ Y  as  a whnle The average 
cs;;sl;mi;tion of fec:~!;scrs ?:::- thc country :JS 11 

whole has ~ncre,ised from 6 1 "30 kgs. per laect,kre 
in 1988-89 10 '75.68 kgs. pen k c r a r e  rnl 1994- 
9 5 

Industria! Sector 

'The main aspects of industrlalisation in the 
StatecIllTs are captured from the data ~ n d ~ c a t e d  
in the Annull  Survey of  I n d u s t r ~ e s  (ASI) 
publrshed by the Central Statistical Organisation 
(CSO). The latest survey pertains to 1991 -92 
Some of the ~ndicators culled out from the survey 
are presented 111 Table XI-8 for two reference 
years vlz. 1987-88 and 1991-92 covering in the 
proceah a period of five years. 

One  of t he  s t r i k ing  f e a t u r e s  was  the  
concentration of registered factories only In a 
few Scates. In 1987-88, the number of factories 
was the highest in Maharashtra.  However ,  
during 199 1-92 Andhra Pradesh had the highest 
number ot factories followed by Tamil Nadu, 
Maharashtra, Gujarat, Uttar Pradesh, Punjab, 
Karnataka, West Bengal, Madhya Pradesh and 
Kerala. These teri States accounted for over 83  
per cent of factories all-over India in 1987-88 
as well as in 1901-92. In both the reference 
years, Meghalaya had the lowest number of 
factories. The number of employees in 10 out 
of 28 States/U'Ts V I L . ,  Andhra Pradesh, Bihar, 
G u j a r a t ,  K a r n a t a k a ,  M a d h y a  P r a d e s h ,  
Maharasht ra ,  Pun jab ,  Tami l  N a d u ,  Ut tar  
Pradesh and West Bengal accounted for about 
83 per cent in both the reference years viz. 1987- 
88 and 199 1-92 of the total employees all over 
India. The number of employees in States/ lJ l ' \  
moved up during 199 1 -92 compared to the 1987 - 
88 level except in Bihar, Ja~ilrnu & Kashnlir, 
Maharash~ra ,  'Tripura, Andaman & N ~ c o b a r  
Islands where it decl i~led.  The total number of 
employees at the all-India level indicated a rlse 
of 5.2 per cent during 199 1-92 compared to the 
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number of industry groups with shares above 
10 per cent, came 'Chemicals and Chemical 
Products ' ,  followed by 'Basic Metals and 
Alloys' and 'Electricity'. 

Banking Developments 

Latest data on selected banking indicators 
available for all the StatesIUTs relate to the 
period ended March 1995. The details of the 
number of scheduled commercial bank offices, 
deposits, credit and credit-deposit (CD) ratios, 
based on BSR data, for the two reference years 
viz. March 1990 and March 1995 are presented 
in Table XI-10. With a view to get a broad 
overview of the medium-term trends in banking 
developments in the various regions and States/ 
UTs, the above period of five years has been 
chosen. As on March 3 1 ,  1995, the total number 
of hank offices in the country was 62,264 as 
compared w ~ t h  that of 58,914 as on March 3 1, 
1990. While in all the regions the number of 
bank offices had spurted up between the two 
reference years, growth was impress~ve in 
North-Eastern Region (10.9 per cent) followed 
by  Eastern Region (7.9 per cent), Northern 
Region (5.7 per cent), Southern Region (5.4 per 
cent), Western Region (4.7 per cent) and Central 
Region (4.2 per cent). As on the last Friday of 
March 1990, the highest CD ratio was recorded 
I)y Southern Region at 87.4 per cent, followed 
by the Western Region (74.0 per cent) while 
the lowest C D  ratio of 51.7 per cent was 
recorded by [he North-Eastern Reglo.1 as 
co~npareri with 65.8 per cent at the All-1 idia 
level. As on the last Friday of March 8995, the 
Credit-Deposit ratio of 34.6 per cent in North- 
Eastern Region was the lowest in thc country, 
while the Southern Region recorded the highest 
CD ratio of 71.9 per cent as against the all- 
India ratio of 59.2 per cent. During the five- 
year period, except Northern Region, all other 
R e ~ i o n s  recordcd declines in CD ratio. In 
respect of Norrhcrn Region the C D  ratio 
-mproved from 54.8 per cent to 60.3 per cent 
during the period. 

The performance of the banking sector in 
the StatesIUTs can be assessed on the basis of 
data on bank deposits and bank credit per office 
(Table XI- 1 1). Bank deposits per office moved 
up ir? all StatesILITs except in Sikkim where i t  
showed a marginal decline. Over the period of 
5 years, deposits per bank office increased from 
Rs.2.93 crore in March 1990 to Rs.6.04 crore 
in March 1995 at the all India level. Andhra 4 

Pradesh, Arunachal Pradesh, Gujarat, Himachal 
Pradesh, Jammu & Kashmir, Karnataka, Kerala, 
Maharashtra, Mizoram, Rajasthan, Tamil Nadu, 
Chandigarh, Dadra & Nagar Haveli, Daman & 
Diu, Delhi, Lakshadweep and Pondicherry 
registered more than 100 per cent rise in per 
branch office deposits. The increase i n  the  
remaining States ranged between 50 and 100 per 
cent. The bank credit per branch office increased 
from Rs. 1.93 crore in March 1990 to Ws,3.57 
crore in March 1995 at the all-India level. The 
increase in bank credit per office was more than 
100 per cent during the period in Jammu $i 

Kashmir, Maharashtra, Chandigarh and Delhi 
as against the all-India rise of 85.0 per cent. A . 
decline of 17.3 per cent arid 1 1.3 per ceni was 
recorded in Sikkim and Andaman arid Nicobar 
Islands, respectively. Except in Jammu bi. 
Kashmir, Maharashtra and Tamil Nadu where 
the increases were more that1 the all-tndin 
increase of 85.0 per cent, in all other States the 
increases were less than the all-India increase. 

In recent years, the banking habit has spread 
in a substantial way in rural areas. In March 
1990, 57.6 per cent of bank offices were located 
in rural areas. During the last five years, rhe 
growth of new bank offices in rural areas 
somewhat slowed down. As a result, at the all- 
India level, the share of bank branch office in 

1 

rural areas came down marginally to 56,2 per 
cent in March 1995. The share of rural offices 
in total number of scheduled commercial bank .i 

offices decreased in majority of the StatesIUTs 
v ~ z .  Haryana, Himachal Pradesh,  Punjab,  
Raiasthan, Chandigarh, Delhi, Nagaland, Bihar, 
Orissa, Sikkim, Andaman & Nicobar Islands, 
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1 D & t i  Andhr;~ Pradesl~,  
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l ~ i t : ~ t v e  1;: la:;afr:l & N ; ~ g a r  I t ldvel~ ancl 
! Irk.-~~r;.iqvek; ( 8  .~blz: X1 i 2 )  Thew $hares ;IS on 
tni:,l t + i  JU rj 111 R 1  i , ~ ! !  2 395 were re5peilrvely high 

i t  i l l  li+ i c , i k : a l  Keglolrs (72.6  pel ccllr),  
r; +, IC~: I  Y:t%+x~on ih7 9 per cent) a n d  Central 
lkiy ,,,I; itti' 0 iw1 ;cl-it) The 41;lre of deposits 

? +  r.il..E t r ' i r ~ c b t l k  l n  t h e  to ta l  deposit\ (I!' 

S L ~ C ~ P J ~ ~ C I  ~ ~ > ~ i l l l ~ i ~ ~ i ' l d ~  b a n k \  ~ n c r e a s e d  
ar-rc:gir\aliy irt)ill PS 1 per ienl in March 1990 

I r 7 i w ,  , i c a , ~ ;  hl,rl-il  I S ?  Tl~e \hn rc : r t  
riball !.,I T L I I ; I L  brar~clles In r o ~ a l  c r c d ~ t ,  h o w ~ v c r .  

~fer?hajed iroril 14.6 per ccnt 111 M,lrch 199i) tc\ 
; : 7 per  cell[ 111 March 1995. Thc i;hsre oi' rural 

r :rt :'I x 1 ~ 1 ; 1 2  vrcdlt  exceeded the lcr,i:lvc sh,irck 
' i  ieqi9*,1:, w:i17 s u w i  ojticej rn NnstPr-b;ibterr~ 
: 11 ond S O U ~ ~ C T I ~  Rrgitm as or: last F r ~ d ; ~ y  

a! M,lrc?a I ' J ' b s  I'lw rx-.i-l,irrnanc2 of sclledulcd 
" ~ L P L C J F .  - ' i  1: J D ~ S  111 S L I T ~ E  : i r ~ a ~  x L  ~nCS!~,i[t)d 1!1 

ii38,le X I  ^n 3 .  

7 . 2  Ihr: <;l>~.i*Pi .:[I, , ;I  niro: offl(c5 :n Fdorth- 
k ;.fern Reg:as~b was I ,' (! pcr r cmt arad ilia[ I n  

,a.,;el-;: Rcg*(.z + l : j i  X 5 ger c t r l t  as .rgdlnst Ihc 
,731 r i ~ d i a  ~ r o w r h  rare of rL.2 per cent While 211 

17c ?r<at t :  I j  r$ recordi-d glo:,atlv:: growflrn I ales 

1 oClii .s. Kajdsthan, D e l h ~ ,  M;ldfmy;i 
disc. b arad kerala recorded negdllve owth 

rates during the period Deposlts wlth rural 
-lfi'rce': lr m;a?orlty of the S~arrs1UT.h; ~ncreased 
S~Rll;c,t ~ n * j ; i l $ b  The hlghesr growth r,itt' In bank 
ik(-O-!F"Pa?i"LVecII Lhc ldsl Fridays of March I !)90 
:~rmd 19% W;IS rjt?cervcd In Norlh-Eaftern Keg~on 
i P 4 1 4 !)t2r C Y I I ~ )  !OI~O\VC(!  by S ~ ~ t h e r t l  RCFIOII  
n iF"? f, [ j f ' i  C I I ! ; ~  'kvcstcr~i k-g16>11 (123  ( 1  per 
3 u - b ~ ; j -  P d t ) r f i - ~ v ~ n  R C L ~ O I ~  ( 1  19.5 per L C I I ~ ) .  cvc~~l ra i i  
&e&l{,i~ : E i 8 .6  per cent) a n d  P:;tster~l R e g ~ o n  
i :  ! 3.6 pcr cerit) as ;ig;llnsL the all Indla growtl~ 
;alck 120 6 per ~ e n t .  Slrtillarlv, tile h~ghes t  
21 cllr-itl; r ; l k  117 the bank crcdr! during rile p e r ~ o d  
$,/as / I ~ ~ X I " E  v t d  x r ~  Northern Kcglon 192 O per ~ e n r )  
zald the iowcsl ~n Central Region (56.1 per cent) 
;!s ;Izi;ualr: t ! - r i x  ; ~ ~ i - I n d ~ : l  grt>wth rate of h0  5 per 
ceat 

( '~er lrr- t lepos~t  I ,itlo ot  r u ~  al otIlcc\ was Ilic 
i11ghe51 I r i  Soutl lc~ 11 Regloll ( 100.6 per cenl) allcl 
iowe\t 111 Northern I i eg~on  (46 4 per ccnl) a \  or1 
i,l\r I ; ]  !day ot Mnl.cIi 1990 'The credit-deposit 
r , l ( lo  ( 1 1  1111 ;:1 ofllcc\ ~ ~ I ~ i r l n u e d  to be the l i~ghes l  
* r l  S c r ~ l ~ i ~ c ~ i l  I<tgroll 175 1 per cent) '1s on  1;1st 
i I ~ i l a y  41' M;i1cl1 IcIC)5 ;~llrl the lowest wa\  In 
Ccntr:\l Reclon 3') 0 pcr cc'lll) 

Priority Sector Advanccs 

'I'lie J;IL,I o n  s t i ~ t c - w ~ s c  >11are ol priority 
jcctcbr ,~I IL .~ : \  I e I ; i t ~ ~ i g  t o  sc l ledule t l  
conllrler L I ~ !  h:r~tk> I I I  L O L ; I ~  I ,a~ik c r e d ~ t  a r c  
prescntcd 111 i ' c \ l . i c .  XI-14. At tllc end of M;lrcli 
1094, Nor th-b ; l s re l - l~ ,  Eastern and  Cen t r a l  
lie;:lons had ,cch~eved llle target o f  40 per cenl 
ahare ( i t  p~ I(.: l t \ i  zc.cccl: atlval~ccs. 'l 'l~e Souther~l  
Reqlorr w;i" ccli7se lo ciie t;i;.get whereas Wester11 
;uld r'dortlicl-n I ~ c g i o t ? ~  v, et.c t:hr Pc~liind the target 
'O'l~e WCl;tcl-n K w ~ o n  showed an improvement 
in  [ t s  s!l0ire ove! March 1997 while there wa\  a 
(k1c1 ~ O T ; I I I O I ~  I ~ I  ~ l l c  L;I\C 01' Soutllern Regio~l .  
Vla~ , , r~ t>  ( j i  rhc. S~ ; , I ( J<  n:!d I jlllon 'Serritol-ies had 
,it lilt2vt.tl rhc [;)I :,.ct t r l  40 pel ccnt Icndilip to 
prior7bJJ heclor exccpr!llg I:~nilnu LYL K;is11111ir. 
C'hand~l:arh. I k ! i l i ,  Wcsr Rcngal. Goa, GuJarat, 
Mdllill ,ls1111&i. K,LII: .II;I~:~ ;111(1 'r;111113 Nadlt. 

-l'i!c ,111) c,t l  gel 01 I h per ccnt of' total bank 
c l c d i t  t o r  d ~ r e c t  a n d  i nd i r ec t  f i n a n c e  l o  

clgr~c~lltur-e :~r?t l  iillicd nctlvities w;l5 achieve11 hy 
Il;11-yan.i, P u ~ l l ; l h ,  I < a ~ a r [ l i a n ,  .Aruniichal 
Praticsll, N,~gaiand.  I'sipura, Hiliar. Or i ssa ,  
Mnd!iy;~ PI  nilcsli, l i t tar Prades l~  ; i r ~ c l  Andhr i~  
PS~ILIC~II  (T:II>IC XI-1 5 )  I7lie S I I ~ I S C  0 1  I l i ~ i i :~c l~ :~ l  
Prac les l~ ,  M a l i l p u ~  . Megl i ;~ l aya .  M i ~ o r a ~ n ,  
SihR~lu,  K,it n:ii,ikn ,~;iti I bon i l~~ l~c l  ry was close 
co llle ~a rgc r .  111 J; lrn~r~u Sr K;I \ I I I I~I I ,  ('I1;111dig;i1 11, 
Wr'st Rcngal, Goa, Mal~,~r~ls l i r ra  :~nd Dalllari & 
DIU the \base of Ic~lclir~lr to agricultural sector 
was bel?)w 10 pc: cclit 
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State-wise Financial Assistance by 
All-India Financial Institutions and 
Industrial Development Bank sf  India 

The data on State-wlse financ~al. asslstance 
sanctioned and disbursed by All-India Financial 
Institutions* for the years 1989-90, 1992-93, 
1993-94 and the cumulative posltlon upto rnd- 
March 1994 are presented in table XI-16 Thc 
financial assistance sanctioned and disbursed by 
Industrial Developrnellt Bank o t  India for the 
year 1993-94 formed 32.3 per cent of the amount 
sanctioned and 31.8 per cent of the amount 
disbursed by All-India F inanc~al  Inst~tutlons 
The shnne t r t  each Statelllnaom Terri tor~cs lai 

f inanc ia l  a s s ~ s t a n c e  sanctioned by thesc 
institutions 1s glven In Table Xi- l  7 Of the total 
amount  sanct1ont:d hy ,411-lnd~a F1nanc:ial 
Institutions dur lnp  19") Q O .  Mahdsast-rira 
accounted for 9 1 0 7  per cenr followed hv Glllarat 
(18 35 pcr ccnr), IJttar Pradesh ( 6  63 psr cent),  
l ' a m ~ l  Nadu (6 .49  per cent) and Andlira Pradesh 
( 5  I3  per c,rnt) The States whhr,R hdci reidrlvely 
lower ih;~la: ot  less than 1 per 1,pnt n ; ~ h  were 
Assam, Rihai, Goa, Hlmachal Pradesll, Jammu 
& Kashm~r ,  Mrg11al;iya and Orlssa. 

As reg'tl-tf, tirsbursements dr~rcr~p '493 94,  
Maharashr~d had thc Iargcst shdrt: ot 27 66 pc.1 
cent followed by I~uliunt  ( I  1 35 pt.1 I-err(), T s l r ~ ~ l  
Nadu (7.00 pcr cent),  Karnataka (6 09 per cent), 
lviadhya Prarlesh (4 93  per cent), IIrtar Rradrsll 
(4 .81  per cent) ;ind Andhrd IPradcsh (4 60 per 
cent). As In nht: case of the: sanctions, the share 
of smaller States nn the amount of dlshurstrnent 
was very low. The data on curnulat~ve posatlon 
~ p t o  end March 1994 1ndlcdtt.d ciinnllar trends 
I'ablc X I -  1 X ~ n d : c a ~ r . \  S l a t e - w l ~ e  > ( , a r c  r , f  

firianciial ashixrancr snnct~oiled and dlshilr.aed. 

,- , 
Y i i f '  iblla crra r;ta!e. wlqt: Financial A:rsiatance 

l ..r>iicrion~d ; ~ n a l  i l i s h i ~ r w d  by Statr f;in;~;asi,clal 
.. .." ,- .-.-,.2n-.----->...----- 

* TIIC cxprcs:-!t;l-~ .4!l- ! i i i . i !<i  1 7 ~ : ; . ~ ~ ~ ~ : ! ; i l  I t ~ < t i ~ ~ i t i o ~ l : ;  ( A l l y l )  
r t f c r  t t j  All"  i ~ i d ~ : ~  l ~ > e v c l o p i ~ : ~ i ~ t  F3:11?ks (AiDE3s) 
1 ~ ~ 6 1 ,  IFCI .  1 ~ 1 ~ 1 ,  SIT?OI  1 ~ r 3 i  z , r : c t  srlcr,  ~ p ~ ! ~ , ~ ~ t i ~ ~ c ~ ~  
I i i  I iaC:'O', 'TDiCI, TI'T'i ant4 
, n v c s t ~ n c ~ ~ t  l i~strf~~l!trris  V I L .  1.1C. CI.L'I i ind Clli-, 

Corporar lons  sndica ted  t h a i  t h e  f r n a n c  i 

assistance sanctioned by State Fa l - tan~~t l  Tc~rprs- 
r a t ions  i m p r o v e d  i n  Gugdra l ,  Cl;irydzn;s 
Karnataka,  Kera l a ,  Maharasktrct .  F~irj:ik: 

Ralasthan and Tamil Nadu in 1993-94 nvzz ir. 

year 1989-90 (Table XI- 19). In Tam11 l4;riiu rl,t3 
amount sanctioned increased shhl p ly  ( r c i l t i  

Rs 1 12 7 crore In 1989 90 to Rs.3 I H c l Z , r c  

1993-94  whereas  I n  H a r y a n a  the amoil !  r 

sanctioned nearly doubled fro~xl Rs 51 9 ?:I;:- 

In 6989-90 to Rs.  102.5 c ro re  In 1993-94 
Gujarar, Karnataka, Maharashtra an(! W ajast:ran 
crossed the amount sanctrcpned leve,l at R s i (it1 
c r n r e .  B ~ h a r  r eco rded  the lowest  a ~ i , ( # ~ t r : l  

s a r a ~ t ~ o n e d  a t  R s  0 I c r o r e  Irl I99 '4-9J 
D ~ s b u r s e m e n t s  were  h lgher  In 1993 9 4  ~n 
G u j a r a t ,  H a r y a n a ,  K a r n a t a k i i ,  K c r  !:... 
Maharashtra, Punlab, Ra~as than ,  rdxar!l P l , ~ w r  
anti Delhl as compared to 1980-90 'Rhe azl:,lr,v' 

dl<,bur.;ed more than  t r ~ p l k d  in flharjanil i r  ,ii\ 

Rs 33 7 crorf: ln 1989-90 to  R!. I IS 1 cr::i; ; 

k993-94 whereas in Karnaraka, Mahar;ishira ail:! 
721nll Nadu d~sbursements  ;Ilqbrc l i l ; ~ ~  do~ibit".; 
during tire prriod 1989-90 to ). 993-9r9 's i.c .i, i 

on crlrnulatrve asslstance sancirnned u p t 3  t .r ld l  

March 1994 indicated that Karnataka had r E x  
h lghcsf  c i lmula t rvp  arraoirnt sai:c3?ionf:tf V :  

R S  3 .023  6 rr ir i r  f o l i t ~ w e t l  b y  <:ti . L p 7  

(Wci ?,C)O? 1 ~ r o r c ) ,  Maba-rashtrn i R k  , b 

i rclrr), Taxnll Nadu 4Rs 1 84:) 3 r,s(iri) .I 

Pradesh (Rs .  1,417.9 crore) ,  An(tlir;i Pr:ide$h 
(Rs .  1,417 9 crore) and Rarastha~a ( R s .  i , G 9 ?  ' 
cror~:) Cumulative d~shursernents  rjpci. t i l i l  

March 1994 showed more or  less snn-irlar trend. 

Small Savings Collections 

Gross coilecrxons of srnall savln:.s ~ m o  , -. ) J (  J 2  

nn all Stateslllnron 1'erritorlc"s an !934-?5 03Jrr 

the year 1991-92 (Table XI-LO). Sirn~Ear!,~. r , ( . l  

collections also recorded a I -~se  In 1934-:': r , 
a11 State?/Un~on Terr j tor~es  over ilie year 134 i - 
92 Ae the all-lndla level net col lect~ons ne,lrii/ 
t r rp i rc i  I r i  1994-95 as compared to tht* v ~ 3 r  19') I - 

Cd? Llltal Pradz::h recorded the h ~ i : h i ~ ~ t  ;?tht  

i ollectlons at Rs 2,235.23 crore dur jng 1994-35 
tollowed by West Bengal (Rs .  1.976.01 crol-c:) 



. , #  i .&:;a (F.5. I 244 49 crore), Andhra f'radesh 
Oe:,.<,.:':i'..3t cl-ore), G ~ j a r a r  (Ws.820.58 crol-rj 
i :  : , ! r r c i ~ n  ( R s . 7  10.00 c r o r e ) ,  Dt:Ihr 
i %.::.6.(.; .'.:-: ::rare), Bihar IRs.659.41 crorc?), 
, : ,  . .  i : F . ;  hSZ. I :! crore), Puniab (Rs.65 1 55 

. . 
I r r l  c , .  P. ..;!:ln i Rs.637.19 c r o r c ) ,  Kerii la 

; >< :: - c: 7 ? 4 :,, ,+. r. : ~ t t ; ) ,  Maharashtra (Rs.606.15 
: ; - 8  ' , , . ,  . . . .!J f +  . \ ~ : k i ' l : i . ~ !  pradesh (Rs.598 72 crore). 

' r h . ; l i : ! t j ~ ' t ' ~ : j i  al;i,.:  he hotto111 line with net 
. ' i > : l ~ : : " , - ~ n ~  31 R s  (fP G/i ( 'T : )T~.  target of net 
-;:,l:!:i-ri,:r)p Ih'iiS 3~.%i1iji:t:u.l ;TI ! 494-95 in m,7ljnrify 
;;.' I,,:> ~;,,,!,rtxj; j~~ ..L.r--.-' , , > . 1 , 6  !,! :!'. ~ -, >(.: G\ . i j . :~ i~~ j : i i i - t #1 -11~  

\ , ,  
,*, , ! ~  \ : . , j . i ) b  " I j I . . .. r'. .., : ti, ;i!-. ., :;)>!, , , ;1 

I ,I .' ,>,:;;:*,!..,. '\:l,.,:<!:-',;p,..:L- , ' , , ;L; ;?>.;);: .,.:.:,*.t,, ?i!<j 
.-: - . .. 

~+:>;.~r,j,<.;;;.:-r~,~, ,' :I:!; ,:-:~:;,;;;: ::-.',; :jk., r y > ; ~ { - f l j y ; l  

' ~ . I : : ,, !I ' %  ,) , > >  . ! ,.; \,, ' , .? .:7 :, 8 ,: i ;  . ! I / ;  I .  

5 . , r ,  :.. :'.,:t- ,: . 3.;: i:,- ,, , ,<.: - ., 8 , ' 
, . 

,, : > 

(ii) Health Facilities 

Accord~ng to the ddta on health facilities 
avallah!e !<)r some Sratesltlnilon Tcrr i tor~e\ ,  the 
numbl,r of  11osprtals rnoved up in all the Stated 
U ~ l i o n  Tclrllor~e\ exccptlng Andhra Pradcsh and 
West Bcnpal du r~ng  rhc period 1987-88 to 1994- 
95 (Table XI-27) IJttar Prtidesh had the h~yhe\ i  
numbei ol hospitals at  8,614 lollowed by Gujarat 
12,619), Maclhya Prade\h (396), West Bengal 
( 393 ,  Karnntaka (358), Andhra Pradesh (340), 
Bnhdr (3  10). Orlssa (285) and Tamil Nadu (273) 
! he popular~on covered per hospital i n  1994-95 
( r l i r  !1 .!if L r  in H~har  at 2,93,387 persons whllc 

. ; +J< r 1 1 1  i istar Pradesh at 16,840 person5 
.srcrl.i 1, . i j *  *!t:tnr<t number of dispensar~es, 

L . ' i , i t -  . u : ~ ,  rsi A~-f?hra  Pradesh (2,730), 
- - 

" , ? -  . _ 2 8 c  , , L ' ;~b?~rnk-  (2.178) ~n 1994 
, i , 8 tf, (.j t ~ f '  ( f j ~ 1 7 .  ~ C , ; I \  > \  

,i,> 1 . i 
I . +  

- ! ,7  $',?- ;-. -> -;; 1, ; ' C A - ' j r  

,7 > \  . , ? > '  n , 7 h T i ~ ; ~ ~  f3r ~ ( % i / (  - ' , I  0l.t 

i; ?Pt:l ,ary ! " ~ i  L : ~ x ~ ; D  ir0117 ,S9,89Z Fe1.\63vlS 111 

:7 37 , -7 ? k 7 . 5 [ j #  p~ , 5 -)*I(  > j ( ~ # / ~ - 2 5  " h r i j l L  ?\  

1 1 :  , > > I  h I - l >  8 t ) .  .$L:$h ' 1 r ;  L7!-, ,b 

l i n t \  d l ;  , > l , l L , .  ! t , ? ,  < 1 I l o ( *  , ? # 4 [ ,  . \ I !  ' I-,I<\~, 

, " .  '' :'c.ll, ' ' "!>. '?7t, c '  [,Ily t f1c .  I ? t l  YO(' . .,, 
I .  , \ : t ~ i -  i:, 1 T!IL ~ ( i p ~ : l ~ r ~ f i : ;  : I -  I - hy( l  

, I I. 7 \ , !  :"&:(-rr:,;(\r.> . ,s- / l -05 ,' - 
- 

- k - l  )>,:, d ,: 1 . ( , h 7  ) (  : . \ ,  a %,< ) - 

..-. , 
>,: .k:t:i (;:; [:.I(: 11111nbcr o i  SC!I{IO!S xrid 

r\trrdenl:i' f:nrolrnent i n  schools (Tablc XI-23) 
. . 
: ir:+I? I!:- i h ~ f  u - i ~ t r  ?!unjb!.r of primary, rniddlc. 

. . , , , ' I .  .:i),,t '~~i. ',~l,ii$i.;$ ,si.l.;i;!~!:; j~l(.,.o~::,r(j 
, 8 

. .  . , , ; ,  '- : .,: , : \ ! I  j :  ; , - . 1 7 .  j.r::y!(:;:J:;.; : , X , ( y ! ? t  

:,-:,3!:.,>;.;':fl! :3~?;j(:,:;ii, ,qt:!-;ji:i. ~ A ~ : y j > i ) ~ ~ y ~ ~  : ; I ~ ~ ! I T I ,  
8.. . . , , , , ,'; , - .  
. - 1 .  ' . . ,. d , ,  , jt.i2; '!>';:>;!c,:':l,, I>!{::;: Pic>!;!h; ~ i ? \ ( j  

{ >  \,,. . ,  . ,  ,. . *  . ,  
, . I i i; !- : 1.:) j :I , h4'/ 6: ;,: :-d ;i i :I ",i :, fl (i 

' , ) ! :  IC., : -  ,. !;-;!: !\.: j!.p'!-:l ;>; p::)(:;i,-; :.l:!lO!)l:; 
I < - ,  _I 

"  TI^' . , , < , ,  -1: .-.;,ir::il?,%!!;;y ,,4ijj.:,r;;i5 j * :  !l!~,:?;i;!i:il 
> r . , . - - , , 7  

.- .~ : 3 . , L A \  .,.., . !k::.r-:.. - :!:L:!: ki::C: 2ccf !+/cF~ !c?~ig:i! 
: ' .  {,Ll:-"7(..<, - ,,; ,,,-id 1 1  
, " " .  scblo!,,:~ s h o u ~ ~ ~ ?  :i t':ili In 
,:.:::: yJ:.5.:jt.,;ii :jt:'>!h ~ . r i ~ ~ : . : i ~ ~ , ~  :i; lt l p~ic /d lc  
,: ,: i ;; v;a  > , <+ ;c yc ( j  ;: ;;!. ! ; '7- '  . .  . i 11 f; !, t \ A  c! t: 11 t s ' 
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enrolments improved in all the StatestUnion 
Territories at the primary level excepting Andhra 
Pradesh, Kerala, Punjab and Pondicherry . At 
the middle school level the enrolment of students 
moved up in all the Statestunion Territories 
during the period 1987-88 to 1994-95 except 
Andhra Pradesh. Similarly, at the secondary1 
higher secondary school level, the enrolment 
increased in all the Statestunion territories 
excepting Meghalaya where enrolment declined 
from 61,248 in 1987-88 to 40,120 in 1994-95. 

(iv) Drinking Water Facilities 

The number of villages where drinking water 
facilities are available increased in all the States1 
Union Territories for which such information 
was reported excepting Tamil Nadu and 
Pondicherry (Table XI-24). In Bihar. Haryana, 
Himachal Pradesh, Punjab, West Bengal, 
Lakshadweep, Pondicherry and Delhi all the 
villages were reported to have drinking water 
facilities during 1994-95. In states like Gujarat, 
Jammu & Kashmir, Karnataka, Kerala, Madhya 
Pradesh, Meghalaya, Rajasthan and Tamil Nadu, 
the coverage of villages where drinking water 
facilities were available was close to the number 
of villages in 1994-95. Sikkim had the lowest 
coverage of villages in regard to the drinking 
water facilities. 

(v) Rural Road Length 

The proportion of rural road length improved 
in all the Statestunion Territories except Andhra 
Pradesh, Gujarat, Karnataka, Kerala, Orissa, 
Pondicherry and Sikkim between 1987-88 and 
1994-95 (Table XI-25). Lakshadweep had 100 
per cent rural road length followed by Tamil 
Nadu (98.41 per cent), Orissa (83.30 per cent), 
Haryana (76.05 per cent), Kerala (74.77 per 
cent), Sikkim (72.26 per cent), Andhra Pradesh 
(:68.06 per cent) and Madhya Pradesh (67.61 
per cent). The rural road length was lowest in 
Uttar Pradesh in 1994-95. 

(vi) Rural Electrification 

According to the available data on the 
number of villages electrified out of the total 
number of villages in the StatesIUnion territories 
during 1987-88 and 1994-95 (Table XI-26) all 
the villages were electrified during 1994-95 in 
Haryana, Himachal Pradesh, Kerala, Punjab, 
Sikkim, Tamil Nadu, Chandigarh,  Delhi ,  
Lakshadweep and Pondicherry whereas i n  
Andhra Pradesh, Goa,  Gujarat ,  Jammu & 
Kashmir, Karnataka and Madhya Pradesh the 
coverage of villages under rural electrificat~on 
was nearer to the 100 per cent level. In As~ara~ ,  
Mizoram, Tripura, Rajasthan, Orissa, BIttar 
Pradesh and West Rengal the coverage o f  
villages under rural electrification was above 
70 per cent. 

(vii) Expenditure on Employmsnt Scheme..: 

The data on expenditure on Employment 
schemes for the years 1987-88 and 1994-95 
(Table XI-27) indicated dlat the expendiiure nln 

employment schemes increased in all the States! 
Union territories excepting Meghalaya. West 
Bengal and Delhi. Madhya Pradesh had the 
highest expenditure on Employment Schel-r~es ar 
Rs.8 17.32 crore in 1994-95 followed by i ' i ~ d h r , )  
Pradesh (Rs.620.36 crore), Bihar (Rs.607.7 1 
crore), Orissa (Rs.448.65 crore),  Rajasthan 
(Rs.307.85 crore), Kerala (Rs. 1 15.38 crore) anti 
Haryana (Rs.68.36 crorej. 111 Meghalaya the 
expenditure was the lowest at Rs.0.17 crore. 
Similarly, the expenditure on Jawahar Rojgar 
Yojana improved in almost all the States/lJnion 
Territories excepting Mizoram, Punjab. Eikkirn 
and Tripura. The expenditure on Jawahar Rqjgar 
Yojana was the highest in Madhya Pradesh at 
Rs.514.71 crore in 1994-95 followed by Bihirr 
(Rs.507.31 crore), Andhra Pradesh (Rs.363.0 1 
crore), Tamil Nadu (Rs.296.43 crore), Orissa 
(Rs. 187.40 crore), Karnataka (Rs. 183.32 crore), 
Rajasthan ( R s .  1 3 9 . 5 2  c r o r e ) ,  Gu-jarat 
(Rs.106.33 crore), Assam (Rs. 103.87 crore) and 
West Bengal (Rs.80.00 crore). The exper,diiui.e 
was the lowest at Rs.0.25 crore irr Tripura. 
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I'ablc XI-1 : Annual Growth Rates and C:ompound Growth Rates of Net State Domestic Product at Constant (1980-81) Priceh 
(Pe r  ceril) 

Sr S i a t e \ / l J n ~ o n  T e r r ~ t o r ~ e s  1988-89 1989-90 1990-91 1991-92 1992-93 1993-94 Cornpountl Aver .~ge 
N o  Growth Growth 

Rates Rdtr \  

I 2 3 4 5 6 7 8 9 10 

I Andhra Pradesh 

3 Assarn 

4 Bihqr 

5 Cioa 

6 Gr!j;trat 

7 1-Laryana 

8 Hin~acha l  Pradesh 

9 j ammu k K a s h n ~ i r  

l 0  Karr:a:aka 

I I Kcraln 

! 2  Madhya i9ratlcsh 

13 M a h a r a s h ~ r a  

J 4 Manipur 

i 5 Meghalaya 

16 Nagaland 

17 Orissa 

18 Punjah 

1 9  R:tjasrhan 

20 'Tamil Nadu 

2 1 'Fripura 

22 l l t tar  I'radesh 

23 West Dellgal 

24 Andaman & Nicnhar Islands 

25 Delhi 

26 Pondicherry  

All India 

-2.2 

1 8  

5.4 

2.2 

5.6 

14 .6  

0.9 

N . A .  

4 .1  

6 .3  

5.9 

5 . 0  

11.5 

N . A .  

7 . 5  

N.A .  

--2.8 

4 . 0  

10 .6  

2 .2  

N.A.  

1.7 

4.3 

14.3 

N.A.  

2 . 0  

4.2 

5.2 

7 .  X 

N . A .  

N.A.  

2.2 

N . A .  

4.2 

N . A .  

N . A .  

2.2 

I . O  

6.7 

7.6  

N . A .  

10.2 

N . A .  

N . A .  

4.5 

-5.8 

N . A .  

N.A.  

3.0 

N . A .  

N . A .  

N .A .  

N .A .  

4.1 

. ' i~urc,e . Data obtained from C . S . O  are hasetl on darn compiled hy D ~ r c c t o r ; ~ ~ e  01' Econonlics and Star~sr ics  of respectlvr State Governmenis 
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Table XI-2 : Sectoral Growth Rates. 1992-93 and 1993-94 
(Per  ccnl)  

S r .  StatesIUnion Territories Agriculture Forestry & Logging Fishing Mining and  Quarrying Manufacturing 

NO. 1992-93 1993-94 1992-93 1993-94 1992-93 1993-94 1992-93 1993-94 1992-93 1993-94 

1 Andhra Pradesh -6.3 3 .8  -7.7 2.7 18.8 7.8 -3.2 16.0 -7.0 4 .4  

2 Arunachal Pradesh -5.1 8 . 6  8 .4  -4.9 6.9 6.0 118.4 -10 2 8 .7  8 6 

3 Assam 

4 Bihar 

0.8 N . A .  2.5 N.A.  2.2 N .A.  2 . 9  N . A  1.6 N . A .  

2 .3  N . A .  -7.2 N . A .  -11.2 N.A.  5.4 N . A .  9 8 N . A  

5 Goa 1.8 1.3 4.1 1.0 18.2 7.2 -10.1 7.7 0.2 

6 G u j a r a ~  58.0 N.A -0.8 N . A .  18.6 N.A -14.0 N A .  4.4 N A .  

7 Haryana 2 7 3.7 6.8 !4.2 -17.0 12.0 -0.6 17.3 . 2.5  3 .2  

8 .lammu & Kashmir 1.2 N . A .  -2.6 & . A .  4.9 N A .  32.1 A .  -0.9 N . A .  

9 Karnataka 

10 kernl:~ 

I I  Madhya Pradesh 9 .6  11.1 -19.9 -7.9 9.2 -4.3 -1.1 1.4 12.5 5 . 1  

12 Maharashtra 38.4 9.1 -4 4 -12 5 32.2 -10.7 5 .8  2 .2  8 . 8  9 0 

14 Orissa -11.9 N .A.  5.8 N .A.  16.5 N . A .  5 .6  N . A .  5 .9  N . A .  

16 Kqja\than 

I 7 Tamil Nadu 

20.0 -16.2 2 .7  2.8 30.5 10.5 8 . 0  8 .0  - 2 . 7  2 I 

1.3 N.A.  -1.9 N . A .  4.8 N .A.  9.1 N . A .  -3.0 N . A  

18 Uttar Pradesh -2.1 3.9 -21.1 7 . 3  6.9 9 .0  - 3 . 6  I I 3 . 2  3 .2  

I9 West Bengal 4.7 N . A .  11.7 N .A.  3.4 N . A .  -1.3 N . A .  0 N . A .  

'!O Andarnan & Nicobar Islands 25.0 N . A .  25.0 N . A .  25.0 N . A .  25.0 N . A .  9 .  l N A .  

2 1 Pondicherry -0.8 N .A.  Nil N . A .  5.5 N .A.  Nil N . A .  - N A .  

All India 5.4 16.5 0.3 0.3 6.0 6.1 0 .4  4.3 2 .6  3.1 

Norr : Computed on the basis of data at Constant (1980-81) prices. N.A.  = Not available 
iource : D a ~ a  obtained from C . S . O .  based on data compiled by Directorate of Economics & S t a ~ ~ s r r c s  of respective State ( ; o v e r n t ~ i e ~ l ~ \ .  
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Table X I - 3  : Cor~ipound Annual Growth Matcs, Major Sector-wise (per~od 19811-89 to 1993-94) 
Bawd on D d a  at ('onslanl(iYU0-XI) Prices 

(Per ct.111) 

S r .  S ~ a r e \ . / U ~ ~ i o l l  'l'erritorir'; 
No. 

Agricuilurc F ~ ~ r r s ~ r y  F'isll~ng Minlng ;~ntl M ; ~ n u l a c r u r ~ l ~ g  SDI' 
& L.ogglng Quarrying 

- - 

1 Andhrn Priidesh -0 .3  -1.6 5 . 3  X X 1 .3  2 3  

3 A1 1111:icllal Pradcsl~ 5 .  \ 2.7  I8  2 1 4  0 3 h . 6  '1 1 

7 Assam 2 . 8  12.8 -7.6 -6 .2 3.4 5 . 0  

J B~llar  - 2  8 -4 .7  0 . 4  I0  ?. -1 .3  0 h 

5 Go;l --I).? 11.0 .!O 0 0 .  i 7 . 9  r I 

6 G U ~ L I Y ; I L  -2.4 I . L  13.0 0 7 1 .7  I . X  

7 rinry::;::. 2 . 8 1 i .  i 4.l) LO 8 1.2 3 5  

8 H~rnacrlzl i'r;i(icsii 8 . 4  -4 .6  10.6 3 . 0  8 . 1  3 . 8  

9 :a~ninu Kr Kash1!111. 2 .4  -24.1 4 . 6  -10 .8  0 . 4  2 . 3  

!O Karo;~tak;i 7 8 2 . 7  6 . 5  2 .8  6 6  5 3  

! I  Keri11;i 5 . 0  5 . 2  13.1 0 8 5 .8  ti 3 

I ? Madliy a j ; i ;~~Ie~ l l  3 8 - 4 . 3  8 . 8  11.3 10 .4  5 . 2  

13 Mal~aras l~ l ra  6 . 7  1 . O  4 4 5 . 2  7 9  7 4  

14 Mnnipur 6 6 -1 .3  74 :i 8 . 8  7..1 

15 Mcg11al;iy;i 15 7 7 . 6  54 .8  2 0 . 4  1 6 . 3  I 1  0 

16 Nngaland '7 .(I 1 1 . 5  16.8 7 5  2 3  

17 O r ~ s s ; ~  - 6 . 9  11.9 9 . 5  14.1 12 .8  1 . 1  

18 Punjab ! i . ?  0.5 23.2 2 . 0  7.1 4 .7  

:9  Kajasrhal~ -1.1 i .:) 44.7 7 9 1 . 5  1 .5  

2 0  Taiiiil Nadu 7 .1  --3.0 2 . 6  8 . 6  0 .4  5 . 6  

21 'Tr~])ura 2 . 6  -16.9 I2 I - 231) 6-1 

22  Uilar Pradesh 1 . 9  -8.7 7 . 6  17.9 L.3 3.7  

2 3  West Bengal 3 .9  -8 .5  8 . 6  0.2 1.8 4 5  

24  Andarnall & Nicobar Islands 5 . 7  0 . 3  21 i 9 0 5 . 5  0 6 

25  Drlhi  6 .6  5 . 7  8 . 8  11.0 7 1 

26  P o ~ ~ d i c h e r r y  1 . O  - 5 . 2  - 2 8 3 . 4  

All India 2.1 1.0 6 .2  5.1 3.7 4. l 

Sourc-r Dal;~ ol)tnined from C . S . 0  h u e d  011 data colnpiled by L ) ~ r e c ~ o r a ~ e  ol' Ecol~olnlcs & S ~ a t ~ s r i c s  01 1.especIlve S ~ n l e  ( ;over~ l~ i rc i l i~  
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Table XI-4 : Share of Real Output from Agriculture and Manufacturing to SDP. 
(Per ceill) 

Sr .  StateslUnion Territories 1992-93 1993-94 
No. 

Agriculture1 Manufacturing1 Agriculture1 Manutacturingl 
SDP SDP SDP SDP 

Andhra Pradesh 

Arunachal Pradesh 

Assam 

Bihar 

Goa 

Gujarat 

Haryana 

Himachal Pradesh 

Jammu & Kashmir 

Karnataka 

Kerala 

Madhya Pradesh 

Maharashtra 

Manipur 

Meghalaya 

Nagaland 

Orissa 

P U I I J ~ ~  

K.l ' .  , j~hit lar~ . 

Sikkirn 

Tamil Nadu 

Tripura 

Uttar Pradesh 

West Bengal 

Andaman & Nicobar Islands 

Delhi 

Pondicherry 

All India 

36.0 

35.1 

32.6 

33.1 

10.0 

26.2 

45.1 

N.A. 

36.2 

31.8 

34. i 

40.6 

IS .7 

N.A. 

32.5 

N.A. 

32.8 

48.0 

45.4 

N.A. 

22.6 

N.A. 

42.4 

30.1 

49.7 

N.A. 

7.1 

32.0 

10 9 

6.1 

12.7 

16 .8  

33.5 

25.2 

18.0 

N.A. 

5 . 8  

18.6 

15.5 

17.3 

27.3 

N.A. 

4.2 

N.A. 

12.7 

1'7.4 

9.8 

N.A. 

21.9 

N.A. 

13 .3  

23.8 

7.7 

N.A. 

20.5 

19.4 

35.6 

35 .4  

N.A.  

N.A. 

9.9 

N.A. 

44.9 

N.A. 

N.A. 

34.4 

33 .7  

42.3 

19.0 

N.A. 

3!.7 

N.A. 

N.A.  

47.4 

40 9 

N.A. 

N . A .  

N.A. 

42.8 

N.A. 

N.A. 

N A. 

N.A. 

31.6 

1 0 , s  

6 . 2  

N . A .  

N.A. 

32.9 

N.A. 

17.8 

N.A. 

N.A. 

18 . O  

I S .  I 

17.1 

27.6 

N.A.  

4 .2  

N.A.  

N.A 

17.7 

10 2 

N . A .  

N.A. 

N.A. 

13.3 

N.A. 

N.A. 

N.A. 

N.A. 

19.2 

Nofe : Computed on the basis of data at constant (1980-81) prices 
N.A. : Not Available 
Source : Data obtained from C.S.O. based on data compiled by Directorate of Econorn~cs and Statistics of respective State Governments. 



'I'ahlc X I - 5  : State-wise I'crcentagr Share in Al l - lnd~a  NDP at C'onsinnt ( 1 Y X O . R I )  Price\ 
(Per  L V . , I )  

I ? . ;  0. .? 0. 3 0 3 0.3 0 3 

6.4 .5 . X 3 .3  5 3 5 . 8  N . A .  

3.0 2.9 3 . 0  3 . ( I  2.9 2 . 9  

8 H i ! n a ~ ~ : ; ~ !  I-:.!:!~c:i!! U (> 0.6 1j .6  0 . 6  N . A .  N . A .  

0 7 0 .7  0 . 7  0.7 0.7 N .A.  

5 .1  5.1 4 .8  5 . 4  5 . 4  5 .4  

I 2  Madhy ;~  Pradesh 

13 Mah;rrastltl ;I 

14 M a n ~ p u r  

O.! 0.1 0. i !Ir 1 N . A .  N . A .  

2 .7  L I 2 . 3  2 5 2.4  N . A .  

4 .0  -, 3.9 4 .  I 4 . 1  4 1 

SO Sikkiln 

21 Tamil N;idu 

0.1 0. I 0. I N. A .  N . A .  N. A 

6.4 6 .3  6 . 5  6 .8  6.7 id. I\ 

2 3  1Juar Pradesh 

2 4  West Ucngal 

25 Andaman & Nicobar Islands 0 .  I 0 .  I 0 .  I 6.1 0. 1 N . i \ .  

2.3 2 . 4  2.4 2 . 5  N . A .  N . A .  

0 . 2  0.2 0 .2  0 . 2  0 .2  N . A .  

N . A .  Not ava11at)lc 
Sour-r r, C:elilr;~l Sla t is l~cal  Org:\rl~sat~on 
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t-. r :,tL #;-6 .  E Fiaro-r-f:sC '?'ob::i Louerage of tbc RFPX U I I ~ C P .  f?,ig'nl Y;c:drn~, Y:irierics. 
(\,;ii.I8 t i ~ r l : : ~ , . ~  

Sr. S[ateillJnion l'erritorles 
No. 

1 Andhra Pradesh 34. I8 

2 Arunachal I'rndest~ 0 .09  

3 Assi~m 10.66 

4 Bil~ar  58.00 

5 Goa 0 .45  

6 Gulal-ar 12.92 

7 Harya11;i 23.60 

8 Hi~r~acha l  Pradesh 4.32 

9 Ja~n inu  & Kashrnir 5 . 3 0  

10 Karna~aka  18.35 

I I Meriila 3 .53  

1 2  Madl~ya  Pradesli 40.29 

13 Maharashtra 06.02 

14 Manipur 0.93 

15 Mrghalaya 0.59 

16 Miroram Q . O P  

17 Nagalar~d !! 25 

18 Or~s.;;i I : , ? $  

I9 ihi;j:il% +,..,; , t 7 c ,  

? O  1::1,:~;111~r1 l ( i . 4 S  

,? : :<I k k I 111 0 .41  

I > ..- : ' ; ! !III;  , , d % i ( i ~ :  L;.83 

,-, ' 1  -. .... . I , i~Ui ' : l  i 77 

.!4 U ~ I ; I I .  P radrs i~  15:j ,!)& 

2 5  West S t r ~ g a l  3 0 5 !! 

76 A r ~ t l a ~ n a ~ ~  rYr Nicol~ar  i ~ l a ~ ~ t l s  ?4 11, . 

27 C'har1dig;irll IN. ,\ 

28 Dadrn & Nilgar l!eveil 9 .07 

‘ 2 ~  :>;I!T~:I,II & LI~L, iv . A 

30  cell;^ 0 .48  

3 1 .Pt-~iiiiiclltri-y N . A .  

'l'oial 541 .Q)3 
-.-... - 

Source : Ministry 01' Agricullurr. Covernmrn~  of I11di:i 



MAJOiZ DEVELOPMENTS IN STATCS AN[: !JNION TERRITORIES 

'Table XI-7 : Per Hcrtarc Slatc-wirc Consumption of Fertiliscrs ( N + P + K )  1988-89 to 1994-9.5 
( K g l l l : ~ )  

Sr .  lilale 
1'40 

1 1  Karnataka 67.68 61.31 70.83 73.08 62.05 6 4 . 9 6  64.91 

20 Punj;rb 

21 Rajasthan 

2 2  Sikkim 12.94 11.03 10. l l 11.79 8.18 7 .37  7 .30  

23 Tamil Nadu 

24 ' l ' r~pura 

* : lncludirlg Daman B Diu 
Narc . F ~ g u r c s  I'ror~i 199 1-92 arc t s r~~na te t l .  
Sou.-c.r : Ministry of Agricullure, Frr t~l iser  Division, C ioveru~i~cn~  of India. New Delhr 
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Table XI-8 : Some Indicators of Industrial Scctor 
(Value i r l  Ks. crorr)  

No. of Factories No.of Employees Fixed Capital Value of O u ~ p u ~  Net Value Adtled 
Sr. StatesIUnion 'l'erri~ories -- 

No. 1987-88 1991 -92 1987-88 1991-92 1987-88 1991-92 1987-88 199 1-92 1987-88 1991 -91 

1 2 3 4 5 6 7 8 9 10 I I 12 

I Andhra Pradesh 14101 15172 712862 8475.55 4514 17135 9137 19936 1245 318i 

3 Bihar 

4 Goa 

6 Haryana 2775 3102 236716 265144 2338 4201 5383 10709 806 1749 

7 Hirnachal Pradesh 227 331 44600 53788 940 1290 645 1354 166 408 

8 Jarnrnu & Kashmir 378 240 4471 5 14040 404 8 1 462 599 69  7 1 

9 Karnataka 5734 5850 387979 426473 3085 4792 6564 15174 1343 3421 

10 Kerala 3056 3702 246155 278684 1820 3112 4173 8082 867 1653 

I I Madhya Pradesh 3417 4163 375389 397115 6908 9950 8006 15456 1563 2777 

12 Maharashtra 15163 15264 1221285 1192668 12178 24686 32831 59130 6245 I0865 

13 Manipur 

14 Meghalaya 

15 Nagaland N. A. 63 N.A. 4237 N.A. 26 N.A. 56 N.A. 10 

16 Orissa 1584 1566 161655 170105 3789 6141 2926 6679 473 1251 

7 I'unjah 

18 Rajasthan 

19 Tamil Nadu 13193 15502 885826 993229 6523 12850 16349 31593 2821 6116 

20  Tripura 258 200 15707 9070 157 6 1 4 1 36 1 0 0 

.!I llttar Pradesh 

22 West Bengal 

23 Delhi 3190 3346 134225 144555 1342 849 3240 6783 497 1127 

24 Andarnan & Nicobar Islands 5 2 52 6318 5434 6 3 22 3 4 6 5 11 22 

26 Dadra & Nagar Haweli N.A. 132 N . A .  5311 N.A. 149 N.A. 1093 N . A .  8 9 

27 Dar~lan & D I ~  N.A. 66 N.A. 3118 N.A. 66 N.A. 246 N.A 30  

28 Poridicherry 

i l l  India 

* Includes Ilaman & Diu 



,<I- 5'1,:1?\/i 'II,I~I> I t : r r i ~ o ~  1,:. ( i ross  O L I I ~ I I ~  per  f i x e d  (.'nllllal per I I I Nt:r Vnluc Atl t led l-'~xe(l (':~pi~:il 10 

- 

' 0  0 4 0  0 8 0  

1 ' (i \ i 0 -111 

2 28 r )  1 %  0 57 

1 7 '  0 2 8  0 2 4  

9 9  0 I J 0 44 

1 5 8  0 4 3  0 3 0  

741)  1 4 6  0 0 5  

O 5X 0 X i  0 14 

I 1 2  0 4 1  Oil 

1 1 2  0 4 4  U 7 0  

! 5 i  0 8 6  06-1  

2 07  0 ( 7  0 42 

' 8 ' 0 5 0  0 48 

3 I O 71 5 82 

0 (I l N A 0 4t1 

i h l  I 1 0  0 0 1  

2 07 U 5 0  0 56 

1 97 0 74 0 49 

1 7') 0 40 O -41 

0  67 7 83 I  00 

' 1 4  0 O h 4  

I i l  0 6 6  O h 3  

0 5 0  0 4 1  0 1 3  

0 4 0  1 x 5  0 3 4  

0 4 1 0  7 0  1 00 

2 x 1  N A  0 14 

2 1 2  N A  0 27 

I  OXX 0 3 2  

1.85 0.51 0.51 

0 1 4  0 1 6  7 h 3  5 3 8  

O!J I).??. I I 1 7 6  

0 . 2 4  0.23 3.13 2 49 

0 1 4  0 .19  1.98 1.22 

0.17 0.13 2 .70  3 . 2 8  

0 1 5  0 .16  2 9 0  2 4 0  

0 . 2 6  0 .30  5 . 6 6  3.16 

0 .  0 .12  5 . 8 6  I 1 4  

0 20 0.23 2 .30  1 . 40  

0 21 0 . 2 0  2 . 1 0  1 XX 

0.20 0.  I 8  4 .42 3.58 

0.10 0 . 1 8  1.95 2 7 7  

0 5 0  0 0 7  - 6 5 0  

0 .24  0 1 9  3 0 0  1 4 x 5  

N .  A 0 1 8  N A .  7.01) 

0 . 1 6  0 .19  8.01 4 .91  

0.13 0 .15  3.78 3 79 

0 .16  0.17 4 .50  2 9 0  

0 .17  0 1 9  2.31 2 1 0  

0 . 2 4  0.17 15.70 10.17 

0. I 0  0 21 2.92 3 10 

0.23 0 .20  2 .91  3.09 

0 .15  O 17 2 . 7 0  0 75 

0 . 3 1  0.34 5 . 7 3  -- 

0 .17 O l h  4.04 0 .60  

N . A .  0 .08 N.A. 1 67 

N A .  0. I 2  N.A 2.20 

0 '3 0. I 4  1 77 2 22 

O . I H  0.18 2.75 2.77 
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Table XI-10 : State-wise Distribution of the Number of Reporting Offices, Aggregate 1)eposits and Gross Bank Credit of All 
Scheduled Commercial Banks 

(Rs.  lakhs) 

StatesIUnion T e r r i ~ o r i e s  As on ~ h c  lasl Friday of March 1990 As on  the last F r ~ d a y  of March 1995 

No.  o l  Bank Dank C r e d ~ l  Nu.  of Bauk B a l ~ k  C r e d i ~  
offices Deposits Credit  Deposit offices D e p o s ~ t s  Credi t  D e p o s ~ t  

Ratio (per  Ratlo (pe r  
cent) cent)  

I .  Northern Region 9079 
Haryana 1256 
Himachal Pradesh 695  
Jammu CG Kashmir 7 4 6  
Punjab 2131 
Rajasthan 3023 
Chandigarh 109 
Delhi 1119 

11. North-Eastern Region 1704 
Arunachal Pradesh 6 4  
Assam 1137 
Manipur  6 8 
Meghalaya 144 
Mizoram 6 4  
Nagaland 6 9  
Tr ipura  158 

111. Eastern Region 10579 
Bihar 4599  
Orissa  
Sikkim 
West Bengal 
Andaman & Nicobar lslands 21 

IV. Central Region 12524 
Madhya Pradesh 4282 
Utlar Pradesh 8242  

V .  Western Region 9102 
C o a  256  

Maharashlra 5498  
Dadra  CG Nagar Ilaveli  7 
Daman & Diu 1 0  

VI. Southern Region 
Andhra Pradesh 
Karnalaka 
Kerala 
Tamil Nadu 
Lakshadweep 
P o n d ~ c h c r r y  
All India 

Norp : I1i11a are ~ I I C I U S I V ~  01 Ihose r e l a l~ng  to RRBs. 
So1rrc.e : Ba11k11lg Slalis[ics - Quarterly Handouts,  Reserve Bank of India. 



MAJOR DEVELOPMENTS iN STATES AND U N I O N  TERKII'OKIES 

'rablc XI-11 : Per  Office Bank Deposits a n d  Crcdi l  
(As on  last Friday of March)  

(Rs. Crore)  

Sr .  Stalcslllnion Ter r i to r~es  Bank r)cposits Bank Credit 
No. 

1990 1905 I090  1995 

2 Arunachal Pradesh 1.63 4.75 0 . 3 3  0 .54  

3 .  Assarn 1 .66  3 .20  0 . 9 2  1.22 

4 Bihar 

5 Cioa 

6 .  (3u.jarat 

7 .  Haryana 

8 .  Himachal I'ratlesh 

9 .  Jammu & Kashrn~r 

10. Karnataka 

I I .  Kerala 

12. Matlhya Pradrs l~  

13. Maharashtra 

14. M a n ~ p u r  

15. Mcghalaya 

16. Mizoraln 

17.  Nag;~lantl 

I X .  Orissa 

19.  Punjah 

20 .  Rajasthan 

21 Slkkim 

2 2 .  Tamil Natlu 

23.  I ' r ipur;~ 

24.  Urrar Pradesh 

2 5 .  Wcst Bcngal 

26. Andarnan & Nicobar Islands 

27 .  Chandigarh 

28 .  Dadra & Nagar Haveli 

29 .  Darnan Xr Diu 

30.  Delhi 

3 1 .  I.akshadweep 

32.  Pondicherry 

All India  
p ~ - ~  - 

Sorrrtr : Cornpured I'rorn Quarterly Handours. Ranking S~at is t ics ,  Reserve Bank o l  Intlia 
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Tablc XI -12 : Share of Rural to Total Offices, Deposits and Credit of Scheduled Commercial Ranks 
(As on last Friday of March) 

(Per  cent)  

Sta tes / l ln ion Territories RurallTotal Offices RurallTolal Deposits Rurall.l'ota! C'rcrlit 
-- -- 

1990 1995 1990 1995 1990 i 995 

I .  Northern Rcgion 

t laryana 

flirnachal Pradesh 

Jammu & Kashnlir 

Pun,jab 

Rajaslhan 

Chandigarh 

Delhi 

11. North-Eastern Rcgion 

Arunachal Pradesh 

Assam 

Manipur 

Meghxlaya 

Mizorilln 

Nagalantl 

' fripurn 

111. Eastcrn Kcgion 

Bihar 

Orlssa 

Sikklln 

Wcst Bellgal 

Andaman CG Nicob;~r Islands 

1V. Central Kcgion 

Madllya Pradesll 

U ~ t a r  P rades l~  

V. Western Rcgion 

C;oa 

Gujarat 

Maharashtra 

Dadra & Nagar Haveli 

Daman & Diu 

VI. Southcrn Region 

Andllra Pratlesh 

Karnatakn 

Kerala 

'T;lnlil Natlu 

I'ondicherry 

All India 

Sourc.e : C o r ~ i r ~ ~ l t e J  !roll] 11ie data ~ a k c n  frorn USK - Quarterly Il;tntlo~~l.;, Reserve B a n k  of lntli:~ 



M.4JOP. I>EVELOJ'.MFNrS !N STATE'; A N D  ILINION T F R R I T O R I E S  

l'ablc X I - 1 3  : Pcr for~nancc  of Schcdulcd C'ommercial Banks in R u r a l  Areas 
(Per cent) 

S ta~cs i l  ln~nri 'l'errltorlc\ (irowth hetween the la.\[ Fridays of March 1990 Credit I)epos~t R a ~ i o  as on 
a ~ l d  I995 I a s ~  Friday of 

- - - - - .- -- - - .- -- - 
No.of C)ff~ccs Bank Deposits R;~nk Cretllt March 1990 March 1905 

I.  Nor thcrn  Region 

l i ; ~ r y ; ~ r i ; ~  

H1111ilc11;rl Pratlestl 

Jnrnrnu & Kasllrr~ir 

Pill1 j l l I 7  

Ralasihan 

Chnridrg;irll 

I.)c l ll i 

11. North-Eastern Rcpion 

M ~ L O ~ ~ I I I I  

Nag;ll;~ntl 

Tripura 

111. Eas te rn  Rcgion 

R I 1i:r r 

Orissa 

Sikkim 

Wes! Hengal 

Andarnan & Nicohar lslantls 

IV.  Cent ra l  Rcgion 

Madliya Pradcsh 

Uttar 1'1.atlesh 

V. Western Rcgion 

Goa 

G u l a r a ~  

Mahar;ishtra 

D;idr:~ & Nagar 1f;lveli 

D;lru;tn & Dill 

V I .  S o ~ ~ t h c r n  Region 

I.;~krll;~dweep 

IJclntliclicrry 

All India  

,So~rr r .~ ,  . ('oniputed f r o ~ n  the datii taken from BSR . Quarterly HandouLs Reserve Bank of Intlia. 
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Table XI-14 : State-wise Share of Priority Sector Advances Relating to Scheduled Commercial Banks in Total Bank Credit 
(Per cell[) 

Share  of Priority Sector Advances i l l  

Total Bank C r e d i ~  

March 1992 March 1993 March I904  

I .  Northern Region 

Haryana 

Himachal Pradesh 

Jammu & Kashmir 

Punjab 

Rajasrhan 

Chandigarli  

Delhi 

11. North-Eastern Region 

Arunachal Pradesh 

Assam 

Manipur 

Meghalaya 

Mizora~n  

Nagalantl 

T r ipu r ;~  

S ~ k k i r ~ ~  

111. Eastern Region 

Bihar 

Orissa 

West Ue~~g ; l l  

Andaman & Nicobar Islands 

IV. Central Region 

Madhya Pradesh 

Uttar Pradesh 

V .  Westcrn Region 

Con 

G ~ j a r a t  

Maharashlra 

Dadra & Nagar H a v c l ~  

Daman & Diu 

Vl.  Southern Rcgion 

Andhra Praderli 

K a r n a ~ i ~ k ; ~  

Kerala 

I';IIII 1 1  N :KIU 

Pontl~clrerry 

Lakshadweep 

All India 



MAJOR DEVELOPMENTS I N  STATES AND IJNION TERRITORIES 

Table XI:15 Priority Sector Advances for Agriculture and Allied Activities- March 1994 
(Rs.crore) 

Slates 1 Union Direct and Total Percentage 
Territories Indirect Bank of Co1.2 

Finance for Cred~t to Co1.3 
Allied 

Activities 

1 2 3 4 

Northern Region 3784 39691 9 .53  

llaryana 843 2828 29.81 

Himachal Pradesh 9 5 593 16.02 

Jarnmu & Kashmir 65 1209 5.38 

I'unjab 1429 6164 23.18 

Rajasthan 1064 402 1 26.46 

Chandigarh 152 1886 8.06 

Delh~ 136 22990 0.59 

North-Eastern Region 281 1638 17.16 

Arunachal Pradesh 7 2 8 25.00 

Assarn 177 1182 14.97 

Manipur 14 8 7 16.09 

Meghalaya 13 7 6 17.1 I 

Mizorarn 3 19 15.79 

Nagaland 3 0 97 30.93 

Sikki~n 5 2 8 17.86 

Tripura 3 2 121 26.45 

Eastern Region 2238 18843 11.88 

Bihar 974 4005 24.32 

Orissa 464 2176 21.32 

West Bengal 798 12644 6.31 

Andaman & ~ i c o b a r  Islands 2 18 1 1 . 1 I  

Central Region 3770 15758 23.92 

Madhya Pradesh 1425 5780 24.65 

U~ ta r  Pradesh 2345 9978 23.50 

Western Region 3368 52919 6.36 

Goa 3 7 598 6.19 

Guj irat 1156 8755 1 3.20 

Maharashtra 2173 43541 4.99 

Daman Kc Diu 1 16 6.25 

Dadra & Nagar Have11 I 8 12.50 

Southern Region 81 24 46062 17.64 

Ancrhra Pradesh 2652 11 199 23.68 

Karnataka 18 12 10185 17.79 

Kerala 867 6 149 14.10 

Tamil Nadr~ 2759 18309 15.07 

Pondicherry 3 4 2 18 15.60 

Lakihadweep 0 1 0.00 

All India 21565 174911 12.33 



T a b l e  XI-16 : btate-wise Financla i  Assistance Sancr iuned a n d  Disbursed b y  All-India Financia l  Ins t i tu t ions* a n d  IDBI 5 
(Rs. crore)  

Sr .  SraresiUnion Ter r~ to r i e s  All-India Financial lns~irurions (AIFIs)  Industrial Developmenr Bank of l n d ~ a  i lDBI)  

1989-90 1992-93 1993-94 Cumulative upro 1989-90 1992-93 1993-94 Cumularive uplo 
end-March 1994 end-March 1994 

S D S D S D S D S D S D S D S D 

1 Andhra Pradesh 
2  Arunachal Pradesh 
3 Assam 
4 Bihar 
5 Goa 
6 Gujarar 
7 Haryana 
8 Himachal Pradesh 
9 Jammu & Kashmir 

10 Karnaraka 
I I Kerala 
I 2  Madhka Pradesh 
13 Maharashtra 
14 hlanipur 
15 Meghalaya 
16 Mizoram 
17 Nagaland 
18 O r ~ s s a  
19 Punjab 
20 Rajasrhan 
21 Sikkim 
22  Tamil Nadu 
23  T r ~ p u r a  
24 Uttar Pradesh 
2 5  West Bengal 
26 Delhi 
27 Unlon Territories 

To ta l  
- -- 

S = Sanctioned D = Disbursed 
* The expression All-India Financial Institutions (AIFI) refer to All-India Developmenr Banks (AIDBs) v iz . ,  1DB1, IFCI,  ICICI, SIDBI. IRBl and SCICI.  Specialised Financial 

Insritutions viz , RCTC,  TDICI,  and TFCI  and investment institutions viz. .  LIC,  UTI and GIC .  
@ Including assistance of R s . 0 . 4  crore sanctioned by IDBl to Bhutan. Rs.28 crore  and Rs.77 6 crore sanctioned by ICICl to Malaysia and Saudi Arabia, respectively and Rs .  10,374.3 

crore sanctioned by UTI in respect of proposals, in more than one state and non-specific areas. 
+ Including assistance of Rs .0 .3  crore disbursed by IDBl ro Bhutan, Rs.1.71 crore  disbursed by lCICI  ro Malaysia and Rs.7 ,681.9  crore disbursed b) L'TI in respect of proposals 

in more than one state and non-specihc areas. 
* *  Includes Rs.0 .4  crore sanctioned to Bhutan 
@@ Includes Rs.0 .3  crore disbursed ro Bhutan. 
Solcrce : IDBI Report on Development Banking in India. 1993-94. 



MAJOK DLVfil.OPMEN1'S IN STATES AND IINION TERRITORIES 

Tahlc XI-17  : State-wise Sharr o f  Financial Assistance Sanctioned and 
I)ishur\ed bv All-lnclia Financial lnstitutio~~s 

I 3 3 4 5 h 7 8 9 10 

' , \ t i  1111 I P I  ;t(i!. ~ 1 1  7 .  3.4 X. 0: 1 5 5  5 TO 5 1 i  4 hO 6 hh 6 9') 

: A1-1111xhal Pr:tdc\h 0.01 0.01 0 .01  0.0 1 0 0 I 0 . 0 1  0.02 

3 A\Y~III  1.74 0 . 7 2 ,  0 . 3 1  0.43 0 .22  0 .36  0 . 5 3  0.58 

~1 I j i h ; ~ ~  2 X X  7 .50  1 72  2 . 0 5  0 . 0 3  0 $7 I .94 I . ' )5  

< ,. 
I KBI'I i t  94 0 0' 0 35 0 . 4 1  0 .74  0 .59  0 71 0 72 

h <~ojar r r i  10.9.1. 1 1  27 I: 87 12.58 18.35 11.35 13 95 12.41 

j II:II v,;:.,;~ 3 '"1 3 19 2 h3 I , 9 3  1 .X4 I .YO 2 . 4 2  2.3') 

? !!II,LL:I~:LI !~::ICIC~II i ) O  1.12 0 X? I 36 0 . 7 4  1.05 0 .94  0 .08  

'. l::rr?:rl~~ 4% ! , : L ; \ l ~ ~ ~ ~ ~ ~  I I .-L I I1 i J  i !  I; 0.0(1 1101 0 01 ()..I0 0 3 0 

i 0 b ;  I IT,!:::I,,.I , t .  1 7  3 0') 13 1 .14  Lli 4 b,OP 2 (45 5 70 

! :  kcr,iI;t 1 77 ? 7 I . 3 3  I .\(I 1 .OX I 43 1.60 I . X O  

I.! M:itlhy:i ! ' rat lc i l~ : I .  Xh 5 1 H 2 1  4.3 .$ . I  I 3 63 4 . 4 1  4.97 4 8.5 

I 3 t ? Q ~ l l ; r , ~ ' i l ~ ~ r . ~  2 9 1): , : l , i 4  :3:i7 32 .48  2 I 7 2 3 ,  Oh . . , . I ) ?  17 11 9, f - 

i ~ ~ ; l i l l ~ ~ ! l ~  :) 1 0  i! ) i  0 ti1 0 0 1 0 .01  0 . 0 1  0.01 

I > b l t :g l~ :~ l ; iv i~  0 0 3 0 i $  0 0 1 0 .01 0 0 1 0 . 0  1 0 .05  0 Oh 

I 6 M ~ z c i r ~ ~ i !  0 .03 O.O? 0 nl  - 0 02 0 . 0 2  

!-; Naf:;rlan(l 0 .02  i \  $ 1 5  : ) . O l  0.02 0 02 0 0 ;  

I k 01 i<< ; i  .'. 7 1  I 1  1 4'" 1.37 0.96 1.97 I  .')I -. 3 -+ l >  

10 I~LIIII;II~ 1.8; 4 JO I ,07 1 .70 1.81 I  ,112 2 .47  7.02 

70 R;fil;~':~h;~~i 4 47 3 04 3 .51  4 .78  3 I 2  4 .  I 5  3 .  X6 4 07 

l i  N~hkl ;n  Oh 0 0 7  0.111 0.01 - 0.02 0 0; 

22 'Tam11 Nad11 9 60 10.50 :, 7 0  h .70 h.4Y 7.00 8.29 X.h6 

2 1  'Tripura 0 114 0 0 4  0 0 l 0.01 0.02 0 02 

2.1 I l11:1r 1'rntlt:ih 4 .2*  X h 3  5 09 S 03 h.63 4.8 I 7 .64  7 .45  

25  ' 4 ' ~ ~ i  I:<~:II~,I~ , \  ;:$ 5 .>7 2 72 -. 7 ()Z 3 10 3 . 0 2  4.8') 4 50 

20 1)elli i 1.71 I  4 0  .i. 0.' 2 8.1 4 78 2.76 2.88 2 . 5 5  

2.7 t111ia.111 '~C~ , - I !O~ I I? , ,  0 . 7 4  0 (18 0 .42  0. .iO 0 42 0 45 0 59 0 58  
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Table XI-18 : State-wise Share of Financial Assistance Sanctioned and 
Disbursed by IDBI 

(Per cent) 

Sr. Sta~eslUnion Territories 
No. 

1989-90 1992-93 1993-94 Cumulative upto 
end-March 1994 

S D S D S D S D 

I 2 3 4 5 6 7 8 9 10 

1 Andhra Pradesh 8.22 9.22 8.49 9.67 8.43 6.38 8.61 8.86 
C 

2 Arunachal Pradesh 0.01 0.02 0.01 0.01 - - 0.02 0.02 

3 Assam 1.76 0.90 0.14 0.80 0.24 0.21 0.69 0.81 

4 Bihar 2.32 1.83 1.51 3.55 0.64 0.81 2.18 2.0.5 

5 Goa 1.09 1.08 0.44 0.44 0.68 0.60 0.90 0.94 

6 Gujarat 11.05 11.94 15.92 16.88 19.32 12.08 13.66 12.83 

7 Haryana 4.79 3.96 2.66 2.15 2.08 2.20 2.80 2.84 

8 Hirnachal Pradesh 1.61 1.36 0.81 2.72 0.26 1.86 1.13 1.44 

9 Jammu & Kashmir 0.70 0.93 0.04 0.06 0.02 - 0.52 0.62 

10 Karnataka 6.12 6.39 6.12 5.42 4.25 6.16 5.94 6.45 

I1 Kerala 2.75 3.12 1.88 1.79 1.53 1.96 2.39 2.63 

12 Madhya Pradesh 6.20 6.22 5.69 5.69 7.26 7.59 5.98 5.90 

13 Maharashtra 17.47 13.93 20.46 17.95 25.70 24.73 18.24 17.06 

14 Manipur 0.16 0.14 - - - - 0.04 0.05 

15 Meghalaya 0.13 0.20 - - - - 1 . O O  0.12 

16 Mizoram 0.06 0.09 0.01 0.01 - - 0.04 0.05 

17 Nagaland 0.04 0.08 - 0.04 - - 0.04 0 06 

18 Orissa 3.02 2.61 2.49 2.29 1.57 4.44 2.66 3.30 

19 Punjab 3.00 4.11 2.41 1.60 2.30 2.06 2.98 2.87 

20 Rajasthan 3.92 3.87 6.40 8.02 4.23 5.84 4.70 4.89 

.!I Sikkim 0.12 0.06 - - - - 0.03 0.04 

12 Tamil Nadu 10.35 11.59 8.26 8.74 6.79 9.37 9.21 9.95 

23 Tripura 0.12 0.08 - - - - 0.04 0.04 

24 Uttar Pradesh 8.86 9.21 7.22 6.82 7.89 6.56 9.25 8.98 

:!5 West Bengal 4.05 5.06 6.49 3.56 3.00 3.64 5.17 4.57 

!6 Delhi 1.21 1.26 1.89 1.19 3.23 2.86 1.90 1.88 

27 Union Territories 0.86 0.73 0.66 0.59 0.58 0.66 0.77 0.77 

S = Sanctioned D = Disbursed 



MAJOR DEVELOPMENTS I N  STATES AND UNION TERRITORIES 

Table XI-19 : State-wise Financial Assistance Sanctioned and 
1)isburscd by State Financial Corporations 

(Ks. crc11.e) 

I Andhra Pradesh 

3 A S S ~ I I I  

3 Bihar 

4 Gujarak 

5 Haryana 

6 Hin~achal  Pradesh 

7 Jarnrnu & Kashn~i r  

8 Karnataka 

9 Kerala 

10 Madhya Pradesli 

I I Maharashkra 

12 Orissa 

13 Punjah 

14 Rajasthan 

15 Tamil  Nadu 

16 Uuar  Pradesh 

17 West Bengal 

18 Delhi 

Total 

S = Sanctioned D = D~sbursed  
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Tablc XI-20 : Small  Savings Collections 

- . . - - . - 
Target* Gross Net Targel* C;rc)ss Nt:l 

( 'ollec~~onu ( 'ol lec[ i ,~n.:  C~)!!L!L~I:::I', ::s;l!;.;,,,~, 

2 Arunachal Pradesh 2 00  4 66 2 08 4 ('0 1: a ;  , . .  b 

ti GOil 

6 Guja ra~  

7 Haryana 

X Hlnlachal Pradesh 

9 Jan~rnu Bc Kashrni~ 

10 Karna~aka 

I I Kerala 

12 Madhya Pradesh 

13 Maharashtra 

14 Manipur 

15 Meghalaya 

16 Mizoraln 

17 Nagaland 

I8 Orissa 

19 Punjal~ 

2 0  K;~jartllan 

21 Sikk1111 

2 1  l ' a ~ n ~ l  N;~du 

23 7 ' r i ln~-a 

2 4  ~ J L ~ ; I I  l ' r ;~de\ l~ 

25 Wesl Bcllgal 

2 6  Andaman Bc Nicobar Islarlds 

50.00 

330.00 

220.00 

300.00 

850.00 

4 .00  

10.00 

1.50 

2 .25  

I SO. 00 

?50.00 

100 .00  

2 .00  

3'ILOi) 

15.00 

132 bd 

1244 4Y 

(1'1; i ( t  

.;tJ:4.0? 

.;oh 1 '  

I [! .:!, 

18 .43  

Q . 1 0  

5 13 

,334. I I 

(,>I 55 

652.  I ? .  

3 . 7 1  

7 I0 !I(! 

28.XLJ 

27 Chandigsrll 40.00 71 ti2 70.67 30.011 101: 26 L(1.31) 

28 L);~nlan Kc D I U  1 . O O  2 70 I .X 2 . 0 0  

1 9  Dclhi ;dO.OU 567.1') 73 1 . V 3  40i).OO I 328.48 68.i.50 

10 Lakcll;~tlweel~ 0 .25  0.24 0.0.; 1 .00 Li 28  0 . 0 4  

! I B;~se@ - 32.27 7 . 7 s  31 .14  -40.47 

7.77 32 Polid1~11e1 I (1.00 2.58 .i !I(; 13.13 3.24 !. 
l 'o l ;~l  8000.00 17233.91 5655.31) 9728.00 34437.84 14425.64 

The cargets r e l a ~ e  to ncl cc~llcc~ions.  
: Base stands lor collec~ions through A r r ~ ~ y  Posl Ol'l'~ct.s, L 

5ourc.e . Office ol' the National Savings Com~niss ione~ .  (;.0.1 Min~srry of 1;illance 





Table Xi-ii : iiealth Facilities Available 

Sr. StareslUnion Territories No. of Hospitals Population covered No. of Dispensaries Population Covered No. of Beds Population covered 
No. per Hospital per Dispensary per Bed 

I Andhra Pradesh 344 34C@ 1825000 203941 3588 2 7 3 W  17497 25399 30318 33736@ 2071 2055 

2 Assam 

3 Bihar 

4 Goa N.A. 121 N.A. 10083 N.A 2 8 N.A 43571 N.A 4499 N A 27 1 

5 Gujarar 1424 2619@ 27774 16453 4303 7349@ 9191 5863 42354 71169@ 934 605 

6 Haryana 79 % 79@ 195570 219494 2309 232@ 67174 74741 10631 $ 11382@ 1453 1523 

7 Himachal Pradesh 69 S 6 9 0  71594 78261 735$ 707@ 6721 7638 7958 $ 8663@ 621 623 

8 Karnataka 286 358@ 150699 130363 1855 2178 23234 21428 40124 51883 1074 899 

9 Kerala 141 147 199858 204558 188 51 149893 589608 27621 29105 1020 1033 

10 Madhya Pradesh 326 396 190000 175277 365 256 1696t'8 271 132 26765 28754 2314 2414 

11 Meghalaya 8 9@@ 206250 207778 3 1 21@@ 53226 89048 1391 2082@@ 1186 898 

13 Orissa 

14 Punjab 

15 Rajasrhan 

?6 Sikkim 

305 285@ 98688 116000 246 192@ 122358 172187 15206 1731%) 1979 1909 

N. A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. 16094* 14219@ 1205 1478 

189 218 219577 212293 710 286 58451 161818 23714 35663 1750 1298 

5 5 78000 88000 - - - 42 5 655 9: 7 672 

17 Tamil Nadu 258 273 208604 209487 25 1 281 214422 203523 34163 37578 1575 1522 

18 Tripura I * 15 2540000 194000 353 * 548 7195 5310 1810* 2107 1403 1381 

19 Utter Pradesh 6015 8614 21835 16840 - - - - 61531 72393 2134 2004 

20 West Bengal 4 10 392@ 156073 180791 55 1 551@ 116134 128621 65476 67078@ 977 1056 

2 1 Lakshadweep 2 2 25000 25000 3 4 16666 12500 140 140 357 357 

22 Pondicherry 8 8 92500 106250 5 7 59 12982 14407 1936 2087 382 407 

* : Data relares to 1988-89 

@ : Dara relates to 1993-94 
@@ : Data relates to 1992-93 

S : Dara relates to 1990-91 



Table XI-23 : Educat ional  Institutions a n d  Students'  Enrolment  in Schools 

Number of Schools Students' Enrolment ~n Schools 
--- 

Sr Stales Lnlon Terr~torrzs  Primar) Middle Secondar! ' H ~ s h e r  Prlmar! Middle SeLondar>, Higher 
No Secondark Secondat! 

1987-88 1991-95 1987-88 1994-95 1987-88 1991-95 1987-88 1994-95 1987-88 1991-95 1987-88 1991-95 

2 

Andhra Pradesh 

Assarn 

Bihar 

Goa 

Gujarar 

Haryana 

Himachal Pradesh 

Jammu & Kashm~r  

Karnataka 

Kerala 

Madhya Pradesh 

Meghalaya 

Mizoram 

Orissa 

Punjab 

Rajasthan 

S ~ k k ~ m  

Tam11 Nadu 

Tripura 

Lttar Pradesh 

W e s ~  Bengal 

Chand~garh 

Lakshadweep 

Pondicherry 

Delhi 

@ : Data relates ro 1993-94 
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Table XI-24 : Number of Villages Having Drinking Water Facilities 

-- 

Sr. StatesIUnion Territories 
No. 

Tota I No o f  
Villages 

No. of Villages where 
drinking walrr is ava~lahle 

I Andhra Pradesh 27379 27379 17188 25064 

2 Assan) 

3 Bihar 

4 Goa N.A. 383 N.A. 62 e 

5 Gujarar 

6 Haryana 

7 Himachal Pradesh 16807 16807 14280 16807 

8 Jammu & Kashmir 

9 Karnataka 

10 Kerala 1219 1384 1192 134 1 

11 Madhya Pradesl~ 7 1352 7 1526 64570 70322 

12 Meghalaya 

13 Mizoram 

14 Orissa 4222 1 80387 36858 60197 

15 Punjab 

16 Rajasthan 

!7  Sikkim N.A. 1679 207 422 

I 8 Tamil Nadu 

19 Uttar Pradesh 

75780 * 6663 1 72380 * 65600 

112566 1 12804 72500 N.A. 

70 West Bengal 38024 379 10 16102 37910 

!I Lakshadweep 10 10 10 10 

22 Pondicherry 

23 Delhi 

@ : Data relates to 1993-94 
: Data relates to 1988-89 

N.A. : No1 available 



MAJOR DEVELOPMENTS IN STATES AND UNI(0N TERRITORIES 

Tablc XI-25 : Rural  Roads Length 

Sr.  States/lJnion Territories Total Road Length (Km) Rural Road Length (Km) Percentage Percelllage 
N o  of Co1.5 of Co1.6 

lo Co1.3 to Co1.4 
1987-88 1994-95 1987-88 1994-95 

I Antlhr;l I '~.:~ilesl~ 

3 Assan1 

3 Hiliar 

4 Goa 

5 C;u,jnrar 

6 Haryana 

7 Karnalaka 

8 Kerala 

9 Madhya l'r;~tlt.sll 

10 Meghi~laya 

I I Mizoranl 

12 Orissa 

13 Rajasthan 

14 Tamil Nailu 

15 Trlpurn 

16 W c s ~  Dengal 

17 Laksh;~dweep 

18 Pondicherry 

19 Sikkim 

20 IJttar Pr;iilexh 

140909@ 

N . A .  

35568 

7543 

699 59 

22452 

121988@ 

143002 

95702 

6022 

- 

208264 

64588 

55870 

5705 

15039 

7000 

2 172 

2336 

8 1500@ 

88546 

N . A .  

125 16 

- 

27 153 

15638 

83076 

90301 

53406 

N . A .  

- 

158935 

2502 1 

46142 

N . A .  

8338 

5842 

1493 

2 

11132 

95968@ 

2899 

16473 

- 

18175 

17074 

804570 

106920 

64707 

N . A .  

3593 

173483 

32377 

54979 

N . A  

8754 

7000 

1124 

1688 

145800 

71.04 

- 

41.33 

- 

43.70 

74.39 

72.71 

76.40 

63.9 1 

N . A .  

- 

83.51 

46.75 

98.1 1 

N . A .  

57.24 

100.00 

66.44 

100.00 

17.60 

68.06 

- 

46.31 

- 

25.98 

76.05 

65.95 

74.77 

67.61 

N . A .  

- 

83.30 

50.13 

98.41 

N . A .  

58.2 1 

100.00 

51.75 

72.26 

17.90 

(a Darn rrl;\tes to 1993-94 
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Table XI-26 : Rural Electrification 

Sr. StatesIUnion Territories Total No. of Villages No. of Villages Percer~~age Perce~~tagc 
No. Electrified of Col. 5 of Col. 6 

to Col. 3 to Col. 4 
1987-88 1994-95 1987-88 1994-95 

I 2 3 4 5 6 7 8 
- - - - -  

1 Andhra Pradesh 27379 27379 26038 27358 95.10 99.90 

2 Assarn 25590 25590@ I7897 2 14950 69.94 84.00 

3 Bihar 77848 77848 40444 47 127 51.95 60.54 

4 Goa N . A .  383 N.A.  360 94.00 0 

5 Gujarat 181 14 181 14 17867 17985 98.64 09.29 

6 Haryana 6745 6745 6745 6745 100.00 1 00.00 

7 Himachal Pradesh 16916 16807 16778 16807 99.20 100.00 

8 Jamrnu & Kashmir 6477 6477 6010 623 1 92.78 96.20 

9 Karnataka 27024 27066 26483 264830 98.00 97.85 

I0 Kerala 1219 1384 1219 1384 100.00 100.00 

I I Madhya Pradcsh 71352 71352 5 1552 67238 72.25 94.23 

12 Meghalaya 4902 54920 1622 2407@ 33.09 43.83 

13 Mizoram 72 1 699 258 593 35.78 84.84 

14 Orissa 46992 46992 278 15 33131 59.19 70.50 

15 Punjab 12342 12342 12342 12342 100.00 1 00.00 

16 Rajauhan 34968 37889 22453 30654 64.21 80.90 

1 7  Sikkirn 405 4 14 298 4 14 73.58 100.00 

! 8 Tamil Nadu 15831 15822 15809 15822 99.90 100.00 

19 Tripura 4727 4727 2329 3578 49.27 75.60 

20 Uttar Pradesh 112566 112804 75749 849060  67.29 75.27 

21 West Bengal 38024 38024 23 193 291 16 61 .OO 76.57 

22 Chandigarh 24 2 4 24 2 4 100.00 1 00.00 

!3 Delhi 214 2 14 214 214 100.00 100.00 

24 Lakshadweep 10 10 10 10 100.00 1 00.00 

25 Pondicherry 292 264 292 264 100.00 100.00 

@ :Data relates to 1993-94 L 



MAJOR DEVELOPMENTS IN S1'ATES AND llNlON TERRITORIES 

Table XI-27 : Expenditure on Employment Schemes. 

(Rs. Crore) 

Sr StatesIUnlon Terrl lor~es Expentl~ture on Expend~ture on Jawahar 
No. Employment Schemes Rojgar Yojana 

- 
1987-88 1994-95 1989-90 1994-95 

I Andhra Pradeqh 

2 Assan] 

3 Bihar 

4 Gujarat 

5 llaryana 

6 llimachal Pradesh 

8 Karnataka 

9 Kerala 

10 Madhya Pradesh 

I I Meghalaya 

12 Mizoraln 

13 Or~ssa  

14 Punjab 

15 Rajasthan 

16 Sikkim 

17 Tamil Nadu 

18 Tripura 

19 West Bengal 

20 Delhi 

186.58 

N.A. 

223.85 

66.12 

24.37 

14.64 

27.71 

69.52 

71.09 

212.04 

1.11 

0.23 

112.98 

24.23 

77.71 

1.97@ 

- 

9.02 

34. LO 

1.05 

620.36 

N.A. 

607.71 

N.A. 

68.36 

16.66 

66.58 

N.A. 

115.38 

817.32 

0.17 

0.34 

448.65 

28.90 

307.85 

2.43 

- 

27.30 

3.15 

0.23@ 

363.61 

103.87 

507.31 

106.33 

25.83 

11.50 

38.13 

183.32 

72.35 

514.71 

4.07 

0.51 

187.40 

16.73 

139.52 

1.89 

296.43 

0.25 

80.00 

N.A. 

@ : Data relates to 1991-92. 



REPORT O N  CURRENCY A N D  FINANCE,  1094-95 

IMPORTANT EXPOKI' C'ONTHOLIPROMOTION ANNOUNCEMENTS 
(APRIL 1904 - MARCH 1995) 

S r .  No. I t e n ~ l s  Moritli D n a ~ l s  

Sunflower seed$ 

Must;ird seed Kr rapeseed 

Superior w l i ea~  (Durum)  

Miinufaclured articles I 
shavings of s l ~ c d  i in~lers  ol' 
sambhar  and cliil;il 

Peacock tail feathers 
including handicrafts items 
and articles ~ i i a d e  tliereol 

Powder milk (ski~rimetl o r  
lull c r e a n ~ )  1 whole o r  
1nfan1 milk footl pure 
milk, gliee and huller 

Vegetable oils 

Brown seaweeds of 
Tarn11 Natlu coast origin 
i.1 pr~)cesced form 

Meat ol' 111tliiui sheep 

April 1994 

April I904 

April 1994 

April 1994 

April 1994 

Mny 1994 

June 1994 

11 w i ~ s  dcc~ded  to release n cci l i~ig  of 50 .000  Ionlies ol' surillower sectl.; I'OI 
c x p u ~  1 d u r ~ r ~ g  (he licensing pe r~o t l  1994.95 ;111d placetl 11 at the disi)os;~l r j l  I l i d i ; ~ ~ ~  
Oil Kr Produce Exporters AssociaLiori (IOI'EA), wlio will ~rol i iy  lllc ce i l inc  
a v n ~ l i ~ b l e  ior ;~llolnienl to prospective cxporlcrs tlirougli ;i 11-atlc nolice. 

I t  was decided lo release a cei l l~lg  of 5 0 , 0 0 0  Ionlies each l'or cxporl of 11111s~ilrtl 
seeds and rapeseeds during the licensing periotl 1904-95 and place i t  :it the 
disposal o i  IOPEA. 

11 w;ls t l e c ~ t l ~ ~ l  to release the c e ~ l i n g  ol' 3 I;ikt~ nirlrlc lonnes I'or exporl ol hupc r io~  
wllei~t (Durum) tlurilig l ~ c e ~ i s ~ ~ i g  year 1994-95 subject lo  ;i 1nlnilnu111 cxpori 
prlce (ME[') of IJS $ 160 per M T  ( f . o . h . ) ,  ; ~ ~ i t l  placc 11 ;II h e  tlispo.;;~l 0 1  
Agricullural & Processed 1700tl Producls  E x p o r ~ s  D e v e l o p n i e ~ l ~  A u t l ~ o r ~ r ! ~  
(APEDA)  wllo will issue Regrstrario~)-cr~tl~-;llloc;~~ini~ c e r ~ i i ~ c a t e  ;11itI illso e11s111.e 
rhal llie c c i l ~ ~ ~ g  shill1 I I O I  exceed [lie li1111t 01 3 I;lkl~ tonoes ulldcr ;illy c i r c u ~ ~ i  
s1:111ces 

I t  w:ls decided 111 ;~ l low the export o i  ~nan l~ fnc tu rcd  i ~ r ~ ~ c l c s ,  ~ I I ; I V ~ I I ? \  01. xlicd 
Antlers ol' Chit:~l & Sa~nh l i ;~ r  w i ~ l u ~ i  11ie prescrihetl ceiling of I LO M I '  ;~licl I80  
MT rcspecr~vcly for the I ~ c e ~ ~ s i ~ i g  ye;ir 1994-95 . '~ l i e  export l icences p r ; ~ ~ ~ l c t l  
ware valid uplo 3 1 .3 .1995.  

I t  w ; ~ s  tlecitlcd lo ;illow exporl o l  IJe;lcock Tail t :c;~rller~. i r ~ c l u t l ~ ~ i g  Ii311dicri1l1xl 
n r l~c l e s  ~n;itlc tllereof w i l l i i ~ ~  a l i ~ i i ~ r c d  c e ~ l i n g  of 20 I;~kli pieces d u r i ~ l g  I904  0 5 .  

11 war tlccitled lo release ;I ceiling o i  25.000 Ionnes I'or expcirl ol powder  11111h 
( s . k i ~ i i ~ ~ ~ e ( l  o r  11111 crei1111)1wIinle o r  iril':int 111iIk l'o11t1 i11itI 7 .500 to1111es lor  expo^,^ 

ol' Pure ~ ~ l i l k ,  Cilice 211id Rulrer ior 11ie l i c e ~ i s i ~ ~ g  year 1004 05  ;i11d place rlie s;1111c 
;I[ llic tlispos;~l 01' AI'EDA who would ;illoc:rle rlic ceiltny ;IS [)el- ~ l l e  I > I - ~ C C C ~ I I I . L '  

I O  he s l ~ c ~ l r e t l  hy I l ie~n.  

. . I l ~ c  exporl ol etlihlt: vcgc~ :~h le  oil.; i l l  consulncr 1);lcks upto 5 kgs was ~ ~ c t l r ~ ~ r ~ c t l  
freely w~l l loul  ; u ~ y  expor[ l icrlisi~lg l o r l n a l i ~ ~ c s .  T11e cxportcl-s o i  tliose c~i ls  i l l  

coIisunier p i~cks  WEI-e  re(1111reiI 10 s ~ ~ h ~ i r i l  ~ O Y I  s l i ~ p ~ i ~ e ~ i ~  r e ~ t l r ~ l s  ol export 011 ; I  

n ~ o n l l ~ l y  I):is~r I I I  ~ l i c  IOPLA. 

11 w i ~ s  decitled lo release ;I ceiling of 250  M T  froni Joint DGF'f. Mumh;~ i  i ~ ~ i ( l  

750 MT I'roln Joint DGFT,  Matlr:~s of hrown s c ; ~  wectls of T a ~ n i l  Natlu c o : ~ s ~  
orig111 i l l  processctl l'orri~, exporr ol wliicll was  pcrmiltctl suhject lo clua11ttt:iiivc 
ceiling ;IS !!lay he riouficd hy DGFT from urne lo  l1111c ill i l l  :~Ixo ~ u h j e c l  I O  

production o f ; \  certificate of prc-xlii(>lnrl~[ inspcc~icrn hel'ol-c :iclu;\l rxpc)rr\ I ' I O I I I  
11ic region;~l :~nd sub-regio11;il o f i ~ c e s  of Marine  Production F x p t i r ~  D e v c l o p ~ ~ ~ c ~ ~ r  
Aul l~or i ry  for the I ~ c e n s ~ n g  year 1904-95. 

11 w;15 decided 10 release ii ceiling l)f 20 ,000  MT for tlle l icensing year 1904-05  
lor cxport ol Ine;lt o i  Indian l l e c p  l'lie 30'h of rlie total cc~ l i t i g  cnr-11i;irketl lor 
111c l i ce l l s~ l~& period W ; I ~  10 l)e reserved 1or e x ~ ~ o r l  of I 'ro~e11 1iie:11. The  cc~ l i l rg  
w . ~ s  t l i s t r~l~ulcd ;illlong llle ~ l ~ r e r  A s s o c ~ : ~ ~ i o n s  : t r  M ~ I ~ I ~ I : I I ,  Jnipur & Cocl1111. 



0 1 1 1 0 1 1  July 1004 

Ephetlr 111c January 1995 

I ~ i s l c l  h e r  I i d  M;~rch  I99S 

Naltonal A g r i c u l [ ~ ~ r e  Coo l~e r ; l t~ve  Mnrke t~ng  Fet lcr ;~t io~l  ol Indt;l I.ltl. (NA1:l;l)) 
will he rllc ca~l;tl isinp ;igency for cxporr (11 onion. 'l'lle cxporler.; were reclu~rctl 
to ob~;lln 1 1 0  ob l ec r~on  certilic;l[c lrom NAFED tor e ; ic l~  expor t  c o ~ ~ s i g n ~ r ~ c ~ ~ ~  
I'lle M E P  was lo he Sixed by NA1:ED Iron1 ~ i n i e  1 0  tlnlc 

11 was tlec~dctl 11) illlow [he  cxporl of tlllrurn wlle;il wi l l lou~ any MFI' W I I I C I I  W:IS 
I ' I X C ~  ;I [  [IS $ 160 M I '  vide nrl cnrltcl- Ilorlce. 

C o ~ ~ ~ p u l s o r y  p r e - s l i i l ~ ~ ~ ~ e n ~  ~nspect ioo through EIC: o r  EIA was nccess;ily lor 
expiirts o f  le;l 10 R u s s ~ ; ~  untler Rupee Debt Kep:iymcnr rneclianis~n uliless 1llc 
RU\SI; I I I  I~uycr  w:~ntetl 111s1)cction I I I I I I I I ~ I I  llle K~SSI ; I I I  L I I S ~ L . C [ ~ ~ I I  ; I ~ ~ I I L ~ ,  SGS. 
Al~ove  I)ul>l~c Notice was anle~~i le t l  to l l ~ e  cI'fcct t11;11 i ~ l s l e i ~ d  oI' i1lsj1ec11011 I)y 
S ( iS  ;lr lllc i ~ ~ . ; t n ~ ~ c e  ol K u s s r ; ~ ~ ~  l ~ t ~ y c r ,  p r r - s l ~ ~ p n ~ c ~ ~ l  ~ n s l ) e c ~ i o i ~  I)y ;iny r c l ~ u ~ c ~ l  
c l~~ ;~ l l t y  ~l~hpecr iol i  ;Igency dcs~grlaletl t ~ y  llle huyer shol~lcl .;ufl'ice. 

'l'lle MliPor l  Ilon b ; ~ s n ~ ; i t ~  rice wllicll w;is LJS $200 per M r c : ~ r l ~ c r  w ; ~ s  rernovc(l. 

W l ~ c ; ~ l  p r o t l ~ ~ c t s  ;i11(1 llyllr~d lowar p r r~wn  ;I< hli:lr~l crop were exclutletl 11-(1111 [ l ~ c  
list of c o ~ ~ ~ r o l l e d  export I I ~ I I I \  I I ; I I I I K ~ ~  Gra111 ;ir~d F l o ~ ~ r .  

'l'he export o l  ephedrine w;ls p c r ~ n ~ ~ l e c l  suhlect to ;I ,110 ohlcction c r ~ ~ ~ l ~ c ; ~ r e '  
I'roni tile Depar l~nenr  of C h e n ~ ~ c a l s  and Petrochemicals.  Minis11.y 0 1 '  C ' l ~ e ~ ~ i l c ; ~ l \  
 nil Ferri1ise1-s 

I~'o1low111~ lllc w~~l i t l r ;~w; i l  of Interll:~~rollal I 'r~ce R e ~ ~ n b l ~ r s e ~ l l e ~ l ~  SCI~CIIIC (Il'I<S) 
w11l1 ellcct fro111 1 . 4 .  IC)Y4, llle ( i o v c t n ~ ~ l e ~ r t  ; ~ ~ l l ~ o ~ ~ l ~ c e c l  .III  ; ~ l ~ c r n ; ~ t ~ v c  scl1c111c 
to un:~l>le !lie exporters of e n g i n e e r ~ ~ l g  goods to O ~ I : I I I I  [hei r  steel reclutrrlllelll\ 
; I (  ~ ~ ~ ~ t . r ~ ~ a [ l o n a l  prices Iroln t l o ~ l ~ c s ~ i c  protluccrv 



REPORT ON CURRENCY AND FINANCE, 1994-95 

APPENDIX-I1 
IMPORTANT ANNOUNCEMENTS WITH REGARD TO IMPORT CONTROL POLICY 

(APRIL 1994 - MARCH 1995) 

S r . N o .  Itemls Month Details 

1 .  White crystal sugar1 
refined sugar .  

2 .  Imports/  exports fromlto 
Nepal.  

3 .  Gold and silver imports.  

4 .  Edrble vegetable 
palmolien oil .  

5 .  Raw cottor] 

6 .  Raw sugar  

7 .  Second-hand capital 
goods .  

April  
1994 

April 
1994 

April 
1994 

April  
1994 

May 
1994 

June 
1994 

T h e  d e s c r i p t i o n  o f  " R e f i n e d  S u g a r "  h a s  bee11 
amended  to  r e a d  a s  "Rel ' lned Cryq ta l  C u g a r l R e f i n r d  
S u g a r " .  C o n s e q u e n t l y ,  both  wh i l e  c r y s t a l  s u g a r  ant1 
r e f i n e d  s u g a r  w ~ l l  b e  f r e e l y  i r n p o r t a h l e  a l t h o u g h  
they may he regarded as  consumer  goods .  

P e r s o n s  i m p o r l i n g l e x p o r t i n g  g o o d s  f r o m l t o  N e p a l  
p r o v i d e d  t h e  c . i . f .  v a l u e  o f  a s i n g l e  consignment 

d o e s  no t  e x c e e d  R s . 2 5 . 0 0 0  h a v e  h e e n  i n c l u d e d  
in the  categorres  o f  impor t e r s  o r  e x p o r t e r s  exen~ l ) t e t l  
from obtaining Importer-Exporter Code ( IEC)  number .  

G o l d  a n d  s i l v e r  h a v e  b e e n  a l l o w e d  to b e  i m p o r t e d  
a t  c o n c e s s i o n a l  r a t e s  of c u s t o m s  d u t y  a g a i n s t  
S p e c i a l  I m p o r t  1 , icenct .s  p r o v i d e d  t h a t  t h e  d u t y  
o n  s u c h  i m p o r t s  i s  p a i d  in  c c ~ n v e r t i b l e  f o r e i g l l  
c u r r e n c y  o u t  o f  t h e  E x c h a n g e  E a r n e r s '  F o r e i g ~ r  
C u r r e n c y  ( E E F C )  a c c o u n t  o f  t h e  i m p o r t e r .  T h e  
c o n c e s s i o n a l  r a t e s  o f  d u t y  w i l l  b e  R s . 2 2 0  p e r  
1 0  g r a m s  o n  g o l d  a n d  R s . 5 0 0  p e r  k g .  o n  \ i l v e l - ,  
respectively. 

E d i b l e  V e g e t a h l e  p a l i n o l i e n  o i l  h a s  b e e n  d e l e t e i l  
f r o m  t h e  l i s t  o f  c a n a l i s e d  I t e m s  o f  i n ~ p o r t s  a n d  
has  been made  f reely  impor t ab le  a l though  it rnay he 
regarded as  a  consumer  good.  

I m p o r t  o f  r a w  c o t t o n  h a s  b e e n  e x e m p t e d  f r o m  a n y  
duly and has heen made freely importable. 

R a w  s u g a r  h a s  b e e n  a d d e d  t o  t h e  l i s t  o f  l r e e l y  
irnportahle c o n s u m e r  goods .  Consequen t ly .  impor t  o f  
r a w  s u g a r  c a n  b e  m a d e  f r e e l y  w i t h o u t  I r c e u c e  h y  
a n y  p e r s o n  f o r  s t o c k  a n d  s a l e .  T h i s  l i h e r a l i s e t l  
i m p o r t  h a s  b e e n  a l l o w e d  in v i e w  o f  s h o r t a g e  i n  
d o m e s t i c  p r o d u c t ~ o n  o f  s u g a r .  T h e  i m p o r t  w i l l  b e  
duty-free. 

I m p o r t  o f  a l l  s e c o n d - h a n d  c a p i t a l  g o o d c  m a y  h e  
made  by Actual  U s e r s  ( A U s )  wi thou t  a  l i cence .  F o r  
t h l s  p u r p o s e ,  t h e  i m p o r t e r  s h a l l  p r o d u c e  e v i d e n c e  
o f  h i s  b e i n g  a n  Ac tuaJ  U s e r  ( I n d u s t r i a l ) ,  v i z . .  
v a l i d  L e t t e r  o f  I n t e n t  o f  I n d u s t r i a l  A p p r o v a l s  
(Min i s t ry  of Indus t ry )  o r  a c k n o w l e d g e m e n t  r e c e i v e d  
on  fil ing o f  M e m o r a n d u m  wi th  S IA o r  Ce r t i f i ca t e  o f  
Reg i s t r a t ion  a s  a n  A c t u a l  U s e r  w i t h  t h e  c o n c e r n r ( l  
a u t h o r i t y ,  i . e . ,  S t a t e  D i r e c t o r  o f  I n d u s t r i e s .  
e t c .  Thr s  ev idence  shal l  he  p roduced  l o  the  C u s ~ o n ~ s  
at the time of clearance of goods .  



FORElGN TRADF IX-A-3 

APPENDIX- I 1  (Contd.) 

8 .  Air-coriilil~oried cars and 
coaches for promolion o l  
LOilI lS l l l  

I~ i ipor l  of ilems against 
Speciiil Inlporl Licences- 
list cxp;~ndctl.  

1rnlx)rr 01' cnnsulner goods 
of B h u ~ a l ~ e s r  o r i g i n  

July 
1094 

July I m p o r t  o f  ; ~ i r - c o n d i r i o n e c l  c ; i r s  o f  v:iluc no t  c x c c  
1904 e d ~ r l g  IJS $ 35,000 pe r  veh ic l e  2nd  ; i i r - c o ~ ~ t l i t ~ o ~ i c ( I  

c o ; ~ c l ~ c ~  fo r  :I v ; i l ~ ~ e  1101 C X C L ' C ~ ~ I I ~  \ . IS $ I 0 l . ;~h l l  
p e r  v e h i c l e  rci1111red I(rr p r c ~ v ~ t l ~ n g  I r ; i n spor r  1 0 1  

~ o u r i s t s  ciin I)e lllatle wi t l lout  ;I l ~ c c l l c c  by s p c c i l ~ c  
elipible rlnpcirters on the r c c o ~ ~ ~ ~ n c ~ l t l a l ~ o ~ i  of 1)1rcct111 
G e n e r a l  o l  ' l ' ou r i sn i .  T h e  eligible ~ n i p o l - t e r ~  a l e  
St;rre T n u r i ~ m  C:o rpora t ions .  'Tour i \ r  o p c r a ~ o r s  11r 
' l ' ravel  a p c n c l e \  a p p r o v e d  by I > i r e c l o r  ( . ; r n c ~ a l  ( 1 1  
.l'ouriulli , Governmcnr of Iridia 
T h e  I I ~ I  of p e r n ~ i s s i h l e  itcrrls a l l o w e d  f o r  i m p o r ~ s  
a g a i n s t  f r ee ly  r r a n s f e r a h l e  S p e c i a l  Irrrporr L ~ c e r i c e  
has  hecli expantled hy add ing  the fol lowing i tems ro 
the  list  : ( a )  C:olour T V  se l s -  s i ~ e  2 9 "  ;ind ; ibovc.  
( h )  I n r e g r ; ~ t e d  m o l i o c o q u r  h u ~ c s .  ; irr-c11nd11iorict1 
l u x ~ ~ r y  coaches  (buses )  ; i~lil  c;iriivirlis ( I I O I ~ - ~ ~ i o l o r ~ s e d ) .  
( e )  Pctrolc t in l  p r o t l u c r s ,  v ~ / .  : I V I ; ~ L I O I I  
Iur-hioe. l u e l ,  h ~ t u r n e l i  (aspl ia l1)-  p a y i n g  gr:itle ;111tl 
i u r n ; ~ c c  o ~ l .  ( d )  wootl  1110t luct \  (111 ( ' I I I I Y I I C ~  : L I I ( I  
s emi - f in i s l i ed  l o r m ) ,  ( e )  r i ~ u i p ~ r ~ c n ~ s l g n d ~ e t s  haqccl 
o n  s o l a r  e l i e r g y ,  ( I )  I ~ I ~ I ~ ~ I ~ L I I I C I ~ O I I ; ~ ~  ; i ~ i l ~ r r r i i i l ~ d  
l c l l c r  nl;iclii l lcs.  ( g )  s y ~ i t l l c l i c  f l ; ~ v o ~ ~ r ~ l i %  r r -  
s e n c e s .  ( h )  a i r  pur~liersldcl~urnidifi~rs/~i~r c l c a r ~ e r s ,  
( I )  E d u c a l ~ o r ~ a l  g a m e s  alitl f u ~ ~ c ~ ~ ~ ~ ~ ~ ; t l / ~ c c ) r l ~ i c ; r l I  
roys ln~ode l s lk i t s .  ( 1 )  ? y n l h e r ~ c  perf11nlrry conl[)r)uuds. 
(k) Lil'l\. 
A l l  c o ~ i s u r n e r  g o o d s  o f  B h u t ; ~ l l c s c  o r ~ g i l ~  I l ;~vi l ig  
B t i l ~ l a n e s c  c o n l e n t  a t  o l  l e a s t  50  p e r  cel l [  (rf I I I C  
s ; i l e / i n v o ~ c c  va111e 1i;ive I)ecn : ~ l l o w c t l  111 I>c l ,rccly 
impor t ed  wi thour  a11 i lnpor t  L~cel ice  troiri Rl l t~r i~l i  10  

Int l i :~ .  H o w e v e r .  heef  alitf heel '  p ~ o t l u c r \  ;LIICI orlier 
 terns spec i f i c ; i l l y  l i s t e d  In [lie N c p u t i v e  I I \ I  111 

i n ~ p o r ~ s  w ~ l l  11ot be  a l l o w e d .  'l'lre Illlport t r t  perrnl!. 
sil)le irerrls ; ~ I s o  wi l l  he  r u b j c c r  t o  c o l ~ ~ p l i a n c c  
w ~ r h  o t h e r  ; i pp l i cab lc  I.aws Itrr ~ l ~ e  1111ie I ) C ~ I I S  
in f o r c e .  'This s l c p  h a s  heel l  taken 1 1 )  f u r r l i c r  
s r r e n g l h e n  t h e  f r i e n d l y  r e l a t i o n c h ~ p  betweel l  l l i d i ; ~  
and B l i u ~ a ~ ~ .  
Irnporr o l  c e c o l ~ d  liantl c a r ( < )  w h i c h  a r e  11111 ol(1e1- 
t han  th ree  y e a r \  on  the  d a t e  01'  Ah~prnel i t  r e c k o r ~ r i l  
frc~lii   lie (lare (if r ep i s t r a r io r i  111' s u c h  ~ r n p ~ ~ r t r r l  
s e c o n ~ l - l i a n t l  c ; i r ( s )  s l la l l  he  ~ l c r ~ n i l t e d  i igalns l  
Speci:~I Irliptrrt 1.iccrlcc.s trbt;iinccl hy Exporr i  Tr;idi~l:i 
S t a r  T r a t l ~ n g I S u p c r  Sr;ir T r ; i t l i ng  I l o u s c s  I I I  

their ow11 Ilalllc. 
Scprwii l~e~-  C I I I I S U I T ~ ; ~ ~ ~ C S  I I < C ( I  in 11ie I I I ; I I I I I ~ ; I C I I I I . C  o f  C X ~ O I I  

1904 p r o d u c t  a n d  wlilcll (lo nor lor111 1,;1r1 o l  llic 1 1 1 1 ' 1 1  

p roduc t  h : ~ v c  heen c x e ~ n p ~ e t l  f r o m  ; ~ ~ c o ~ ~ ~ i t : l h ~ l i l y  ; I \  

Sensrtive ~ t en l s  of import.  

Augusr 
I994 
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APPENDIX 11 (Concld.) 

Sr .No .  Itemis Month Details 

I 2 3 4  

13.  Outboard m o ~ o r s  

14. Cloves ,  clnnamon and 
casia.  

15.  Natural rubber .  

16.  Specified edible oils 

17. Natural rubber 

Decenther 
1994 

January 
1995 

January 
1995 

March 
1995 

March 
1995 

I m p o r t  o l  o u ~ b o a r d  m o t o r s  hiis heel1 m n d c  l r e e l y  
i m p o r l a b l e  by a l l  p e r s o n s .  E a r l i e r ,  t i l ls I lenl  w ; ~ s  
a l l o w e d  w i t h o u l  l i c e n c e  ro Acruu l  U s e r s  o n l y  
S i m u l t a n e o u s l y .  t h i s  iterii I ~ n r  h e e n  d e l e t e i l  I r o ~ n  
t h e  l i s t  o f  i l e ~ n s  a l l o w e d  agi l insr  Spec i ; i l  I n lpo r l  
Licence. 
T o  faci l i ta te  s p e e d y  c l e ; ~ r a n c e  o l  c l o v c s .  c ' innii~ncin 
a n d  c a s i a  ~ l n p o r t c d  in h u l k  ; i g a i n s ~  i ~ ~ ~ p o l - l  
l i c e n c e s .  11 h a s  b e e n  l a i d  d o w n  l l ~ a r  ~ h c  det ; l i l s  
of the  i m p o r t  l i c e n c e  a n d  rhe  nal l les  o f  rhc  ii i iporl 
l i cence  h o l d e r s  s h o u l d  be  ind ica t e i l  i n   he Bi l l  o f  
Enrry. 
Impor t  of na lu ra l  r u b h e r  lias h c e n  a l l o w e d  ;~g; l ins l  
S p e c i a l  I ~ n p o r t  L i c e n c e  in t h e  [;Ice o f  s t e c p  r i s c  
in [lie domestic prices of ~ ~ a t u r ; l l  ruhher .  
I m p o r t s  ol' speci l ' ie t l  e d ~ h l e  o i l s ,  v ~ z . ,  g r o u n J n ~ ~ t  
o i l .  s11n f l o w e r  011, s o y a h e a n  o i l ,  c o ~ l o n  seet l  
oil  have been a l l o w e d  f r ee ly  h y  a l l  p e r s o n s  s r ~ h j e c t  
lo  paymen1 o f  c u s t o m s  d u t y .  C u s t o ~ n s  tluty 0 1 1  t l iesc 
oils has also been reduced lo 3 0  per  cent .  Col~sccluenlly, 
rhese itenis have bee11 d e c a ~ ~ a l i s e d .  
C u s t o m s  d u l y - f r e e  i m p o r 1  o f  n a ~ u r a l  r u h h e ~ .  11;~s 
b e e n  a l l o w e d  t o  A c l u a l  U s e r s  ( I n t l u s ~ r ~ a l )  10  lie 
e x t e n t  o f  1 0 , 0 0 0  M e t r i c  T o n n e s  f o r  Ineel l l lg  1111'11 

p a r t  r e q u i r e m e n t s .  Suc l i  i n i p o r t s  sIi;lll h e  h l r ~ c r l y  
s u b j e c t  t o  A c t u a l  U s e r  c o n t i l t i o n  ; I I I ~  s l ~ i l l l  Oe 
required to he completed hel'ore 31sl Augusr.  1995. 



Subject Index 

Pagr no .  l'age N o .  

A t l ~ ; r r ~ c c s  to Pr io r i ty  Sectors V .  12 
Aggrcgatc I ) cpos~ l s  V-X 
A,cr . icu l t~~~- ; r l  I:xl,c~rl\ 1 1 1 -  10 
Agr icu l lu ra l  1'1-ocluctio~r Ill-1 ~ X l - 3  
Agric11lt11~;11 LIIICI Rur;rl L)cl>t l<el ic l  S c l i c ~ i i ~ ~  V-3 1 
A51an l ) o v c l o l ~ n i c ~ i l  B:rnh X - 2 7  
Av; i i l ; th i l~t  y -l.'ooclgr:ri~is 111-3 

H ;~ la i~cc  ol I - ' ; ~ y ~ n c i r l  a r ~ d  Inlc~.~i ; r t ional  Fi11.11rcc 
Hanks Abroad-India11 
f3ank crodir 
13n11ks ill I ~ i t l i ; r - l , o ~ . c i g ~ i  
Ranks-Prin1~11.y ( ( l ~ - h ; ~ r r )  C'o-operative 
I301irh;ry Stoch l ~ x c l i : ~ ~ i ~ c - o ~ ~ c r : ~ ~ ~ o ~ ~ s  
131.;1ncli Lxpa11sio11/I3ra11cli L icensing I'olicy 
Budgc l ;~ry  O p c ~ ; r l ~ o ~ r s  

C'cntr,~l 
sr;rtc\ 

Hu l l i on  1'1-ices 

Ca l l INot icc  Money Market 
C'apital Account 
C:;il)itnl Markc1 

Ccrri i ' icatch ol '  I)eposil 
C l i c ~ i ~ i c : ~ l \  ;inel Chemical  Products 
<'o;1l 
('oarsc (:crcals 
CoIl 'cc 
( Io~nh inec l  Budgelary operations ol' 

C 'on~~r i i ~nc l  Arc:) Dcvc lop~ncn [  l'rogr;i~nrnc 
C'omnicl-ci;rl IJ;ipcr 
C:o~irrnodlty and I3ul l ion Prices 
C o l r ~ l n o d ~ t y  I'riccs 

Co115~11iror l 'r icc 111diccs 
( 'o l lo l l  
Crcclit A n ; ~ l y s i \  ;111cl Rcscr;~c.h 1,ttl 
1 ' let l i t  Ka1111g A p c n c ~ c s  
Credi t  Rat ing  I r ~ i ' o r ~ ~ i a r i o r ~  

Services of Ind ia  Idrtl. 

V I I I - l o  
111-12 

V I - z  
V I I - l  
V I I -  l 
I X - 3  
v - 2 2  
X I - 4  

V I I  5 
I l l - 0  

V I -17  
V I -17  

('suclc O i l  arid t'e[rolcum 
Kc l ' i ~ i c r y  t 'roduc~a 

( 'urrcncy ;irid ( ' o i ~ ~ ; ~ g c  
Currcncy M;~nagcmcnt 

1)eeincd t4:xpor ts 
I > c p ; ~ r l ~ ~ i c n l  01 Post\ 
I )cpartnic~i t  ol ~ ~ ' ~ I C ~ ~ ~ ~ I I I ~ I I I ~ I C ; I ~ I ~ I I ~  
Development Hnnhs 
I)ise.ourit a ~ r d  F i~ ianc~ .  Houhc ol' I n d i : ~  
Devc lop~ncnts  i n  I:orcign Trade Po l icy  
D i rec t ion  o l  Foreign Trade 
I ) roug l~ t  t ' ror~c Arc.1 Prograirilnc :~ncl l)c5c1.1 

1)cvclopmcnt PI-ogranimc 
L>orncst~c A c l ~ ~ ~ l y  
I)LII~ Excnipt lon Schcmc 
D c v c l o l ~ ~ n c n t  111 Foreign b~xcli;uige R c s c ~ v c s  

E: 

L r n p l o y l n c l ~ l  111 Org,rnrscd Scctol. 
Eng i r~cc r i ng  Industries 
Europea~r E c o n o m ~ c  and Monc1:lry I l n ~ o l l  

b.xport-11npor.r Hiink o l  I l id ia 
Export  O r ~ c n ( c d  l l n i l s  and l l n i l s  i n  

Exoorr I'roccssing %o~ ics  
Export Promot io l i  ('al)it;ll Cioocls SCIICIII~ 

IX -X  
V I I I -  l I 
V I I I - I ?  

V I - 1 7  
V I - ?  
I X - 7  
I X - 0  

1 1 1  1 .; 

X - I X  
I X - 7  

X - 2  



Suhject Index 

Page No. Page No. 

Gcncral Insurance Corporat~ori of l n d ~ a  VI-I(I 
Governrncnt Securities Market VI-I8  

Housing Developmcnl Finilnce 
Corpora t~on  1>td VI-24 

Housing Finance-Policy Measures VI-23 
Household Saving in f:inanciaI Instrunicnts 11-3 
Housing and Urban Dcvelopmcnt 

Corporation Ltd VI-24 
High Yiclding Varities Progr:\mmc 111-10 

I~nports-Commodity-wise IX-5 
Import Control Policy IX-A-3 
Incomc Velocity o l  Money V-4 
I n d ~ a s  F inanc~ ;~ l  Ahhistance to othcr Courltrics X- 14 
Industrial Credit ancl lnvestmcnt 

CIorporation of  India V1-13 
Industrial Development Bank of India VI-12 
Industrial Finance Corporation of I n d ~ u  VI-I3  
Industrial Production IV- l 
Industrial Security Market VI-X 
lndustriiil Sickness IV-X 
Industrial Kcconstruction Hank of India VI-14 
Infrastructurc lndust r~es  IV-3 
1nlr;lstructurc S c r v ~ c t s  IV-3 
Infrastructure Lensing and 

Fin:~ncial Services I.td. VI-18 
Institulion;~l 1:inancc I'or Agricullurc ilnd V - l h  

Allied Activities 
Interest Kate Revision V-15 
Inlcrnational Bank l'or Reconstruct~on and X-25 

1)eveloprncnt 
International Devcloprncnt Association X-20 
lritcrn:~tional F'rnancc Corl)os;~lion X-20 
International Monetary Fund \-2:; 
I~itcrn;~tional Monetary Developments X-IX 
Intcrrintional Kcservcs X-22 
Inrcrnational Agrecrncnts in respect of IX-l l 

Selcclcd C:ornrrlod~rics 
Inlcrrii~tioni~l l 'radc and Payn~cnts  X-2 1 
Invcstmcnts V-l l 
Investmenl Inslitutior~s VI-15 
Investment 1nl'orln;ltion and Crcdit Rating VI-17 

Agency 01' India Ltd. 
Invisiblcs X- l 
Iron Ore I V -  I0  
Iror~ and Slcel IV-l l 

Irrigation Schemes 
Issue of Coins and Notes 

Jute Textiles IV- I4  

Life Insurance Corporation ol' I r~dia  V l - I 0  
Lost destroyed and mutilated nolcs V -7 

Major Developments in Sratcs 
and Union Territories XI- l 

Manufacrurcd Gootls X - 3  
Manufaclurcd Product> VI1L.i 
Manufacturing Sector IV-2 
Merchandise l'radc X- l 
Market Horrowirigs VIII- 13 
Metallurgical Industriej IV-14 
Measures to prornotc Psot luct io~~ 111-10 
Minimum Support Priccs 111-2 
Monetary and Ranking Dcvclopnrcnts V- I 

Monetary Devcloprncnts V- l 
Ranking Dcvulop~ncnrs V-X 

Money Maskel VI-2 
Monctary relationships VI-4 
h.lonct;~ry Equilibruiln V-4 
Multi la~cr;~l Invcstmcnt (;uar;untcc 4gcr1cy X-27 
Mutual Funcls VI-S 

N 

N AFED Operations 
NARAKD and Kural Crcdil 
National Co-operi~tivc Devclop~ncnt  

Corporation 
National Housing Hank 
Nationill Income Saving ; ~ n d  Invcstrnenl 
Nation;ll Stock Exchange 
New Ishues Market 
Non-Banking E'~n;~ncial  Companies 
Non-foodgrains 
Notc forgeries 

011'-take 111-2 
Oilsecds 111-5 
Open Market Operation\ Vl-10 
Over the (:ountcr Exchirngc ol I n d ~ a  VI-l  I 

P 
Paper ant1 I'apcr Ijoards i ~ n d  Ncwuprin~ IV- I X 
Plant Prorection and I'csticidcs 1 1 1 -  1 1  



Price trentls- 
Goltl 
Silver 

t'ri1n;lry Market 
t ' r ior~ty Sector Advances 
I'ublic debt.  and other 1.1ahilrl1cs 
Puhlic Distrihi~tion 
Procurenienl 
Production of Major crops 
Public Scctor Horids 
Public Sector S ; ~ v i ~ i g  
Pulses 

I<aw Jutc ;lncl Mchta 
R ;~ i lw;~y  finances 
Kntionalis;~tiori ol' Tarifl' Structure 
R c p r o ~ ~ a l  Kuri~I B ;~nks  
Reserve Money i~ntl  Net 1)omcstic 

Assets ol' 11131 
Rcstrictcd L ~ s t  ol Import5 
Kcpo Tr i lnsact ion~ 
Ricc 
Itubhcl. and Kuhhcr. Manulacturcs 
Rural CIredil 

I'age No. 

VII-9 
VII- l O  

VI-0 
v-IX 

VIII-1.3 
111-2 
111-2 
111-3 
VI-X 
11-0 

111-4 

Saving in Physical Assets 11-6 
Saving of the Private Corporate Sector 11-6 
Scheduled Comrncrci;ll Banks V- 17 
Secondary Market VI-X 
Sectorl and Industry-Wise Deployment of Credit V-l  l 
Sectoral Growth Rates XI-2 
Securitics 'Trading Corporation of Indl;~ V1-2 I 

Seeds 
Selective cretlrt controls 
Sclcclc(1 ln(lusrrjes 
Shipping Credit and I n v e s t ~ r ~ c n ~  

C'on~lx~riy ol' Inrl~a Lld. 
Small Indust r~cs  J ) c v c l o ~ ~ ~ r ~ c ~ ~ t  

Bank 01' India 
Sm;~ll-Sc,alc S ~ L ~ I ~ I .  
Socio-Eoono~nic Indiciitors 
Special Import 1,icencc 
Specinliscd Financial Institutio~is 
State Dorncsric f'roducr 
State Finiuicial C'orporations 
Stare L,evcl institutions 
St:lte Industri:~l Devclop~rient (:orporat~ons 
Stock Holding Corporation 01' India Ltd. 
Sugar Production 
Sugarcane 

'La  
Tobacco 
Textiles-Cotton and Syntlictics 
Trcnds in Do~nest ic  Saving and Invcstn~cnt 
Trcnds in N;~lioniil Protlucr 
'Trcnds in production 

Unit 'rrubt ot Iridia 
Uruguay Round-l'osl Dcveloplncnts 

Wheat 
World Hank Group 
World l'rudc Organisation 

Pagc No. 

VI-14 
I V - S  

XI-0 
IX-X 

VI-IS 
XI - ]  

V l - I6  
VI- l o  
V I I O  
VI-IS 
IV-17 

111-7 

111-8 
I 11-9 

IV-IX 
11-2 
1 1 - 1  

1 1 1 - 1  

11 1-4 
X-25 

IX-I I 
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