FOREWORD

The Reserve Bank of India regularly brings out the Report on Currency and
Finance, which was traditionally considered as a comprehensive source and record
of economic developments. The structure of this Report has been re-oriented since
1998-99 from just documenting the economic developments to a ‘theme-based
report'. The theme-based Report offers the professional economists working in the
Bank, an opportunity to work on relevant topic every year and make incisive
analysis of the theme both in the global and the Indian context and come out with
an analytical Report offering possible policy solutions to the issues examined. The
dissemination of these Reports to a wider section of the user-community is an
important exercise. The Report pertaining to the period between 1935-36 and
1998-99 are available only in printed form. The Reports from 1999-2000 have
been placed on the Reserve Bank's website. In these days of widespread use of
information technology, it is felt useful to bring out the Reports in a single DVD. |
hope this will be an invaluable collector's item among the policy makers and
academia.

The digitization process of the Reports was undertaken by Shri Ashok Kapoor,
Chief Archivist, Reserve Bank of India Archives and supported by the services of
Smt. Sandhya Dhavale, Assistant Librarian, under the guidance of Shri K.U.B.
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip
Ghose, Principal and Chief General Manager, College of Agricultural Banking,
Pune. | place on record my deep appreciation of their efforts.

Mumbai (Rakesh Mohan)
April 1, 2009 Deputy Governor
Reserve Bank of India
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INTERNATIONAL ECONOMIC
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INTRODUCTORY

The world economy scemed to have reached a fair measure of stability in 1952,
The post-Korean inflationary pressures, which had been gencrally halted by the
end of 1951, cased further in many parts ol the world during 1952, and, in spite
of the growth of defence spending in many countries, inflation did not re-emerge.
In many parts of the world, there were sporadic symptoms of a price recession, with
wholcsale prices generally remaining either stable or experiencing a slight decline.
The important exceptions were some of the Latin American and Commonwealth
countrics, notably Australia and South Africa. In must of these countries too,
the price rise was much smaller than in 1951,

The movement towards stability resulted from the operation of such factors
as increased production and a [all in demand, conscquent on, among other things,
the decline in stock-piling and stretching-out of defence expenditures, Quite au
important factor in the gencral restoration ol stability was the further, though
flexible, use of the orthodox instruments ol credit control such as the Bank rate
and open market operations.  While in some conntries there was a trend towards
dearer money, in certain others there was some relaxation of restrictive monetary
policies owing to au improvement, among other things, in the external payments
position.

There was a noticeable tendency in many countrics to relax or discard physical
and price controls, partly because of the hetter balance between supply and demand
and also owing to the incrcasing reliance placed on monetary and fiscal policies.

The international payments situation in gencral underwent a marked improve-
ment during 1952, especially in the dollar sector.  The sterling area rccorded an
impressive improvement in its overall payments position, having converted a deficit
of £331 million in 1951 to a surplus of £77 million in 1952, thus (ulfilling the
aims of the Commonwealth Economic Conference held at the beginning of 1952.
The sterling area’s gold and dollar holdings showed a very much smaller decline
during 1952,

The improvement in balance of payments, however, was brought about, to a
large cxtent, through import restrictions ; monctary and fiscal factors also played
their part in restraining  he demand for imports. The industrial countries also bene-
fited from an improvement in the terms of trade ; on the other hand, the primary-
producing countries suffered a deterioration in the terms of trade, owing to a sharp
fall in the prices of their exports.

The surplus in the U.S. balance of payments on curvent account, on the other
hand, showed a sizeable decline, though the problem of the ‘dollar gap’ con-
tinned to exist. There was a decline in the net outflow of private investment from
the U.S.A., especially to Canada, though this was offset, in part, by an increase in
U.S. Government grants and loans. Notwithstanding a larger movement of short-
term privale capital into the U.S.A., the total holdings of gold and dollars by
the rest of the world increased by over $1 billion, the largest sharc aceruing to
Western Lurope,

Not much progress was made during the year towards a free multilateral
trading system and 4 general convertibility of currencies. A great deal of thought,
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howevcr, was devoted to the attainment of these objectives, especially in the Com-
monwealth and in Western Europe.

External assistance for rearmament and also for cconomic development con-
tinued to be provided on a considcrable scale, the bulk of such assistance coming
from the U.S.A. The volume of lending by the IBRD) and the Export-Import
Bank also showed an increase over the previous ycar. A substantial part of the
assistance from these sources went to Western Furope.  The technical co-operation
scheme under the Colombo Plan showed marked progress during the year, though
the scale of financial assistance under the Plan to the under-developed countrics
was slightly smaller than in the previous year. 'The U.S. Point Four Programme
was also expanded.

The budgetary policies in scveral countries indicated a shift, cspecially in some
of the industrially advanced countries.  Notwithstanding increases in defence and
othcr items of expenditure, tax concessions have been offered to stimulate private
investment and in some cases consumplion also. In the case of under-developed
countries, the budgctary position has been rendered difficult, on the one hand, by
decreasing revenucs resulting from, among other things, a sharp decline in the
cxport prices of primary commeodities, and, on the other, by the need for increased
developmental expenditure. It is being increasingly recognised that if develop-
mental expenditure is to be undertaken on a rcasonably adequate scale, the under-
developed countries have to mobilisc a larger volume of domestic resources, and that
at the sume time a much larger measure of external assistance, through grants and
flow of private capital, is also necessary.

2. PRICE TRENDS

The general downward adjustment in world prices, noticed since the second
quarter of 1951, continued almost throughout 1952, partly as a result of the im-
proved supply position, while demand also tended to recede, particularly in certain
sectors. ‘Lhis process was further assisted by a general abatement of inflationary
pressurcs. The easing of the supply situation grcatly facilitated the removal or
relaxation of domestic and international controls in a2 number of comunodities.
During 1952, prices of primary commodities showed larger declines than those of
manufactures. In spite of the fact that prices of most intcrnationally-traded
commoditics have receded from the price peaks registered during the post-Korcan
boom, the general pricc levels at the end of 1952 continued to be substantially
above the pre-Korcan levels in alinost all countries, excepting India.

The continued downward adjustment in world prices resulted mainly from
the cmergence of a buycrs’ market over nearly the whole range of internationally-
traded cominodities. The rephasing of the rearmament programmes reduced the
pressure on esscntial materials. On the other hand, some progress was noticed in
both agricultural and industrial production, and surpluses emerged in a number
of world commodities, notably textile fibres and sugar. Supplies of strategic
matcrials like non-ferrous metals, in which acute shortages had developed following
the Korean War, also showed an improvement.

The disappearance of shortages was also reflected in the removal or relaxation
of certain domestic and international restrictions on the allocation of essential

8
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materials and the partial restoration of the mechanism of prices andd free markets.
The Tnternational Materials Conference, which was set up in February 1951 to
deal with the problem of world-wide raw material shortages, had dissolved, by
April 1953, five of its seven committees for international allocation of scarce mate-
rials and discontinued allocations, among others, in respect of zine, cobalt, tungsten,
copper and sulphur. In the U.S.A., price controls were more or less completely
abolished. following the policy announcement regarding decontrol of prices by the
new U.S. President in his State of the Union Message on February 2, 1953. In
the U.K., a number of steps were taken towards permitting, in varying degrees,
private imports ol several commodities including some kinds of oilseeds and vege-
table vils, cotton, coffee and sugar. Further, the U.K. complctely abolished the
State import monopoly in respect of lead and zine and allowed the rcopening of
the London markets for these metals.  The price reeession during the year also
compelled Governments in some countries, especially primary producers, to abolish
or scale down cxport duties, which had been mainly usee earlier to insulate national
economics {rom price inflation abroad.

In regard to the price situation in individual countries, the declines in the
general price level during 1952 ranged upto 3 per cent in the UK., the
U.S.A., Mexico, Germany, Greece, Italy, Treq, Japan, the Netherlands, Sweden,
Switzerland, Pevu and L'uskey ; between 5 and 10 per cent in Austria, Canada,
Costa Rica, Denmark, Finland and France ; and above 10 per cent in Belgium,
Ligypt, the Lebanon and India.  In the U.S.A,, the gencral index of wholesale
prices showed a fall of 37 per cent over the year, as against a rise of 19 per cent
during 1951, the downtrend reflecting mainly the marked decline in the prices of
some agricultural products, while finished goods remained stable.  The expansion
in Government spending for deflence and private demand during the year was not
large enough to bring about a risc in the general price level in the face of strong
measures such as high taxation to restrain inflation, while wage and price controls,
which were retained throughout 1952, also served to curb price increases.  In the
U.K., the general price level showed a net decline of 1-3 per cent, as against a
sharp risc ol 13+6 per cent during 19561 (vide Statement [ and Graph 1),

In contrast to these trends in large parts of the world, the uptrend in prices
persisted in a number of countries during the vear, although the extent of the risc
was generally less marked relatively to 1951, These countrics included Australia
(8-7 per cent), Chile (20-5 per cent), Iran (6-3 per cent), New Zcaland (5-2
per cent), Norway (1-0 per cent), Portugal (1-3 per cent), Spain (2-4 per cent)
and South Africa (-3 per cent).

During 1952, Living costs, however, showed a further rise in most countries, but
the rate of incrcase, as compared Lo 1951, was less and, in the closing months
of the year, a measure ol stability was attained, e.g., in the U.S.A. and the U.K.
In some countries, e.g., Canada, Western Germany and Spain, cost of living indices
showed moderate declines over the vear.

3. MONETARY AND CREDIT POLICIES

The year under review witnessed a further flexible use of monetary discipline.
The move towards dearcr money, which gathercd strength after the outbreak of
Korcan hostilitics, was carried (urther in 1952, with iucreases in discount rates in
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some countries.  On the other hand, in some other countries a distinct improve-
ment in halance of payments and a general easing of (he influtionary pressuves
allowed some relaxation of eredit controls and reductions in the Bank rate.

‘The expansion in money supply in 1952 in most countries was at a reduced
pace, reflecting in large measure the success of the anti-inflationary mcasurcs taken
carlier through fiscal and monetary policies. In the U. K. and Canada, there
was a rise, while in the rest of the Comm nwealth, there was actually a reduc-
tion in meney sapply over the year, partly due to an adverse balance of payments
position in the first half of the year.  The tighter monetary measures wheh restricted
bank lending had also an important influence in reducing the volume of money
supply. In many Western European countrics and in the U.S.A., the expansion
in money supply slowed down considerably during the year, while in Canada
money supply increased substantially in contrast to a slight reduction in 1951
(e7de Statement 2).  In the Netherlauds, the rise in money supply was accelerated
as a result of the improved balunce of payments position.

CHANGES IN CENTRAL BANK DISCOUNT RATES

Discount Rate

¢ A - = Difference
Country Drate of chiange Belore Aller
change changc

1. Australia* .. . oo August 1, 1052 4:25 475 =13
( July 3, 1032 3-00 65+ (H) +1-00
2. Anstria .. .. o January 220 1053 600 Aol —0-31)
March 20, 1953 350 a-00 — 030
3. Belgium .. .. o December 18) 14902 325 300 =425
(January 22, 1952 44110 350 —-0-50
4. Netherlands . .. o4 Nugust | I RS 350 3-00 =050
__,\pl‘il 7. 1453 H-00 2-50 —)-50
3. Union of Sauth Africa .. .. Muarch 27, 1952 350 400 050
6. United Kingdom .. .. .. March 12, 1932 250 400 F 100
7. United S1ates of America ..o January 16, [933 [-75 2+ (W) =0-25
My 20, 1942 - 00 i 00 ~1-00
8. Woestern Gernany . { August 20, 1932 3000 4:50 —-0450)
| January S 1953 450 401 — 030

* Overdraflt vate of the Commonwealth Bank.  Swoce o Interuational Financial Statistices.

In the U.K., the Bank rate was raised further by 11 per cent to 1 per cent in
March 1952, t» reintorce the existing controls on credit.  This led to increases
in all other market rates, the geneval advances rate of bauks rising to 5 per cent.
At the same time, a more realistic pattern of Hquidity (i.e. a lower liquidity ratio)
made possible by the two funding operations of November 1931 and October 1053
helped in restraining excessive credit creation, while banks also tightened their
advanccs in Line with oflicial directives usking them to restrict their loans to essential
purposes.  In conscquence, advances of London clearing banks declined by about
£ 200 million.  On the other hand, their deposits showed an increase of over £ 125
million, mainly due to substantial Government borrowing from banks against



Treasury bills. In other words, while advances to the private scctor were leing
reduced, credit to the Government sector was inereasing.  There was also a marked
change in the distribution pattern of hank credit. reflecting the application of
essentiality tests.

In New Zealand, persuasion vather than general crvedit controls was used to
restrain credit expansion duwring the postwar years.  Even here, more dircct mea-
surcs were adopted to control the volume of bank credit during 1952, In August,
the reserve requirements of banks, which had rtood at 7 per cent of demund
liabilities and 3 per cent of time Nabilitics, were raised to 10 per cent and 5 per cent,
respectively, while the permissible rate of interest was raised from 31 per cent to 4
per cent on local authority loans.  But the minitoum and maximum rates for bank
overdralts at 4 per cent and 5 per cent, respectively, remained unchanged.  Later in
the year, maxiimun rates pavable on certain categorics of deposits were also raised.

In South Africa, the vear witnessed a general movewnent towards dearcr money.
The oflicial buying price for securities was lowered and the realignment of rates
in the bond market was followed by the raising, on March 27, of the official discount
rate from 34 to 4 per cent @ commercial banks increased their lending and
deposit rates. Tn August, the rates for G-month and 12-month Trcasury bills
were raised from 14 per ceut to 14 per ecent and from 13 per cent to 2 per cent,
respectively.  The South Afiican Reserve Bank raised its rediscount rates for
Treasury bills and its rates for advances against Government stocks, while at
the same time the Natioval Finance Corporation stepped up its rate on call
deposits.

In the U.S.AL, there was a relaxation during the year ol the sclective credit
controls, which have been in operation since the outhreak of the Korcan hostilitics.
The Federal Reserve Board recommended, in May 19523, the suspension of Regulation
W dealing with consumer instalment credit, and in Junc the relaxation and in Sep-
tember the suspension of Regulation X which dealt with real estate credit.  Tn May
1952, the Voluntary Credit Restraint Programme initiated in March 1951 was
also suspended.  The abandonment of these measnres of control was followed by
an increase in consumer credit. Member-hank credit increased substantially by
3 5:5 billion to § 53-0 billion, the increase being accelerated in the last quarter,
when it amounted to S 2-8 billion.  With the open market operations of the Fede-
ral Reserve heing on a wmoderate scale, the large rise in bank credit put bank reserve
positions under severe pressure lor the greater part ol 1952, Banks were conse-
quently forced to have increasing recourse to the discount window of the Federal
Rescrve Banks, and during the year the volume of member-bank borrowing [rom
the Federal Reserve System averaged as moch as $ 780 million ; horrowing in
December 1952 alone averag:d $ 1-6 hilllon, which is the largest on record since
1921.  Such a high level of member-hank borrowing has heen responsible for restor-
ing to the Federal Reserve initiative over the credit sitvation. It was in these
circumstances that the increase in the discount rate of the Federal Rescrve Bauks to
2 per cent on January 16, 1953 was decided upon.

In Sweden, on the other hand, the voluntary credit rvestriction agrecement bet-
ween commercial banks and the Riksbank, which was concluded in early 1952
and was due to expire in June, was extended upto December and subsequently was
prolonged bevond December.  Turlher, with a view to strengthening the credit
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control policy, the Swedish rediscount rate was allowed to vary in accordance with
the market situation. In Norway, with a view to exercising greater control over
bank advances, legislation relating to banks’ reserve requirements has been proposed.

In Cauada, the vear has been generally a comlortable one for banks, and
consequently the authoritics found it possible to relax, in the first half of the year,
the selective credit regulations that had been imposed under the Consumer Credit
Act. Further, the voluntary agrecment between banks on lines similar to the
Voluntary Credit Restraint Programme of the U.S.A. was dispensed with. Over
the year, bank credit rose by a little over $C300 million, mainly in the field of
consumer credit.

In Australia also, advances rosc during the ycar, partly as a result of the relaxa-
tion and later suspension of restrictions on bank credit imposed as from November
1950. ‘U'hc Commonwealth Bank relaxed, in May, controls on the lending policy
of hanks, especially in respect of advances for working capital and acquisition of
rural property, and removed, in October, all controls on hank advances ; banks were
allowed to grant credit for any purpuose subject only to the requircments of capital
issues regulations, Credit was, however, generally costlier, as the Commonwealth
Bank’s order fixing maximum rates on loans and deposits was revoked in July.
Trading banks agreed to observe 5 per cent as the maximum rate on overdrafts as

against the previous maximum of 4} per cent, and not to pay on fixed deposits rates
higher than those specified.

Western Germany and Belgium were among the countries which mainly relied on
monetary policies in their attempts at disinflation in the postwar years. During
1952, however, the monetary authorities in these countrics and in the Netherlands
took steps to relax credit controls and reduced the Bank rate.  The improvement in
the Belgian balance of payments in 1951.and in the first hall ol 1952 and the conse-
quent increase in the liquidity in the money market enabled the National Bank of
Belgium to effect a reduction in its discount rate by } per cent to 3 per cent in
December 1952, this being the third successive reduction from a level of 33 per cent
that was in force till July 1951, In Western Germany also, the improved external
position and the attainment of velative internal stability following the earlier applca-
tion of orthodox monetary policies allowed the Bank Deutscher Tander to effect
three successive reductions in the official discount rate between May 1952 and
January 1953, from 6 per cent to £ per ceut ; even at this level the Bank rate is higher
than in most OEEC countries. There was also a selective reduction {favouring
mainly the smaller banks) in the minimum reserve requirements for sight and time
deposits in May and Scptember 1952 and February 1953,

In the Netherlands also, the year witnessed a substantial improvement in the
cguntry’s balance of payments position, leading to more liquid conditions in the domes-
tic moncy markets, with the result that there was a tendency for intcrest rates to
ease (vide Statement 3). The Dutch authorities were, therctore, in a position to
relax some of the earlier restrictive measures and cut back the discount rates, which
they did in thrce stages between January 1952 and April 1953 from 1 per cent to
24 per cent, this being the level prevailing before September 1950,
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4. CAPITAL MARKETS

The developments in the sphere of monetary policy and Governmeni borrowing,
described elsewhere, had a direct impact on the Government hond market, while the
industrial securities market was influenced by a number ol other factors such as
profits, capital issues and prospects of peace in Kovea, While 1951 had witnessed
a general decline in Government bond prices and rise in vields in many countries,
1952 showed a mixed trend.  'Lhe sume was more or less rue of the equitics market
during 19532, the majority of the Jcading countries recording declines in prices.  As
regards the new issues market, some conntries, including the U.S.A. and Canada,
showed greater activity while others, like the UK. and Australia, showed a decline.

In the UK., Canada, South Africa and Australia, a goneral decline in
Government hond prices (or a hardening of bond vields) was witnessed durag the
vear. In the U.K., the dectine in gilt-ecdged values noticed towards the close of
1951 was turther aceentuated duving the first half’ of 1952, following the adoption
al stringent monetary and other measures to meet the balance of payments disequili-
brium. During the second half of the year, however, there was a modest revival of
gilt-edyed prices, following the marked improvement in the balance of payments
position and the gradual restoration of confidence in sterling.  On balance, how-
ever, bond yields as at the end of the year were appreciably higher as compared
with the position a year ago. The risc in the yields on shorts was rclatively larger,
with the result that the spread between the yiclds on shorts and longs was further
nartowed during the year. The narrowing of the spread occurred in a few other
countries also, such as Canada and the U.S.A.

In the U.S.A., Laly, Sweden and Denmark, the course of bond prices was rela-
tively stable. Tun the U.S.A,, despite recurring periods of tightness in the money
market and occasional thinness in the Government sccurities market, trading in the
gilt-cdged market was orderly during the year. While the average level of gilt-
edged yiclds in 1952 was the highest in many years, no persistent uptrend in long-term
rates was cvident. Short-term viclds showed a comparatively grcater rise.

I certain other countries, such as Western Germany, France, Belgium, the
Netherlands, Switzerland and Japan, developments during the latter part of the
year scemed to indicate that the carlier upward moverment of yiclds was halted and
there were instances ol a decline in long-term Government bond yields.

As regards the share market, the year under review showed a hesitant tendency
and a marked decline in husiness in a number of countries.  Tn a majority of coun-
tries, equity prices recorded further declines, retiecting partly the impact of the gene-
ral disinflationary policics followed by them ane partly the rcaction to the growing
prospects of peace in Korea.  ‘The process of shedding the gains acquired in the post-
Korean boom, noticed in the second halt of 1951, continued during the year ; a
slide in commodity prices and signs of recession in trade also contributed to the dec-
line. Among the countrics which registered a net fall in share prices as compared
with the close of the previous year were the U. K., Australia, New Zealand, CGanada
and South Alfrica in the Commonwealth and Belgium, Denmark, Finland, the
Netherlands, Norway, Sweden and Switzerland in West Furope, although the magni-
tude of the fall difTered as between countrics.  In the case of the U.K., the decline in
cquity values in the first half of the year reflected. in part, the initial impact of the
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severe measures adopted in the 1952-33 budget, with a vicw to checking the continued
drain on gold and dollar reserves,  With a subsequent turn for the Dbetler in the
country’s hbalance of payments position, the market regained its poise, but this reco-
very could wipe out only a part of the losses sustained in the earlier months and,
on balance, industrial share valucs fell by about  per cent over the year.

In contrast, share prices in some conntrics, particularly the U.S.A., Japau,
Ttaly and France, recorded a rise. "L'he implications of the changeover in the Admi-
nistration and expectations of continued business buoyancy seemcd to be the chief
stimulating factors, accounting for about a 7 per cent rise in cquities in the U.S.A
With effcet from February 21, 1953, the margin requirements on stock purchases
and short sales were also lowered [rom 73 per cont to 40 per cent. On the other
hand, in countrics Like Italy and France, the share price increases reflected continued
inflation. In Japan, the rise of 170 per cent in share prices was mainly attributed to
the higher dividends obtained on equitics.

In the new warker for public issues, there was a noticeable shift in some coun-
tries from short-term to long-termissnes. Canada issued early in 1953 a 2d-year 3§
per cent Loan for $ C100 million—the first long-term loan to he floated since the end
of World War IT. A similar trend in public debt policy was witnessed in the ULS A
in the offer, in February 1953, of 24 per cent Bonds running for 5 years and 10 months
(along with 2] per cent l-year Gertificales), in exchange (or the maturing 1-vear
1% per cent Certificates,  Western Germany was reported to have decided to place
greater amounts of the public debt in the hands of longer-terin investors.  As
regards private issucs, activity in the various countries varied according to the
special factors operating in each of them. 1In the U.S.A, Canada and Japan,
new issues in the private sector were maintained at higher levels, owing to larger
savings by the community and increased investing capacity of financial institutions.
In some countries, including the UK., Belgium, the Netherlands and Australia, how-
ever, there was a decline in new issues owing mainly to (1) uncertainties prevailing
in the investment market, (2) competition rom the public sector and (3) larger
resort to self-financing, despile a decline in profits, notably in the U.K.

The types of securities floated in the private seotor also showed great divergence
as between countries.  In the UK., issue of ordinary shares was gaining rclatively
greater importance.  In the U.S.A., on the other hand, debt financing continued
to occupy a prominent place.  Asin previous vears, direct placement of new corporate
secnrity issues with institutional investors was higher during 1952 also.

During the year, capital issues control was put to greater use by a few countrics
as a complementary measure to the bank advances control policy. In Australia,
priority was given to defence and other essential purposes. In New Zealand, the
policy aimed at bringing about more orderly conditions in the capital market,
where new issues were competing for inadequate investible resources and tending
to forcc up interest rates,

5. BUDGETARY AND PUBLIC DEBT POLICIES

There scems to have been recently a shift in bucdgetary pelicy in scveral coun-
tries. In the context of the success of dear money policics and the changes in the
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terms of international trade, scveral European and Commonwealth countries have
afforded tax relies in order to stimulate private investment aud, in some cases,
consurnption. This policy has heen adopted despite incrcased cxpenditure on
dcfence and on social scrvices, with the vesult that sizeuble budget deficits have been
incurred, or, alternatively, the revenue surpluses have been hrought down. In
the UG.S.A., however, the objective of budgetary policy has been one of reducing
the budget deficit, through a stretching-out of the defence expenditure and reduc-
tion in civil expenditure.  Basically, these developments indicate a trend towards
limiting public expenditure and encouraging privatc investinent, with continucd
reliance on monetary measures for ¢nsuring a proper utlisation of resources in the
private scctor,

In the case of under-developed countries, however, the position is soinewhat
differcnt.  Many of these have been affected adversely by the changes in the terms
of trade, while at the same time they have had to step np or maintain developruent
expenditure.  This has meant increasing strain on the Governments’ ways
and means positions and considerable resort to deficit financing. Some of these
countries have proposcd new taxation ; at the same time, in some cases, as [or
instance in Pakistan, proposals have also heen made to afford relict’ to private
investuient.

There were significant changes in the public debt policy of several countries.
Besides offering higher rates of interest, several new devices were resorted to, with 2
view to encouraging investment in Government paper. These included (1) the
payment of additional benefit for continued holding of Government bones as, for
instance, in France where the bonds issued by Nationalised Collicries carried
supplementary interest hased on the incrcase in collieries’ productivity, {2) special
redemption terms 2ccording to which the premium payable on redemption was to
increcase cach year, as in the Netherlands, (3) special tax concessions on investments
in Governrient securities, e.g., in Ceylon, Pakistan and France, (1) issue of interest-
bearing lottery bonds as in the Netherlands, Sweden, Western Germany, Italy and
Poland and (%) provision of hedges against a possible depreciation in the value
of Governmeut sccuritics in terms of local currency, as in the case of the gold clause
loan in France, according to which the valuc of the capital to be invested was to
rise in proportion to the inerease, if any, in the value of the gold Napolecon.  Men-
tion may also be made in this connection of commodity bonds issued by Nationalist
China, which are 10 be redeémed over @ period of years in rice and sweet potatoces
instead of in cash.

The budgetary data relating lo some of the more important countrics are
given below.  Tu the UK., the actuals for 1932-53 show an ‘above-the-line surplus
of £ 88 million, as compared with the budgeted surplus of £ 510 million, with
revenue lower at £ 4,139 million and expenditure higher at £ 4,351 million. In
the budget cstimates for 1953-04, the revenue at 1952-53 levels of taxation is put at
£ 4537 million and expenditure at [ 4,259 million, leaving an above-the-line
swrplus of £ 278 million. This surplus is reduced to £ 109 million as a result of the
tax concessions announced by the Chancellor.  Tncome and purchase taxes have
been reduced, the excess profits levy is to be abolished with eflect from January 1,
1954 and initial allowances to industey have been restored. ‘I'hesc concessions arc
expected to stimulate private investment and also help maintzin consumption
expenditure.
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As regards public dcht, the total debt including external debt, at the end of
March 1953 was £ 26,050 million, or £ 160 million higher than at the end of March
1952. Despite the Habilities incurred o finance the net budget deficit and a further
issne of Coal Compensation Stock, the increase in public debt was kept down by
the repayment of debt in April 1952 from the increased sterling holdings of the
Exchange Lgualisation Account.

Several European countries have also incurred budget deficits in 1952-33, and
in most cascs the deficits arc left to he countervailed by other [actors, such as Amneri-
can aid and borrowing. The French budget for 1952-53 discloses a deficit of
Frs. 885 milliard, with revenuce and expenditure at Fr:, 2,698 milliard, and Irs. 3,583
milliard, respectively, as compared to a budgeted deficit for that year of Irs. 447
milliard. The deficit for 1953-54 is expected to amount to about Fr-. 800 milliard,
with revenue at Fre, 3,016 milliard and cxpenditure at ¥r:. 3,804 milliard. Defence
cxpenditure at Frs. 1,279 milliard is Frs. 10 milliard higher than in 1952, The
deficit is expected to he covered by American aid to the extent of Frs. 173 milliard
and the remainder by fresh borrowing.  The Government expects to barrow ahout
Frs. 200 mifliard in the lorm of long-term loans and Frs. 195 milliard in short-term
loans, Holland and Belginm have also budgeted for overall deficits of Fre, 492
million and B¥ 18 milliard, respectively, for [953-54. ‘T'he Belgian deficit s
proposed 10 be met by additional horrowing.  Inu the case of Western Germany, the
federal budget for 1953-34 discloses a deficit of DM 1,750 million, also to be
covered partly through borrowing (DM 400 million). This large deficic is due
partly to the cut of 15 per cent in income-tax, effective from May 1953, and
partly to the assumption by the Federal Government of the entire burden of occu-
pation costs.

Coming now to the advanced Commonwealth countries, Australia and New
Zealand have yet to present their hudgets for 19563-54*. For 1962-53, they had
envisaged, at 1951-52 rates of taxation, surpluses of £A50 million and LN7
13 mwillion, respectively. These surpluses were reduced substantially by the tax
concessions proposed in the budgets. Tn Canada, the revised estunmates lor 1952-53
showed a surplus of $C48 milkion. For the fiscal year ending March 1954, revenue
is estimated at $C4,473 mwillion and expenditure at $C4,162 million, leaving a surplus
of $C11 million. Reductions in income and corporation taxes and in cigarctte tax,
abolition of starnp duties on certainitems and other adjustments in taxes are expected
to cost Lthe Treasury SC237 million during the fiscal year 1954, The elfects of these
tax reliefs arc not reflected in the hudget cstimates, because it is asswned that the
increase in the gross national product would raise the viclds and offset almost com-

pletely the loss due to tax concessions.

The revised cstimates of the U.S. budget for the fiscal year ended June 1953
put total revenue at $68 billion and total expenditure at $75 billion, leaving a defi-
cit of $7 hillion. 'The buget for the fiscal year 1954, as presented by President Tru-
man in January 1953, involved a deficit of nearly $10 billion, with revenue at $64
billion and cxpenditure at $79 bilion. Defence expenditure cstinated at $57
billion constituted nearly 73 per cent of tatal expenditure and was $1 billion higher
than that in the fiscal year 1953, Of the total defence expenditure mentioned ahove,

* Australia’s financial year is Julv-Tunc ; in the case of New Zealund the financial year i3
April-March Bt the bodger s presented in August,
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$46 billion was for military services and $8 billion for fureign aid.  President Lisen-
hower recently recommended a cut of $8-5 billion in the budgeted expenditure
for the fiscal year 19534, of which $5 billion would be in respect of expenditure on
military services and $2 billion in foreign aid. A tax revision prigramme was
also announced in May, wiich ineluded postponement of the reduciion in income-
tax ard repeal of the reduction in corporadon tax.

'The U 5. publtic debt is expected to reach $26% billion by end of june 1953,
which is che highest level reached during the last six years, and by June 30, 1951, it is
exsected to rise to $274 bilion, It may he added that the U.S. Government is at
present secking to replace gradually a part of the excessively large proportion of short-
dated loans by long-term issues through a serics of funding operations.

Turning now to some of the Asian countries, the reviscd estimates of the Pakistan
budget show for 1952-53 a small surplus of Rs. 0-2 crore, with revenuc and expendi-
ture at Rs. 1246 crores and Rs. 124+ 4 crores, respectively.  Capital expenditure for
1952-53 is put at Rs. 77 crores, showing an increase of Rs. 6 crores over the budget
cstimates for that year. 'The combined revenuc and capital account reveals an
overall deficit of Rs. 30 crores.  The budget estimates for 1953-54 place revenue
(at 1952-53 levels of taxation) at Rs. 93 crores and cxpenditure at Rs. 49 crorcs,
feaving a dcficit on revenue accoumt of Rs. 6 crores.  “Lhis deficit is converted into
a small surplus of Rs. 0-11 crore through increases in import and excise duties on
certain articles. At the same time, tax exemption limits in respect of incowe carned
from investments in approved industries, Governunent securities, ctc. have heen rais-
ed ; exemptions from estate duty and income-tax have also been announced in
respect of investments in approved industries. Capital expenditure in 1953-61
{excluding outlay on Statc trading) has been cstimated at Rs. 58 crores as against
Rs. 61 crores in 1952-33 revised estimates,  The budgeted overall deficit foe 1953-54
is Rs. 13 crores. ‘T'he wotal ontstanding internal marke: loans of the Pakistan
Government at the cnd of 1952-53 stood at Rs. 110 crores, as against Rs. 95 crores
at the end of the preceding vear.

The Burmese budget for 1952-531 reveals an overall deficit of Rs. 30 crores,
with revenue at Rs. 83 crores and expenditure on revenne and capital acconnts at
Rs. 113 crores.  About 58 per cent of total revenue is to be spent on defence. No
new taxcs have heen proposed to cover the deficit ; in fact, the 20 per cent tax on
busuiess premises has been abolished.  The budget docs not contain any provision
for tie repavment of Burma's debt of aver Rs. 48 crores to India and Rs. 36 crores
to the U.K.

I'n Tndonesia, the budget for 1952-53 shows a deficit of about Rps. 4 billion, witl
revenue at slightly less than Rps. 9 billion aud expenditure on revenuc and capital
accounts at Rps. 13 billion.  While the inheritance tax has been reimposed, income-
tax rates have heen reduced and certain cxport dutics have been lowered, with a view
to improving the competitive position of Indonesia in the international market.
In view of these tax concessions and the unfavourable shift in terms of trade, the
revenue in 1953-54 budget is estimated al Rps. 8 hillion. On the expenditure side,
drastic cuts have been effected so that total expenditure at Rps. 10 billion exceeds

T Presented on August 18, 1932,



estimated revenue by only Rps, 2 billion.  The wmain part of this reduction is in res-
peet of defence outlay, which amounts to Rps. 3 bitlion in 1953-84 bhudget estimates
as compared to Rps. 4 billion in 1952-53 revised estimates.

Ceylon’s budgetary position shows a deterioration.  As against an ovcrall
deficit of Rs. 172 million in 1951-52, the budget (or 1952-53% shows an overall deficit
of Rs. 406 million, at 1951-32 levels of taxation. This deficit is expected to be
covered by drawings (rom cash balances, new loans and fresh  taxatior  including
surcharges on imports of luxury goodsand on income-tax.  Food subsidies huive been
curtailed and expenditure on certain industrial projects has been discontinucrl.
Vartous other measures like restriction on imports from dollar area and EPU coun-
tries and horrowing from the Central Bank against ‘Treasury bills have been taken to
meet the stringent financial situation.  Total public debt of Ceylon is expected to
amount to Rs. 649 million at the end of 1952-53, of which Rs. 73 million will be
sterling debt.

6. INTERNATIONAL PAYMENTS POSITION

In 1952, the intcrnational payments situation, including the dollar payments
position, showed a considerable improvement, as compared to 1951. Latin America
proved an exception to this trend. However, the improvement was achicved at a
somewhat lower level of world trade, the (all in value being largely a result of the
worldwide decline in prices during 1952.  Manufacturing countries were somewhat
better ofl than the raw material producers. For some of the latter like Pakistan
and Bravil, the dilliculties were actually aggravated during 1952,

The difference in the nature of the improvement shown by the manufacturing
countrics and the raw material producing countries may be ascribed to changes in
their terins of trade. For most of the industrialiscd countrics, these improved
considerably in 1952, primarily through a fall in import prices and in some cases
through a rise in export prices. The obverse of this movement was that primary
producing countries like Pakistan suffered a substantal dcterioration in their terms
of trade, owing to a sharp fall in cxport prices. The continued firmness in food-
grains prices— an exception Lo the general trend of agricultural commodities—was
reflected in the improved terms of trade of Burina.  In contrast, India being depen-
dent on food imports, suffercd a worsening of its terms of trade ; export prices also
fell in respect of its exports such as cotton and jute manufactures.

By and large, the deterioration in the payments position of many countrics was
arrested by the middle of 1952. The dollar payments problem also showed some
improvement, as a result of the buoyancy in U.S. husiness activity and industrial out-
put relatively to that in most of the other countrics, so that while U.S. purchases of
goods and services were higher in 1952 than (n 1951, exports (excluding military aid)
from the U.S.A. suffered a sharp reduction.

‘T'he surplus of goods and services of the U.S.A. dropped by $1,323 million in
1952 (excluding military aid cxports). Between the two halves of the year, there
wus an even sharper decline arising out of a fall in exports as well as a rise in imports

T The financial vear is October-September 5 the hudget was presented on July 10, 1952,
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of goods and services. The decline ju the value of exports was almost entirely
due to the reduction in quantity, ¢xport prices remaining practically unchanged.

BALANCE OF INTERNATIONAL TRANSACTIONS
OF THE UNITED STATES IN 1952

{Millions of' U.S. Doliars)

Sterling Area All Arcas
Item - — A~ —_—
1931 1¢52 19431 1952
Exports of goods and services .. . .. R R T ¥i 2,890 20,218 20,701
Imporis of goods and services .. . .. 2,011 2,735 {0,054 15,728
Balance on goods and scrvices .. . ..+ A 164 - 5, 1654 4 4,977
Unilateral transters (Net) . .. .. oo~ 320 — 31 - 43 -5,043
Balanee including unilateral transivrs .. . (U — 47 4 833 -
United States capital (Net) .. - .- e L) - 84 1229 1,350
Forcign capital (Net) .. .. .. R O Bt 2254 o485 1-1,560
Ciold purchases () or sales (1) . .. Lo a4 — 448 -~ 53 -— 378
Frrots and omissions including multiateral settlements - 497 4- 620 - 536 - 288

During the year, therc was a decline in U.S. private foreign investment (chiefly
portfolio investment) and an increasc in the inflow of short-term privatc capital to
the U.S.A. Ilowever, there was an increase in U.S. Government grants and loans,
and other counlries were thus enabled to increase their holdings of gold and dollars
by $1-2 billion.

Viewed against the sharp deterioration in 1951, the improvement in the dollar
balance of payments position of the sterling area in 1952 is particularly impressive,
‘The deficit with the U.S.A. on goods and scrvices account declined by $92 million
to $164 million in 1952, of which $148 million was incurred in the first half. The
improvement was the result of import restrictions, liquidation of inventories and
restraints placed on internal demand by the sterling area countries, in many
cases through monetary policy. There was also an increase in U.S. aid (§178
million) and in U.8. Government loans ($490 million) (nide Statemcnt 1),
These more than offset the increasc in the outflow of private capital, both long-
term and short-term, {rom the sterling area to the U.S.A. ‘Transactions with the
U.S.A., however, accounted only partly for the reduction in the deficit with the
dollur area; for the arca as a whole the improvement was of the order of $913 mil'ion.

There was a substantial recovery in the sterling area’s overall payments position
also.  TIncluding aid, the overall deficit of £ 531 million in 1951 was changed to a
surplus of £ 77 million in 1952; it was in the second half of the year that the area had
a surplus, wotalling [ 242 million, thereby accomplishing the target, laid down at
‘the Commonwealth Finance Ministers’ Conference in January 1952, of bringing
the sterling arca into balance with the rest of the world.

This achievernent of the overall surplus of the area is cntirely accounted for
by the improvement of £ 637 million (including aid) in the U.K.’s current balance.
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The improvement of the UK.'s terms of trade was an iinportant factor.  The sur-
plus of £ 164 million* achicved by the overseas sterling area with the non-sterling
countrics in 1931 was reduced to £ 135 million* in 19562, the surplus heing enti-
rely achieved in the second half of the year.

In spite of the above improvement, there was an increase of $238 million in
transfers of gold and dollars to the non-dollar arca  (#ide Statement 5). This was
because of the sliding scales of gold payments to the LPU, which mcant that
although a smaller deficit was incurred with the EPU in 1952 a higher propor-
tion of the deficit had to he settled in gold.  Also, the rest of the sterling avea
had a dollar surplus in 1952, which was $190 million smaller than in [951—a
combination of the reduction in the earnings of the Colonies and an increasc in
the deficit of the Dominions. But in spite of these two factors, the sharp reduc-
tion of the very high dollar deficit of the UK. from $1,486 million in. 1951 to
$383 million enabled the drain on the area’s reserves to be brought down to $+34
million in 1952 fromn §965 million in 1951 (vide 'Tablc below). Actually in the
second half of the year, $161 million were added to reserves, as a result of the steep
fall in the U.K’s dollar deficit, the fall in the deficit with OEEC countries and a
sharp vise in the surplus of the overseas sterling area.  "T'o this surplus, the rise
in the prices of primary commoditics, such as wool, as well as the fall in imporws
madc a contribution.

GOLD AND DOLLAR RESERVES

{Millions of 1.8, Dellars

Net Receipts  Changes  Reserves
deficit or under in at end of
Period surplus ERP TCServes  quarier
1951
January —March .. .- .- BN - 360 s + 438 3,738
April—June . . .. e + 34 St -+ 1o 3.867
July—September . - .. .. — 63N 0 — 598 3,260
QOctober— December .. .. .. .. — 940 [ - 034 2,345
Total .. .. .. . ~1,164 199 — 965
1952
January— March .. . . .- — 638 | - 633 1,500
April- Jme . .. .. ‘e -~ 4 -1 S ] 1,685
July—Scptember . .. .. .. -— - - 1,685
Qctober—December . .. .. .- + 161 - = Y6 1.846
Total .. . . o — 488 —- — 48%

Another notable feature during the year was the large liquidation of  sterling
liahilities of the U.K. In 1952, the sterling balances of all countrics (excluding

*[hese figures include capital transactions with non-sterling countrics and  are  estimates
made by the UK.
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hose of non-territorial organisations and Briush oflicial holdings of non-dollar
currencies) fell by £ 385 million, the biggest drop occurring in the balances of
notn-sterling  countries.
STERLING BALANCES
Aillions of Pounds Sweding;

Diec. 330 Deel 31, June 30, Dee. 31, June 30, Dec. 37,

VR U R T TI S 115 1n3) 1932 1952
Held by non-sterling area countries
Dollar area .. .. .. .. .. 3 70 s BE 19 3t
Other western hemisphere . .. .. R0 13 33 Y S G
OQLEC conntries . .. .. R R 303 422 409 340 321
Other non-siedling countries .. A 4492 IR 51 466 303
Total—non-sterling area countries .. 1,064 1,011 1,068 1,018 842 754
Held by sterling area countries
Ciolonies . .. . .. . OR2 a2 908 I b2 b0
Other sterling arca countrics .. AU iy | loasta 2002 1,825 1.531 1.603
Total—sterling area countries .. .. 2,383 2,732 3,000 2,789 2,555 2,668

Total sterling tiabilities to all countries 3,417 3,743 4,168 3,807 3,397 3,422

Cunsiderable thonght was given during the year to the prospect of achieving
full convertibility of curencies. Two Commonwealth Economic Conferences
were held towards the beginning and the close of 1952, with the object of studying
mcasures necessary to achicve the convertibility of sterling.  As the year progressed,
the rates in the New York exchange market tor transferable account and other types
of sterling maved up considerably and the spot sterling dollar rate itsclf gained in
strength.

The first Commonwealth Leonomic Conlerence was held in the setting of an
acute balance of payments problem for the sterling area countrics, and a scries of
mcasures to set the position right immediatcly as well as to correct the internal
economy were agreed upon ; in some cascs, these had already been put into ope-
ration. ‘The sccond Coulerence considered the problem of shaping economic
policies Lo strengthen the balance of payments position and the action necessary to
expand world production and trade in the light of consultations that followed.
The Conference reiterated the objectives of unrestricted multilateral trade and
payments and of convertibility of sterling as a prerequisite for the expansion of
world trade on a multilatcral basis. These objectives arc to be achieved by
suitable progressive stages. The Conference laid down three [undamental con-
ditions for achicving convertibility : (1) the continuing success ol the action by
the sterling Commonwealth countries to curb inflation, increase development, cte.,
(2) the adoption by trading nations of policies which arc conducive to the expan-
sion of world trade and (3) the availability of adcquate financial support, parti-
cularly through the Tnternational Monctary Fund,

It was also agreed that in sterling arca countrics, development should be con-
centrated on projects which directly or indirectly contributed to the improvement
of the area’s balance of payments with the rest of the world. ‘T'he United Kingdom
undertook to make a special effort to provide additional capital for Commonwealth
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development. I'he Conference agreed that cvery eflort should be made w0 create
conditions which would encourage a sustained flow of foreign investment, parti-
cularly from the U.S.A.

During the year, the International Monetary Fund introduced some important
changes in regard to the use of its resources. Firstly, in order to  increase the
revolving character of its resources, the Execulive Board took the decision that
exchange purchased from the Fund should not remain outstanding beyond a period
reasouably rclated to the payments problem for which it was purchased:
at the outside limit, this stage should not exceed 3 to 3 vears. 1t was also
decided that the Jund should arrange drawings to deal with special short-term
situations accompanied by arrangements for repurchase in a period not excecding
18 months. The Fund's stand-by arrangement with Belgium by which the Fund
assured Belgium of the right for an initial period of 6 months to purchase currencies
ol other members from the 1und in exchange for its own currency is an instance
of yet another type of arrangement.  ‘The nced for such an arrangement was the
difficulties that arose in the FPU owing to the continuation of Belgium’s creditor
posilion in the Union. Later, the Fund stated its willingness to open similar
“stand-hy’* accounts for other members who had complied with certain recuirements.

The EPU was extended for amother year, with some modifications.  To get
over the problem of excess of surplus or deficits aver the cuiotas for member conn-
tries, the scale by which debtors sertled part of their deficits in gold was so amended
that in the carlier portions of the deficit, a greater proportion would be settled in
gold; a guarantee fund of $100 million was also cstablished. Besides this, special
arrangernents were made in the case of Belgium and France to deal with the [or-
mer’s surplus and the latter’s deficit.

7. GOLD POLICY

Subsequent Lo the IME statement on premium gold transactions of Scptember
1951, Canada, Australia, Sonthern Rhodesia and the British Crown Colonics of
Fiji, Kenya, 1'anganyika and West Africa permitted their gold producers to engage
in external transactions at premium prices under certain specified conditions. Newly
mined gold from these countries can now be sold in various forms in premium
markets against U.S. dollars. At first, such sales were limited in Southern Rho-
desia and the Crown Colonies to 40 per cent of their production, but this limitation
was withdrawn in May 1952.  Canada and Anstralia have placed no guantitative
limits on premium gold sales,

During the year, the frec market price of gold, in terms of U.S. dollars, con-
tinued to decline, a trend that had started in September 1951, This may be partly
attributed to the relaxation of previous restrictions by various countries upon sales
of geld at premium prices following the Fund’s policy statement.  ‘Lhe premium
price declined by the end of December 1952 to about $ 37 per fine troy ounce, but
thereaflter a slightly rising trend was noticed.

World gold production incrcased from 26-0 million ounces in 1951 to 26-4
million ounces in 1952 (vide Statement 6) or an increase of 1-5 per cent,
though it was still about three-fourths of the pre-war peak of 1937. Canada
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extended and increased its subsidy to its gold mines in 1953 by about § | per
ounce in order to help the producers who were hit by the appreciation of the
Canadian dollar.

About 30 per cent of the new gold produciion during the vear went to angment
the official gold stocks.  Some of the remainder was used for industrial and artistic
purposes, but the major part probably went to increase private hoards. It is esti-
mated that, during the year 1952, 12 million fine ounces of gold were absorbed by
the free gold markets as compared with ahout 9-5 million during the previons year.

8. EXTERNAL FINANCE FOR REARMAMENT AND DEVELOPMENT

The main cvents in the sphere of international finance for rearmament and
devclopment during the year were : (1) the annonncement of a rediced foreign aid
allocation hy the ULS.AL for 1432-53, (2) increased lending by the Export-Import
Bauk and the International Bank for Reconstruction and  Development and (3) «
further extension of activities under the Colombo Plan. The main features are
briefly described below,

The ULS. foretgn aid allocation of $6-0 billiow in 1952-53 was smaller than the
previous year's by $1-3 billion.  Europe’s share was reduced somewhat, though as
before, it was still the largest.  Of the remaining regions, the Near East and Africa
received larger amounts of military and economic aid.  In the case of Asia and the
Pacific region, economic aid was reduced considerably.

tixport-fmport Bank Loans.-—The loans madce by the Fxport-Import Bank in-
creased considerably from $244 million in 1951 to $397 million in 1952.  Of this,
$328 miillion was lent to Europe, France alone accounting for $245 million. ‘L'he
Western Hemisphere received $173 million of which $151 million was on account of
Brazil.  South Afvica, Philippines and Australia rveceived a total of §95 million.
331 million of the total lending was for the development of strategic materials and
nther defence objectives,

IBRD Operations. 1BRD lending also increased during the year.  The Bank
lent $262 million in 1952-53 (April-March), as against $236 million in the previous
year.  OF this amount, $30 million was loaned to Furope, $64 million o
Latin Amcrica, $54 million to India and Pakistan, $50 million to Australia and
3110 million to Northern Rhodesia. The total gross amount available for lend-
ing by the Bank increased by $928 million to $1,575 million.  As on March 371,
1953, the 1BRD had raised a net amount of  $107 million through sales of its
bonds in New York and Switzerland, $30 million through sales of its obliga-
tions and from current repayments and $16 million from its opcrations. The
loans actually dishursed amounted to $1,053 million out of the total of $1,857
million granted by the Bank as on March 31, 1953.  The excess of available fimds
aver the actual dishursements amounted to $522-2 milliort as on March 31, 19525

(°.8. Privale Capilal.—~The outflow of long-term U.S. private capital amounted
to 3831 million in 1952 as against $963 million in the previous ycar. ‘I'he decline
was chicfly in respect of portfolio investment in Canada.  Direct investment in 1952
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was, however, about $100 million higher than in 1951, Out of the total private
capital outflow in 1952, $117 million represented the net purchase of obligations
issued or guaranteed by international institutions.

The scale of financial assistance to under-developed countries under the
Colombho Plan was slightly smaller during 1952-53. The Technical Co-operation
Scheme under the Plan, on the other hand, showed a marked increasc in activity.
Out of the total aid consisting ol 90 cxperts and facilities for 538 trainees, India,
Pakistan and Ceylon reccived the largest sharc. Australia, Canada and New
Zealand contributed capital equipment and technical assistance for an experi-
mental live-stock farm in the Thal arca of Pukistan, while Canada sapplicd equip-
ment and technicians for pilot project in mechanised fishing in Cevion, India
reccived 36 experts and sent out 235 trainees and, in turn, the coun'ry turnished
5 experts and provided for 56 trainees. The Government of India have
earmarked the cquivalent of £ 750,000 [or the provision of aid to their neighbours
under the scheme, which has now heen extended till June TU57,
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INTRODUCTORY

Y. General—The Indian Republic’s first Parliament, elected vn e basis of adult
{ranchise, assembled in May 1952, In the economic sphere, the year 1952-53, which
was the second since the inauguration of the fivst Five-Year Plan, the revised version
of which was approved by Parliament in December 1952, recorded further progress in
a number of directions. Lt was not, however, [ree from difliculties, some of which
had theiv origin in external factors,  The stresses and strains of the post-Partition
years and the inflationary pressures of the war and postwar years, particularly
following Korea, lavgely abatcd, the ncw monctary policy inaugurated in
November 1951 having contributed significantly to this process.  Improvements
registered during the year in the supply sitnation, including that of foodgrains,
enabled Government to relax some of the existing contrals,

T'he banking situation recorded an improvement compared with the previous
two years, which werc somewhat abnormal.  The seasonal variations in bank credit
and money supply geanerally conformed to the traditional pattern. During the year,
money supply recorded a fall of Rs. 37 crores, as compared with Rs. 173 crores
during 1951-52. This decline, which occurred despite the running down of
Goverument’s cash balances, reflected partly the net coutraction in scheduled hank
credit over the year and partly the shift from demand to time deposits. 1t would
appear that the legitimate crediv rvequirements of business were met without
difficulty. 'T'he Reserve Bank continued to provide funds to the banking system
which, howcever, required less accommodation than in the previous year.

Industrial production in general continued to show improvement (vide Statement 7
and Graph 2). The average general index (base : 19416—100) for 1952 rosc by
10 per cent to a postwar record level of 128-9.  Higher production was facilitated,
among other faclors, by the continned prevalence of industrial peace and larger
availability of raw materials, including raw jute and cotton. Some industrics,
however, showed declines in output as a result of the world-wide shiit from a selicrs’
to a buyers’ market, with the accompanying recession in prices. There was somce evi-
dence of increased unemployment,  Itis not, however, clear what part of it was duc
to loss of existing employment and how much to the incrcase in the number of
people seeking employment.

Production of foodgrains, which had declined slightly during 1951-52, is cx-
pected to be better Far 1952-53.  "Fhe overall food situation was generally satis-
factory throughout the year under review, mainly owing to higher stocks resulting
from large imports in the preceding year,

The general price index during the ycur was comparatively stable, though
price movements of some individual commoditics showed rather wide fluctuations.
Alter the marked weakness in commodity markets, which had devcloped during
February-March 1952, commodity prices evinced rallying tendencics during the
grealer part of the year. The Feonomic Adviser’s general index number of whole-
sale prices (base : vear ended August 1939=100) moved up lrom 377-5 in March
1952 tc 385-2 in March 1953, or a nct rise over the year of 2 per cent.

On the stock exchanges, the gilt-edged market was characterised by a fair
mcasure of stability and strength. ‘I'bis may be attributed, among other factors, to
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paucity of floating stocks, non-floatation of any new loaus by the Union Govern-
ment, the introduction of the compulsory Provident Fund Scheme for workers and,
above all, to the revival of confidence in the stability of the current patiern of
intcrest rates.

The balauce of payments position underwent a marked change by the begin-
ning of the second quarter of 1952, the earlicr trend towards large deficits having
been reversed.  ‘Lhe first quarter showed a trade dcficit mainly hccause of large
mnports of foodgratns, raw cotton and jute, but later, with a decline in imports, the
deficit steadily declined and the last quarter closed with a small surplus.
The trade deficit for 1952 was greater than that of 1951 ; but the larger surplus on
invisibles account Jor 1952 more than made up for the Jarger trade deficit, with the
vesult that 1952 closed with a smaller current account deficit of Rs. 37 crores as
against Rs. 7 crores in 14501, And this occurred, in spite of a marked deteriora-
tion in the terms of trade.

JO.  Foud and Sgricultural Policy.—1he overall food situation during the year
under review showed improvement as compared to the previous vear. The year
1952 opened with a stock of 1-3 million tons of foodgrains with Governmeant as
compared to 0-7 million tons at the beginning of 1951 (vide Table on page 25).
As the year progressed, the stocks increased due mainly to large imports and reached
a figure of 33 million tons in June 1952, Consequeudy, some of the State Govern-
ments were allowed to make certain relaxations within the frame-work of the basic
policy of controls on foodgrains. These relaxations took the from of reduction
in slatutory rationing commitments, restoration of free trade within the States,
suspension or modification of procurcment and liberalisation of austerity mecasurcs.

The total population under stalutory rationing, which stood at 46 million in
May 1952, decrcased to 31 million in December 1952, In order to prevent a spurt
in the open market prices of fondgrains following the relaxation of controls in the
areas where statatory rationing was abolished, the ration shops were converted into
fair price shops. Thc population covered by other types of rationing and fair
price shops rosc from 68 million to 97 million during the same period. At the same
time, the Union Government armed themselves with necessary powers under the
Foodgrains (Licensing and Procurcment) Order, 1952, which prohibited persons
from dealings in purchase, sale or storage of any foodgrains except under a licence
issued by the State Government, It was made obligatory on all licensed dealers
to submit monthly stock returns (o the State Governments ; the State Governments
were also empowered  to requisition foodstocks from them for the purpose of main-
taining or increasing supplics of foodgrains or for securing their equitable distri-
bution at fair prices.

In view of the large stocks with the Union Government and the overall improve-
ment in food supplies, imports of foodgrains were reduced from 4:7 méllion tons
in 1951 to 3:9 million tons during 1952, consisting of 2:5 million tons of wheat
and flour, 6-3 lakh tons of milo and 7-2 lakh tons of rice. Of these, 1-1 million
tons of wheat and milo werc reccived from the U. S. A., under the India Emergency
Food Aid Act of 1951 and !1:7 lakh tons of wheat and flour from Cunada and
Australia under the Colombo Plan,
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PROCUREMENT, IMPORTS AND OFFTAKE OF FOODGRAINS

(Lakh ‘T'ons)
OMake  Procurement Imposts
Calendar Opening  Procure-  Importst  from as v, of as %, of Closing
ytar Stocks ment Govt. Offtake Offtake Stocks
Stocks
1950 13-81 4817 28-70 7504 61-12 3759 729
1951 729 3766 48+ 49 7867 47~ 85X 6164 1307
1952* 13:07 34-16 39-32 66- 6 51-62 5872 15-01**

* Provisional, ** Rclates 1o closing stocks with the State Governments.  Tesides, the
Central Government held a reserve of 410,000 tons at the end of the year. timports= total supplics
made to the States out of both imported ecrcals and internal surpluses.

The latest available Kharif crop estimates lor the 1952-53 scason indicate an
aggregale increase of 4-7 per cent in the area and 124 per cent in the production
of rice, jowar, bajra, maize and ragi over 1951-52,

Tn view of the adequacy of stocks and hetter crop prospects, the target of imports
of foodgrains during 1953 has been further reduced to 2 million tons. Tn order,
however, to cnsure a regular and adequate supply of wheat and to meet any
emergency, India signed the new International Wheat Agrecment on April 17,1953,
which, after ratification by the participating Governments, would be effective for a
period of three years from August 1, 1953. India’s quota under the Agrcement
has been fixed at 4-5 million tons. As regards rice, apart from the Agrecment of
1951 with Burma, which provides for the supply ol 3-5 lakh tons annually to India
for four years from 1952, Tndia signed a further agrcement with Burma in March
1953 for the supply of 15 lakh tons of rice on cash basis.

The system of subsidy on imported (oodgrains was discontinued, with certain
exceptions after March 1, 1952 (vide last year’s Report). Tn order to afford relief|
however, to thc poorer strata of consumers, imported wheat, coarse and broken
rice and milo were supplied to the State Governments at rates below the economic
cost, the resulting loss being borne by the Union Government. A special subsidy
of Rs. 3 croves was also granted to I'ravancore-Cochin during the vear under review.
The total estimated cost to the Government of India on account of these subsidics
amounted 1o Rs. 21 crores during  1952-53, as against the budget provision of
Rs. 15 crovcs.

During the year under review, scarcity conditions prevailed in some parts of the
country due to scasonal failures, the number of persons affceted being estimated
at about 28 million in March 1953. Measures were taken by the U )ion Govern-
ment and the State Governments concerned to relieve distress in the affected areas,
Besides rendering special financial assistance in the form of loans and grants to the
States to meel the scarcity conditions, the Union Government also deputed teams of
officers to areas which are chronically liable to famines to recommend mcasures
for preventing thcir recurrence. 'I'he reports of these tcams were considered and
steps taken to implement some of their recommendations. The Five-Year Plan
has also made a provision for assistance by the Centre (o the extent of Rs. 15
crorcs to the areas where scarcity or famine conditions recur frequently, with a
view (o avoiding adverse efects of crop failures on the implementation of  the Plan
in the States.
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Mention was marle in last year's Report of the appointment, in February 1952,
of the Grow More Food Enquiry Committee, to examine the working of the Grow
Morc Food campaign with special rcference to the additional production oblained
vis-a-vis the cxpenditure incurred on it. The Committee, wiich submitted its
report in July 1952, recommended (1) the sctting up of an Extension Service Organi-
sation, (2) the acceleration of minor irrigation programme and (3) the provision
of adcquate rural credit. 'The recomunendations of the Comimitlee, in so far as
the Union Government was concerncd, were generally accepted and are being
implemented, whilc those which concerned the State Governments were commen-
ded to them for adoption.

Following the recommendations of the above-mentioned Committee, a program-
me of minor irrigation schemes, which could be completed in the course of a year
or two and would vicld economic returns in terms of additional preduction, was
taken up duting 1952-53.  An allotment of Rs. 10 crores was made by the Centre
tor the purpose during the year. The Five-Year Plan has also made a special pro-
vision of Rs. 30 crores for additional minor ivrigation schemcs, a portion of which
would be utilised [or financing thc construction of 2,650 tube-wells.  For this
purposc, two agreements have been entered into under the Indo-U.S. Technical
Co-operation Programme. In addition, a progrimme for construction of 1,365
tube-wells has been undertaken in the U. P., Bihar, Punjab and Bombay.

i, Iudusirial Policy.—Turing the ycar, Government'’s industrial policy conti-
nued to follow the broad objectives of policy as laid down in the Resolution of April
7, 1948 (and in the Prime Minister’s Statement of April 6, 1949 relating 1o parti-
cipation of foreign capital). This policy annvuncement has since heen generally
endorscd by the Planning Commission, which, in ils Final Report, has accepted
‘mixed economy’ as a suitable basis for industrial development of the country and
Stale regulation of the privale sector of industry as a corollary to planned develop-
ment, The main instrument of such regulation is the Industries (Development
and Regulation) Act, 1951 (iide para. 12 of the 1951-52 Report), which was passed
by the Union Parliament in October 1951 and hrought into force on May ¥, 1952.
A further step taken during the year, in pursnanee of the objectives of Government’s
industrial policy was the formation, in May 1952, of a scparate Ministry of Produc-
tion charged with the responsibility to plan and co-ordinate policy and to control
and manage industries in the public seclor,

Measures were taken during the year to implement the provisious of the Indus-
trics (Development and Regulation) Act. As provided in this Act, a Central
Advisory Council, comprising representatives of industry, labour, consumers, ctc.
was established in May 1952, to advisc Government on matters relating to develop-
ment and regulation of industry. The Council mct twicc during the year and
reviewed the progress of registration and licensing under the Act. It also considered
some general problems like location of industry, finance for rchabilitation and
modernisation. A Licensing Committee set up under the Act, comprising repre-
sentatives of the Mioisicies concerned and the Planning Commission, has provided a
useful instrument for regulating inclustrial development in conformity with the
objectives and prioritics outlined in the Plan. Government also appointed, in the
first instance, two Development Councils, one for heavy chemicals (acid) and
fertilisers and the other [or internal combustion engines and power deiven pumps, to
suggest improvements in respeet of productivity, quality of scrvice, management, ctc.
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Furthcrmore, with a view 10 expanding the scope of the Act and enabling the
State to act with promptitude in cases of emergency, Government introduced in
Parliament on April 10, 1933 a Bill to amend the [ndustries (Devclopment and
Regulation) Act, which was passed in May 1953. The amendment provides,
among other things, for the addition of u few more industrics* to the First Sche-
dule to the Act, and for extending the seape of the Act to cover factories with in-
vestment of less than Rs. 1 Jakh, waich were cxempted under the original Act.
The Act, as amended, also gives Government wider powers to take over the
management and control over industrial undertakings and to retain such control
beyond five years, if necessary, with the approval of Parliament.

Other measures were also adopted duting the year to ensure devclopment of
industry on sound lines and to make adequate finunce available to it. A high-
powered ‘l'extile LInquiry Committee has also  been appoiuted to  examine the
structure and organisation of the various sectors of the cotton textile industry and to
make recomnmendations, which may help GCovernnent to formulate a long-term
policy for the development of the texiile industry as a whole.

Financial facilities arc also being provided on an increasing scale to industrial
concerns in the private sector. For instance, the scope of the activities of the Indus-
trial Finance Corporation was widened by the enactment of the Industrial Finance

wrporation  (Amendment) Act, 1952 (vide para. 29). In order (o facilitate
expansion of the steel industry, the Steel Corporation of Bengal Lid. was merged
with the Indian Iron and Steel Co. Ltd., in pursuance of the recommendations
of the 'Lariff Commission, by the issuc of the Iron and Steel Companics Amalga-
mation Ordinance of October 29, 1952  (since replaced by an Act on December
2Y9). Arrangements have been made to obtain a loan of $31-5 million from the
World Bank to enable the amalgamated company o proceed with the expansion of
us works, In addition, Government have decided to mike availahle to the Company
further assistance in the form of loans.  Government also subsidised sales of ships
built by the Hindustan Shipyard Ltd., the amount of subsidy paid during 1932-33
being about Rs. 1 crore.

Steps were taken during the vear to reduce the disparity between the tax
payable by forcign companics carrying on business in India through a branch of
a Joreign suhsu]h.uv and hy those operating througn wholly Tnclnan subsidiaries.
The super-tax rebate admissible to foreign companics on Lieir Indian income other
than income [rom dividends received [rom the whelly subsidiary company was reduced
from onc anna to six pics in the rupee, while al the same time the rebate admissible
on dividends reccived by foreign companies [rom their Indian subsidiaries was
raised [rom one anna to one and a half annas (Also see para. 85).

An agreernent, similar (o these with the Standard Vacuum Oil Company of
New York and the Burma-Shell Co. (eide para. 12 of this Report for 1951-52) was
concluded, during the vear, with Messrs, Caltex (India) Lid. for the cstablishment of
an oil rcfinery at Visakhapatnam, with an initial annual eapaeity of 5,00,000 tons
of crude oil. ‘I'his brings the total capacity of Lhe three oil refineries to approxi-
mately 3-8 million tons, the total forcign investment involved being over Rs, 50
crores,

* Theac included silk, aruficial silk, dye-stuff, soap, plywood and ferro-manganesc indus-
tries,
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As regards Stale enterprises, further progress was made tn regard o units
which went into production earlicr as well as in regard to the establishment of
several new units. For cxample, the Sindri Fertiliser [actory attained during the year
its full preduction target of 1,000 tons per day, while the Chitlaranjan Locomotive
factory produccd 36 locomolives during 1952-53, as against 17 last year. Work
is in progress in connection with the cstablishment, among others, of the Penicillin
factory at Pimpri (in Boml ay State}, the . D. T. factory at Delhi and the Hin.
dustan Cables factory at Rupnarainpur (in West Bengal State).

In pursuance of Government’s policy ol converting industrial undertakings
financed by them into private limited companics, statutory corporations, etc. work-
ing under Government supetrvision, the management of some more undertakings
was cntrusted to private limited companies during the year. Thus, a private
limited ccmpany, namcly, the Hindustan Machine Tools Ltd., in which 85
per cent of the share capital is owned by Government and the rest by the
Swiss firm of Qcrlikons, took over the management of the Machine Tools factory
at Jalahalli as frem March 1, 1953. 1n terms ol an agreement signed ou December
6, 1952, the Hindustan Housing Faclory Ltd. was incorporated on January 27,
1953 as a private limiled company, with Government and Messrs, Busakha
Singh-Wallenborg Ltd. as cqual partners.  The management and control of the
Telephone Cables tactory at Rupnaralnpur has also been transferred, with cffect
frcm Nevember 10, 1952, to a private limited company, namely, the Hindustan
Cables, I.td.

12.  Labour Situation and Policv.—Government gave increasing attention during
the year to the principles and procedure that should govern the regulation of indus-
trial 1elations, problems of productivity of labour, industrial housing and provi-
sion of provident fund benefits to workers.

The general improvement in the labour situation noticed sinee the Industrial
Truce Resolution of December 1947 continued during 1952-53. The year was
tfree frem major industrial disputes.  The number of man-davs lost at 2-7 million
in 1952-53* was lower than that of 3- 9 million during 1961-52, being the lowest since
1947-48,  An important development it the field ol industrial relations was the
Tripartitc Labour Conference held at Nainital in October 1952, with a view to
ascertaining public opinion as regards the principles on which labour legislation
should be based. The main achicvement of the Conference was the general
agreement that employers and workers should settle differences and  disputes
through voluntary concilialion and  voluntary arbitration in preference to
compulsory adjudication.  I'he question of finding oul a basis for framing the
new legislation on industrial relations was referred to a representative sub-com-
mittec and the matter was further discussed at a conference of Labour Ministers
of the State Governments in February 1953. A Bill embodying proposals emerging
from the alkove discussions is expected to he introduced in the Union Parlia-
ment int the near future,

In last year’s Report, reference was made to two important labour  welfare
measnres initiated hy Government, namely, the Employees’ Provident Fund and the
Employces’ Health Insurance Schemes. The provisions of the contributory Provi-

*  Rclates 1o the first cleven months,
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dent Fund Scheme were broughtinto foree instages by Novernber 1, 1952, on which
datc the ccllection of contributions commenced. ‘I'he Scheme at present covers
about 1,500 factories in six major industries and extends its benefits (o nearly 1-2
million workers. 'I'hc total amount of annual contributions of the workers and
employers is estimated at over Rs. 10 crores.  The Employees’ Health Insurance
Scheme, which was introduced in Kanpur and Delhi in Febeuary 1952, could not
he extended to other industrial centres during the year, due pardy to financial
difficultics of' the State Governments,

The Union Government introduced their scheme for subsidised industrial hous-
ing, referred to in last year’s Report, in terms of which houses are to be constructed
for accommodating industrial workers through the agency ol the State Govern-
ments, statutory housing boards, employers and registered co-operative house-building
socictics of industrial workers. The Union Government will bear the major share
of the financial burden of the housing programine under the above scheme. The
Union Government’s assistance for the implementation of the programme will be
given in the form of subsidies and loans on relatively easy terms.  Subsidies are to
ze given (o the extent of 30 per cent of the actual cost of construction in the case
of State Governments or statulory housing hoards, and 25 per cent in the case of
cmployers and registered co-opcrative societies, while advances will he granted upto
3 per cent of the cost to the former and 373 per cent of the cost to the latter.
The Central Government Inlget for 1953-54 provides Rs. 8:8 crores for purposcs
of industrial housing,.

13.  Controls.—During 1952-53, mainly in response to the changes in the
supply and demand conditions in several sectors, Government relaxed, in a substan-
tial measure, the existing controls on prices, distribution, cte. "L'he main objectives
underlying these relaxations werce to minimise the irksome features of controls and
to restore normal conditions of trade wherever possible, as well as to help maintain
production by stimulating demand through freer distribution.  Suitable adjust-
ments were also made in the export trade policy in an endeavour to maintain and
stimulate the external demand for Indian products (vide para. 80).

Government also 100k steps to prevenl any undue rise in prices from taking
place consequent on the rclaxation of conwrols, This was donc in the case
of foodgrains by the issuc of the Foodgrains (Licensing and Procurement) Order,
1052 and the opening of lair price shops, and in the case of sugar by the retention
ol control vver releases of stocks from sugar factorics.  Also, to meet the situation
arising from any possible adverse reaction to decontrol, Government retained their
powers of control, as cmbodicd, among others, in the Essential Supplics ('emporary
Powcers) Act, 1916 and the Supply and Prices of Goods Act, 1930, which stand
extendcd upto January 25, (955 and August 15, 1953, respectively. With a view
to regulating forward trading in commoditics, Government enacted the Forward
Contracts (Regulation) Act, (953, though the Act has not vet been brought into
effect. A committee has also heen appointed to cxamine the existing control
legislation and to make recommendations for its revision or repeal.

‘T'he most important measure of relaxation during the year was in respect of
foodgrains, which was made possible by the marked improvement in the stock
position (vide para, 10). In cotton textiles, the rclaxations in controls made
towards the close of 1951-52, following a slackening in demand and a rapid decline
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in prices, were carricd further during the year. The percentage of production of
coarse and medium cloth, which mills were allowed to sell freely, was raised from
50 to 80 in April 1952 and further to 85 in March 1953, while their output of fine
and superfine cloth continued to he free from distribution control throughout
the vear.

Effective from October 1, 1952, the Government of Tndia removed, in stages,
thc price control on most of the popular varieties of cloth, with the result
that by the end of March, price controls covered only one-third of cloth production.
As regards cotton yarn, the free sale concession granted to mills in regard to the
whole of their output of yarn manulactured from forcign cotton was cxtended in
June 1952 to yarn made out of Tndian collon upto 33} per ccat of the output and
in September upto 50 per cent.  Price control in respect of all counts of yarn was,
however, retained.  With the large measure of decontrol as from the second quarter
of the year, the usual quarterly revision of cotton textile prices in accordance with
the 'Tariff Board’s formula was discontinued and the controlled prices as fixed for
the July-September quarter were continued for those varieties of cloth over which
price control was retained as well as for all varietics of yarn.

In the case of raw cotton, Government made important modifications in the
system of distribution control, with a view to facilitating frcer movement of cotton.
Thus, the licensing system for cotton trading for the 1952-53 season was simplificd and
the eligibility requircments of licensees were also relaxed.  In view of the satisfac-
lory supply position of cotton, Government permitted in D:cember 1952 forward
trading on the East India Cotton Association, Bombay, after a lapsc of threc ycars.
As regards sugar, Governmenl announced on Scptember 25 the removal of control
over prices, movement and distribution of sugar ol the 1932-53 season, subject to
the rcgulation ol releases of the commadity (rom factorics. Price control over gur
and khandsari was also lifted.

Distribution controls in respcct of certain categories of iron and stcel manufac-
tures were removed, in order to facilitate the spcedy disposal of stocks. Control
over prices and distribution of all varieties of iron and steel pipes and tubes were
also removed as from January 19, 1953. Control over the movement of raw rubber
imposed in 1950, under the Supply and Prices of Goods Act, 1950 was rcmoved in
December 1952, Government also lifted, on October 3, 1952, controls regarding
prices, submission of stock returns cte. cxereiscd in terms of the above-mentioned
Act over bicycles, bicycle parts and accessories, cycle tyres and tubes and electric
bulbs. In June 1952, the prices of sanaspati were decontrolled, while all restrictions
ou production, pricc, movement and distribution of oilcakes were removed in
October 1952,

New mecasures of control adoptad during the year were (1) the restriction impos-
ed as from December 1952 on production of dheties by cotton mills to the extent of
60 per cent of their average monthly output during 1951-52, with a view to
reserving the rest of the output for the handloom industry, (2) the tmposition by
the West Bengal Government in December 1952 of a ban on futures trading tn jute
goods Lo promote stability of jute prices and (3) the enactment of the Forward
Contracts (Regulation) Act, [952.
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The Forward Contracts (Regulation) Act, 1952, which was passed by the
Union Parliament on November 24, 1952 provid:s for the regulation of forward
contracts and prohibits options in goods, including bullion. The regulatory pro-
visions of the Act will be brougnt iuto force in respect of different commodities and
arcas as and when found nccessary, Transactions on the Stock LExchanges, which
will form the subject of a separate Iegislation, have been excluded {rom the purvicw
of this Act. Under Lhe Act, forward contracts, other than non-transferable specific
delivery contracts, in commaodities would be allowed to be entered into only in
accordance with the rules and bye-laws of an association recogniscd by Government.
The rules and bye-laws of a recognised association have to bhe approved by
Government and no alterations or additions thereto shall be made without their
prior approval. The associations are required to furnish to Government such
periodical rcturns relating to their affairs as may be prescribed and also a copy of
their annual reports, The Act also provides for the creation of a Forward Markets
Commission, among other things, to advisc the Union Government in the admi-
nistration of the Act, to undertake inspection of accounts and other documents of
recognised associations, and to keep forward markets under obscrvation and under-
take a continuous study of the problems relating to them, with a view to bringing
1o the notice of Government important developments in the markets,

14, Planning and Development.—The Draft Outline of India’s I'irst Five-Year
Plan, published by the Planning Commission in July 1951, was reviewed in the
Rcport for 1951-52 (#ide para. 15). 'T'he Planning Commission published its final
Report in December 1952, T'his Final Rtport* was preparced after taking into
considcration the various snggestions made in Parliament and outside it tu]lowmx_,
the publication of the Dralt Outline, and embodies some important changes in
emphasis and direction in several aspects of the original Plan. A preliminary
Progress Report on the working of the Plan, during the first two years 1951-53, was
submitted to Parliament on May 15, 1953. In the final Report, the two parts of
the Draft Outline, the first envisaging an expenditure of Rs, 1,493 crores and the
second of Rs. 300 crores (which was to be undertaken only il external assistance
became available) have been combined into a single Plan, covering the sume period
as the Draft Outlinc but envisaging a higher total outlay on  development of
Rs. 2,069 crores. The cha jes in the allocation ‘of resources among the main
heads of development are brought out in the Table below (vide also Graph 3).

{Rupees in Crores)

Oullay during 1951-36  Pcrcentage of Total

OQutlay
— ) r— A

Five-Ycar Draft  Five-Year Draft
Plan Outline  Plan Ouiline

Agriculture and Community l)l:\'('.lnpmcnl .. .. 360 192 17-4 2y
hrrigation and Power .. .. .. .. a6t 430 272 30-2
I'ransport and Communications .. .. Lo 497 358 24-0 261
Indusiry .. .. .. .. .. .. .. 173 101 §ed 67
Sucial Scrvices .. . .. .. .. .. 340 254 -t 170
Rehabilitation .. .. .. .. .. .. 85 79 oAt 543
Miscellancous .. . . .. .. . a2 29 25 1-9
Total 2,069 1,493 100-0 1000

*  For fuller details sec the December 1952 issue of the Reserve Bauk of India Bulletin.
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Although the magnitude of developmental outlay has been expanded, the
scheme of prioritics, it will he observed, is much the same as in the Draft Qutlinc,
69 per cent of the total expenditure hcing accounted for by agriculture,
irrigation, power, transport and communications. The outlay in the public sector
has to he devoted to creating the nceessary basis (or more intensificd development
at a later stage, and hence the need for high priority to be accorded to basic develop-
ment such as agriculture, irrigation and transport.  In the ordering of expenditure,
the Planning Commission has also given duc consideration 1o the maladjustments
in the economy caused by the War and the Partition. The expenditure in the public
seclor is expected 1o make a substantial contribution to the amount ol productive
equipment available to the cconomy. Capital formation is estimated to rise by
about 20 per cent of the additional national income each year. By 1955-56, the
national income, it is stated, will have risen by about 11 per cent to Rs. 10,000
crores and if, from 1956-57 onwards, investment is stepped up each year by about
50 per cent of the additional output, it would he possible to double the per capita
income in about 27 vears,

As regards financing ol development in the public sector, the Planning Com-
mission has estimated that the Union and State Governments will be able to raise
internal resources, amounting to Rs. 1,258 crores in the five-year period.  In addi-
tion, cxternal resources alrcady reecived hy India in the form of loans and grants
will help tinance the programme to the extent of Rs. 156 crores.  On present esti-
mates, therefore, the resources available to the public sector amount to Rs, 1,414
crores, leaving a balance of Rs. 655 crores to be covered through further external
vesources that may be forthcoming, or internal taxation and borrowing or dcficit
financing. The Commission believes that deficit financing should not cxceced
Rs. 290 crores, which would be roughly equal to sterling expected to be utilised out
of Indiw’s accumulated balances. Tn these circumstances, the attainment of the
expenditure target of Rs. 2,069 crores, as the Gommission has pointed out, will
depend on additional assistance from abroad or inercased mobilisation of domestic
resources, Should such resources not become available, there will doubtless be
some marginal adjustments in the size of the Plan, The following Table shows
the financial basis of the Plan (vide also Graph 4).

{Rupeces in Crores)

Central States
Govern- (including
ment  Jammuand Total

Kashmir)
1. Planned outlay un development .. . .. .o L,24) 828 2,069
2. Budgctary resources :
1) Savings from curcent revenues . 330+ 48 738
ii) Cuapital receipts (excluding withdrawals from lescrw.q) 306 124 520
iii} Internal inter-Governinental transfers in connection
with the Plan (1. ¢. “Central awsistance™) .. . =229 2293 —
497 761 1,258
3, External resources already received .. .. .. . 156 —_ 156
4. Total .- . .. 853 761 1,414
3. Gap in resources to be covered lluun,,h extcrnal -tmstamt or
increased taxation and domestic borrowing (1—4 .. .. 588 67 655

* Includes Rs. 170 crores available from the railway revenue for financing their develop-

nent programme,
*¢ Includes Rs, 4 crores by way of statutory grants for scheduled tribes which will be available
for part of the development expenditure on scheduled tribes in the Assam State Plan.
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FINANCING OF THE PLAN
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As regards the programme lor the private sector ol indusury, the Plan covers 42
major industrics and involves a total outlay ol Rs. 613 crores.  This outlay includes
new investinent in fixed capital of Rs. 233 crores, expenditure on modernization
and replacement of machinery (including current depreciation) of Rs. 230 crores
and provision of working capital of Rs. 150 crores.  Resources for this investment
ave to be found, by and large, fvom corporate and private savings., The Central
Government will provide sizeable assistance to the private sector in the form of
refunds of wartime lixcess Prafits Tax Deposits, amounting over the five-year period
to Rx. 6 erores.  Working capital requircients are expected to be made available
by bauks and other sources of short-term finance in the country.  In addition to
these, the Cormuission expeets forcign investment of the order of Rs. 100 crores to
nuatervialise durving the Plan peciod.
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II. PRODUCTION AND PRICES
A. PRODUCTION

15, dgricdtural Production.-—Agricultural production in 1951-52, on the whole,
showed arcimgprovement, as a result of continued  eftforts under the Integrated Pro-
duction Programme.  Increases were mainly noticed in respect of cotton, jute and
sugar, whereas production of foodgrains and olseeds showed declnes of 1-2 rer
cert and 601 per cont, respectively,  During 1952-53, there was an increise in
acreage under foodgrains and a rise in output is expected.

(1) Iooderains. -~ I'he total production of cereals declined from A1-8 million tons
in 1930-51 o 413 million tons in 1931-52, mainly on acconnt of unfavourable sca-
sonal conditions. These resnlted in damage to the standing bharif crops and delayed
the sowing of rebi crops. The production of rice, jowar, ma'ze and small millets,
however, showed an improvement, hint this was more than offset by decreases in the
production of wheat, bajra, ragi and barley (vide Statement 8j. The production of
gram and other pulses also declined from &3 mithon tons in 1950-3) (0 77 million
tons in 1951-52,

During 1951-52, the additional production under the Grow More Food ram-
paign, as reported by the State Governments, las heen estimated at 3-8 lakh wons
as against the target of 11 lakh tons fixed for the year. Tn addition, the estimated
loodgrains production, as a vesult of the major irrigation schemes, has heen placed
at 2-7 Jakh (ons.

The ramfall during the [952-03 bharif season was generally satislactory, except
in parts of Bombay, Madras, Bihar, Rujasthan, Madhya Bharat, Hyderabad and
Mysare, where crops were adversely affected by unduly long spells of dreyv period
i certain arcas and deficit raintall in others. The winter rains were reported to he
generally satisfactory except in the Deccan and Karnatak divisions of Bombay aud
in certain parts of Madras and Mysore.  The crop prospects for 1952-33 are reported
to be better than in the preceding two vears. The available final forecasts for
kharif cereals [or 1952-53 show an .ncrea ¢ in the area of +-7 per cent and in the
output ¢f 124 per cent over the corresponding esitmates for tae previous vear,

(2) Other Agrienltural Products (@) Cotton.—Cotton product’ on increased from
247 lakh bales in 1950-51 (o 213 lakh bales in 1951-52 (vide Statement 9). 'The
measures taken by Government for increas'ng cotton production included, among
others, facilities for extension of irvigation to areas under cotton, grant of interest-
free loans and subsidies to the cotton-growing States for the purchasc of improved
varieties of seeds and fert’Lsers, and appoiatment of extension stall for carrving on
propaganda and offering technical iadvice to cotton growers, In addition, in 1952-53,
the ‘Hloor’ prices of the basic varictics of cotton were increased by Rs. 33/- per
candy over those for the previous scason.  Production in 1932-33 is, however,
expected o he a Litde lower than that in 1951-52 owing to deficient rains and adverse
weather conditions in some cotlon-growing aveas.

(6) Jute. As in the previous years, Government continned their eftoris to sti-
mulate the production of jute.  After the sharp rise in production during the previous
year, there was a further, though slight, iucrease in production in 1952-33 to 1645
lakh bales from 1678 lakh balcs in 1951-532. The total area under jute, however,
showed a decline from 195 million acres in 1931-52 to 1-83 million acres in
1952-53, mainly due (o a sharp decline in prices of raw jute and jute goods prior to
sowing,
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{c) Sugar (Raw).—Tlte dual pree poliey (or sugar, which was continued during
1951-H2 also, vielded encouraging results.  The production (in terms of raw sugar)
increased from 5- 6 million tonsin 1950-51 10 5-9 muillion tonsin 1961-52. A substan-
tial increase in production was recorded in the Punjab, .he U.P. and Bombay, which
was sEghtly offset by a fall in Biwar, Madras and Sawrashtra, mainly due to unlavonr-
able weather conditions. ‘T'he production of white sugar showed a substantial (ncrease
from 11-2 takh tons in tie 195031 seavo: to 14-9 lakh tons in 1951-52, and nearly
attained the targel ol 13 takh 1ons fixed under the First Five-Year Plan. In 1952-53,
however, it is expected to show a decline mainly due to (1) decrease in the area under
cane, {2) diversion of canc in the factory zones to the production of gur {the prices
of which are relatively high) and (3) fate commencement of crushing by factories.

{d) Qilseeds.—The 1otal production ol the five major oilsceds (groundnug, lin-
sced, castorseed, sesamum and vape and mustard) declined  from 51-03 lakh tons
in 1950-61 ta 17-91 lakh tons in 1951-52, dne mainly to a fall in the production of
groundnut, scsamum and linseed.  Uhis was auributed to unlavourable weather
conditions,

16, Industrial Production.  Industrial production showed a further substantial in-
crease during 1932, Despite oceasional scthacks, the average gencral index for the
year showed a rise ol J0-0 per cent over the average figuire foe 1991 and of 22-8 per
cent over the 1930 average, The 1952 average index (base: 1946--100) of [28-9 is
the highest for any vear since the war. Likew:sc, the December 1962 index of 13344
is also the poswar highest on record. The progress in industrial production was
general, covering basic as well as consumer goods induastrics; while a number of
new industrics also went into production during the vear.  The resultant improve-
ment in the supply position ¢nabled Government to discontinue or relax the existing
coutrols over prices and distribation of certain commaoditics, includ'ng cotton cloth
and sugar {iide para. 13).

It is notewor thy that the improvement during 1952 was achieved in spite of the
difficulties experienced by some industrics, following the recent world-wide shift to
a buyers” markcet with the accompanying recession in prices. These difficulties were,
to an extent, avercome hy measures which Government ook to safeguard the level
of production and the attention given (o the export markets for certain industrics.

T'he rise in indusirial outpat during 1952 was relatively more marked, as in the
previons vear, Jn certin consumer goods industries, partienlarly cot.on textiles. As
against an output of 4,076 million yards of cloth and 1,301 million s, of yarn during
1451, 1he cotton textile industry achieved during 1952 the postwar record production
of 4,598 million yards ol cloth and LA30 willion Ihs. of yarn (vide Statem ne 1.
and Graph 5). The production of jute manufactures also rose from 875,000 tons to
952,000 tons, although during the later half of the vear, the output was somewhat
adversely aflected by the comparatively low level of export demand.  Other indus-
tries which recorded increases in production included sugar, salt, matches, paper and
paper boards, cleetric lamps, art sik yarn and sewing machines.

Among the basic industries, the outpnt of coal rose by H-6 per cent o a new
peak of 362 million 1ons, although the output of metallurgical coal for 1952 was
limited to 10% per cent of the 19510 figure in pursuance of Govermnent's policy of
conscrving supplies of high grade coal.  Cement production also increased by 10-7
per cent to 3-5 million tons.  Finished steel at 1-1 million tons was higher than
the last vear's output by 2-5 per cent, the present production, however, falling short
of the county’s estimated annual requirement by (-3 million tons. Some of the
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ancillary machine industries also showed lurther improvement ; among them.
clectric motors registered a rise of 10-1 per cent and power transtormers of -8 per
cent. In the chemicals group, ammoniumn sulphate recorded a striking increase of
318 per cent as a vesult of the coming into full operation of the fertiliser factory at
Sindri.

As against these improvements, some minor industries recorded declines, owing
mainly to the shortage of raw materials, such as sulphur and steel, and the compa-
rative slackness in demand. The important industries which showed declines in-
cluded sulphuric acid, superphosphates, cigarettes, woollen manufactures, machine
tools, electric fans, glass, automobiles, dry batteries and soda ash.

‘The substantial progress in industrial production cited above was due, among
other factors, to the installation of additional production units and expansion of
the existing units in some industrics, e.g., cement, caustic soda, power-driven
pumps, electric motors and paper. A number of new industries such as industrial
boilers, power presses and fluorescent tubes also went into production for the firss
time during the vear. Fuller utilisation of the installed capacity during 1952, rcla-
tively to the preceding year, was greatly facilitated by the continued improvement in
the labour-management relations, the number of man-days lost on account of lahour
disputes falling further from 3-8 million during 1951 to 3+ 3 million.

To compensate for the rise in production costs in some industries, upward revi-
sions were made in the contrelled prices of certain commodities, such as pig iron,
steel and rubber (vide para. 18). A further improvement was also witnessed in
the transport situation, as shown hy a rise ol 35 per cent in the numbher of wagons
loaded by the railways.

Special efforts continued to bhe made by Government 1o make available to the
cotton textile and jute industries sufficient supplies of raw cotton and jute. The
measures taken in respect ol cotton included the raising of the floor prices
(vide para. 18); the simplification of the distribution scheme for cotton; the
assurance by Government to purchasc American and Last African cottons pledged
with scheduled banks at specificd prices ; and the substantial imports of cotton,
amounting to 12 lakh bales during the 1951-52 season and Government’s decision
to issue licences for the import of a [urther 5 lakh bales during the current season.
The supply situation of raw jute was generally satisfactory, due to a further rise
in domestic production. T'he position is expected to improve further following
the conclusion of the three-ycar Indo-Pakistan ‘I'rade Agreement of March 19533,
providing for the purchase by India from Pakistan of a minimum of 138 lakh bales
of raw jute annually and the removal by Pakistan of the licensing fee levied on exports
of raw jute to India.

Steps were taken to ease the situation arising from the accumulation of stocks
in some industries. In the carly months of 1952, cotton and jutc mills were report-
ed to have accumulated large stocks as a result of a slackening in hoth domestic
and foreign demand, while excessive stock accumulation was also reported in the
automobile, aluminium, diesel engines and machine tools industries.  With a view
to preventing further accumulation of stocks, member mills of the Indian Jute Mills
Association were permitted by the authorities to reduce their working howrs from
18 per week to 424 as from April 1952, Measures were also taken during the year
to revive export demand for hoth cotton and jute textiles by reducing export dutics
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and relaxing restrictions on  their exports {¢@de para. 80). Further, the existing
price and distribution controls on cotton textiles were greatly relaxed to stimulate
domestic demand (cide para. 13},

The handloom indusiry also passed through a diflicult period, as a result of a
fall in demand arising from consumers’ resistance and ample supplies of mill-made
cloth.  To assist the industry, Government vestricted, as an interim measure, the
production o dhotics by mills to 60 per cent of their average monthly output
during 1951-52. Further, Government established a4 Handloom Board to advise
them on the development of the industry and passed legslation for the levy of a
cess on mill-made cloth o provide funds to assist the induastry.,

B. PRICES

Fi. Lrice Trends.—During 1852-53, the gencral price level in India, as in most
other countrics, was comparatively free from the sharp fluctuations noticed since
the outbreak of the Korean War (vide Statements |1 and 12 and Groph 6).
The precipitate decline in wholesale prices during ebruary-March 1952 was
followed by the restoration of a measure of stability at the Jower levels,
notwithstanding the wide variations in prices of some interpationally-traded
commadities during the course of the year. In pursuance af Government’s
policy o stabilise the general price level at a reasonable level, the authorities con-
tinued to wateh the situation with a view to preventing undue fluctuations.  Broadly
speaking, the price level responded well to the various stahilisation measures (referred
to below) adopted by Government.  The substantial improvement in industrial
production was undoubtedly an important factor in the comparative stability of
prices of manufactured goods ; it also probably contributed a little to the rise in
prices of raw materials. Speculative overtrading and overstocking, which had greatly
accentuated price variations in the post-Korcan period, were considerably subdued
during the year, largely owing to the new monetary policy. Variations in external
dermand affected considerably the pricc movements of some commodities like jute
manufactures and tea, The general index number of export prices (hase .
191849 :=100) stond at 105 in February 1953 as compared with 1h6 a year ago.

Over the year 1952-53, the Leonomic Adviser’s general index of wholesale pri-
ves showed a small net rise of 2 per cent, in contrast to a sharp fall of 13-9 per cent
during 1951-32, 1t should be noted that the rise was not of a general character.
The increase was mainly under food” and ‘industrial raw material’ groups, whercas
the ‘manufactires’ and ‘miscelluncons’ groups showed declines (vide Table helow).
It seems not unlikely that the sharp decline in imports was, to some extent, a factor
i the net rise in the general index during the year.

1t would be of interest to know that the general index at 3852 for March 1953
was belmw the pre-Korean figure of 393-3 for May 1950. The average index for
1952-53 was 12-1 per cent lowrr than the average for 1951-52 and 1-2 per cent below
the average fov [949-50,

Percentage Perventage
Goronps March March change of  V951-52 195258 change of
1052 1953 2 over 1 o et A
1 2 3 4 S5 [}
Food Articles .. .. .. 427 363-0 4 lice 308-4 357-8 — -2
Industrial Raw Maicrials L. 42402 433-1 A S 3919 436-9 -
Semi-Manufacwares . Lo B43-2 34498 4+ 19 374-4 3438 —
Mannfaciures .. .. .. 3838 3690 - 39 4015 371-2 -
Misccellancous .. .. Lo hi23-8 833 AT 216 614-1 .
General Index .. .. 3775 385-2 - 2+0 434-6 3806 — 12-4
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Three distinet periods conld be marked out as vegards the price sitnation during
the year. The nervousness in commodity markets, which had devcloped (ollow-
ing the rapid fall in the closing months of 1951-53, gradually disappeared there-
after, and, savc for a temporary sctback in May, wholcsale prices tended 10 recover
tll about carly September 1452, Thereafter, a downtrend set in, which procceded
GH mid-December, there being a decline of 4-8 per cent. Subsequently, prices
resumed their carlier uptrend which gencrally continued during the remaining
months of the year.  These three phases are brought out in the T'able below, which
shows the pereentage changes during cach phase inthe component geoups as well
as in some of the important commodities,

MOVEMENTS IN SELECTED CONMMODITY PRICES DURING 1952-53*

fBase : Year encled August 1030 T

Weights End- Parly-  Mid-Dec. Lanel-
Group and Commaoity ol indivi- March to Sept. 1o 1952 (0 March
dual com-  rcarly mid-Dee. end-Mar. 1052 10
moditir Sepr 1952 1052 1953 endd-Nar.
1033
L. Foodd Ariicles (-':'/," .. .. .. 190 RO AR 9.1 ! fist)
1. Rice .. .. .. .. k1Y Loae2 10:9 [ Y -
2. Wheat .. .. . .. 12 o 1 1.t -
3. Sugar .. .. .. .. 13 P 1 T SR P .-
+. Gur . .. .. .. 0 - 193 170+ 339 4.
a0 Pea .. .. .. .. 7 = 7 S 27 4= R2-1 e
11.  Industrial Raw Matevials < (3% || .. i~ 24 R A T S ) 19
1. Cotton Raw . .. .. 28 B M| N i - 178 B IR
2 Jure o 22 28-3 B 3 - 3943
3. Woul " 2 178 IR0 27 ST
b Groundnuts 12 :oM-N 03 30 ] L (T
5. Linseed . 3 18 i+3 20 . 0eR
8, Mangancse Ore 2 301 28-5 3.4 Pl-x
7. Hidex Raw 3 -3 1-4 2-4 2.2
I, Semi-Manmmfachoes 17 % .. 111 S 2 2.2 2.0
I. CGotton Yarn .. .. .. 3 -0 <20 035 14
2. Mustard Oil .. . T 33 109 I - 6
3. Groundnut (it .. .. ) [ B G-2 Loghe m-7
4. Pig lron .. . . .. b LN — = 80
3. Zine Spelter ' 314 110 00 - aded
6. Copper ] [T} 4.3 - 7T = 500
TN, Manufactiies {0 * . e .. 141 - ann - 2 /A R 1Y |
1. Cotton Manufaciures .. .. +3 - A 1- -4 - - 10
2. fute . .. Pl e INS<T = 14:0 - 48 . 328
2. Woollen . .. .. 2 - 2846 : 1] ERARR 1
4. Iron and Steel | .. .. b i 1w [T - - 2109
A, Machinery .. .. .. n - - - 42 - 42
N\ Miscellaneous (1% .. N .. Juts -9 cIn Y -
1. Tohaeco leal .. .. .. 42 -0 - 186 10-%
2. Betelnats .. . .. . 0 - 24 | 5 - 168 IS 7
3. Vanaspati Dalda . . .. 3 - 156 - T To23-0 L)
1. Black I'epper .. . .. .. . 3a-0 ] L R L
N[ ALL COMMODITIES .. o o9 - 18 ERA) B I K
1 Percentage vartations in the weekly indices. * Reprosent the respective weiglits of the live groups.

The recovery in prices in the first half of the year was at the outset party o the
naturc of a technical reaction to the previous Lall.  Ie was also due, to a considerable
cxtent, to further action taken by Government to stirnulate exports as well as internal
demand, The measures taken included a further reduction in the export duty
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on jute manufactures and relaxation of export restrictions in respect of raw cotton,
cloth, waol, oilseeds, vegelable oils and salt.  Internally, distribution controls an
some commodities incliding cotton and cotton textiles were relaxed considerably,
while certain relaxations were also allowed in the controls over foodgrains in a
number of States.  Government also permitted upward revisions in the prices of
certain controlled commodities, referred to later.  Group-wise. food articles showed
the largest rise of 11 per cent.

The gradual downtrend, wiich tasted for abont three months from early Sep-
tember upto the middle of December, was partly the result of the usual scasonal pres-
suve of supplies alicr the harvesting of agricultaral crops. Tt was also the result of
international competition and the resaltant slackness in export demand for Indijan
products, which  was  particularly marked in jute  manulactures and  tea.
This, coupled with rising domestic production and buyers” reluctance o make
purchases in  auticipation of a Jurther decline in prices, resulted in heavy
accumulation of stocks with producers and dealers (especially i tea, sugar, cotton
textiles and jute mamulactares) and led o a sagging wndency in prices.  Dring
this phase, almost all the group indices showed declines.  Food articles registered
the largest decline of 9-1 per cent (11 per cent decline in the price of rice) followed
by industrial vaw waterials (2-5 per cent). Manulactures, however, showed a
fractional rise, notwithstanding a further decline in the prices ol jute goods,

The rive i prices simee mid-December,  which  was  relatively  move pro-
nounced iu certain agricoltural commadities Jike cotton, tea and groundnuts, was
attribnted to Fears of inpending snortages in some comnodities arising frou veports
of smaller crops in the 1952-33 season, and plans {or restricting production in the
next season in the case of tea coupled with higher export demand.  Probabty the
impact of the considerably lower imports during the year was also felt during this
period, leading Lo a rise in prices.  In the case ol cotton, the gencral firmness was
attributed to the higher rate of textiles production and lower imports of raw cotton,
The rise during this phase was also possibly assisted by the expansionist implica-
tons of deficit financing envisaged in the Final Report of the Five-Year Plan
published carly in December,

Groupwise, nclustrial raw materials showed the Jargest vise, followed by lood
articles.  "U'be index for imanufactures yemained almost unchanged, while the mis-
cellancons group declined by over 6 per cent. As vegards individual commoditices,
tea prices recavered by 82 per cent, while those of gur, groundnuts and raw cotton
rose by 31, 30 and I8 per cent, respectively, Prices of raw jute and jute manufac-
tures, however, continued 10 decline and withh a view to stabilising them, the West
Bengal Government banned, in December (962, the Yatka® market in jute goods ;
this had a temporary stabilising effect, hut with the continued slackness in export
demand, prices again lended to recede towards the close.  Cloth prices showed no
net change during the period as a whole, notwithstanding the reduction in the
export duty on coarse and medium varieties.

Over the vear as a waole, there were sharp and condlicting movements in the
individual commodities, with the result that the group tndices as a whole rhowed
relatively small net changes,

I8, Pure Policy. —During 1952-53, Goverument adapted theie price control
policies to the changing conditions of demand and supply; suiiable adjustments were
also made in the existing controls aver production and distribution in an cflort to
sufeguard the interests of bath producers and consamers.  Price controls were either
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relaxed or remaved in a nutnber of cousummer goods, ncluding coth, sagar and foad-
grains (vide pava. 13), To compensate producers for increases i production costs,
Sovernment permitted price increases in respect of pig hon. steel and rubber.
Lffective from June 16, Government granted an increase of Rs. ) per ton in the
statutory selling prices of pig iron (all grades) to meaet the increase in railway freights.
Government allowed higher vetention prices for the Mysore Tron and Steel Com-
pany and the Steel Corporation of Bengal on the recommendation of the ‘Tariff Com-
mission. The selling prices of stecl were increased twice during the year by Rs. 50
per ton cach time, effective from July | and September 22, respectively, 1o reduce the
additional strain ou the Equalisation Fund avising from the jucreases in retention
prices as well as from higher prices of imported steel.  I'he floor prices of cotton were
vaised by Rs. 55 per candy for the 1952-33 scason.  Government adso rvaised, after
consultation with the Tarl’ Commission and the Rubber Price Advisory Com-
mittee, the maximum price of Group 1 raw rubber from Rs. 128 10 Rs, 138 per
100 1bs, with suitable differendals Tor the other  grades, effective for a perind of
three vewrs from Qctober 28] 1952,

On the other and, downward price adjusuments were made in the cise of
sugarcane, sugar and certain foodgrains. By an announcement made on Septem-
ber 25, Government removed the price and distribution  controls over sugar of
the 1852-53 scason and also reduced the minimum price of sugarcane.  With a view
to giving consnmers the benefit of a lower sugar price in vespect of the 1451-52 sugar,
Government reduced, as from December 1. the ex-factory prices of” the [#31-52
stocks from Rs. 30-534-11 to a uniform rate of Rs. 27 per mawend in the
case of North Indian factories and from Rs. 29-12/33-0 to Rs. 28 per maund in the
casc of South Indian factories. At the same time, Government decided o Jevy, for
temporary period, an additional excise duty of Rs. 1-6 per cwt. or Re. 1 per mannd
on sugar produced aller November 5, the proceeds of which would be utilised
to componsate sngar producers for the loss arising from the reduction in sugar prices.
The price of imported mio was also reduced by Rs. 2 to Rs, 13 per maand, cflective
from May 1, 1952 and of imported wheat by Re. 1 to Re, 17-8 per maund as from
March 1, 1953,

10, Cost of Licing.  -L'he working class cost of living indices in most centres
showed a rising tendency in the first half of the year, but in the second half, there
were declines, in varying degrees, with the exception of some centres, particularly
Bombay. The carlier uptrend resulted [rom increases in the component food indices,
which, in somne cases, were attributable (o the Union Government’s decision to with-
draw lood subsidies as from March 1952, On the whole, the easier supply situation
resulting (rom higher production coupled with lower prices had a general restraining
influence on living costs during the vear. The all-Tndia average workiug class cost
of living index* (base © 1144 =:100) moved up trom 135 in March to 141 in October
1952, but thercafter steadily declined by January 1953 to 139—a level which approgie
mated to the pre-Korean war level of 137 (May 1930}, 1n Bombay city, the
working class cost of living index (base : August 19391003 rose sharply from 203
in March 1952 to 329 in April and, afier a temporary decline to 314 in July,
rose to 311 by the end of the year (vide Statement 13). ‘The net rise of 144
per cent during 1952-53, which contrasted with the decline of 57 per cent during
1451-52, was mainly the result of sharp increases in the component *food’ yroup,
while the other groups either remained steady or tended to decline.

# 'I'his 15 a new serics comoiled by the Labour Burcau ol the Goveeament of India and s hased
un the warking class cost of living indices in respect of 24 important inclustrial centres in (lee conntry,
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. MONEY AND BANKING

30, General. I'lhie monetary and banking conditions during the year recorded
further improvement as compared to the post-Korcan phase. Money supply
showed a further downward adjustment in 1952-53, though the decline was
much less than in 1451-32.  Scheduled bank credit, which had continued
to expand in the previous vear and risen to an all-time high of Rs. 600 crores
{representing 70 per cont of wotal deposit liabilities) on March 7, 1952, showed
a sizeable decline during the vear and receded, notwithstanding  the rise during
the busy season of 1952-33, almost to rthe level of end-March 1951, Total
net deposit Habilities of scheduled banks recorded a small rise over the year
in contrast to a sizeable (21l in the previous vear ; there was some shift from demand
to tunc liabilities.  The number of scheduled Dhanks declined by 2, while the
number of their offices increased by 13,

The recourse to the Reserve Bauk for accommodation during the vear by
banks was considerably less than during 1951-52.  Advances by the Reserve Bank
agaiust usance bills were also smaller.  "T'he investment portfolio of the Rescrve
BRauk showed very small net changes, in accordance with the new open market
operations poliey announced in November 1951,

Odher important developments in the field of banking were (1) the sub-
mission of ies Report by the Banks’ Liquidation Proceedings Committee,
appeinted in July 1952, (2} the appointment ol the Reserve Bank as banker to the
Governments of Travancore-Cochin, Madhva Bharat, Mysore and Hyderabad
and (3) theissue (in April 1953} of the report of the All-India Industrial Tribunal
(Bank Disputes).

20 Money Supply. I 1902-53, money supply with  the public showed a
harther decline of Rs. 37 crores as compared to Rs. 173 crores in 1951-52 (vide
Statement 13 and Graph 7). The variations in the component items of money
supply during the last three vears are set out in the Table below.

YARIATIONS IN COMPONENTS OF MONEY SUPPLY

{Crores of Rupees?

1950-51 10951-52 195253

1. Currency with the public* . .. .. . .. -1 ey - 11
2. Demand habilities (net) of scheduled and reporting non-sche-

duled anc co-operative banks .. . . .. .. 2N L - 18
3. Other deposits (State Government: and *Othens s an the Reserve

Bank of Indiat .. . .. .. .. .. 11 - N -8
1. Money supply with the public 1 232 . .. .. =10l -1 - 37

*

These fgares are not adjusted 1o take account of pet inward or outward movements ol cur-
rency.  For instance, iC s known that in 1931-52 and 1932-53

33 there was a cunsiderable repatriation
of Tuctian currency Ivom the Middle Castern countries and. to that extent, the cllective decline in
mouey supply with the public will be less 3ee also Statement 143,

t Excluding hatanee held an IMF Aecount No. |,



The decrease in money supply during the year was mainly a result of the dis-
inflationary policies adopted sinceNovember 1951, It is somewhat difficult, however,
to identily precisely changes in moncy supply with the nct changes in other varia-
bles such as budgetavy position and balance of pavments. Broadly speaking, the two
principal factors which accounted for the decline during the year were (1) the contrac-'
tion of scheduled bank credit (Rs. 51 crores as against an expansion of Rs. 16 crores
in 19561-62) and (%) the increase in nct time deposits (Rs. 27 erores). On the
other hand, the budget deficit of the Union Govermmnent, as indicated by the
decline in their balances with the Reserve Bankt, was the main expansionist factor.

The smaller volume of contraction of money supply during 1952-53 in com-
parison with the previous vear is explajued by (wo factors :{(1) whereas in 1951-52
there was a considerable deficit in the balance of paymentsi, in 1952-53 the
external payments were almost in balance ;(2) sccondly, in 1952-53 there was a
considerable budgct deficit on Union Government account, while in the previous
year there was a smiall surplus.

It would appear that the decline in money supply during the year, which was
of the order of 2 per cent, in itsellf did not materially affect the legitimate require-
ments of credit.  In fact, for several rcasons, there was, during the vear, a notice-
able decline in the demand for credit.  In the first place, wholcsale prices in 1952-53
were on an average 12 per cent helow the 1951-52 level, and consequently the de-
mand for funds was comparatively less. Because of the uncertain price outlook,
there was no tendency for any unduly large-scale building up of stocks. Tndecd
it is significant that during 1952, of the total decline of Rs. 74 croves in scheduled
bank advanccs, as much as Rs. 71 crores was accounted for by the decline in ad-
vances to commerce. Further, there is evidence of a considerable decline in
speculative Lransactions during the year,and this would have also eased the pressurc
of demand for funds. As against these, the incrcase in industrial production of
about 10 per cent wounld have meant an increase in the demand for credit, but it is
unlikely that this could have exceeded the decline in demand for credit hrought
about by the other factors, especially in view of what has been said above of stocks.

An actual decline in the volume of accommodation sought from the Reserve
Bank during 1952-53, in the ahsence of any change in the Bank’s lending policy,
seems to olfer further proof of the fact that availahle resources in the money market
were generally adequate.

As stated earlier, nearly three-fourths of the decline in money supply was
accounted for by a rise intime deposits.  This means that the funds in fact remained
within the banking system, although their turnover was much less than that of
demand deposits.  The shift also indicates a decline in liquidity preference.

During 1952-53, the seasonal pattern which has been a traditional {cature of
the Indian credit system was in cvidence.  1n the slack season (April 12, 1952 to
October 24, 1952), which was somewhat prolonged, money supply declined by

1 The decline in Government balances indicates only the gross expansion in money supply:
to the extent, for instance, it was duc to purchases of securitics direet (rom the Reserve Bank there

would be no net inerease in moncey sapply.
1 Yor purposcs of explaining changes in moncy supply, movements in the foreign asseis of the

Reserve Bank of India are of primnary interest, as they veflea capital movement and currencey transfers,
besides balance of payments surplus or deficit on current account.
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Rs. 111 croves mostly under currency (vide Table below and Statement 15).

The

decline was accounted for by a sharp fall in scheduled bank credit, to the extent of
Rs. 120 crores, as also by the contraction in the forcign asscts of the Reserve Bank

and a shift towards time deposits.

The decline in schednled bank credit was also

reflected in a sharp fall in the credit extended by the Reserve Bank to the bank-

ing system.

VARIATIONS IN MONEY SUPPLY AND ALLIED DATA

{Crorcs ol Rupees)

195054 1051-52 1932.53
r-—-—"**“' T A ™ A —
Slack Busy  Slack Busy  Slack Busy
Season S‘mwn “'nc'ucm Season  Scason  Season
l\rI.n l? Sep. ;() Iv[dvl Ocl 27, Apr. l-, Oct. 25,
1950 t0 930 o 1951 © 1951 to 1932 to 195° to
Sept. 29, May 11, Oct. 26, April 11, Oct. 24, May &,
1950 19351 1951 1932 19532 1933
1. Mboney Supply with the Public
. Cwrreney with the publie L= 1023 20701 — 1810 +45-4 - 08-0 +708-9
2. Demand liabilitics (net: of scheduled
and  repocting non-scheduled  and
ro-operative banks .. oo A8 4 e e 125 — 2449 — 145 -~ 19:3
3. Other Governments’  deposits with
the Reserve Bank .. .. oo 23 99 - G — I2-! - 10-5 - 2-2
4. Other ch‘pusils with  the Reserve
Bank* NS KX BTN PO AR B T - - 04— 02
3. Total money supply with the
public (1 +2+3+4).. — 85-5 4235-8 —21i-8 4 84 —1i1'4 4 87-2
1l. Allied Data
1. Central Government dcpmim with
the Reserve Bank .. + 30-5 ~ 300 4 586 — 466 — T00 — 396
2. Forcign assets held by the Reserve
Bank .. —- 43-4 L FI0 - 840 = 82 — 22-3 - 260
3. Rupee securitics held h) the Reserve
Bank . G105 4 8246 — 3103 — 334 ) 83 o~ 132
+. Other loans .m(l .l(l\dnu\ b\ lh(‘
Reserve Bank - Gl 418 162 - 8 — 422 - 24-8
3. Bills purchased and  discounted h\
the Reserve Bank - 13 4 27 L B3 4+ 57 <= Jd 4+ 10-8
6. Loans and advances to Governments
bv the Reserve Bank . . - bl Gl e e — 3N 4 2e2 gy
7. Scheduled banks' cash b.thmus 2004 = 2408 <) 2500 — 3203 - 194 - 2802
8. ‘lime liabiliticzs (net) of scheduled
banks .. . Lo S 22— 48— 59 4 282 4 8-S
9. Scheduled hank credit’ ve o= B2-0 L JT2 6 — BRSO o 037 =G - 7N
10. Scheduled banks' investments  in
Government <vrur1X1rs§ . + 311 = 393 + 96 — 188 4 20-9 — [3-(
11, Wholesale prices (Genaeral Tndex; pm- {(Upto
centage variation  in the  woekly Mar.
indices) B2 A M = A = 139 4+ B4 4 LT
12, Index of industrial producnon (mdt‘
for the closing month) . 100-3  117-4 Li1-9 1317 1274 1209
{(Mar.)

Note —Figures are gross variations ;

ordinary transactions.

no adjustments have beea made in

* Excluding balaace held on IMY Account No. L

§ Based on mor'Ply liguees ;

banks under Section 27( , of the Banking Companies Act, 1049,

13

respect of extra-

these data are taken [rom Form XIIT submitted by scheduled



The busy scason of 1952-53 (which may he considered o have lasted from
October 25 to May 8) appears to have been normal as compared with those of the
previous two years. Fears of a general recession entertained in some (uarters
tended to subside and business outlook improved with recovery in prices and ex-
pected risc in Government spending.  Money supply showed an expansion of
Rs. 87 crores during this period (the expansion being concentrated in the four
months January through April), as against an expausion of Rs, 8+1 crores only in
the 1951-52 busy scason. Tt stemmed from a rise in the scheduled bank credit by
Rs. 18 crores and in the Reserve Bauk’s holdings of foreign assets by Rs. 26 crores.
The cxpansion of scheduled bank credit was facilitated hy the extension of Reserve
Bank credit, hoth being, however, smaller than during the previous busy scason.

22, Money Market—Scheduled Banks.—-'I'hc 1951-52 husy season pressure for funds
had abated somec time before the start of the vear 1952-53.  Tn fact, the 1952-53
slack scason downtrend in credit cormmenced early in March and continued through
the third week of November., During this period the decline in scheduled bank credit
hetween the highest and lowest levels as on March 7 and November 21, respecti-
vely, amounted to a record figure of Rs. 132 croves {vide Statements 16 and 18 and
Graph 8), while its ratio to deposit liabilities dropped by 16 points to 54 pee cent,
as compared with a drop of 8 points to 57 per cent in the slack scason of 1951, Sche-
duled banks’ indebtedness to the Reserve Bank conscquently declined rapidly [rom
Rs. 47 crores on April 1 to Rs. V-4 crores on October 24, Borrowings {rom the
Imperial Bank of India also declined, from Rs. 8.5 crores on April 18 to Rs. 3 crores
in the second week of November, Money rates, however, continued o rule at
higher levels than in 1951, The call money rate among the larger and smaller
scheduled banks remained at around 3 per cent il the first week of May and the
three months’ deposit rate at 3} per cent {vide Statcment 21}, Subsequently, there
was a gradual casing of moncy rates and towards the end of the slack scason,
the call money rate among the larger scheduled banks cased to }-F per cent and
that among the smaller ones to 1}-13 per cent: the three months’ rate also eased
to 2-2] per cent.  Cash and balances of scheduled banks with the Reserve Bank.
which together stood at Rs. T4 crores at the end of March 1952, iinproved to Rs. 103
crorcs in the first week of September, when the cash ratio stoad at 12 per cent, the
highest during the ycar. At the closcof the slack season, however, the cash balances
and the cash ratio stood lower at Rs. 89 crores and 10 per cent, rcspectively,
as compared to Rs. 112 crores and 13 per cent at the end of the previous slack season.
But there was an increase in scheduled banks’ holdings of Government securities.
These recorded a steady increase from the first week of May to the fiest week of
December, of Re. 35 crores to Rs. 329 crores, mostly under Treasury bills fafter
the resumption of their sales in September 1952). The proportion of investments
to total deposit Habilities increased from 35 per cent to 38 per cent.

Total net deposit liabilities of scheduled hanks maintained an uneven coursc:
they rose by about Rs. 30 crores to Rs. 855 crores by the end of July and receded
to Rs. B4 crores by the third week of November (vide Statement 18),  The shitt
from demand to time deposits has been veferved to carlier : while the former drop-
ped by Rs. 6.2 crores (from March 7 to November 21), the latter increased by
Rs, 23 crores during the same period.  The fall in demand deposits appears to have
been mainly in respect of business deposits and the rise in time deposits in respect of
personal deposits.
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T'he scasonal uptrend in bank eredit conmmenced towards the end of November-
Call moncey rate among the larger schednded banks firmed up to 1}-2 per cent in
carly December from the previous low of 3-3 per cent, ruled at around 3 per cent
during January 1953 and maintained a level of about 23-3 per cent during the
rest of the vear, while the corresponding rate among the smaller scheduled banks
ruled at around 3 per cent from the close of December, barring a temporary rise to
3} per cent carly in January. The three months’ deposit rate alsostood at around
23-3 per cent from the closing days of December till the end of the year.  Sche-
duled bank credit increased by Rs. 73 crores to Rs. 511 crores by the end of March
1953, veaching a level abmost cqual to that two years carlier. It was, howcever,
Rs. 51 crores lower than at the end of the previous year, the proportion to total
deposit liahilities at 64 per cent being also 6 points lower.  Scheduled banks™ in-
debtedness to the Reserve Bank, which had been practically climinated by the end
of October, increased by the close of the year to Re. 19 crores, of which bhorrowings
wnder the Bill Scheme accounted for Rs. 5.2 crores (vide Statement 19), Borrowings
from the Imperial Bank also rose to Rs. 10 crores by the end of the vear.

Cash and balances of scheduled banks with the Reserve Bank, which had
heen rising till September 3, began to deplete with the progress of the busy scason,
the decline amounting to Rs, 23 crorves (o the end of March 1433, the cash ratio
also falling from 12 per cent 1o 9 per cent. Investments in Government securities,
which had increased to Rs. 329 crores by the beginning of December, declined gra-
dually to Rs. 303 crores at the end of the vear.  Part of the decline may be attii-
buted to the maturity and rediscounting of Treasury bills, sales of which were
resumed from September 1932 (iide para. T1). The average rate of discount in
respect of  these bhills fivmed, in line with other money rates, from 2:01 to 2-11
per cent {oid> Statement 323,

Total net deposit Labilities of scheduled banks at the end of the vear stood at
Rs. 832 crores, representing a fall of Rs. 12 crores since the commencement of the
husy season. Net demand and time liabilities showed declines of Rs. 9-6 crores and
Rs. 2«1 crores, respectively. On the other hand, net deposit liahilitics showed 2 vise
of Re. 7- 1 eroves over the level at the end of 1951-52,

The aggresate deposits of the reporting non-scheduled banks remained around
Rs. 53 croves during the greater pare of the calendar year 19525 while in February
the deposits [ell sharply by Rs. 85 crores, there was almost an equal recovery in
March,  Again, during December, there was a sharp rise to Rs. 60 ¢rores. "Through-
out the year, the cash ratio stood at about 8 per cent. Advances varied between
Rs. 57 crores and Rs. 12 croves, their percentage to deposits {luctuating hetween
70 and 84. Tovesunenls fluctuated rather widely, between Rs. 13 crores and
Rs. 23 erores, their percentage 1o deposits varying from 278 (o A1,

23, Reserve Bank of India. The statement of affairs of the Reserve Bank
reflects the cumulative eflect of the changes in the fiscal and balance of payments
spheres on. the one hand, and of the policies of the Baunk itsclf on the other.
These arc discussed in detail in the various chapters; here a reference is made
mainly to the quantitative variations. The returns of the Bank for the year reveal
the wsual seasonal wend as regards notes in circulation and similar items (vide
Statements 27-32 and Graphs 10 and 11). Two important fcatures of the
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operation of the Bauk dwring the vear, however, may he mentioned here: (1) the
much smaller resort to the Rescrve Bank by the banking system in comparison with
the previous year and (2) the comparatively small net changes in the Bank's in-
vestment portfolio.

Note circulalion rose to a peak of Rs. 1,163 crores * in the week ended April 11,
1952 and thereafter it tended to decline almost continuously reaching a low of
Rs. 1,072 crores by the end ol October. Thereafter there was again a rise, the
circulation at the end of March 1953 being Rs. 1,133 crores, as compared with
Rs. 1,143 crores at the end of March 1952; in April and early May (9533 there
were further increases, the peak being reached during the week ended May 8, with
a figure of Rs, 1,180 crores.

The deposits of banks, which had fallen to a low of Rs. 43 crores in the second
week of May 19532, rose almost continuously to Rs. 71 crores by the first week of
September, and thereafter there was an equally continuous decline, the level at the
close of the year heing Rs. 47 crores. The Union Government's deposits during
the year showed considerable variations. ‘The deposits declined from Rs. 152
crores in the first week of April to Rs. 97 crores in the first week of June. There-
after, Darring some fluctuations, they rose continuously Lll about the end of
Deccember, reaching the year’s peak level ol Rs. 176 crores on January 2, 1953.
‘T'he balances of State Governments showed an erratic movement, varying between
abont Rs, 1 crore and Rs. 29 croves.

Turning to the asscts of the Reserve Bank, it is found that the outstanding
amount under the item ‘Other loans and advances’, which represents maiuly the
credit granted by the Bank to commercial and co-operative banks, declined almoss
continuously from Rs. 54 crores at the beginning of the year to alow ofRs. 8+4 crores
in the third week of Scptember.  ‘T'he subsequent expansion, which had been rather
intermittent, started in the first week ol December, reaching a peak of Rs. 27 crores
towards the cnd of the year. The advances outstanding against usance bills
were relatively smaller, the amount at the end of the year being Rs. 5.2 crores as
against Rs. 28 crores last ycar, ‘L'he total of advances availed ol by banks under the
Bl Scheme amounted to Rs. 40 crores in the current busy season upto the middle
of May 1953, In thc four months December to March, the Reserve Bank also
discounted and purchased (mostly Treasury) hills, which reached a maximum
of Rs. 20 crores in the third week of January,

The foreign asscts of the Reserve Baunk, which reHect mainly the changes in
the balance of payments trends, declined almost continuouwsly from Rs. 721 crores
at the beginning ol the vear to Rs. 679 crores hy the end of August.  Subsequently,
there was a rising trend, the asscts standing at Rs. 724 eroves at the end of the vear,
which is about the same as at the end of last year.

The Bank’s holdings of Government securitics remained steady during the year,
owing mainly to the operation of the revised monetary policy. The outstanding
level of securities showed a small variation, between Rs. 538 crores and Rs. 553
crores. Al the cnd of the year, they stood at Rs. 546 crores as comparcd with
Rs. 36T croves towards the end of 1951-52.

* “L'his and other absolute figures of circulation are inclusive of Rs, 43 crores of notes retired
fram circulation in Pakistan and awaiting adjustient,
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21, Other Banking Devclopments.-—1uing the year, the number of scheduled
hanks declined by 2 to 93.  Two hanks, namely, the Karur Vysya Bank 1.td. and
the National Bank of Pakistan, were added to the Second Schedule to the Reserve
Bank of India Act, while four, namely, the Australasia Bank Ltd., the Bank of
Communications (an exchange bank), the Mahaluxmi Bank I.td. and the Tripura
Modern Bank Ltd., were excluded from it. 'LThe number of offices of scheduled
banks increased [rom 2,688 at the end of March 1952 to 2,701 at the end of
March 1953, An interesting development during the year was the granting of
licences to the Central Bank of India Ltd., the Bank of India Ltd., the United
Commercial Bank Lid. and the Bank of Baroda Ltd. 10 open branches outside
India. In Scptember 19562, the Reserve Bank of Indiarefused licence to the Banco
Nacional Ultramarino to carry on banking business in India as the Reserve Bank
was not satisficd that the Government of the country in which the Banco Nacional
Uliramarino was incorporated did not discriminate against bauking companies
registered in Tndia,

An important development in the ficld of banking duwring the year was the
introduction in Parliament onn November 21, 1952 of the Reserve Bank of India
{Amendment and Miscellancous Provisions) Bill, 1952 in pursnance of the recom-
meudations of the conlerence on rural finance convened by the Bavk in Februany
1931, The Bill aims at Lheralising the scope of credit provided by the Reserve
Bank in respect of xeasonal agricultural operations and marketing of crops. It also
proposcs Lo enable the Bank (1) 1o extend short-term credit to State Co-opcerative
Banks and the State Financial Gorporations [or linancing production and marketing
activities of cottage as well as small scale industries, (2) to grant medium-term
credit for agricultural purposes for periods extending upto 5 years to the State
Co-operative Banks and (3) to dispense short-term credit to the Industrial Finance
Corporation of Tndia.

The Banking Companies Rules, 1949, were extended, with cHect from November
22, 1952, to the merged territories in Part A States and certain Part B States and
Centrally adininistered arcas.

‘The Banks' Liquidation Proceedings Committee appointed by the Government
of India in Julv 1952, 10 review the progress of hank liquidations and consider the
need for devising further provisions for the ximplification and speedy disposal of
winding-up proceedings, submitted it report} in December 1952

Further progress was made during the year in implementing some ol the re-
commendations of the Rural Banking Iinquiry Committee. The Reserve Bauk
of India was appointed as banker to the Governments of ‘Fravancore-Cochin.
Madhya Bhaiat, Mysore and Hyderabad. T'he Impexial Bank of India opened
& new branches, upgraded 2 pay offices and converted 1 ‘L'rcasury pay offices in-
to branches. Steps were also taken towards a further liberalisation of remittance
factlities in certain Part A States.

‘The Standing Advisory Committee on Agricultural Credit, a reference
which was made in last year’s Report, reviewed the work of the Agricultural Credit

for a summary of the recommendations of the Gommittre, see Appendix IV of the Annual
Report on the Trend and Progress of Banking in Tndia, 1932,
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Deparument and recommended suitable standards in regard to the hxaton of credit
limits by the Reserve Bank, maintenance of fluid resoarces by co-operative banks.
voluntary inspection, andit classification, etc.

With a view to making the postal savings bank scheme more attractive to
small savers, preliminary steps were taken to reorganise it in selected centres on
lines approximating to those adopted by well run commercial bhanks. At these
centres. depositors would be permitted Emited cheque facilities.

The Al-India Industrial Tribinal (Bank Disputes) constituted by the Governe
ment ol India on Januwary i, 1952, to adjucicate upon the main issues in dispute
between bank emplovees and employers, issued (s veport ar April 1953, Phe Award
preseribes afresh pay scales, dearness and other allowances and other conditions of
work of bank employees.  Banks have been grouped into fowr categories for the
purposes of computing pay and allowances of the staff. The Tribunal has also
adopted a three-lold classificacion of arcas. with a view 1o providing for differen-
ces in the cost ol Living o different parts of the counwy. It has prescribed o
uniform time-scale of pay, [or cach category of bauks, though the starting point on
the scale and the maxuna are dillerent in the different areas.  Special allowances
and advance increments hawe been provided for emplovees cither e specitied cate-
vorics or luwving special qualifications. For clerks, o uniform rate of dearness
allowanee at 33 153 per cent ol salary has been allowed subject to different maxima
and minima in ditferent arcas.  The ‘Tribunal has also preseribed two retirement
beuefits, nemely, (1) contributory Provident Funds for emplovees on presceibed
lines and (2} gratuity (where theve is no pension;.  The maximum working hours
have now heen fixed at 36) per week as compared to 36 under the previous Nward
{eide Report on Curveney and Finance, (950507,

= Qo an application mace on behall of bank employcees, the Labour Appellaie 'ribunal has since
isucd an interim stay order in respeet of certain iterosuch as pay scales, deaeness allowance, eie,
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IV. THE CAPITAL MARKET

25, General.—The year under review witnessed the establishment of a consi-
derable mcasurc of stability in the eapital market, after the period of uncertainty
following the adoption of the new monctary policy in November 1931, As the
year advanced, fears of a possible further (rend towards dearer money seemed to
recede and there was a growing feeling of confidence in the pattern of existing struc-
ture of interest rates. This lent considerable strength to the gilt-edged market,
and there was evidence of increased institutional investment in gile-edged securities,
Th~ Union Government, however, did nct float any loan, : lthaoth there was
adequate supply from special quarters.  There were also small floatations aggrega-
ting about Rs. 15 crores by some Statc Governments and municipalities. The
opcen market operations of the Reserve Bank were in broad harmony with the new
monetary policy enunciated in November (4951 and were so conducted as to contri-
bute to the stability and strength of the Goverument bond market.  As a result of
the above factors, the Reserve Bank of India index number of Government sccuritics
showed a vise of a little over 1 per cent during the vear.

The industrial sccuritics market, on the other hand, evinced on the whole a
downward trend, thongh it was much less marked than in the previous year. The
range of fluctuations was narrower and, unlike in the previous vear, there were
periods when the market ruled rather strong. The decline in the general index of
variable dividend securilies amounted to 7 per cent over the year, although the
average index for the year as a whole showed a much sharper decline.  An im.
portant factor allccting the price trend during the year was the decline in current
corporate profits and anticipations of further declines in the coming year.

During the year, the stock market was by and large narrow, with the result that
small fluctuations in demand and supply tended to produce somewhat dispro-
portionate price effects.

‘The following ‘l'able summarises the price trends during 1952-53 as well as
the previous year.

ALLINDIA INDEX NUMBERS OF SECURITY PRICES

{Base » 1935 = 100,

March 1953 March 19522 Arverage fior Average for
1952-33 1951-52
Gilt-edged  (Central  Government .
Loans) .. .. .. .. 92-4 ul-4 418 95-9
Fixed Dividend Securities .. .. 00§ HETR s -2
Variable Dividend Securitics .. 070 113-3 ne-s 1208

‘The new issue market continued to be gencrally stagnant, there being no major
issues during the year. While the amount of new issucs, for which pertuission was
sought from the Controller of Capital Issues in 1952, was much Jarger thau iu the
previous year, the amount for which consent was given was much smaller at Rs.‘.‘jz
crores (cxcluding bonusissues), the smallest on record for any year. Ploughing
back of profits continued to be the principal source of funds for the corporate sector.
In a few cases, loans were oblained from Government.
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Indusuies also obtained funds from the Indusirial Finance Corporation of
India, the outstanding loans of which showed a further increase of Rs. 2 crores
during the ycar. Also, legislation was cnacted during the year to widen the scope
of assistance oflered by the Corporation. Some further progress was also made
in the setting up of State Financial Corporations.

26.  Government Securities.~ The sharp downtrend in gilt-edged prices, noticed
since the initiation in November 1951 of the new monetary policy, was halted carly
during the year under review,  "The market evinced, on the whole, a substantial
measurc of stability and strength, the all-India index number of Governunent of
India security prices Huctnating narrowly between 91-1 and 924 during the year.
The index, which stood al 91-4 in March 1952, improved to 92-2 in Junc and,
after sagging to 911 in September, firmed up again to 924 in March 1953, showing
a net rise of 1-1 per cent during the year as against a decline of 7-4 per cent last
year (vide Statements 33 and 341)..

The strength ol the Government hond market was, in a large measure, due to the
growing confidence among investors about the improbability of a [urther rise in
intercst rates - a feeling strengthened not only by developments in somc foreign
countries, but also by certain remarks of the Union Finance Minister in August
1952. This led to a considcrable revival of demand by institutional investors, who
had kept out of the market for some time.  As regards banks, which in the last few
years had turncd sellers, there was virtually no selling pressurc, as a result partly
of the liberal accommodation provided to the hanking system by the Reserve Bank
against Government securities as well as usance bills ; indeed, at times they turned
buyers. The institution of compulsory Provident Fund Scheme for workers in some
major industrics was an additional source of demand for Government securities.

The non-floatation of any Gentral Government foan duving the year provided
further strength to the market. However, stocks were made available (o the market
from spccial quarters.  Also, lour State Goveruments Hoated 4 per cent 12-year
loans for an aggregate sum of Rs. 16-5 crores (or Rs. 12-4 crores of ncw moncy,
cxcluding conversions), which, for a while, impuartcd some easiness to the market,
on the expectation that high ratcs would be offcred on Government ol lndia loans
also. Some municipalities also issued loans giving a yicld around 44 per cent,
for a total of Rs. 3 croves.

The open market policy of the Reserve Bank was governed by the need, on the
one hand, to avoid the creation of bank reserves through monctisation of debt (in
accordance with the policy cnunciated in November 1951) and, on the other, to
contribute to the stability and strength of the gilt-edged market.  In view of the
developments in the market already referved to, there was no net pressure on the
Bank to buy securities, unlike in the previous vears.

Prices at theclose of 1952-53, as well as the average prices for March 1953, gene-
rally showed a risc in respect of securities in the maturity range of 3-10 years and the
non-terminable ones (from annas 2 to ncarly Rs. 3 in the case of the 3 per cent
Rupec Paper), while the rest generally showed a fall’ (vide Statement 35).

The quotations of State Government securities moved more or less in sympathy
with the Government of India loans ; short and medium-dated State loans recorded
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gains ranging upto Re. 1in the case of the 3 per cent Madras Loan, 1958 ; medium-
longs werc, however, easy, with declines upto Rs. 1-2-0 in the casc of the 3} per
cent West Bengal Loan, 1962.  The 41 per cent Loans, 1964 issued in August 1952
showed rises in the latter part of the year, ranging from 12 annas to Rs. 1-10-0, the
viclds falling hclow 4 per cent.

The yields on Government of India loans showed variations corresponding
to pricc movements. Except in regard to short-dated loans, the variations in yields
were very narcrow, the largest rise and fall amounting to 019 per cent and 014
per cent, respectively.  The spread bhetween long and short yields did not show
any significant change as compared with the previous year (vide Statement 36 and
Graph 12). -

21, Indwtrial Securities.—In contrast to the gilt-edged market, the equities
markel ruled rather casy during the major parl of the year under review, though
the decline was less pronounced than in the previous year. There were, however,
bricf periods when the market showed some firmness. The general bearish ten-
dency during the greater part of the year reflected, among other things, the market’s
reaction to the declining trend in industrial profits as revealed by the reports on the
working of a number of companics, particularly in the jute, textile and tea groups.
The all-India index of variable dividend industrial securities, which had stood at
115+ in March 1952, [ell to 107-0 in March 1953, representing a decline of a little
over 7 per cent. The average index for 1952-53 as a whole was 16 per cent below
the average for 1951-32. ‘I'he trend in India was in sympathy with the behaviour
of industrial share markets in many leading countrics. "L'hc beginning of the year
saw a rather sharp dccline, which was a continnation of the stecp fall witnessed
in February-March 1952, the genceral index declining to 1098 in April. Consc-
quently, there were settlement  difficulties and a disruption of normal trading on
the Bombay Stock Exchange. To meet the situation, the stock exchange autho-
rities took, in April, several extra-ordinary measures including completc or partial
suspension of forward trading and unposition of restrictions on short sales.  This
helped to impart some stability to the market in early May. The rccovery was
lurther assisted by (1) a revival in the gilt-edged, (2) the absence of additional or
new taxation in the Union budget for 1952-53 presented on May 23, 1952, (3)
the removal of restrictions on exports of coarse and mediumn cloth, (4) prospects
(since materialiscd) of State aid to steel companies and (5) the concessions to indus-
try contained in the Income-tax Amendment Bill introduced in May 1952, The
index of variable dividend securities moved up to 1101 in Junc.

‘The improvement, however, proved short-lived and the downtrend reasserted
itself from July. ‘T'he principal factors accounting for the decline in prices were
stated to be as follows : (1) the institution of the cmployecs’ Provident Fund Scheme
in six major industries, (2) the difficulties in certain sectors of industey, particu-
larly jute and tea, conscquent upon the decline in forcign demand, (3) a
slackening in demand, domestic and forcign, for textiles, (1) rencwed rumours of
an early cnactment of the Estatc Duty Bill and (5) frequent fluctnations in the
bullion and other commodity markets. The index showed a more or less conti-
mious fall from 110+1 in June to the postwar low of 103-7 in January 1953, cxcept
for occasional spurts, for example, following the publication of the Planning Com-
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mission’s Report in carly December, envisaging, umong other things, a rising
tempo of business activity iu the coming vears and generally  bright prospects for
industries.

The closing months of the year, however, witnessed a reversal of the down-
trend, and the recovery became particularly marked following the presentation
on February 27, 1953 of the Union budget for 19533-54. Apart from the reduction
in the export duty on jute sacking and other minor concessions in direct taxation,
the chict bullish influence was attributed 10 the view taken by the market in regard
to the implications of deficit financing cnvisaged in the budget in the context of
the implementation of the First Five-Year Plan. The index of variable dividend
securitics moved up thereafter to 1070 in March 1953,

The index of variable dividend industrial sccurities showed a net decline
during the year of 7-4 per cent to 1070 in March 1953 as compared to a fall
of 13-0 per cent during the previous vear.

An analysis of the indices of the various groups shows that, excepting iron and
stec), investment trust and cement which gained by -2 per cent, 1-1 per cent
and 29 per cent, respectively, all the other groups showed declines, the fall rang-
ing from 1-3 per cent in respect of general engineering to 29-8 per cent in the
casc of plantations.

Regionally, the decline was the heaviest in Madras, followed by Calcutta, the
declines amounting to 13-5 per cent and 8-0 per cent, respectively.  The decline
in the Bombay index was only 10 per cent. Sharp declines in the indices of plan-
lations, jute and coal mainly contributed to the heavy decline in Madras and
Calcutta (vide Graph 13).

Yixed dividend industrial groups, with the exception ol electricity, showed a
more or less continuous decline during the year, the fall in the gencral index over
the year amounting to 2-9 per cent. For the first time in the postwar vears, the
index fell below the gili-edged price index.

28, Caputal Lisues —There does not scem to have been much activity in the
new issue market during the year, though information in this ficld is not adequate.
Data are,however, available in regard to capital issues that come under the purview
of the Capital Issues Control Act. But the data relate only to consents for issuc
given by the Coutroller of Capital Issues; statistics are not readily available as
regards the actual [loatations of new issues.  All the same, the main featurcs of the
working of the capital issues control during 1952 are indicated helow, for such light
as they may throw on the investment market,

The consents during 1952 constituted record lows in regard to both the number
of companies as well as the amount. Secondly, the amount of issues sanctioned as
a proportion to applications was also a rccord low at about 25 per cent, as com-
pared with the percentage in the previous vears around 75.

In 1952, consent was given to 234 companies to issue capital for a total of Rs. 39+ 8
crores, as against 3143 companies for Rs. 59-6 crores in 1951 (ride Statement 38).
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The amount asked for was, however, higher at Rs. 152-3 crores in 1952 as against
Rs. 683 crores only in 1951, The decline in the amount of issues sanctioned was
in continuation of the downtrend noticed since 1946,

During the year, as in previous years, industrial issucs predominated in respect
of amount sanctioned at Rs. 32-7 crores or 82 per cent of the total amount issued,
the highest on reeord.  The industrics which were sanctioned relatively large sums
for issne were iron and stecl, general engineeving, shipping, airveraft, cotton textiles
and sugar. Also, most of the issues sanctioned, as nsnal, related to immediate
schenes,

Sanctions for ‘initial’ tssues (that is, by new companies) accounted for Rs. 12-7
crores (32 per cent of the total) and “further’ issues for Rs. 27+1 crores (63 per cent).
Among the latter, ‘bonus’ issues accounted for Rs. 7:3 crores (19:6 per cent)
whereas ‘debentures’ accounted for Rs. 1-8 crores (44 per cent), representing a
further decline.

In some of the capital issues, foreign participation was involved, but the extent
of such participation was not large in the aggregate.

2%,  Industrial linance Corporations.—During the year under rcview, the out-
standing loans and advances of the Industrial Finance Corporation of India re-
corded a further increase fromn Rs. 66 crores at the end of March 1952 to Rs. 86
crores at the end of March 1953. Loans constituted over 75 per cent of the total
asscts of the Corporation.  With an inercase in its lending acltivity, the Corpora-
tion’s holdings of Government securities showed a decline during the year from
Rs. 3:6 crores to Rs. 2-0 crores.  The total resources of ihe Corporation, however,
remained at the previous year’s level of Rs. (0-8 crores (ride Statement 39),

The rate of intercst charged by the Corporation on its loans and advances
which, since the inception of the Corporation until February 1952, had remained
unchanged at 3} per cent (with a rchate of } per cent for prompt repayvinent) has
since heen raised to 8 per cont (with a rebate of | per cent).

During the vear, certain amendments to the Tndustrial Finance Corporation of
India Act, 198 were enacted o cnlarge the scope of the Corporation’s operations
and augment its resources.  ‘Fhe amendments lollowed the conclusion of negotiations
with the International Bank for Reconstruction and Development for a loan, L'he
more important of the new provisions included : (1) empowering the Government
of India to guarantee loans in forcign currency which the Corporation may, with
thc previous consent of the TUnion Government, seek {rom the IBRD or other-
wise, for the purposc of making advances to industrial concerns; the Act of 1948 did
not make any provision for the Union Government o guarantee foreign loans,
although under Section 27 the Corporation may raisc loans in forcign currency,
(2) authorising the Corporation to horrow lrom the Reserve Bunk against Govern-
ment securities (or short periods not exceeding 9 days and also 10 get loans from
the Reserve Bank upto a maximum of Rs. 3 erores for periods not exceeding 138
months against bonds and debentures issued by the Corporation or against such
other security as may be required by the Reserve Bank, {3) 4 provision in terms of
which the Union Government and the Reserve Bank shall not draw any dividend
payablc in respect of the shares of the Corporation held by cither of them until the
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aggregate amount of such dividends to be credited to a Special Rescrve Fund
reaches Rs. 50 lakhs, (1) the raising of the maximum limit of a loan which the
Corporation might grant to any single borrowing concern from Rs. 50 lakhs to
Rs. 1 crore, and (5) a provision to include shipping companies in the list of hor-
rowers who are eligible for financial assistance under the Act.

In pursuance of the State Financial Gorporations Act of September 28, 1951,
referred to in last year's Report, only one State, namecly the Punjab, esta.
blished a corporation called the Punjab Financial Corporation, on February 1,
1953, with an authorised capital of Rs. 3 crores and an issued capital of Rs. 1 crore.
Proposals for the establishment of similar institutions are under active considera-
tion in some other States also, like Bombay, Uttar Pradesh, Hydcrabad, Mvsore and
‘I'ravancorc-Cochin.



V. BULLION

30. General.—During the year under review, forward trading in gold and silver
under the auspices of the Bombay Bullion Association, the only recognised body
under the Bombay Forward Contracts Control Act, 1947, was sought to be fucther
regulated by some new byc-laws promulgated in May 1952, following the crisis
of February-March 1952. The new byc-laws were intended to prevent over-trading
and also ensure specdy payment of differences when fluctuations were rather cxcessive.
The working of the market during the year indicates that these objects were {ulfilled
in a large mcasure. The aggregate volumc of business as well as thc outstanding
business showed a considerable decline to safer levels in comparison with previous
years, but the fluctuations in prices continued to be frequent, with a somewhat
wider amplitude (in silver) than in the previous vear, inevitably owing to the
narrower markel.

A new byc-law 33F provided for the payment of daily margins at specificd
rates*, when the outstanding purchases or sales at the close of any working day
exceeded 10,000 tolas of gold andfor 200 bars of silver. Further, an amendment
to bye-law 104(2) provided for automatic interim clcaring through payment of differ-
ences in respect of transactions in both gold and silver in all the current settlements,
when the daily official closing rate of gold or silver for any settlement was higher
or lower than its official starting rate or the rate fixed for the last clearing of such
settlement by Rs. 6 or more per 100 wolas in the case of silver and Rs. 4 or more
per tola in the case of gold. Since thc resumption of official forward trading on
Muay 7, 1952, after its suspension for a period of two months, interim clearings came
into operation nearly cvery month, at times twice a month. Bye-law 33C, provi-
ding for payment of margins based on price variationsf, came into operation in
respect of 8 scttlements in silver and 6 settlements in gold and except for 2 settle-
ments in silver and 1 scttlement in gold, its operation in all the remaining scttle-
ments was caused by a fall in prices, indicating the general bearish pressurc on the
market during the greater pact of the year.

The volume of transactions on the Bombay bullion market showed a consider-
able decline during the year, amounting to 118 million tolas in gold and 4-2
million bars in silver, as against 245 million tolas in gold and 9-5 million bars in
silver during 1951-52, ‘T'he total amount of stamp duty on forward transactions
in bullion payable to the Bombay Government was also lower at Rs. 11 lakhs, as
against Rs. 25 lakhs in 1951-52.

31. Price Trends—With the restrictions on imports and exports of bullion
remaining in force, the bullion market in India continued to be virtually isolated

*The rates are as tollows :

Amount of Business Rate of Margin Money
For every bar of silver over 200 but upto 500 Rs. 200 per bar
34 EX) LT L 7] E2 ] 500 Rs, 500 L2 I §
. .. tola,, gold ,, 10,000 but up to 25,000 Rs. 4  periola

bR ] 14 RX 1) 12 *» 25)000 R" 10 1
1At the ratc of Rs. 500 per silver bar and Rs. 7 per tola of gold on all owistanding purchases when-
cver the daily official closing rate of any [urward contract is quoted abose its official starting rate by
Rs. 7 or more per 100 tolas ol silver or Rs. 8 or mare per tola of gold and on all outstanding sales, when-
ever the daily official closing ratc of any forward contract is quoted befow its official starting rate to the
samc cxtent.
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from world bullion markets during the year under review. Price movements were,
therefore, mainly governed by domestic developments, although, as in the previous
years, market sentiment continued to he influenced, on oceasions, by interna-
tional factors, especially in regard to gold.

Internally, the action taken by the authorities carly in the vear (referred to
above) had generally a moderating influence on the market.  Although the price
trends were not uniform, they broadly followed the usual seasonal pattern.  Bullion
prices also continued to show a large measurc of affinity with the pricc movements
in other commodity markets. It was partly because of the general uncertainty
underlying the trend of cormmodily prices that the undertone in bullion was on the
whole weak during the greater part of the year ; also, as in the case of other commodi-
ties, bullion valucs showed a gencral tendency to recover after the sharp break of
February-Macch 1952,  As compared to their levels in the preceding vears, how-
cver, quotations in hoth gold and silver ruled substantially lower, reflecting, among
other lactors, the impact of the tight monetary conditions and the continued inflow
of smuggled gold, while demand [rom the rural sector also appeared to have receded
following the recession in agricultural prices.  On the other hand, the progress of the
Lstate Duty Bill in Parliament and the possibility of its early cnactment exerted
a mild bullish influence on the market, particularly in gold.  Unlike in the previous
ycar, the scasonal pattern was geoerally well maintained during the 1952-53 busy
season, the prices ol hoth the metals rising after November.

"The price movements in the two metals arc deseribed in some detail helow.

32. Price of Gold—As in the preceding year, the price of gold (ready)® in the
Bombay market generally followed the trends in silver, although price variations in
gold continued to he less pronounced  than in silver (vide Statement 40 and Graph
14:. The gencrally nervous tone, which had characterised trading towards the close
of the preceding year, gave place to a distinet revival of confidence during April
and early May. This was attributed, among other factors, to renewed offtake at
the prevailing low levels and  prospects of an early resumption of official forward
trading, which was suspended in March 1952. Ready gold, which had closed at
Rs. 89-8 on March 31, rose to Rs. 95-14 by April 29, this being the highest level
reached during the ycar (wids Statement 41),  VFollowing the resumption of official
forward trading on May 7, however, the market turned distinetly weak, owing
partly to the introduction of the new hye-laws referred to above and partly
to the reported slackening in ofttake with the progress of the slack season, the ready
rate dropping to Rs. 85-1 by June 11.  Thereafter, till about the cnd of August, a
generally firm tone prevailed, the rate rising to Rs. 93-12 by August 20. "The revival
of support was mainly attributed to the market’s expectation of a sustained demand
for bullion in view of the reported better prospects for agricultural crops following the
satisfactory progress of the monsoon, while sentiment was also aided by the introduc-
tion in Parliament, on August 11, of the Estate Duty Bill. Thc prevailing hullish
feeling was further strengthened by expectations of a possible incrcasc in the dollar
price of gold and rumours about impending devaluation ol the French frane, which
led to an upswing in the {ree price of gold in Paris,

"I'he uptrend, however, proved temporary and was followed by a resumption of
the carlier dowutrend, which became more pronounced during October and Novem.

*I'hroughout this scction, only the trends in ‘ready’ prices have been reviewed since “ready’ and
fforward” rates gencrally showed pavallel movements.
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Der, with the rate slumping to the lowest level of the year carly in December. Fhe
change in sentiment was attributed to renewed weakness in commodity markets and
the reported influx of smuggled gold against a relatively poor offiake. A further
contributory factor was the reitevation, cirly in September; by the UL S. Treasury
Secretary, of his Governanent’s opposition to any increase in the dollar price of gold,
while the market was also aflected by developmens invegard to Korea.  This phase
of weakness, which witnessed a drop of Rs. 16 in the ready rate, was reminiscent of
the precipitate price decline during the closing quarter of 1951-52, the quotation
slumping to Rs. 77-h—a level which was below the bottom level of Rs. 79-8 reached
in the middle of March 1952, From about the second week of December, however,
a recovery set in with the progress of  the busy season, which carried the rate
Rs. 91-5 by February 1. Other hultish factans influencing sentiment were (1) the
reversal of the downtrend in other commoadity markets, (2) reports of stringent mea-
suves taken by the anthorities to check smuggling, (3) the reported decision of the
Government of French Tedin not o allot any forcign exchange for gold imports and
{1) the prospects of an early enacument of the Estate Duty Bill.  Thecealter, the
passing of a resolution by the Board, ot February 10, declaring a state of emergency
in the market and some proposals for amendments to the Association’s bye-law:
governing the levy of margins and delivery (hoth of which were, however, not
approved by the General Body) aflected sentiment bearishlv. The quotation
declined to Rs. 23-6 by March 24, and closed for the vear at Rs. 85-3, as against
Rs. 89-% at the close of the preceding vear,

The range ol Huctnations duving the year was smaller at Rs, 13-Y, as against
Rs, 39-2 during 1951-52 ; however, if the sharp decline of March 1952 is not taken
into account, the range of fluctuations in the two years was about the same. Tl
highest and the lowest rates were Rs. 93-14 (on April 29, 1952) and Rs. 77-5 (on
December 6, 1952), the corresponding rates for the preceding vear being Rs. 118-10
{on April 17, 1951) and Rs. 749-8 {on March 15, 1952). The average price of gold
for 1932-33 was Rs. 88<0 as compared with Rs. 109-1 for J94531-52 or a decline of 1Y per
cent.  Practically throughout the year, the ready price commanded a premium
over the forward price ranging upto Rs. 3-9-0 : the maximum discount was 4 annas

only,

33, Price of Silver. ‘The {ready; pricc of silver also evinced a smart revival carly
in the year, on rencwed buying support based on prospects of an carly resumptiont
of oflicial forward wading, rhe ready rate rising from Rs. 187-0 on March 31 to
Rs. 174-12 by May & (wide Statement 421, Later, however, a distinctly bearish ten-
dency set in, the change in sentiment being attributed to (1) the introduction of the
new bye-laws o the hasis of which forward tradiug was resumed, (2) the fall in the
price of silver in London and New York and (3) the reported failure of a hull
squeeze in silver in the Kanpur market. The ready rate slomped heavily to
Rs. 150-6 by June 12, but later recovered to Rs. 159-10 by the end of the month on
renewed support.  During July and the greater part of August, the rate fluctuated
between Rs, 155-6 and Rs. 165-14, with a relatively firm undertone, partly in sym-
pathy with gold and partly as a result of a small rise in silver prices abroad. ‘T'here-
after, the market again wrned weak and the rate dropped by December 6 to
Rs. 141-12-—the lowest level of the vear. The downtrend, which was more pro-
nounced during November and early December, was attributed to (1) the prospects
of peace in Korea, (2) renewed weakness in commodily markets, (3) reports of
liquidation by Japan of its silver stocks in the New York market and (4) apprehen-
sions of possible non-materialisation of the usual busy season demand for bullion in
view of the reported failure of late rains in parts of the country. A smart recovery
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cnsued thercafter on improved olftake, a contributory factor being the revival in
other commodity narkets. The ready rate showed an almost continuous rise to
Rs. 153-1 by end-December and further to Rs. 172-4 by February 19. Later,
however, the bullish fervour gradually tapered off and, from about mid-March, it
again gave place to a distinclly bearish tendency, which reflected mainly the market’s
reaction to the proposed changes in the hye-laws. “The rate fcll to Rs. 156-12 by
March 24 and closed on the 31st at Rs, 159-4, as against Rs.157-0 at the close of
1951-52,

‘I'he range of fluctuations in the rates for ready silver during 1952-H3 was
Rs. 33-0, as against Rs. 63-4 inthe preceding year.  Butif account is not taken of the
sharp fall in prices in March 1952, the range of fluemations in 1952-53 was consider-
ably larger than in 1951-52. The highest and the lowest rates were Rs. L174-12
{on May 5, 1952) and Rs. 141-12 (on December fi, 1952}, the corresponding rates
in the preceding year being Rs. 207-1 {on June 16, 1951) and Rs. 142-0 (on March
15, 1952). ‘The average price of silver for 1952-53 was Rs. 159-8 as against Rs. 188-4
for 1951-52, or a decline of 15 per cent.  In silver too, the ready rates generally
commanded a premium over the forward rates, rauging npto Rs. 3-6-0,

31, Production of Gold and Silvery.-—1The upward tendency in India’s gold pro-
duction noticed since 1950 continued during 1952, the estimated output rising further
from 226,364 ounces in 1951 to 232,911 ounces. Its value, as calculated on the basis
of the prices at which it was sold i the open market, however, worked ont lower at
Rs. 6-0 croves, as against Rs. 6-3 crores during 1951, The improvement in the
physical output was due to higher production at the Kolar Gold Fields in the Mysore
State, which accounted for as much as 243,629 ounces, its percentage to lotal output
rising from 953 per cent during 1951 to 96-3 per cent. On the other hand, the
output of the mines in Hyderabad State declined slightly from 9,476 ounces to 9,282
ounces. The Indian output during 1952 was still about 20 per cent below the pre-
war (1939) figure of 317,000 ounces. India’s share of the total estimated world out-
put for 1952 stood at 0-96 per cent, as against 0- 87 per cent in the preceding year.

Silver production, which had suflered a sethack during 1961, also rose froma
14,612 ouncest (valued at Rs. T0310)1 to 20,483 ounces {valued at Rs. 87,464).
This Jevel was short of the 1939 figure of 22,746 ounces by about 10 per cent.

Statistics relating  to assaying and refining of gold and silver at the Bombay
and Aliporec Mints arc shown in Statement 43.

35.  tmporls and Iixports of Bullion. - -Imports and exports of gold and silver during
1452-53 continued to be negligible (vide Statement 44), in view of the continuance of
the restrictions on their imports and exports imposed in terms of the Foreign
Exchange Regulation Act, 1947 and the Imports and Exports (Control) Act, 1947
(vide para. 95 of the Report for 1950-51).  During the vear, although the inflow of
stnuggled gold continued to be reported, the pressure of arrivals seemed to have
considerably slackened, owing to the narrowing down of the earlier price disparity
between the Indian and world price level, consequent on the decline in prices in
India towards the close of last vear and during the greater part of the year under
review. Other factors, which contributed to this result, were the reported decision
of the Government of French India, announced in January 1953, not to allot any
foreign exchange for the import of gold into Pondicherry and the vigilant action
taken by the Indian authorities to check smuggling.

$ Figures for 1032 are provisional.  * Revised.
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Vi. PUBLIC FINANCE

36.  General—During 1952-53, the budgctary position of the Government of
India as well as of the Railways and State (Governments deteriorated appreciably.
The revenue account of the Centre showed a deficit of Rs. 3-8 crores in 1952-53 (RE)
as against the rather abnormal surplus of over Rs. [28 crores in 1951-52 {vidz
Statement 45 =nd Graph 15). The net surplus of the Railways fell from Rs. 28
crores in 1951-52 to Rs. 9-5 crores in 1452-53 (RE) ; and in the case of Part Aand B
States, despite an increase in devolution of Central taxes and grants and withdrawals
from Revenue Reserve Funds, the revised cstimates for 1952-53 reveal a revenue
deficit of Rs. 3-4 crores as compared to a surplus of Rs, 13 crores in the previous
year (side Statements 48 and 4% and Graph 16).  As usual, the capital accounts of
Governments show large deficits in 1952-53 (RE) also, that of the Centre amounting
to Rs. 78 croves and of Part A and B States together o Rs. 14 crores.  Tn addition,
the Statc Governments depleted their reserves substantially and resorted to consider-
able short-term borrowing from the banking system. Excluding reccipts from sale
of securities held in reserve, overdrafts, and net increase in floating debt, the overall
deficit, taking the revenue and capital accounts together, amounted in 1952-53 (RL)
to Rs. 64 crores in the casc of the Centre and Rs. 58 crores in the case of Part
A and B States, or an aggrcgatc of Rs. 122* crores as compared to an aggregate
surplus of Rs. 7 crores in 1951-52.

This worsening of the budgetary position of the Government sector was due to
two main factors. In the first place, the change in the gencral cconomic situalion
during 1952-53 resulted in a steep fall in tax revenues and in Railway earnings.
Secondly, the development expenditure of the public sector was stepped up sub-
stantially in accordance with the targets set in the Five-Year Plan.  The manner
in which each of these aflected the accounts of the various Governments and of the
Railways is explained in subsequent paragraphs. Herc it need only be added that
these two factors have also impinged upon budgetary anticipations, and for 1953-34
an overall deficit of Rs. 186 crores is expected, of which Rs. 138 crores will be incurred
by the Centre and Rs. 48 crores by Part A and B States. However, in the Central
budget, no credit has been taken for foreign loans and grants that might materialisc
during the year ; and it is possible that the State Governments may be able to raisc
additional resources through borrowing or taxation.  To the extent that these
hecome available, the size of the deficit will he reduced.

37, Recommendations of Finance Commussion. Belore passing on to a survey ol
budgets, it is necessary to refer to a major change in 1932-53 in respect of devolution
of taxes and grants-in-aid 1o the State Governments, as a result of the acceptance
by the Government of India of the recommendations of the Finance Commission.
The Finance Commission, appointed in November 1951 in terms of Article
280 of the Constitution, recommended (1) an increase in States’ sharve of the nct
procceds of income-tax [rom 50 per cent to 53 per cent, of which four-fifths will be
allocated on the basis of population and the balance on the basis of collection, (2)
allocation to the States, on a population basis, of 40 per cent of the net procceds of
Union excise duties on tobacco, matches and vegetable products, \.5) an increasc

Note.—(RE)==Re visud Estimates ; (BE)=:Budget Fstimates.

*However, the actual deficit in tie sense of an excess of Government expenditures over receipts
Jrom the public \ull be smaller if account is taken ol the transactions between the Reserve Bank and
Government and the difference hetween the estimated and actuwad clasing cash balances held by the
Pniurli :n_nd State Governments (See Planning Commission’s Progress Report for 1931-53, pages
+ and 63,
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in grants-in-aid to Assam, Bihar, Orissa and West Bengal in lien of a share in the
export duty on jute and jute products and (3) additional
1o certain States which are in need of assistance and special
developed States for expansion of primary education facilities.

general grants-in-aid
grants to cectain less

The allocation of income-tax amongst the States has heen based, as mentioned
above, on population and collections of income-tax in the respective territories.
The percentage shares prescribed for Part A and B States are given below :

Pare A States Per Cent Part B States Per Cent
Astam tiyderabad 4:30
Bibar Madbhva Bharan 1-90
Bombay Mysaore 325
Madhya Pradesh PEPSU 0-73
Madras .. ; Rigasthan 3-50
Orissa .. .. .. 3-5 Savrashtra .. .. 1-00
Punjab .. AN .. .. 325 Travancore-Cochin 2o
Uuar Pradesh .. .. . 1575

West Bengal 1125

It will be observed that as a vesult of the recommendations of the Finance Com-
mission, the distribution formula is applied uniformly to Part A States, including
merged tertitorics, and Part B States.  Unlike the arrangement under the ‘Deshmukh
Award’, whereby net income-tax collected in Part B States and in the territories
merged in Part A States was not to be included in the divisible pool, there will now
he a common divisible pool ; Part B States will be entitded to get their percentage
share of income-tax fixed on the same hasis as for Part A States or the “revenne-gap
grant” as guaranteed through the federal financial scheme, whichever is higher.
‘I'he Finance Commission have also recommended the discontinuance of revenue

grants payable to Bihar, Bombav, Madhya Pradesh and West Bengal in respect
of merged areas in these States.

As regards Union excise duties, the Finauce Commission have selected the
duties on tobacco, matches and vegetable products for division, on the ground that
these commaditics are of common and widespread consumption and yicld a sizeable
and reasonably stable vevenue for distribution. ‘T'he States’” share of these  dnties
amownts, as has been indicated earlier, to 40 per cent of net proceeds and will be
distributed amongst them as follows :

Part A States IPer Cent Part B States Per Cent
Assam .. .. .. .. 2-4t Hyderabad .. .. .. 5-39
Bihar .. .. .. .. L1-60 Madhya Bhavat .., .. .. 2.29
Bombay .. .. 10-37 Mysore . .. . .. 3-62
Madhya Pr adesh .. .. G613 PEPSU .. .. . .. 1:00
Madras . . .. B L Rajasthan .. .. .- .. t-31
Orissa .. .. .. .. 492 Saurashtra .. .. .. 1- 1%
Punjab .. .. .. .. 306 Travancore-Cochin .. . 268
Uttar Pradesh .. . .. 18-23

West Bepgal .. .. .. TG

As a corollary to this recommendation, the Commission have proposed the
stuppage, with cﬁ'cct from April 1, 1953, of the yearly compensation paid to Bombay
(Rs. 51 lakhs), Madras (Rs. 56 lakhs) and Madhya Pradesh (Rs. 1-5 lakhs) on

account, of Lhcu refraining from levying a tax on tobacro ; these States, however,
will now he free to imposce taxes on tobaceo.
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As a result of the above recommendations, all the States except Bombay, Punjab,
Mysore, Travancore-Cochin and Saurashtra are likely to reeccive a larger share of
Central taxes than at present. Mysore, Travancore-Cochin and Saurashtra will,
however, continue to reccive the revenue-gap grants guaranteed to them in lien
of their share in Central revenues, since the former arc higher.

In regard to grants-in-aid, the Commission have recommended increased
grants to West Bengal, Bihar, Assam and Orissa in lieu of their share of export duty
on jute and jute products under Article 273 of the Constitution. These grants
amounting to Rs. 1,50 lakhs for West Bengal, Rs. 75 lakls each for Bihar and Assam
and Rs. 13 Jakhs for Orissa have been determined on the basis of the shares of export
duty on jute and jute manufactures made over to these States in 1919-50.  Grants-
in-aid under the substantive portion of Clause (1) of Article 275 have been recom-
mended in the casc of 7 States only, afler taking into account the budgetary needs
of the States, the standard of social services, special obligations or burdens of national
concern or of an abnormal nature imposed on the States and certain hroad purposes
of national importance. The following Table shows the general grants recommmended
for individnal States.

(Lakhs of Rupecs)

Assam . .. .. .. .. .. .. .. v .. foo
Mysore .. .. .. .. .. .. . .. .. .. 40
Orissa .. .- . .. .. . .. .. 75
Punjab .. . . .. .. . . .. . A h53
Saurashtra. . .. . .. .. .. .. .. .. .. 44
I'ravancore-Cochin .. .. .. .. .. .. .. .. 43
West Bengal . .. .. .. .. .. .. .. .. N0

‘The Commission have also recommended special grants to 8 States for increasing
primary cducation facilities. ‘Lhesc grants, the details of which are given below,
have been allocated in proportion to the number of children of school-going age
not attending school.

(Lakhs of Rupeesi

19335+ 1934-55 1955-56 1036-57
Bihar . . .. .. 1 a3 69 83
Madha Pradesh .- ‘e .. R 51 33 12 30
Hydcrabad .. ‘e .. .. 20 27 33 40
Rajasthan .. . . .. .20 26 33 40
Orissa .. .. .. . 16 22 27 2
Punjab .. .. .. .. AU K8 19 23 2%
Madhva Bharat .. .. . .. 9 12 13 18
PEPSU .. .. .. .. .. b (3 ] 9
Total 150 200 250 300

All these recomamendations of the Finance Commission have been accepted by
the Union Governunent and, in consequence, the total amount transferred to Statc
Governments by way of grants and shares in tax revenuc would, in a normal year,

be about Rs. 21 crores more than the annual average of Rs. 65 crores transferred
chiring the three-vear perind 1949-50 to 1951-52 (ride Table on page 62).
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iLakas of Rupces)

AVERAGE FOR THE PERIOD 1949-50¢ TO [951-52 UNDER THE COMMISSION'S SCHEME
— b Y - S
General
Grants- Share Grants-
Grants-  in-aid of  Grants- in-aid Pri-
Share inaid  under *“Rcve- Inccmee  in-aid  under  “Reve- mary
of under sub- nue Total Tax under  sub- nue Educa- Grand
Income- Article stantive  Gap and  Article stantive  Gap Total  tion Total
Tax 273 portien Grants” Union 273 portion  Grants" Grants
of Excise of
Article Article
275(1) 255 (I}
Assam .. 143 46 30 20 1,70 1,00 3,45 3,45
Bihar S ¥ 30 .. 2 4,55 7,30 75 . 8,05 50 8,55
Bombay .o 1018 .. o 142 11,60 | 1123 . 1,25 11,25
Hydcrabad .. .. .. .. 1,25 1,28 3,33 3,33 24 3,59
Madhva Bharat .. 6 .. .. .. 6 1,35 3,35 11 1,46
Madhva Pradesh .. 20 .. .. 44 3,35 3,80 . . .. 3,90 30 4,20
& Madras .. 8,50 .. .. .. 8,56 11,10 .. .. .. 11,10 . 11,10
Mysore .. . .. .. 3.45 3,45 1,70 .. 40 1,68* 3,68 .. 3,68
Orissa L 1,84 6 40 1 201 263 15 3 IR -1 19 3,74
Patiala & East Pupjab Staies Union .. 18 .. . .. 16 60 .. .. 60 3 65
Punjab .. 2,50 .. Rere 343 2,40 .. 1,25 3,63 1T 3,82
Rajasthan . 10 .o .. . 10 2,65 .. 2,685 M 2,89
Saurashtra e . .. 295 2,15 3 40 1.57% 3,02 .. 3,02
Travancore-Cochin .. .. .. .. 3,22 3,22 . 1L,%0 .. 45 98* 393 . 3,23
Uttar Pradesh 3,588 .. .- .. 8,88 11,70 - .. .. 11,70 .. 1,70
West Bengal .. 4,32 1,14 .. ] 7,54 7,30 1,50 80 .. 9,60 .. 9,60
Total .. 48,79 2,05 1.54 12,74 65,12 71,50 3,15 5.05 4,43 84,13 1,860 85,93

Note.—1.  Assam and the other States with Scheduled Arrcas and Scheduled Tribes will in addition receive grants under the two provisos (0 Article
275 {I) of the Constitution.  Assam will also reccive Rs. 40 lakbs under sub-clause (aj of the second proviso to Article 273 (Il

2. Jn additon to the share of revenues under the Comnission’s scheme, the States will also receive the cutstanding arrears of their share of iucome.
tax in respect of the period before April 1, 1952, ‘The budget for 1952-33 assumes that these arrears will be Rs, 5 crores and, i the actual amount js
of this order, Madras will receive Rs. 87 lakhs, Bombay Rs. 105 lakhs, Wost Bengal Rs, 68 lakhs, Utiar Pradesh Rs. 90 lakhs, Punjab Rs. 27 Jakhs, Bihar
Rs, 63 lakhs, Madhya Pradesh Rs, 31) lakhs, .\ssam Rs. 13 lakhs and Orissa Rs. 13 Jakhs.

*As the share of divisible taxes of these States is cxpected to e less than the guarantecd “revenue gap grants”, the States will receive the laer.
The balarce of these grants afier allowing for the share of divisible taxes is shown in this column.
** Discontinued from 1931-52. ‘The granis-in-aid to Punjab were ad hee,

Source :  Repmt of the Finaree Commissicn, 1932,




3. Granls and Loans (v Stales.—bdide by side with the increase in tinan-
cial assistance to the States as a result of the rccommendations of the Finance
‘ommission, there has also been an incrcase in grants and loans to States in order
to help them implement their part ol the Five-Year Plan. Grants to Part A\ and
B Statcs for devclopment, rehabilitation of rcfugees, Grow More Food schemes,
community projects, relief of damage due to natural calamitics, etc., and subven-
tions from the Central Reoad Fund rosc from about Rs. 6 crores in 1931-52 to
Rs. 22 croves in 1952-53 (RE) and are expected to reach Rs. 33 crorves in 1953-54 (BE).
Foans given to States for various purpuoses increascd from Rs. 76 crores in 1951-52 to
Rs. 317 crores in 1952-33 (RL) ; in 1953-54 advances to State Governments are
cstimated at Rs. 131 crores (vide "I'able below),

RESOURCES MADE AVAILABLE TO PART A AND B STATES BY THE CENTRE
{Grores of Rupees)
Jusl-52 1952-53 1953-04

(Revised) Mudget
1. Share of Tax Revenues

Income-Tax .. .. .. .- .- .. 33486 Hb-R2 9400
f—0- 420

Union Excise Puties .. .. .. .. - 16-42 16+ 49

Totat of ! .. .. . .. .. 52-86 73-24 71-39

1. Grants and Subventions

Article 273 . .. . .. .. .. | B 51 3415 313
Article 275 (1} {Substantive Provision .. .. (V1] 3-05 6G-03
Provisos to Articl 275 (1 .. .. .. .. L-5s 1-80 2-35
Article 278 . .. .. .. V. .. 13-17 9. 25 1)+ 00
Development L, .. . .. .. .. 105 059 t-36
Rehabilitation .. .. .. .. .. “ 908 604 6-84
Grow More Forxd . .. . .. .. 244 633 473
Natural Calamitics . .. .. . . 0-23 2-25 100
Comununity Projects .. .. .. .. .. — 1-75 - 33
Indusirial Housing . . .. .. . - - 400
local Works .. .. . .. .. .. . - 300
Weliare of Backward Classes .. .. .. .. - —_ 110
Central Road Fund .. .. e .. . 3. 22¢ 4-60* £-13
Total of Il .. .. .. .. .. 33-34 41-73 53-44
{of which met fromn the Special Development Fund) (--) (0- 38 {0 49}
111, Loans**
Errigation . .. .. .. .. . 4134 i 27
Miscellancous Developament e .. .. 24- 12 2622
Grow More Food .. .. .. .. .. 17-62 278G
Rehabilitation .. .. .. . .. .. 13-79 10- 31
Community Projects .. .. .. .. 30 L1-00
Industrial Housing .. .. .. .. .. L-03 -84
Natural Calamnities .. .. .. .. .. G- 00 300
Others .. .. .. .. .. . .. 9-30 1-71
Total of 1l .. .. .. .. .. 7571 117-12 131-20
{of which met from the Special Development Fund: (14:04) (27-12) (37-43;
Grand Total (14-11+111) .. .. .. .. 161-91 232-09 256-03

*  Budget Provision. % Gross,

1 Effect of Budget proposals.

No advances are given to Part C States since their capital accounts are merged
with those of the Union Government. The States of Delhi, Ajmer, Vindhya Pradesh,
Himachal Pradesh and Bhopal, which have separatc Consolidated Funds veceive
grants-in-aid to meet the revenue gap amounting to Rs. 3-8 crores in 1952-33 (RE)
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and Rs. & crores in 14953-34 (BE.  Other grants wo Part C States for refugee vehabilita-
tion, welfare of scheduled tribes and development of scheduled areas amount to
Rs. 1 crore in 1902-53 and Rs. 95 lakhs in 1953-51.

39, Deoslopment Expenditure.—Rcference has bheen made above to the increase
in development outlay during 1952-53 as one of the factors contributing to the
increase in budget deficits.  Lxpenditure on development schemes included in
the Five-Year Plan rose from Rs. 262 crores in 1951-52 to Rs. 322 crores in
1952-53 (RE) for the Unton Government, Railways and the State Governments
taken together.  Estimated outlay in 1453-54 amounts to Rs. 113 crores, of which
about Rs. 237 crores will be incurred by the Union Governunent and the remainder
by Part A, B and C States and the State of Jammu and Kashmir. The manner
in which this outlay is to be financed is set out in the Table on page 65.

It will be observed thay in the two years 1951-52 and 1952-33 (RE), intevnal
vesources raised by the Governmeunts on revenue and capital accounts together
amounted to about Rs. 363 crares, of which about Rs. 207 crores were raised in

1951-52 ‘and Rs. |-'m crorcs in 1952-33 (RE). The Gentre (including ratlwayy)
mobilised about Rs. 262 crores in the two years 1431-53.  Of this, Rs, T8 crores
were transferred to htatc Governments to inance their plans.  Parct A and B States
were able to find by way of savings from revenue, loans [rom the public, net receipts
fromm unfunded debt ind miscellaneous deposits a total amount of Rs. 101 crores
during the same period and benefited to the extent of Rs. 72 croves from *Centrad
assistance’.  As between the two yedrs, budgctary resources made available for
development by the Urion Government and Railways have fallen from Rs, 154
croves in 1951-3% to Rs. 103 croves in 1952-53, whercas in the case of A and B States
they have risen from about Rs. 16 crores 1o Rs. 53 crores.

As regacds 19953-54, it s estimated that the Union Government and the
Railways will find altogcthm Rs. 120 crores, or Rs. 16 crores more than in 1952-53.
‘The budgetary resources of Part A and B States are also anticipated to be higher
at Rs. 75 croves ; in addition, the States expeet ‘Central assistance’ of the order of
Rs. 53 crores.

A good part of the development expenditure was linanced through grants and
Jouns received from abroad during 1951-52 and 1952-53.  Foreign grants and loans
extended o India in this two-vear period aggregated Rs. 189 crores, the breakdown
of which is as follows : -

iGrares of Rupees:
Interpational Bank :

Undrawn balanee of Joans extended in the pre-Plan period . .. .. .. 9ot
Steel project Joan (December 19321 .. .. . .. .. .. ]2
Loan for Damodae Valley Project { January l'l)in . .. .. .. .. H N
Ui, 8. Food Loan . .. .. .. .. .. .. .. .. no- 4
CGerants under the Cr;!mnlm l'lan :
From Canada .. .. .. .. .. AN R . ‘e .. 13- 3
From Australia .. .. .. .. .. .. .. .. . .. (13N
Fram New Zealund . .. .. .. . .. .. .. (IR}
L. 8. Technical (.u-npu.umn \wu.mc«‘ :
Technical Co-operation Agreement, January 1942 .. .. 238
Supplementary Technical Co-operation Agreement, November 1952 Is-0
Other Ajd* . .. .. .. .. 3.5
Total .. BN .. 189-0

* This covers aid [rom Norway and from (the Ford Foundation.
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FINANCING OF THE PLAN 1951-52 to 1953-54
(Crores of Rupees)

Centre States
r - A T r —A M
1951-32 1952-53 1953-54 1051-54 1951-52 1952-53 1953-34  1951-56
(Accounts) (Revisedy  (Budgety (Five-Year {Accounts) (Revised) (Budget) (Five-Year

Plun) Plan)
Outlayonthe Plan .. 133-5 165-4 236-9 1240-5 128-0 157-2 176-1 8282
Budgetary Resources .. 127-1 56+5 71-3 497-2 79-6 995 128-3 760-3
Savings ol public authori-
tics—
(a) from current revenues  121-1 4.2 205 160-0 68-8 b7+ 1 63-0 411-7
(6) from railways .. 377 20-7 20-4 170-0 - —_ - -~
Private savings absorbed
through—
(a) loans from the public —34-2 — 12 --16:7 36-0 11-3 15-1 14-1 79-0

(5) small savings and
other unfunded debt
(cxcluding  loaling
debt) o .. 48-6 44 n37 2700 — -— —
(¢) deposits, funds and
other miscellancous
sources* .. oo~ 148 238 Jo-R8 a0-0 —31-0 —175 — 23 40-8
Internal inter-govern-
mental transfers in con-
nection with the Plan
(i.e., “Central assisi-

ance”’)** .. ..o =314 e B - 484 —22%8-8 33-3 448 382 2288
-Gap In Resource: .. 6-4 1089 1853-G 743-3 48-3 87-7 478 679
External Assistance .. 61-7 44-4 276 .. .. .. .. o
Grants .. .. 4-1 13-6 29-7
Loans (net)} .. .. a6 30-8 21 .. .. . .. ..
Deficit .. .. =—=83-3 tde 3 135-0 - 483 577 47-8 87-)
Covered by (2) increase
in {loating
delttt .. —32-2 —13-3 10699 . - -3 20-8 20-8 ..
{(b) sale of se-
curities
held in re-
serve (net) —322-2 3.0 4.2 32-0 22-0
{r) withdraw-
al from 67-9
cash re-
serves L, - (kY 829 2801 .. 14-6 49 530

* The changes in the receipts under this head are partly accounted for by State trading transactions.  ‘The net
investment in State trading at the Ceutre and the States in cach year is as follows -

Cenire States
I831-32 (Accountst .. .. . .. .. 11:3 29-9
1032-33 (Revised; .. .. .. .. .. — 32 —- T+t
1953-54 (Budger) .. .. .. - .. 32 -~ 78

**Central assistance” as calculated from the Central budgel is shghtly at variance with that calculated from the
State budgets.  For 1951-52 and 1952-33 taken together the difference is, however, negiigible.  In lfhe case of all Part C
States, it has been assumed for the preseut that their development expenditure has in ¢ffect been entirely met from grants
and loans from ke Centre.  This assumptivn needs to be checked in the case of these Part C States which, since 1952-53,
have separate revenue budgets.

t The entries here are net ol small repavnieats on account of carlier Labilities,
11 In the case of States, this is accomted for mainly by advances from commercial banks.

Source: Plauning Commission’s Progress Report for 1031-53,
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Of the assistance thus made available, about Rs. 106 crores have been utilised 1o
finance development expenditure in the period 1951-53. For 1952-53, according to
th estimates of the Planning Commission,Rs. 28 crores will he available from external
assistance for financing the Plan.  The dilference between the aggregate of Rs. 189
crores reccived from abroad and the credits taken in the Union Government budgets
so far represents partly the undrawn balances and partly the loss suflered, as for
instance in the case of Amcrican Wheat Loan, in raising the rupee counterparts.

‘The aggregate of internal resources raised by the public sector and appropria-
tions [rom external assistance thus amounted to Rs. 269 crores in 1951-52 and Rs. 200
crores in 1952-53.  As mentionced earlier, developmental outlays in these two years
were of the order of Rs. 262 crores and Rs. 322 croves, respectively.  In the aggregate,
therefore, there was an excess of resources over requircments in 1951-52 amounting
to Rs. 7 crores, while in 1952-53 there was a short-fall of Rs. 122 crores. It should
be added that the excess of resources in 1951-52 was wholly duc to a large surplus
at the Centre, made possible by the abnormal receipis on revenue account.  In that
vear, the States had an overall deficit of about Rs. 48 crores. In 1952-53 (RLE),
howcver, development outlay has been deficit financed both at the Centre and in
the States, to the extent of Rs, 64 crores and Rs. 58 crores, respectively. As regards
1953-54, it is estimated that aggregate resources at Rs. 227 crores would fall short
ol the estimated planned outlay of Rs. 4113 crores by Rs. 186 crores, of which Rs. 138
crores would be in respect of the Centre and about Rs. 48 crores would be in respect
of the States.  The deficit in 1933-34 is to be covered th -ough an increase in floating
dcbt including advances from commercial banks (Rs. 110 crores at the Centre and
Rs. 21 crores in the States), sale ol securities by the States (Rs. 22 crores) and with-
drawal from cash reserves (amounting to Rs. 28 crores in the case of the Centre and
Rs. 5 crores in the States).  Oat of a total of Rs. 726 crores, which the Centre is
expected to raisc over the five-year period from th-ir revenue and capital accounts,
about Rs. 262 crores have been found in the first two years and it is expected that
another Rs. 120 crores will be provided in 1953-54, ‘The States, however, have
been able to find only abont Rs. 101 crores in the first two vears as against Rs. 532
crores expected to he raised in the perviod 1951-56.

The performance of the States in raising resources (or development has fallen
short of expectations largely due to the fact that only some of them were able to
resort to increased taxation.  The aggicgate revenue [rom State taxes shows an in.
crease from Rs. 222 crores in 1950-51 to only Rs. 230 crores in 1952-53 (RE). The
smatl rise is mainly due to increase under land revenuc following land reforms carried
out in some of the States ; but this has practically bcen offset by payments of com-
pensation and other administrative expenditure connected with such reforms.
As regards borrowing, the States have been fairly successful and in the two years
1951-53 they have been able to raise altogether 4 nct amount of Rs. 23 crores through
long-term loans.

40.  Taxalion Commisston.—-Mention may be made in this conuection ol the
setting up in April 1953 of the ‘T'axation Fuquiry Commission whose terms of refe-
rence, which have been settled in consnltation with the State Governments, are :

*{i) to examine the incidence of Central, State and Local taxation on various

classes of peoplc and in ditlcrent States ;
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(ii) to cxamine the suitability of the present system of taxation—QCentral,
State and Local—with reference to
(a) the development programmc of the country and the resouwrces
recuired for it, and
() the objeclive of reducing inequalities of income and wealth :
(iii) to examine the ctlects of the structure and level of taxation of income
on capital formation and maintenance and development of productive
cnterprise ;
(iv) to cxamine the use of taxation us a fiscal instrument in dealing with
inflationary or deflationary situations ;
(v) to consider other relevant matters and
(vi) to make recommendations in particular with regard to
(a) modifications required in the present system of taxation and
(b) fresh avenucs of taxation.”

The Commission are cxpected to submit their report in about two vyears.

A. BUDGETS
Union Goverament :

41, Rrvenue Account, 1951-52, lecounts.~—Vhe accounts for 1951-52 revealed a
revenue surplus of 128 crores or an increasc of Rs. 35 ¢rores over the surplus in the
revised estimates for that ycar. This was duc to an incrcase of Rs. 18 crores in
revenue to Rs. 515 erores and an equal fall in expenditure to Rs. 387 crores (vide
Statement 45).  The increase in receipts was mainly under income and corpration
taxes. On the expenditure side, the fall was due in a large measure to reduction
in defence outlay, actual expenditure amounting to only Rs. 171 crores, as against
Rs. 181 crores in the revised estumates.

42. 1y52-53, Revised—In view of the sharp change in the economic
situation in the carly part of 14562, the Finance Minister had estimnated, in the final
budget proposals in May 1942, a small surplus of Rs. 37 crores on revenue account,
with reccipts estimated at Rs. 405 crores and expenditure at Rs. 101 crores.  In
the revised estimates for that year, hoth receipts and  expenditure are larger than
the budget estimales by Rs. 11 crores and Rs. 21 crores, respectively. larger
receipts were due to increased collections under customs, corporation tax and income-
tax offsct by a fall of Rs. 6 crores in Union excise dutics (side St.tcm nt 46). On
the expenditure side, the increased outgo in the revised estimates includes payment
of Rs. 16 crores to the States, being their share of the net proceeds of Cnion excise
duties on tobacco, matches and vegetable products as recommended by the Finance
Commission. There is also a rise of Rs. 61 crores in food subsidics as compared to
budget estimates. Thesc increases are compensated to the extent of Rs. 3-2 crores
by a fall in defence expenditure.

43. 1953-54, Budget. At the 1952-53 levels of taxation, toial revenuce
is estunated at Rs. 438 crores or an increase of Rs. 19 crores over the previous ycar’s
revised estimates.  This is due, as may be seen from Stitem:nt 45, not toany increase
in tax revenue but to the higher credit taken for repayment of loan by Pakistan
under non-tax revenue.  In fact, in the 1953-34 budget cstimates, tax revenuc forms
about 85 per cent of the total as compared to 89 per cent in 1951-52 and 1952-53
(RL). Furthermore, the budget proposals, the details of which are given on page 68,
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have the net effect of reducing tax revenuc by Rs. 0-40 crore and raising non-tax
revenue by Rs. 1-9 crores as compared to yiclds on the basis of the rates in 1952-53.

As regards expenditure, the budget estimnates for 1953-31 are, at Rs. 439 crores,
Rs. 16 crores higher than in 1952-53 (RE). ‘I'his rcsults from a rise of a little
over Rs. 7 crores in defence outlay and about Rs. 15 crores under civil administra-
tion. The latter includes an increasc of about Rs. 7 crores under industries and
supplics and about Rs. 2 crores each under education and general adminis-
tration. The budget also provides, in addition to transfer of a sharc in
Union excise dutics and the statutory grants-in-aid to Stales, for special grants for
Grow Morc Food schemes, community development projects, industrial housing,
development in Part B States and relief for damage due to natural calamities, total-
ling Rs. 17 crores. As against this, there is no provision in the budget for food
subsidies which amounted in 1952-53 (RE) to Rs. 21 crores.

These estimates of revenue and expenditnre leave a deficit of Rs. [-05 crores,
which is sought to be converted into a small surplus of Rs. 0-45 crore through
certain adjustments in taxes and rates proposed in the budget. The cstimated
net addition of Rs. 1-50 crores to revenue receipts as a result of budget proposals
is accounted for as follows :(—

{Crores of Rupers)

Loas in revenue due to reduction in export duty on sacking . .. .. .. =35
Luss in revenuc duc 1o raising of exemptiou limit on personal income-tax (Central share) —0-4
Increase in revenue due to changes in tmport dutics . . .. .. . . P T
Adjustments in Union Fxcise Duties .. .. .. .. - .. . .. Nil

Changes in postal rates .. .. .. .. .. .. .. .. . .. “+1-9

It will be observed that the budget proposals leave the revenuc from customs
unaffected vn balance, the loss in export duties being neutraliscd by larger collections
under imrort duties. The reduction in the export duty on sacking from Rs. 175
per ton to Rs. 80 per ton came into cffect immediately after the presentation of the
budget and is intended to encourage cxports of that commadity.  As regards import
dutics, the increases relate mainly to duties on toilet requisites, certain categories
of textiles, crockery, glass and earthenware tiles and motor cars ; duties have been
imposed on costlicr type of horses and precious stones and pearls. These changes
have been effected not only for revenue purposes but with a view to preventing
any undue expansion in the consumption of such luxury and semi-luxury imports.
Amongst the more common articles of consumption, betelnuts arc now subject to
additional duty of 2 annas per Ib.  Asagainst these increases, reductions in duties on
anti-biotics and sulpha drugs, milk foods for infants and invalids, scientific instru-
ments and appliances, prints, eng avings and pictures and works of art have heen
proposed. These reductions arc not expected to affect revenue materially and the
changes in import duties will, as mentioned above, add Rs. 3-5 crores to revenue.
Allowing for all these changes, customs receipts in 1953-54 are anticipated at Rs. 170
crores as against Rs. 177 crores in 1952-53 (RE).

The proposal to raise the tax exemption limit for personal incomes from Rs. 3,600
for individuals and Rs. 7,200 for Hindu undivided families to Rs. 4,200 and Rs. 8,400
respectively, has as its objective not merely relief in tax but also some casing of the
pressure on the income-tax administration. The luss in revenue resulting from this
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measure is cstimated at Rs. 0-82 crore, of which the Centre's share will be Rs. 0-40
crore. As a result both of reduced aggregate collections and increased allocations to
the States as recommendced by the Finance Commission, income-tax accruing to
the Centre in 1953-51 (BL) amounts to only Rs. 68 crores compared to Rs. 73
crores in 1952-53 (RL) and Rs. 93 crores in 1951-52. "L'he shares of income-tax
due to Mysore, Saurashtra and ‘I'ravancorc-Cochin are set ofT against the revenue
gap grants, which they arc getting under the scheme of federal financial integration.

In regard to Union excise duties, the budget cstimates in 1953-54 are higher
than the revised estimates for 1952-53 by Rs. 14 crores. The major part of this
increase is under the excise on cotton cloth which is higher in the budget estimates
by Rs. 9 crores, including Rs. 6 crores from the new cess levied on mill-cloth for the
benefit of handloom and khadi industries. Incidentally, with a view to avoiding
some administrative difficulties, it has been proposcd to do away with ad ralorem
duties on cloth and substitute specific dutics at the rate of 34 annasa yard on superfine
cloth and 1} annas on fine cloth. These changes are expected to leave receipts un-
affected. The States’ share of Union excise duties amounting to 40 per cent of the
net procecds from excise on matches, tobacco and vegetable products is debited
under ‘Dircet Demands on Revenuc' and on the receipts side credit is taken for the
entire collection of dutics.

Finally, an incrcasc of Rs. 19 crores is expected from the following changes
in postal rates proposed in the budget.  On parccls the cxisting rate of 6 an :as for
every 40 tolas is raised to 8 annas. Postage on book pattern and sample packets
goes up from 9 pies for the first b 1olas and 3 pies for every additional 24 tclas to
one anna and 6 pies, respectively. Registration fee is raiscd from 44 annas to 6
aonas per article and, lastly, insurance charges are stepped up from 4 a:.nas to 6
annas for the first Rs. 100 and from £ annas to 3 annas for every additional Rs, 100.

44.  Capilal Adccount.-—Budget estimates of capital receipts and expenditures in
1953-54 are shown in Statement 47. It will be obsecrved that both receipts and
expenditures are substantially higher in 1953-564 (BE) than in the preceding years,
And yct the deficit on capi.al account as shown in the Statement is only Rs. 31
crores in 1993-34 as against Rs. 124 crores in 1951-32 and Rs. 78 crores in 1952-53
(RE). This apparent improvement is due to a net incrcasc of Rs. 110 crores
under Treasury bills as against net receipts of Rs. 4+7 crores in 1952-53 and a net
outgo of Rs. 44 crores in 1951-52. Il these changes in floating debt are excluded, the
excess of capital expenditure over receipts is of the order of Rs. 141 croresin
1953-54 (BE), Rs. 83 crores in 1952-53 (RL) and Rs. 81 crores in 1951-52.

In 1953-54 (BL), receipts on capital account, cxcluding Treasury bills, are
estimated at Rs. 208 crores, of which Rs. 10. crores are expected to be borrowed from
the market. No credit, however, has been taken for foreign loans and grants.  Small
savings and Treasury Savings Deposits Certificates are estimated o yield about Rs. 45
crores ; in 1952-53 (RE) nct reccipts under these heads arc placed at Rs. 44 crores.
Both in the budget cstimates for 1953-54 and revised estimates for 1952-53, there are
net withdrawals from railway funds of Rs. 10 crores and Rs. 12 crores, respectively, as
compared to a net addition of Rs. 20 crores in 1951-52. This has been necessitated
by a fall in railway rcecipts since last year.®* The reduction in the railway’s contri-

* For details relating (o railway finances sec pages 82 to 84.
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bution to the capital account is, howcver, largely compensated in the 1933-54
budget estimates by a fall in the net outgo under EPT and income-tax deposits.

Reference may be made iu this connection to the transactions under the Special
Development Fund (SDF) created out of the sales proceeds of American Loan
Wheat, sales proceeds of wheat reccived under the Colombo Plan, other Colombo
Plan aid and reccipes under the Tndo-U. S. Technical Co-operation Agreement.
Tt will be observed from the Table below that instead of net accruals to the SDIP
as in 1951-52 and 1952-33, net withdrawals are forecast for 1953-54. Further,
in the two years 1951-33, credits to the Fund from the sale proceeds of American
Loan Wleat amounted to Rs. 74 crores as against the loan of Rs. %0 crores received
from the Government of the United States. This difference, amounting w Rs. 16
crores, has been treated as a capital loss and will be writlen back to revenue in equal
instalments over a period of 35 years during which the loan to America is duc to be
repaid. Tt will also be scen [rom the Table that much the greater part of disburse-
ments [rom the SDF is in the form of loans to States [or specified development
purposcs.

{Crores of Rupees)
1951-52 1952-53 1953-34
(Revised)  (Budget)

I. Reecipes

(1) Sales Procceds of Loan Wheat (Debited to Capital

Account ) . Lo 4897 26-07 —

(2) Sales Proceeds of Wheat under Colombo Plan .. .. 3-72 310 244

(3) Other Colombo Plan Aid .. .. .. e .. 0-33 104 788

(4) ICA .. .. .. e J— 752 19-41
~.’)l <02 10-23 29-73
1L Loans to States met from SDIY .. .. .. .. _.I_lTH-— -2;-_]-; _37—1.‘5 )
IIT. Withdrawals for other purposes .. .. . .. 2:-04 G674
IV. Disbursements (114 111) .. .. . . U E X3 29-16 4419
V. Net Accretions to SDF (1-1V).., .. .. .. .. 36-08 11-07 —14-48

On the expenditure side, the major items are discharge of permanent debt
(to which reference was made above) and advances to the State Governments.  In
all, Rs. 120 croves of permanent debt will be repaid in 1953-54 as compared to Rs. 6
crores in 1952-53 and Rs. 88 crores in 1951-52.  As regards advances to the States,
the budget estimates, including advances [rom the Special Development Fund,
come to Rs. 131 crores.  The corresponding figures for 1952-53 (RL) and 1951-52
are Rs. 117 crores and Rs. 76 crores, respectively.  “The budget also provides for a
sizeable increase in ‘other loans and advances’, from Rs. 9-3 crores in 1952-53
(RE) to Rs. 21 crores in 1953-54 (BE). This increase is due to the largec advances
to the Rchabilitation Finance Administration, Indian Iron and Steel Co., shipping
companies, private firms for industrial housing and the propesed Air-Fransport
Corporations. In line with the recommendations of the Planning Commission,
outlays on Railways, civil works, defence, Posts and Telegraphs, civil aviation and
ports have alsu been stepped up from the previous year’s levels.
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Since the greater part of the deficit on capital account in 1953-54 is to be covered
through the issue of ‘I'reasury bills, the cash halances of the Government of India at
the end of the year would, at Rs. 52 crores, be only Rs. 28 crores less than the opening
balances for the year. So far as the revised estimates for 1952-53 are concernced,
cash balances show a decline from Rs. 163 crores at the heginning of the year to
Rs. 80 crores at the closc, or a tall of Rs. 83 crores.

State Governments* :
Finances of Part 1 Stales :
RrveNUE ACCOUNT

45. General. ‘I'he consolidated revenue and expenditure position on revenue
account of Part A States is given helow (vide also Statement 48). ‘I'he revenues,
as shown in the budgel papers, are inclusive of withdrawals trom (he Revenue
Reserve Funds. The position exclusive of such transfers is indicated by the
bracketed figures. ‘T'he comments, however, are based on figures as given in the
budgct papers.

(Crores of Rupecs)

10560-51 1951-52 1052-53 1952-53 1953-34
(Budget)  (Revised)  (Budget)

Revenue .. . .. .. L. 037 31360 314-20*  336-96 350+ 51
(289-03)  (306-81)  (JV7-8B03* (324-66) (344-3Y)

Expendinre .. . .. .. 203-08 30911 330- 36 340-06 362-93
(330-25)

Surplus (] j or _
Deficit (- -) . .. .. o4 10200 4+ 640 — 1610 310 1242
(—318)  (—-2:30)  ( -22:43) (—15:40) (—18-04)

* Fxcluding the anticipated revenue of Rs, 91 crores on account of additional taxation pro-
posals.

It will be scen that, though hath revenue and expenditure show substantial
increases in the three years following 1950-51, the increases in expenditure have
heen larger, except in 1951-62.

46.  1951-52, Jecounts—'T'he improvement in 1951-52 over the previous year was
due o the fact that while the total revenue rose by Rs. 21 crores, total expenditure
had incrcased by only Rs. 16 crores. With the exception of Madras, which had
a heavy deficit of Rs. 5 crores, all the States had revenue surpluses, that of Madhya
Pradesh at Rs. 5+ crores heing the largest.  Bihar’s surplus of Rs. 1-5 crores was,
however, duc to a transfer of Rs. 6 crores from the Revenue Reserve Tund to
revenue account.

47. 1y952-54, Revised-—1Thc reviscd estimates for 1952-53 show a smaller
deficit than the budgct estimates, notwithstanding the facts that (1) additional taxes
could not be levied to the extent proposed, {2) collections fell short of the targets,
and (3) acute scarcity conditions made large inrouds into revenues and aflected
tax yiclds. The reasons for the reduccd deficit are large withdrawals (about
Rs. 12 crores) from Revenne Reserves and transfer of additional resources (Rs. 13
crores) from the Centre o the States.

*[or a detailed account of (he Finauces of part A and B States, see the Reserce Bank of India
Bulletin, May (933,
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Five States, namely, Bihar, Madhya Pradesh, Punjab, Orissa and Assam show
surpluses totalling Rs. 10 crores, which are morc than offsct by the deficits incurred
by Bombay, West Bengal and Madras totalling Rs. 13 crores, with Madras having
the largest deficit (Rs. 5-4 crores). 'Th* Uttar Pra-lesh expects Lo balance its budget
by a transfer ol Rs. 3+3 crorves from the Revenue Reserve Fund to rcvenue. Once
again, Bihar’s surplus of Rs. 4-4 crores is due to a withdrawal of Rs. 6 crores (rom
the Revenue Reserve Fund.

48. Comparison with 1951-52 Accounts—Compared with 1951-52, expenditure
shows a larger risc (Rs. 31 crorces) than revenuc (Rs. 21 crores).  Expenditure
increased in all the States cxcept Bihar, where it shows a decline of Rs. 15 crores.
Most of the increase occurs under developmental heads (including civil works)
which, for all the States taken together, claim Rs. 20 crores more than in 1931-532.
Direct demands on revenue are responsible for a rise of Rs. 3-4 crores. Of the
recmainder, a large portion is accounted for by the special transactions in the U. P,
budget, to which rcfcrence is made below. The largest increase in expenditure is
in the Utiar Pradesh (Rs. 11 crores), lollowed by Bombay (Rs. 57 crores), West
Bengal (Rs. 4-8 crores), Madras (Rs. 4-3 crores) and Madhya Pradesh (Rs. 3-0
crores). In the case of Uttar Pradesh, the incrcasc includes a transfer of Rs. 2-5
crores to Zamindari Ahotition Fund and Rs. 2 crores to capital account against loss
under schemes of State trading.

Of the increase of Rs. 21 crores in total revenue, Rs. 16 crores are under tax
revenue, mainly as a result of the Finance Commission’s recommendations, The
principal increases are under excise (Rs. 11 crores) and land vevenue (Rs. 9-9
crorcs). The foriner is wholly due to the allucation of Rs. 14 crores to the States
from thc Union excise duties, offset by a decline of about Rs. 3 crores in State
excise duties. Higher receipts under Jand revenuc are due chicfly to the imple-
mentation of land reform schemes in Bombay, Orissa, U. P. and Bihar, especially
in the last two States where the collections have increased by Rs. 6:2 crores and
Rs. 2-1 crores, respectively.  Assam shows a fall, while in the Punjab and Madras
there were increases,

The increase in other taxes and duties s entirely due to higher collections
(Rs. 2+ 3 crores) under motor vehicles taxation, including sales tax on motor spirit and
lubricants, following the increases in tax rates by some of the Statcs during 1952-53.
As against these incrcascs, there arc declincs in income-tax (Rs. 1-8 crorcs) as
a result of lower collections ; and in sales tax (Rs. 40 crores) due to the downward
rcadjustment of prices which occurred during the year. Of the otal increase of
Rs. 5-4 crorcs under non-tax revenue, Rs. 3-5 crores is due to larger withdrawals
from Revenuc Rcserves,

49.  1953-5¢4, Budget. —-For 1953-51, total rcvenuc is put at Rs. 350-H1 crores.
‘T'his is inclusive of additional yicld {rom the taxation proposals and the transfer
of Rs. 5-6 crores from Revenue Reserve Fund, which is about Rs. 7 crores less than
the transfer in 1952-53. The increase of about Rs. 14 crores in total revenue over
that in 1952-53 (REL) is, however, outweighed by a rise of Rs. 23 croves in esti-
mated expenditure to Rs. 363 crores. The greater part of the deficit is to be
incurred by West Bengal (Rs. 5-1 crores), U. P. (Rs. 4-4 crores) and Assam
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(Rs. 2-0 crores). It may be noted that, unlike inthe previous years, only two States,
Bombay and Madhya Pradesh, cxpect surpluses on revenue account.  Madras*
expects to break even.

50, Comparison with 1952-54 Revised —Fxcepting  Madras and Bombay, in
which budgeted expeaditures [or 1953-51 arc less than expenditures in 1952-33 (RE)
by Rs. 3-0 crores and Rs, 0-45 crove, respectively, all the other States have stepped
np expenditure met (rom revenue.  More than one-halt’ (Rs. 12 croves) of the rise
in the total expenditire ocenes in UL Py o account of {1) transfer of Rs. 33 croves
of additional receipts from enhanced irrigation rates to the Special Doevelopment
Fund to finance capital expenditure on irrigation and electricity schemes, (25 higher
debt service charges (Rs. 4-9 ¢rores) due mostly to the provision in the budget for
payment of interest and principal in respect of honds worth Rs. 80 croves proposcd
to he issucd during 1953-51 under the Zamindari Abolition and Land Reforms
Act and (3} increase in expenditure on development activities (Rs. 2+3 croves).

As in 1952-53, the major increase in expenditure is under developmental heads
(Rs. 9:0 crores). Except Madras, all the States have stepped up outlays on social
and economic activities. The incrcasc in debtservices (Rs. 5- 4 crores) is duce almost
entircly to the increased provision by Uttar Pradesh mentioned above.  All the States
participated in the increase under direct demands on revenue (Rs. 3-3 crovesj.

All the States estimate higher revenues in 1953-54, with the cxception of (1)
Bihar wherc the estimated decline of Rs. 2-8 crores is mainly duc to a smaller
transfer from the Revenue Reserve o revenue and (2) West Bengal and Orissa
which show minor declines in tax revenue.  Of the combined increase in rev nue
of Rs. 14 crores, the largest incrcasc is in U. P. (Rs. 8:0 crores), followed by
Bombay (Rs. 3-5 crores) and Madras (Rs. 2-1 crores). The incrcase in Ultar
Pradesh is accounted for by increases under land revenue (Rs. 4-8 crores) due to
operation of the Zamindari Abolition Act for a [ull year instead of for one crop
anly as in 1952-63 and larger reccipts under irrigation (Rs. 32 crores) as a result
of enhancement in rates. Tn Bombay, sales tax receipts show a rise of Rs. 3- 4
crores due (o the operation ol nrulti-point  tax.  Madras expects an increase of
Rs. 1-3 crores under non-tax rvevenue spread over & number of items like irriga-
tion and clectricity dinties and Rs. 1-1 crores under tax revenue,

In the aggregate, tax revenue accounts [or about threc-fourths (Rs. 10 crorves)
of the increase and non-tax revenue for the remainder (Rs. 3-4 crores). Increases
anticipated under tax sources are ; land revenuc (Rs. 5-7 crores) largely in Uttar
Pradcsh ; sales tax (Rs. 3-3 crores) mainly in Bombay ; and stamnps (Rs. 09 crorc)
as a result of changes proposcd in the court-fees by somce of the States. The net rise
of Rs. 3:0 crores in ‘other taxcs and dulies’ is accounted for mainly by increases
under taxes on motor vehicles (Rs. 2-1 crores) aud electricity duties (Rs. 00- 95 crove)
oflset by a small decline of Rs. 0 05 crove in taxes on entertainments, betting, etc.
As against these increases, income-tax shows a decline of Rs. 2-4 crores as a result
of lower collections under both the Union income-tax and agricultural income-tax
(Rs. 0-8 crore). Of the five A States which levy agricullral income-tax, namely,
Assam, Bihar, Orissa, Urtar Pradesh and West Bengal, all anticipate lower revenue

*Phe Madras budget is provisional, duc to the impending parvtition ol the State. Onlva "V
o Account’ Tor i period of sis months has been taken,
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with the exception of Orissa, wherein (he bhudget estimate is the same as the revised
estimate for 1952-53. The estimated revenue in 1953-54 from agricultural income-
tax for all these States is R, 2-2 croves.

In addition to the reimposition of tax on tobacco by the States of Madras,
Bombay and Madinya Pradesh, conscquent on the stoppage, in accordance with the
recommendations of the Finance Commission, of grants given hitherto by the Centre
for refraining {rom such levies, the tollowing cliuges in taxes and rates Lave been
proposed or effected :

Lakbs of Rupeent

Estiwated

Yirted
Bihar
(i Sales tax enhancement on centain luxury aviicles .. .. .. N- by
(i) Incrrase in water rates in certain canal svstems and tube-well arcas .. B0-0u
(1) Cess cn molisses- -Increase w the cess on sugarcane by three pies, ofTset
by withdrawal of sales tax on swgarcane supplicd to sugar factories by
co-operafives .. .. . .. .. .. .. .. 2.0
(ir)  Tulls on important bridges 3 tighiening ap of excise ane sales tax adini-
nistration . .. .. .. .. .. .. .. .. 20000
Total . 60-60
Madhya Pradesh
(1) Revision ol conrr-fees seliedude .. .. .. .. .. .. .
(iin  Concessiony in vespect ol sales (ax te cottage and hand-loom industries ..
Madras
Revision of court-lecs sehedute ol .. .. .. .. 50-00
Punjab
Reduction in Abiana (irvigation’ rates .. .. .. .. .. - 7-00
Uttar Pradesh
{{)  Tnhancement ol irvigation rates .. .. .. .. .. .. 330- 00
() Small fnereases in e sates of gsales s on certain conimaoditics, . .. 3400
Total .. 364-00
Grand Total . . e . 467- 00

CArITAL ACCOUNT @

dl.  General —Despite a substantial increase in development  expenditure,
the capital account of Part A Staics shows no serious deteriovation from ycar to vear.
This is due, in the main, to two factors, pamely, increased loans from the Centre
between 1951-52 and 1953-54 (BE), and net reccipts from schemes of Stawe trading
in 1952-H3 and 1953-54 instead of net investment as i 1951-52 (Rs, 21 crores).
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Of the investments on developmeut schemes, the most important item is that
on multi-purpose river valley schemes and irrvigation, the cxpenditure on which
amounts to Rs. 44 crores in (96152, Rs, TU croves in 1952-53 (RE) and Rs: 81
crores in 1953-64 (BLE). Next in importance are electricity schemes and construce
tion of roads and bnildings (vide Table below).

CAPITAL OUTLAY—DEVELOPMENTAL—A STATES
(I.akhs of Rupees)

Mulii- Con-  Schemes lee- Road  Buoild- Indus- Quiers Total
pwrpose  stene-  of Agri- tri- Transe dngs (nial
Kiver  tion of enheeal ety port and  Devel-
Srales Year Valley  lreriga- Improve- Sche- Roads opment
Schemes ton, Nu- ment nes
vigation,  and
Fmbank-  Re-
munt and  scarch

Drainage
Works

Assam: 105152 - 12 2 - — 1 | —_ 16
(RE) — 10 5 — - 1] ) — 27

(BL) 75 1 - 0 — —_ 86

Bihar: 2 £, 138 2 14 —- — — — 6,37
(R 332 Sy . u2 53 - 23 — 7,13

(BE, 255 2,11 -SG5 30 — % — 6,97

Bombay: [951.52 -- 233 : G6* -- 020 19 — 8,78
1952-33 (RE: . 271 31 T~ 306 2 —_ 9,28

1953-51 (BEY CB02 Ts 247% . 354 30 — 14,48

Madhya 1951.52 - - 17 1438 4 47 -9 - 2,07
Pradesh: 2.53 (RL) - 51 33 — - 4 - 29 1,27
(BE) - s 34— 1 — 49 1.8

Madras: 105152 - 9,55 C8.07 R T 11 — 19,10
103253 {RE)} : 10,49 R,00 noo1,30 2 . 20,13

1953-34 (BE) - 6,33 - 0,27 I3 1,58 1] — 1767

Orissa: 95)-52 8.08 - - b 2 — — —_ 9,17
1952-3% (RE) 12,00 -- -— 13 - — - - 12,73

1953-34 (BEY 14,00 — 1,22 -— - - .- 15,22

Punjab: 1951-52 -~ 7,48 a0 —- 3 7,27 18 —_ 15,26
1932-53 (RE) (7,93 3,41 1+ 77 24 264 -- 25,15

1953-51  (BE) 23,43 4,68 —0 HIH 2 3,20 32 —_ 32,55

Uttar 1951-52 - 2,95 7 208 27 1,80 b1l 8 7,24
Pradesh: 193253 (RI) 3,27 a6 404 31 2.37 T4 2 13,21
1953-54 (BE; — 6,51 —30 5,10 18 235 1,15 & 14,87

West 1951-52 7,83 -] 1 2 33 3,09 6 — 11,54
Bengal: 1952-53 (RFE) 13,05 -— 3 34 36 4,61 4 36 18,79
1053-31 (BE) 13,97 — i i3 28 7.900 6§ 1,08 22 48

Totals:  1951.52 20,64 23,85 —122 14,38 65 19,34 97 8 719,69

1952-53 (RE) 46,32 24,52 1,42 1564 1,65 14,16 3,48 77 1,07,96
1953.54 (BE) 53,95 26,5t 1,05 20,80 91 1961 2,35 1,60 1,26,78

* Excluding expenditore of Rs, 2 crovey in 1931252, Rs, 2+5 ervores in 14912-33 (RE) and
Rs. 2-5 croves in 1958-54 (BI) financed from Bombay State Development Fund.

52. 195r-52 Accounts.- Including withdrawals from reserves, which are shown
undet the “deposits and advances” item on the receipts side, total receipts amounted
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to Rs. 133 crores as against dishursements of Rs, 147 croves.  OF the dishursements,
outlay on development schemes accounted for Rs. 80 crores, and loans and advances
to local bodies, agriculturists, cte., for another Rs. 32 crores. Fxpenditure on schemes
of State trading by Bombay (Rs, 12 crores), Bihar, Uttar Pradesh, Punjab, Madhva
Pradesh and Assam was offsct to some extent by receipts in the other States, resulting
in a net outlay of Rs. 21 crorves. Repayment of loans to the Centlre amounted
to Rs, 11 crores, the heaviest repayment heing by Punjab (Rs. 6-3 crores). Com-
pensation to land-holders in Madras and appropriation to Contingency Fund in
B'har wrre of the onder of Rs. 2 crores and Rs. 1 crore, vespectively. No loan having
ratured, the cepayment under permanent debt was nominal,

On receipts side, loans from the Centre amounted to Rs. 67 crores, Punjab
and West Bengal being the leading heneficiaries. Only five States, Bombay, Madras,
Uttar Pradesh, West Bengaland Madliya Pradesh raised loans in the market,
their total borrowing amounting (o Rs, 11 cvores. In addition, Bombay increased
its floating debt by Rs. 2 croves.

D3, tgge-ny, Revived- -In1952.53 (R, hoth receipts at Rs, 154 croves and dis-
Inrsements at Rs, 157 croves ave higher than in 195152, the increase in receipts
heing more than in disbursements. Consequently, the deficit at Rs. 3-6 croves is
smaller; bat combined with the net outgo of Rs. -8 crores under *‘remittances and
miscellaneous™ accounted for entirely by the Punjab, the deficit on capital account
s estimated at a littde over Rs. 10 erores. Capial outlay on development aggre-
gating Rs. 108 ereres is higher in all States except Madhya Pradesh.  Loans and
advances o local bodies and private parties have also increased in all States
excopt Bihar, the Uttar Pradesh and West Bengal.  Dusclharge of permanent debt
by Benbay, Madhva Pradesh, Madras, the Uttar Pradesh and Assain amounted
in all to Rs, 6-3 croves. Compernsaticn pavments to zamindars also increased,
due largely 0 the provision made in Madhya Pradesh budget.  There is an
estimated net reecipt of Rs. 175 crores under schemes of State trading, net invest-
ments in Madras and the Uttar Pradesh being more than oflser by receipts in
othar Strates, '

On the receipts side, long-term borrowings from both the Cenve and the open
market have gone up. Loans fram the Centre amounted to Rs, 88 crores.  Four
States, namely, Bembay, Madras, the Uttar Pradesh and West Bengal horrower!
fic the public a netamount of Rs. 12 crares.  The Uttar Pradesh and Bihar have
had to resort to short-term horrowings of Rs. 4 croves and Rs. 2 crores, respec-
tively, while in Bombay there was a net autgo of Ry, 2 crores under floating debt,

5. 1939-54 Budget-—The budget cstimates for 1933-51 place receipts on
vapital account at Rs. 151 crorves and dishursements at Rs. 161 erores.  "L'he estima-
ted deficit on capital account together with the expected net reccipts of Rs. 17
crores under ‘remittances cte.’ comnes tn Rs. 8«6 crores.  Capital outlay on develop-
ment shows an incrcase of Rs. 14 crores over the previous year to Rs. 127 crores,
with incrcased outlays in all States except Madras and Bihar,  With the exception
ol repayment ol loans to the Centre in respect of which there is a small increase
(Rs, 0-67 crove), all the other heads show a decline.  Schemes of State trading
are expected to bring in a much larger amount (Rs. 7+ 6 croves) than in 1952-53 (RL}).
Net reccipts or very small outlays on State trading are anticipated in all the States;
Bombay, hawever, has budgeted for a fiuirly lurge net outgo of Rs. 4 crores,
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Uinder reecipts, loans from the Gentre estimnated at Rs. 107 crores form, once
again, the major source and ave considerably higher (Rs. 18 crores) than in the pre-
vious year. Except Madras, which takes a credit for Rs. 34 crores less than in
the previous year, larger loans are expected by all the States, particularly the Punjab
and West Bengal. A little less than onc-third of the loans by the Centre are for
the Punjab, largely for the Bhakhra-Nangal project ; the shares of West Bengal
and Orissa arc also large, because ol the Damodar Valley and Hirakud Schemes.
Loans aggregating Rs. 11 croves are proposed (o be floated by three States, namely,
Madras (Rs. 3 crores), Uttar Pradesh (Rs. 4 crores) and West Bengal (Rs. 2 crores).
No other State has taken any eredit under long-term borrowing.

Mention may be made in this connection of certain special leatures of the capital
transactions of some Siates.  ‘The Uttar Pradesh proposes to issuc Compensation
Bonds waorth Rs. 61-5 crores and Rehabilitation Bonds warth Rs. 18-7 erores under
the Zamindari Aholition and Land Reforms Act.  The ellect of these transactions is
only (o increase the debt liahility of the State ; they do uot affect the net position
of receipts and disbursements on capital account, as they figure on both sides of the
account.  Further, Rs. 3-3 crores of the expenditure on irrigation and clectricity
schames is expeeted to be financed out of withdrawals from the Special Development
Fuud, preposed 1o be ercated in 1953-534 by crediting the additional yields from
enhancemnent of irvigation rates.  ‘I'he Government of Madras have decided to invite
contributicn from ihese who henefit from extension of clectricity facilities towards
mectin g the capital expenditure on snch schemes and to give priorily to schemes for
which a large measure of contribution is £athcoming from the people.  "I'he amounts
advanced will be treated as interest-bearing  Joans and will he repavable after a
specified perind.

Finances of Parl B Stales ;

REVENUE AGCOUNT!

55.  Gemeral — The following ‘Lable gives the consalidated budgetary position of
Part B States on revenuc account  (vide also Statement 49).  As in the case of A
States, vevenue and expenditure are in accordance with the figures shown in the
budget papers and include transkers from reserves to revenue or vice versa.  Figures
exclusive of such translecst are shown in brackets.  T'he comments which follow
relate, however, to the budget figures.

(Crores of Rupees)

1050-i3t 105152 1952-53 195253 1953-54

{Budgry (Revised {Budget)

Revenue - . . HERRD] 106G+ 70 105 - 64 o9l 115-29

(106-50)  (I04-00*  (109-63;  (113-53;%

Lxpenditure L . .. wl-03 1on- 53 1.0l 1118 118-02
Surplus 7 14 ar

ficiv ¢ .. AN .. ) V45 FEN T2 R T ¥) - 27 - 333

(] 597 e 700 f— 153 {— §:0W

* Excluding the anticipated revenne of Rs, 2+ crores from new  1axation proposals,
* Excluding the anticipated revenue of Rs. 007 crore on accoum ol tax and rate changes
proposed by Mysore andd Madhya Bharad.

t Only Mysore and Madhva Bharat have transfiecred small amounts lrom Reserve Tunds.
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It will be observed that both receipts and expenditures have grown considerably
since 19560-51, the latter more than the lormer, cxeept in 1931-32, when the riss
in reccipts was larger than in expenditures. The increeass in expenditure hrtwaan
1950-51 and 1953-51 is of the order of Rs. 27 erores, of which increased expendiiure
on developmental items constitutes Rs. 23 crores, revealing a trend similar (o that
noticed in Part A States. In the same period, expenditurc on civil administration
has gone down by Rs. 5-1 crores, while direct demands on revenue show a sub-
stantial rise (Rs. 3-3 crorcs). The latter is duc in a large measurc to ncw measures
of taxarion and strengthening of the tax collecting departments.

56. 1951-52, Accounts.—The accounts far 1951-52 reveal a surplus of a litule
over Rs. 6 crores, as against a surplus of Rs. 3 crores in the revised estimates £or that
year. This was due o a small risc in revenue (Rs. 0-43 crore) and a substantial fall
in cxpenditure (Rs. 2-7 crores), compared 1o the revised estimnales.  Four States,
namely, Madhya Bharat, PEPSU, LIyderabad and, notably, lravancere-Ghchin
{Rs. 4-3 crores) rccorded surpluses, while the remaining three States had deficits,
the largest being in Saurashtra (Rs. I-1 crores).

57.  1952-53, Revised —The revised cstimates tor 1952-53 show a rise in expzi-
diturc of Rs. 11 crores over the 1951-32 level and an incrcasc of Rs. 4-2 crores in
revenuc. The largest deficit occurs in Saurashtra, though the greatest daterviora-
ton is in respect ol Travancore-Cochin, where a fall in both tax and nou-tax
revenue combined with an increcase in expenditure have converted the surplus of
Rs. 4-3 crores in 1951-32 to a deficit ol Rs. 0-1 crore in 1952-53 (REj). Only
Hyderabad expects a sizcable surptus. ‘The sharp rise of Rs. 11 crores in cx-
penditure reflects mainly the increased cxpenditure on  nation-building  activities
(Rs. 9 crores) by all the States. Only Hyderabad shows a decline in total ex-
penditure, the fall in expenditure on civil admiuistration, mostly police, aot being
tully offset by increases under other heads.  Direct demands on revenue and debt
services show a rise, by Rs. 1-9 crores and Rs. 9-249 crore, respectively,  Expendi-
turc on civil administration shows a decline (Rs. 2-) crores), cntircly on
account of reductions in three Stalcs, namely, Madhya Bharat, Saurashtra, and
Hydcrabad, the decline in the last-named State heing the largest (Rs. 2-5
cTores).

As regards receipts, the increase is entirely under tax revenue (Rs. 59 crores),
There is a decline under non-tax revenue, due, in the main, to Hyderabad now get-
ting, as a result of the recommendations of the Finance Commission, a share in the
divisible revenucs collected by the Centre instead of the ‘“‘revenue gap grants’.
This has meant, in effect, a rise in tax revenue at the expense of non-tax revenue,
But for the windfall of larger shares in reveuue from the Gentre there would have been
a decline under tax revenue.  As a result of a larger share aceruing to Part B States
under the formula recommended by the Finance Commission, receipts under income-
tax have increased by Rs. 5 crores. Under land revenue, an increase of Rs. & crores
is cxpected, consequent upon, in the main, the institution of land reforms in some
of the States. Sales tax receipts rose by only Rs. (-7 crove, increases in Madhya
Bharat and Hyderabad being counter-balanced by decreasesin the rest of the States
due to the decline in the price level. A change in the basis of sales taxation in
Saurashtra and an incrcasc in some rales in Hyderabad effected in 1952-53 werce
responsiblc for preventing a fall in Saurashtra and for the higher revenuc in Hydera-
bad. There was a [all of Rs. 3-0 crores under inter-State transit dutics, the largest
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decline being in Hyderabad. This is an inevitable consequence of the agrcements
with the Centre under the schieme of federal financial integration, according to
which these levies have to be abolished by 1954-55.

U8, 1959-54, Budzet.—Duce to a larger rise In cxpenditure (Rs. 7-4 crores),
mostly under socio-economic  activitics (Rs. 7+3 crores), than in revenue (Rs.4- 4
crores), the net position in 1953-54 (BF) shows a deterioration of Rs. 3 crores com-
pared to 1952-53 (RE). Taking into account the tax changes proposed by Mysore
and Madhya Bharat (since these have not been included in their budget receipts),
expeeted to yield Rs. 0-7 crore, the combined revenuc deficit anticipated for 1953-H4
is Rs. 2-6 crores,  Saurashtra has not included, in its revenue, subsidies and grants
expected from the Centre against certain schemes provided for in the budget ;
in the event of these grants heing realised, its deficit as well as the combined deficit
will be reduced to that extent.  Saurashira also proposes to wipe out the remaining
deficit by taking certain measures which have yet to be specified.

lixcepting Rajasthan which hopes (o balance its budget, all the other States
show deficits, notably Mysore,

The large increase in expenditure on developmental itemns is spread over all the
States, with the cxception of Saurashtra which shows a decline of Rs. 0-8 crorc.
Small increases under dircet demands on revenue (Rs, 0-3 crore) and debt services
(Rs. 0-3 crore) are oflsct by a decrease of nearly Rs. 1-0 crore under civil admi-
nistration,

On the revenue side, non-tax revenue accounts for a much larger {ncrease
(Rs. 3-5 crores) than tax revenue (Rs. 009 crore), Much the greater parl of the
increase i non-tax revenuce is due to larger returns expected from irrigation, indus-
trial and clectricity undertakings and civil works.  As regards tax sourcces, increascs
ave anticipated under land revenue (Rs. 0-9 crore) in all States except Mysore and
Saurashtra, and under sales tax (Rs. 0-4 crore) hy all States save Mysore, PEPSU and
Travancore-Cochin.  Despite lower collections in Travancore-Cochin (Rs, 0-10
crore), a net increase of Rs. 5 lakhs is expected under agricultural income-tax, as a
result of the Unposition of this tax in Rajasthan, expected to yield Rs. 0-15 crove.
Declines are expected under imer-State transit. dutnies (Rs, 0-7 crore) for reasons
already explained, and under income-tax due entirely to the smaller collections
expected.

‘The following changes in taxes and rates have heen proposed or effected :—

(Lakhs of Rupces)

Hyderabad Estimated
yield
(i) Tocreasing salcs {ax on petrol to Union Government rale of 3 annas per gal-
lon with eflect from April L, 1953 . 2-14
(it} Rates of Lixes on motor vchicles brought 1o a aniform basis with the Union

Government rates .. 1-52
(iii) Levy of a cess on sug—ucanc producv.d toc ally and crushed in local factories 800
Total .. 11-86
Madhya Bharat
fnhancement in :
(i) Irrigation rates .. .. . .. .. .. .. .. BN 13-0
(1)} Sales wax on petrol, . . .. . o BN . .. . 50
i#i} Registration rates .| .. .. .. .. .. . .. . 0-80
Total .. 20-80




Estimatecd

Rajasthan viekd
Impuosition of Agricultueal Incomeslax .. .. .. .. .. .. 1500
Mysore
() Ratc of health coss to be raised by 50 per cent .. .. .. . 300
(i)} Increase i cducation cess .. .. .. S0

(iii) (@) Aleration in the structure of Motor Vehicles l‘d\} £0-0 . 300

(k) Increase of petrol tax ta 6§ annas per ga.lm .
ity Levy ol licence fers on hotels .. .. .. .. . -0

Total . 5162
Travancore-Cochin

Betterrment levy on dands which have benetiied iy irvigeaion works .. . 6:00
Grand Total .. 105-46—~115-4¢

CArrral. ACCOUNT :

59, General—-On capital account, the main {actor contributing (o a position
of relative comfort has been the incrcasingly large loans made by the Centre,  Des-
pitc the continued incrcase in capital outlay on real investment and substantial
loans and advances made by the States, the deficit on capital account, together witl
net receipts under ‘remittances ete.?, fell from Rs. 7-5 crores in 1951-52 to Rs. 3-2
crores in 1962-33 (RE) and Rs. 3 erores in 1953-31 (BE).  As in the case ol A Stawes,
these deficits are calculaled after laking credit for net receipts from or payraents into
reserve funds,  Market horrowings have been insignificant. Tt is expecied that with
the assumption by the Reserve Bank of India of their banking and debtmnanagement
opcrations and with the growth in their financial requirements, borrowings from the
market will in future play a more important role in financing the capital require-
ments of Part B States.

80, 1951-52, dccounts—Including changes in cash balance investment accounts,
the net effect of which is reflected in the item “depaosits and advances™ on the receipts
sidde, there was a big gap of Rs. 11 crorcs between receipts al Rs. 32 crores, and
dishursements at Rs. 13 crores.  This gap wax brougit down o Rs. 7+5 crores hy
net receipts of Rs. 3+2 crores on account of vemittances and miscellancous wransac-
tions.  In addition to a capital outlay on development of Rs. 20-6 crores and
loans and advances of Rs. 16-9 crorer, schemes of State trading involved a net
outgo of Rs, 3:7 crores. This was amaterial factor in enlarging the deficit.  With
the exceptions of Mysore and Travancore-Cochin, which had net receipts ander
schemes of State (rading, Lhere were net dishursements on this account in all the
other States, largely in Rajasthan which spent a total of Rs, -] ¢roves.

On the receipts side, there was a recovery of loans and advanecs amounting ro
Rs. 99 crores. Loans !mm the Centre .u;glcq.\tcd Rs. 6-7 crores.  Short-term
borrowings amounted o Rs. 3-3 crorves, entircly on acconnt of Hyderabad, Saurash-
tra and Rajasthan. ‘L'heve was a net outgo of Rs. 10 crore under unlunded debt,
accounted for wholly by ‘I'ravancore-Cochin.

61.  1g952-53, Revised—With rccaipis and disbursements put  at Rs. 36-30
crores and Rs. 39-9) crores, respectively, the gap on capital account in 1962-53 is
cstimated at Rs. 3- 15 croves.  Including a small net outgo under remittances and
iscellaneous transactions, the short-fall amounts to Rs. 3-17 crores.  Capital oul-
fay on develcpment (vide'able on page 81) is estimated at Rs, 22-44 crores. Schenes
of State trading are, unlike in 1951-52, expected 1o bring in Rs, 5-27 crores.  The
only State which estimates a small outgo under this item, is PEPSU!
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Under receipts, short-termy borrowing o ostimated at Rs. £-5 crores, the bulk
o which, namely, Rs. 1 erores, is by Travancore-Cochin. - Loans and advances

recovered from others {at Rs. 16 crores) and loaus Irom the Cenure (at Rs, 13 crores;)
also show notable inereases over the previvus vear,

62, 1953-54 Budzel~ - Tn the 155-51 budgel, receipts estimated av Rs. 42-16
crores and dishuwrsements ot Rs. 16 crares result in a shori-fall of Rs. 3-1 crorcs,
whiclu s reduced to R<, 23 crares an account of pet receipts under remittances and
miscellancous.

Compared with 1952-33, disburscinents are higher by Rs. 6 crores, o account
of a large increase of Rs. 5-5 croves under capital ontlay on development, at Rs, 2%
crores.  Repavment of loans to the Centre is higher at Rs, 1-2 croves,  There arc
net receipts (Rs. €-1 crove) under schemes of State trading.  The provision for
loans and advances to local bodies, ete. a1l Rs. 16-2 croves is less than in 1952-53 by
Rs, 30 croves.

Reccipts are anticipated to be lacger by Rs. 53-8 crorves due entirely to a substan-

tial increase of Rs. -4 croves in loans from the Centre,

CAPITAL OUTLAY—-DEVELOPMENTAL—B STATES

ihakhs of Rupees)

Mulii- Ageicul- Public Bleoni- Rowd Indus- Builds Others Total
purpos:  tural Heahh ceity Transe  (riad ings
River Tmprove- Schemes port Develop- and
Valley  ment ment Roads
ancd T and
gation  Rescarcl
Sehemes
Hyder- 1931-02 3,08 20 41 a8 _ Sk - 6,01
abad: (RE 328 23 a3 43 .- 73 - 7,20
(BEY - 5.00 o 23 57 - . o8 - 6,86
Madhya 193152 4 13 3 51 25 ~ - -9
Bharat : 14952-33 (R}, 9 N HY) 117 2 - - - - t,61
1953-51 (BY.- n 4 X (i A 1,63
Mysore: 113 P01 1 15 - 3,20
W OIREL 123 205 5 AR 4 2 50l
195354 (BL: 156 150 3 1Al 10 v 5,12
PEPSU: |ui).52 . 3 . - - [3
1932.58 (RE. 249 3 32
2N (28 *
193350 BE. 20 6t - 284
65 1,65:*
Saurash- 195t-52 70 - G i 10 k] b 1,48
tra : 1932533 (REY LS k 33 1 3 L 15 2,18
1033-34¢ (BE: 162 .- 43 - 20 24 19 2,73
Rajas- 105)-52 6] . 3 42 35 - 1,43
than : 105233 (RE; .02 a I8 o4 .- 1,83
15354 (BE; 2,78 2 21 - 3 43 - 3,49
Travan- 1951-52 49 2 200 14 400 13 - 1,47
core- ['%H2.53 (RI: 43 1 288 30 43 25 . 4,32
Cochin: 10a3-54 (Bl H ] . 278 32 1.16 a2 5,29
Totals :  1951-52 6,95 15 34 5,56 98 484 1,70 8 20,60
1952-53 (RE) 9,85 { 68 7,26 8l 1,99 1,67 17 22,44
1953-54 (BE) 13,80 71 1,05 6,15 42 3,22 2,2 29 27,96

*Expenditre on Bhakea-Nangal Profect.
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Finances of Parl (. Stales :

63.  Finances during 1952-54.- -Six of the Pave ¢ Siates, namecly, Ajmer, Bhopal,
Coorg, Delhi, Ilimachal Pradesh and Vindhva Pradesh have scparate revenue
budgets, as from the financial year 195%-53, The (mancial transactions of the
remaining G States (Kutch, Bilaspur, Manipur and Tripura) are covercd in the
budget of the Government of India. Capital outlays and debi, deposit and remir-
tance transactions f the six States with independent budgets are, however, still in-
cluded in the Trion Budget as in the past. Their cash bhalances  also are no
separate, except on & pro firma basis, but are mervged with the cash halances of
the Union Government. Unlike Part A and B States, these States do not receive
any sharc of the nct proceeds of divisible taxcs. Liberal grants-in-aid are, however,
given to them hy the Cenire to enable them 1o halonce their revenue hudgets and
keep an adequate working balance tn thewr Consolidated Funds,

The main items of revenue and expenditire it vespect of five™ ol these States in
1952-52 (RE) and 1453-51 {BI) arc given in Statement 5. With the exception
ol Delhi, where the vield from the sales tax is substantial, tax revenue in all these
States forms a smaller proportion ol total revenue than non-tax revenue {lurgely
grants-in-and from the Centre), Tosome extent, the smallness of their tax reveme is
due to the fact that these States are still in a formative pectod. Ajmer has proposed
imposition of sales tax in the budget for 1953-h4 1 Bhiopal and Himachal Pradesh
have yet to exploit this source.  Iu all the Stawes, expenditure on heneficient and
development purpases forms a considerable part of their to1al expendinre,

Raimway Bupcer .

64,  General —The vailway earnings sullered a setback in 1952-53 and v con-
scquence the revised estimate of net surplus for thin vear is considerably smaller than
what was hudgeted lor 1992-53 and the actuals in 1951-32. Budget estimates of
the net surplus for 1953-54 arc more or less the same as in 1452-33 (RE) {side Tabte
below).  Despite lower expected receipts no changes inficignt or fares are proposed ;
on the other hand, certain minoy travel concessions, suci as concession fares for
educational tomrs and [or volunteers working on commmuuity projects have heen
proposcd.

RAILWAY FINANCES
{Crores of Rupers;
1975051 1951-52 1932-53 §952-50 19533-54

Nudgets Revied!  (Budget

Gross Traffic Reccipis .. . .. 6401 2W0-ND IWIOAG 269-55 2722
Expenditure .. .. .. .. 20545 220.07 2244 22598 22820
of whirh :

Ordinary Waorking Expuuses .. 210238 REIERI%Y 21769 21883 220- 0
Appropriation to Depreciation Faned 3000 3000 Bue () 30+ (%) 30:00
Net Revenue .. .. .. .. 47046 6173 3747 43-50 1408
Dividend 10 General Revenaes . . .. 32:51 3341 3400 B 1t 3477
Surpins .. .. .. .. .. 1505 W3 2547 HedN Y5l
Appropriations to ;

Development Fund . . Tiy- 00 10-00 {200 U 48 .31

Revenue Reserve Fund ., .. 3700 18-34 147 -

* Data lor Courg are not available.
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6. 1yj1-52, dcconnts- The net revenue ol Ghe railways in 185132 amounted to
Rs. 617 crores which, alter payment of Rs. 33+4 crores as dividend to general
revenues, left a net surplus of Ry, 283 erores.  Of this, Rs. 10 crores were allocated
to the Development Jund and the balance to the Revenue Reserve Fund (vide
Statzment 51 and Graph 17).

66. 1g52-74, Revised —Thne vevised estimates for 1452-53 siiow a net surplus
of Rs. 9-5erores, or Rs. 14 croves fess than the net surplus in the budget estimates
fov that year. The decline is due to (1)a fall of Rs. 12-6 crores in gross traffic
earnings and {2) a rise in working expenses (including appropriation to depreciation
funds and miscellaneons expenditure) by Rs. 1-3 erores to Ry, 226 crores.

T'he decline in gross traflic receipls was due to a drop of Rs. 10 crores in
passenger carnings and a fall o Rs. 1+ 1 croves ingoods carnings  (vide Statement 52).
On the expenditure side, the increase is duc almosi entirely to additional stafT char-
ges and higher maintenance costs.  In 1952-53 (RE), the entire net surplus has
heen transferved to the Development Fund.

W7, 1953-5.4, Budgetl.—Vstimated trafhic receipts are put at Rs. 2:7 crores
more than in 1952-53 (R1), on the assmnption that passenger carnings have now
beeu adjusted o a normal fevel, and that with the increase in the tempo of industrial
and agricultural activitics as a result of the Five-Year Plan the carnings from goods
traffic will improve somewaat.  Budget estimates of expenditure are higher than in
1952-53 (RL} by Rs. 23 croves, due o increased provision for {1) overtaking
arrcars of repairs and maintenance of railway assets and (2) mecting additional
expenditure on stafl, consequent upon annual increments to existiog stafl and addi-
tional personnel required for the mnplementation of the Adjudicator’s Award, mainly
on railways in former Indian States.

Although the net estimated revenne in 1953-51 s Rs. 0- 14 crorve higher than
in 1952-33 (RI}, tiie net swplus at Rs. 9-3 crores is lower by Rs. 0-17 crore.  "L'nis
is dire to an increase of Rs. 0+66 crore in the dividend payable to general revenues,
which stands at Rs. 33 crores.  Asin the previous vear, the nct surplus is allocated
eutirely 10 the Development Fuud.

B8, Capital Expenditure.--'The revised estimate of capital expenditure for 1932-53
i« Ra. 2-0 crores lower than the Dbudget estimate, and amounts to Rs. 77
crores, including works chitrgeable to revenue,  This is mainly duc to the slow
progress ol cerlain works and a decrease in the holdings of stores by the Railways,
‘The budget provision in 1953-51 stands higher at Rs. 80 crores, including works
chargeable to revenue amounting to Rs. 5-7 crores.  OF this, Rs. 43 crores is
for rolling stock and machinery, including a sum of Rs. 13 erores for acenisitions
of new ralling stock over and above the programmed  deliveries, and Rs. 37
crores [or works, including Rs. 6-7 croves tor construction of new lines and for
restoration of dismantled lines. The capital programme s pliaces primary
cmphasis on reiabilitation witn due constderation to (ne angmentation of the rolling
stock and the construction of new lines.  Work 1s to commence on five new lines,
and seven other projects ave to he surveyed.

69. Reserve Funds.—Thc total of the balances in the three reserve funds—
Depreciation Reserve Fund, Revenuc Reserve Fund and Development Fund- -
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which showed an increase of Rs. 20 croves in 1951-52 is estimated o decline
by Rs. 12 crores and Rs. 10 crores in 1932-35 and 1953-H4, respectively, as
a result of substantial net withdrawals from Depreciation Fund during these two
vears (Rs. 13 crores and Rs. 7-3 crores, respectively) and from the Developmeut
Fund in 1953-54 (Rs. 38 crores). At the end of 1953531, the tcual is expected to
stand at Rx. 136 croves (#ide "Table below!.

RAILWAY FUNDS

SCrores ol Ru])'.'f.'\'-
Depreciation Reserve Revenue Reserve Deveiopment Total
T'und Jund 1und
,__._4.__A-... —_— - A ] — e e e — - ——— ey
1950- 30320 1433- ] 1951 1952- 19333 1050- 1952. 1953 1951- 1952- 1953.
R a3 54 52 a4 a2 a3 54 52 53 54
(REY  (BBE) ‘RE+ ‘BL) RE B (RE) (BE)
Appropri-
ations ..33-79  33-83 33-57] 19-12 os beodio-6s poo 17 a-n6l 63-56 45-07  44-61
With-
dreawals 35-87  47-28 400 0-4% —0-nd 0] 7700 500 13-95F 43-39  56:84 54-70
Net Ac-
cretions

during the
yvear  ~=2-08 - 13-43 - 7330 1930 0w 08 20050 0-57 3082 20017 —~13-95 —{0:09

Closing
Balance 122-02% 10830 101244 33-72% 3481 35-80{2243% 2505 19-23}178-22* 1€6-45 156-36

* Figures are provisional as the halances of Hie ex-States Railwavs merged therein have not
vet been finalised,

B. PUBLIC DEBT
Union Government :

0. General —At the end ol Mareli 1953, Government ol India’s total intevesi-
bearing obligations* amounted to Rs. 2,646 crores, representing a rise of Rs. 26
crores over the March-end figure of the preceding year (vide Statement 53). In-
ternal interest-bearing obligations at Rs. 2,502 crores showed an increase of Rs. 28
crores.  Receipts from small savings were higher by Rs 45 crorest at Rs. 118 crores,
while receipts under floating debt were lower by Rs. 16 crores at Rs. 319 crores.
External debt at Rs. 144 crores (Dollar loans, Rs. 111 crores) remained at about
the same level as at the end of March 1952. It is cxpected that by the end of
March 1931 total interest-bearing obligations will amount to Rs. 2,776 crores,
owing largely to an increase of Rs. 110 crores under floating debt.

During 1952-53, the Central Government did not float any long-term loans
in the internal market, though a provision of Rs. 23 croves had heen made in the
budget for 1952-53.

Interest-yielding assets of the Government of India, covering capital invested
in railways and in othcr commercial departments, debt duc from State
Governments, Burma, Pakistun, ctc., rose by Rs. 82 crores during the year o

* Includes loans, floating debt, unfuaded debt and deposits, but excludes special loating
and expired loans.

1 Revised estimate as shown in the Budget Memorandum ; provisional estimate of actual re-
ceipts is Re. 363 crores (_S(mc-mvn( G0y,
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Rs. 1,363 croves.  This resulled from ivereases in foans to States (Rs. 72 croves),
investment in Railways (Rs. 31 crores) and other interest-bearing advances (Rs. 20
crores) offsct by reduction in capital advanced to commercial departments (Rs. 32
crores) and in sterling assets (Rs. 10 croresj. Total interest—yielding assels
constituted 70 per cent ol total interest-hearing obligations as compared to 63
pev cent at the end of 1951-52. By the end of 1953-5, interest-viclding asscts are
expected to rise by Rs. 116 crores to Rs, 1,979 crores, constitwing 7t per cent
of the interest-hearing obligations of the Government of India.

TV Composition of Debt.- ‘The total public debt of the Government ot India
as at the end of March 1953 amounted to Rs. 2,493 crores as against Rs. 2,460
vroves at the end of March 1952 (vide Statement 54 and Graph 1850 OF this,
13-9 per cent was due to mature in 5 ycars, 18-5 per cent between d and [0 years,
156 per cene over 10 vears, 103 per cent undated and 127 per cent floating debt,
the balance being accounted [or hy unfunded debt and other obligations.  Small
savings, etc., constituting 152 per cent at the end of 1952, have shown an increase
to 1i+5 per cent at the end of the year,

Sale of T'reasury bills to the public, which had heen suspended since December
30, 1948, was resumed o September 4, 1952, At the same time, the sale of ''reasury
Deposit Receipts which were on tap since Qctober 15, 1948 was discontinued.
Treasury bills ontstanding  at the end  of March 1952 amounted to Rs. 315
crores and showed a rise of Rs. ] crore during the yvear, compared to a decline of
Rs. 41 croves during 1951-52 (wide Statement 53).  OF the total outstanding as at
the end of March 1953, ad /ocs held by the Reserve Bank amounted to Rs. 261
crores ; State Governments and approved bodics accounted for Rs. 23 crores and
Rs. 20 crores, respectively; and Treasary bills held by the puhlic amounted to Rs. 12
crores. Total sales in 1952-55 amounted Lo Rs, 1,273 crores.  Of this, Rs. 1,063
crores represenled rencwals of ad fuce held by the Reserve Bank, Rs. 89 crores
investments by State Governments, Rg. 81 crores investments by other approved
bodies and Rs. 12 crores sales to the public (Rs. | crore representing issue against
matured bills and the balance against cash payvments).  While the sales of Trcasury
bills have been encouraging there has becn a progressive incrcase in the ratc of
interest.  ‘The average rate at the first anctionon September %, 1952 was 2-0 per cent
(eide Statement 563 as compared with only 0-3 per cent on December 20, 1949
(when the bills were last offered for sale) ; it rose gradually in subsequent sales to as
much as 2-1 per cent in January 1953 and remained at that level at the close of
the year.

Treasury Deposit Receipts showed a net outgo of Rs. 18 cuoves in 1952-53
{RE) as against a net receipt ol Rs. 11 crores i [931-52,

12 Repatriation of Sterting Debl.—During 1952-53, stevling debt of the face value
of L0+ 05 million was repauriated at a cost of Rs. 9-6 lakhs (eide Statement 57).

3. Distribution of Rupec Debt : G. P. Notes, Stock Certificales, $.G.L. Accounts.—-
Conversion of Goversunent promissory notes into stock certificates during the year
amounted to Rs. 13- 7 crores in the case of Government of India loans and Rs. 0-45

. ¥ Includey basides loans. floating debt, and unfunded debt, balances, of special floating and
expired louns, but excludes, unlike interest-hearing obligations, deposits.
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vrore in the case ol State Government loans, the corresponding ligures for the pre-
vious year being Rs, 12+2 crores and Rs. 0+49 crore, respectivelv.  Reconversion
of stock certificates into G. P. Notes amounted to Rs. 3-8 erores in respect of the
Central loans and Rs. 0-32 crore in respect of State loans.  Institutional investors
continucd to show preference for holding their securities in the Subsidiary General
Ledgar (S.G.1..) Accounts which wow aceount for over 50 per cent of total
rupee debt {vide Table below).

PERCENTAGE TO TOTAL RUPEE DEBT

Miscellancous (i. e.,
5. P. Notes and Stock

\s on March 3 G. P, Stock 5. G. L. Certificates held in
Notes  Certificates Accounts Londun
1942 .. .. .. . 33-09 15-40 3057 0-34
10434 .. N .. .. 25-60 31-28 4285 0-27
1945 .. .. .. .. 37-05 35- 93 36-83 015
1948 .. .. .. .. 33-04 20-94 45-99 0-03
1951 .. . .. N 3237 17-73 49- 87 - 03
1952 . .. N .. 33-19 1761 49-18 002
1953 .. .. .. L. 3203 1425 S0-80 0-02

4. Small Savings —~-Gross reccipts of small savings during 1952-53 amounted
to Rs. 1427 crores and gross repayments to Rs. 106-4 croves, showing a nel rise
of Rs. 36-3 crores as against a nct rise of Rs. 38-5 crores in 1951-52 (nide State-
ments 58-60). National savings certificates accounted for Rs. 185 crores of this
increase as against Rs. 179 crores i 1951-52.  Consequent upon measures
taken in 1951-52% Post Office Savings Bank Deposits rose significantly by Rs. 14-1
crores as against an incrcase of Rs, 12-8 crores in 1951-52. Treasury Savings
Deposit Certificates brought in only Rs. 7+ croves as compared to Rs. 131 croves
in the preceding year,

With a view to encouraging small savings and seciwving closer co-operation
of State Governments it was decided at the Finance Ministers’ Conlerence held in
October 1952 that collections in cach State in excess of the wrget fixed for it would
be made available to (hat Stete in the shape of loans for its development projects,
subject to the overall Jimitation that the Centre (irst retains Rs. 45 crores out of the
aggregate all-India collection. It is expected that this arrangement will lead to
intensification of States’ cHorts in the small savings drive.

5. Governmenl Balances and 1Vays and Means Advances. —During 1952-53 the cash
balances of the Central Government showed a net decrcase of Ry, 63 crores to
Rs. 92 crores (vide Statement 61). The decline was entirely in balances with the
Reserve Bank ; balances in the Government ‘I'rcasuries were the same as at the
end of March 1952, The Centre did not resort o ways and means advances
during the year,

State Governments :

76.  Debl Pysition of Part A States. During the year 1952-33 the gross d:=bt
of Pact A States rosc by Rs. 77 crores to Rs. 400 crores at thc end of March 19531
(vide Statement 62). Loans from the Central Government at Rs. 279 crores

* Jor details of these measurcs, sce page 105 of the Report on Curreacy and Finance for 1931-32.

+ Based on the acwal returns suomitted by all the States excepting Assam for which figures
are taken feom the hudged papers.
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show an increase of Rs. 62 crores during the vear and cousttute 70 per cent
of total debi.  Permanent debt, flowing debt and nntunded debt ac the end of
March 19533 were also higher hy Rs. 4-3 crores, Re. 2.7 crores and Rs. 2-9 crores,
respectively,  Cash balances which had declined by Ry, 13-4 crores in 1051-52
rose by Re. 3+3 crores in 1952-53 1o Rs. 216 crores.

No State Goverument vesarted 1 barrowing  through the issue of Treasury
bills in 1952-13,

77, Ntate Loans. - In Augnst 1952 tour Part A States, namcly, Bombay, NMadras,
Uitay Pradesh and West Bengal floated loaus amounting to Rs. 3-5 crores, Rs. 5-0
crores, Rs. 2-0 crores and Rs. 2-0 crores, respectively.  All these loans carry | per
cent interest and are due o be vepaid in 1961 {etde Statement 63:. Bombay and
West Bengal Joans were issucd ai par, while the U.P. loan was offered at Re, 99.5
and the Madras loan at Re. 99-12. Untar Pradesh and Madras also allowed subs-
scriptions through conversion at pay ol theie 3 per cent 1952 Joans, with outstan-
dings at Rs. 1+95 crores and Rs. 2- 14 crores, respectively.  Such conversions amoni-
ted to Rs. 46 Jakhs in the case of ULP. and Rs. 75 lakhs in the case of Madras,
the remainder of their [lloatation being absorbed through cashe subseriptions,

Luar Pradesh crested twe Iinther isvues of Reo 2 crores cach of the | per cemt
loarr 196§ ov Deccmber 4, 1932 and Mareh 31, 1933, vespecuvely, for sale o
mstitwtional investors,  Toclnsive of these, toal subseriptions 1o State loans in
1952.53 amounted o Rs, 17 crorves.

TR, Balances and Waps and Means Advances. - 1The month-end balances ol
Part A States with the Reserve Bank of Tndia as well as in Government 'I'reasuries are
given in Statement 61, On an average, cash balances during the year were lower
at Rs. 15-3 crores compared with Rs. 17-6 crores in 1950-52.  Balances at the end
of 1952-53 standing at Rs. 52.4 crores were, however, Rs, 21-8 crores mere than
at the cird of 195152, The principal increases in the individual States are @ Uttar
Pradesh Rs. 13-5 cvores, Bombay Rs, 5+5 ¢rores and Orissa Rs, 3-8 crores. Punjab
bas, on the ather hand, shown a deckine ol Rs. 6-3 crores.

During 1932-53. seven Pt A States { Bombay, Madras, Punjaly, Assam, Bihar,
(1P, and Orissa’ and two Part B States : Madhya Bharat and "Fravancore-Cochin
resorted to wavs and means advances. Such advances amounted to Rs, 59 crores
in the case of A States and Re, 1+1 crorves Jor B States. Of the Part A States, Bombay
borrowed Rs. 2¢6 croves, Punjaby Rs. 1-% erores, Madras Rs. 0-80 crore, U.P.
Rs. 0+10 crore and Bihar Rs. 0-52 crove.  In the case of A States, advances in
Jamuary 1453 a1 Re. 1+3 crores were the highest for the vear.  Theiv outstandings
as 2t the end of March 1993 amounted 1o Rs. 0-80 ¢rore, duc Jrom Madras.
Travancore-Cocliin and Madhya Bharat horrowed Rs. 0-72 crore and Rs, 012
crore, respectively. No advances were outstanding at the end of March 1953 in
the case of B States,



Vil. TRADE, BALANCE OF PAYMENTS AND EXCHANGE
CONTROL

T Gowral.—The recovd of Indin’s balance of paymeus posilion in 1933 was one:
of adjustment te the disinflationary trends which gathered strength at home and
abroad. In exports; the adjustment was mainly in vespect of prices, eflected partly
through lowering of expore dutics.  "The progress of disinflation necessituted o
number of other changes in trade policy, mainly by way of relaxation of export
controls.  Fven then, the volume of exports declined by someltf percent as comnpinred
to the previous year.  The volume of imports declined by 124 per cent and prices
by about 41 per cent. Payments for divect smpaorts by the private sector declined
15 per cent, as against a fall of 11 per cent inthe case of payments for Government
imports. "T'he changes in prices are cstimated to have caused a deterioration of 24+
per centin the average terms of trade for the year, as compared to the previous vear.

"The net result of the series of price and volume readjustments was a widening
of the trade deficit from Rs, 113 crorves i Y901 to Rs. 134 croves in 19520 Oun the
other hand, the current account deficit was actally sinaller by Rs. 20 crores, as a
result o a favourable swing i invistbles and donations.  'The Table betow com-
pares briefly the position on current account for the vears (930 and 19532 as alo
hetween the two halves of 1952%, A more detailed account of the diflerent aspects

of the balance of pavments pusition s given at a Lauer siage,
rCrores ol Rapoecs,

(RBY 19352 1952 (Preliminary)
e o=
reliminary, January-fune Julv-Deecember

Luports .1, L.

fa; Privie L. .. NN A0 RSN 2f0- 3

Iy Grovernmient .. 26067 2377 103 NTO
Total Tiparts ia =h . N2 TG-S 1187 2UN-0
Fxponts fon. 1 .. .. T Hl2-N 3147 98-}
Trade Balanee .. .. LE2en 143! 1340 ol
Invisibles {(Ne1, L .. AN OB 6 Y 120
Current Account (Net: - 3703 NN 34

80, Decelopments i Trade Policy. With the sethack received by Indian exports
following the end of the Korean boom and the switch-over to the huyers’ market
the world  over, the emphasis in trade policy came to he on the promotion of
exports. As regards imports, the policy was faivly liberal in the case of the non-
dollar arca. Tmports from the dollar area were regulated on a strict test of essen-
tiality, in view ol the need to reduce the stevling area’s dollar deficit. A\ summary
ol these measures is given helow and firther detatls in Statement 61,

Lxports. Chiefly three types of measures weee taken, the most important ol
which was the reduction in cxport duties on jute goods, raw cotion and cotien tex-
tiles.  Sccondly, export quotas were liberalised, many important commoditics like
cotton textiles and jute goods having been placed on the (ree licensing list.  Exports

1 These figures probably exaggeriue the movenents iw prices beeawse ol the changes in the
pattern of wade sinee 184, the hase vear Tor the index numers. Uhis also applies (o the hgures
in the Table on page 89 and Statement 65,

* The figures of imports in 1951 shown in this “Table differ from the carlier ligures owing o
an tporant methodological revision in the date rebning 10 UL S, Food Loan transactions, Large
amounts of foan purchases originally included i the aceount of 1931 have beea  trans(eered o hig
of 1952 since the carbier entries were estimalbes baseed on procurement authorisations [or purchase of
loan wheat. and not on the date of iy ransfer o Indian ownership, "Fhey have, iherefore. bheen
reduced by nearly Rs, 21 crores,

38




GRAPH IS

BALANCE OF TRADE

Crores of Rs.
100

2 j98j 1952

4

I All Areos
- 2. Sterling Areo excluding Puhisfon_.‘
3 Pakistan

4.Dollar Areo

5.0E EC Countries

6. Rest of Non-Sterling Areo

‘ Loaest. 19! 1951 1952
Sierling Areg | on . Dollor Arec O E EC Countries Rest of

excluding Pokistan

5 Non-Sterling Area




of indigenous manufactures like electric ceiling (ans, ete. were freely allowed. The
existing export (uotas were increased in many cases, #.g., raw cotton, castor and
groundnut oils. Some commodities, tempor wrily not allowed to be exported, were
granted export quotas as in the case of sugar. Lastly, assistance in the shape of
cxtra allocation of steel to fabricators who could devclop overseas markets and
Government financial assistance to the Indian Jute Mills Association for a sales
promotion campaign for jute goods in the U. 8. A. were given. There was also
a cerlain amount of simplification of the licensing procedure.

Imports..—1'he import policy for the half year July-December 1952 was a little
more restrictive than previously, as stocks accumulated carlier and increased indi-
genous production had angmented the available supplics and reduced the need for
imports. Apart from this, the major changc in the import policy for this period
was the reintroduction ol the usual period of validity of licences for six months
which, for a number of items, was formerly one vear.

‘The policy (or the next hall’ ycar, namely, January-Junc 1953 was designed to
maintain imports generally at the level prevailing in the previous half year. The
exceptions were certain itcms of machinery and consumer goods in the case of
which the cuts made in July-December 1952 were [ully or partially restored. Token
imports were also allowed (or a few minor items of consumer goods, in order to
provide healthy competition to indigenous production.

81, Trends in Balance of Payments.-—Lhe trends in the balance of payments
position from quarter to quarter during 1952 and the annual data for 1951 are
set out in the Table below (vide also Graphs 19 to 21).

{Crores of Ruptes)

1952 Year
, A - R N
Ist. Qr. 2nd Qr. 3ed Qr. 4th Q. 1952 1951
Imports : ¢. i. /. Values .. .. 2656 183+1 159-6 134:0 746-71  862-4
Exports : f. 0. b. Valuex .. .. 161-1 1536 152-6 145-3 612-8 749-3
‘Frade Balance .. .. oo~ - 20-5 0 0 70 = 11-5 —133-94 --112-9
Invisibles (Net) .. .. e 2000 2401 4 1854 4 2003 4 9661 4 5535
Current Account (Net) . . . e o= TAl - Gl 4 4 4 320 — 378 — 574
Errors & Omissions . . . oo i = 43+ 2 = 60 — 01 — 311
Capital Account (Net) . . .. L= AN = T+ M3 60 — 374 — 88
Imports Quantity Index :
1948-40= L0 .. . .. 115 09 4 43 88 100
Exports Quantity Index ¢
1948-49— 100 . .. .. 84 8]0 108 90 092 102
Imports Unit Values Index :
1048-49--100 .. . . 148 143 128 123 136 142
Exports Unit Values Tndex :
1948.49= 100 .. . .. 159 126 112 116 128 174
Net Termns of Tiade .. . e 107 88 5y HES N 123

t+  These figures include Rs. 4+4 crores ol forvign aid received from the U, 8. A, for which
quarterly breakdown is not available,  The quacterly figures will not, thercfore, add up.

It will be scen that the current account showed a very large deficit of Rs. 75
crores in the first quarter, an almost nominal deficit in the second and surpluses of
Rs. 11lcrores andRs. 32 crores, respectively, in the third and fourth quarters of the year.
The deficit in the first quarter of 1952 was even larger than that in the last quarter
of 1951 by Rs. 27 crores, and was the result of a sharp rise in imports and a fall in
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exports. TImports during this period comprised mostly essential goods, helping
to build up domestic stocks of items like tood, raw cotton and jute. 15 per cent of
the entire purchases, during the year, of raw cotton, raw jute and food were made
in the first quarter.

By the end of the second quarter, the deficit on current account was reduced
to Rs. H-4 crores. Pavments in this period on account of private and Government
imports fell by Rs. 63 crores and Rs. 19 crores, respectively. The quantum
of exports registcred a small rise, but prices of exports fell by ncarly 20 per cent.
‘The trend towards decline in imports continued during the major part of the remain-
ing two quarters of the year, though at a reduced rate. Towards the end of the year,
imports started to revive as stocks were used up, and in the last quarter of the year
therc was an increase in private imports. But this was more than oflset by the
decline in Government imports. Export earnings continued to decline owing
mainly to the (all in export prices ; the slight improvement in prices noticed in the
last quarter was more than oflset by the fall in quantities exported. But as there
was a greater fall in import payments, the trade halance, tov the fivst time since the
first quarter of 1931, registered a surplus of Rs. 12 crores. In the last quarter,
the surplus on current account was much higher at Rs. 32 crores.

‘The fourth ¢uarter also wituessed a favourable movement in the terms of trade.
‘I'he deterioration, which had sct in, in the third guarter of 1951, continued until the
second hall of 1952, 'L'he index (base : 1948-49-=100) dropped from 116 in the last
quarter of 1951 to 107 in the first quarter of 1952 and further to 88 in the second
quarter of 1952. 'The terms wecre stationary in the third quarter, and showed some
improvement in the fourth quarter. Both export and import prices contined to
fall from the sccond half of 1951, the former more steeply ; in the fourth quarter
of 19562 export prices rose (vide Statement 65).

The data lor transactions on capital account given in Statement 66 show that
net disinvestment on capital account corresponding to the deficit on current account
amounted to Rs. 37 crores in 1952, In Statement 67, the data rclating to
current and capital transactions for 1951 and 1952 have been re-arranged to show
the extent of compensatory official financing required to cover not only the current
account deficit but also movements of private capital, special official {inancing, etc.
Although the balance on the goods account worsened by Rs. 21 crores, the nct
decline in payments for travel of Rs. 16 crores and the reduction of Rs. 14
crores in investment income payments enabled the balance on the combined goods
and services account to improve by Rs. 5-6 crores.

Private donations and capital movements showed a reduction of Rs. 1-0 crores,
owing mainly wo larger outllow of long-term private capital.  Special ofhicial trans-
actions brought in Rs. 12 crores in 1952, an increase ol Rs. 8:0 crores over 1951.
The major items were donations [rom  forcign  Governments amounting to Rs. 13
crores, as against Rs. 1-4 crorves in 1951. These compriscd mainly aid under the
Colombo Plan from Australin, Canada and New Zcaland and assistance reccived
from the U. S. A. under the Indo-American L'cchnical Co-operation Agreement.
Allowing for these various groups of transactions and for “Errors and Ornissions”,
there was a deficit of Rs. 46 crores to be met Ly the monctary authorities.  This,
however, represented a very substantial reduction compared to 1951, when the
compensatory official finaucing totalled Rs. 87 crores. The last section in
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Statement 67 presents the manner in which the deficit was financed. Tt will be
seen that the drawings on the U. 8. Food Loan amounted to Rs. 63 crores. The
forcign exchange assets also went down by about Rs. 60 crorcs. Together, they
were able to finance the deficit of Rs. 46 crores and provide for the liquidation of
short-term liabilities arising mainly from the transactions of the authorised dealers,
and of liabilities from the transfers of Indian currency.

An analysis of the regional pattern of the current account in 1952, as compared
with the preceding year, shows major shifts except in regard to OEEC countries
(vide Table below and Statements 6% and 69).  The surplus with the sterling area
countries other than Pakistan was more than halved in 1952,  Although invisibles
and oflicial donations recorded a rise of Rs. 73 crores, the trade balance worsened
from a surplus of Rs. 67 crores in 1951 to a deficit of Rs. 6-2 crores in 1952. While
imports receded by Rs. 25 crores, almost entirely on private account, exports
dropped sharply by Rs. 98 crores. Import restrictions in countries like Australia,
togcther with the gencral movement towards tighter credit conditions in the area,
appear to have led to a contraction in the demand for all types of goods from
India. The export of principal commodities such as tea, jutc and cotton manu-
(acturcs suffered both in quantity and price.

REGIONAL SURPLUS (=) OR DEFICIT (—)

(Crores of Rupees)

3

10.5E

r
e
[c]
5

. A

L. Qr. nd Qr. 3rdQr. $hQr. 1952 1951

Sierling Area Excluding Pakistan ., - 23-2 4 94 4 [406 - 15-6 <4 62-8 4128-7

Pakistan .. .. .. e+ 82 1800 - 1149~ 26 4 3253 — 48-8
Dollar Acea .. .. .. .. — 875 -- 33-8 — 1140 4 17-6 -—-114-7 - 818
OREC Countries . e e o= 9 - 2.7 — 47 - 83 ~— 2553 — 25:8
Rest of the Non-sterling Arca ce e Hed 4+ 36 54 06 &+ 0T 4. 76 - 518

Total .. .. .. 754 - 54 . 11-4 + 32-0 — 373 - 574

The payments position on current account with Pakistan showed a swing of
nearly Rs. 79 crores from a deficit of Rs. 47 croves in 1951 to a surplus of Rs. 32
crores. This improvement was the result of a contraction in imports of Rs. 52
crores, an increase in exports of Rs. 24 crores and an improvement in nct invisible
receipts of about Rs. 3 crorcs.  The reduction in raw jutc purchases alone accounted
for a fall of Rs. 39 crores in payments. ‘L'o this must be added the elimination of
food imports which amounted to Rs. 10 crores in 1951, ‘The improvement in
exports in 1952 was distributed over a wide category of items including coal, cotton
and jute manufactures and tobacco. Transactions in the last quarter, however,
recorded a small deficit, owing to the revival of seasonal imports of raw jute and
a sharp declinc in exports consequent on the imnposition of import restrictions and
increases in import duties in Pakistan.

The trends in the dollar balance of payments were parallel to the movements in
the overall balance of payments during the ycar. The huge deficit of Rs. 88crores,
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in the first quarter of the year, was rcduced to moderate levels during the second
and third quarters ; in the last quarter asizeable surplus of Rs. 18 crores was recorded,
owing mainly to the continuous fall in imports. For the year as a whole, however,
the deficit rose from Rs. 62 crores in 1951 to Rs. 115 crores in 1952. Whilc
invisibles and official donations showed a net gain of Rs. 15 crores over 1931,
the trade balance worsened by Rs. 68 crores, This was the result of a fall of
Rs. 35 crores in exports and a rise of Rs. 33 crores in imports. Iixport earnings
dcclined mainly as a result of lower prices.  Imports rose on account of increased
purchases on Government account and large payments for raw cotton.

The balance with OLLGC countries showed practically no change, there being
a fall in the deficit of only Rs. 0-3 crorc from Rs. 26 crores in 1951. ‘The fall
in exports of Rs. 22 crorcs was [ully covered by the fall in imports and invisible
payments. A striking feature of the change in imports was that, while private
imports declined rather sharply by Rs. 27 crorcs, Government imports rose by
about Rs. b crores.

There was a striking improvement in the balance with the rest of the non-
sterling arca, the deficit of Rs. 52 crores in 1951 having been converted into a
surplus of Rs. 76 crorcs in 1952. The improvement in the invisiblc account alone
was of the order of Rs. 16 crores. Although the comparison of absolute figures
for exports and imports is complicated by the inclusion of barter transactions (amnount-
ing to Rs. 17 crores under both cxports and imports) in the data for 19561, therc
was a considerable improvement in the merchandise account in 1852, Excluding
barter transactions, imports fell by Rs. 33 crores in 1952, owing mainly to rcduced
payments for raw cotton from Egypt and Sudan and foodgrains from Th ilind and
China. On thc other hand, cxports increased by about Rs. 10 crores, increased
shipments of raw cotton to Japan being onc of the main causes.

82. Trade in Principal Commodities.—Statements* 71-75 show the valuet and
direction of India’s foreign trade by commodities.

Imports—Imports in 1952 were smaller in value than those in 1951 by Rs. 50
crorcs on account of a small declinc in prices and a relatively larger decline in
volume, most of the declines taking place in the latter half of the year. The relative
importance of the different groups altered only slightly.

Under the group ‘food, drink and tobacco’, the quantum of foodgrains imported
was actually smaller (han in 1951, but the valuc was higher partly because of rising
freight rates over the best part of 1952 and partly because of the inclusion of loan
wheat which was purchased at free market prices.

The share of the group ‘industrial raw materials’ remained unchanged. How-
ever, its composition altcred considerably, chicfly due to increased imports of raw
cotton at 11 lakh bales valued at Rs. 115 crores. The major portion (costing
Rs. 85 crores) of thesc arrived in the first half of the ycar, pursuant to the import

* Exclude trade with Pakistan ; data on Indo-Dakistan trade are given in Statcment 76,

. t These figures arc based on the custorns returns and as such differ sumewhat from the figures
in the previous section, which are compiled frum the records of the Exchiange Control Departiment.
A short note on the reasons for the diilerence is given in Appendix .
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policy of the previous period. Imports of mineral oils also increased. As against
these increases, imports of raw jute [ell, as a result of increased domestic production
and a fall in demand from mills, ollowing a decline in cxports of jutc manufactures
in the second half of thc year. lmports of ‘manufactures’ declined somewhat,
chiefly under dyes and colours, chemicals, cutlery, non-ferrous metals and their
manufactures, either because of tnflated inventories or increased domestic produc-
tion., The import policy for the latter half of 1952 was also slightly more restrictive,
and this may have had some cffect in restraining imports of manulactures.

Exports.—In 1952, the valuc of exports also showced a considerable fall from the
high levels reached in 1951, the main rcason for the fall heing the decline in prices.
The share of exports of ‘manufactures’ fell by 7 per cent to about 50 per cent, the
shares of the other two groups rising almost equally.

"I'he valuc of exports of jute manufacturcs declined considerably from Rs. 228
crores in 1951 to Rs. 153 crores in 1952. There was a small decline in the quanti-
ties exported, but the major cause of the fall was the decline in prices, which had
reached record levels in the carlier vear. A part of the readjustment was cffected
through lowering the cxport duties ; in May 1952 the dutics on hessian and sacking
were brought down {rom Rs. 750 and Rs. 350 to Rs. 275and Rs. 175 per ton, respec-
tively ; in February 1953 that on sacking was further lowered to Rs. 80 per ton. In
the early part of the year, the demand for jute manufactures, particularly from the
dollar area, remained quite low, while the readjustment in prices was taking place.
Besides the decline in demand, the Indian jute industry cxpericnced some dis-
advantage on account of the licensing fee and the dilferential export duty levied by
Pakistan on its exports of raw jute to India.

In October 1952, exports of hessian showed some revival consequent on the conclu-
sion of the Indo-Argentine Barter Agreement for the exchange of 40,000 m:tric tons
of hessian for wheat of equivalent value. Exports of sacking, however, experienced
increasing difficultics, nccessitating the reduction of the export duty in February 1953.
Existing high priccd stocks ab:oad and development of alternative mcthods of
handling have becn the principal factors responsible for these difficulties. A fact-
finding mission composed of representatives of the 1. J. M. A. and Government was
sent to Australia 1o investigale the causes of low derand in this and the neighbouring
markets.

The value of exports of tea also showed a decline from Rs. 96 crores o about
Rs. 80 crores in 1962, Exports to the dollar area recorded a slight decrease, as
compared with the previous year.  Exports to the U. K. amounted to about Rs. 53
crores as compared with about Rs. 62 crores in 1951, With the gradual decontrol
of tca in the U. K. from mid-1952, the consumer preference for quality tea re-
asserted itself.  Consequently, while the better class teas conlinued to fetch good
prices, prices of poorer quality tcas shamped. “L'his led to a crisis in the Indian
tea industry, and the Government of India appointed an official tcam at the end
of May 1952 to investigate the causes of the crisis.

In the meanwhile, the situation in the U. K. market tended to improve follow-
ing the complete decontrol of tea from October 6, 1952. ‘Lhere were also other
favourable devclopments. Stocks of poorer quality teas in the U. K. were worked
off. Labour in a number of tea gardens in India agreed to th: conversion of the
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foodgrains concession into a cash wage, which slightly eased the burden of over-
head costs of tea gardens.  Secondly, the industry decided to cut production by
8 per cent in 1953,

The world-wide recession in cotton textiles in 1951-52 affected exports of
Indian cotton textiles badly and total exports of mill-made cotton textiles in the
first quarter of 1952 were only about 82 million yards in spite of relaxation of
restrictions on packing for export from January 1952. Free licensing of cloth was
introduced from April-May 1932, but exports during the ycar as a whole were
censiderably lower at 487 million yards as compared with 724 million yards in
1951. The valuc of cotton textile exports declined [rom about Rs. 71 crores in 1951
to about Rs. 19 crores in 1952, Malaya was still the major market, though its
relative sharc declined; exports to that country totalled about Rs. 9 crores in 1952
as against Rs. 19 crores in 1951, The decline in exports of cotton textiles was not
confined to exports from India. To help exports of cotton textiles, the Govern-
ment of India reduced on January 4, 1953 the export duty on coarse and me-
dium cloth from 25 per cent to 10 per cea ad valorem.

Exports of mangancse ore to the U. 8. A, increased owing to higher output
in the U. 8. steel industry in 1932, ‘T'here were, however, signs of increasing com-
petition from Brazil. India also faced foreign competition in other exports, namely,
black pepper (from Malaya and Sarawuk) and linseed (from Uruguay). Exports
of other commoditics like cashew kerncls and wool increased both in quantity
and valuc.

83, Trade Agreements —During 19532-53, (radc agreements with Finland, Norway
and IIungary, which had cxpired, were rencwed.  The agreement with Pakistan
which was due to expire on June 30, 1952 was first extended upto August 7, 1952
and later replaccd by a new agreement to last until June 30, 1933,  In the mean-
while, on March 19, 1953, India concluded a three-year agrecment with Pakistan
in terms of which India agreed (1) to buy a minimumn of 18 lakh bales of raw jute a
year for three years and (2) to discontinuc the export surcharge of Rs. 11 per ton on
coal exported o Pakistan. In turn, Pakistan agreed (1) to remove the licensing
fece of Pakistan Rs. 2-8-0per maund on raw jule exports to India and (2) to lower
the export duty on kuicha bales of raw jute (o the same level as that on pucea balcs.

Fresh trade agreements were coucluded with Italy, Sweden, Lgypt, Austria,
Western Germany and Indonesia, and the Trealy of commerce and friendship with
Syria was ratificd. Negoliations were initialed rceently for the renewal of trade
agreement with Egypt, which had expired on February 28, 1953*,

During the year, two barter agreements were concluded, namely, (1) the Indo-
Argentine barter agreement (of October 1952) for an exchange of 40,000 metric
tons of hessian for an equivident value of Argentine wheat, and (2) the Indo-Pakistan
barter deal for 37,700 tons of Pakistan rice in exchange for 39,700 tons of U. S.
whcat from Tndia.

Details of these agreements are given in Statement 77,

84, Tariff Commission. --Details of the various tariff and price inquiries
made by the Indian Tarill Commission during the year arc summarised in

* A new agreement was concluded on May 26, 1953,
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Statcment 7R The move important of these inquiries rclated to the grant of

. » p q . . E »
protection to the automobile industry and to the dctermination of the rctention
prices of steel produced by the Steel Corporation of Bengal and the Tata Tron and
Steel Co.

85. Exchange Control—Sterling Transactions,—During the year under review, the
Bank’s sterling transactions (excluding Government transactions) resulted in net
purchases of £71-0 million (Rs. 43-6 crores) as against net purchases ol £39-0
million (Rs. 51-7 crores) in 1951-52 (vide Statement 79). ‘There was a stecp rise
in purchases from August 1952 onwards, the figure touching the peak level of
£20+1 million (Rs. 26-9 crores) in Decemnber 1952, Sales recorded the lowest level
of £0-3 million (Rs. 0-4 crore) during January 1953,

Exchange.-—T'he Reserve Bank continued w buy sterling T. T. from banks
for delivery within six snonths at Is. 6d. and o sell for ready delivery at 1s. 5-63/644.
The Bank was also prepared to sell sterling for delivery upto six months forward
at 1s, 5-31/324., but there was no demand.

In the sterling exchange market, banks’ quotations to the public for ready T. T,
remained unchanged throughout the year at ls. 5-31/324, selling and 1s. 6-1/3%d.
buying. Banks continued to quote forward buying vates for delivery upto one year,
the 'I'. I, buying rate [or the last three months being quoted at 1s. 6-1/164d. as against
the rate of 1s. 6-,',d. during the first nine months. The forward selling rate of
sterling T.T. for delivery upto six months remained unchanged at 1s. 5-15/164.

In the London-New York exchange market, banks continued to operate freely
within the official limits of U. 8. dollars 2-78 selling and 2-82 buying ; the rupee
rates in India were adjusted, from time to time, just to correspond with the fluctua-
tions in the cross ratc.

Transactions in other forcign cwrrencies in the Indian market werc compara-
tively few, except for a certain amount of business in Ganadian dollars.

Developments in Lixchange Cunirol-—(1} As from OQctober 15, 1952 Liberia was
included in the Amcerican Account Arca.

(2) From July 7 and November 24, 1952, authorised dealers in India were
allowed (o cover their permitted travsactions in Netherlands guilders and Swed sh
kroners, respectively, cither spot or forward, with their correspondents or branches
in the respective countries in addition to U. S. and Canadian dolars, and Belgian,
French and Swiss franes.

(3) Im order to stimulate investment of forcign capital in desirable channels,
further relaxations were made in the exchange restrictions on the repatriation of
capital invested from non-sterlivg area countries after January 1, 1950. In terms
of a Press Note dated March 3, 1953 issued by the Government of India, capital
invested after January 1, 1950, in projects approved by the Government of {ndia
may be repatriated at any time, togcther with any capital appreciation in the
value of the investment. These facilities do not, however, apply to purchase of
shares on the stock exchange, unless it is an integral part of an invesunent project
approved by Government.
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VL. CURRENCY AND COINAGE

A. Changes in the Circulation of Notes and Coins

86. Circulation of Currency..--During 1952-53, the total circulation of all forms of
legal tender currency (namely, notes, rupee coin and small coin) vecorded a
moderatc decline of Rs. 18 crores, after the steep fall of Rs. 116 crores noticed during
1951-562 (vide Statement 80). Since 1948-49, currency in circulation has shown a
tendency to decline, excepting during 1950-31 when it rose sharply as a secquel to
the inflationary tendencies which followed the outbreak of the Korean War. The
total net contraction in currcney circulation in the Indian Union during the five-
year period [948-49 to 1952-53 amounted to Rs. 66 crores.

87.  Girculation of Notes.—Of the decline of Rs. 18 croves in carrency circul:rtion,
notes in circulation accounted for Rs. 8-0 crores, as against the record contraction
of Rs. 100 crores during 1951-52.

A comparatively moderate expansion of Rs. 46 crores during the 195]-52
busy season was followed by a large slack scason return of Rs. 93 crores.  As
against this, the 1952-53 busy scason cxtending from end-October 1952 to May 8,
1953 witnessed a substantial expansion of Rs. 107 erorcs. ‘T'he large oulgo of
currency and the prolongation of the busy season seem to reflect the impact
of decontrol mcasures and [reer private trading as well as the growing temp) of
developmental expenditure, particularly in the rural sector. The expansion in
currency was also proportionately larger than that in scheduled bank credit.

As usual, the maximum monthly contraction of notes during 1952-53 occurred
in July 1952, when a return of Rs. 25 crores was witnessed, as .gainst the record
figure of Rs. 56 crores f r July 1951, 'I'he highest monthly expansion of Rs. 18 crorces
was witnessed during DNecember 1952, in keeping with the usual seasonal pattern,

88.  Circulation of Noles by Denominations.—During 1952, the changes in the deuno-
minational pattern continued to be in conformity with the irend; in rccent years.
Thus, the proportionate sharc of Rs. 100 notes in the total ci-culation of all the current
denominations, which has heen rising since 1948, went up further from 431 per cent
at theend of 1991 1o 438 per cent (vide Statement 81). This denomination also con-
tinucd to be the largest in circulation, as during the preceding two years. The
percentage sharc of Rs. 10 notes also moved up from 41-1 to 41-4.  In contrast,
the proportion of Rs. 5 notes continued to decling, falling from 13«6 per cent to 12-7
per cent. The percentage share of Rs. 2 notes also declined slightly from 2:2 to 2-1.
As between the Government of India one rupee notes and Bank notes of Rs. 2
denomination, the public continued to show a marked preference for the former.

89, Circulation of Rupee Coin.-—During 1952-53, rupee coin in circulation showed
a decline of Rs, 5-7 crores to Rs. 120 crores®, as compared with a decline of Rs. 13
crores during 1951-53. ‘There was a total return amounting Lo Rs. 114 crores during
the seven months May to November 1932 and an absorption of Rs. -7 crores in
the remaining months of the year, namely, April and December 1952 to March
1953 (vide Statement 80).

* Since November 1, 1943, an which date standacd silver rupee cain ccased to be legal teuder,
‘rupec coin’ circulation in India has comprised of (1} Governmenl of India one rupec notes issucd
from July 1940, (2) the quaternary silver rupees issued between December 1940 and June 1946 and
(3) nickel rupees issued from June 1947,

96



On April 10, 1952, the Reserve Bank received from the Government of India
one rupee notes and coin of the value of Rs. 5 crores, in terms of Section 36(2)* of
the Reserve Bank of India Act, against payment of legal tender value.

90. Circulation of Small Coin.—During the year, whilc the contraction iu the
circulation of notes and rupee coin was smaller thanin the previous year, the decline
inthe circulation of small coin was Jarger relatively (0 1951-52. ‘L'here was a more
or less continuous return, amounting to Rs. 4+ 8 crores, of small coin from circulation
except in the closing month of the year when Rs. 71 lakhs were absorbed. The total
nct retirn of small coin during the year thus amounted to Rs. 4-1 crores, as against
Rs. 3-1 crores during 1951-52.  Since 1949-50, small coin has been continuously
returning from circulation, the total amount returned upto the end of 1952-33 being
Rs. 13 crores. This continuous return follows the huge absorption in the War and
immediate postwar years.

Coins of all the denominations showed returns with the exception of single
pice, which continued to be absorbed (vide Statement 82). Moetal-wise, the return
of standard silver subsidiary coins from circulation continued to be negligible
(vide Statement 83). ‘T'he return of quaternary small coin during 1952-53 amounted
to Rs. 3-0 crores, this figure being the highest onrecord for any ycar since the com-
mencement of withdrawals. Circle-wise, excepting Bombay, all the other circles
recorded net returns of small coin during the year (vide Statement 81),

B. Miscellaneous Matters Relating to Notes and Coins

91.  Purchase and Sale of Pakistan Currency.. -During the year, the Reserve Bank
continued 10 provide facilities for rcady purchases and sales of Pakistan currency in
exchange for Indian currency at its offices, at the buying and selling rates of Pakistan
Rs. 69-8-3 and Pakistan Rs. 69-6-6, respectively, for Indian Rs, 100 as well as for
forward purchases and sales (six months’ delivery) at the buying and selling rates
of Pakistan Rs. 69-9-0 and Pakistan Rs. 69-5-9, respectively, for Indian Rs. 100
(vide para. 106 of the Report for 1951-52).

92, Currency in Hyderabad State—With the accession of the Hyderabad State to
the Indian Union, lndia notes and coin were madc legal tender in the Hyderabad
State as from January 26, 1950, in accordance with the federal scheme for financial
integration.  The Hali Sicce currency also continued to be legal tendcr, but arrange-
ments were made for its conversion into India notes and coin at the rate of
Hydcrabad Rs. 116-10-8 for Indian Rs. 100, by establishing Indian currency chests
and small coin depots at the offices of the Hyderabad State Bank. The Indian
Coinage Act, 1906 was madc applicable to the Hyderabad State with effect from
April 1, 1951 in terms of the Part B States (Laws) Act, 1951. Howev-r, in order
to allow sufficient time to the holders to surrender these coins, the Union Govern-
ment, by a spccial notification issued in terms of Scction 24 of I ‘dian Coinage Act,
extended the legal tender character of the Hydcrabad coins untit March 31, 1953,
Tn March 1953, the Union Parliament also passed the Hyderabad Coinage and
Paper Currency {Miscellaneous Provisions) Act, 1953, which provided for the repeal
of the Hyderabad Paper Currency Act (No. II of 1327 Fasli), in terms of which
the Hali Sicca notes warve being issued in the Hyderabad State. Provision was,

* This Scctioin provides that, after the close of any financial year in which the maximun
mnount of rupee cohu held in the assets, as so shuwn, is less than fifty crores of rupecs or one-sixt!,
of the total amount ol 1he assets, as so thown, whichever may be the greater, the Central Govern-
ment shall deliver to the Reserve Rank rupee coin up ta the amount of such deficicucy, but nou
withuut its consent exceeding [ive crores of rupees, against payment of legal tender value,
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however, made for thesc notes to continue as legal tender for a period not exceeding
two years from thc commencement of the Act to aveid inconvenience to the
public. The Act also extended the period during which Hyderabad coins and
notes of the denomination of onc rupee may continue to be lcgal tender upto
March 31, 1955 to allow suflicient time [ur the orderly withdrawal of the Hali Sicca
currency and 1o minimise any adverse rcpercussions of the change-over on the
domestic price level.  With the samc objective, Government also permitted the
issue of Hali Sicca small coins and one rupee notes for a limited period.

‘93, Old Notes.-——Scction 34 of the Reserve Bank of India Act provides that any
currency note or Bank note, which has not heen presented for payment within 40
years fiom its date of issue, shall he deemed to be no longer in circulation. The
value of notes written off under this Section during 1952-53 amounted to Rs. 1,36,950,
as comparcd with Rs. 1,11,350 in the previous year. Notes, which had been written
off in previous years under this Section, but which were subsequently presented for
payment and paid by the Banking Department of the Bank amounted to Rs. 1,970
during the year, the corresponding figure for the preceding year being Rs. 4,340,

94. Lost, Destroyed and Mulilated Notes.---Dctails regarding lost or wholly des-
troyed, half and mutilated notes in respect of which claims were admitied during
the year arc shown in Statement 85,

95. Note Forgeries.—The total number of forged notes (including Government
of India one rupee notes) recelved by the Bank during the year under review was
6,595, as against 7,087 in 1951-52, Circlc-wisc, 4,872 werce detected in Calcutea,
687 in Kanpur, 608 in Bombay, 221 in Madras and 204 in Dalhi. The distribution
of note forgeries according to denominations is shown in Statement 86.

During 1952-53, whilc forgeries in respect of Government of Tndia Re. 1 notes,
Rs. 2 notes and Rs. 100 notes showed increases, those in respect of Rs. 5 and Rs. 10
registered dcclines. As in the previous year, the largest number of forgeries was
in respect of Governient of India one rupce notes at 4,257 (or 65 per cent of the
total, as against 47 per cent last yecar), of which the Calcutta Office accounted

for 3,664. Statement86A gives particulars regarding prosecutions on account
of note forgeries.

96. Comnage.—Since April 1951, there has been no coinage of rupees (vide
Statement 87). The total mintage of nickel rupecs, which were first minted in April
1947, amounted o Rs. 23 crores upto the end of March 1951. The total value of
subsidiary coins minted during 1952-53 amounted to Rs. 39 lakhs, as against
Rs. 2-0 crores during 1951-52.  Statement 88 gives the description of the coins int
active circulation as at the end of March 1953.

As during the previous years, the India Government Mints also undertook
coinagc for foreign countries, the numher of pieces minted during 1952-53 amount-
ing to 2,34 lakhs, as against 3,11 lakhs during 1951-52.

97.  Withdrawal of Silver, Cupro-nickel and Copper Coins.—The amounts of silver,
cupro-nickel and copper coins withdrawn from circulation during 1952-53 are
given in Statement 89,

98.  Counterfeit Coins.-—Statement 90 gives the number of counterfeit coins, by
denominations, cut at Treasuries and railway stations.
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STATEMENT |

InpeEx NumBERs OF WHOLESALE Pricks aND Cost OF LIviNG IN SELECTED COUNTRIES

Year and Monsh

1938
1043
1946
1047
1048
1049

1950
1961
1952

January
February
March
April
May

Junc

July
August
September
October
November
December

January
Fchruary
March
April
May
June
July
August
September
October
November
IJecember

1031

T~
.o

AUSTRALIA
r-“——‘\-———\

pP* C
59 89
83 87
83 8]
87 02

100 100

112 109

132 120

163 146

184 170

146

152 132+

lﬁlg

158

160 % 142+

166

166

173 1501

171

169

171
178 162+
180

182

186 171%
188

192

181 % 173+
189%

185

1845 173¢
188 |

CANADA
A
r C
33 i}
68 '
52 80
54 88
100 100
103 104
109 107
124 118
115 121
120 111
123 113
125 116
125 117
125 117
126 119
126 110
123 120
124 121
124 12]
124 122
123 122
122 123
120 123
119 121
117 121
116 120
117 129
117 120
116 120
115 120
114 120
115 120
114 124)

(Base : 1948 :=100)

: Reference paragraph 2)

FRANCE INDIA
——Hr— ——Pe—
Ptt C P C§

6 s 20 35
22 37 78
38 73 35
38 .. 81 o2
100 100%  Jo0 100
112 118 104 101
21 131 109 103
155 154 120 109
163 171 105 11
138 141 113 105
14t 143 ITH 106
130 146 119 131
138 149 125 nl
138 153 124 11
155 152 124 i
152 154 122 110
150 153 Ly 108
154 157 13 107
164 161 119 110
150 166 119 110
170 169 11R 109
171 172 117 109
171 178 113 107
167 173 103 103
163 174 103 114
162 il 100 112
161 169 102 112
162 169 105 109
162 11 106 12
161 173 106 113
157 171 106 114
157 170 104 15
157 171 103 114

UNION OF UNITED
SOUI'I AFRICA  KINGDOM
e - .'——'J"' —
pa* C P C
h 68 +w 38
87 89 7 86
St a} 11} 87
o4 95 H 92
100 100 100 100
1% 104 105 103
113 108 120 106
124 i16 146 116
145 126 149 126
120 112 137 108
1 113 189 109
123 113 143 110
124 114 145 112
125 IS 144 113
130 116 146 iLe
130 Th 146 117
132 116 148 118
132 ' 148 118
132 117 150 119
135 us 150 119
142 53 131 120
143 123 153 122
144 23 150 123
145 123 132 123
145 124 150 125
147 124 149 125
143 125 149 128
149 125 149 128
150 123 148 127
150 139 147 126
151 124 149 128
152 120 148 128
331 390 149 128

UNITED

STATES
———A
P &
49 39
66 76
5 81
12 93
Jon 100
Y3 LR
99 100
110 108
107 110
L1 106
112 105
112 107
111 107
111 108
110 108
109 108
100 108
109 109
109 100
104 110
109 110
108 110
108 108
108 109
107 110
107 110
107 110
107 111
107 11}
107 111
106 111
106 111
105 111

P=Wholesal: Prices. (== Cost of Living, *Home-consumed goads in Melbourne.  *tHune-consumed goods in Paris,
FQuarterly indiees,

§Working class cust of fiving in Bombay.

Negree - Doenndtion

Timones) St

¥*Flanie-consumed goods.

Saeened i e T ational Nemetae

ot

ISentember,




Gul

STATEMENT 2

InpEx NumBerRs of MonEy SupprLy IN SELECTED COUNTRIES
(Base : 1948==100)

{Reference paragrapk 3)

AUSTRALIA CANADA FRANCE I'fALY
- —A~ —~— — s —_— N —A i
End of Currency Deposit  Money Currency Deposit Moncy Currency  Deposit Money  Currency  Deposit Money
Money  Supply Money Supply Money  Supply Moncey Supply
1938 .. 22 21 22 20 28 26 11 i 9 2 2 2
1045 .. 93 87 74 89 78 81 38 37 Er A4 28 33
1046 .. 96 75 80 93 92 92 74 53 #2 30 51 a0
1047 .. 93 81 S4 04 90 91 93 64 kN T 71 4
1048 A 100 100 100 100 100 100 100 100 100 100 104 100
1949 .. 1o 123 120 100 103 102 131 120 123 10 17 113
1950 . 123 157 148 103 115 112 160 131 144 120 132 126
1951 .. 145 178 170 108 113 112 190 133 170 132 1567 146
1952 .o 154 163 161 116 . 121 118 214 131 [$121 148 192 170
January 1952 131 172 162 104 110 108 188 153 169 123 154 139
February ,, 133 174 164 108 109 109 191 152 170 122 154 139
March ' 135 176 166 107 112 111 103 157 174 125 157 142
April s 137 177 187 106 114 nz2 194 155 74 124 154 143
May 'y 136 167 159 111 111 111 194 159 175 125 16t 144
June " 137 158 163 11¢ 113 112 196 162 178 12 166 147
July . 137 151 147 116 113 112 200 184 180 132 170 132
August 53 139 148 146 114 112 113 202 168 183 133 171 153
September ., 141 147 146 112 117 116 206 164 183 135 L7737 157
October . 142 152 149 116 19 119 205 167 185 134 IS0 158
November . 1i3 {5 Va4 I7 o 118 206 167 135 13 182 F50




End ot

1938
1945
1946
1947
1948
1044
1950
1951
1952

January
Februarv
March
April
May
June
July
August
September
(ctober
Navember

Diecemite

1952

UNITED KINGDOM

UNITED STATES

JAPAN UNION OF SOUTH AFRICA
rCurrcncy D:;;osit Money Eurrcncy De p;sit Moucy‘ (Currcncy D:;mit Mont:)" Errcncy De;usil Mone;‘
Money Supply Moncy Supply Money Supply Money Supply
1 2 1 30 23 24 37 31 32 22 30 28
16 11 14 101 78 82 107 79 86 102 8y 92
27 23 25 97 86 83 110 93 97 102 47 b
62 43 53 95 100 100 106 98 8 102 lu2 102
Lo0 100 100 100 100 100 100 100 100 100 100 100
99 131 115 08 88 8% 102 101 101 97 100 190
121 135 138 108 0y 100 103 103 103 97 108 105
148 212 138 110 98 102 109 103 103 10t 115 112
120 95 101 118 102 105 103 s 115
130 210 170 116 a5 94 106 102 102 08 115 mn
127 204 166 123 94 49 1ot 96 99 98 112 109
125 224 174 121 93 97 107 96 24 98 111 108
128 216 172 122 92 97 110 95 98 09 111 108
123 REF] 172 129 02 98 109 94 98 100 111 109
127 229 178 127 91 97 110 95 99 102 111 109
126 231 178 126 92 97 114 95 100 100 112 109
130 238 183 129 90 26 113 96 100 1¢1 I2 109
128 264 195 127 90 96 111 9% 100 102 113 110
131 236 193 131 92 aR 1t 06 100 102 115 112
135 G2 198 131 a3 9n 112 i 100 105 116 114

1103



Countrics

Australia
Belgium
Canada

f'rance

Indiian Union

Taly

Japan

Netherlands

Switzerland

Union of South Africa

United Kingdom

United States of Anierica

Rl
e

B.

BI

81

A*

(Bl
Al
(1]

A Bankers’ acceptances.

AT Awverage rales charged on short-term loans to business in 19 cities,

1B Private discount rate,

Rl “Preasury bill rate,

PR
1938

175
2.03t
039
260
149
1-30

1-33

096
0-80
0-05

2.5

U8l

-39

025

._
e
-l

* Annval figures are for December of cach vear,

i ‘Fhree months bills,

Svarces :—-Monthly Bulletin of Statistics ol the United Nations :

1945

Average ot

RTINS
1-00 100
1-31 1-341
(38 04l
1-30 Le70
119 204
0-43 a4t
050 050
325 3-34
1410 1-20

1-20 135

053 0-53
063 063

0-38 Q- 50

Monthly, Bank of Japan : und Reserve Bank of India Bulletin.

104

ST

MoxgEy Markin b

months
Toss Tas
1-(My 083
1-31 1-31
041 0-48
200 200
2.0 2-35
040 0-52
063 050
3-75 311
160 1-85
1-30 1-27
0 1-03
1-63 I a0
- tig - 80
9.4l 072
036 069
063 063
1-04 1-10
2-5 27
1-44 I-48

te

00

* )
04
<50

EXII8]

Federal Resevve Bulletin .

‘/I‘.'
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MENT 3

IN SELkcTED COUNTRIES

per anoum)

paragraph 3)

— e
Jan.  Feb,  Mar,

073 073
-3 1-3)
0-89 0N
3-00  3-00

3-30 3-43

- [$3
~N o
<X -
G (23
[ xrn
H =

...
=]
=t
W
g
=

C  Day-to-day money.

075

1-31

2:30

1.3

150

100

[3-3

04

1-82
1-64
3-43
2-38

April

0-75
1-31
0-93

300

(22
v

May

073

131

June

075
1-31
1-08
300

3-66

1-20

July

075
t-31

11

@€
-

o
-~
=
<

e
<
t

EANT

C1 CGomnmereial paper vate in New York City.

€2 Avcrage call moncy rate in ‘Tokvo.,

D Call money rate in Bombay quoted by larger

14

Aug.

100
131
1-10
300

3-77

Sept.

1-00

3400

138
344

2-31

Oct.

{-
i
1.
3
3-

L11V]
31
19
O

0y

Nov,
{00
1-31
1-21
3-00

398

133

e

ts

1

te

Dec.

AN

31

<00

-93

33

-0

schednded banks.
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STATEMENT 4

BALANCE 0OF INTERNATIONAL T'RANSAGTLIONS OF THE
UNITED STATES DURING 1952

(Reference paragraph )

(Millions
Sterling Area All Areas
ltem [ e A e e e A
Jan-June  July-Dec. 1952 1951 Jan.- June July-Dec. 195
1952 1952 19562 19532
Exports of goods .. .. 1,226 B3 2,069 2,331 8,265 7,504 15,4
Exports of scrvices .. i 149 830 836 2,404 2,438 4.0
Total .. .- 1,607 1,292 2,899 3,167 10,669 10,032 20,7
Tmports of goods .. .. 1,064 873 1,942 2,226 5,806 5,713 PES
Tmports of scrvices .. 360 403 793 685 1,928 2,281 4,20
Total .. .. 1,459 1.276 2,735 2,911 1,734 7,994 15.%
Balance on goods and
services .. o 148 | 16 - 164 - 256 + 2,935 & 2,038 - 4
Unilateral transfers (Nct) — 208 -- 243 511 - 326 — 2,286 - 2,757 5.¢
Private .. .. - 32 i - 73 67 -- o - R
Government :
Economic aid .. — 182 - 249 - 431 -~ 2583 — L,002 — vu2 (IS
Military aid .. . . . . 1,020 - Laes 2
Other .. .. - 4 3 = 7 [ 65 65
Balance including unila-
teral transfers .. — 70 — 277 . 347 — 70 -+ 649 — Ti9 -
United States capital (Net): — 122 = 38 - 84 - 18 - 1,04 - 246 b
Private .. . — 6 - 40 4 34 IE 10 Tk - 142 i
Governpment ..ooo—= N6 - 2 - (18 - 28 - 330 - 104
Foreign capilal (Net) : .. 125 4 132 . 289 -+ 128 L 681 = 8T 4 (S
Long-term .. .. . 20 102 4 90 i 57 - = 408
Short-term .. oo R 139 30 1 169 68 | 670 - 4N b
Gold [purchases(—) or
sales (+)] .. o= 032 4+ ¥4 - 448 —~ Sl4 639 ) 2581
Errors and omissions in-
cluding  multilateral
settlerments ., . [ty | 23 ¢ 620 t477T ERT R 195

* Military aid to sterling area countries is not shown scparately.
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STATEMENT 5

GoLp AND DoLLAR ACCOUNTS OF THE STERLING AREA

(Reference paragraph 6)

{Milfions ol U~

1952 19¢
e ——A— -
Jun.June July-Dec. b
(Provi- i
sionald
I. Transactions with Dollar Area
A. United Kingdom :
{(a} Balance of current transactions including defence aid (Net) . — 400 — 34 4
(4) Other (ransactions (investinent etc.) . . .. .. .. ..+ 39 + a2
Total U. K. Surplus (4) or Deficit (--) (Net) .. .- .. ..o~ 351 - 22 I
B. Rest of Sterling Area
(z) U. K. Colonics. . . .. .. .. .. .. ..+ 213 - 163 437
(&5 Other sterling area countrics .. .. . .. .. — 313 4+ 0 A
Guld sales to U. K. ;
(a) U. K. Colonics. . .. .. . e .. .. .. 4 6 4001
(b) Other sterling arca countries .. .. .. .. ..o 139 4+ B3 i 19
Total R.S.A. Surplus (-}) or Deflcit (—) (Net) 4 45 -+ 248 =29
ll. Transactions with Non-Dollar Areas
{a) Other Western Hemisphere .. .. .. .. .. .o b2 <+ 37 T
{6) OELEC countries .. .. .. .. .. .. .= 330 - 121 — 47
fe) Other non-sterling countrics . . .. .. .. .. oo+ ] - 22 L2
() Non-territorial organisations . . .. .. .. .. o= 8 R -0
Total Gold and Dollar Transfers (Net). . .. .. .. ..o — 3 — 66 - 39
Total Net Gold and Doltar Surplus (+) or Deficit (—) .. ..oo— 649 + 161 — 48%
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CoUNTRIES

1. British Commonwealth ..

{@} Australia

(6) Canada .

(c) Gold Coast ..

(d) Indian Union

{¢) Ncw Zealand A
(f) Southern Rhodesia ..
(¢} Union of South Africa
() Others ..

1I. Latin Amcrican Countries
{a} Brazil..
{6} Chile
(c; Columbia
(d) Mexico
(&1 Peru ..
III. United Statcs of America
IV, All Countries

British Commonwealth ¢
Percentage

CUnion of South Africa :
Percentage

STATEMENT 6

WorrLp Gorp PropbucTION

(Reference paragraph 7)

1938 1945 1048 1947 1948

201,204 17,226 17.193 16,861 17,772
1,592 457 R24 93% 891
4,725 2,607 2,828 3,070 3,530

675 539 336 558 672
322 168 132 172 180
132 128 19 112 v
814 568 515 393 514

12,161 2,925 11,997 11,200 11,385

763 244 232 288 306
143 212 155 167 157
294 180 231 169 164
521 507 437 383 335
924 499 491 463 368
260 173 138 1 111
4,243 915 1,462 2,165 2025
37,239 23,161 23,539 24,004 24,959
56-9 711 30 9.2 712
32-7 5208 507 067 454

1949

183
179
359
406
138

1,022

25,878

i1-5

1851

18,758

861
4,441
689
197

7

5N
11,664
318

195
156
379
408
148

2,289

26,579

76

43-9

{Thousands of fin¢ ounces;

Percentage
fncrease
1951 1952 (%) or de-
crease (— )
of 1952
aver 1951
13,604 19.100% 4+ 2.7
896 978*  _ 9-2
4,392 4,450¢ - 13
690 69] — 11
226 2533 —11-9
75 T —
487 493 o+ 21
11,5186  ~ 11,800* -~ 2.5
313+ 336* 4137
200* 180* —10-0
174 180  — 3-4
431 422 - 247
304 400" (SR XK1
142 140% — I
1,893 1,938 + 23
26,018 26,400* - 15
il-3 72-3 + 17
443 47 + 09

* Estimated or provisional figurcs,

Source :

t Includes estimated production of the U.S.S.R.

Union Corporation Limited, South Africa.
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STATEMENT 7

SELECTED Economic INDICATORS (QUARTERLY)—INDIaN Union

Tiems Unit/Base
. Production and Prices
{Average of months)
A---Index of Industrial Pro-
duction
1. All Industries . J946:- L0

B.—-Price Indices

Wholesale Prices .. Year ended
August 1939-<

100

(%

3. Cost of Living {Bombay) ..
100

4. Index Numbers of Security
Prices
{{} Government and Semi-
Government securities. . 1036= 100

(&) Tixed Dividend Indus
trial securitics .

(#) Variable Dividend 1In-
dustrial securitics .. s

5. Bullion (Bombay : Spot}

(i} Gold {June-Aug.
1939-- 100)

(%) Silver B .

August 1939 -~

(Reference paragraph 9)

1950-51

- A ——- ——

I 11 IIx v I
Jug-5 103-2 107-9  1I3-6 1173
393+ 4 400-0¢ L11-6 425-3  456-

205 300 200 308 320
100-8 [R4-6 92-38 98-7 us-3
1007 I01-9 1006 100-7  100-5
115-4 123-3  123-2  131-2 138-5
314-6 306-1  204-4  304-3  3)2.9
383-7 375-1  378-5 3987 4%-1

1951-52
A — N Ls
1 1 v I

1175 121:3  126-0 126-5
430-9  435-6  407-9 373-2
313 316 307 323
08-2 936 91-4 91-7
9.0 962 932 g5
1202 9242 110-8  109-9
308-0  288-0 268-3 243-2
396-5 387-0 373-3 3336

1952-53
———A
I In
125-2  133-5
386-7  381.2
321 30
913 91-37
90-0 905
108- 1 106-3
243-4  224.¢
3340 318-0

=
n

1324

381-4

236-5
336-2
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STATEMENT 7—(Contd.)

1950-51 1951-52 1952-53

Itemns UnitejBase - A - — A N\ — —————
It 111 v I 11 111 v I 11 11 IV

— )

iI. Money and Banking
{Quartecr-cnd)

6. Currency with the public .. ‘Crorexs of Rs.Y 120404 1 141-6 12032 1,200.2 1,200+ 1,164-3 1,150-0 1,182.2 11633 1,120-8 1.122.2 ) 169-2
7. Dcposit Money with the public " 620-0) 6354 G30-3 G670 6463 634-7  603-4 '804-8 3803 5720 3B)-6 5862
S. Money supply with  the
public (6+7) . PR30 177700 18335 10662 10874 1,803-0 17734 1,787-0 1,734-6 LBY3-6 ),682-8 1,755-4
0. Foreign Assets of the Resenve
Bank ’ 8274 ROT-Z N34-4 S%4-2 8574 RIG0 T8I-D 723-1 #83-3 6897 THes 723-7
Hi. Central  Government De
posits with the Reserve Bank . 1405 16849 1645 1620 1628 2053 210-5 1802 117-9 1425 1548 1358
1. “Othcrloansand advances’ by
the Reserve Bank . ' 10-0 E] 4-4 1G-7 187 6-3 i7-1 61-4 23-5 8.7 12-9 26-9
12, Scheduled Banks
£+ Demand llablluics wa: " 3887 GUO-K AUT-4 6l6-3 396-2 65007 576-1 3673 338-7  543-3 330-5 5341
{i: Time liabilities {a . N 29747 T8 28%4-3 200-0 289-7  287-0  203.2  283-5 300-¢ 3183 317} 311-8
‘4% Cash and balances with
the Reserve Bank .. n 952 (SURN) 46 93-3 108:0  119+7 80-3 8.8 86-1) 04-9 TR 75-2
‘ip) Advances and Bills pur- ) !
chased & discounted 4 . 1532.5  413-0  443-2  348-9  350-4  408-1 3345 502-6 5402 4879 4853-0  S4l-2
13. Cheque Clearances {Yotal: e 1,552-2 1.540-% 1.360-5 1,973.1 2,00-5 1,913-7 1,891-7 1,973-7 1.674-7 1,633- 1,571-1 1,680-8

1),  Public Finance

{diTax Revenue ic} - . -4 1379 2t | 307-0 5.3 2211 q29.2 d0a- 1 H2.9 197-6 3017 £27-0
l1 {d¥I'otal Revenue Rﬁ'ﬂpls net: v 33-9  177-8 271-4  A44-5 13-4 24146 361-6 4945 98-8  2}4-0 3284 330-2
16. {d)Total Revenuc E.\pendx~
wure {net) o S4-6 1236 1080 134-2 G0-5  133-0 2011-00 366-4 70-3  148-3 201-1 35i-0
17. Rupee Debt of Gove rument
of India (Quarter-end; : -
.tl Rupee Loans .. TA474 14385 L 48%-5 14355 1,438-5 1411-6 1,403-5 1.403-5 1,303-3 1,403-5 1,403-6 1,403 6+
{ii} Treasury bills outstand-
ing . o 338.4  342-53  348-4 3380 3486 331-0  333-6 314-3 3040 313-2 3347 3L15-3
IV. Trade
13, Total Imports o e 142-] 163- 1 132-9  163-2 222.0  226-3  225.9 283 2231 166-4 1380 130-5
19. I'atal Exports .. . 1005 129-5 164-7 2057 202-7 1837 172-6 171-9 147-9 1371 140-3 129-6
20. Net Balance of Trade .. ve ——41-6 --33-4 +31-8 +3%5 ——193 --40-6 —53-3 -—06:4 .-75-2 —9-3 +2-3 —0h
21. Total Number of Wagons
loaded co 00U NS 2,253 2,343 2510 2024 2,641 2,672 2,793 2 086 2,827 2,718 2830 3,003
(a) Toncluding bomnwmgs fmm banks, olhrr than the Reserve Bank and, frmu the first quarter of 1952-33, also the Imperial Bank of India. (%) Including

moncy at call and short notice.  {r) Relates to customs, Union excise dutics and income-tax. (4} April 10 quarier-end ; figures relate to the Union Government.
t Provisional.
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STATEMENT 8
PropucTiox oF FooDGRAINS IN THE INDIAN UNiON

(Reference paragraph 15)

{Thousands of Tons}
Reporting Arcas only Reporting and Non-Reporting Areas
Commodity —— e - A e — — A i ————
1938-39 1945-46 1946-47 1947-48 1948-49 1943-49 1949-50 1950-51 1951-52§
1. Rice .. .. .. 17,847 18,208 19,985 19,554 21,548 22,507 23,170 20,295 20,767
2. Wheat .. . . 4,044 3,007 4,744 3,384 3,471 3,650 6,290 4,374 3,768
3. Jowar* .. .. .. 6,368 3,517 3,257 5,967 3,011 3,022 5,797 3,403 5,500
4. Bajra* .. .. .. 2,200 2503 2,667 2,764 2120 2,151 2,500 2,549 2,153
5. Maize* .. .. .- 1,52 2060 ! 2,035 2127 1,754 2,072 2,014 1,701 1,959
6. Ragi .. e . 1ao0 L1370 1,476 1,435 1,455 1.465 1,320 1,407 [,167
7. Barley 1,719 1,062 2414 2,604 2,166 2,206 2,213 2,341 2,136
8.  Small Milletst . e . . .. .- 2,13 2,242 1,716 1,805
Total Cereals .. 38,149 37,627 38,598 39,890 39,725 43,314 46,018 41,786 41,264
9. Gram .. .. .. 2,740 3,141 2,609 4,503 4,535 4,535 3,667 3,503 3,155
Grand Total .. .. 40,898 40,768 42,197 44,393 44,260 47,849 49,685 45,379 44,421

Note.---Figurcs relate to the agricultural year cnding June. * Yigures from 1945-46 are not swictly comparable with those for the year 1938-39
awing 10 an increase in the reporting arcas. t Relate to non-reporting areas only. § Final cstimates ; subject to revision.

Sources 1 Abstract of Agricultural Statistics of India, 1949 ; Fstimatcs of Area and Yield of Principal Crops in undivided India. 1949 ; Arca and
Yields of Principal Crops in India, March 1961 ; Area and Production of Principal Crops in India, November 1851 and All-India Final Estimates
of Cereals and Gram for 1951-32.



STATEMENT ¢

PropuctioN oF INDUSTRIAL Raw MATERIALS AND OTHER AGRICULTURAL COMMODITIES
IN THE INpDIAN UnNion

(Reference paragraph 15)

{000’s omitted)

Commadity Unit 1038-34  1943-46  1948-47 104748 1849 1949-50 195031 1951-32¢
1. Sugar (Raw} .. .. .. { tns } 2,848 4,552 4,813 5,817 4,864 4,934 5,016 5,805
2, Oilseeds .. .. . .. { » o} 4,811 3,013 5,148 a,117 4,502 3,142 3,103 4791
(@) Sesamutn .. .. .. 0 ' ) 364 354 323 351 335 431 433 #1
() Groundnut !Nuts in shell; ¢ 3,119 3.466 3,588 3411 2,901 3,379 3,437 3,037
{c} Rapc and Mustard . . .. ! o) 640 714 792 sS4 735 793 748 200
(d) Linsced . .. .. { oo} 427 331 328 431 423 1 38) 30n
{¢) Castorseed .. .. .. O 11 123 17 18 108 128 104 104
3. Cotton {Lint} .. .. .. ( bales of
392 1bs. cach) 3.61) 2,167 2,168 2183 1,767 2,628 2,971 3134
4. Jute . .. .. .. { bales of
400 tbs. each) 1,638 1,459 1,320 1,638 2,053 3,089 3,301 4,638
3. Teca e . .. . { Ibs. ; 398,091 491,613 334,848 A1, 740 577,807 085,030 607,300
8. Coffce o .. .. .. ( tons ) 18 21 18 16 16 22 25 ..
7. Rubber .. .. .. .. ( » K -_— 16 16 16 13 16 16 17
8. Lac .. .. .. .. ( mds. 1,465 1,125 1,767 972 306 1,161 1,003 1197
¥, Silk {Raw) .. .. .. i lbs, — 2,060 2,100 2,122 3,232 2,104 2,127 —_
10. Mica .. .. ‘e .. { owts. ) i1 96 210 193 152 271 328 491
11, Iromore .. .. . .. { wns ) 2,744 2,264 2,403 2,495 2,283 2,800 2,965 3,657
12, Manganese mc .. . . ( wo ) 993 211 253 431 467 646 583 1,284

Aote.—Iigures relate to production in rcporting aveas only ; estimates of production for non-reporting areas in respect of cyops other than foodgrains
are not available and arc also not likely 10 be significant. Itcras 1-¢ and 6 refer to the agricultural ycar, Ttems 3, 7 and #-12 refer to the calendar
vear, i.e., figurcs for 1938-39 relate to 1938 and so on. Item 8 refers to the financial year. Items 10-12 : figures upto and including 1948 relate to undivid-
ed India.  * Iinal estimates ; subject to revision.

Sources : Abstract of Agricultural Statistics of India, 1949 and 1950 ; Tstimates of Arca and Yield of Principal Crops in Undivided India, 1949 :
Area and Production of Principal Crops in India, November 1951 and Final Crop Forecasts.  ltem & : figures supplied by the Indian Lac Cess Committee.
ftems 7 and 9 : figures supplied by the Ministry of Commerce and Industry. Trems 10-12 : figures supplied by the Ministry of Natural Resources and
Scientific Research,
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¢l

Industry

Finished Steel®
Cotton Yarn
Cotton Piece-goods

Jute Manufactures®

Paper and Paper Bouvds. .

Sulphuric Acid

Ammonium Sulphate

Paints

Maiches

Sugar?

Cement

Sali§

Coal Raisings

Elcetricity
Gencrated

Sold

General Index of Industrial

Production

(

i million lhs.

K
s
i
:

3

‘million gress

(
(

!

I

( million kwh. ;

(

Unit{Basc

O tons

000 cwts,
00D cwis.
000 tons

000 cwis,

000 tons
000 1ons
000 mds.

000 tons

¢ million yds.

{000 ons

STATEMENT

10

INDUSTRIAL PRODUCTION IN INDIA

1938

T02
1,289
4,306
1,266
1,164

485

14-5

372

2146

004

1,404
13,968
28,344

‘Base : 1946=100;

{Reference paragraph 16)

1945 1946
954 90
LG4 1,367
4,711 3,908
1,086 1,08%
1,964 2,120
734 1,200
22.0 2.5
1,030 )]
22-8 20-t
465 u23
2,209 1,542
84,602 47,865
28,716 28,584
4,116 3,802
3,439 3,348
100-0

1047

901
1.447
31,600

30,000

4,073

3,415

97-2

1,088
1,058

1,600

[08-4

1949

4930
1,360
3,905

946+
2,084
19589
459

615

26-3
1,001
2,102
53,620

31,432

4,900
3,084

106- 1

(0o

1,004

262
Vi 7
2612
71,316

31,002

3,088

14,103

10530

1651

L6
1,303

1,076

827
47U
289
1,115
3,196
74.376
34,308

643
30-4
1,404
3,548

6,860

38,208

6,125

5,033

123-4

Note.— Tigures from August 1947 relate to the Indian Union.
production by mills in the membership of the Indian Jute Mills Association and also to ane non-member mill,

November 10 Oclober and are for canc sugar only. § Figures upto 18948 relate to fiscal vear beginning April,

3 months.
Sources :

* )igures rclate to the Indian Unian.

t From August 1949, figures rclate o the
¥ Figuees froin 1946 relat: to the crop year

Monthly Abstract of Statistics ; Ministry of Commerce and Industry ; Monthly Survey of Business Conditions.

** Data based on the average tor last
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Week Ended

April

June

"

1"

114
July

"

n
August

*

“

"

"
Septembee

»

)

"
October

"

bt}

”

Novcmber

January

"

.

”»”

i2}
February

"

"

March
»

32

STATE

WEeEKLY INDEX NUMBERS oF WHOLESALE

Food Articles
A,

i Base : Year ended

—

Gereals  Pulses
1 )
3, 1932 1406 433
n, 444 430
1, 444 432
26, ,, 42 422
3, 43 $91
to, 142 412
17, . 442 111
24, 444 413
31, ,, 446 427
7. 413 123
1, . 444 425
20, ., 446 433
;) 447 452
‘-') M 452 430
12, . 456 403
| SLA 461 50
26, , 458 50
2, ., 463 503
9 ., 463 497
16, 163 313
28 . 167 Sl
30, ' 468 ald
6, ., 464 8
13, .. 462 5153
20, ,, 457 520
27, o 451 n13
4, 443 530
L, 441 230
18, . 443 542
23, . 11 332
1. 5 67
§. " 449 364
15, 5 632
221 ) 453 545
am, ., 1443 327
6, . 436 6826
13, .. 428 548
20, , 430 541
29, ., 428 517
3, 1933 431 575
1o, ,, 436 30K
17, 113 593
24, 433 610
3, ., 436 500
7 434 602
14, 131 600
21, 427 627
28, 430 GL7
7w 430 aaz
14, , 439 544
:-’l, 439 302
98, T 140 434
» collee, sugar, gur and salt,

* Comprising tca

Others*

230
231
234
239
242
245
244
245

114

(Reference
Industrial Raw Materials
Grou[‘) Iclbros ) BE;&.V&Ii;J:"lls Others* Group‘
Index Index
4 5 6 7 ] ]

347-8 404 429 466 333 442-6
341-0 453 426 449 327 434-}
344-2 434 132 464 317 437-2
351-4 425 435 433 200 420-4
346-4 431 431 449 297 4219
342-1 430 123 430 283 4177
3394 430 121 451 274 416-1
33199 A2 416 466 277 4115
337-0 130 115 454 276 414-7
337-0 116 415 168 278 423-8
3461 141 427 463 280 427-7
356-2 40t 134 462 286G 432-3
359-6 448 152 471 287 437-5
364-4 425 4063 4346 207 4285
365-7 424 483 461 301 436-8
373-4 433 482 467 208 4387
366-8 429 4R2 4603 208 436-5
367-8 418 486 167 299  431-8
371-4 422 300 139 304 437-4
374-4 430 306 1653 321 446-3
377-6 445 324 161 326 45%9-0
3736 447 a3 439 329 458-2
3765 4350 als 431 232 4587
369-6 154 Ay 439 333 460-3

365:0 453 516 43N 341 452-6
36!-4 446 Sla 400 339  457-8
353-9 434 al7 169 351 454-2
353-5 439 513 456 352 454-6
361-4 432 als 462 353 452-6
362-6 20 B1IH 454 352 447-5
367-6 408 493 446 358 433-0
369-0 404 302 460 373 434-2
364- 1 J08 8 465 376 430-7
359-8 401 500 150 368 430 8
3569 339 476 463 360 418-2
345-7 355 473 140 371 413-8
3421 393 1649 467 371 419-9
344-5 397 4790 436 372 424-0
346 | 102 482 472 373 4292
3480 208 471 466 372 425-4
356:2 114 454 441 374 433-6
355-5 395 487 460 373 426-2

360-8 204 488 4654 374 425-4
364-2 301 302 460 361 4275
36):4 304 a4 162 361 433-3
359-9 104 221 70 366 437-9
361-0 108 536 431 362 443-9
364-3 110 5306 456 362 445-3
352-6 e 540 442 358 444-4
348-6 415 ank 157 356 453-8
365-6 417 374 439 359 458-3
362-6 418 nas 442 363 455-7

t Comprising hides raw, skins raw, lac and rubber.
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Prices (Groups anp Sus-Grours), 1952-53

August 1939 = 100)
paragraph 17)

Manufactured Articles

tiles

I8

432
43}
335
130
418
418
111
1t
413
424
123
415
418
{08
407
106
402
398
4
402
404
401
404
405
412
QY
119
38
421
420
415
416
411
111
A07
102
n3
400
403
401
401
3498
396
404
104
405
407
108
407
407
408

Semi-Manufactures
e e - A . TTTTT et ™ (e
Lea- Mine- Vege- Cot- Metals Qi1 Others** Group  ‘l'ex-
ihee ral table  ton cakes Index
oils  otls  varn
10 1 12 13 14 15 16 7
253 218 441 498 197 115 297 338-6
250 218 438 498 M9 408 277 3378
252 218 420 404 (15 422 264 337.0
274 218 434 300 198 414 266 339-8
252 ME 4] 4535 198 428 T 325-3
206 218 415 43535 107 418 24 324:2
256 218 108 344 10t 41y 264 320:6
310 218 405 444 196 112 263 324-7
288 208 395 444 T4 112 261 321-4
296 218 308 454 195 420 262 325-5
293 218 403 454 195 119 263 325-6
341 2] 400 456 202 422 242 333-7
339 221 429 4306 202 425 20| 337-8
348 22) 413 457 219 431 20 345-1
345 22} 158 453 200 AAN 291 346-5
34y 22 469 453 220 110 201 348-5
376 221 467 452 204 1Y 27 348-8
377 2206 460 4352 21y 434 M7 349-5
377 226 477 4453 218 Ha 260 350-4
383 226 48U 453 247 162 263 351-7
385 226 485 403 217 463 262 352-5
J90 228 466 453 217 J63 262 350-6
401 226 439 453 28 473 263 351-0
400 226 465 133 217 470 264 3515
391 226 464 153 217 476 24 350-9
380 3206 458 4353 2908 1477 24 352-6
373 226 461 453 22N 471 264 352:3
379 226 433 433 227 444 269 351-5
388 206 454 433 227 471 253 351-3
3408 226 438 433 226 443 254 351-5
405 226 130 444 226 434 253 348-7
403 226 450 441 226 455 253 349-)
413 226 444 411 227 443 253 348:5
426 226 434 144 827 130 252 348-2
430 226 424 114 227 124 232 346-1
431 223 418 144 227 102 251 343-8
429 223 416 344 127 391 251 3431
AR 223 427 434 228 396 231 341-2
413 2321 420 434 229 413 241 342-2
411 223 438 437 229 396 231 343\
106 223 444 437 228 1035 230 344-1
402 223 444 430 223 4107 250 344-4
102 223 445 434 229 107 250 344-5
109 223 447 434 RRL] 116 210  345-4
411 233 433 44l 228 116 249 346-8
421 223 454 441 234 107 251 347-9
429 223 469 439 227 416 21 346-2
426 223 469 446 227 418 211 347-8
420 223 4T3 446 227 402 201 348-1
434 223 478 446 227 407 217 3490
4L 223 401 446 227 26 21 3518
444 223 482 446 227 413 21 350-5

107

: -
Mecial Others Group Misceila- All

Pro- $1 (Index
ducts
10 20 21

3N 300 381-§5
31 209 380-3
31 209 383.0
al 209 379-9
B30 209  372-8
E1R) 2040 372-9
311 209 370-8
311 297 368-8
30l 208 370-9
31t 08 376-0
i 208 375-5
a1l 208 3710
311 207 3717
J2s 2097 370-1
a2k 207 369-3
328 207 368'8
328 M7 366:4
323 208 364-7
323 206 367-8
328 206 366-4
nay 296 367:7
Rilt ] 206 365-9
328 206 3676
328 206 368- 1
328 206 371-9
343 206 373-6
33 205 378-6
43 204 378-3
343 204 379-9
a3 204 379-2
343 294 376- 1
313 294 376-7
342 294 374-0
342 294 373-8
342 204 371-4
342 200 367-4
342 MK 3683
342 200 366-7
342 201 3681
342 200 367:0
342 287 3661
42 288 364-4
342 288 363-5
342 288 368-0
336 288 367-2

336 288 367-4
RED) 288 3686
336 283 3681

338 283 368-8
336 238 368-5
336 201 369-2
336 200 369-4

neous ; Com-

22
598 |
594-7
598.1
601-5
580-8
581-9
580-3
583-4
588-8
586-9
584-2
6184
6236
624-3
632:0
629-9
631-6
655-4
627-9
627-0
634-2
633-3
631-6
631-3
628-5
6281
628-5
627-0
640-7
639-6
640-9
638-4
6291
630-5
6271-9
6237
625'5
626'9
625-0
6369
621-0
6127
6122
617-3
601-0
6020
586-8
589-9
592:8
579-2
584-2
585-5

modities
23
379-9 /
375-7 2
3718.0 3
377-4 ¢
370-6 5
368-3
365-9 7
365-6 8
365-2 9
368-9
3712-3 11
3717-5 12
380-6 i3
381-6 14
383-5 J5
386-86 16
383-4 7
383-1 18
385-7 19
387-8 2
391-4 21
3891 22
3907 23
389-0 2
388-9 25
387-8 2
386-2 27
385-9 28
389-0 29
388-4 0
386-3 J1
387-2 32
383-8 33
382-3 34
378-2 35
372:0 36
371-9 37
372-7 38
374-5 39
314-7 0
3718-2 4/
376-1 &2
377-8 43
380-6 4
380-2 45
380-8 4
381-7 47
383-2 48
3829 49
3860 o0
386-6 51
385-0 52

** Comprising timber and roir yam. 1+ Comprising shoes, tyres and tubes, cement, paper, matches, glass, soap,
chemicals, paints, cigarettes, liquors and dycstulls.

1 Comprising vanaspati dalda, spices and condiments, hetelnuts, cashewnuts, bricks and tiles and tobacco Jeaf.

Somwce : Office of the Econmnic Adviser to the Government ol India.
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STATEMENT 11 (A)

MoveEMENTs IN Price INDICES OF SELECTED (COMMODITIES

(Base : Year cnded August 1939=-100;

(Reference paragraph 17)

Pre-dc- Pre- Jan- Mid- March Sept 8, Dec. [3, March Percentage variations of
Group and Commadity valuation Korean uary 26, March 20, 1952 1952 28, p A -
{Sept. 17, (Junc24, 1952 19562 1952 1953 4over3 Noverd Sover2
1949) 1950
1 2 3 4 b [ 7 8 9 10 11

l. Food Articles 392:6 407-0 392-3 3352 3393 3765 3421 3626 — 146 + 69 - 109
Cereals 460 456 464 438 444 464 428 440 —- 5-6 - 09 3-5
Rice .. . . .. 498 A0l 541 06 821 48 4838 496 - 63 — 4-¥ — 10
Wheat .. .. .. 544 alo a2 al2 501 339 539 a8a -- -~ 12-8 - 07
Pulses .. .. .. .. 409 429 506 391 418 518 548 438 - 2227 — 48 <+ 2
Gram .. .. .. .. 318 345 351 330 350 1449 454 355 —~ 381 - 71 + 387
Others .. .. .. .. 293 327 273 200 200 240 204 245 — 267 -+ 12'5 - 25-1
Tea .. .. . .. 385 432+ 361 235 215 249 195 333 - 29-4 - 63-6 - i7-8
Gur .. .. .. .. 328 483 250 116 134 200 166 222 - 336 - 65-7 - 5402
Sugar .. .. .. .. 285 278 207 207 297 297 263 260 —_ - 125 — 65
Il. iIndustrial Raw Materials 470-1 494-2 573-8 182-8 447-1 458-7 419-9 455-7 - 333 - -9 - 7-8
Fibres .. . .. .. 437 468 609 379 476 450 393 418 - 37-8 — 12-.2 - 107
Cotton Raw .. . .. 412 441 304 326 415 450 387 438 - 353 — 99 4 3-6
Jute Raw .. .. .. 47 470 ST 463 90 113 346 338 - 42:0  — 303 — 253.3
Wool Raw ., . .. 337 597 433 337 335 195 584 600 -~ 22.2 4 91 - 05
Ollseeds .. . . .. 644 657 602 370 423 L H 469 568 - 385 + 319 - 15-1
Groundnuts .. .. .. 715 746 (151 432 488 GOY 551 713 - 311 4 #9349
Linsced . .. A 473 539 588 376 393 411 385 398 — 36-1 - 0¥ - 26-5
Castorsced .. .. .. 457 47) 630 449 438 a3 336 309 - 840+ 101 = 38
Couonseed .. . .. 483 454 429 241 282 402 AT 435 — 438 4 343 - 4.2
Copra .. .. .. .. 931 954 836 487 I3 731 782 Ri1 — 41-7 + 421 - 12-4
Minerals .. Ve .. .. 331 342 449 466 462 451 467 42 |- 3-8 — + 35-1

Manganese Ore
{export prices; .. .. 388 452 69) TR2 752 T4 382 81l + 132 B VX ] + 86-1
Mica .. ‘e .. . J68 418 572 572 372 487 470 470 —_— - 178 41244
Others .. .- .. .. 347 mn 422 360 336 312 371 383 - 147 + 80 - 22
Hides Raw ., . .. 326 383 444 405 361 362 378 39— K-8 - 22— 37
Lac ., .. .. .. 308 694 263 6840 643 493 453 472 - 25-8 — 26-¢% - 32:0
Rubber AN .. .. 190 201 204 204 204 204 216 313 — 63 = 357




.
v,
3
Y.
Vi.

Semi-Manufactures

Leather
Mineral Oils

Vegetable Olis ..
Coconwt Qi)
Groundaut Oil
Linsced Qil

Cotton yarn
Qil Cakes

Metals
Pig Iron
Zinc Spclter
Copper

Others
Manufactured Articles

Textiles ..
Jutc Manufactures
Cotion Manufactures ..
Rayon and Silk Manulactures
Woollen Manufactures

Metal Products

Others

Chemicals
Dvestuffs ..
‘Fyresand Tubes

Miscellaneous
Vanaspati Dalda
Black Pepper ..
Cashewnuts
Tobacco Leal

All Commodities ..

334.-4 335-%
315 335
183 190
662 663
827 915
ST LU
3068 (Y
435 409
42} 467
175 174
118 123
5151 723
253 318
256 315

350-0  346-9

405,
253
Kirpyy
430
243
2712
268
273
207
262

§57-8 692-4

400
2532
284
644

398
361
333
391
REX]

269
273
281
297
262

430
2803
358
1003

386-7  397-1

370-1

329
218

59

304
330
300
366
734-5
430
2057
638
1216

428-3

33%-0

341
218

176
Add.
487
453

498
403

201
150
1084
304

285
376-6

424
479
410
443
358

3t

301
334
311
366
610-8
36
2400
547
044

364-9

340-6

283
218

435
Gly
568
436

498
397

199
150
293
302

277
382-4
434

358
410
430
388

n

300
343
311
R
590-9
416
22849
354
902

378-2

3510

40)
226

459
718
644
463

453
473

248
162
691
3

263
367-6

404
457
389
488

=t

328

296
338
297
362
631-6
368
3105
2

965
3%0-7

Source :

Office of the Feonomic Adviser ta the Government of India.

* As on Junc 10, 1930,

3431

129
223

416
Tl
600
406

444
9

227
162
360
408

251
368-3

403
303
406
453
280

342
290
313
2905
135
625-5
356
2504
681
965

3719

350-5

444
223

482
833
700
412

446
413

217
162

e)i3:)

415
21l
369-4

407
375
106
324
313

336

290
301
308
314
585-5
438
28414
563
03

385-0

84
3-6

- 37-0

341

- 33-9

32-6

0-6
16-6

2:4

19-5
11-9

10-6
57
9-4

- 358

151
44
10

-6

16-8

Is-8
14-3

), 4

- 149

-

Pt et

| S R A S

P

56-

-

40

VX wWw O w0

o o

——

WRRW O wwoxh A @

A R

=

©

&

I I

+

32-

27-

0-
32.

> . .
WIS LW - s

-
30-

23.
30-

33

DY -TA [- -

13-

15
10.

=
LS =N O S~1Z2Ww W1 o

=
&

- .‘-’-
LRV -~




STATEMENT 12

INDEX NuMBERS oF WHOLESALE Pricks IN InpiA
General Purpose Sseries

(Reference paragraph 17)

(Buse : Year ended August 1930=100)

Fooud Indus- Semi- Manu- Miscel- Generat
Avcrage of weeks Articles trial Raw Manu- factured lancous Index
Materials factures Articles

194748 .. . . 306- 1 3775 261:6 286-4 456-2 308-2
1948-49 .. e . 382-9 444-8 327-3 346-1 525-2 376-2
1949-50 .. e .. 391-3 4717 3316 A17-2 5707 a85-4
1950-51 Ve .. ‘e 416-4 523-1 318-9 354-2 707-4 409-7
1951-52 .. .. ve 394-4 H0E-9 3744 401-3 721-4 434-6
1952-53 . . .. 357-8 436-9 3143-8 3712 G14-1 380-6
April 1951 .o e 412:5 683-1 N8 4117 751-5 457-5
May »” .- .. 412-9 g46- 1 387-4 410-2 723-3 456-8
June ” .e .. 412-8 6887 3860 409-4 724-4 456-5
July ” o 4083 644-0 370-6 1056 246 447-0
August ”» .. .. 408+ 8 4906 376°1 3991 729-7 437-6
September ce 4122 5674 374-3 309-3 7211 435-)
October " .. .. 409-5 3880 375-8 401-9 720-9 438-0
November .. .. 401-9 383-8 3779 4002 709 435-6
December . .. 399-1 a74-1 3730 402-] 752-1 433§
January 1952 .. e 393-0 a80-8 369-3 400-9 735-0 430-3
February .. . 3754 54544 3642 3041 709-8 4i5-8
March » .- .. 342-7 424-2 3432 383+8 6254 3177-5
April » .. .. 346-1 433-5 338-3 I¥L-2 Suse 1 377-8
May . .. N 341-0 416-4 323-2 371-2 383-0 367-1
June o .- .. 349-6 430-3 330-6 373-6 803-2 374-8
July " ‘e .. 3678 4351 3472 368-7 629-5 383-8
August » .. . 37249 446-4 3510 3664 635-4 387-4
September .. .. 368-1 409-8 3515 370-3 6298 389-0
October » - .- 357-9 4523 351-7 3790 634:0 387-5
November ,, .. .. 363-4 429-3 348-1 3743 633-3 383-4
December .. .. 344-5 4217 342- ¢ 367:6 625-3 372-7
January 1953 .. .- 357-0 1276 314-3 365-9 620-0 377-5
February » .. . 361:6 440-1 347-2 367-8 D0 3815
March s . .. 365-0 453-1 349-8 369-0 585-5

385-2

Source : Office of the Fconomic Adviscr 1o the Government of India.
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STATEMENT 13

InoEx NumBers or Cost or Living * (WoRkiNGg CLaAss)
(Base ; August 1939--100)

(Reference paragraph 19)

Month and year All-India** Bormbay Calcutta Madras
1945-46 .. . 100t 228 .o 224
1946-47 .. .. 106t 252 .. 246
1047-48 N .. 1201 268 316 289
1948-.49 .. .. 1347 207 345 320
1949-50 .. . 138t 291 349 330
1950-51 .. .o 138¢ 302 353 333
1931-52 . .. 143 314 369 343
1952.53 o . ‘e 3238 348 339
April 1951 .. .. 143 319 365 340
May v e .. 144 o 374 342
June e - 146 321 382 344
July e .. 145 317 385 344
August sr e .- 145 312 387 345
Scptember  ,, .. .. 145 310 315 347
October by e .. 146 316 B Y5 343
Noveinber ,, .. o 146 a7 314 344
December  ,, .. .. 144 315 370 344
Jaouary 1952 ., .. 142 35 357 345
February “w o . 140 309 343 343
March s e o 135 298 340 340
April va e .. 141 329 339 333
May ye e .. 140 323 330 334
June T, 140 322 343 337
July sy e e ‘e 142 314 354 338
August v ee . 144 324 369 337
September  ,, .. .. 143 323 364 333
October vy e .. 144 329 363 334
November ,, .. .. 143 330 357 335
December ., .. .. 139 330 346 334
Junuary 1953 .. .. 139 330 337 334
February e .. . 334 334 308

March o e e .. Al 333 360

* Annual [igures are averages of monthly indices.
** Intcriin Series j base : 1944=1{00, 1 Reclates to calendar year,
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STATE

MonNEY SurpPLY

{ Reference
CURRENCY WI'TH THE PLUBLIC (g,
— B S e S —
Ciash on hand Currency with
Last Lriday Notes in Cirenlation Notes and ol scheduled,  the puhlic Variatjion in
circulation (4) ol rupee coin with non-scheduled  (excluding currency
coin (r) Treasuries (d) (#) and co~ stnall coin} with the
operative (f) (11 2. 34} pubtic (g)
banks
1 2 3 4+ 3 6
UNDIVIDED
1 1938-39 17836 . 2-02 G O3**§ .. <o 12-44
2 1945-46 1.218-77 165-73 16 43-47%¢ 1.333- 87 413940
3 1946-47 1,242-03 167-67 242 44-71%* 1,362 57 A 2870
£ 194748 1,304 36 13533 t-40tt 43- 52 1,414-37 + A2:20
INDIAN
G 1043-49 .. N 1-28 3l 140> e — H1-86
6 1949-50 1,120-35 132- 61 1:63 A3TNee 1,213 54 — {06
7 1950-31 1,204 24 138- 45 4:42 39 13 1,209- 14 4- 83-60
8 1931.52 100701 12545 3-70 37- 43 i,182-2¢ —110-80
9 1952.33 1,089- 95 17 2.92 4751 1,169-23 - 1133
o April 14951 1,287 76 134:57 5-13 40-13 1,327-07 + 27-03
11 May . 1,243- 11 136-54 474 3949 1,335 42 835
12 June . 1,214 31 136- 48 343 34-51 1.290- 83 — 4457
13 July 1,158 44 13428 8- 04 42-37 1.24.4- 3 — 46:54
14 August ye tIa-1 130-47 37 43-37 1,196- 84 - 4747
15 Scptember 1,087 51 1267 513 40-79 1,168 24 -~ 2833
18 October .y 1,085+ 09 fi-30 40} 651 1,165 98 — 038
17 November |, 1,079 41 602 f,158-12 —  6-68
1§ December 1,007-92 ti- 10 1,170-01 Io14-28
19 January 1952 1,108 94 146 1,193:02 4 23-58
20 February ., 1.096- 43 4-00 1,179 )¢ — 13-68
21 March o 1.007- 94 370 87-43 1182024 ERY
22 April . 1o2-6l 126- 54 £o90 3839 1,185 88 4 a3
23 May . 1,093 48 12517 101 37-92 117642 — -4
24 June - 1,083+ 39 124-2¢ 4+ 69 39+ 89 1,185 27 N XS Bt
25 July . 1.060-91 121-11 565 37.62 13375 - 26452
26 August . 1,042-59 118-35 6§ 3734 VLIT-50 — 21-2n
27 September L041-35 11814 499 36-71 1.120-79 Co3e24
28 Oclaher .. 1,020- 31 1621 5- 64 47- 62 1,102 26 1853
29  November 1.030- 49 1ia- 14 RER 1| 3732 1,104 w0 [
36 December ., 1,048-05 1y-47 327 39- 08 1122417 4. 1817
31 Januarv 1452 1.063 21 1673 316 3778 1.138:76 + 16-39
33 February .. 1076+ 633 1807 2.94 36 1,155 51 S POY 61
3% March . 1089 05 1971 202 1169 2 4+ 1372

Nowe. -Revised figures. (@) The figaves are not adjusted 1o take aceount of net inward or outward movements of
from the Middie Eastern Countries.  No adjustments have aiso been made in regard ta the issue, from Japuary 26, 1950,
the return of about Rs, 43 crores from Pakistan, awaiting adjustment.  {¢) Pigures from March 1950 relat: to the Indiax
April 1952 figurcs in respect of non-scheduled  banks incorporated in and confining their activities to Part *B* States
refate o the reporting co~operative banks only.  (2) Figures from October 1951 are net of adjustments made in respect
inter-hank demand depaosits of scheduled and co-operative banks upto March 1948, and those of non-scheduled Lanks
the Reserve Bank as these are not available separately. 1 Including intee-bunk demand deposits. § Relate to schedwled
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MENT 14
WITH THE PURLIGT

Jraragraph 21)

l)rl)ns'll\ with

———— I N —_
Densaned fia- Depuosits
hilities ex- wirth the
cluding inter- Cenwal Banks . Ober Other Reserve
hank demand Govern- Govern- Deposiis e Bank i
teposits (ol ment ments excluding
seheduled, non- themse of
schednled :» Central
bl co-opera- ot &
ttve < s Banks Barsiks
. 1]
3 N H 1o K] 12
INDIA
l'_’h"-“.‘s' 025 -4) [JER 077 7eay
46D a2 01 FORRIT] 3560 a6 ERERIH
Ti0-2 43156 RN 30- 28 ba- 41 4362
TIti-Nn 320003 IS0 2423 200038 43- 16
UNION
(B T %A IN3-03 S5-nd 24-054 ENDE P 47 1)
a8 T T2ibe 28 S2-492 $0 63 17-31 620l
G136 16204 af- 28 2510 240014 a2-41
a6ne 1| IS0-16 46-099  25-06 19+ GO 11064
340070 18578 #5532 1085 15-531 3646
[INERI{ES 1463 66 a2y 3070 20464 Go- I8
HITERE 4302 4060 24.25 R S3e N
H04- 53 1452. 83 a8 74 157-65 e 41497
25 K3 160-84  T64-02 17-26 22,04 1930
Qo635 218-67 763 To-23 2142 3 -087
Gt 16 228 Nt-43 1355 201 B4 06
a3-07 10165 T3 1936 201- 67 Au-03
57021 206- 50 - 40 1170 i%eo4 A0-24
H73-23 21044 M52 1o- 149 10- 496 B30-15
BUITENTH 195-24 4602 1358 2246) 3310
AT 54 ING-41 181 26438 21-26 17649
a60- 11 18016 45099 2506 14 Go [ARYHT
578-20 VAT 46 T 931 14090 1920
a70-32 Ly 3s 4796 1053 1942 K{IE 1
3716t 1590 33-29 I-80 158y 17463
BYEEE ) 1O 25 63408 770 [>-u2 2362
anY- 64 124350 GN-3 ¢ 11-4n 1278 24408
334 Ko [#2-53 62- 10 31 11-34 IN-08
35770 151-87 6414 1303 Ii-06 24-11
353802 1571t 5483 1308 {i-a2 RORET
34363 171-99 13-00 355 t3-40 17-0M
S434h 16307 1508 1252 741 3036
A Bt [49- 99 13.23 Iedn 18- 04 2010
S TY 14578 Hie 32 14985 16-51

cutreney . For instanee, 1018 known 1hat
of Indian currency in Tlvderabad.,

of India notes returned from circulation in Aden.
xcluding sinail coin.

upto March 1451,
and ann-scheduded banks onlv,

* '4'

14

) by Figres ol notes in cire
Union (for details sec footaons 1 Stancment RO

DEPOSIT

) e A
1t Reserve Bank

:-m- a6

in 193152 and 1953
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MONEY

Deposin
money

with the

Public
712

iU
T8I
T64-10
N2 106

GHT - 83
11952
H6H- 07
G077
ARG 13

1ithti+ 42
B4 2
G- D0
662
647 - 31
(i34-72
633-
G -45
[HIREE
A94 05
61823
G1-97

ang -
[HU X
AR 2N
T 07
HN3- 82
37285
IN3 88
A84-62
A060- 6
AT3- 83
a70+ 15
A86-15

cCrores ol Rupees;

Money Variation

Vaciatkm  supply  in money
in with the supply
deposit public  with the

{excluding public (g:

mrney

smalil coin) (6+[4)
‘513

t4 15 15
4 5ot 305-40 - 7-41
p bud-Txt 2,120-98 —-243-18
2221 2,127-47 4+ 6-49
57-061 2,236-73 109-26
3160t e 43:26
176t 1,865-26 - [8-67
Po1g-2a 1,966 11 100- 85
B1-0% |, 787-01 -i72-78
25-62 ),755-38 - 36-95
033 1,993-49 . 27-60
1,982-7¢ - 3-78
1,937-35 - 52-36
‘ 1,906 44 30-91
1,844-16 - 62-28
1,803:01 4115
1,799-08 2-18
-5 1,767-57 30-33
<07 LT73-39 4 821
"33 1,787-07 14-25
I8 HL797:36 1 10°50
13-4 1,787-01 10-35
36 1,793-29 ¢+ 0-96
G-64 1,777-19 - 16-10
.48 §,754-56 - 22-63
P78 1,735-82 18-74
325 L, THE-37 24-45
2007 1,693 64 17-713
101 1,686-12 7-52
076 1,688-62 - 2-50
23-98  1,682-81 5-81
3.2 HL712-61 29-80
3-70  1,725-66 13-05
16-00  },755-38 .+ 29-72

{er Fr

i) Includi

R

33 there was a considerable pepatriation of Indian currency
wWation from March 1430 have heen revised and are net of
Of Figures are s oonast dav of the month vear,
bave been included: figures from that nonth are. theeefore not siriely comnarable with the carlier figures,
(I Faeluding balanee hew on IMEF Aceount No. ).
*¢ Ligures in respect of pon-sehedated banks ineluce their balances with
t* Rebates 1o the Indian Union only.

m

1) Figures

ny




STATEMENT 1|5
SrasoNAL VARIATIONs IN Moxey SupprLy with vne Puslic

{Reference paragraph 21

{Croves of Rupees,

Curreney Depasit Moncey
with  the Money with the  Supply with the
public (a: public {5) public

Undivided India

April 16, 1938 to Augnst 26. 1938 . .. .. .. .. SEead - 194 - 2343
August 27, 1938 (0 March 3, (939 e 4 K 5 s 3e32 B & Xk i
July 21, 1945 to July 27, 1945 .. .. .. RN .. e i fil) RN R s
July 28, 1945 to May 10, 1946 . . .. .. .. = J19-33 T BB - 19413
Muay 11, 1946 to Fuly 5, 194G .. . .. .. .. - 1053 Y673 SN
Jaly 6, L1946 to Apn] 11, 1947 .. .. .. .. . e 2738 - 21 o624
April 12, 1917 W Sepiesher 26, 1940 .. .. .. .. . C00ed e 193 il
Septembur 27, 1947 to Merch 26, 1oy .. . .. P 131-97 © 4587 17784

Indian Union

March 27, 1948 10 April 30, 1948 .. .. .. .. .. C 135 - L8] CoBY-82
May 1, 1948 1o Scptember 24, 1My .. .. .. .. . it - Y4 Cobien
September 25, 1948 1o May 13, {49 < T 16 13- 91 - 26-75
May 14, 1949 to October 25, 1949 .. .. . e .. - 12851 o A0 Y REANE

October 29, 1949 to May 12, 1830 .. .. .. .. -+ 130-03 - 2908 i Lon-05
May 13, 1950 to September 29, 1950 . . .. .. . .. e 10232 + 1678 - Nyead
September 30y 1950 10 May 11, 1951 .. .. .. .. } 20709 ¢ 9NN 123377
May 12, 1951 1o October 26, 1931 .. .. .. .. .. S ISL03 /o <2010y
Qctober 27, 193) to April 11, 1952 .. . .. .. <+ $5-30 —- 360049 e 840
April 12, 1952 to October 24, 1952 .. e .. .. .. w03 - 131 LA
October 23, 1952 10 May 8, 1953 (¢ .. .. .- .. L 10889 — 2§72 CONTT

Note. Slack season periods have been indicated in ialics,

{ay ‘The Agures are not adjusted 10 1ake account of net inward or outward movements of curreney aud also the
issuc of Indian curreney in Hyderabad @ figures for the period October 1931 10 February 1952 are net of adjnsunents misde
in vespect of India potes withdrawn from circulation io Aden. (3 For components of deposit money see Suaterment 1,
{¢) Yrovisinnal.



STATEMENT 16
SEASONAL TRENDS 1N SELECTED I'TEMs OF SCHEDUILED Banks LIABH ITIES AND ASSETS

{ Reference paragraph 22)

‘Lakhs ol Rupees:

Note.-
* Percentage of Cash and Balances with the Reserve
1931, which are included under ‘Bills
§ Excluding borrowings from the Reseeve Bank

Discounted’ as from that month.
of India and with cffect from April 13,

The variations shown in this Statement are based on trends in scheduled bank credit only.
Bank of India 1o Total Liabilities.
+ Percentage o

4+ *Advances’ exclude
f Advances and Bills Purchased and !
1952 those from the Imperial Bank of India.

Stack scason periods bave

Demand  ime Balances Cawe Bills Advances
Periexd Liabili- Liabili- lotal of Cash with Total of  ralin® Advan- Dis- Total of ratie™ at
lies § lies § ) and 2 Reserve 4 and 5 a6t the end cesh coun-  Nand 9 the end
Bank af peried wd? of period
i 2 3 4 S 1 7 N @ H i
INDIA AND BURMA
Aprdl 16, 1938 tc Nocembe: [N, 1938 . 1 3.49 FIE7 Y O & B R R R N - Ji 234 153 £5-79
.\'o\'«‘mbcr Ju, 1938 (o March 31, 1930 - 3,61 1.0l — 260 - 1.5] - 6,01 352 -2 26.21 4,33 37 10
UNDIVIDED INDIA
Fuly 21, 1945 to Scplamber 28, 1945 .. a0 - JAGY - 3806 1 1E2 — 43,04 2 b 16-08 3926 1.9% 4.4 23 5
September 29, 1445 «© Mav 19, JU46 62,59 - St =1 13,13 - 340 20,23 23,93 11473 131.35 .98 -1 138,93 92
Mup 11, 1946 o July 5, 1946 .. .. Sl 893 < GG - D0 — 2051 e 100 EYNE 19 WG N
July 6. 1946 to l'cbruary 7, 147 . SoahT landy - 33,07 - 453 - 4409 4954 979 104 - 440 12233 MGGt
February 8, 1947 to October 10, 1917 19.46 - 256 - 2% - Pl 21 N rg .56 M-I - 14,21 N30 W
October 11, 1947 o April 16, 1948 - 4,35 58 8681 — 134 - 3LRe - 30,35 1112 - 427 - 812» L3N
INDIAN UNION
April 17, 1948 to Sepienber 24, 1998 o oo 2,20 - L33+ 1952 85 1319 33,08 4,28 TR s
Seplember 25, 1448 to May 6, 1040 GBS - 1096 B83T - 260 —SL10 4T 062 10522 4, 11548 67
May 7, 1949 to Nocemiber 23, 1719 .. 2404 - 13,95 — #3406 49 . 2H N0 11414 3w 119.14 £5-84
November 26, 1948 to April 21, 1950 743 ¢ M 4 LA 155 - 32,08 = 9130 - 63 00,87 3580
April 22, 16950 ts N vember 24,1950 .. 2 = 8,08 TN - 32 = 330 b 3350 1321 9,76 1,05 PURT) FELET N
November 23, 1930 to May 13, 1951 6,71 15,18  + 21,89 a4 - 31,74 - HOKR0 9-48 - 182,19 1,91 - 180,24 /R O]
May 12, 1951 to Oclober 26, 1131 115! 3,00 - 197 S 120 3 M E8 S 258 J2-61 LG9 - 117 - S5 JUTHNS
Qctober 27, 1831 to March 7, 1052 ., R34+ 86 - 20,40 - 391 - 2045 — 33,14 915 62,36 - 37,60 99,46 /A
Murch §, 1952 o November 21, 1952 2322 — N0 - 998 - S0 - 1140 - 060 1032 o508 -- A1 - 151,61 a4
Novanher 22, 1032 (o March 27, 1953 026 - 700 — 1033 - 34 - 1343 - 1378 §8Y - 482 288 4 TR0 LRGN

been indicated in iralics.
‘Inland Bills Purchased’ from November
Discounted to Tatal Liabilitics.




STATE

Consoriparen Positiox

No. of Total Iner-bank Borrow-
Report- Pemand Borrowings; ings
Average of ng Demand  Percers Fime Savings and - LA Net from
Friday Figures Banks Lia- tave of  Lia- - Time  Demand  Time  Twal  Liabili- Reserve
at the hilities 20 2 760 Dilities pesitst Liabidie it~ Rank
vnd of tirs

period

1 2 3 l Al [H n N H 1o n
UNDIVIDED
PR - -2 i ) 123,51 345 103,30 227,10 . - . . .
P L% RRE 1T .. o 654,53 6 20952 121060 914,05 .. e .. e ..
3 106-45 Lo 06 725, B2 323,010 133,00 104R.65
4 1748 Lol T06.65 i AN 14T oSSt
INDIAN
3 1048-49 .. 04 674,36 GN-G 0 B03RN 14030 OT8. 44 265,50 $0% 27 08% 05136 3,33
6 1949-50 .. 04 AU GN-7 47209 133090 NT038 26,06 48 26,04 84384 .43
7 195051 Lo 98 RETIK] 68-5 0 29845 IBTRY O OSTEO MN7H 1,01 20,76 NH3 83 4,445
8 1951-52 . 04 3.3 GUef 0 2R2 13566 N84,53 23,20 61 2R N60TS 13,82
g 1msax L0 ol S41.23 G380 30028 13805 N55,19 13,04 A Wids N39.03 0 1120
10 Aprit 1951 . o gla.0 Gy ARG 90000 2482 a2 24,6140 88480 [KIX{]
i May o003 606,08 67020 L3840 76 23,43 B 24,12 NT6.64 14,31
2 June . L. HX I I Li-01; 20,40 890,76 15,13 ni 17,8 872,87 12.04
15 July T 1 GIE9Y ;-9 : 13062 027 17.37 tin 1707 SR2.30 a2
M Aug. . .. 1] 615,96 Ga-08 0 2RSS L0058 2227 15 R81.63 N
15 Sept. L L. o3 GOO.63 GN-00 256,92 1RDNT SH60S ¢ RO 872,80 16
76 O, w o.M a07,51 ficedi 2RRUET O IBNNL O SSHRR 23,44 53 2497 86141 7
15 Nov. L L. 91 aN2,00 GGl 29ENS 13R.08 0 KT4.70 2256 49 23,05 S350 48
18 Dee. . e Bl 379,55 Gedi 20233 137.63  NTIBN 25,149 [iX] N2 R46,06 3.03
19  Jan. {932 | 04 A71.490 G600 2337 137,25 863,27 26,95 60 2705 R3TT2 24,80
20 Feb. “w o e 2] byl Brit] e dN 202012 137,24 N63.8% 26,57 73 2730 X36.52 AN20
2 Mare oL HEY Mis. 70 G500 28622 13566 851,02 27.34 65 2R.00 823,92 a6.07
22 April o L. 03 a2 GG-57 2R3 185,78 83353 16,01 1286 18,00 833,55 4102
25 Mavy L .. w4 JATOR Gieso o 200,00 13626 817,97 1,75 1,98 12,72 835.25  3Lo0
24 June e 03 an7.25 fiz= 00 2872 13T AL 83397 14,68 17.55  BiIN42 18,77
25 July w .. a3 SA0N 6130 30090 13818 RGY,69 13,36 190 850,64 7.03
26 Aag. L. 93 a58.249 G305 64 PR 86902 1286 18,63 851,20 268
0 Rept. o L a3 540,13 G- MT Y 1AS ST 866,32 14,50 I8,28 848,04 236
2N Oect. .- e HE] SE6.05  6G3-50 0 B1GA2 0 138 R0 SG2UUN 24 17,18 84535 L&
2 Nov. L. Hx] 542,10 62-00  R1S.51 0 137092 R605D 1,65 64,23 1702 84278 1,62
S0 Dee. o L. 93 A33,07 203 BITRY O I3S1T 0 832,02 1259 1.44 17,03 835.%0 3.05
Gl Jan. 1933 0 4o SZT 6750 BA2E 0 18T NS4 12,25 LO9G 1423 R27.21 6.5
32 Ieb. .. HE D2H.03 6252 d1aE2 0 137,90 4135 11,80 1.0% 13.70 Sl

353 Mar, L L. ut 230,19 6287 31343 138,00 513,61 12.01 (RN 1500 83961 13,238

Note.. - Data are exchisive of Rurma. 1 Annual figures Tor savings deposits are as on the last Friday of March and
monthly figures as on the Jast Friday of the monih. For 1he purpise of Section 42 of the Reserve Bank of India Act,
savings deposits are clasified undee demand or dme babilities according to the rules of the various scheduled binks in
respect of withdrawal of theie deposits. * For nine months ending March %9, % Excluding borrowings from the
Reserve Bank of India and with effeet fronr April 18, 1952 those from the Imperial Bank of nelia,
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MENT 17

OF ScHEDULED BANks

Cash

12
INDIA

6,38
34,80
41,11

30,4692

UNION

37510

KX ¥i

AR.74
38,00
a8 07
30,44
a8
48,3
REW 1]
3L80
34,60

34002
33,45
3301
3351
32,81
33.04
33,95
3251
33,42
340
$2.64
32,58

Balances

with
Reseryve
Bank

.88
#.04
81,20
00,81

76,68
6383
60,78
37,20

.82

32,06
40.32

54,52

40 .87
43,24
43.80

44.04
48,71
S013
35,10

G570
G188
33,01
14.65
43,08
43,06
41,68

Fxcess  Toval
ol 113 Cash
over anel
the Sta- Balanees
wHory with
Mini- - Reserve
muam Bank
I 15
7.62 2226
SLan 124,71
IS 12236
AN60 0 140,73
G682 11414
051 100,32
25,25 03,44
21,79 94,62
1IR32 8505
1530 87,02
12 85,083
18,78 9303
TN 10208
J3a68 1L LS
30460 114,08
TG 113,00
2007 100,28
13,00 84,21
11.41 ]1.746
N.RI TR0
.59 S6.40
12.82 81,08
13,01 82,09
16,29 83.114
2001 SKKI
2700 04,00
3,05 08,79
25,25 93,83
21,86 87,95
11,54 HXin
12,47 79,22
10,45 75,70
N8N 74,24

Dercen-
taze of
(15 to

I’,“.

16

YNl
13-1i 4
11-67
1510

110
1153
10- 88
-0

/B

Y37
e 4
1054
b
[2-20
127
12:76
146
HARY]
943
9-03
a1

0-50
.69
Y7l
J0-21
10 N2
1140
1111
12
9415
a9-41
901
NN

with
other
m

Clursent
Aecount

i

1101 303.4%§ 34-34

11.57

12.6%
12,92
11,68
1
[ B

(RN E)
10,493
12
1215
12,21
12,34
12,00
12,08
11,61
10,098
HOWES
1O.N1

Balances  lnvests

ments  Percen-
tage of
Banks  Govern- {8 to

in
ment

Seeuri-
st

IS

306,34

313,80
308,54
200,55
208537
206,08

204,72
205,03
29817
209,05
302 30
305,43
312,63
321,04
327 66
313.69
30303
302 2h

i

o=
34

)

33
ETR
3t
S

Pl

38

[

Y

SN
39
(/144
M

=

Il

0

-85

Money
al
Calt
and

loland
Bills
Dis-

Short  counted?

Notiee?

20

11,408
17.26

1214
11,00
11,01
1,64
12.20

13,01
1513
18,33
20,04
20,22
20,48
17,01
17,76
16,60
16,47
16,46
14,62

1,60
16,05
21,32

16,82

16,44
15335
14,87
2281
3847

12,42
10,71
"14
0,21
.46
ST6
X,R8
T
38,25
38,03
30,32
N33

5148
40,46
43,99
4305
N8
27,49
25,82
26,63
28 0%
32,29
10,96

32,08

+1 At hook value ¢ including Treasury bills and Treasury Deposit Receipis,
¥ Advanees exclude “Maney at Call and Short Noice' and ‘Inland Bills
latter Leing included under ‘Inland Rifls Discounted’ as from that month,
§ Average of weeks from November 1951,

“Lakbs of Rupeesi

Ad-

vancesy

111,34
283,07
408,39
427,54

124,85
426,74
447,03
523,59

461,64

H54,27
HOK,TS
056,41
BERNE
315,49
409,54
496,83

493,98
a28.49
540,30
534,01

323,25
202,53
481,75
446,25
448,58
442,73
439,48
425,22
132,43
450,25
450,79
461,93

Purchased” from

[
32,78

l'otal
Sche-

duled

Bank
Cirredit

30521

24

1504
0,12
427,71

+44.36

441,29
442,00
438,90
aai.20

2737

ab6.GY
04N
563,55
317,39
025,41
J0R.3H
a03,71
512,79
543,32
a75,53
290510
396,56

GRT, T4
567,12
a47,08
332,34
306,98
190,70
182,31
470,683
477,20
499,01
S17,15
332,73

Perccn-

laze of

(231 o
it

A0

4079
4.0

<.
~
=~
LS
[T ¥ A .

43510 3
30 1
(G252 b
o485

6231 W
6433 1
G349 12
G680 13
ax-10 14
G670 1)
BTAY/ /I [
3862 17
6G2-02 I8
t-51 19
GXOh6 20

i0-0: 21
688G 22
fili-AN 23
6402 2
G121 25
a8-28 26
a6l 27
G392 23
46N 29
5395 30
930 3

G147 32
6315 33

Novemher 1951, the




4
15
A

18
19
20)
21
ke
o3

24
26

28

af
kT
a8
39
40

1952-53

Friday

June

"

-
July
»
»
August

i3]

Seprember 3

. 12

. 19

) 26
Octobher 3
. 10

IH 17

- 34

" 31
November 7
t4

21

I R
December 5
“ 12

. 19

. 26
Januar 2
9

. 1

' 23

" v
February 6
" I3

. 20

. 27
March 6
“ 13

. 20

[} 29

No. of
Report-
ing

Banks

94
94
Hx]
{8}
03

94
04
04
03
93
a3
03
03
a3
[$%]
a3
03
5]
03
93
93
o3
93
3
HLk
[1F]
iR}
03
03
03
03
93
a3
03
93
a3
03
93
03
92
02
a2
o2
03
02
13
]
H1

Demand
Liabili-
ties™

360,63
A56,74
360,16
BLYR

358,04

347,08
add.54
340,96
340,40
23,31
at4,10
41,98
R YR
329,498
S30.46

531,23
521,40
324,44
324,70

331,22
533,05

T
Liabili-
Piew®

297,15
20701
244,58
300,63

306,11
310,26
3,29
31162
23,51

313,52
312,70
304,76
343,50
31442
317,69
317.88
SI8RN
313,49
315,97
315,38
316,77
318,29
317,76
318,60
418,84
318,78
31858
318,31
317,48
317,04
313,906
315,21
316,29
315,53
315,29
315,27
314,79
315,44
A15.98
314,80

314,63
245
311,83

Total
Liabili-
ties*
(2:3)

859,05
857,00
849,23
848,92
846,09
842,46
847,29
850,58
853,46

852,70
856,58
855,30
859,29
867,07
867,00
871,46
873,22

871,718
868,88
867,11
869,59
872,29

870,92
849,41
862,86
862,10
857,76
860,79
857,15
863,85
862,83
858,71
859,00
862,20
862,88

860,56
856,15
847,46
847,52

845,19
836,64
840,73
840,23
844,39
840,27
241,43
842,46
841,24

841,29
843,63
843,66
845,87

STATE

WEeEKLY CONSOTIDATED Posrrioxn

Inter-bank
Borrowings*

~—

A

Pimand

RN
Time

) * Jacluding infer-hank borrowings.  t Excluding borrowings from the
from April 18, 1952 thuse from the Imperial Bank of India,

126

Net

Liabili.

ties

4—5—85)

i

834,13
832,93
837,32
837,83

834,54
830,90
815,42
836,83
838,58

835,38
837,62
837,50
843,14
849,17
847,18
851,18
855,02
853,02
850,10
848,26
852,15
852,94
853,09
850,82
844,18
844,07
850,53
843,51
839,51
847,93
845,23

840,81
841,09
844,09
845,13
843,22
838,84
810,79
830,72
830,61
823,07
825,44
826,73
830,17

Borrow-

ing3 rom

Reserve
lank

N

47,20
4247
40,11
34,29
36,67
36,48
35.24
26,48
20,15
21,06
20,54
18,88
14,6
110
10,22

A.50

3.0

241

2,61

18,87

" Reference

Balances

Cash with

in Resery e

Inecia Bank
a

39,85
53,44

Al

61,52
and7
26,94
fi 4,64
65,78
69,17
6,622
6243
62,80
99,99
62,95
650,63
62,87
62,97
36,40
33,20
a6 13
482
47,06
43,45
42,00
+3,5%
46,07
13,02
14,90
46,60
44,71
32,00 41,96
34,41 41,60
43,22
12,47
41.652
40.58
41,74
42,50

Rescrve Bank ol India and with effect




MENT 18

oF ScHEDULED BAnks, 1952-53

paragraph 22’

Lakhs ot RU‘)( N

Total
Fxcess of Cash and Baliances  buvest- Monev ac o Todand Total
10 over Balances [vr.er- with othier ments in Pereernie Coll aned Bills Schedu- Pereent-
the Sta- with axe of  Ranks . Govery- gge of Short furetiee- - Advan- led Bank nze ol
ity Reserve /2 i Current wentSe- L34/ Natice e aned ces Credit RN
Mininun Bank ACennunt envigies** iseoun- 1718
9210 teed - 19
R 12 (K] 14 [ . 15 IS 10 o 21
85,02 1170 206,07 Sl 1207 RYRTY 595,70
79,27 10,51 204 80 Sl 13,44 abal 595,42
80,94 1108 204,10 N RXA 12,45 M0 583,33
79,03 10445 248,01 ¥ Ry 133,05 RIIRIES 576,54
86,64 m-2 2o 24004 Ade i [ERE s 514,30 578,60
78,47 a1 gz 20488 R L GG Ao H08.67 573,33
83,25 -8 L4 204,84 N 1.9 Jols a3 §67,64
81,72 g6 PEE2 20003 AR 15,35 At 39525 560,80
89,89 AN A 11,55 2520 St 16,14 47,19 49192 555,24
89,78 e ds 3o 20661 Y PR 1X.04 17,23 48039 554,66
83,27 gy LR 206 46 2l 20.9] 46,36 185,71 552,08
82,47 Y-tid ] 206 Saea) [S.70 45.64 180,34 545,02
86,05 101 (BRI et 16549 44631 17936 540,17
88,18 Iy 226 MR {3 46,87 13,75 541,94
84,67 teg) H.us deidin 2 46,53 1718 540,43
87,24 -0 t21s ] d20 411,67 62,59 529,05
95,06 M- AT 1225 Y Rh 1978 13.54 434,66 517,98
93,64 il 11.83 Y ENY 11,y 11.91 514,73
89,21 e (G B el TS 41,81 515,44
90,55 Ju-tl 11,85 GeNG 1955 10,16 508,26
97,48 112 (R Sdexn inds 34,08 499,27
99,56 111 [BRIR] R ERY 21,08 R2.03 497,22
35.06 102,98 11-87 12,650 YR 20,47 20,31 443,76 495,53
S16% 101,85 e RN 1 B HE W AN 20042 2N.B5 489,69
28 82 95,45 10 t2az 396 31 AT 2046 2734 489,69
: 3 94,83 eyl 12,13 308 P 20,87 24.67 487,88
96,94 -1 (A LRI 3ivan 1NN 491,06
3¢ 96,05 ZERIN 12,29 31168 SGe27 16,2 486,48
27,24 91,27 Jea; 11,65 B D4 .02 482,22
20,18 98,66 114 11,97 3L G4t 13, 1 475,85
20,38 96,21 -1 12260 416,27 A6 IN17 131,60 475,93
23,00 88,86 -0 [N 20818 PR 17,581 12853 473,78
19,81 86,46 e 1226 320045 30001 17,40 426,63 470,69
2259 88,96 16-32 12,07 BRI PN 17.40 424 38 448,10
21,24 87,49 10+ 11 12,30 37066 IS 42 125,00 469,97
14.00 80,59 g 12,04 3: N Hi G4 425,05 472,28
[RAL 78,49 g1 14,49 R : 1745 428,51 473,66
A B 74,65 Nex/ 11,69 428,05 3 164,07 13415 471,86
1052 78,53 ety bl 20 323,20 15.70 24,30 13K K3 485,03
13,23 81,44 G-l ELL 64 320,36 376G [TERY 32,750 443,13 492,26
10,65 76,90 "1y 10,54 31507 Srver 1450 32,33 150,53 497,56
1244 79,65 L H 1,36 3104 S ON 145,75 31,37 j 498,80
14.05 80,45 -3 N7 300,82 S N7 16,44 21,60 499,37
1105 77,66 e 10,38 RIRIN N RTTEYY [EXIH] 33,41 507,05
0,40 74,05 Ry T3d 39745 MABY) 16,57 3.3 514,45
11,97 78,91 /R 1i,en 300,82 350 NG 15,06 1,406 515,74
t0.56 76,15 904 L 3o 3385 16,05 41.20 516,63
D 73,712 80t n3s 3012 AR 16,96 E U] . 521,78
0 74,98 Seuf 1057 doone Siil 16,98 3120 1539464 527,12
784 73,09 Setit s N 350N 15,56 3024 162,50 528,65
R 13,69 N 0.6 303,13 e .57 52,60 467,61 533,87
hIH 75,18 Xe N9 al s 33Nl 1267 ab6n 47303 541,20

4 A beok-vahe ;inelucing Treasury bills and Preasury Deposit Receipts,
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STATEMENT |9

ScuepULED BaNKs ¢ BorrowiNgs FrROM tHE Reskrve Bazk oF
INpiA AND THE TMPERIAL Bank or Ixpua, 1952-33

! P . . - DD
{Reference paragraph  22)
' sLakhs af Ropees

Borrowmss from Reserve Bank Borrowines
— - A R from Tmperial
\amst usance Baank
1952-53 bills and’or Othiers Total

PrODNNISSOrY neies

Fridany

Aprit + .. . 2N 1oy 47,20

- 1 .. .. 248N 1704 42,47 .
IN .. .. 246,50 13,051 40,11 N0
" 25 .. .. 21,30 RG] 34,29 T4
May 2 .. .. 28,62 NS 36,467 862
. i .. .. 26,03 TR ] 36,48 705
I .. .. 200N 611 35,24 T
hE .. .. 2220 428 26,48 .31
. an . ca 16,38 3.77 20,15 B
June G .. .. 1743 363 21,06 4050
. 13 .. .. 17,86 26N 20,54 4.24
20 L. .. 146,71 28 i8,68 S0
.. ki .. .. 12,73 I .87 14,60 4.8
Julv 4 o .. 024 I.N6 1,10 354
.. 11 .. ' N0 1.88 10,22 3.7t
" s .. .. 151 .80 3,70 3,54
. 25 - .. [.63 1.44 3,09 356
August I .. .. 154 .37 2,9} 3.2
" s .. .. 1,23 1A 2,61 100
1o 1.23 1.98 1,81 4.74
22 . .. (WK o 2,67 305
. a4 . .. (XU 1.30 2,39 4.21
Sepiember 9 1.09 1,56 2.65 444
2 AN .. 1,04 1,21 2,25 |
.- 1 .. .. 1.24 W 2,17 *.8y
. 26 .. .. 1,24 143 2,37 4,38
Oxrober 3 . .. RN 1.5 2,64 . 5
- L . .. 1.1 S 1,90 404
“ 17 .. .. ] in 1,67 5,00
" 24 .. .. 09 30 1.38 1.02
“ " .. .. 0 40 1,48 344
Noweniber 7 .. . 99 G2 1,64 3.23
" 1 .. . o (i 1,61 2.4
" 21 .. . Bil o 1.51 BT
. N .. .. ™) 75 1,74 3,47
December 3 .. - [} I,14 2,18 1,51
- 12 .. . H) 157 2,56 1,01
1 .. .. il 1.4 2,93 485
. 24 .. .. 0 3,95 4,54 a5
[anuary 2 .. .. a4 10,25 1,27 5,72
= i .. .. an 740 8,39 G,00
16 .. .. ) 4.72 5,7t h, I8
3 .. .. 99 4,104 5.13 5,48
. an .. .. Hi 327 4,26 6,49
February G . . it 574 6,48 7.11
“ 13 . .. T4 $,20 7,03 704
" 20 .. .. T4 3.62 4,36 542
- L) .. . 1,7¢ 241 4,15 .61
March 1] .. N 324 6,14 9,38 776
. K] .. ‘e 124 a93 9,99 8036
20 .. .. +.24 1045 14,69 DA
s 27 .. . .24 13,403 18,87 10,46




STATEMENT 20

Inpices oF THE CONSOLIDATED PosrrioN o SCHEDGLED BANKs

Foxeess Cotal Total
Demand Vime L'oral Balances al'd Cash and Dereent- Aevanees Perecnt-
\werage of Liabilives®  Liabilitdes*  Demand Cash with mer the Ralances e of and Bilk s of
Friclay Ihgures and Time Reserve Statuteny with ;o Dis- Bn
Liabiiges* Bank Minimun Reserve caunteed
Bank
1 2 3 4 N 6 i S 0 I
UNDIVIDED INDIA
(B 193830 10N
1045-46 |, .. . D287 $02-5 230 o662 HR2 3 a0 2 1502 2303 6Hf o
toL6G-47 . .. . ARGt 312 44617 H4d- 4 a6 S05 4 5493 1191 HTH TR N
1937-48 ., .. .. aTeN CRENY 16246 6237 B33-5 $60-0 #5322 130G 3833 P
w
-~ INDIAN UNION
Baes: s 40 [0

lodh.o0 .. .. RS- 6 S0-7 80-0 0.4 N30 82.9 NT-u 9N+ too- o 824
1950-51 .. .. .. hL IR 16 807 925 el [N LR 302 ing-p 1549
1ast-n2 L. .. .. 880 0537 904 H9-5 4N afe 2 820 atl-; 124-9 13822
1032.53 .. .. .. Sien 10}-~ R7-4 EALL G7-1 -8 rERY 83 117-2 1314
April as2 . .. 842 93-4 NT-2 "l-a 613 REER Nt 133-2 1528
May .. .. N2-7 054 8.7 82 636 ETITP NGl J25-5 1452
June . .. 820 983 87+a 880 654 442 ; 124-2 Ht-4
July - . .. S30 1620 884 R9-9 10 e N 1206 1357
August e . L RAN T2 BN 87 NO - §) 73-% i14-0 1392
Septemiber L. .. .. 814 1044 SN 8§+ 83-8 86N 112 12540
October o . S0-4 -] LN Mh 3 80-8 -7 e 109-3 1241
November .. .. 8O- 4 J4-u K8-0 370 720 I8N Noh 16 6 121-1
December . .. .. 793 [O4- 0 872 %91 oN- 3 KRN} Ned LOs- 1 2210
Jaouary 1033 .. .. I8-0 M3-7 R6-0 k- 38-8 33-9 N7 13- 131-5
i'cbruary . .. . T80 fnl-s S8 0 850 ab6-2 254 PRy 1172 {36
March o e .. 986 1031 862 LU 54-4 RETN G-} 754 f20.7 1011

* ¥xchading horrowings Irom the Reserve Bank of India and with cTcet from April 1%, 1932 those from the Lnperial Bank of India.




O8]

* Rates av which bills of smalb traders are reported to have been discounted by

STATEMENT 2i

Money RaTes IN Bomeay axp Carcurra

(Reference paragraph 22)
Call Money Rate

e e S
Bombay Calcutra
—— e —— et P —_— ,_____....,a\_..—_—_\
Highuest Lowast Highest Lowest
143534 .. 2 ! 24 ¥
Jan.-lich. July, Sept. & Nov. Jan.-Iel July
T34 ] !
March
104545 i 1 A
Aug.-Nov. Julv-Aug.
1a47-48 ) 1
Larger Bankst Smaller Banks
[ovni bt b ————s -
Highest Laowest Highest Lowest
JON-49 .. | X 17} 1 3 !
Jan.-Mar. Apr-Dee. Jan. Feb.-Mar. Jan. Apr.-Dec.
. & Feb-Mar,
1049-50 .. 1} } 1 1 4
Apr.-May,  June-Mar.,  Apr.-Mav.  June-Oct,
1930-51 I ) i) 1 !
Jan.-Mar,  June-fan. Feb.-Mav.  June-Dee,
19a1.52 K] 1 3] 1 24 !
Feb. & Mar. Sept.-Now. March Apr. May & March Apr-Jan.
Septr.-Nov.
LT S 3 3 3 )i 3 13
Apr., Mav Nov. Jan, Julv, Aug.. ApreJune Nov.-Dee.
& Dec.-Mar. Oct. & Now,
Ist ol
Apri) 152 2 3 2}
Mav , K] 23 3 3
June . 23 21 3 3
July o I 17 21
Angust . 1§ 1} 21 2 2
Scptember ., 2 1 2 ¥} 2
Ocwher . 13 3 2 21
November .. J 3 13 4 24 2
December o 2 14 2 2 11
January 1053 3 231 3 2
eliraary 3 23 3 a2
March ’ 3 23 3 24

Per cent per annum)

Bazaar Bill Rate*

o A e ™y
Bombay Calcutea
— N ., S
Highest Lowest Highest Lowest
A 3 & 8
Apr. & el Oct, Apr-fune Iuly-Mar
3 7 6
7y 5! 19 ®
Jan.-Mar. Apr.-Ouet. Dec-NMar, Apr.-Now.
7 10 9
Nt 71 15 "
Jan-Mar. Apr.-Jan. Feb.-Mar.  Apr.-Feh,
%! % BRERE 1012
I'ch.-Mar. Apr.-Feb. Apr-Ang. Aug.-Mar,
0 s} lo-12
Jan.-Mac. Apr-Jan.
U .12
i n miz
July-Jan. Apr-July,
I'eh. & Mar.
9 10-12
a (G612
0 10-12
i) 10-12
"3 L2
0 H-12
93 1o-(2
93 In-12
03 1012
a3 [0-12
" T
0 10-12

shrofls. “These are smofficial quotnions. 1 Ineluding Exchange Banks




[fanuary

193%-30

1I45-44

T940-47

J947-45

T948-49

104050

1650-31

105152

1452-53

Ist of

April 1952
May '
.lun(- [N
July
August

September .,
QOctober
November ,,
Decrmber ..
1033
February ,,
March »s

STATEMENT 21— (Contd.)

De poslt Rates

——
3 monlhs [ mn'mh\
f_’_"——'--""—'—"_‘—_"‘A—__'_ —— —_— o e e e [ — ey
Bombay Calcutia Bombay Calcuita
A e ——— - ——— P [P NS 2N e e P em ey
ngh( st Lowest nghul Lowest Highest Lowest Highest Lowest
21 a IH 3 21 1} 13 1
January RIS e pt.  Apr.. I'eh, July-Oc, Dec.-Jun Aug-Sept.  Febe-Mar.  April-Nea,
& Mar.
! ) 3 F } :
]an Mm. June-Dec, Jan. -\hx. June-Aug.
¥ ! 1} :
Fe h \[‘u. Aug.-Sepi. Jan.- Alar. Julw-Nev,
& \1ar
1 } 13 2
Jeb.- ‘\Lu. Aug.-Feb, May-Aug. .\ug -Nov.
Feh. Mar.
4 ! 3 1 1 i
Januaey Jan.-Nar Apr.-Dee,
; 1 ! 13 ¥ 1
Jan-Mar.  Apr & June- Apr.-Jan.
Nepi.

21 ‘|l 1. 1 _! an |_} 21 3
Jan. Mar. June-Nov. Juby- Mar. Aprjune  Jan-Mar.  July-Nov [u‘)-.-\hr Apr.-June
31 17 21 33 3! 2 13 3.1

March Apr. &\ia\ Dec.-Mar.  Apr.- Nov. March. Apr-Nov,  OcceMar.  Apr.-Dec.
34 11 2} 31 2 1}
April & August. April June
May
31 23 24 3} 2 13
31 3 21 3 23 I
3 23 24 22 24 1
23 24 26 2 H
ag 21 a3 1
2 23 2% 3 a3 1
3 21 24 3 [
2 24 21 23 2% 1
24 2 2} 3 2} 1
3 23 21 3 }
3 2l 3 21 I3
3 23 3 23 1

S e
l’ months

Bombay

,_._.—A-._—-——

Highest Lowvest

2 1}

Dec.-Jan. Aug-Sepu.
13 13
Jan.-Mar. Apr.-Dec.
13 )

Apr.-June
2 14
Feh.-Mar. Apr.-Feb.,
2 12
2 13

a 14

Apr.eMav,  June:Jan.
lcb & Mar.
B
Nov. &Dcc. Apr.-Nov.
23 2
Apr., May &  Apr.-Sepi.,
Nov.-Mar.  Nov, & Dee.
2
23 24
2
2
)
2} 2
2
L
21
21 1
- -3
2 2
23 R4
a3 “
32, 24
-2



STATEMENT 22
Money Raris in INDIA

(Reference paragraph 22)

{Prr eem per amom,

Imperial Bank of india

Trea- — —-- A ——— e e ‘N
sury
Bank Bill Call Loan Rate Hundi Rate* Advance Rate
Rate* Rate - - FRISp— A —_ - =
tAver- Rs. 3 lukby and over Below Rs, 5 takhs
aget
RS N 0 S, — A Ay
Highest Lowest Highew Tanvest Highest Lowest Iighest Lowest
1935-39 3 163 3 T 31 2 3 3
Deeteb. Apre-Dec. PDec-teb. Apr-Dee,
1945-46 4 040 2 3 ] 3
1946-47 3 042 24 3 3 32
1947-48 3 045 2 3 3 3
1048-49 3 " 40 28 21 3 33 3 34
Jan.-Mar. Apr.-Jan. Jan-Mar. Apr.-Jan.
1949-50) 3 0l 2 3 44 4t
1950-51 3 - - 3 23 31 3 4 kX
March March Jan-Mar.  Apr.-jan. 33
1931-32 EY) - 3 23 3 3 13 1 4 3
(3 upto Dec-Mare  Apro & Dee-Mare Apro & Nove-Mare Apro-Noco Nov-Mar, \pr.-Nov.,
Nov. 14 Jub-Nov, Jul-Now,
1959.53 30 2o 3} 33 £} 4
Ist of
Aprif 1952 31 - 34 3 13 1
May o, 3 -- BT 3% 4 4
June 3 - 3¢ 47 4} f
July 3} K1) 33 1} +
August 31 - K1) 33 41 i
Sept. ., 3! 2. 3 33 ] 4
Oet. .. a2 R 11 4} 14
Nov. 3 23 34 3 4} 1
Dec. o, 3r  2.33 1) 4 41 I
Jan.  BHOSY 32 2.4 34 33 44 4
Feh, 31 244 T 32 1 1
March ,, 3 2.4 3 3 41 i

* The standard rate at which the Reserve Bank of India is prepared to buy or rediscount bills of exchange or other
commercial paper eligible tor purchase under the Reserve Bank of  India Act, + 'The rate at which the
Imperial Baok disconnts first elass three months commereial hills,

12




STATEMENT 23
CHEQUE. CLEARANCES {ANNUAT)

‘Lakbs of Rupees)

Alimed- Bowbay  Galemitan Delhi Kanpur  Karachi  Lahore  Madras  Other  Total

abae Centres?t
13834 .. 14,80 TNG22 U365 18,58 11,76 3266 10,36 08,01 13,51 1,921,45
194546 230,14 2ARTHO 2N26.21 146,062 FIR4T 14349 10338 29823 o582 6,572,37
1046-47 233N 2RINOS 2 84225 156,37 (42,66 201.82 136,42 378,00 27050 7,221,38
194748 Lo 21040 245264 250996 1:5, 10 TOSE83 274,51 4904 794 200,56 6,480,14
104819 Lo 2WLGT O 273803 2.653.26 14868 (NI * * 0202 367,92 6,686,54
1114050 Lo 2IKAT 2000800 2 35600N 130,30 128,56 374,64 . 30180 6,209,94
1950-31 L. 22553 287754 2386.07 140.73 136,18 432,10 43081 6,638,110
195 1.52 Lo 3ASY 03006 325451 166,14 145,80 17488 48270 7,878,66
1952538 Lo 263880 260385 2 05 K88 159 00 I3836 ARNIRY 480,34 6,570,40

1 Agra ifrom May 1945 1 Allahabad firom October 1943) 0 Alleppey (lrom November 1146) : Amritsar ; Banga-
love ifrom October 19445 0 Barcilly {from April 19515 ; Coimbatore : Dehra Dun ((rom February 1946 ; Gaya (from
March IM7; 5 Hyderabad-Decean fivom Novanber 1949 @ Jaipure (from April 1952) 5 Jullundur City (fromn February
1451 1 Kaozhikode ; Tncknow @ Layallpur {vom September 144 10 September 19470 5 Mangalore ; Mathurai ; MuzaHar-
pur flrouwr November 1950: 0 Nagpur ¢ New Delhi Srone August 1947) 5 Paina {(from April 1943} 1 Poona Teom Angust
1947 1 Rajkot ((rom Janvary 14715 Rawalpindi deom April 1947 10 Octaber 19451 and Sinla,

* Re. 71001 Iakbs and Rs. 10497 lakhs (or the Karachi and Labore Centres, respectively, during the guaruer ended
June 1945,
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STATEMENT 24

CurQuUE CreEArRANCEs (MonTtHLY), 1952-53

:Rupees in Lakhs}

1952-53
(:E.\'T“E — . it r——— . e e e e ——— - A . o mmmm . e, L mammameimam = mremes = i eevan eeee eneam
April May June July August \« ptemhber October \o\rmhc v December  January  F Lbruar\. “arch Total

AiMEDABAD-—

Number .. 00 466 ),07,657 TR 1232 81,764 i, 1oR 10 Il ] 83,132 111580 120a0s L4545 1,149,808 12,46,576

Amount .. sl 24,73 25,00 31,52 19,32 20,8% 16,534 14,78 20,62 24,23 23,71 23,02 265,38
Bossay-- -

Number .. 5,668,360 906,951 SOLISO  0A3208 812330 822406 930,353 $T4RIT 0 933,530 w4805 398,162 980,671 1,08,78,907

Amount .. 2252 .’.’_’,ll b 19%.41 245,17 20,23 22051 211,48 192,02 215,87 234,10 212,03 241 44 2,613,95

CALCUTHA- -

Number .. G27.671 6,183 557700 645,767 S46570  AB0sNE 3MK301 568404 604617 579930 573,044 655068 70,989,916

Amount .. 24561 22503 198,35 214,41 188,97 00,71 193,14 213,06 188,07 192,76 236,41 2,495,88
Derin—

Number .. LIT.G50  L23846 110061 136,500 L1402 L15427 0 133,309 130203 139305 (42777 L32.25¢  LAL34N 15,53,594

Amaount .. 14,34 (ER 11,43 14049 12,24 1154 12,93 12,52 13,57 14,75 13,84 15,22 159,00
KANPUR —

Number .. 38.252 64150 Ihn2 67,550 34,101 31,734 57.803 61,719 72,0941 74,200 63,221 653,455 7,47,654

Amrunt .. 1100 12,16 10,687 14,14 0,510 0,40 8.41 14,01 14.0% 14,30 11,28 11.21 138,36
MADRAS -

Number . 283438 AT0.207  AAN204 08463 27505100 3310240 3,06422 200426 231647 235,604 312305 35,74,890

Arount ., 34,40 31.34 IN.56 34,67 32,14 39,50 33,18 32,14 34,08 30,58 40,72 416,99
OTUrR
CEvris®- -

Number .. 375,650 371840 339084 412251 336670 338,796 106616 373760 386925 L08260 377,302 427446 45,971,679

Amount .. 156 3nK 33,38 44,20 38,08 37,38 39,83 37,12 a8.41 2,43 3,07 40,37 480,84
Total--

Number 24,(8,191 24,82,86 22,36,061 27,08,802 22,74,868 23,60,018 25,337,964 24,00,457 25.48,324 25,73,332 24,45,124 27,12.991 2,96,98,2)6

Amount 588,75 575,35 510,61 602 78 503,83 527,08 530,29 493 07 541 75 552,16 523,37 61S8,3} 6,570,40

» \qr;, z\llaha;)-a’-', :\llﬂ.)pl‘\ A\mrusar Hdnqalou (,.n Barﬂ.l\ (()!ﬁ)')dl()l!. D\_hm Dun de, H\d(mh'ld {Neceans, Jaipur, Jullundur City, I\ulhlknd«
Lucknow. Mangalore, Mathurai, Muzaffarpus, Nagpur, New Dcibi, Patna, Poona, Raikot and Simia.
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STATEMENT 25

{A) REMITTANCES THROUGH THE RESERVE Baxk or Ixpia

Telegraphic Transfers Issucd and Paid

' {Lakhs of Rupees)
1951-52 1952-53
e e Ay U — A U N
Centre Qctoher ta December January o March April o June July 1o September Qctober 10 Decembier January to March
DU N T ——— A ) A N s S —— ———— P .
Issued Paid Issucd Paid Issucd Paicl Issued Paid Issued Paid Issucd Paid
Bombay . 4+4.73 117,32 43,81 124,03 40,71 115,46 46,06 87,4 53,43 £90,07 43,80 84,11
Calcutla L1200 3382 133,24 47,97 127,23 34,37 93,45 #0,07 116,75 62,33 112,95 43,57
Dethi L2 19,56 28,05 19,34 33,24 26,33 31,53 17,69 36,05 26,91 27,47 18,07
Kanpur ce 1001 10,54 14,02 10,68 14,34 11,40 2385 6,29 165,15 12,57 0,78 13,14
Madras .. 19,15 64 23,00 +1.360 18,494 32,13 21,50 32,42 18,50 30,90 15,10 44 0K
Total .. 241,38 245,84 240,22 240,32 215,47 245,40 215,78 212,91 230,88 222,70 210,90 203,75
{B) REMITTANCES* THROUGH THE IMPERIAL BaNk or INDIA
To Offices in {Lakhs of Ruprrs:
———— J— —_—— A ey
1951-52 1952-53
) . A R g NG
From Offices In Bengal Bombay Madras Total Bengal Bombay Madras Total
Circle Circle Circle Circle Circle Circle
Bengal Circle R YY1 144,35 4,17 558,36 350,04 141,86 30,67 528,56
Bombay Circle .. .. .. . 146,75 330,70 41,73 539,18 T14,4% 309,53 36,06 460,07
Madrax Circle .. .. . .. 38,35 75,00 261,66 375,51 31,07 5H,55 224,72 315,34
Total .. . . .. .o . 557,91 570,58 344,56 1,473,05 501,58 510,94 291,45 1,303,97

Notz.—Ifigures relade 1o the Indian Union.  * ‘Telegraphic T'ransfers paid, Mail "Ivansfers received, Drafts paid and Demand Drafts purchased.
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STATEMENT 25---{Conld.;

{C) REMITTANCES EFFECTED BETWEEN THE RESERVE BANK OF IXDIA AND THE
IMPERIAL BANK Or INDIA AND TREASURY AGENCIFS
{Rupees in Lakhs.

Half vear ended September 30, 1951 Hall yecar 'ml- (1 March 31, 1932 Hall vear ended S(-plrmlv'r 30, 1852

P U — e oy
TPILglaphL( Dralis and Mml le( gxaplm L)urh and Mail l(l(‘g(‘aphl( Drafs and \l;u!
I'ransters Translers “Franslers Translurs ‘Fransfers Transfers
—" s " A e A bl U St - - — A = !_-‘_A— ]
No.  Amount No. Amonnt - No. Amouant N Amount No. Ampunt No. Amoynt
The General Public 24200 67,03 20082 N2TF 0 22640 73000 332050 N84l 22336 50.7Hh 3300602 82,20
Scheduled Banks:
At par . .. .. Lo 1276 4HONT % uss> 13,96 I 91s 372,66 TR B 12,146 38851 3007 210
At a pn‘xmum .. .. 7834 604D 225530 2263 loss6 % 1.01 23,008 24,67 0,396  TA.08 23,352 24,65
Approved  Non-Sc¢ heduled  Banks  and
Indizenous Bankers (under para. 3C of
the Remittance Facilities Scheme: 5ok 204 4265 231 a8 208 Jatn ANT 7 281 4,632 2N
Co-operative Banks and Societies :
A par AN . .. . . 174 452 454 3.7 INT 38,75 33N 3,07 2057 f22 41K
At a premium .. . 10w 6,59 17086 IS 06 [FECE VR b 200326 21,25 1,354 Jo sk 15,65
Local Funds at a premium ¢ un(l(r pma ST
i7tf. of the Remittanee lacilities
Schere) . . - 121, 37 4,227 1On 33 12 30644 61 22 i 3,002 hi)
Orher Remitiances .l( par .. .. .. 2,905 40,33 l_,"l\. 7I% (OO 2350 36,72 LIB34 Goxs 2703 27 '(v Lo,s47 57,47
Government :
Tntra-Provincial atpar .. .. .. 636 353 16014 5551 697 240 194077 710 873 3,16 1GROSN 46,00
Extra-Proviocial at a premiaan . 179 13 200833 .89 216 12 42,402 R4 419 88 21,6306 ®,60
Total .. 49,428 606,16 6,80,524 270,15 50, 08} 601,38 7,55,553 299,21 50,358 559,68 7,117,736 255,35
Avle.  Figures relaie to the Indian Union. - cx; Less than Rs. 30,004,
STATEMENT 26
ExcasaMeNT OF Forewoy Circre Notus, 1952-53
Cashed at TRupees
P [ L e . R -— A - e - -
Bombay Calcutta Delhi Kanpur Total
Bombay 335,510,110 7,030,80.420 400,22 (5500 27,76 ,87,130
Caleuta .. .. .. 14.26.52,900 110,36, 23,050 11,075, n4 S0 40,31,91,700
Delhi .. .. . 18,2291, 1w 2.006,35,700 ’ A.21.91, 100 24,53,36,100
Kanpur .. .. .. J 31.24,250 3,39,00,5820 . 13,71,50,170
Madras .. . T 52, 71.500 . i 1,42,05,250 i, 200 11,72,16.900
Rarachi .. .. . 1,76,67,550 04 B850 x& EYNN 1,27.550 2,65,04,300
Laleee .. .. .. 1, 3150500 4,89, 0 7, 14,690,050 $ 3,587,050 12,13,31,300
Rangonn . .. .. 3,200 . 21y 450 l 4, s 30 11,950 51,450
Total .. 49,91,53,800 13,05,18,610 32,93,51,140 20,29, 67,950 16,64,78,550 132,84,70,050
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Average of
Friday figures

1933-30
1546 .
1946-45 .. AN
1047-48 ..

-
-1

1948-40 |
1944-30 . .
1930-31

1951-52 ..

195253 ..

April 19052
May .
June ’e
July ’
August ..
September -
October ve
November v
December .
January 1953
February o
March

L3 ]

’

STATEMENT 27

ReserveE BANK oOF INDIA : BANKING DEPARTMENT

(Reference paragraph 23)

{Lakbs of Rupces)
LIABILITIES ASSETS
— - - Cemee—— A e Total e e e e e e e e e e e ————
Deposits Other  Liabi- Loans  Other  Bills
e imemme— A oo — e ——, Liabili- lities* Netes Balances and loans Pur- Invest-  Other
Central Other tics or and held  Advances and chased ments  Assets
Govern- Govern-  Banks Othees Total Assets ‘oin  abroadt to Ad- and
meni ments Govern- vances  Dis-
ments counted
1 2 3 4 3 6 7 8 9 10 1B 12 3 14
14,00 16,19 75 31,84 128 43,02 2838 4,21 1,72 213 6,36 20
388,93 20.6% 490,22 16,56 514,39 16,32 540,71 16,72 488,23 22 12 38 M 7,42
469,54 2162 8304 14,24 590,44 18,32 618,76 32.35 523,83 5 82 233 315 22 1
266,79 16.03 10247 34,21 52040 14,55 54496 4724 408,95 157 A 242 8L 4,85
(21,90;  {2,43)
2217 162 80,53 a6,a2 393,72 1533 419,05 2212 30738 11T 334 438 7568 414
14,83, 3,04 [ il
141,19 2312 67,00 64,30 295,69 15,76 321,45 24,12 1804) 335 B30 430 9504 4,34
148,60 17,71 62,22 $2,20 290,82 1,14 318,97 [7.31 207,70 237 L iy 3,15 76,72 3.06
18130 13,93 08,68 69,22 325,15 18,62 353,77 2792 157,14 3,90 19,42 6,31 93,19 11.91
136,40 TTO O 3280 61,93 259,02 23,60 292,71 25,08 133,56 2% 10,08 6,54  SU.77 12,8
143,76 8,33 47,33 66,72 268,16 23.54 303,70 24 80 108,10 (W& 40,13 12,67 768,41 31,25
121,24 8,17 49,07 65,91 242,40 29,60 281,99 34,25 90,349 40 30,74 S04 76,55 32,01
107,05 4,09 SL,88 63,28 226,31 33,74 270,05 36,24 $5,69 102 27,63 88T 13,73 34,833
100,06 460 3388 6260 223,22 15,25 24847 31,96 10548 3,46 13,30 146 R0 5.2
1140 885 62,82 €073 243,82 1602 269,83 32,74 130,03 333 0350 130 S50 3,14
131,83 542 6601 S8 49 262,76 1484 287,60 32,03 148,51 330 887 1,41 88,00 5,88
142 42 11,09 62,39 67,79 273,88 17,25 301,14 35,36 104,53 3,42 1,23 1,93 90,36 5,80
150,31 13,22 66,07 57,56 27728 9200 309,26 3235 156,64 345 049 1,99 99,23 #.11
166,30 4,03 46,17 58,60 276,08 2441 310,50 2308 162,93 331 1122 404  HYIK 6,43
169,43 5.45 45,83 62,097 283,68 2649 320,17 18,66 161,15 3,77 15,33 14,87 99,58 6,79
154,49 6,03 43,97 64,74 269,25 2,05 308,30 15,20 152,32 3,68 13,70 13,39 100,14 7,28
13530 15,22 4413 63,76 259,50 31,4 300,92 14,75 46,30 340 2044 909 00y 7.65

Note.—Annual figures : Data for Burma excluded. Yigures upto 1947-48 and
thercafter to the Indian Union.
1948. Figures shown in brackets for 194%-49 relate to Pakistan and are annual averages of weekly figures for the periad April-June 1945,

for the three months April to June 1943 relate to undivided India and
Vigures shown within brackets for 1947-48 rclate to Pakistan and are averages for the period August 14, 1943 to March
*Including

capital and rcserves, Rs. 10 crores. T Including cash and short-term securitics.
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STATEMENT 28

REsErRVE BANK oF INDIA: BANKING DEPARTMENT
WEEKLY STATEMENT OF Asskrs AND LIABILITIES, 1952-53

(Reference paragraph 23)

{Lakhs of Rupces)

LIABILITIES ASSETS
e ——eme A i . — B o .- “\
1952-53 Deposits Other Total Loans  Other Bills
A cemm-o—— Liabili- Liabili- Notes Balances and  Loan: purchas- Invest- Other
Central Other ties ties* or and held Advan- and c¢dand men's  Asscis
Govern- Govern- Banks  Othrers Total Assets Coin abroad* cesto  Advan- dis-
meni  ments Govern-  ces counted
ments
Friday
I 2 3 + 5 6 7 8 9 1) 1 12 [N 14
April 4 152,00 1194 4814 6145 279,54 . 313,95 19549 LI%,20 1,200 3448 1801 7642 3106
. 11 145,10 7,29 46,24 60,93 265,61 o3 300,92 16,31 111,91 1,200 SL1S 12,55 76,41 31,10
. 18 147,96 4,76 47,749 66,27 266,78 20 303,08 26,32 103,39 1,10 48,65 13,90 76,41 3.3
- 25 187,96 .31 47.22 66,25 260,69 24,16 296,86 96,01 IO 42,62 11 T840 3145
May 2 131,31 7.09 53.5Q fiL.78s 259,67 27,21 296,88 3445 97,39 a0 43,08 10,01 31,78
o 4 129,55 1.09 43,07 43.04 240,77 30,10 280,87 23.20 BARIH 1.20 $4 .47 LY 51.84
. 164 124,07 1,19 49,22 65,14 242,61 M1 282,51 RE S 01,21 |0 44,44 [N 12,02
5- 23 171,87 7.08 S,01 65,50 234,85 30025 275,13 38,93 S 82 0 143,549 6.03 32,11
. 30 109,35 10,03 47,96 66.22 234,09 304N 274,8T 46,20 84455 80 2912 4,77 3231
June 6 96,67 7,65 4u3% K308 217,78 3332 260,10 310bh 8281 o 3003 407 TEN 33,910
s 13 103,22 2,03 3241 (3,47 221,13 33,25 164,38 33649 0,82 00 20,36 0,38 TN 33,05
- 20 110,42 487 3245 6343 23LIT 2247 273,64 4502 006 B 2764 1086 T4 3451
. o7 117,00 LN 53320 62,06 235,18 281,06 25,17 100,17 PAT 2347 10Es TION 36,03
July 4 99,20 235 3248 63,75 217,88 150N 143,05 2 038,45 3,08 17,66 1,74 6,0
11 102,25 197 Al G243 218,45 13,49 243,94 133, 0641 208 16,54 1,42 6,04
o 18 us, 44 5.37 a3, 10 62,34 222,34 15,08 247,36 33,04 IN7,07 348 9,95 1.3% .41
. 25 100,25 0 08 G222 234,24 15,290 259,53 3300 120,00 RIS 9,14 1.28 S
August 1 103,74 S610 6268 0 60,47 23551 1632 261,83 3684 1IN4] .38 9,50 1,17 5,62
' 8 102,42 512 G741 63,16 228,00 (8,05 256,06 26,02 123,17 1,34 4,50 1,12 3.08
»s 13 1N5,24 a6 a6 61,35 234,71 18,40 263,01 10,05 126,22 3.31 9,549 1,34 3,64
v 22 120,00 943 6743 5058 287,34 13,04 280,38  d0.83 (4150 3,30 9.56 143 5,34
’s 20 [24.70 1,400 "X, 34 39,08 263,52 1427 281,79 39,008 141,010 3,30 9,20 1,43 SR, 06 5,02
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e 0

). 26
October 3
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24

. 31
Novemiber 7
. 14

\- 21
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Decentoer M
12
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26

January i
o 9

. 16

. 25

. 30
‘ebruary 6
e 13

? .-’9

3 23
March (]

o 13
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FIs,4
127,84
135,51
142,53

14475
146,00
132,32
135,14
151,87

146,56
140,80
147,65
157,11

133,63
163,40
173,53
174,74

176,07
173,74
170,22
164,03
163,07

157,46
157,40
153,12
149,94

139,72
147,51
122,54
135,75

6,70
1,02
5,07

11,40

10,48

1,44
29,1
19,85

10,78
7081
YT
#2.10

60,74
60,01
6098
63,13
64,04

30,03
38,84
8,06
38,04

By
ON,T8
39,76

61,23
fi2.65
63, (6
63,047
63,04

63,10
63,04
4,42
114,39

64,06
63,66
43,62
62,81

257,715
259,73
264,57
268,99

265,79
267,20
269,33
278,68
288,42

213,24
212,39
278,55
284,84

274,72
269,75
276,67
283,19

288,69
281,08
282,67
181,19
284,79

270,97
268,90
268,13
269,00

258,65
256,04
258,33
264,96

23,32
31,60
20,63

30,55
31,44
33,02
30,69

282,06
284,48
290,11
293,74

291,69
294,95
297,26
306,33
315,45

303,11
304,55
351,28
318,09

308,08
304,59
311,72
317,61

324,47
317,04
320,40
318,37
320,57

307,55
307,22
309,82
308,63

299,20
297,48
301,35
305,65

28,04
20,78
31,47
34,92

30,14
30,61
23,30
4288
41,35

25,20
IR UR
56,00
40,11

23,88
21,15
2434
20,94

13.73
13,38
16,50
21,80
25,88

17,11
11,26
19,39
21,05

13,45
11,41
16,58
17,24

145,77
145,70
149,07

131,52

138,62
156,41
154,506
136,7%

139,54
LGY.H6
164,04
167.34

146,28
146,81
146,62
143,53

3,30
3,30
3,30
3.30

3,30
3,56
3,40
3,40
3,46

3,46
3,42
246
3.46

3,0
1,38
3,30
3,30

3,42
3,99
1,52
3,62
3,40

3,50
4,43
3,42
3,30

3,30
3,55
3.46
3.30

40
w22
9,35
8,41
0,1

h.42
9,40
N,56
040

10,27
10,70
vl
12,89

19,47
16,04
14,14
14,56
12,44

— " —
1L 1S Ct 4=
BN
WL O 2
RN EEES |

17,34
15,37
2289
28,95

2,76
3.16
3,21
7.0

0,23
1831
11,99
13,28
1,33

13,26
18,56
13,80
11,96

10,37
9,63
7.8%
8,80

~8,02
S8,12
88,07
88,18

38,18
B8,28
§8,28
§8,20
98,73

08,97
R, 00
00,24
04,70

49,69
09,33
Y, 45
99,45

99,43
49,30
9,28
99,79

100,1¢

100,07
106,09
100,14
100,27

100,30
100,20
96,12
06,12

nu =

LT
[ A

$B.us

6,08
6,28

6,34
6,35
0,38
6,63

6,87
6.71
6,76
6,80
7,00

Y TN
& o163 1

b B B 2

=123 2103
IS RS Ko =)
Qe

# Including capital and reserves, Rs. 10 crores. 1 Including cash and short-term sccurities.



STATEMENT 29

Reserve Bank ofF INDia ; IssuE DEPARTMENT

(Reference paragraph 23}

(Lakbs of Rupces)

‘LIABILITIES Total ASSETS
—~ ~Ae o —Liabflities - - A \
) Notes (Total 448 as
Average ol Notes  held in the  Notes Gold Coin percentage
Friday figures in Circu- Baoking  [ssued) and Foreign Rupee Rupee  of ()
Lation Dcpart- or Assets Bulliont Securitics Coin *  Securities
ment
[ 2 3 4 by 6 7 8
1438-39 .. .. .. 182,36 28,28 210,64 44,42 64,05 67,11 32,16 241
(7,07 (n (7,98)
1945-46 .. .. oo 1L, E62,64 16,41 1,179,085 44,42 1,061,226 15,53 STE 9378
194647 .. .. .. 122208 4261 1,285,57 4,42 1,133 88 19,43 57.81 93-35
194748 .. .. L 227 K2 712 1,274,95 44,42 1,135.32 32 3¢ 62,584 92+53
194849 .. .. .. 123184 2.2 1,253.86 240 0747 4296 265,62 7543
(3.38) ¢ (5,58) (90
194950 . o PR I .t 1 24 (W) 1,152,94 40,02 (345,04 M5 413,36 59-59
1950-51 . .. AN 1,163,221 17,19 1,180,40 40,02 624,70 57,21 458,47 5631
195152 .. .. .. LasuRd 27,78 1L,217,62 40,02 625,27 (3,98 4RR, 36 54-0d
1952-53 .. .. .o Llax4 27,87 1,142,712 40,02 364,40 80,22 48,08 52:89
April 1952 .o L133,99 2475 1,180,74 £0,02 603.15 7204 464,64 547
May I S NPT 34,10 1,182,33 4002 603,15 74,68 464,64 54-40
June b e o LMLAS 36,00 1,177,54 4002 50813 THTE 464,64 5219
July oo .. LI2ION 318 1,153,83 40,02 570,60 TTET O AGLeE G0
August . Co 1m0 8 32,61 1,132,10 40,02 345,15 SU,20 164,64 51-87
September e e 00145 385 1,123,30 4002 a38,15 8235 46288 Gled7
October b e .. Lussos 35,68 1,120,64 40,02 338,15 83,36 459,11 5139
November e e .. 4,080,753 3247 1,112,92 40,02 538,15 S4,43 45033 Sl
December N .. 108001 202 1,112,83 40,02 338,15 w460 450,07 5195
Jaouary 1053 o I 00,57 15,49 1,128,06 40,02 354,15 83,83 450,06 3267
February e o L1235 17,14 1,140,861 002 368,15 82,54 149,01 53
March e .. L1356 14,59 1,149,66 40,02 378,153 8GR 44086 5377
Note.—Far 1938-39 Burma notes are shown within hrackets below totals for India and Burma. Figures up 10

1947-48 velate to undivided India. Annual averages since 1948-49 arc net of adjustments made on account ol (i) transler
of liabilitics to the State Bank ol Pakisian in respect of inscribed Pukislan Notes jssned between April and June 1948 and
(i) cancellation of India Notes retwmed [rom circulalion in Pakistan under Section 4 (2) of Part IV of the Takistan
(Monetary System and Reserve Bank) Order, 1947, as amended. Figures within brackets for 1948-44 arc annual averages
ol weekly figures for the period April-Junc 1948 in respect of inscribed Pakistan Notes in columnn b oand Rupee coin in
columin 6. Figures from Octoher 1951 are net of adjustments made in respect of India notes returned from circulation in
Aden.
t Valued al the statutory rate of Rs. 21-3-10 per (ola. * Including one rupee notes from July 1140,

1160




STATEMENT 30
REeSErRVE Bank ofF INDIA @ Tssue DEPARTMENT
WEEKLY STATEMENT OF ASSETS AND LIABILITIES, 1952-53
(Reference  paragraph 23)

{Lakhs of Rupees)

LI1ABILITIES ASSETS
1952-53 ’ A \ P - A —_
Total Percent-
Notes in Notes held Liabilities Gold  Torcign Rupec Rupee age
Circulation* in the (Total Notes Coin*  Sceun- Cointt Sceuri- of
Banking Tssued) t and ties ties 143
Uriday Department  or Assets Rutlion o3
i 2 o 4 5 [ 7 8
April 4 1,157,07 19,46 1,176,54 40,02 603,15 68,73 464,64
" 11 1,163,018 16,18 1,181,36 40,02 603,15 73,560 464,61
f Is .. 13593 26,17 1,182,10 40,02 63,15 74,30 464,64
- 23 .. L145,78 37,19 1,182,97 40,02 603,15 75,17 464,64
May 2 1,148,149 31,36 1,182,85 40,02 3 75,05 164 64
0 1,158 54 23,01 1,181,93 40,02 3 13 464,64
R 16 1,153,658 28,33 1,182,01 40,02 3 74,21 464,64
2 [,143,45 38,76 1,182,21 40,02 3 74,41 464,64
. 30 L L136.63 46,01 1,182,66 40,02 5 74,80 406464
June 6 L. 1,150,635 31,10 1,181,75 40,02 5 73,95 464,64
. 13 .0 114859 33,44 1,182,03 40,02 3 74,23 404,64
200 113780 4482 1,182,62 10,02 5 74,81 464,64
e 27 L0 LIZNT6 34,00 1,163,75 40,02 i T5,9% 164 64
Tuly 4+ .. L3540 28,20 1,163,60 40,02 5 73,79 464,64
w3070 33,41 1,164,10 40,02 5 76.30 464,64
N T R N B L2 32,02 1,150,68 10,02 3 77.87 404,64
S 23 0 1,104,08 32,85 1,136,93 10,02 5 79,13 464,64
Angust 1 .. 110078 U 1,137,54 40,02 A 79,74 464,64
o 8 .. LI11u6 2593 1,137,01 40,02 3 70,20 464,64
. 0 1065 30,80 1,037,53 40,02 3 79,73 464,64
. 220 00 LOw3,00 31,68 ,$23,78 40,02 a RO,O7 464.04
. 2 1,085.70 38,87 1,124,63 40,02 ) RI,N2 464,64
September 50 L0 1,005,438 28,44 1,124,28 40,02 5 41,48 404,64
12 L o930 20 59 1,124,65 40,02 3 81,85 164,63
19 . 108780 34,21 1,122,01 10,02 3 82,71 161,13
L2 L L087.52 34,74 1,122,26 40,02 5 R2.08 461,11
Octoher 3 .. 103 31,00 1,122,13 4,02 b 2,85 461,11
. [TER W{T(} B 30,47 1,122,19 40,02 3 82,90 481,11
T A W I a2 1,122,39 10,02 5 83,02 461,10
W 2 L 108006 42,67 1,122,83 10,02 3 $3,56 461,10
T R W (7 R T 11,16 1,113,64 40,02 5 84,37 51,10
November 7 .. 108753 23,0% 1,112,90 40,02 a3 83,63 451,10
i 4 .. 1,084,36 27,92 1,112,28 40,02 5 84,04 450,07
ye 20 . LOTT S 33,82 1,112,97 40,02 pid 34,73 450,07
" 28 .. 1,073,606 39,84 1,113,585 10,02 b 83,31 430,07
December 3 .0 1LOST 06 253,77 1,112,84 40,02 5] 84,60 450,07
. 12 .0 1,001,68 20,97 1,112,65 HLO2 i 84,42 450,07
1B L088,T8 24,13 (112,93 40,02 3 84,60 450,07
. 26 .. Lo922 20,75 1,112,90 40,02 3 834,67 450,06
Junuary 2., 1,000.30 13,63 1,112,92 10,02 5 BHED 450,06
9 L. 116,61 15,22 1,131,83 40,02 5 ®3,6G0 130,06
L 115,33 16,33 1,031,687 10,02 5 83,15 450,06
23 0 L 21,63 1,131,82 10,02 5 83,59 450,06
, s 1,106,38 23,67 1,132,05 10,02 3 83,82 450,06 3o
February 6 .. 1,123,093 16,97 1,140,90 40,02 5 82,67 400,06 TN
" 13 .. L2920 11.10 1,140,30 40,02 b 8227 449,86 33
w200 0 112136 19,22 1,140,58 40,02 G 82,55 440,86 33
R B I8 KT )56 1,140,68 40,02 5 82,65 440,86 33
March 6. 13612 13.34 1,149,46 40,02 A R1,43 449,86 330N
U T SR S F XY 11,26 1,149,27 40 02 5 81,24 449,86 <7y
) 200 .. 1,133,061 16,74 1,149,74 40,02 3,13 81,71 449,86 -7
27 .. L133,12 17.03 1,150,18 40,02 578,15 82,12 449,86 e

+ Including Rs. 43 crorex of India notes retived from civcubation in Pakistan and awaiting canecllation,
* Valoed ar the sttory rate of Reo 21-3-10 pee tola. 11 Inclinding one rupee notes,




10
11
2
13
11
15
16
17

o
31
32
13

10 the Indian Union.

Last I'riday

1938-39
1945-14
19146-47
1947-48
F48-49
10449-60
1950-51
1951.52
19:2-53

April

May

June
July
Augst
Septembar
October
November
December
January
February
March

April
May
June
July

i August

Scptember
Octlober
Noveuber
December
January
February
March

”»

"

1952

3

LR]

1

»

38

(21

tL]

.

1953

’”

3

[

Capital

and

Rescrves

10,00
10,00
10,00
10,00
10,00
10,00
10,00
10,00
10,00

10,00
10.00
10,00
113,00
[0,00
10,00
10,00
10,60
10,00
1000
HOL(H)
10,00

10,00
LRV
10,00
10,00
10,00
10,00
11,00
10,00
10,00
10,00
10,00
10.00

Noates in
Circula-

tun

159,10
1,218,77
1,242,038
1,304,36

1,168,532
1,247,41
),140,11
1.133.12

1,280,93
1.286.28
1,257,4%
1,200,610
1,158,258
130,65
IR26
J22on

4100
REUNS
139,60
NENNE]

_—em = = = e -

REGAE
136,65

124,76
04,08
L8376
R7 52
107248
073,66
o212
1,106,338
LHIOR2
[ HE A

— e .

——

Central
Govern-
moent
9,25
521,01
431,76
320,03
183,93
129,28
162,04
180,16
13598

144,66
145,02
162.83
164,84
216,67
200,28
191,065
206,59
210,49
108324 .
186,41
180,16

137.98
109,35
17.00
100,25
2150
142,453
153187
157,11
174,50
163,07

LIABILITIES
e C e ———
Deposits
_— [ U
Oiher
Govern- Banks Others
menls
10,42 1141 n
13,90 76,90 956
30,28 71,32 28,65
24,24 TR0 34,16
24,56 6875
45,63 63,61
205,40 34,28 72,31
23,06 46,99 63,90
N3 46,52 62,81
30,74 32,19
24,25 44,60
17,00 874
17,26 76,02 63,34
10,25 75,63 67.72
13,35 8443 67,31
(1] 7134 66,497
[N i ] 6010 64,54
1, 10 T2 66,24
In.as 46,02 68,91
26,43 44,8} 687,56
25,06 46,90 63 90
9,31 47,2 66,20
10,53 47,06 506,22
1,80 3%,20 62,13
7,70 61,08 62,22
11.40 68,314 59,08
6,31 “2 10 38,04
15,05 61,14 H7.36
15,05, 34,583 537,82
A5 45,00 .76
12,72 43,00 6H3,94
1140 43,23 64,34
1985 1652 62,81

STATE

LIABILITIES AND ASSETS OF TIIE

(Jssue and Banking

" Reference

-

——— Other
Liabili-

Total fivs
31,85 18,04
643,37 39,52
562,01 34,74
457,32 34,51
332,29 2,62
291,44 38.02
320,03 34.82
318,11 G1,72
264,96 (NIE]
305,63 31,37
294,73 3001
309,84 36,63
331,45 33,35
370,27 68,13
370,57 34,08
352,34 60,52
343,44 34,68
337,65 40,66
323,75 12,30
325,21 61,88
318,11 61,72
250,69 53,35
234,09 71,40
235,15 70,91
234,24 18,13
263,52 34,1
268,99 40,49
288,42 A8, 19
284,84 (314
183,19 13,19
284,79 A4S
269,00 30,40
47,73

264,96

Note.—)igures for 1938-39 refate o tudin andd Burma, from 1012-13 10 1947-48 1o undivided [ndia and therealter

Figures for the Indian Union ace net of adjustments on account of () transfer of Labilities to the

State Bank of Pakistan in respect of inseribed Pakistan notes issucd hetween April and June 1948 and (it} cancellation ol
India notes returned from circulation in Pakistan under Seetion 4{23 of Part 1V of the Yukistan (Monclary  Sesiem and
Figures from Octoier 1131 are net ol adjustnients made in respeet of India

Reserve Bank) Order, 1947, as amended,
notes returned from oirenlation in Aden,

(12




MENT 3lI

ReskrvE Bank oF Innia

Departmenss Comilbiined)

paragraph 23)

(Lakhs of Rupees)

ASSETS
— - A —— i e e ————— —_——

Total Rupre  Loans and Other Rills Other
Liabili- Gold Foreign Rupcee Notes  Sceuritics Advances  Loans and Purchased  Assels
ties or Coin and  Asselsy Coin* to Govern-  Advanees  and 1is-
Assets Bulliont ments counted

249,89 44,42 73,08 71,10 18,13 38,06 — 2 2,63 71
1,911,66 H42 0 1,72480 16,02 1. 64 83,47 18 2,00 16,04
1,848,79 H.42 L1254 20,64 149,05 121,16 Ad 3,25 25,18
1,806,19 4,42 152797 37405 15,13 173,65 A - 1,81 114
1,554,25 10,02 044,14 4214 20,76 403,42 - 6,040 2,13 4,29
1,502,98 0,02 RHN.IR 5,23 18,21 315,04 24 1,21 1,97 3,38
1,612,27 .02 NS4 IN 3451 14,32 85,83 1,56 16,75 8,21 9,50
1,530,94 0,02 723,07 9,24 R 366,73 9“4 41,37 3,72 29,099
1,455,80 40,02 72368 N2 2 tT.n a8 310340 26,97 ].80 7.2
1,627,92 o2 SR, 5.5 w21 a7 6,68 14,53 12,29 183
1,641,03 4,02 87452 3745 23,71 604,63 .24 16,66 3,65 1,23
1,633,95 0,02 NAT. A2 3786 34,84 G4 08 7,30 18,71 2,09 11,44
1,596,61 My 02 R4,50 6,43 3848 390,56 A,16 5,05 281 4.50
1,606,68 13,02 827,14 4 .07 61,42 TR 3.4 5,64 8,35 3,89
1,566,22 0,02 s16,01 67,48 43,33 3T 5,11 6,33 6,53 3,56
1,551,10 40,02 T,24 69,18 17,04 a74.410 5,00 6,39 7,03 3,79
1,530,70 40,02 TIN5 15,95 8,4 566,56 3,00 6,36 8,73 16,13
1,529,41 02 TRE,00 6,17 : 64951 7,06 17,0 6,73 18,81
1,526,16 40,02 763,77 (8 47 . 69,88 798 2,27 5,63 0,15
1,536,68 4,02 744,61 68,45 30,97 SHO.38 6,79 5,90 246 19,71
1,530,94 K02 723.07 50,20 33,82 573 04 61,37 3,72 24,99
1,479,83 4,02 TON0T 75,32 37,10 R A NIN 1,10 42,62 11,0t A4
1,457,23 40,02 G87.70 73,04 44,01 RN R 80 29,12 437 32,33
1,444 81 40,02 633,32 76,12 34,99 SaN,22 1,47 23,47 10,28 36,93
1,396,46 0,002 673,15 79,27 : 331,64 .48 0,44 1,28 5,43
1,412,441 40,02 537920 82,01 38,8 252,69 3.30 9,29 1,43 3.32
1,416,00 4,02 GSILGT N3 16 3474 349,290 3.30 8,69 1,52 3,62
1,429,09 H,u2 693,27 84,36 41,16 749,88 3,46 9.J8 1,54 6,01
1,431,864 0,02 H04,00 85,53 39,5 Y77 3,46 9,49 2 97 6,28
1,430,51 40,02 705,490 84,87 . 20,78 AR | 3,30 12,80 7,0 4,63
1,452,62 10,02 718,12 54,03 25,67 350,16 340 12,66 11,55 7,00
1,449,310 40,02 720,41 82,84 21,86 330,04 3,30 12,33 11,96 7,46
1,455,80 40,02 723,68 8232 17,03 343,958 3.30 26,95 8,30 7,72

t Valued at the statutory rate of Rs. 21-3-10 per tola.

~

e

TSR A

1 Incleding cash and short-term securities.

* Including subsidiary coin from 1938-39 and one rupee notes from 149140-11,

143




STATE

LiapinaTiEs AND AsseTs (WEEKLY) or
(Issue and Banking

(Reference

LIABILITIES
(e e ———— A e e — -

Deposits Otber Total

Capital Notesin - —A I T liabi-  Liabi-
1952-53 and Circu- Centeal Other NBanks Orthers Total litics  lities or

Resceves  lation* Gouvern-  Govern- Assets

ment ments
¥riday I 2 3 4 3 ] 7 8 Y

I April ¢ 10,00 LLL57,07 152,02 11,04 48,14 67,45 279,54 43,87 1,49C,49
2 ,, 1 10,00 J,185,18 143,10 7,20 46,24 66,98 265,61 1119 1,482,27
3 » N 10,00 1,155,938 147, 4,76 47,79 66,27 266,78 5246 {,485,18
4 o 25 10,00 1,145,78 137,96 0,31 47,22 66,20 260,69 63,35 1,479,83
5 May 2 10,00 1,148,490 131,31 7.99 33,59 66,78 259,67 61,57 1,479,713
6 . o 10,00 1,138,589 120,58 1.0 14,57 65,04 240,77 73,114 1,462,80
? W 16 10,00 153,68 124,07 4,10 14,22 63,14 242,61 8,24 (,464,54
s ., 23 10,00 1,143,435 L1187 7,08 50,01 653,39 234,85 60,04 1,457,34
9 ,. 3o 10,00 1,136,645 109,38 10,53 47,96 66,22 234,09 6.49  1,457,23
1 June 6 10,00 §,150,65 06,67 7,063 49,498 641,08 217,78 4,42 |,442,85
11 ,, b mon 1,148,539 103,2: 2,03 52,11 63,47 221,13 66,69  {,446,41
12 oo 20 10,00 1,137,580 110,42 4,87 a2,13 63,43 230,17 77,29 1,456,26
13 w27 10,00 1,128,568 117,90 1,80 53,24 62,15 235,15 o0 1,444,81
14 Julv 4 000 1,135,40 049,20 2,35 G248 63,74 217,88 43,38 1,406,65
15 . N 10,00 1,130,70 102,25 1,97 5180 62,43 218,45 18,90 1,408,058
16 N | 10,00 117,75 08,44 6,37 0,10 (2,34 222,34 4795  1,398,04
i -} on 1,104,08 100,25 7,70 64,08 2,22 234,24 18,15 1,396,446
18 Ang 1 10,00 1,100,778 103,74 8,61 62,68 60,47 235,51 53,09 1,399,37
19 » b 10,00 1,010,06 112,42 5,12 57,31 63,16 228,01 43,99  },393,07
20 . 13 000 1,106,73 103,29 .67 58,36 61,38 234,71 49,20 1,400,64
21 w22 10,00 1,093,090 120,90 0,43 7,43 39,08 157,34 13,73 1,404,186
2y - 10,00 1,083,706 124,70 11,40 68,34 59,08 263,52 53,14 1,412,410
23 Sept. 5 10,00 1,085.43 118,84 210 70,78 .03 257,75 4313 1,406,34
24 . 12 10,00 1,005,006 127,84 244 061 58,84 259,73 44,34 1,409,103
25 w 19 10,00 1,087,380 138.51 385 64,16 38.06 264,57 a7y 1,412,12
2% , 26 10,00 1,087 52 142,58 6,31 62,10 58,04 268,99 40,49 1,416,00
27 Oct. 3 10,00 1,001,13 144,76 243 60,79 57,82 265,79 16,89 1,413,802
28 w10 10,00 1,081,772 146,00 213 60,91 37,85 267,20 .02 1,417,014
29 N i 10,060 [ 080,27 132,32 17,71 G0,98 38,20 269,33 31,05 1,419.65
a0 W24 o0 1,080,16 138,14 17,77 65,15 57,62 278,68 60,32 1,429,17
31 -1 10,00 1,072,48 151,87 15,05 64,14 57,36 288.42 58,19 1,429,09
32 Nov. 17 10,00 1,087,83 146,56 11,87 57,17 3761 273,24 .94 1,416,00
33 O R 19,00 1,084.38 149,80 9,92 53,28 57,29 272,39 30,00 1,416,83
H o 21 10,000 1,077,15 147,68 16,01 37,39 57,46 278,55 aR,35 1,424,225
15 , 28 10,00 1,073,66 157,11 15,08 34,83 57.82 284,84 63,14 1,431,64
36  Dee, 5 10,00 [0$7,08 133,63 13,71 49,28 38,04 274,72 49,13 1,420,92
37 ., 12 10,00 1,091,68 163,49 1,16 47,34 57,76 269.75 480 §,417.24
34 . 19 10,00 1,088,78 173,63 129 42,98 58,78 276,67 40.20  1,424,65
39 .26 10,00  1,002,12 174,79 3.35 15,00 59,76 283,19 45,19 1,430,51]
40 Jan. 2 10,00 1,009,30 176,07 3,54 47,85 61,23 288,69 39,11 1,437,40
41 - 9 10,00 1,116,061 173,71 1.50 43,18 62,63 281,08 41,19 ],448,88
£ . 16 10,00 1,115.35 170,22 237 47,08 63,06 282,67 11,06 1,452,07
43 . 23 10,00} 1,110,20 164,03 7.4 46.05 63,07 281,19 48,80  1,450,(19
44 1] 10,00 1,106,338 163,07 12,72 45,06 63,94 284,79 A48 1,452,62
4 VFeh, 6 10,60 ay, 15746 6.70 41,70 ga.l0 270,97 43,55 1,448,45
46 . 13 10,00 1, 157,40 1,02 435,44 45,04 268,90 3042 1,447,52
47 o 20 10,00 1,121, 153,12 5,07 45,32 84,12 268,13 anen  {,450,40
a3 . N 10,00 1119, 144,90 11,40 43,23 4,30 269,00 3049 1,449,31
49 March ¢ 10,00 1,136,112 139,72 10,48 43,50 64,06 258,65 43,89 1,448,66
50 PO |3 10,00 1,138,01 147,351 1,44 13,44 63,66 256,04 42,70 1,446,715
51, 20 10,00 1,133.01 122,34 29,10 13,08 63,62 258,33 49,75 1,451,09
52 25 10,00 1,133,102 135,78 19,85 46,52 62,81 264,96 47,73 1,455,80

3 .
* Including Rs. 43 crores of India notes retired from circulation in Pakistan and awaiting cancellation.
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MENT 32

THE RESERVE BaNk oF Inpia, 1952-53
Departments Combined;

/’amgmﬁh 23} Lakhs of Rup=es
ASSETS
. S e . e e e ——— ———
Guld cotn Voreign Reepacs: Notes Rupee Foans ond Other Bills Pur-  Other
and Assets comt Neeayities Advances o Loans and  chased and ~ Assets
Bullion** Governurnts Advapees  Discounterd
10 I [ B 14 15 16 17 In
#),02 721,35 68,80 19,44 541,05 1,20 54,48 13,00 BLo6 1
10,02 713,06 73,89 18,18 341,05 1,20 51,15 12,75 3,1 2
4,02 708,53 74,45 26,17 341,05 1,10 48,85 13,90 31,31 3
40,02 700,07 70,32 37,19 541,05 1,10 42,62 11,01 31,45 4
10,02 700,54 73,14 34,36 a1,05 9 45,08 10,91 3y 5
10 02 697 14 74,28 23,04 541,05 1,20 44 43 0,81 1,84 4
40,02 604 30 71,36 28,33 540,99 !0 44 ,41) 9,19 3202 7
40,02 637,97 74,57 38,76 541,48 80 35,59 6,03 32,11 N
40,02 887,70 T4 46,01 541,44 Rl) 2012 4,717 32,33 ¢
40,02 683,96 74,04 3.0 ad],0 S0 30,14 4,97 a3
10,02 682,97 74,38 33,144 a41.02 a0 29,36 9,38 34,06 /1
10,02 GRA, 11 73,01 44,82 339,40 90 27,64 10,56 4,51 12
40,02 683,32 76,12 34,49 a38,22 1,37 23,47 14),28 36,93 13
10,02 81,60 73,88 28,20 3,08 17,66 1,74 6,01 /1
M2 479,54 76,41 : RRLN 16,04 t.42 6,04 /13
A0 675,22 7,99 BAN HR 1,38 3,40 16
10,02 673,15 7G0T 338 9,4 1,28 43 U7
10,02 671,56 TON82 388 #4560 I, E7 a,082 N
40,02 656,32 TOIN 134 9,50 1,12 5,08 19
10,402 679,37 TONR 3,31 H 3 1,34 3,64 20
40,02 679,85 s1,02 2.30 9,56 1,43 534 21
40,02 679,29 82,1 3.30 9,29 1,43 5,52 &2
40,02 (GR3,92 81,38 3,30 9,50 1,24 5,19 2
40,02 683,85 N2 330 N84 1,44 3,31 24
0,02 637,22 82,97 3,30 8,37 1,45 5,3% 25
40,02 (189,67 83,06 \ 3,30 8,60 1,52 5,62 26
10,02 4#90,87 K294 3,00 549,20 4,30 1,40 1,24 2,70 N
10,02 643,19 83,05 30,47 544,34 2,56 9,22 2,22 3,73 28
40,02 693,00 83.30 33,12 349,38 3,00 9,33 2,34 5,75 2
40,02 GU2.7R 83,70 42,67 34939 3,40 K09 2,33 5,81 3
0,02 693,27 B4 ,i6 H. 6 3488 3,46 D18 1,54 6,01 3
40,02 606,77 83,70 2507 350,08 3,40 9,42 1,39 6,04 32
40,02 644,56 84,210 27,492 549,00 3,42 9,44 2,11 6,06 3
40,02 692,91 34,92 35,82 344,30 3.46 9,08 1,19 8,08 34
40,02 694,93 835,53 39,80 a490,77 3,46 9,49 2,329 6,28 35
10,02 697,90 K1,71 253,57 544,75 3.30 10,27 2,76 6,34 3
10,02 (498,71 84,60 30,97 544,40 3.33 10,70 3,16 4,35 3
40,02 702,14 84,88 24,05 349,52 3,30 11,01 3,21 6,38 3%
40,02 705,44 84,87 20,78 540,51 3,40 12,89 7,00 6,63 9
40,02 710,75 84,80 13,63 549,50 3,32 19,47 »,23 6,67 v
10,02 TH.55 83,77 15,22 340,36 3,09 16,94 18,31 6,71 11
40,02 717,35 83,82 16,33 549,34 4,52 14,14 19,94 6,76 17
40,02 715,67 83,77 20,63 540 85 3.62 13,36 13,28 6,80 43
40,02 718,12 54,03 25,67 A 16 3,40 12,66 11,55 7,00 1t
40,02 719,63 82,80 16,97 A0 13 3,50 14,97 13,26 N A
40,02 720,15 $2,43 f1,10 349,95 4,48 15,61 18,56 7,23 dh
4,02 721,68 R2L72 19,22 230,00 1,42 12,25 13,80 7,27 47
40,02 720,41 N2 %4 20,80 550,138 3,30 1,33 11,96 746 4N
1002 724,38 %157 13,34 350,16 130 17,04 10,77 It B
40,02 724,496 N1, 11.26 550,06 3,03 18,37 4,63 7,61 S0
10,02 TMIN S8 16,53 545,00 3,46 22,89 7,47 7,90 A
40,02 723,68 82,32 17,08 545,98 3,30 26,95 8,80 T2 5

** Valued at the statutory rate of Rs. 21-3-10 per tola.
t Including one rupee notes and subsidiary coin.
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STATEMENT 33

INDEX NUMBERS OF SECURITY PRICES—ALL-INDIA
i ( Base: 1938=100; -
(Compiled by the Depariment of Rescacch and Statistics of the Reserve Bank of Tudiag
(Reference  paragraph 26)
SUB-GROUP INDICES

OF GOYERNMENT SUB-GROUP INDICES OF FIXED DIVIDEND
GROUP INDICES AND SEMI-GOVERN- INDUSTRIAL SECURITIES
MENT SECURITIES

P ——— p——— e A ——e e m e e —— P ————
Govern- Industrial Muni-
meat and Securitics Govern- cipal, Port
Average of Semi-  ——— A~ ——  ment of Staiex  Trusi Elec- Coatton  Jute Copal Irun  Sugar Paper  Dlant-
weeks Govern-  Fixed  Vari- Indin  Part B3) and Im- tricity : arions
ment Divi-  able prove- Steed
Securi- dend  divi- ment
Lies dend Trust
1udu-47 1047 140-6  252-5 104 107 103 162 203 144 140 (RE} 152 137 133
1947-45 103:3 J2a-2 I181-5 105 104 T2 85 185 123 135 L 124 127 136
4R34 102-¢ g4 136+ 5 in2 1oz 08 L1 166 112 L RN 129 121 126
14940.50 g2 1019 1154 jol-4 - a7-3 S0 151 95 (G a0 12 104 o
1950-61 H0o-0 -0 1242 o-1 o8- 7 96 6 n2 47 al 105 H 107 B 2
1951-52 IENTR] 072 127-38 a5-4 974 924G T 140 ST L7 i Log Bk 104
1952.53 91-7 0.8 1073 wleN 0400 SN 76 128 s8] o5 N a2 ]7 10)
April 1ial ONe4 lo-T 13N-0 UL~ 3 Wi &) 144 2 tia 1| [ RN 113
Mayv . us-3 0 100-4  138-x N4 043 #Q 145 92 114 e Lo N 13
June .. %2 1003 1356 03-3 H4-6 Rl 144 92 (Ul al ilo i 112
July .. a8 2 99-5 310 us-3 04 & i 142 90 L1 " 111 0y J(n
August . 083 991 125-9 Hae 042 78 142 ™) 104 1l 111 92 108
Neptember . 9R-1] 8.4 1270 o8- 2 933 T8 141 59 L yi 1 o1 108
Qctober . a7-4 97-4 1267 x| 43-3 78 140 58 111 A8 LN 91 1ax
November o 96-7 7.0 1245 8- N 93-3 I 134 37 L1y A% 10N al 109
December 5- 921 941 1215 Q2.0 93-2 76 3R 84 103 S 105 o LOR
‘January 1932 913 93-5 121-6 913 8.5 ™ 135 83 in} %4 105 43 105
February o -4 #3-2  |22.2 13 B 75 134 32 1] BN 1™ a4 105
March . -4 2.8 115-5 ul-4 73 133 82 98 ped a7 n3 104
Aprad - -3 91-8 109N HIRK ¢ N7 A 4 131 ]| 6 83 M HI? 105
May . ul-8 91-2 109-9 o149 G456 T4 73 130 sl 95 34 a5 01 103
June ‘_. a2 M5 10| FULER 95-4 N7+D 7 129 2 96 54 ok 90 106
July " 01:6 911 1091 2.5 3+ 1 R7+5 D) 128 sl 945 R 93 84 102
August . 1.2 91-0 107-8 ul-2 93-0 87:1 ™ 128 89 M NG 2 8K 101
Scptembier 5 910 W5 67-5 8- 949 w51 78 138 31 96 A% 92 [ 101
October o #-1 80-3  106-§ of1-2 948 ¥6+0 76 128 31 6 52 "2 36 101
November o 919 907 107-1 43-1 H4-6 56-0 97 128 82 07 <3 a2 N6 100
December v 922 90-6 1040 92-3 04-5 864 75 128 32 n6 83 | 87 101
January 1953 021 904  103-7 92:3 W44 86-5 37 127 82 i 83 9t 85 29
February . 92-2 00-2 1045 2.3 044 K6 8 8 126 80 99 54 88 85 98
March . 92.2 00-1 167-Q 02- 4 M3 56-49 u 127 30 9 A4 & 85 97
Prreentace Variation of Mar.
'R arer Mar, ’52 .. +0-9 —29 -7 e =2 ERY/E% SIS £ e f 5 ~ 24 —dd -2 —-9-3 - 56 --6+7




Average of
wecks

1946-47
1947-48
1943-49
1948-60
1930-51
1651-52
1052-53

April 195)
May “
June .
J‘]‘). LR
August ,-
September
Octaber .
November .,

December
January 1932
February |

March "

April .
May .
June .
July ’
August "
Scptemher ..
October .
November |,
December .,
January 1933
Febrnary
March s

Percentage Variation of Marc):

1953 vrer March 1932 ..

SUB-GROUP INDICES OF VARIABLE DIVIDEND INDUSTRIAL SECURITIES

—— -
Banks In-
sur-

iance

1905 292
132 206
133 159
122 123
23 124
e 112
X1 S (L]}
122 (L
121 121
120 1Y
Ha 115
FIs 115
IS 113
sy 1t
Yig o 11t
112 (03
P12 106
312 108
Y oo
e 103
104 102
103 1o
o4 i
103 102
102 10t
102 Jou
1n2 0
103 a7
102 03
103 3
4 o7

In-
vest-
ment
T'eust

267
229
103
173
1634
149
134

J 66
163
15¢
152
1475
145
146
145
ittt
142
143
140

130
141
141
139
13¢
1390
137
138
140
139
140
142

Flec-
tri-
ity
&
Tr-
am-
Wavs

137
1o4
87
34
bitl
I
83

13
us
i
a3
HEY
u3
0y
N4
R
86
56

Ship-

ping
&

other
Tr-

ans-
port

294
193
144
o0
94
e
8

171
114
111
[EA
a6
iy
A
93
bil}
02
96
U

85

37
87
Ry
35
34
SG
S8

SR RYRES R QR B

Rail-

wavs

1us
03
a
ol
a2
a7

i

92
02
03
ul
py
59
N7
S8
31
82
sl

62298 =150 =135 — 10

B U, e e e

Cat-
won, Min-

Plan- Wool- Jute Coal  ing Iron
ta-  len  Mills &  and
tions & Qil  Sieel

Silk
Mills

284 437 275 284 I 27y
23 208 I3 I8 )16 180
157 202 112 129 82 150
124 55 S 108 81 134
153 138 03 121 %2 160

w7 169 Yo 126 o 143
127 135 I ol 133 131
IN2 154 [JR 145 NR 195
192 Isd J1E I 87 103
1946 186 L2 143 87 02
IR7 177 LIS 135 T 174
| E U )] 06 )27 TH 160
178 iin as 127 6 161
178 164 08 127 6 159
175 i6t 03 122 5 130
1658 162 a4 116 ' 145
167 163 123 113 33 1468
189 185 0r 110 71 153
161 136 K3 104 66 135
152 146 80 a7 G4 121
149 (43 80 an o4 127
141 140 St 04 63 132
138 13w Rl 9l 6l 133
130 137 78 H1 63 134
125 135 78 02 63 136
120 132 §0 a2 G4 133
20 130 §2 90 6> 133
s 123 7S 90 3127
111 128 74 7 63 124
100 129 72 87 G4 129
113 135 72 N9 04 142

Ge-
neral
En-
gi-
nceer-
ing

324
236
192
154

76
172

140

20u
202
199
176
165
164
143
161
158
153
162

152

138
140
142
139
130
138
139
140
137
137
142
150

Su-
Kar

210
161
1a3
116
10}

a7

w4

103
103
163
a6
HEY
ot
o8
a7
"y
[
a5
42

37
87
i
st
55
hii]
83
33
S
Th
ni

81

=30 452 —1-3~11-9 -

12
HIY
SN
NG
N
e
N
sS4
e
N
n

(i~

(1%
(U
603
[I% 3
G2
(1
I8
a8
]
o4
DS
HO

TIeS =15

Che-
1ni-
cals

gy

200
176
157
173
176
135

Pa-
et

Mg
54
pate
PRyl

ug
(L
BN

114

T4u
Y
41
126
2R
124
P2
122
{22
124
125
bis

ta
(351
11h
s
113
113
115
116
116
113
114
bio

Ce-
nicnt

208
147
134
120
136
144
4l

13y
140
143
142
Y4n
147
145
144
145
154
147
13

Y
133
13x%
141
| i
145
144
140

145
140
143



1952-53

Wreek ended

April 5
.. 12

19

“ 26
May 3

. 10

N 17

- 24

J » 31
une 7

. 14
Y

N ug
July 5
. 12

- 19
o2
Angust 2
- ]

.. 16

- 23

' 10
September 8
s 13

_‘ 20

> 27
October ¢
. 1l

" ls

- 25
November 1
“ 8

N 15

' 22

o o9
DPecemmber 8
. 13

. 20

» 2-"
January 3
.- 10

. 17

24

v 3t
tebhruary 7
, 14

L 2]

- 28
March 7
e 14

21

R 28

Tndia

912
01-2
912
fl-4
91-8
9]-8
01-8
91-8
o-9
92-1
92-3
82-2
92-0
91-8
91-7
91-6
91-4
01-3
9L-2
91-1
91-1
91-1
010
01-0
$0-9
91-0
91-0
91-1
91-0
91-2
91-6
017
92-0

92-1 .

92-2
92-2
02-2
42.2
922
92-
92-
2.
v2-
v2-
02
92
Y2
2-
ol
92.
92
92:3

WIS IS L IS S B o e

01-2
o1-2
911
91-3
91-5
91-8
2.7
91-7
91.7
019
92-2
92-0
91-8
01-7
o1-¢
91-6
914
915
a1-3
01-2
9l-2
91-2
0l-1
90: O
9509
90-9
91-0
910
9N-0
91-1
81-5
{1 K+
91-7
91-8
91-8
01-8
01-9
91-9
a0
91:9
ql-9
#l-H
[
9l+9
#H-y
1.9
020
020
92-0
§2-9
92t

92-1

STATEMENT 34

ALr-INDIA AND Recionar Inpices (WEEKLY) oF Skcurrry Prices
1938= 100}

(Base :
{Computed by the Department of Research and Statistics of the Reseryve Bank of India)

( Reference paragraph 26)

Government and Semi-
Government Securities
—

[ ™
All- Bombay Cal- Madras

cutta

-7
oL-7
m-7
91-9
92-2
92-3
4Y2-3
92-3
92-4
926
92-8

2-0
92-5
92-3
92-2
921
91-8
917
-7
916
9):5
HL-6
9.3
DlH
1] K
91+i
91-7
06
M-8

»
02-3
92-3
02-4
92-7
92-8
92.
2.
2.
92-
92-
92
ol.
n2.
a2
92-
o2
92
92
2.
02
92
92-8

S ~x X

[

RIS R S R B

* Market closed,

906
9%0-6
00-6
9H0-8
911
91-3
91-4
i
HIEE S
91-6
gl-9
91-9
91-6
91-3
911
910
No-7
206
005
03
0903
905
90- 4
)t
a0-4
90- 4
905
90-8
90-5
90-7
0i-1
-4
$41-7
Ot-8
92:0
920
0.9
01-9
919
91-9
9]-9
oL-8
91-8
0]-8
a91-9
HIRS )
09
919
(L K.
919
91-9
919

Fixed Dividend Industrial

109-6
109-6
109:5
109-2
109-0
108-7
1086
T0R-7
1087
108-8
108-3
108-3
108- 1
106- 6
106-5
106-3
1060
106-1
106+ 1
106-0
1060
OG- L
Tou-3
1048
105-9
105-7
1055
1053
1063
105-3
105-0
105-1
104-2
10563
105+3
105-2
1052
105-2
15 1
L4 0
1035
1034
o2 8
102-%
102-5
102-7
103+1
102-4
102-4
102-2
102-3

Securities
——— - —
All- Bombay Cal- Madras
India cutta
92-3 922 RO-T
02.1 D20} 805
H1-6 9]-2 k0.2
01-3 09-7 59-0
913 00-8 80-0
N-4 91 390
91-4 912 88-9
9Ly 90-3  80-0
o1-1 90-4 890
-4 90- 9 802
Mm-5 al-0 8h-4
936 01-3 89-5
al-6  91-2 ]9-6
91-3 011 89-5
O1-1 a1 891
gi-1 91-4 B87
91-0 Yl-5 8KR-4
921-0 DL-8 881
H)-8 91-8 877
920-7 -7 875
1-3 925 88- 1
909 £ K] BK- 2
90- X M-l 883
905 M) 5 854
H0-4 904 Ng8-2
a4 G0-3 L. IR )
Ho- 2 90- 1 88- 4
93 )2 88- 35
90 4 90-4 887
905 90 4 .
90- G o0 6 /K-
90-6  90:5 890
907  90-5 891
40-8 907 89-1
90-7 H0-4 89-1
aN-5 -1 8O-t
908 90-3 80
40- 6 90-4 88-9
090-7 an-7 889
90-4 a0 6 887
90-4  UN-T  R8-6
005 912 N85
0.4 -6 R’R- |
B3 98T K746
002 (13 R)) R7-%
00-2 922 8G-8
40-2 023 86-8
960 w21 "8G+
90-0 0wi-2 865
a0-1 024 R0
90-2 92-7 86-3
90-2 927 846-4

(ER

102-3

Variable Dividend Indus-

trial Securities

A

- S,
All- Bombay  Cal- Madras

India

110-4
109- 4
109-5
109-9
1102
110-4
1094
109-3
1101
1105
110-3
109-8
1097
1091
109-0
1064
100-0
108-5
107-6
1074
1078
07-5
107-9
107-8
1074
1071
106-7
1061
106-3
107-7
107-9
107-8
107-3
106-8
106-0
103- 1
1047
1049
1047
1045
104+ 1
J03-3
13-4
103-4
41
-2
1045
152
{06G-7
107-4
107-2
106-49

123-0
123-3
123-2
124-5
125-7
124-5
123-0
122-0

[V
. - .
D P

-

[ ey
LR U-R L i

1919 19 1L b Lo b Ly

e
[ 8

—_o oML W

122-5
122-7

12247
123-2
122-4
1214

»
-

c

-l Sy -

=<

[ 1 £ O A LA O P T
== by

bt bt s vt e My b o i b — bt

G bt LS Ao b

W NS R X X

b S L

cutly

983
97-6
98- 3
8.8
98- 6
98- 4
98-1
97-7
LT
99- 1
989
98-2
97-8
970
96-4
96-7
v6-7
064
058
057
95-7
95-5
05-8
95-5
053
955
9490
051
06-2
-
96-3
063
95-8
04-7
04:0
932
926
92-3
921
920
1.7
9l-0
0p-2
91-4
0.8
92-0)
921
027
936
04-3
94-0
3-8

142-5
141-4
140-5
13¢-9
139-2
139-5
134-7
139-9
140- 2
138- 6

129-9
129-8
129-7
120-3
129+1
120-2
128-7
128-0
127-3
1270
126-9
126-8
1245

=

1yt

-] -y

| I S
|-IC£C1-(.-

[
-1
-~
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STATEMENT 35
Prices IN BomBay oF GOVERNMENT OF INDIA SECURITIES, 1952-33

(Reference paragraph 26)

END OF END OF 1952-53 Differcnc:
A —— e e e A s e e e i e of March
March  April  May  June Julv  Aue. Sept. Ocu Nov. Dec.  Jan.  Feb. March Highest Lowest 1953
1952 1052 19352 1932 1932 1952 1932 1652 1032 1952 1933 1933 1963 ' Over
Mar. 1052
LOANS Rs. as, Ry, as. Rs. as. Rs. as. Rs. as. Rs. as. Rs, as. Rs. as. Rs. as. Rs. as. Rs. as. Re, as. Rs. s, Re as. Rs. ase Rsoas,

Terminables

Under 5 years

3 ¥, 1953-55 Cogo i2 Jou 1100 3 Ipu 4 lop 8 100 3 o 3 100 2100 4100 3108 4 100 1 100 ) tes ROOB 12 40 5
210 19a4 gd 7 08 6 08 4 08 7 O3 S 98 9 W8 0 ug T 0% 5 48 3 98 3 9% 2 9% 4 98 9 98 3 --0 3
245 1953 Tgg 2 08 1 98 4 U8 7 94 S U8 B U8 p U8 4 9% 4 68 4 08 2 a8 3 08 4 98 9 97 14 -0 2
447, 1935-60 3 8103 6103 G In3 6103 8 103 8 103 8103 8 103 9 103 9103 6103 4£103 1103 91038 4 —0 3
3 9, 1957 Tyt o6 9712 4715 98 T 08 5 08 5 w8 8 us1Z 9312 68 0 43 8 N8 12 us lf 9s 1 97 T 41 2
Between 5 and |0 years

3 o, 1958 Cor s 9710 N7 14 08 5 08 2 008 2 Y8 3 U8 4 U8 5 08 5 983 6 93 6 U8 = 93 8 97 4 -1 ¢
3 o] 1959-61 .63 8 03 5 U3 8 W6 3 w6 0 85 0 0515 098 3 96 4 Y6 0 9515 98 1 96 4+ 98 5 s 2 +~0 12
2297 1960 .03 6 93 4 93 6 03 6 a3 6 93 6 93 ¢ 03 B O3 7 93 % 93 5 903 6 93 8 9310 03 4 40 2
4 ¢ 1960-70 CT301 10 1021 102 10 103 6 1u2 14 101 12 101 8 1ol 4 Wl 310l 5101 6101 14102 2103 4101 2 0 8
249, 1461 90 0 8911 80 v 90 & 80 6 90 G 0 6 90 6 00 6 90 6 90 6 90 4 90 8 90 B3 810 -0 B
2337 1062 .8l v 9014 81 0 91 4 61 4 gl 4 91 4 91 4 Yl 4 91 3 91 IS N1 6 91 8 91 & 9010 + R

Between 10 and |5 years

3 o 1963.-65 S92 08 92 0 9212 92 u 92 3 92 3 92 9 0210 9210 92 6 92 7 92 9 020 9212 92 € +0 2

3 o, 1064 9210 92 0w 9211 92 8 92 3 92 3 92 8§ 92 9 092 9 92 ¢ 92 T 02 9 9210 9211 92 © —

3, 1964-68 .00 6 90 8 9 8 90 6 R®DIO 8O O 90 0 90 4 90 6 Yn 6 90 6 90 T 90 9 90 9 8 & +0 3
Between 15 and 20 years

3 of 1970-75 _U87 G 8712 8710 87 8 88 8 86 4 87 0 ST 14 BT 7T ST 0 86 8 84 O S611 38 O 8% 0 -0

Over 20 years

23045 19876 .. 83 0 0 82 8 8212 8212 $2)2 8212 R2]12 8212 &2 12 82 12 §2 12 8212 83 0 82 8 -0 4

o
o«

Non- Terminables

3 9, Conversion Loan
1986 or later 50 14 82 & &2 15 81 8 S0 0 30 4 80 7 83 4 83 2 8214 83 1 8210 82 0 34 i 80 0o <11
3 °, Rupee Paper 80 1 80 10 80 8 S1 0 7911 7911 7912 80 0 B3 0 83 4 83 4 8214 83} o 83 £ 7911 +2 15
Rupee Counterparts
3497, 1954-h9 100 8100 8 100 8 100 8 100 8 100 8 160 4 100 6 100 6100 6300 6 lo0 6 100 6 100 B 100 4 -0 2
%105 8106 8105 & 105 $ 105 81053 8105 8 105 4103 4105 %105 3 -0 4

43° 1053-68 ..105 8105 8 105 8 105
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STATEMENT 36
MONTHLY AND ANNUAL AVERAGE YIELDS ON GOVERNMENT OF INDIA SEGURITIES, 1952-53
{Reference paragraph 26)

(Per cent per annum

Monthly Average Yield, 1952-53 Annual Avcrage
Yicld
March March R A —————————— A

— )
1931 152 April May  June  July  Aug.  Sept.  Oct. Nov.  Dece.  Jan.  Feb. \darch 190--'\% 1951-5%
Loans

Terminables :
Under 5 years

3 % 1953-55 244 300 310 2:94  2-71 2.1 2572 296 2-¥2 2-50 2-67 27 285  2.81  2-79 2- 66
W57 2486 2-01 0 2-05  2-92 2-m2 2.4 2.04 300 3-00 323 327 3-32 333 3-07 2:.6%
2-39  3-06 313 307 302 300 3e0l 3-00 305 318 318 323 3-25  3-22 3.1 2-79
. { .52 343 342 3.42 0 3839 3-32 0 3-30 3-27 3-23 320 314 3-12 315 3-15 3-26 285
3% 1057 2.96  3-45 3-50 3-46 3-33  3-36  3-35 235 3-32 330 331 334 335 3-32 336 3413
Between 5 and 10 years
3 9y 1938 . 3-42  3-46 3-41 3-30  3-33  3-37 334 3-33 3-32  3-32  3-32  3-33 330 3-34 3-22
3 "’ 1459-61 3 l’ 3-67 373 374 362 3-61 372 371 367 363 368 3-70 370  3-67 3-68 3-35
2}% 1960 .3-19 388 3.7l 3-69  3-49 370 372 373 374 374 353 377 379 373 393 3-42
1 <, 1960-70 .. 300 3-77 3-75 367 338 3-a6 3-63 3-77 3-81 3-82 3-81 380 3.5 3-67 372 329
2104 1961 o313 3-77 382 3.7 338 3.7+ 3-77  3-80 3-30  3-81 3-82 3-83 3-87 3-84 3-8] 3-40
23, 1962 L. 322 3.7y 3.80  3-81  3-80 3-38%  3-79  3-80 3-80 381  3-31  3-83 3-8 382 3-8l 3-47
Between 10 and 15 years
3 o, 1163-65 .. 326 3-82  3-85 3-81 3-82 3-8 391 3-8 3-8 3-8¢ 3-88 3-89 3-80 3-8 3:86 3-53
3 °/ 1964 .. 823 375 337 375 377 380 3-8 3-80 3-80 3-8 381 3.s1 2-82  3-32  3-80 3-51
3 '30 1066-68 .. 3-29 8-85 3-89 3-87 -8 3-01  3.98  3.97  3-94 3-02 391 3-91 3-91 391 392 357

Between 15 and 20 years
3 9, 1970-75 L. 3-31  3:85 402 3-03 306 300 4-30 4-08 400 3-68 403 4-07 407 4-07 4-08 3-58

Over 20 years
2304 1976 .. 3-924 383 3-83 383 3-55 3-8 3-8 3-8 386 3-87 3-8 3-87 387 3-48 3-86 3-54

Non-Terminables :
3 9%, Conversion
(]

Loar, 1086 or later* 323 3-71  3-69 3-63 3-61 372 3.9 374 368 3-62  3-61 3J-62 362 362 364 3-51

3 o Rupce Paper* 3-23 3:36 3-74 3-73 3-68 3-76  3-77 3.6 336 3-65 3:.60 360 361 3-61 3-69 342
Ruper Counterparts—

349, 1954-50 2.52 3-31 330 330 320 323 8-28 332 3-31 3-31 330 329 328 327 320 2-84

419, 1958-68 2.73 3-51 3-50 349 3-47 3-46 3-43 343 3-42 3-41 3-39 3-38 338 339 343 3-02

Note :—Income-tax is neglected in calculating yields.  Since November 1931, viclds are calenlated to carlier dates of redemption.
* Flat yicid.
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STATEMENT 37

PricEs oF REPRESENTATIVE INDUSTRIAL SHAREs, 1952-53

End of End of 1952-53
—Ae - As on — - —A N r > - \
SCRIPS June June November March June  Seprember December  March Highest Lowest
1950 1951 14, 19dl 1952 1952 1952 1952 1953
1 2 3 4 3 6 i 8 9 10
Rs. a, Rs. a Ry. a. Rs. a. Rs. a. Rs. a. Rs. a. Rs. a. Rs. a. Rs. a.
Steels :
‘l'ata Deferred 1,650 0 2,123 12 1,852 % 1630 0 1,727 8 1,662 8 1,605 0 1,830 0 1,915 0 1302 R
Tata Ordinary .. 324 12 375 0 328 0 315 38 333 4 309 3 302 8 318 8 353 & 291 8
indian Iron 29 11 35 2 29 10 21 10 23 5 24 14 24 54 24 15 2R 1 20 K
Textiles :
Bombay Dyeing 933 127 486 14 22 ¥ 377 8 375 0 3N Oxd 353 0 IRT 8 413 2 331 4
Kohinoor 204 0 369 8 320 o 20 0 288 O 287 0 [l 0 204 8 317 8 232 1)
Swadeshi 245 8 34 3 262 0 209 Bxd 257 08 236 0 236 12 237 0 264 0 25 0
Buckingham 133 0 160 0 13 0 130 12xd 127 O 122 8§ 116 0 121 0 130 12 e 9
Banks and Insurance :
India e - B! Y] 150 0 161 8 154 0 135 0 157 0 153 8 162 8 150 0
Clentral 82 4 T8 4 10 68 Oxd 68 8 85 3 69 8 63 12 20 6l 8
(mperial 1840 0 1013 0 Ls60 0 1,720 0 1330 0 1697 8 1,792 8 1,847 8 1,875 0 1,600 0
Oriental £870 0 3,723 0 4730 0 4930 0 3300 O 4510 0O 44690 O 6,710 0 6310 0O 4R00 O
New India 83 8 a0 4xd a0 o 44 8 41 0 4 0 43 0 42 3 45 0 40 0
Jute :
Anglo-India 231 1 388 0 3l O 264 1) 264 0 291 € 232 0 225 0 288 0 244 Q
Howrah 20 12xd 37 3xd 32 11 24 14 28 5 a7 4 24 1 23 0 28 12 a2
Coal :
Bengal 310 0 602 ¢ H{ ] 108 0 333 0 335 0 307 0 340 0 340 0 10 0
Burrakur 13 8 16 & 13 Ixd 11 3 1113 11 10 10 9xd 11 1 1212 13
Tea :
Hasimara 42 9 4 8 37 4 32 8 32 9 20 12 19 4 28 8 33 0 9 8
Patrakola 201 12 238 8 181 © 130 @ 4 0 9% 0 9 0 1+ 0O 121 @ 0 0
Miscellaneous :
Carew Sugar 8 2 711 68 3 5 % 8 0 59 4 7 6 1 6 % 4 1
Belapur Sugar .. 223 0 264 8 2370 24 0 210 8 204 0 209 Oxd 235 8 242~ 197 0
Chembra Peak .. 3 3 30 4 6 4 4} 314 215 2 11 212 4+ 4 2 8
Cochin Malabar 3 a 10 6 913 ¢ 10xd 6 2 6 2 6 3 6 4 6 10 39
Associated Cement
Companies 1534 0 171 4 177 4 145 8 170 ¢ 174 12 178 8 170 12 Is2 3 PO U
Fertilisers and
Chemicals, Tra-
vancore-Cochin 513 6 10 3 12 410 313 3 14 311 3 2§ 4 lo 3 21
Scindia Stcam 11 9 16 14} t4 10} 13 8 13 92 13 13 14 10 13 143 15 12 12 7

t Before the issue of bonus sharcs.

xd = ex-dividend.

Percen-  Percen-
lage tage
variglion tariation
of 8 over of 8 over
2l 4

11 12
—13-8 4122
—156 4+ 03
—290 4158
204 427
—2003 419
—156  +30
Y B
22 49
— 139 33
Z35 74
S171 4355
~15-9  —51
- 420 151
381 76
S 10°3 484
—384 12
—d0-d —185
564 --20-0
—21-1 4114
109 51
—45:0 —35°8
_38-9 5-7
w03 431
—52:3 308
17 L3




STATEMENT 38

CoxntroL oF CapiTaL Issues, 1952

(Reference paragraph 28)

{Rupees in Crores;

Immediate Schemes Long-Range Schemes Immediate and Long-Range
Schemes Combined
. r A Y r R —A Al r s Y
CLASSIFICATION Applications® Consents Applications* Counsents Applications® Consents
p ~A ~ A A A A — —_—
No. of Amount No. of Amount No. of Amount No. of Amount No. of Amount No. of Amoun:
Com- Cown- Com- Com- Com- Com-
panics panies panics paanies panies panies
1. Iadustrial .. .. .. o122 S$8- 98 au 31-83 3 0 86 3 0 &6 125 S0-54 102 1264
36-77; 116060} 36-39.
¢1. Agricultural .. .. .. .. 17 I 13 0-98 17 [RIEY 14 0- 9
. {92-45) 92-45;
[t Tl Tinancial .. .. . .. 128 296G 88 230 128 300 SR 2-30
kg (38-59; _ 38459,
iV, Trade and Transpon .. . .. 349 397 34 2.4 39 307 34 2-41
(6071 4021,
V. Miscellancous .. .. .. .. 17 3150 5 1-40 17 At i 1-40
(2 72: 2.7
V1. lotal Non-Industrial .. .. .. 201 62-40 132 710 201 42 40 1532 710
(1336, A1-36;
Total for 19521 .. .. .. 323 I51-47 251 38:93 3 0-86 3 0:86 326 152-33 254 39-79
i i25:70: 160+ 0) L26-12.
Total for 1951* .. .. .. 395 57-19 328 48-43 IS 1n-13 13 1-43 410 6832 343 59-56
- (84-67) (200-00) (¥ 15,
Total for 19501 .. .. .. 295 69-78 238 59-80 25 I5-15 25 14-95 320 84-93 263 74-75
183-69. 19868} 8ot
Grand Totalf from May 17, 1943
to December 31, 1952%*. . .. 1,756 1,086-82 6,059 679-97 858  475-76 771 444-23 8,614 1,562-58 6,830 1,i24-19
6237 93-37;

Note.- Figures in bmcken réepresent Consents as pe rccnlaqm of the total amounis applu cl lor.

* Vigures relate only to applications disposed of during the pariod and not to anplications actoally received during the period,

** Figures relate 1o undivided India upto Angust 13, 1047, % tndustrial and Non-Industrial,

171-94



IR

STATEMENT 39

AssETs AND LraBiLiies oF THE INpustrRiaL Finavce CorRporaATion or Ispia

Capital Authorised
FLO0- 140

[ssued and Paid-up
Reserve Funel
Bands and Deben-
uwes

Fixed Deposus
Contingent Liabili-
ties under Guaran-
tees and Underwrit-
ing Agreements per
contra

Other Laabiliies

Total

—

].‘;H-S.I

40585

4,99-73

sl

1650

BRUIET

0 30

([}

10,65-26

(Reference paragraph 29

Liabilities

- A
105]

D001

|REET

a.30.00

36-79

Note. - Vigures are as

O

FRIITD

D

D.Nbee 300

40- 44

at the end of March.

a.00-00

RN

S840 D

ti)- 52

10,67-79 11,22-94 11,44-02

Caxtom G aned
‘.\'i'h ’h‘”'lkl_'l'.\
Iyvestisents iy G

veranest Securities
Loans anc Advances
Debentizes
Guoarantees ane

Underwriung gree-
ments her contra

Other Assets

Total

—
(RN

0420

TON- 4

20

17- 16

499-713

1950

26411

[N

RRNEXITH

282

Assets

e P
1951

a2 T0

“Lakhs off Rugores

19532 1905:

B
Ny

RETEIN 25-460

AIS-27 0 2060- 88

65542 N.61-67

N RN

- 87

10,65:26 10,67-79 11,22-94 11,44-G2



1952-53

Vriday

April

Mav

Jun:

Juh

ae

\rerust

Prices* (WEEKLY) OF GoLD AND SILVER AND ESTIMATED Stocks ix BomBay, 1952-53

30

13
20
5=

-

1
B

—
Spot

Forwardt

— —_—

{Per fine 1ola;

Rs,  a.
Hi) O
[T ]
Uy jo
o4
w0
a3 7
o9 14
L !
9 )2
SR
87 D
RO
RV
SK3
SO0
A

5
35
80 12
o 14+
4

o2

Oi l.;

A AL

Rs. o

a0 11
B 6
S6 10
56 14
187 10

R8 3
56 13
84+ N
87 12
S8 1

§7 N
856 10
87 12
89 048
N8 144
LI U
L I K
SN

a0 31

a6
al o
Ot 4

Gold

A

Premivin /=-
or Discount (-«
of spot over

STATEMENT " 40

(Reference paragraph 32)

—_————— -

l'nr\':ar(l

Rs. a.
212
2 8
2 1
INERY
32
0 8
I 14
2 I:IJ
1 N
[ 1]
0y
19
110
6
0 5
0 6Y
IRENS
[
o 13
0 o2
n o3
nosf

Estimateel
Stocks

i l'olas

40,000
+0,000
35,006
30,000

30,000
A aon
30,800
30,000
.04

aN.000
23,01
30,000
27,000
25,0013
35,000
40,00
35,000
30,000
25,010
43,000

Hp, 000
33,000

e e
Spot Forward?t
A =

(Per 100 olay gross:

Ry, 2. Rs.  a.
158 0
16 ¢
62 N
165 2
171 o
169 14 167 14
164 7 162 7
| A 158 0
[50 K 1537 8
MY
137} 133
(154 2
133 3 151 11
[Srh A K i 5
37 15 156 15
15 2 1an &
1as 12
157 13 137 |
63 7 i62 11
g0 3 139 7
1651 1} ton 15
F10 15
181 7 {6) «
ilgh 7
(137 B 159 13
154 162 10O
182 1o 16 6
1ol 1),

Silver
[, S

Premiumi -5

or Discount (-

ol spot aver

forward
Ra.
2on
200
20
20
s ~l_)"
20
1 ;'}
- 1 N
I &
- 1
012
[E
a2
w12
[ 4
»o2Y
nazf
NS
- )0
[
- | 1
147
0 i

A}
Lstimate«d
Stocks

‘T bars of
2.800 10las;

2,100
1.300
1,400
1,100

Lion
1,100
1,100
1,800
1,000

1,060
J.200
1,200
1.304)
1.700
1,800
.00
1.0
20600
2,100

2.0
2. 14
2.300




September 5 .. aL of N7 - o 2 30,000 164 12 163 8 S 2,700
163 8}, v 13}y

’» 12 .. 90 14} a0 24 40 )2 32,000 162 13 161 o 401 4 2,600

v 19 .. B0 144 80 83 -+ 0 B 30,060 162 5} 161 3% + 1 2 2,900

2 .. 8 5 85 1 + 010 30,000 160 o 158 14 o2 3,000

October 3 .. 90 3 LT 402 37,000 161 v 1680 5 A AN 3,100
50 3 - 1 0y 159 14} 4ty

10 .. 88 37 1N - 008 50,100 158 3 156 13 + 1 8 3,000

. 17 .. S8 6 56 4 ~ 0 2 50,000 157 L3 156 ¢ 4 1 6 3,200

- 24 .. 87 4 8705 o) 4 435,000 59 6 158 0 N 3,3C0

’s 31 . 84 4 St 4 —— 32,000 156 11 133 5 R T 2,800
34 41 -0 04 134 11 + 20

Novembher 7 .. 82 15 32 8 40003 33,0600 134 2 52 12 1 8 2,800
14 . s2 08 N2 1 + 03 35,000 155 4 154 5 - 1 4 2,800
. 2 .. N2 ) 2 44 4 0 5 45,000 134 1 153 1 - b 3,200
v 2% .. s 05 RO 15 G 61 33,000 [ECUI) 144 9 -~ 1 0 2,800

e - 012 (147 0} -~ 29

Decembier 3 .. 77 1o T2 - 0 B 40,000 143 7 142 5 12 3,100
ve 12 .. M0 812 - 0 4 30,000 145 15 144 9 - 1 ¢ 3,100
. 19 . 79 124 79 N} -~ 0 4 50,000 150 15 149 9 4+ 1 &6 3,000
’s 26 . 80 3 15 - 0 8 26,000 149 8 148 4 1 41 3,000

B EH - 0 & (147 1355 S+~ 1 af
ot '
Jaauary 2 . 84 6 83 11 -0 28,000 153 8 152 8 ~ 04 3,004
{52 2 +~ 1 4
. ] .. 8 2 84 14 o1 4 30,000 155 3 133 13 4+ 1 8 2,500
v 16 .. 87 9 63 - 1 6 28,000 156 14 155 & 4 L 8 2,300
. 23 .. 83 12 Y - 16 23,000 155 14 154 ¢ 4.1 8 2,600
(86 10 — 2 2 ‘134 5) +~ 19
. 30 84 7 N7 (1 . 012 50,000 161 2 130 10 1 s% 2,100
87 0 - 1 7 (159 3, + 113f

Ycbruary 8 . 89 3 88 I3 4+ 06 50,000 166 D i64 o 200 2,100
. 13 .. B9 14 8 M +~ 0 5 50,000 166 2 164 10 + 1 8 2,000
- 203 .. 91 1 o0 11 = 06 50,000 172 0 170 8 +~ 1 3 1,600
. 27 .. 9% 2 q40 14 + 0 4 43,000 168 12 168 0 - 012 1,400

(89 11) G007 (168 4) - 0 3}

March ] .. LI 88 13 - 09 40,000 168 2 167 2 4 1 0 1,700
»» 13 .. 87 6} 8T 2% + 0 4 60,000 165 14 184 14 + 1 0 1,800
20 .. 85 0 85 0 - 60,000 162 2 6 2 41 0 1,800
’s 27 .. 86 3 36 1 + v 2 50,000 158 5 157 8 + 1o 1,800

{83 14; - 0 r.} {157 11) - 013

b Closing quotations.  { anthly scttlements ; market for forward business officially closed from March 4 to May 6, 1952. When two settlements
run during onc week, the quotation for the new settlement is shown in brackets. 3 Market closed ; preceding working day’s quotations given.
g q 4 4 g g days q g
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STATEMENT 4I
Prices oFr BAR GoLD AND SOVEREIGNS IN BomBAy AND ImporT Dury

{Reference paragraph 32}

Average
Gold aper ﬁne tola’ Soverelgns estitmated
o e A — e e e — o~ e eese—Aee L. — stocks of Imper s
SPoTrT ]OR\\ ARDin: \POI gold in Dty
O G N — r - A o« weme—, Bom- v
nglml Lowest A\verage sy Highest  Lowest .\\-cragm'h,- Highestee: |.0\\(‘stu T Average:d;  bayi(d. tola
Rs.a. p. Rs.a. p. Roa. p. Rs.a po Rsoa p. Rsoas po Rsoao po Reoa poRsiao po (Tolas: Rs. a. p.
14938-39 .. .. o837 10 6 3412 03 331 03 37010 6 3412 0 38 4+ 03
1945-46 .. .. oo BTI2 0 B3 o w3 0 NY I o 62 6 0T 8 N 68 8 U 40 0 5503 5 109808 25 0 be:
1946-47 .. . Lot o0 8 4 000l 1 2007 4 o S} a0 98 le o TS 0 68 0 d7 3N 2817 (2500
128004
04545 . . O TETI2 0 ua 04 0108 6o 30T S 0 In2 2 003 6 on T4 o 6 v Toon o 69615 S S
194840 . .. R <0 W ¥ 2 { O 11 S T I I S T LI I - SOV (120 1 S U 6 20 S S LS B | B 31 S St BRI B U | LU0 B RN A
1940-50 .. .. oo 9t 07 2 ol 4 s I4 o6 5 0113 8 4 79 0 0 FLLow IS5 2 04 13.660 2 &0
1950-31 ., .. o120 02 g 12 n g3 T 4 N8 e o S o 3 3 5 I8 4 0 TR 0 58 o0 u TISCS [Ny
13 20 (e,
195).52 . .. Lo NSl 0 98 o) 3 T s 7T o 93 0 o le 14y w00 6l 6 0 6 2 T 69,1578 13 2 0*
195253 .. . .. D3N 0 T7T 5 0 8 0 19 o TN 0 SG 2 7 6 4 o 35 0 0 8] 406 aN327 3 hE
Aprid la52 RS A o B DY B O S L 1 N SR AT O 36,250
20 (20 &2
Mav . I A1) UL D2 14 0 X6 4 m NS I3 o8 6314 0 63 1o s 13 5 32000
‘3 ' 7 (20 5 Y
June .. .. Wy 1o S b i NO o0 S22 o N6l 0 64 4+ 0 b3 0 uwlon 33.000
02 2 [RE4} 2 2
July oo 2 NUA2 b el do 0 se 10 0 oss 1) 63 0o 62 0on d2 503 33,750
AR S i3 H {2.5-0
August ‘s R R I Ol 3 4+ 83 6 0 ST 0 B N o 630 D 62 2 0 62 0 ln 33600
720, “20 ‘4 1022 303 1&2,
September L, R R ] L LI B T e KL UV L S S - N S (N 1 B SR VR 11 [ A5
= L2 (26, 16,202,
Ocaber . A ) ) D L. I & T U v - S B S S LI ¥ I YU VI (Y B E A 42,800
‘3 ‘3. (30 G 16,20 330
November .. coNE N 52000 K4 0 TR03 0 82 o on 610 oy 5302 0 Guoo R 4700
.3 3 27 it 2 & 20
December ., L. N4 T4 SOG T N3 0 T4 DS 3 0 3 0 0 56 0 0 57 8 4 3o
30 731 in: (3 i3
January 1943 Lot 4 NT O3 2 a8 R N2 0 0 N6 5 3 G012 a3 N 0 59 N Lol
) £ {2 A & 24, i :
February L .oul s ROU I B ) - R TR VO P T U S S T B | 30 66 48550
' iy 3 e ' 202
March ‘e RS X! B F S E R ] ts oSG 13N N ln i) 0 N 09 6 ')\ 6 O 33 0 0 5612 4 32,500
i ._4 24 & e

The United States Treasury's price ol' gold S35 per fine cunce from February I, 1924.
The United Kingdom Treasury’s buying price of gold: € 8-12-1 per fine ounce from June 9, 1945 and £ 12-8-0 frem September 19, 1949.
(@) Monthly setdements: markel lor forward busmess oflicially clssed from March & to May 6. 1952, In arrving at ihe hig oS, Jowest and averags
prices, all seulement rates have heen taken into account.  vh: \verage ol closing quotations on \\mkln;, davs, ic: Figures relate o closing prices an working
days. (4 Average of week-ond stocks. fer Effective from Marvch, 77 Effective from August 120 * Ipeluding a surcharge of 3 per cent.
Noze - Vigures within brackess veler o dates ol quataticns,




[9:3s-30

Rl

1d6-47

1748
1a48.ta
FH-50

1050-51

1051-52

522524

Aprit

May

June

July
Nugust
September
Octobun
Nowernhor
Decembier
January
Vebruary

Narelhy

STATEMENT 42
Pricrs oF SiLver N BoMmBay annp Import Duiny
(Reference paragraph 33)

Market Price

{Per 100 (olag gross Average
— . A L ~~ Esdmated Impore
Spot Stocks in Duty
cem e e A - r— e A -—_ linn‘lhaylb) fer 106
Highost Lowest Averagefey  Tlighest Towest  Averagefei  (in bars of  folas
2.800)
Re. a.po Reaope Rsoaope Rsoaope Rsoaop. Rsoa . 1olas; Re. a. p.
A L6 4N 2 0 510t 3 52015 6 48 2 0 S0 BN P
13 60 1S 0 0 I35 V3157 4 o 11T o w133 45 | 3817 N 7o,
IN 1?0 e;
IS D0 02T 0N, 162 4 0 3T n 0 122 4 0153 10 4 2420 5120
L8 G0
JIR3 I3 0fzi 142 8 0166 12 6 173 4 0156 0 0 158 8 11 6Ny oy 6o
19 S o066 § 0177 9 0180 1o o 163 T+ 0 173 13 2 5448 9 6w
2 12 o 8 4 o 13010 o 2 12 0 153 12 0 475 14 2 3466 9 46 4
199 12 0 )33 4 0 I85 14 3 107 4 0173 7 0 IS¢ 11 I 39209 4 0
13 I;('c)‘
207 4 n L2 o0 0OSs 4 3207 0 076 4 0 2 4 2 14569 13 G*
T70 12 o 4 12 o439 8 4150 14 o e 1o a 1537 6 6 2AT 9 13 i
195 LT N s o0 o a2 i 1,025
249 (B
. 174 12 0157 1 0163 3 5 171 4 0 1533 5 0 180 9 4 1,06
5 & 6 (20 (7) {2y
s 161 T 0153 6 0136 o 0159 13 0 148 2 0 154 7 2 1,225
(2 EE {304 (1
oo L83 1 0155 6 0160 4 3 164 % 0 IsE 4 D ah 0 3 1,800
{1 {0 (1.3} (n
165 14 0 158 1 0161 14 R 164 8 0 157 5 0 16 1 1) 2,140
L2007 h (20} (4;
165 50 0 139 3 o G2 1 et 8 o ddx 1 016l 5 6 2,800
(4 27 (41 i27)
162 6 0155 10 0 138 12 4161 2 0134 2 0157 6 5 3,051
(4 (31 (3) (31)
137 5 0710 0433 9 %133 7 0 145 9 015t 9 3 2 HM)
13 (29 (3) (2
\ 136 3 o 41 12 0143014 21052105 0 14010 048 0 7 3,050
(%h (67 B (%)
1953 L6202 n ga2 2 a7 9 16013 0 IS0 M0 155 605 2360
(29 {2i (31) (2)
24 0 16012 0 16T 7T 9 1T 12 o da9 12 0 16 2 N 1,375
(i (2 (19 (3;
. e 60T 0 12 e E e B Ies 13 0 I35 12 0062 v 5 1,775
{03 (243 (2) 24)

ta; Monthly setttements ;. market for forward business oflicially closed trom March 4 1o May 6, 1932, 1o arriving
at the highese, Jowest and average prices. all settlement rates have been taken into account. (by Average of week-end stocks,
i Average of closing quotations on working days. (' Including a surcharge ol 20 per cent. (ey BEilective from March.
S0 Bflecuve from August 120 795 Unolticial. *Iacluding o surcharge of & per cent,

Nute,- Figures within brackels refee 1o dares of quotations.
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10638-34
1943-46
1046-47
F947-48
1945. 49
1949-50
195051
1951-52

1932-53

1493%-39
1945-46
1946-47
1O47-48
149 43-49
194950
1950-31
19:31-52

1952.53

x

1

*
*

STATEMENT 43

ASSAYING AND REFINING or GoLD AND SILVER

Al the Bombay, Calcutta and Alipore Mints

(Reference paragraph 34)

Melting and Assaying

Ae

* Rambay Caleutia  Total
GOLD

64,78 8,27 73,05

737 3 1.89

1,40 i 1,68

1,491 3 2,65

. 34 73 1,06

23 1,02 1,27

4 245 2,59

20 40t 60

2 261 28
SILVER

76 1,07 1,83

+.52 = 11,38 15,89

HLTH 1254 27,30

. [N 30.91 49,01

28 3.4 3,69

30 20,35 10,86

1.27 O, 24 97,56

1,21 62,951 64,19

0 62,158 62,55

(Thousands of Talas)

Relining*
Bombuy

20,01
20,56
27,35
19,91
8,64
27,43

2471

51,58
5,11,31
7,23.06
340,82
1,80,94
8,74,33

16,50

The Caleutia and Alipore Mints did not undertake any refining work,

Includes figures in respect of the Alipoee Mint.

Yigures relate to the Alipore Mint,
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STATEMENT 4

Quantiry AND Varue or Inporis anp Lxporrs or Gorp
AND SILVER (PRIVATE AND GOVERNMENT]

Reference paragraph 35;

IMPORTS EXPORTS NET IMPORTS
OR EXPORTS (-

R S, - - e A ey A f—-

Quanuty in - Valwe in lakhs  Quoantty in o Value in Jakhs Quaniity in Value in lakhs

thoasands of ol rupres ihinsands of of rupees thousands oi’ of cupees

CRINCes QUICeS ouneces
GOLD
1935-301a’ .. 38 i) 14.35 13,580 o SB.SSib. 23,2005,
1D45- 415 .. H 22 21 a1 - n -~ 2N
1946-47 .. 3N 9,445 ta 12 L 2,86 YR
194748 .. J.a0 s | 2 300 o LN
T043-44 .- I 3 - 1 I : z
14950 . | 2 .. .. | 9
1950-51 .. R 21 | + . 6 : i
1951-52 .. 4 NS 1 - 2 -+ LS
195253 .. i 2 : : -+ | 2
SILVER/(/)

1935-3%0, . (Y] 1.4 THO04 al T 4 AN
194346 .. 5,62 %2 N7 ' 5,46 16 I-3.07.306 STl
104647 .. 7,05,57 2450 31 2 2 705,008 S 2407
1947-48 .. 2.62,05 11,60 2 .. 1 2,62,08 VLG
194844 .. 18,20 34 . — 218,20 11
IH49-50 .. 4 6 K] + i 7l s b
1030-51 . (] B - - -t G 4- 3
1951-32 .. 1,67 " . - . 1.66 i )
1az2-53 .. 12N O i 1,28 -l 3

Note.. Figures upto the end of  February 1948 are on a pee-partition hasis {(i.e, {or undivided India}, but these
relating o the ports of Karachi and Chittagong have been excluded Irom August 1 oand 15, 1947, respeetively. Since
March 1948, the data have heen worked out on a post-partition basis (i.r. the figures include Tndian Uninn’s trade with
Pakisian). Foreign trade of Kutch haz beea included from June 1948 and of Travancore, Sanrashira and Okha from
April 1949, Forcign air-horne trade of Delhi air-ports has been included from April 1950,

o} Figures relate o India and Buema. (0) Including 1,030,420 ounces of gold valued at Rs. 10,19 lakhs earmarked
on account of purchasers abroad. (c) Figuees for 1943-44 do nat include the sale of -9 million ounces made in India on
Dehall of the Alied Governments during that vear, (@) Government of {ndia rupees arc shown at face value,
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STATE
INxvIA's PuBLic Revestr,

‘R(j/ crence

[ LT [HIX RS TH 19 Hi-47 a4 7-488
R Kevised
UNION GOVERNMENT
.- REVENUFE ACCOUNY
A.—:1' Revenue .. . .. . .. .. 84-47 361-18 342-89% 178-77
27 Fax Revenur .. .. .. . .. . TR0 RETLEN B 274446 1205
v 42y as percemage ob of - L .. .. .. . A PARY Nty o,
i+ Non-Tax Revenue .. . .. .. .. 1057 TA NS G813 Hie 52
B. (1. Expenditure .. .. .. .. .. . 85- 11 484- 61 343-49 185-29
(21 Delence (INet: .. .. .. . . 4 IN 260249 20737 N6- G
(3 2y ay percentage of (1 .. .. .. v . af PR Kt it 4 i
(4; Civil Expenditare .. .. .. .. .. 3X-03 12438 136- 12 S Gl
C. -Surplus { -~ ior Deficit/ .. . .. .. .. - 0-64 123-43 - 0-60 6-52
1L ~CAPITAL ACCOUNT
A. Receipts
Permanent Debi (Ne, . .. .. .. .. 27594 KRR ] .
Other Debt (Ner) .. .. .. .. .. . b7 %3 169 X} 125- 81 --
Repavmrent of Loans and Advances granted by Conteal
Government (Neti L. .. .. .. . .. 253 Hi- &2
B. Disbursements
Recoverable War Expenditure . AN . 37451 MY -
Capital Quilay outside the Revenue Acconn . .. ety 3740 20874 S5 N0
Redemption of Permanent Debt (Neth .. .. .. 3-24 . . IN- 62
Repayvment of other Debr (Net . .. : - - 3700
Loaas and Advances by Clentead (.n\n LI nl ('\(! .. 1215 JIERT]
C. Surplus (+ :or Deficit:- .. . .- .- - . 805 . 405-11 - 5699 133-41
1. MISCELLANEOUS* (Nev> .. .. .. .. .. BN IN-43 RO - TR o 2023
1V. OVERALL SURPLUS( : OR DEFICIT!- , .. . 1-83  263-25 bt 58 - 11068
\". CASH BALANCE
Oprning 13t 266 2% 529:5% 29030
Closing 13- 14 524954 417-93 15062

VE--UNION GOVERNMENT DERE AT THE END OF
THE YEAR®

i) Sterling Debed L .. .. .. .. .. 144 0t 33-84 -84 2642
(2; Rupee Loans .. .. .. .. .. . 43787 1.492-22 i3 [ FRL
3 Small Savings** .. 141-45 22152 <20 3. 30
(41 “I'reasury Bills, Wavs and Means Advances and ‘TDRs. 4630 8333 ERIt NGSd
(3 T'otal Tate r&t-llearmg ()hhgannnq lmrluclmg unfund-

ed debt and depositsi. . . .. . .o L205-76 228238 2,350 36 216234

Note. --I'zgun-s upm .md mrludmg 1617 relate 10 undxvldt‘d India : Jalu (q,uu'a re Ialt to the Indian L nion.

§ From August 13, 1947 0 Muarch 31, 1048, * Including Miscellancous Deposits and Advianees, Remittances
and others.  + From 1947- 48, accounts figure are not available.  ltems (1) and (3) @ Capllal portion of Railwayv Aanwi-
e is r-xclullul from 1442 1.5 I Excludes Unfunded Debt. ** Including since 1944-45 (1} Post Office Cash Certi-
ficutes, (21 Savings Bank ])rp(mls (3) Defence Savings Gertilicates, (4) Drftnu Savings |’s.mk Pepuosits, 130 National
Savings Certificates and since 1030-31 Ten-vear ‘Ireasury Savipgs Deposit lertificates.
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MENT 45
ExpenmiTure ann Depr

paragraphs 36,41 & 43)

(948-40+ 140.50¢ 1950514 1951-521 1952-33
Bualyret
371-70 350:39 410-66 515-36 404-98
31994 RIRREA RV HI] 15099 EAYENZ)
Nl NS 9 NG Y 89+ 8%-2
31-76 HES 53 3366 5537 477488
320-86 317-12 351-44 387-27 401-125
14605 148 R6 164-13 170-96 J97-95
453 46-9 467 f1-1 RHAR)
174-81 16826 18731 216031 203 30
- 50-84 1 33-27 + 59-22 )-128-09 4 373
o - 2336 32-76
317-71 124-14 o 30- 58 43-75
108- 94 120- 30 50073 TIR- 129 TR-129
47-04 28-32 706 - .
28 66 3347 a7.63 60-16 7783
- 167-48 -- 80-05 — 6204 —124-39 — T19-76
4+ 44-97 4+  2.08 A4 1523 - 2-79 4+ 043
— 81-67 — 43-80 + 12-44 L 0-9 — 75-60
273-90 103- 28 149- 50 141-78 15868
102-23 144 48 160404 162- 69 K308
RIS} 2435 2197 21-81
1.478-39 1,452 15 143540 1,427 t0
27173 20380 3356 41714
373:33 36148 37320 330001
2 440) 2T 2,490 44 2,550-04 2.611-16 26700 16

t  Accounts of the Central Government uot finalised.
¥ As presented  to Parliament.

Rs, I8 crores in 1D53-54 (Bodgen).

?
8§ Iuchuding eredit taken in the budget for the recovery from Pakistan of Rs, 9 crores in 1952-53 (Buclget} and
1

[ Including Rs. 46-97 crares in 1951-52, Re. 10 crores in 1952-53 (Rudget) and Rs. 26-357 crores in 1952-33
{Revised) ol the sale proceeds ol the U, S, Loan wheat teansferred 1o the Speeial Development Fund.
3 Effect of budget proposals. 13 ‘Paking into account the effect of budget proposals.

161
21

(Crores of Rupees)

19432-53

Revised

418-64
37220

&8-9
406+ 35

422-43
192-73
4344
22070

- 379

24- G0
30-52

The83q
82-78
— 78-49

— 057

— 82-85

16269
708k

2[-82
140558
417-64
3190 19

2464026

1953-54
Budget§

437-76
(+1-50)F
A70-44
(—0-4012
8446
67 3268
(4 1-803
43881
100 84
4344
24897
i 0-45%%

161-23

7564
18- 83

06- 33

— 30-57
+ 1-97

— 2815

7984
a1 69

21-97
1,389+ 58
46257
429004

DIT204



STATEMENT 46
ImMpoRTANT Hians oF REVENUE AND EXPENDITURE OF THF.
GOVERNMENT OF INDIA
(Reference paragraph 42)

(Crores of Rupees;

1938- 1948~ 1049, 1050- 1951- 195253 1953-54
30 40t a0 Al 3

—
Budger Revised Budyger

I. Revenue

Cusions .. .. .. 40-351 126- 14 124-71 137415 23169 165-00 177:00  J50-00
Union Tixcise Duties .. R- b 63 6785 754 853-78 &6+ (0 K0- 00 HERLY)
Corporation Tax oo 2 62- 26 349-53 40-49 41-41 30:53 29-83 3662
(Tixcess Profits Tax) .. .. (11-38; (3085 (3-81) {1-03) (Le00) {0-72) (085

Taxes on Income other
than Corporation Tax}} .. 13-24 119.50 121-59 132-73 14619 12447 13015 12338

{Lixeess Profits ‘Tax: .. oo (—) (8«11} 133 46} (2.4 {2-44 (3-00) {t-81; (140
{— (182 *

Cirrency and Minn .. P 1 22 1263 J-22 12.2% 11-30 1) 39 10-77 15-GY)

(Protits ol the Reserve Bank) (- 20; (..} (..} («.) (..) {730} (T-500 (2.5

Ner Contribution to General
Revenues
Railwavs e e 1037 7.3 7-06) 350 G-03 765 768 765
Posts and Felegraphs | ., N 10 2. 36 2-38 3-98 343 116 110 (- 40
(-1 T-o0:e

Total Tax Revenue Collected

by the Union Government: 7540 36173 3a7.28 HM- 52 A412-85 ADR-08 42971 425344
Percertage of laxes on Income 11

to total Tax Revenue .. 229 an-2 1547 42-8 306 48-0 396 376

Total Revenue .. B4-47 3N-70 350-39 410-66 515-36 404-98Y 418-64 437-787
(= L-ame

tl. Expenditure

Direet Demands on Revenue 424 R 62 1390 1250 16-23 1550 $2 44
Irrigation .. .. .. 010 006 0-08 0-22 017 018 0-19
Debt Services*# . Lo 14012 4253 30143 37-36 39-00 361G

Civil Admninistration .o 1090 3586 39-30 438-80 5387 5308

Currency and Minu .. .. 036 2.13 208 2-55 2:51 320 3-05

Civil Works, cte. .. .. 2:.52 561 653 10-38 11-36 14-95 T4.82
Miscellancous .. .. 3-63 a6 89 0244 52- 88 65-14 40-93 hEERR

Defence Services {(Net) .. 46-1I8 146G-05 14886 16413 170- 00 195-95 192-723

Contributions and  Miscclla-
neons Adjnsiments between
Union and State Govern-

menis§ .. .. 306 206 206 1559 17-31 20)e 28 2304 26-37
Extraordinary Tems RN A1) 1945 Ient 703 10-9] 15- 86 132 REREEN
Total Expenditure met
from Revenue .. 85-11 320-86 317-12 351-44 387-27 401-25 422-43 438-81
Surplus (+) or Deficit (=) ... —@-64  450XE 332 1 A9 4809 4373 =379 10451

Note.—Figures for 1938-39 relate to undivided India.
+ Accounts are provisional.  * Eltect of budget proposals. 1 Taking into acenunt the effect of budget proposals.
1%+ Including Suates’ share of Rs. 52-8G crores in 151-32 5 Rs. 50-84 croves in 1952-53 (buedger) ; R, 5682 crores in
1952-53 (revised and R 5490 crores {— Rs. 42 Iakhs being the effeet of budget proposals on States” share) in 1953-54
{budget). 11 Including Corporation ‘Tax. 9 Inclading credit taken in the budget for the recovery from Pakistan ol Rs. 9
crores in 195253 (budget! and Rs. 18 croves in 1953-54 (budges,  ** lochuding appropriation for reduction or avoidanee
of debi, § Including grants-in-aid (0 States,  §§ Including provision for grants to States for () G.MLE, schemes, {1
relicl in natural calamities. {4} Commanity Development schemes, (i) Industrial hovsing schemes and (1) Grants to
B States for development schemes,
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STATEMENT 47
CaprrarL Bupcrr oF i GOVERNMENT OF INDIA
(Reference paragraph A1)

(Crores of Rupees!

1950-50F  19a1-52¢ 1952-53 1M53-04
—ere . . . -—_ — A,
Budget Revised Rudlge

A}

1. Receipts

New Loans .. .. .. .. .. e Lo A8 HIL-30 39-06 33-79 10079
Treasury Bills*® |, . . .. .. .. o 1610 — 43+ G4 — 4-64 116s 00
Treasury Beposit Rece |pl~ .. .. .. A 1-45 et —18-03 3+15
llgasnr\ Savings Deposit Cle rificates® AN .. . 47 13- 10 100 LR 4-00)
Siall Savings* . . .. .. .. .. Lo 2805 2538 29-57 3.5+ 0K 35-03
Other Unfimded Dot .. . .. . .. ¥- 30 10 16 6-77 10-37 10-74
Railway Funds* .. .. .. .. .. .. 17-05 20- 1 072 — 1138 - 10-00
Other Reserve Funds® ., .. 16 0-26 —0-15 (12 35 —0 7
\pplnpnauml fur Reduction or \\uulanu ol Deln®’ .. A e Nt et 5+ 00 Hedn
0T and Tncome=Tax Depesits® (. .. .. I R —30-27 = 26-62 d2-94 0 - M2
cha)'nu"nl ol Louns by Stales .. ‘e .. .. NS 2.22 11-066 L6555 1757
Special Deselopment Fane 4 .. .. .. .. — sz 18- 83 40-22 272
Contingeney Fund .. .. .. N .. V. 153+ (H) — — —
Other Uems .. .. . .. .. .. .. 14y — 70 31-19 36-61 2463

Total Receipts .. . .. 120-55 169-04 125-43 130- 04 317-51

Il. Disbursements v

Capital Quitlays :

Rdil\wa\i . RATRY 15-36 14- €2 1547
Civil Works . 10415 16-79 1593 T8
Defence Capital Oull.u - 13 1700 &7 13-0n
Posts and "Pelegraphs +- 46 485 S5-349 740
Industrial Developinent .. . S§-34 10:10 145 ti-75
Muld-purpose River Schiemes .. .. .. .. 377 307 413 3-80
Schemes of Government ‘Trading .. .. . 1263 —0-20
Civil Aviation .. 1-51 b-97
Ports e .. Ve .. .o 090 2:13
Sterling Pensions .. . .. .. .. -7-31 — 7206
Special Development 17 un(l“ . .. . . — 4697 1() 00 2657
Otber Teads .. - .. .- .. .. .. 22.35 28R 3-63 2-60
Total Capital Outlay .- .. 71-03 118-18 78-98 75-86
Discharge of Permancnt el . . .. e ASRG K704 G- 30 G- 1Y
Advances (o States .. .o 614G 60-77 72 R4 090+ 60
Advances W States from .Sp. cial Deve Inpnu nt Fund . — 14-04 3100 27412
Other Loens and Advaness® . .. o . 4-25 160 1607 0-33

Total Disbursements .. [82-59 293-43 20519 208-50

Deficit mm Capital Accowen! .. .. .. .. . 6204 M0 79-56 N 1Y G

I Acconnts are provisionsl. #* Figiees are net, T Receipts in the Special Devcelopment Fund an acconnt of sale
procecds of (7 the UL S0 (Loan ) Wheat and (73 wheat veecived under the Colombo Plan and - assistanee under (73 the
Coleanbo Plan and (i) Indo-ULS. Technical Co-operation Agrecinent. 3 Pranster of the sale procceds o ibe LLS,
(Loan) Wheat,
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FOT

States

Assam

1950-31 7 Aeccounts
{Accounts:
1432-33 ' Revised!
1953-34 Budget:

Bihar

1430-31 { Accounts)
1451252 “Accounts?
1632-33 Revised)
19533-34 ‘Budgen

Bombay

1150-51 {Accounts;
1051-52 {Accounts’
1952-33 {Revised}
1953-54 {Budget:

STATEMENT 48

BUDGETARY PositioN oF PART A STATES
(On Revenue Account)

(Reference paragraphs 36 & 43)

‘Lakhs of Rupees!

Madhya Pradesh

1950-51 {Accounts)
3 {Accounts)
452-33 (Revised)
1¢33-54  (Budgen)

Madras

1930-3] ‘Accounts®
1951-32 ‘Accounts]
1652-33 {Revised?
195334 Budgetd

REVENUE EXPENDITURE
- R A : N - - Al
Develop-

In- Land "Sales  Excise Stamps Other Total Non- Total  Direct Debt Civil Gl mental Total Surplus
come-  Reve- Tax Tax ax Tax Reve- Demands Ser-  Admi- Works Expen- Ex-  (+:or
Tax nue Reve-  Reves Reve- nue an vieesD nistra- dinwe  pen- Deficit

e nue nue* Revenue tion' ather di- {—)
than ture
civil
wrarke§

1 2 3 23 b # 7 g 9 10 11 12 13 14 13 14
2,0 1,0 34 493 24 47 6,49 343 0.0 ~1 1o 1,86 1.33 3,03 928 . 64
2,48 1,51 TH 1,21 240 i 7,31 3,98 11,29 a7 Bl 2.32 2804 1.38 1093 + 36
2005 72 51 1,43 25 72 7,35 5,37 12,72 1043 S RELH 3,49 4,08 12,68 - 4
1,90 1613 71 1,58 28 T2 6,85 6,16 1301 1.21 )2 22 355 5,4 1497 - 1,9
4,61 1,54 4,40 3,26 2.4 1,00 21,64 7,33 18,97 1.4 3 N 4,41 474 26,05 4 2,92
7,10 L4s 4,m 3,10 224 142 21,49 12,81 34,30 1.76 - LT 1281 32,82 | 1,48
15,36 3,30 3,20 6.53 1,47 1,55 23,13 12,64 sn 2.8 23 s 15 12,42 31,36 - 4,41
13,08 331 250 $,35 2,07 173 22,44 10,56 33,00 3.5 23 20 13,29 33,34 — 34
0,05 6,31 14,58 1.07 4. 14 e 4584 18,47 64,31 AT 1,57 443 258 84,37 — [
10,90 6.4 11,88 g2 4,34 104% 44,55 18,15 62,70 3.43 1.5% 3, 2358 62,58 — 12
10,67 626 10,60 290 412 1057 4531 19,03 64,4 8,30 2,00 4,12 2560 68,24 — 3,90
10,31 667 144m 295 420 o7 49,20 18,64 67,84 5. 2.5 323 2738 61,16 + 8
284 3,755 235 231 1,00 1,27 13,52 6,13 19,65 RALY 35 4,87 232 520 16,74 - 2,91
3,14 4,39 242 2,50 1,07 1,47 14,95 8,65 23,60 247 1l 5,08 2,44 600 18,22 + 5,38
3.19 3,04 2.25 3,39 1,09 140 16,39 7,51 23,90 264 A7 33 3,11 T4 21,20 - 2,70
3,08 sS4 202 3.39 1,03 1.51 16,57 8,49 25,06 2,09 0 342 3, 22 2453 — 53
8,29 6,04 13,87 33 4,58 T3 44,18 13,98 58,16 5,24 — 60 16,40 N23 200 5945 — [,2¢9
18 B B57 1559 £3) 4,34 8,63 44,89 14,54 59,43 5,04 —=6 17,93 7,63 20.34 64,44 — 501
9,26 T 14,00 1,27 4,98 9,20 48,10 15,26 63,36 5,805 — 5% 17,17 il 3351 68,75 — 5,39
8,43 7386 1400 3,32 3,48 10,08 49,19 16,56 45,75 i, 14 — 588 17.03 33,40 65,75 —




—
[=7]
[{]

Orissa

19330-31 {Accounts: 1,52
1931-532 {Accounts) 1,70
1952.53 {Revised: 222
1953-34 :Budget; 2,15
Punjab
1850-31 {Accounts: 2.61
1051-32 {Acenunts, 2.88
1852-53 "Revisedd 195
1953-5¢ i Budgen: 1,8%
Uttar Pradesh
195031 ! Accounts: 0,91
1951-32 {Accounts)  10.42
1952-33 iRevised: 10,26
1953-54  Budget! as
West Bengal
1450-51 7 Accountsi oz
1931-52 {Accounts: 7.0
1M52-53 (Revised: 7,47
195334 Badeen 7,27
TOTAL
1950-51 (Accounts) 50,97
[951-52 (Accounts) 55,56
1952-53 (Revised) 53,73
1953-54 (Budget) 51,35

1.03
1,03
1.14
1.t9

1,84
Lo8

202

J—
&g mb
T IS TN e |

o0

v

210
230

210

33,21
33,05
42,960
48,57

N
1,11
1,00
1,00

1,78
1,63
1,87
133

4,92
4,50
4,73

3.24

50,44
47,85
43,87
47,13

2,08
o -
pary}

2,08

293

6,51
1,32
8,59

8.

15,200}
"Wy
15,0%

t,37

27,04
28,11
38,88
38,64

LIRS

W

65
Y]
76

8

1w
. 7 "
N

19,22
18,83
18,96
19,84

33 6,50
+ 6,97
46 8,14
46 7,90
R7 9,83
1,498 10,97

| I8 ] 10,4}
1,54 11,06
395 35,45
5,27 36,73
1,77 44,78
503 50,87
172 28,06
3250 30,35
300 30,61
53,500 30,29
30,63 211,51
34,81 218,21
35,88 234,22
38,84 24437

3,81
4,99
5,46
5,67

7,03
7,20
8,15
8,68

16,44
18,83*
21,63+
23,51*

6,24
8,24
1,69
1,87

82,86
97,39
102,74
106,14

10,31
11,96
13,60
13,57

16,86
18,17
18,56
19,74

51,89
55,56«
66,41
74,38*

34,3¢
38,59
38,30
38,18

294,37
315,60
335,95
350,51

R
85
],()9
1,28

2
-

.!"/h———
— vt

Aobe =1

1,03
3,47
5.2

1]

s
1.5u
1,84

2,02

24,30
26,23
29,66
1291

Including grants-in-aid, exwraordinary ftems, superanuuation, transiers from revegue reserve By, eie,
Including appropriation for recucrion or avoidance of debt.
Lucludes General Adiinistration, Admiristration of Justice. Jzifts and Convict Seitleneents, Poelice and Miscellanecus Deparcuents fexclinding developraiental heads!.
§ Including Scientific Departinents. Fdncation, Medical and Puisdic lealtl, Agricalture, NVetsvinare, Camoperaton, Dudhuaries, Rueal
eare. Aviztion, Broadeasting, Flectricite Seliemes and Community Develepment Projecis.
* Revenue and Fxpenditure include gross receipts and expeaditare »n aceonnt of Srare Transport Services.

R

34
23
35

b
—11

)2

a1l
142
1us

(AR
!

240

2,31
3,95
5.16
10,57

245
3,03
3,19
3.38

14,94
14,95
16,52

16,50

AH
R 2
TNy
T 94

84,20
87,87
88,61
89,49

o
- L

R s

1Y ad o

30
o012

30,76
31,97
36,77
18,46

b
3

<

1y =1 4

~) It
(X%

13,80
RS
2237

24,20

1131
12,51
1312

15,4%

116,73
119,32
134,49
141,75

12,01

10,86
12,40
14,46

16,00
16,45
16,89
20,05

51,84¢
55,50+
66,41*
78,80*

37,33
37,31
42,13
43,27

293,08
309,11
340,06
362,93

1,70
1,10
1,20

89

|+ +

86
1,72
1,67

-+

i-
(-]

- 4,42

- 3,03
- 1,28
- 383
— 511

- 129
i- 6,49
— 3,19
-12,42

Develennens,

Labour
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STATEMENT

49

BupGeETARY Posimion OF ParRT B StaATES
(On Revenue Account)

{Laxhs of Rupecs)

{Re erence aragraphs 36 & 55)
\
REVE j pareg P EXPENDITURE
——— _ . .&_ e ey e e en A -
Direct Civil Develoo- To«  Sure
States Inter- In-  Land Sales Ex- Stamps Othier Total None To-  demi- Debt Ad- Civil ;"fr‘,‘;"_ tai plus
Stare  come Re- Tax cise Tax Tax Tax tal ands Ner- mi- Works  Giure EX- {(=Yor
Transit Tax enuc Re-  Re- Re- Re- oun vi- nis- other pen- Defi-
Dutics ve-  ye- ve= ves  Re-  (as*  ra- oan  di- cit
fu¢  nue  nuey nue  veuue tont works] ture (—)
1 2 3 4 N 0 7 hi H] 1b 11 12 13 14 13 16 17
Hyderabad
Al Accowty) 394 —_— 4,47 73 9489 1) 21 19,13 7,05 26,18 207 257 3,51 1,96 6y 27,88 1,37
“Accounis) 1,03 10 432 106 1918 351 20 209 8,97 2987 306 15 90t 1,532 36 28,19 +1,68
#32-33 Revised) 223 254 4,92 103 1036 51 36 22,85 5,06 27,91 o 27 634 LTS NI8 0 26,82 --1,09
533-54 Budgery . 1,71 243 802 1uT o3y 3l 34 22,58 5,44 28,02 3 22 544 203 S92 28,22 - 20
Madhyl Bharat
231 Y Accounts) 1.41 6 247 42 1,50 38 23 6,84 3,54 10,38 HE — 33 i3 300 1,77 —1,39
"Acrounis) 27 6 2,53 ol tas 17 7,26 429 11,49 .02 — 3,60 102 +.07 L3+ 18
...3 Revised) 1.00 HI 3,4) 1,08 1,499 31 17 9,00 401 13,01 1.4 3 3.46 1.36 147 12,713 <+ 28
1953-34 " Budert) N3 93 346 138 229 40 IS 940 4,90 14,30 1,16 3 300 bid 3.0 1449 — o
Mysore
1930-531 {Accounts) — — 129 125 200 49 ®2 5,85 856 144 S0 9 1,85 b2 653 1351 4+ 90
1931-52 “ Acesants) - — 181 137 207 46 1oy 630 12,00 18,31 noLEN 2,120 213 loan 1838 — 4
1952-53 ‘Revisedd — — 134 21 17T 47 1,1 592 13,75 19,67 o3 1,32 241 246 11,77 2021 — 54
1933-54 “Budgeti — — 2 08 ¢+ 1,72 4% 115 554 1508 20,62 1o 120 242 287 1359 22,20 —|,58
PEPSU
l"w-)l (Accounts' — s ay 30 tw 1§ 33 3,84 220 6,04 40 — 144 2 14+ 5,03 -19)
131-32 { Accounts) — 13 ] 46 235 19 1 445 1,64 6,09 18 — LG4 47 126 4,66 +1,43
143233 (Revised] —_ 1 1.0 43 186 19 A7 4,27 1,98 6,25 3 | 1,72 32 1,84 5,719 - 46
1433-34 i Budget; — 0131 45 1,76 20 36 4,48 1,87 6,35 3 M1V L4 230 T,04 — 89
Rajasthan
15031 {Accountsh 3.73 No4.2] — 249 43 23 1,17 344 14,61 1.63 2 1.54 1.29 433 1391 + 70
1031-32 fAcenuns) 4.19 13 3,15 — ERLH B 30 11,23 4,28 15,51 203 20 507 8|8 322 1576 — 25
13132-33 (Revised 3,51 1,92 3,80 — 323 33 34 13,33 4,17 17,50 23s 70024 123 6443 17,14 - 36
1953-54 i Budget) 3.4 2,08y 4,25 — 348 o4 39 14,15 529 19,44 2.63 25 3,52 1,69 7,67 19,44 —
Saurashtra
551 ¢ Accounts) 63 — 223 ¢ I3 22 36 3,67 4,00 71,77 11 30233 87 327 7,42 -- 3§
" \ccounts) 40 — 132 16 17 23 43 291 461 7,52 57 2249 9 320 8,63 —1L1
! 3 ‘Revised) 14 — 2850 16 10 21 3% 3,77 6,07 9,84 A2 13 247 136 520 1,66 —1.B2
1933-34 “Budgey) I — 27 38 g 22 33 4,17 525 942 127 10 200 147 419 995 -~ 53
Travancore-Cochin
195051 Mceounts? — Mt 69 250 218 82 51 7,59 6,40 13,99 113 105 vy L3 4,37 1,74 -1,28
1431-52 “Accrunts; — I 5l 244 240 N9 27 8,70 921 1791 1.25 38 10 1,82 5,23 13,63 =428
[#52-33 ‘Revised) —_ N3 72 227 2460 W 1,04 8,40 8,33 16,73 1.36 53 106 220 6469 683 — 10
1953-54 Budger; —_ T3 N7 *12 240 90 1,07 8,11 9,03 17,14 1.42 5 2,21 244 98 17,28 — 14
TOTAL
1950-51 (Accounts).. 9,31 80 16,37 5735 20,30 2,97 299 58,09 3529 93,38 B26 4,77 27,89 858 31,77 91,93 -.1.45
1951-52 (Accounts).. 9,89 1,43 14,94 6,40 21,99 3,16 3,88 61,69 4501 10,670 932 453 2599 895 372,83 10,651 +6,17
1952-53 (Revised) .. 6,88 6,67 (7,99 7,10 21,91 3,20 3,79 67,54 43,37 11,09 Il 23 4,82 23,50 11,07 44,80 (1,118 — 27
1953-54 (Budget) .. 6,16 653 18,91 748 22,03 3,25 4,07 6843 446,86 1! ,529 11,53 535 22,52 12,78 50,44 11,862 --3,33

{ Including grants-in-aid. « \'mmdunr\. e, mpt rannuation and transiers fron revente reserve: lunds,

* Including appropriation fer reduciion or aveidance of debt.
ments, Palice and Miscellaneous Deparmmeats.
Ve, Tadistries. Ruval Developraen.

Labow Wellare,

* Including General Adminisiration,
7 Inchading Bcientific Departments, Fducarion, Mecdical and Pubhic Heahh, \gricultaee,
Aviation, Broadeasting, Clectricity Sehemes and Conunursiey

Developmeni

Posgeits.,

\erermary, C Jeryia

Administration of !unu = Jails and Convict Sl




STATEMENT 50

BupgErary Position oF ParT G StaTes™
(On Revenue Account)

Reference paragraph 63)

howsands of R gpesg

191

REVENUE EXPENDITURE
e e e e AN A —_— —— s A e
tana  Suie Stamps Sales Other Jatal  Non- Total Divect  Civil Civil Deve-  Total Surptus
Noat Rinvenue Excise Tax Tax  Tax-  lax Reve- De- Admi- Waorks iop- Expen- (-
Reves Reve- Revee nue mands  mstra- mel diture or
nire ane e on Re-  rion** : Deficit
venys \_\’
i 2 3 ! % ¥ h = o T 11 12 13 14
Ajmer
1is2asd  Revised 2.0 32,72 412 — W a8 INATE 2,26,29 "7l 42,99 8,60 Tanes 2,22.69 + 3,60
133254 - Budger BASLNTT 433 e 303 4040 13036 1,88,76 MLOT 4385 1651 ).14.5) 1,88,76 —
Bhopal
1432:33 Revised. I 50 2y _ HIY 6361 143,10 2,072 1565 483 3. 90,17 2,02,32 . 4,40
195334 (Budger: £3.23 15,131 254 — 1,41 G604 1.67,00 2,33,04 TG00 4524 43,84 Linis 2,32,59 - 45
Delhi
E520.53  Revised 65,22 6302 4030 o300 4723 267,69 9454 3,62,53 2453 8,010 2056 267,93 3,62,53 —
1933-34 /Budact: SASISE 0S0 12500 5453 301,08 1,230 4,25,63 2668 A2 NG00 313,02 4,25,63 -
Himachal Pradesh
193233 [Revised 19,41 14,049 3,44 — 219 4003 Tuusl 2,39,69 4371 06 37,17 resus 2,36,94 - 2,75
14153-34 / Budget IS 18,33 440 — DU A2IN 22465 266,83 BT 4n06 4Ta6 12414 2,659 - 87
Vindhya Pradesh
193253 -Revised s 47 33,60 3,90 16,00 3.50 14087 1.76,43 3,18,30 40.34 N3.67 43,04 121,54 3,07,93 -. 10,37
143334 Brdgeds SEALB000 5300 1706 1033 145,00 20350 4,39,60 3591 negma a1 es 4,39,49 "
Total
1952-53 (Revised) 151,88 1,65,23 5585 1,21,00 59,82 5,53,78 7,99,75 13,53,53 1,33,96 2,67,74 1,51,14 7,43,98 13,3241 .- 21,12
1953-54 (Budget) 1,54,78 1,65,53 57,07 1,52,96 75,31 6,05,65 9,48,21 15,53,86 1,49,08 2,90,58 2,08,82  8,63,62 15,5243 - |43

* Fxcluding Coore, whose budget papers are not avatlable,
#2 Inclucing General Adimnistration, Administrazion of Tustice, Jails and Convict Setdenents, and \Misc Aanens Repareacns,
T Including Educaton, Mcdical and Public Health, Agricuiture, Veterinary, Co-operation, Industeies and S:

pslins,



STATEMENT 5i
Ranway FinaANcis
(Reference parcgraph 65)
(Lakhs of Rupees)

1O3S-39  [446-47 FIM8-49 1040-50 10950-31  1931-52  1052-53 19532.33  1953-51
[ Budget Revised Budget

' @ by 3 6 7 8 9 10
»
! Capital-at-charge .. Lo TBA26 0 807,76 l T,O0L8  TR6 14 827,04 RS0 SG2 160 64,23 X N2
2 Gross Uraffic Reecipts L, 09,62 208,35 [ 243,00 236,35 243,01 2008211 282,16 26055 27208
4 Operating Fxpenses .. 34,00 L3667 | 16041 1LR1LAS 18023 1040441 187,60 1 R8RS 1,900
4 Appropriation to Depre-
ciation Reserve Fund .. 12,56 13200 12 FLAR 3000 3000 3000 3000 Bone
3 Pavinents to Worked Lines ’
as Share ol Earnings 2,81 1,82 [,62 180 25 31 24 23 21

6 Net Traffic Receciprs .. 30,44 31.65 39,78 41,44 32,54 66,47 64,23 0,45 51,08

¢ Net Miscellancous Recrvipis 23 3,39 ¢ 2,04 —3,67  —49097 472 —6,76 —6.86  —7,01
i

& Net Revenoe . .. 6T 350 a2 37,77 45060 61,75 37,47 A3,50 44,08

4 Interest Charges§ .. 2930 26,52 | 22236 23,18 - —_ —_ — —

10 Caontribution to Gene- :
ral Revenues$ .. 1,37 5,40 7,34 7,00 32,51 33,41 34,00 34,11 34,77

11 Surplus (4 or Deficit (—: + 1,37 | 8,52 419,98 14,59 115,05 128,34 .+23,47 49,48 +9,31

1?2 Transfer 10 Revenur R

serve Fund* .. —_ 12 - - 5,05 18,44 11,47 — -
13 Pranster 1o Developnient

Fond? .. _ 3.00 b —_ 10,00 10,00 12.00 9,48 031
11 Repavmens 1o Deprecia-

lion Reserve Fundi? — o 11,80 7,54 — — — —
15 Rativ of Working Expenses to

(srovy earnings . 6493 $3-1 NO-4 &0 &1-9 i8-8 706 X3-8 838
16 Ratio of Net Profit ({tem 11}

to Capital-at-charze . . 0-3 -1 28 2.0 2-8 303 27 1-1 10

'

17 Percentage of Nel Traffic Re-

ceipls (liem 6% to Capital-

al-charge .. .. 40 Sl G0 G h G4 7N id 30 S8

Note . —Vigures for 193839 and 1946-47 relaic 1o undivided India, while those from 1947-48 rclute to the Indian
Union. From 1950-51, data for ex-India Stare Railways have heen included.

T1T'he figures of actuals, buth of carnings and ordinary working expenses for 1951-52 ave inclusive of the freigh
charges on railway materials incliding coal and other fuel of Rs. 13- 31 crores and Rs, 15+ 01 croves, respectively, Figures
from 1952-53 do not include  these freight charges. 1+ Known as Railway Reserve Fuand till the end of 1949230, 2 As
from 1930-51, a Railway Development Fund was set up, in which was merged the Betterment Fund.  § From  1930-51
Dividend to General Revenues at 4 per cent on - Capital-at-charge is paid in lieu of interest charges and the ad hor
cantribution to General Revenues. 31 Aceording 10 the Revised Convention, an amount of Rs. 30 crores is paid
into the Depreciation Reserve Fund each year ftunt 1930-51 and is shown under itcm 4,

1638
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STATEMENT 52
Ranways : ReEceirrs AND WORKING EXPENSES

(Reference paragraph 66)

(Crores of Rupees)
1951-52 19562-53 1933-34
r —A \ — —A — ——r—
Revised Accounts Budget Revised Budget
GROSS TRAFFIC RECEIPTS
Passenger Earnings .. .. .. .. . e 113-22 109-83 112-19 10205 101-78
Other Coaching 'I'raffic Earnings .. .. .. .. 19-65 19-87 19-40 18-54 18: 50
Gouds Earnings .e e . . .. . 151-23 136-79* 14566 144-56 147-60
Other Earnings . . .. .. .. .. .. .. 4-62 503 4-70 4-50 4-64
Suspense —0:66 —Q-37 0-21 —0-30 —0-2¢
Total .. .. 268-06 290-82+ 282-16 269-55 272-28
WORKING EXPENSES
Administration .. . .. . S 24-95 24-62 2567 26.17 2870
Repairs and Maintenance 62-58 62-37 63-03 64-53 63-46
Operating Staff .. .. .. .. .. .. 39-82 38-93 41-06 41-06 42.33
Operation (Fucl e e 3183 31-00 22.25 22-56 21.58
Opecration {other than Staff and Fuel) .. . .. 14-23 14-40 13-52 13-50 13:56
Misccllaneous .. .. .. .. . - . 2050 20- 49 1937 17-981 17:53
Labour Welfare .. .- . .. . . 3-72 3-60 3-85 3-96 4-11
Suspense . .. .. .. .. .. .. —2-23 -1-57 —1-06 —0-84 —0-28
Depreciation .. .. .. . - . .. 30:00 3000 30-00 30-00 30-00
Payments to Worked Linces 0-22 0-31 024 0-25 021
Total .. .. 125-94 22435+ 217-93 219:10 221-20
Net Miscellaneous Expenditurc .. . . . 6-71 4-72 8-76 686 7-00

* The figures of actuals, both of carnings and ordinary working expenscs for [951-52, ave inclusive of the freight charges on railway materials
including coal and othcr fuel of Rs. 16+31 crores and Rs. 1501 crores, respectively.  Figures from 1952-53 do not include these freight charges.




1938-39

Interest-Bearing
Obligations
In India
1 Loans .. 437,87
2 Treasury Bills,

Ways and Means

Advances and

Treasury  Deposit

Reccipts .. . 46,30
3 Small Savings 141,45
4 Depreciation and

Reserve Funds 27,34
J Others 83,68
6 Total 736,64
In  England
7 Loans 396,50
& Others 72,62
9 Total 469,12

10 Dollar Loans ..

11 Total Interest.
Bearing Obli-
gations ., .. 1,205,786

Interest-Yielding

Assets

12 Capital advanced
to Railways .

13 Capital advanced
to other Cominer-
cial Departments

14 Capital  advanced
to  States  and
other Interest-
bearing loans

15 Debt duc from Bur-
ma and Pakistan

16 Deposils with U.
K. Govt. for red-
emption of Rail-
way Annnities

17 Purchase of Annui-

ties for  Sterling
Pensions ..
1% Total Interest-

Yielding Assets

19 Cuash and Securi-
ties held on Trea-
sury Account

20 Balance of total
Interest-bearing
Obligations not co-
vered by the above

143,99
49,73

946,38

30,30

229,08

STATEMENT 53

INTEREST-BEARING OBLIGATIONS AND INTEREST-YIELDING ASSETS OF THE
GOVERNMENT OF INDIA

(Reference paragraph

1916-47
Revised

1,529,75

79,20
273,20

143,97
297,03

2,323,15

12,22
46,52

58,74

2,381,89

808,16

48,63

73,78

m,15

513,76

#66,97

1947-48 1948-49
Revised Revised

1,517,00 1,478,39

]6,84  373,3!
23310 27

112,15
18341

116,77
172,74

2,132,59 2,412,96

5,80 3,39
43,60 39,45
49,40 42,84
2,181,99 2,455,80
875,87 60247
43,86 48,83
73,15 110,44
348,15 348,15
19,65 15,53

— 215,88

1,160,68 1,431,12

246,12 235,81
775,10 788,87

170

70)

1949-50 1950.51
Revised Revised

1,452,15 1,438,46

361,48 373,20
298,80 326,25
126,15 155,56
22275 207,26

2,456,33 2,500,73

278 1,35
37,10 34,82
39,83 36,17
16,77 24,60

2,512,93 2,561,50

723,80 814,13
68,07 90,11
158,92 218,97
348,15 348,15
13,29 10,96
208,26 200,89

1,521,39 1,681,21

172,99 141,97
818,55 738,32

(l.akhs of Rupces)

195152 1952-53  1953-64
Revised Revised HBudget

1,402,10 1,405,58 1,389,58

335,01 319,19 429,04
372,57 417,64 46257
178,47 170,18 139.40
193,02 189,14 194,13

2,474,17 2,501,73 2,634,612

1,94 120 LI5
32,24 20,03 27,84
3348 30,23 28,99

112,04 113,74 112,76

2,619,69 2,645,70 2,776,237

833,63 864,23 883,20
112,05 81,25 90,34
284,32 377,47 473,70
348,15 348,15 348,15

8,58 5,44 4,33
193,58 186,32 179,16

1,781,16 1,862,86 1,978,97

198,70 136,18 106,33

839,83 (44,66 683,87
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STATEMENT 54

DesT PosrTioNn ofF THE GOVERNMENT OF INDIA
"~
(Reference paragraph 71)

(Crores of Rupees)

Rupee Debt
’ - Ao _—— o —am— - ———— e
End of Un- Percent- Over Percent- Between Percenl- Under  Percent-  Trea- Percent- Small  Percent- Other Percent- Percentage Exter-
March dated agelo 10 ageto 5and 10 ageto 5 ycars agelo sury 4 ¢lo Sav- age to obliga- ageto Total increase  nal
Total ycars Total years Total Total  Bills 7%&1! ings* Total tions** Total (=) or Debt§
decrease
(=)

1939 .. 198-46 18-1 113-80 [6-0 12471 [7-6  70-89 99 46:30 69 141-46  29-§ 84-34¢ 11-8 T709-96 + 24 469-10
.5 159-18 f0-1 113-39 7.2 1571-42 - j7-0 3813

[

1945 ..  9254-03 18-7 396:17 252 282.44 IS-0 24930 (5-9 80-71
1046 .. 284-04 14-7 663-80 34-3 222-75 II-5 321-59 I6-6 83:33  4-3 22152 (1-4 139-92 72 1,936-95 + 23-3 3769
1847 .. 93747 12-1 73262 35-5 171-00 $-1 343-18 76-2 7759 36 26830 I2:6 201-68 109 2,121-93 + 96 3652
1048§ .. 257-74 12-1 68242 319 285-62 13-3 287-23 134 98-08 46 283:00) 133 28442 U4 2,140-00 & 49 29-83
1940§ .. 25785 10-3 711-39 299 196-00 §-3 300-80 13-0 354-361 149 313-271 132 W43+ 99 2,781+ I 27-36
(950§ ..  257-86 10-5 597-03 243 303-03 23 201-08 II-§ 335-70f I4-4 339-16% 1is 31T-OL 129 246270 4 36 43-389
1961§ ..  257-85 10-4 510-33 2010 342:G1 139 318-77 J2-9 364-72f 145 326:35 13-2 2Bl [0 2ATL-U 2.3 49819
19528 ..  257-85 10-5 AG3-47 15-8 450-14 183 23205 9.4 332-31115-5 37257 152 I 143 245983 — 00 136-999
0-6 138-539

1053§ .. 257-85 10-3 38760 15-6 411-67 I6-5 346-46 13-9 315-44% 127 411-78 I6-5 361-82 145 2,492-62

* Jncluding Ten-year Treasury Savings Deposit Certificates since 1950-51. ** Including {1} unclaimed balances of old loans which have ceased to
bear intcrest from the date of discharge, (23 balance of special loans, {3) balances of State Provident Funds, Pension Funds, and other accounts such as
General Family Pension Fund, the Hindu Family Annuity Fund, the Postal Insurance and Life Annuity Fund, etc., and (4} the amount of Three-year
Intcrest-Free Bonds and Five-year Interest-Jree Prize Bonds. 8§ Consisting of ouly Sterling Debt till the end of March 1949 and excluding Raihvay Annui-
ties since 1942-43, but including dollar loans thereafter. § Preliminary. 1 Including T'reasury Deposits Receipts. ¥ Including Yakistan’s share of
the liabilities as on August 14, 1947. ¥ Including Dollar loans of Rs. 16-77 crores, Rs. 24-60 crores, Rs. 112-04 crores and Rs. 113-74 crores at the
end of March 1950, 1951, 1952 and 1933, respectively.



STATEMENT 55
GOVERNMENT OF INDIA TREASURY BILLS
(Reference paragraph 71)

(F.akhs of Rupees)

Amount sold Amount
Amount Amount Amount Anerage yield in lavour outstanding
offered for tendered - Sold per cend of the at the
tender per amum  Reserve Bank end of
Year of Indiat period {t

1938-39 .. 84,30 1,23,00 97,49%* 1-63 100,13 46,30
1945-46 .. 1,60,00 2,04,78 1,17,01 040 1,61,99 83,33
1946-47 .. 50,00 1,04,97 51,27 042 2,20,30 77,59
194748 .. 1,09,00 1,40,31 84,56 043 271,33 98,63
1948-49* .. 63,00 53,71 46,01 049 11,17,85 3,50,47
1949-50% . +4,00 61,39 38,76 0-i1 13,81,12 3,41,36
1950-51 .. — — — — 13,94,35 3,58,02
193t.52¢ . — - — — 13,353,530 3,14,34
1052-53% . 42,00 65,61 42,00 2022 12,33,11 3,15,20
April 1952 .. — — — - 15,86 3,18,21
May 5 .. — — - — 2,70,92 3,09.35
June » .. — - — — 18,10 3,04,8%
July " .. .- — — —_ 12,47 3,00,48
August )e .. - — — — 2,76,22 3,086,748
September .. 6,00 14,08 6,00 2-01 22,08 3,13,24
October ., .. 10,00 16,58 10,00 21 19,01 3,30,68
November |, o 8,00 14,18 8,00 2:13 2,69,58 3,353,358
Decemiber .. 0,00 6,78 6,00 2-33 21,20 3,34,60
January 1953 .. 4,00 4,90 4,00 2-43 12,30 3,19,98
February .. 4,00 4,82 4,00 243 2,68.53 3,14,03

March . .. 4,00 4,20 4,00 2041 27,48 3,15,20

* Sales of Treasury bills to the public were suspended from December 20, 1949 upto September 9, 1952,
1 Including tenewals of ad hoe bills from 194%- 1),
1t Including am unt outs'anding on account of the Reserve Bank of India, States and uthers and also from 1948-49

vutstandings on account of ad joc bills created 10 replace sterling securities transferred to the U. K. Governmenl, in
terms of the Sterling Balanees Agreemncent of July 1948, The outstandings of ~d ko hills amounted to Rs. 202-84 croves
at the end of 1948 49, Rs. 281- 54 crores at the end of 1949-50 Rs. 274-51 crores at the cnd of 1930-531, Rs. 267-3) crores
at the end of 1931-32 and Rs. 260¢ 51 crores at the end of 1932-33,

** lucluding Rs. 15,38 lakhs of intermediates sold.
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STATEMENT 56
GoveRNMENT oOF INpia Turer MonTHs TREAsURY BiLrs (Wekkry), 1952-53
(Reference paragraph 1)

(Thousands of Rupces)

SALES PO PUBLAC Average Amount Total
1952-53 —— e e A - —— e — - rale of sold in Amount
Weck Amount Amount Amount Amount Armount discount of  favour of out-
cnded oflercd teudered soled discharged owstanding  acrepled the Reserve standing®*®
fenders Bank of :
India®
April L to 4 .. — - . —- - - 810,00 321,75,50
. \ _. - .- - - — 3,7L,75 0 324,79,60
» 18 - - - - - - — 321,79,50
- 23 - — - - — - - 214,75 318,92,50
May 2 - — - — - - 205,00 318,25,50
' “ - - - - 2i040,00  317,27,50
vy 16 - - - - $.38,50 0 315,99,50
; 23 — - - —- . - HEHTH 31,3450
- 30 - - - 61,25 309,34,50
June () — - - - - - 93,25  306,584,50
. 11 _ _ . . - — 3,47,00  306,84,50)
. 20 _ _ . - - 026,25 305,17,25
" 27 — - - .- 7,00,00  304,87,25
Ju]y 4 - - - - - 02.75 205,806,205
. 11 - — - - 446,55 206,60,23
. 18 - — - . — Looo0  297.61,25
” an __ _ - - 301,75 298,48,25
August 1 — _ _ - - 445,06 30),43.25
. 3 . - .- 1,65,00  301,58,25
. 13 . . - .- 250.91,00 301 5%,25
23 - — . - 742,50 305,58,25
. 21.) - - - ——— R .'p,:f:},()() 30“,43,‘_‘5
Scptember 5 — = - - - -- -— 140,25 307,21.23
) 12 200,00 4,99,00 1.91,00 - £,41,00 200 997,00 310.87,25
vs i 200,00 4,06,25 2,08,50 - 3,00,50 1-99 1,809,650 309.61,00
" 26 300,00 3,08,00 2,005 8,00,00 2-04 1),a8,00  313,23.75
October 3 200,00 4,00,00 — 6,00,00 o — 313,05,70
10 2,400,00 3,200 4,00,00 —- 10,00,00 2:08 4,62.55 317,211,753
17 2,00 00 2,06,50 2,00,00 —_ 12,0000 2l 4,000 21,25
24 200,00 4,26,25 1,40.50 -— 13,99,50 202 8,20,00  327,40,00
. 31 2,.00,00 4 05,00 200,534 36,040,600 242 2,08.00  330,68,00
November 7 200,00 £, 10,0 1.ax,00 -- 17,88,00 202 248,00 332,69.00
" 14 2,00,00 512,00 1,91,00 - 14,89,001 2402 256,84,75 334,73,75
. 2] 2.M),00 2,091,5) 1,77,00 -— 2,660 2-10 477,60 333,84,75
- 3 200,00 20250 2.82.%5 —— 23,958,713 217 48775 335,84,50
December 5 2.00,00 200,25 200,75 B 25.99,50 225 06,00 7
" 2 2,00,00 2.135,00 1,90,50 1,01,00 26,00,00 2.7 9.40.50
. 1 2.00,00 261,73 2,08,50 2,08,50) 26,00,00 237 1,940,50
'e 26 o — 30 2,00,50 24,00,00 237 438,00
January 2 - — — - 24,00,00 - 13,00
9 100,00 ).45,20 1,00,00 QML 23,00,00 240 1.53,00
. 14 1.00,00 1,21,50 HY 50 2,00,00 21,99,60 242 3,91,75
’e 23 1,00,00 123,25 M 2,00,00 20,00 0y 244 2,50,00
v 36 IREIXT Y 114,25 2.00,00 2.00,00 20,00,00 244 3,10,00
February 6 100,00 114,25 U8.00 2,00,00 18.O8,00 243 209,00 320,66,75
. 13 [ 0000 [ ,lb',.")ﬂ 5”,(“) 2,66 00 17,89, (1) 244 '-'5“.‘.59,.00 3”]’4._)'0‘)
“ 20 100,00 1,30.50 717.00 2,00,00 16,646,000 213 3.27,50  316,69,00
- 27 100,00 1.00,25 142,75 3.07,50 14,0125 24 549,70 3140425
March 6 100,60 K1) Bis) 1.01,235 2,42 50 13,00,00 Deqd 6,02,00  313,92,00
y- 13 1,00.00 116,50 INLIRT (2 2,00,00 12,0000 243 3,34,00 31202 00
. 20 1,00 00 1,08.75 100,00 200,00 L0 50 214 7.80,00
29 1,00,00 L0150 1,000t : 12,0000 2t R, 13,00 3,
251031 — . -— 12,0000 T BE5,20.)

* Sales ol ‘Lreasury bills (o the public were suspended from December 20, 149 uplo September 9, 1952,

1 Including rencwals of ad koc bills,

** Including amount outstanding on account of the Reserve Bunk of Indva, States, and others and also oustandings
on account of ad hoe bills ercated  to replace sivrling sceurities trapslerrea o the UL KL Governmend, in terms of the Sterling
Balaneess Agreement of July 1948, ‘Fhe outstandings of ad hoc Lills amvunted to Rs. 2600 31 crores at the end of 105253,
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STATEMENT 57

AMOUNT OF STERLING DEBT REPATRIATED SINCE 1937-38

(Reference paragraph 72)

Year

1937-38

War Years (1939-40—[944-45)

1945-40

1946-47

1947-48

1948-49

1949-50

1980-51

1951-52

Total
1952-53
1. First Compulsory Scheme of February 8, 1941 (including
special arrangements) .. .. . ..

2. Sccond Compulsory Scheme of December 24, 1941 (includ-
ing special arrangements) .

3.  Redemption of 3§ per cent Sterling Stock, 1931 or alter
4. Repatriation ol Railway Debenture Stocks ., .. .
Total

Grand Total
174

Face Value Purchase Value Rupee
(Millions of — —A — counterparts
Pounds  (Millions of (Crorcs of created
Sterling) Pounds Rupecs) (Crores of

Sterling) Rupees)
2:99 3-04 4-05 1-12
319-85 317-88 424-86 272- 44
0-28 0-29 037 0-01
076 0-80 1-06 0-01
4:05 5-12 683 0-45
0-18 0-19 023 0-02
(- 08 0-08 0-11 —_
0-04 0-04 0-03 0-01
006 0- 05 0+07 0-01
328-89 327-49 437-65 274-07
0-061 0- 082 0083 0-073
0-009 0:005 0007 —
0-004 0-004 0- 003 —_
0-001 0:001 0-001 —_
0-075 0-072 0-096 0-073
328-97 327-56 437-78 274- 14



STATEMENT 58
(Reference paragraph '14)

(A) Post OFrice Casu CERTIFICATESt
{Lakhs of Rupees)

Reeeipes Repayments Net receipts Amount

outstanding**

1938-39 .. .. .. . .. 14,71 15,35 —~td £9,57
1945-46 .- e .. . .. 8,67 3,72 2,90 38,76
1046-47 . .. .. 4,97 4,51 48 19,22
1947-48

April 1 to August 14 .. .. .. 1,00 2 59 —1,h3 37,69

August 15 to March 31 .. .. .. — 1,07 - 3,07 — 3,07
1948-49 .. .. .. .. . — 4,42 4,42 — 7,49
1949-50 .. .- . .. .. | 3,88 —3,87 —14,3€
1950-51 ve .. .. .. .. - - 4,04 - 4,54 - Is,ﬂg
1951-52 ee . . . 4,3y 4,39 . 20,293
1052-58 .. .. .. .. .. — 2 80 —~2,89 23,18§

t The serics was closed for further deposits from June 16, 1047, § Since Augnst 13, 1947
figures represent only progressivc net repayments.

(B) Post OrricE DEFENCE SAvINGS CERTIFICATES*

Receipts Repaymenls Net receipts Amount
outstanding**

19405-46 .. .. . .. . . b — b 5,92
1946-47 .. Ve .. .. . - 4 -4 5,18
194748

April 1 to August 14 .. .. .. - 34 -39 4,79

August 15 10 March 31 ., .. . -1 39 -—-40 - 40§
1948-49 e e — 35 —35 . 75§
1049-50 o e e - 27 -97 — 1,028
1950-51 A - 1 -7 — 1,79%
1951-52 e - o] -7 — 2,568
1052.53 L 35 63 — 311§

* Replaced by the Twelve-year National Savings Certificates from October 1, 1833.
§ Since August 15, 1947 figures represent only progressive net repayments.

(C) Post OrFicE NaTiONAL SAVINGS CERTIFICATES]

Amount
Receipts Repaymeuts Net receipts  outstanding*®

1945-46% .. .. .. .. .. 23,21 10 23, ’
1046-473 .. .. e .. .. 21,76 2,44 19,32 70,62
1947.48%

April 1 to August 14} .. 7,18 282 4,46 74,98

August 15 to March 31 .. . .. 13,22 4,01 0,21 9,21
1948-49 e e oo 2270 6,83 15.85 25,06
1949-50 .. .. .. .. .. 23,79 8,26 15,53 40,59
1950-51 .. .. .. .. .. 23,71 6,37 17,34 57,93
1951-52 .. .. .. . .. 24,60 6,73 17,87 75,80
195253 25.40 743 18,47 94,27

¥ lncludiné Hyderabad State N.a.lional.:ﬂuvings Certificates.

Note—Figures from August 15, 1947 relate o the Indian Union only ; outstandings since

March 31, 1948 do not include the Indian Union's share of the pre-partition liabilities. ** At the
end of the period.
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STATEMENT 59
(Reference paragraph 74)

(A) Posr OrricE SAviNGs Bank

{Lakhs of Rupees)

Depusits Intoerest With- Net Amount
drawals  incrcase out-
in standingt

Deposits

1938-349 . o .. .. e 44,61 1.42 41,65 4,34 81,88
1945-34 .. O T W) 1,1 41,20 34,82 1,15,04
1046-47 . .. .. .. .. 59,45 2,23 64,37 27.31 1,42,35
1947 48

April | to August 14 . .. .. 37,68 1,00 34,21 4,47 1,46,82

August 15 to March 31 .. .. Lo 45,79 1,22 36,89 10,12 10,12
1948-49 .. .. .. o .. 83,20 2,41 53,88 19,79 29,0
(94930 .. .. .. .. .. 3601 2,05 73,78 15,18 45,09
1950-51 | X1 3,27 84,80 16,27 61,36
1951-52 .. . .. .. .o 103,98 3.57 94,73 12,82 74,18
1952-53 O N T 8 3,14 14,12 88,30

(B) Post OFFICE DEFENCE SAVINGS BANK**

Depositst Withdrawals Nct incrcase Amount
in Deposits outstandingt

1945-36 e 1.oo 2 1,07 10,50
1946-47 e .. .. .- .. 4 [} 43 10,93
1947-48

April 1 to August 14 .. .. .. — 4,01 —4,01 6,02

August 14 to March 31 .. . . o 3,16 ~-3,16 -3,16%
1948-49 A, )| ) — 4,074
1949-50 L : 39 — 39 — 446§
1950-51 D - i — 7 —46%
19531-52 I 7 — 7 ~4,708
1952-53 L : 4 -4 —4.74%

** Closed for [urther deposits from July 1, 1946, § Including interest,  § Since August 15, 1947
ﬁg’ur(s represent only progressive net repayvinents.

(C) Ten-YEAR TREASURY SaviNgs Derosrt CERTIFICATES*

Reecipts - Repayments New Receipts Amount

outstandingt
1950-31 - . .. .. . 5,31 — 3,31 5,31
1051-52 .. .. .. . . 13,10 2 13,08 18,39
1952-53 .. . .. .. . 7,55 30 7,23 25,64

* Tssued rom Februaey |, 1931,

Nnte.—Figures trom August 13, 1947 rclate o the Indian Union ; outstandings since March 31,
1948 do not include the Indian Union’s shave of the pre-partition liabilities. ¥ At the end of the
period.
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124

1951-52

.\pli‘.
Alay

Juae
gnis

Nrezuet
Sepremlaes
Otaber
Nowemls
Decrmbsor

Januare

February
March
Total

1952-53
Aprid
Mav

June
Juhy

Augasi
Sepreminer
Oxctober
November
December
January
Febyuary
Marcht
TOTAL

Post

Office Defence

Cash Savings
Certifi- Certifi-

cates cates
—~ N A

Month- Maontl-

eridd end
Ou: -
staned- vand-
st inest
16,20 [
165,66 .| 9t
[P IH [T
A S R T
17.54 30
I~ 44 ENIA
IN.A8 -2
INn 2
925 -2
F0.56 2.
19,86 .2,
2020 90
20,29 2,56
2400 26}
20,00 2085
s . 2460
246 -25a

CALen - TN
TR Y

b -2 0n
=205
R
- 3,00
-3

- 3,0t

. 23s

* Provisinpal

Note. --Tigures refate 10 the Ing
* Represent progressive not repavments since Angust 1h, 1045,

— . . AL
12 years 7 years S years
e N — AN - A — Total
Re- NMonth- Re- Nonthe Re- Monmh- - Total Month-
ety e ceints end erips ond Re- end
Ou- Oul- - ceipts Out-
stand- ~and stant- stand-
ings s i ings
0 14 2,22 £9.54
8 15 200 60,94
S 12 £,92 62,34
: N 2,04 63,89
: K] 2,10 65,53
5 I 2,01 67,1
1 1,95 68,45
[} 1,98 69,78
t o 13 1,83 71,08
H 2 13 1,7¢ 72,25
. b N0 3 2 13 1,82 73,52
203 6Nt T 241 24 3,02 75,80
22,08 66,81 77 2,91 1,75 24,60 75,80
2.2 1 202 14 6.5 2,46 77,64
202 S 298 12 W20 232 79,41
1.%1 I R0l 12 60.27 1,9 80,92
2.0 th .08 15 6.33 2,28 82,55
1.56 [ 3,11 15 1§, 4 1,97 83,96
1.84 k) ER ] 1 65,43 1,97 85,28
1.71 3 3.4 n 1438 1,87 86,38
1.31 R 3.6 o a0 1,84 87,65
186 3 BRI D 1 1,97 89,01
202 t EN T 1o 6,54 2,16 90,50
1,86 3 3,22 £ 6,61 2,05 91,97
2,64 N 3,27 M 683 3,02 94,27
13,64 &5 3,27 1,61 6,83 25.90 94,27

STATEMENT 60

Prixapar ITEMs OF Saann Savines IMoxtiny,

(Reference paragiaph

National Savings Certificates

T4

Deposits Deposits

— NN
Rea Nopthe NMonli-
ceipls ened el
Our- -
stand-  sianed.
nus ine>
o7 [ XM}
KEET 1465
db IR H
) | N H
3.0 4067
AN N 4,68
108
7. 1an
7.8t 4. 40
1 1.5
26 4. 70
FE ML 450
74,18 4,70
ol 7852 - .71
805 3783 171
AN NO03 4.71
10,24 32 54 4,72
B - 450
N7 452
S 36 452
S0 B
S43 0 N395 . 174
838 8,00 . 474
N6 NE.36 470
63 SH300 474
1,09,26 88,30 --4.74

Defence
Post Office Savings
— Savings 8ank Bank

kb o

3. Ten.year
Treasury
Savings Deposit

7,55

Certificates
— - -
Ree- Maongd-
IERTE )
(-
stnti-
NS
TN 7.0
boos N7
0 N
LT 0
1. 1213
1,346 13,44
1.0 14 .88
o 15,82
T 16,51
Hihh 17,17
a3 17,70
71 N30
13,1 18,39
Y 19,43
S 10086
GY 2R
33 21,25
Gh 218
A 2ags
ETH 2202
3K 2348
4N 23,04
A BRI )
62 23,08
5o .6
25 64

lian Union : the outstandings do not inctude the Indsan Union's shave of the pre-partision lahilites.

Receeipts are nil.

Rupnes;

Total

Total Month-
Re- end

ceipts Out-
stand-

ings
13,70 1,07,15
12,79 1,09,8%
11,53 1,12,7%
12.19 1,16,84
12,12 1,20,56
11,34 1,23,71
1,17 1,25,93
10,77 1,27,68
10,19 1,29,18
10,12 1,30,76
10,57 1,32,46
18,77 1,40,82
1,45,26 1,40,82
13,42 1,45,57
12,83 1,48,86
12,06 1,52,90
13,32 1,57,42
11,23 1,60,48
11,28 1,63,16
10,79 1,64,86
10,45 1,66,68
10,91 1,68,67
11,13 1,70,56
11,03 1,72,65%
14,27 1,77,18
1.42,7F 177,18

I3
|




STATEMENT 6l

GOVERNMENT BALANGES 1N INDIA WITH THE RESERVE BANK OF INDIA AND
AT GOVERNMENT TREASURIES
(Reference paragraphs 75 & 78)

cLakhsy of Rupess;

Reserve Bank of india Government Treasuries**
——— . ——A ————y e A e i = ey
Central Government Part A States Part B States* Eal of Central Part A States
Government
—— A e P S S P S -y
1951.532 1052-53 195253 1152.53 1931-.52 193253 1931232 1952.53
1420 1.40.48 11,65 - .. .. Apal . .. 1.3 1.38 RS 3,52
145,17 Lum 1108 - . .o My .. - 1.07 142 3,657 3,49
1,62.97 1.23,54 - .. .. June .. .. 1,35 U] 1,058 EAES
134,04 10580 s . co July .. .. i 40 1,57 4.4
2,185 1.28.00 179 .. .. August .. .. 1.3R 193 300
N 14420 1.3% .. . September . iz 1R 4.0l
EX 1.50,31 36 . .. October .. .. R 1.87 4.34
2, [N 40 .. .. Novemhber . 1,67 1,54 1.35
2, 19011 66 . . December . .. 1,50 1,32 1,60
2, 1,68.46 2.26 .. .. lanuary .. .. 1,00 F,3= 2596
i. JanTl R4 .. . February .. .. 1,53 1.20 RR
IR 2,035 49,53 3,63 .. .. March ~ .. .. 2% i a4

* Data refate to AMadhya Bhacat, Mysore and Tvavancare-Cocpin,  ** Fieuns in respect of Pact B Siae s are not availahle,

STATEMENT 42

CoNsoLIDATED DT PosiTioN oF Part .\ Stares*

(Reference paragraph 76"
.Lakhs of Rupers:
AT CTHE EXND OF

————— e el e LA . o . . . — R,
10390-40 194316 194647 TH47-45 1945-49 1944950 L5051 1951-52% 195253
L. I"ublke Debt---
inv  Permanent Debt .. .. .. 1,680 5,28 8357 $4.17 45,94 04l SN 78,36
iby  Floating Debt .. .. e 1.6 20.5] 10,84 2,40 . 1.47 2024 3,33
‘¢ Loans [rom Central Government . . 120,35 a2,2 3257 149,05 678 n6.71 135,12 279,3%
[[. Unfunded Debt .. .. .. .. 24,44 30,97 30.R1 21,43 25,75 27.65 30,41 38,79
iil. Gross Total Debt (Total of tand 1) .. 167,61 161,97 157,79 118,14 142,92 186,24 245,86 399,86
IV, Appropriation for Reduction or Avoi-
dance of Debt L. .. .. .. K7 XY 4,51 4,40 4,25 285 280 658 8.2
V. Closing Cash Balance . .. 5,83 42310 16,73 720 REN 26,34 14,50 R E) 24,91

Nepe- Figures for 1930140 and 1945-46 relale w Provinees in undividud India : figures lor 1006247 inciude these for the undivided Provines of the:
Punialy and Bengal. ™ Based on actual rewirns furnished by the States excepting in the case of Asgam where e infirnauion for 145].92
e 1952253 45 taken Hom Imdget papers. * Provisional,



STATEMENT 63

CENTRAL AND STATE GOVERNMENT ILOANS

{OUTSTANDINGS AS ON AMARCH 31, 14933)

{Reference paragraph 77)

Central Government Loans Amount

K

Oustanding

FLoan, 1933-33 .. .. Lo 114,80-5% R AL
R [ . . .. 35,06-06 SN
1954-50 .. .. .. 12,9522 3
R U5 S .. .. Lo 04501 3 &

1955-60 .. .. . 0,05 G4 3

Victory Loan, 1957 . .. Lo T1H,b6-8)

{IL.akhs of Rupcesj

State Government Loans

Bombiy Toan, 1955
. 1906
1958

Bombay Developinent Loan, 1960
Bowbay Tapi Irrigation aud Develop-
menl Loan, L

Amount
Outstancing

3,66+ 73

26,24-04

3,08 00
22480
2,29-00
t,6?-80
2,00 29
611435
2,22:33

19,57-87

Loan. 1958 .. .. .. . 30,35-43 3 4 Bombay Development Loan, 062
" 1958-68 .. .. .. 5,83+ 20 34¢., Bombay State Developnient Loan, 1962
Scecond Victory Loan, 193961 o L3865 64 + ‘:‘.’, - . . ,, 1964
Loan, 1960 .. - .. .. +5,63-07
' 1960-70 .. .. .. 63,30 26
. 19461 . . .. .. 37T.00: 69
,e 1962 . .. .. .. THN6-72 3« Madras Loan, 1953
e 196305 . .. N AT N LAY g G “ (953
I 1164 .. . .. .. 30.33- 1y H I .- 14954
, Funding Loau, 1986-68 .. R BT IR N7 R 1958
First Development Loan, 1970275 .. 1153,03-%3 3oy “ 1959
Loan, I!)?i'i .. .. .. .. 14.77- 4% 3 vl Development Loan, 1060 .
» Bhopal War Bonds, 1057 .. .. 25-25 4 v. Madras,, Bonds, 190 ..
. J.oan, 1966-76. . .. .. 1,14-78 23, Madras Loan, 1961 .
Loan 1986 or later { Conversion Loan 3 e v 1962 .
of 1946 2R, 66 + % Madras Development Loan, 1964
Non-terminable Loan, 1806-07 .. K,03-33 ’
§,403,58-25
e . 3 4L Madbya Pradesh Loan, 19535
1956
Loans not braring interest .. .. BOR-i . 1958
. 1060
. 10962
' 1961
300 Udar Pradesh Loan, T9HR
. 19060
- 1961 .
" 1961 -6 .-
el _.‘ 1962
4 ©% Development Loan, 1964
310, UL P B Act Bonds
310, West Bengal Toan, 1962 ..
4 ‘:. 3] 2 1064 .
Grand Total .. 1,406,66-26 Grand Total .. .. .

175300
2,00-00




ttem
Y. Jute Goods

Hessian
Sacking

2, Cotton Tertiles
Coarse & Medinm
3 Raie Cotton
Bepgal Deshi
Assam!Comilla

4. Mereary

(B)
ftem

1. Cottun Textiles

2, Nugar

3. Raw Cotton i Fxport

Ouotas}

4. Niger Sced, Kardi Seed

and their Oils.

STATEMENT 64

(Reference: paragrapl 80)

From

Rs. 750 - pev ton
[Rs. 350~ ,, .,
3
[ R

175 - .

e aed ialorim

s
o

Rs. 200 - per bale Rs.

R, 2040 .

* IR

Date of Announcement

Aprid 201952
May 1, a5

April 15, 1052

September 20, 1052

Jamuary 30, 153

April B 1952
Aprif 29, 1952

Ny 17, 1052

Nugust I8, 1052
Octaber 6, 1052
Oclaber 29, 1952

Febriary 15, 1933

May 2and May 7. 1952

July 15, 1w52

December 120 1952

(A} CHANGEs IN Exrorr Duries, 1952.53

To Effective From
May 7, 1952

-du-
Febrnary 27, 1033

Lot ad calwiem TJanuary £, 1953

125 - per hale Newvember 19, 19052

N1k -doe
Toovied at Re, 300+

, October 8, 1952
per fask ol 73 1hs,

Major Lixroryt Laperarisation Meascres, 1952-53

Details

Free leensing of line and superfine cloth frome Apreil 10 1952,
Course aned medium cloth freely Geensed from May 17, 1932,
ree icensing of ot exports il the end of December 1953
annainedsd recently s,

Faport of 30,000 tons of sugar valid upto June 19320 Sglbse-
quenily extended,
2 lakl tons ol sugar. 50000 1ons of gur or jnggm‘y and Th nbio
tons o khandsari.

Exports bapned aned Pre-ban commniinents allowed,

A2000 haies of Dholleras, Assan, cte.

Sietn bales of Bengal Deshi and 23,000 hales off Centeal India.
Deshii. Co P and T and Oowmra Deshi,

SO000 bales of Zoda Cotroz, CL P2 L aud 1 ctel

A0t bales of Bengal Deshi,

100,000 hales of engal) Deshi,
130,000 bates of shiaee staple.
frech.

Assin Conitlas 1o he alloswed
Persons holding export quotas for certain shart staples other than
Bengal Deshi were permitied to convevt half of sueh guotas for
Bengsal Dishi,

1932,

I'ree heensine il ful
b Juih

Extended upto December 1952,
Lxtended upte fune 30, 1953,

| =1)




5.

"

H.

3.

item

Conem Yarn

Raw Woal

Flax Manafactres

Nustavd Onl

\Vanaspati

Cotton \Waste

Crroundput snd Ol
and Linseed Ol

(Castor O

4. Black Pepper

STATEMENT 64 --(Contd.)

Date of Announcement Details

May 14, 1032

.[lllll‘ IS, 1052

Juhe 1, 1ns2
October 1, 1952

Oxeeaber 22,1052

Jannaey 27, 10533

June 1201952

August 1%, J952

December 17, 1932

Mareh 0, 1033

Febriarey |

June 2001952

Septenicher 23, 1052

March 27, 1051

July 201052

Anguse 16, 1952

Novembwp 1052

June 27,1052

December 15, 1952

Vebroary 200 1932

Jamuary 21, 1933

April 3, 1932 and
October 29, 1052

5,000 Dates ol v produeed from foreign cotion o all permissihl:
destinations G eod of Juue 1952,

Yarn ont of Indian cotton also ta be peemitied, sulsject 1o certain
conditions upto Nagust 31, 1052 1 licensing ccased on August
31, a2,

6000 hales of cottow varn maautsctured ont of fimeiga cotton 1o be
exported GH Augost 30, 1932 Subsequently extended.

6000 bales of yira ol certain counts made out of forvign cotton
allowed upta Dec, 31, 1952,

Yarn of certain counts manufactured solely out of Tadian coton
packed in Aprit 1952 and carher allowed 1o he freely exporied
ali pevmissible destinations till Decerber 31, 1952,

No distinction between varn made ot ol Indian and foreign
cotten, - Allatments of certain counds upto end of Angus 1933,

Licensed freely 6l August 31, 1932,
Licensed {reely Gl December 1932,
Ficensed Trecty i1l March 1953,

Exports [vecly leensed upto December 1933 with eciling limit of
W omiftion ths,

Lxports freely licensed upto. December 31, 1953,

Pormited without quantitative resirictizms 1«
including Makistin upto September 1952,

all destinations

Pernnted without  quantitative restrictions
including Pakistan apto fune 30, 1933,

all destinations

Removed from O, Go L. for export bul Bieensed freely upto an
overadl quata o 3000 tons for 1933,

Re-exports from London to Continental Eurone permitted, hat
net o Dolkor A\rea.

GLOOG ewis, of havdwaste for Jidv-Decembier 1852- subse-
queatly tree licensing allowed for - Jan.-fune 1933 subject 0 a
imiled ceiling.,

L5000 Bales ol sofl cotton waste upto .’\ugus! Ina3,

A quois ol 20,000 wmns cacly ol groundnut and linsced oil allowed
o July-Dee, 1952,

A quota of TV M tons in terms ol ol {groundnut) was fixed.
A portion (15 pee centi in the formy of JLP.S. Grovndnuts allo-
wed foe export 1o hard eurreney countries; ordinary groundnues
not alfowed,

Subsequently 153 ol this was allowed 1o be exported o soft rur-
reney conntries,

Licensed Greehy from Febeaary 1, 1933 1o April 30, 1953,

Expurts to Le licensed freely (o all permissible solt currencey destis

wations with the exeeption of cortain countries ; exports 1o dollar
arvea allowed nudee OGLTL,

IR



STATEMENT 64— (Con/d.;

{C) CHANGES 1N IMrort ContrROLs AND IvPorT Poricy, 1952-53

Item Date of Announcement Details

Lo July-December 1932 June 16,1052 Broad teatuves of policy same as in Jan.-June 1952, Most of the
items on O.GL1. XX expiting on June 30, 1932 continued on
O.GL XXV and XXV valid ! the end of March 1933 for
havd and solt correney counwries respectively,  Transfer of 30
wems from dollar Q.GULLL 1o soft curreney (0.GL. Some iems
Neely licensed o the prceding hall year now added o the
O.G. L. ano a lew items taken out of the O.G. L. Cats in uport
quotas were made inoa relatively small nnmber of 1tems and in
nany cases, reductions confined to dollar quotas alone.  The
general procedure romained souge except for the validiny period
whicly in case of many fems, bas been sestored 1o six months,
2. Open Ceneral Licence,  Sept. &, 1952 Certain imports {vem  Pakistan which include mainfy poulivy,
NXVi fish, fruits and vegetables ete., valid upto the end of November
1032, Exteuded upto March 31, 19533,

3. January-Junc 14933 December 31, 1952 The policy hraadly toltowed the pattern for the corvesponding
perind of 1952, Tinports proposed to be maintained at [nlyv-lec.
1952 lovel, Palicy tor 70 per cent of items unaltered.  These
melude pon-ferrous metals, metal manotactures,  motors ane|
generadors,  cables and  wires, spices, liguor, staticnery, ete.
O.G. Ls. XTIV and XVT rxpired on December 31, 1952, O.GLLL.
XXVII replaced O.GT, XTV and in O.G. Lo XXV effort has
been made 10 bring ogether all the esseanial itlems of XV, XXV
and XXV requiring advance ovders Tor long periods of delivery.
A few items dropped including ball-hearings, power-dviven dupli-
cators, textile mill stores ete, whose imports will be regulated on a
(uota basis,

Tmport quotas of cortain ivems cut down in the preceding licensing
periad due o sulstantial stoeks restored partially i somae cases
and fully in others, These include twist drills and  reamers.
powersdriven pamps, gaeage 1oois,machinery and parts theveof, cte.
Small quota licences for biseuits and conlectionery, playing cares,
metal buttons, vuleanised fibre suitcases efe, to provide healthy
competition (o indigenous nianulacturers. Due 1o inprovenent
i indigenous manulactures, quotas (or some items, such as iron
and steef sirnctures, boits, nuts and rivets, leather belung, shotiles
for textile and jute machinery, aluniiniune ea chest inings,
unthrelly hittiogs ete. reddueed,

Procedure remained  substagtially  waaltered. List of  iems
licensable 1o actual users enfarged,  Opportulnily givin to new-
comers Lo participate in tmports of aowide variory ol itans incud-
ing Muorescent tubes,clecteic instruments, motor-cyeles and motor-
vehicle spares, druegs and medicines. chemieals, cte,

4. Open General Licence March 10, 195 Valid upto Seprember 30, 1933 replacing O.GTs, XXV and
XXTX and XXX XXV due o expire on March 3t, 1953 O.G.L. XXIX vnlid
for imports from all countries except South Africa. O.G.L. XXX
tor solt currency arca anly. A few items including certain non-
ferrous metal manulactures and semi-imanatactures,  atuminium
ingots, rock phosphate and sodinm pitrate, DDT. ete. vemoved
from the scope of the existing Q.G s

9. Open Ceneral Licence “ ’e Imports rom Persian Gull Sheikhdoms and Portuguese possessions
XXvi in Tndia extended upto September 30, 1933,

183



STATEMENT 65

InpeEx NeMBERS oF EXPORYS AND [aporys
Reserve Bank o India Sevies, Baye 0 TO48-40 - 1w

Reference paragraph 81)

Exports Imports

.. CA . G e A e e =

Fod, Raw Manu- . Food, Raw Manu- ' Net

Dreink Nae- factured  General Dirink Mate- factured  General Terms

Peried and rials Artiches nud rials Articles ol Trade
Tobiceo Tobacen
Quantity Index
14450 lox ut tes [[IN NG Bl N HeY
1650-51 (BB NO [ f1u (1) 10l X N3
52 15 [£31 s N0 144 w7 N4 pos
1952-55 i S3 g ey 7 i 67 T4
April L2 33 St I 32 154 125 3 Lia
Mav . ki o7 06 Xy 142 LG 65 102
June . “ [T (T 113} 13+ 0 e R2
July . (RN n (1H) 1 %) a7 a6 76
August - 120 o4 1Ix tig [Ix3 (I 4 77
Scptewmber 123 7 fo (I N4 o0 0! (i)
Octobwr 5e 1463 (Y o fh2 i NN (4 4
November | 1IN 4] N N2 30 ) htll (1
December o, 113 i\l S B 3a HIH a6 63
January 1o 13 R ~3 NN 3 (th ON 54
Fehruary ’s 105 02 ni S0 AN al S0 S0
Aarch . 118 32 106 101 3 a4 53 150
Price Index*

19449-50 113 LI 100 105 It 103 0y 9N 7
1030-51 130 144 122 1249 07 106 113 106 122
T951-52 15t 1"l 185 178 Ps 173 145 147 121
1952-53 134 120 10+ 116G 132 16 137 128 31
Aprid 1052 138 1336 {11 141 132 139 166 T46 0wy
Ay ‘e 123 123 125 125 138 139 157 144 LY
Jone o 128 TS 14 18 [(B¥ 149 Hip 143 8¢
July . 140 w3 1) n2 130 134 153 134 |
August e 130 112 103 14 124 126 141 130 &3
September Lo 134 133 108 120 113 Jis 136 122 1
Octalwr .- 134 129 110 124 14 114 138 P22 Tu2
November 129 120 1nt P4 17 12 L) 123 3
December . 123 12 Tugy tos 106 QU] {31 123 88
January f433 123 123 O3 tod o 1o {43 121 N3
Vebroary “ 123 1S 04 1o 12 ) 144 123 85
March . 132 115 NS 163 23 107 142 123 L%

* Export Price Indices inclusive of duty,




STATEMENT 66
Ixpia’s BaLance orF PavMexts (INcLupinG Pakistan;, 1952

(Reference paragraph 81)
A. CURRENT ACCOUNT

oy

ol Rypees.

January-MMarch 1932 AorilsJune 12 Julv=September 1932 Octolwr-Drcrmher 1952 Year: 1052
[ters ‘Prelinsinasy
i — e N — e e el e e e A
Re- Pay- Nt Res Paye- A Re- Pav- Ree  Paye Ny Ree  Pave Al
ceipis ents oS menis ceipts nwns ceipts ornenids ceinls ents
I \l- renandise v"]'\pm"..i
1o b Linpors ¢, 40 )
fa Private 1596 1807 20-1 1507 11560 50 1A il o 1447 1085 AU FRIL L L AN
b Government. 1 Uu(l anel
Stores i1 .. 1+ RS ORI A 4 f<4 635 0ok 1.6 576 DTS A (TR 230 2, SN 2875020 e
2. Nounamoenetary gold move-
s ment .. - - - e : - - = . o - -
— 3. Poreign travel P IR -9 -y e RER PR IR | {2 St IS I 08 e
4. FPransportation 138 HEEY 32— G-l N ol N T i -1 FERN A R 115
3. Inswrance .. .. I-1 -0 ir 4 1.2 . [N 1-6 "6 1-0 -0 e -0 el
G, Javastiment lu(nmu# .. 36 S0 -5 28 i-0 PR AN T 78 ten TN 3G el -1
7. Govetnment. not mchid-
ced ehewhere (3} . R 2 E RS 2 A (I R AL A I 1 30 R B T 3.6 By B1-2 21 10+
. Miscellancous: i ..o 20 o S 702 LR R R S T 2.3 {4 6N 2.2 $6 0 27N B3 Iai
9, Donauans
‘v Offcial (7 T . - 3N 3en - Sy 0l Loaed oed 0.1 [2-n A2
(v PrivateiN. .. 300 -5 - 400 S0H 1o LY g 1-3 q-4 AT 1-2 44 223 /TR
00, Unclassifiel .. .. Hl-u 15 - L 135 -7 B EEY O R I3 R A RN 1-4i IR Y RS F A
jo. Total Current Trans-
actions .. .. .. 215-4 290-8 /i1 2031 208-5 -4 199-1187-7 1i-1 1895 157-5 20 BHL-6 848-9 B RO
Eiiovs  and
emissions .. .. R P IR -9 -y iyl
llaus'lrnnns undler (.m\«rmnr'm l\arlﬂ dnl\ h.u« not |)\ln included. 20 The quarterly figuees wall net add up. Please see note i7 0 belew.

3 (.cm s on the veccips side, cstumated amounts for re-imbursement of freight paid m advance by exporters anel dishbursenwenis of Toreign ships 1y Indian
POTLS. €1C., antl on the pavinents sice, nmmunu expuenses abroacd of fndian slgam-snl]) vomuvanics antd seme e ight pavments, (4. R iade interest
onjovestaents ol the Reserve Baok of India. “Fhe pavinems Ilqnu woare estimates, 135 e paymens ln:lnt s renresent dishursements of the Goverument,
sucl us those fur the upkeey of ity organisations abroad and contrihintions to infernatiomal orpanisations. Caovers mainly recetpis and pavioents o
services such as thase for lilm rentals, techuicians and ageney sevvices. (70 Represents aid received 'mlh'r llu- Colmbo Plan, Indo-American Tecimical
Co-operation Mgeeetent aned Jrom the Ford Ponndation. FThe data for the thicd and fourth quaricers. however, exelude aid recelved ander the oo
American Technical Co-operatuon Agreement during the secone hall of 1932 amoneting to R 4= Lerares as na quorieely breakdosn s ayvailable, T

thes vear 1932 this amount has been included and Benee dhe aquarterly Baares sill ner adden, o8 Clonpreses unilaeral tripedenss Kl nsacnteranee seontiane
aned reesipts nf missionaries,
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8. CAPITAL ACCOUNT
Net Movement incrcasing () or decreasing (—)

{Crores of Ruprces)

Movement of Capital January-March 1952 April-June 1952 Julv-September 1852 Ociobe:-Dersmber 1952 Year : 1952
and (Preliminary)
Monetary Gold _—— e A N ———A ~ - A — ~ A —_
Assets  Lia- Net  Assets  Lia- Net Assels Lia- Net  Aswets Lia- Net  Assets  Lia- Net
bilities  Assets bilities  Assets bilitics  Assets hilities  Assets bilities  Assets
Privawe  {excluding © banking
institutions)
11. Long-Term Capital o= 29— 44— 105 - 28— 3-8 - 325 ~ 244 - BB 2 = 200 s 20T = 0]~ 40— 166 L Ge)
12. Short-Term Capital — 4 0T — B, - — 04 — 07 — O Y LI 2Y el -] — + 20 — 2.
Official and Banking Insritu-
tions
13. Long-Term Capital
13-4 Official Loans (9 .. —  420-6 -2  — 184 -8 - 139 ~15:9 - - ut @y - - 338 =553
13-2 Bank Loans .. - - — — — — — — — - - - — — .
13:3 Portlulio Sceucities(1¢) —  ~ 140 — /0 - 02 — 0-3 = 0/ — - 10 1. — ) T A7 1 T R O S A Y
13-4 Amortisationi{1i; .. — 19 3-0 - I - 19— B = o] < bR 2 2090 — I - i 3R 1 — T4 128 = §e3
[3-5 Other Conrtraciuai
Repayments R -~ — -— —_ - — — - - - — — — —
13:6 Other(12; .. —_— - 32 - 32 — —_— —_ e —_ — . . — T O B
4. Short-Term Capital
14-1 Paymcents and Clear-
ing Agreements .. -—— — — — — - _ — — - - — - — —
14:2 Liabilitics to [MF
& IBRD .. .. = -— —_ -— —_ — — — -_— - - . - — —
14:3 Other Liabilitica to
Official and Bank-
ing Institutions{13; - 4+ 1:9 .. 15 - — 32205 2205 - 103 —18.5 - . 245 LI S L 874 374
14-+ Otheril4; o =378 - 182 4 =230 — B0 o179 - 565 — 200 — §of - I0D - 50 W03 —85-3 =304 —34-N

15. Monctary Gold .
15. Tatal Movement of
Capital and Monetary
Gold .. .. .. —62:6 — 45 551 --28-3 —I18T7 - 97 4 '3 —13-08 V{3 - 69 — 9} ..160 —B82-8 -45-4 -37:4

(95 Represents mainly drawings on the U.S. Foud Loan for the first three quarters and IBRD drawings for April-December 1952, (10} Includes
on the assets side changes in holdings of foreign securitics by the commercial banks and on the liabilites side movement in rupee securities held on account
uf foreigners and small amounts of sterling stock repatriated during January-December 1932, (11) Principal repayment of Railway Loan and Agriculturai
Loan to the IBRD is entcred on the labilities side in addition o payments 1o Railway Annuity holders and disbursements undcr Pensions Annuities.
‘The entry on the assets side relates to withdrawals from Pensions Annuitics. (123 The entry is an offset to certain extraordinary transfers of sterling
to Aden included in item 14-4. 713} Includes movement in the rupee balances held by non-resident banks and official inititutions, forcign exchangc liabilities
of authoriscd dealers and Treasury hills held by foreign official institutions in India. (14 Includes on the assets side mainly the changes in the foreign
assets of the Ruserve Bank of  India, the balances of India Supply Mission, Washington and foreign exchange assets of authorised dealers.  Liabilities cover
movement in the ruper balances of non-resident individuals :m(rnﬂ inflow of Indian currcncy in circulation fron. abroacd
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STATEMENT 67

FinanemNG oF INTERNATIONAT TrANsacTIONs (INcLuniNg

(Reference paragraph 81)

Goods and Serviees :

1. Exports, [, 0. b.
2. Impors, ¢ i f.
3. Trade Balance
4. Non-monetary gold
3. Investment income
G. Government, not mrlu(lv(l else \vhc re
7.  Other Services
Total
Private  Donations and ( .'nfiilal Movementy -
1.  Donations .. .
2. Long-term ('.aplml
3. Short-term C apital
Total

Special Offcial Financing :

‘-_‘.
3

4,

Amorization and other Conteactual Repayments
IBRD Loans .

Aid received under the (,nlmnhu Plan from Anstralie,
New Zealand and (ianada

Aid received under the Indo-U. S, Teelmical Co- (.,n i

tion Agreement and from the Ford Foundating

Total

Lxtraordinary I ransactions :

I. Sterling paid in settlement of demonctised India notes
repatriated from Aden .. . .

2. Reduction in Liabilities to \rlcn

Total
Frrars and Omissions . ..
Swrplus (1Y or Deficit (=) (A to k.
Compensalory Official Financingt :
1. Barter Deals
2. U, S. Food Loan .
3. Transfers of Indian Curreney . .. ..
4. Forcign Oflicial Holdings of Rupu Seeuritics . . -.
3, Short-term Liabilities ..
6.  Toreign Lxchange Assets ..

Tatal

ment 66 (B).
t Financing nndertaken hy monetary authorities to cover a surplus or deficit in the rest of the balance of pavments,

186

Note :—The scope of!h(‘ items B" B'! aml (l is not the same as that of the corresponding items appearing

"1t Halt

3147
44N T
1340
_-l-.%
4053
- 369
966

(- 4)
- 1-0

PAKISTAN)

{Crures ol Rupees)

2 Yecar

_____ — - A - me—

2nel Hnll 1952 1051
208 | G12-8 PESI )
2080 THT 306204
(L | A3y [ RERY]
-:‘--li 10-4 244
ey - To-z a0
+ 30-5 674 AT
4 29-9 - 66-7 72-3
4 RT <+ -8 - 13-4
2eg -~ R0 — 34
0-3 -8 27
- 5:§ 1. 87 + 12-7
- — 37 — 28
|23 4 2% 149
PR 1] ! 1-4

s AR X

- 5-2 1S <+~ 35
- 432 a2y
— - 32 - 29
-~ 13-2 - 01 — 3
|- 27-5 4 — 87-3
- - + 07
4 141 4 825 4 38-0
AL ] S0 — 193
- —_ — 1-5
- 16-8 - BTt 2ro23-0
- 17-R e G0 d 46-3
- 271-5 - 46-4 - 87-3

in Statc-




STATEMENT 68

INDIA’S BALANCE OF PAYMENTS

CURRENT ACCOUNT : REGION-WISE SUMMARY

(Reference paragraph 81)

Sterling area (Excluding Pakistan)

Impors c.if,

Exports fLo.b.

Trade Balance .
Oflicial Donations (Net)
Other Invisibles (Net)
Current Account (Net)

Pakistan

Tmports c.if.

Exports Lo.b.

‘Trade Balance ..
Official Donations (Net)
Other Invisibles (Net)
Current Account (Net}

Dollar Area

Liports c.if.

Exports [o.l.

‘Trade Balance .
Offcial Donations (Net)
Qther Invisibles (Net)
Current Account (Net)

OEEC Countries

Iinports il

Exports Co.b.

Trade Balance .
Official Daonations (Neti
Other Invis'bles (Net)
Current Account (Net)

Rest of Non-Sterling Area

Imports c.if. .. . . .. . .. .. ..
Exports fo.b. .. .- .. .. .. . . .o
Trade Balance

Official Donations (Net)

Other Invisibles (Net)

Current Account {Net)

=7

-4+ +

(Crores of Rupees)

14951

Jol-1
368-3
67-

39

60-
128-

) —

79-3
26-
531

[ 34

e .
o

te
-~
pe
=

108-9
86-0
23-4

1-9
258

125-7
S6G-9
38-8

13-0
hL-8

+++

16452

276-4
270-2
6-2
2:8
66-2
628

Lo & o
23
[~ ]

-4

[
R
S |

280-2
148-2

- 132-0

9-7
76
114-7

46-8
63-1
2317

x =
-
a3

W
|

-
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STATEMENT 69
InpiA’s BALANCE OF PavyMENTs, 1952 : CURRENT AcCOUNT—REGION-WISE

(Reference paragraph 81)

STERLING AREA (Excluding Pakistan)

Croses of Rupees:

January-March 1952 April-June 1952 July-September 1932 Octobee-December 1432 Year : 1952
Item | R . L X { R s ) R . R .
Re-  Pay- A Re-  Pay- Ner Re-  Pay- Net Re-  Pay- Aw Re- Pay- A
ceipts  ments capts ments cepls ments cople ments Cepts ments
1. Merchandisc
{a) Privatc .. oo a4 ey 64T ST Sl 67020 48D - J8S 6608 SRl e 2T 20147 43500
{b) Government, Food
and Stores .. .. — 138 - 153-8§ — 17-7 BN PR 17:3 B AN 00 - Jues . 6ley —G/-7
2. Non-monetary gold muve-
ment . . o= — — — - — — — - e — — .- — —
3. Foreign travel .. .. .. | Y VR £7 N -2 - 752 J.oo — 716 ., b N 2 - 2
+. Transportation .. AR 1 U3 + 47 45 24 24 42 4-2 — 46 20 2y e )00 4+ G-
3. Insurancc .. .. .. 1-0 08 + @2 s 1283 —_ 1-0 N5 = N3 1-2 Ok — e 3n 2.7 4 712
6. Investment income A 11 38 — 03 25 49 — 24 353 69 —~ 16 39 §e2 25 1T 208 .- 646
7. Government, not inclided
elsewhere . o110 T8 — 37 49 41 08 42 24 + I8 40 25— 28 247 163 4 34
8. Miscellancous .. B 1Y 103 =~ 44 538 -3 + 435 60 16 4 44 41 1.4 — 7 230 6 4180
9. Donations
(i) Official .. oo 1.4 — 4+ 14 13 - 15 — — — — — — 2% - 2R
(¢} Privatc .. o A4 2 4+ 32 44 -2 = 3.2 44 I = 32 4.0 1.0 <4 346 153 43 +13-0
2. Unclassified . .. T8 09 4 67 B2 9w §3 0 8-8 0:8 + 60 72 05 + 64 307 34 +27-2

Total .. 1115 88-3 232 985 890 -+ y-7 991 B4-5 146 983 82T L1546 407-4 344:6 --42:%



113 §

PAKISTAN

January-March 1952 April-Junc 1932 July-Scptanber 1952 Qctober-December 1952 Year : 1952
Ttemn _ N o N - - N . ' — L i
Re- Pay- Ni# Re- Pay- Net Re- Pay- Aw Re-  DPay- Ve Re-  Pay-  Net
ceipts  ments ceipts  ments ceipts  ments ceipts  ments cuip1t  mncts
1. Merchandisc
(a) Private .. o 133 19— 744 1646 35 5137 10-0 24 =75 49 05 — 465 438 252 HUTH
(b Government, Food
and Stores .. .. 15 -~ ey S AL ~- - 19 16 — -~ 16 U8 - < & 53-8 — + 58
2. Non-monetary gold move-
ment . .. — —_— —_— —_ — - - — _ _ _— -— — — -_
3. Forcign travel .. . — — .. — —_ e - — . — — . — —
4. Transportation .. .. 03 o'l 02 03 vl g4 4 — + 04 03 e A ) w2 4 I3
5. Insurance .. A —_ — 01 —_ + 01l — — - - -— — 01 1 -—
#. Investment income R — — —_ 01 — 01 03 —_  + 03 02 —_ + 02 04 02 4 0.2
7. Govermnment, not included
clscwhere .. .. .. 0-2 - + -2 0.2 - 4 02 02 — + 02 - - f— 07 — 4 07
8. Miscellaneous .. .. 06 - 4+ 06 0-9 - + 09 01 01 - 0-1 - 4+ 01 17 a1 4 16
9. Donations
{i) Official .. N — —_ — —_ — — — — — - — — — -
(it) Private . T —_— — — -— —_ — — — —_ - - — - —_
9a. Unclassified .. R 131 0-1 4 74 1-% Q-1 + 1. 1-8 01 17 07 01 4 0.6 &5-8 04 4 5-4

[35)
»n
-
Lo
-
0

Total .. 17-3 121 + 3-8 +75:0 14-5 26 4119 740 9.6 — 26 60-8 283 4325



061

- 1o

Gt

1tem

. Merchandise

{a) Privatc

by Government. Food
and Stores ..

Non-monetary gold
movement ..

Forcign travel
Transportation
Insurance
Investment income

Government, not included
elsewhcre

Miscellaneous

. Donauons

(i) Officialt

(i} Private

9a. Unclassified .. .

Total

STATEMENT 69— (Contd.)

DOLLAR AREA*

April-June 1932

January-March 1952

r —A- L

Re-  Pay- Nel Re-

ceipts  ments ceipts
41-7 0.8 -29-1 335
- G2-7 627 -
U 3 - 42 0l
1-6 05 - 12 12
0-1 0-1 — 0-1
0-1 -1 — 14 ol
04 (8 ) - 07
0-3 "4 — 07 02
2.5 -+ 25 24
10 o1 4+ 09 12
1.2 02 4 1.0 1-4
49-06 1365 --57-5 40-7

-9

0-4

0-4

0.l
03
74-5

July-September 1932 October-December 1952

) Lo A A} r La—"—'\
Net Res  Pay-  va Re-  Pay- N
ceipts  ments ceipts ments

— 0-2 356 21.0 17937 374 1H-1 32
—382  — 202 W2 - 65 —~ 6.7
-3 01 "3 .. 0.2 )] B2 - oer
- 045 1.2 07 05 12 0-8 - 06
— 6l Q-2 - =62 04 — =04
- 05 01 -8 - 07 01 -+ — 713
4+ 03 08 07 - 61 08 04 = 02
— 2 0-2 3 - 01 &2 05 — 63
4 2.4 03 - =03 01 - 4 01
+ 1-1  1-3 a2 4+ 1.7 12 i1 4 12
+ 41 017 03 o1 14 02 4+ 1-2
-33-8 41-4  52-4 .-47-0 42:7 25-2

iCrores of Rupecs)

r— ——
Pay-
ceipts  ments

Re-

203 14842

36

+17-3 178-2

Year : 1962

141-1

+

™\
Net

71

13914 —139-1

0-4
1:0
292-9

+ +

_!_

0-4
0-7

9-7
4-3
26

—ild:

* Comprises the Upited States, other American Account Countries and Canada,

t Please sce notes {2) ane (7Y to Statement §6,
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L

Item
Merchandise
{2} Private

i4: Goverminent, Food
and Stores .

Non-monetary gold
inovement

Foreign travel
Transportation
Insurance

Investment income

. Government, nou included

elsewhere
Miscellaneous

Donations
() Official

(i) Private

g, Unclassified

Total

January-March 1152

April-June 1932

OEEC COUNTRIES*

July-September 1952 October-December 1952

{Crores uf Rupees,

Year : 1952

H - N S —~~ \ ~ A N A N7 —A- N
Re-  Pay- Net Re- DPay- Net  Re-  Pay- Net Re-  Pay- Net Re-  Pay- N

ceipts ments ceipts  ments ceipts ments ceipts ments ceipts ments

165 208 — 33 17-1  15-¢ 4 2.4 156 160 — -4 150 184 — 34 63-) 702 - 7.7
— $2 - 42 — 48 - 46 — 3-8 — 38 — 0 - 40 — 16:6 ~16-6
- 02 ~ #-2 - 05 ~ 05 - 0-% -~ 05 - 04 -~ 04 01 -8 — {7
1-0 05 4+ 05 10 96 = 494 1-1 0-8 = 03 99 08 4 01 39 2.7 + 12
-1 0-1 -7 01 01 - n-] ~ + 91 0-1 a-2 -G 03 035 -
— 01 -- 07 — -~ — 0-1 —_ =0 - 0-2 — g2 01 »3 — 0-2
0.1 08 - 67 0 n-2 — 091 0.1 6 — 4.3 01 65 — 04 04 2.0 - 16
0:3 o-4 - 47 03 0-3 — 0-3 0-2 401 0-3 0-2 =61 1-3 -t + 02
0-1 0-1 "1 01 - 01 0-1 - 0.1 Q-1 - 04 0-4 -
0-2 0-2 - -5 D4 + 01 03 02 2. A1 03 0-3 - 1-2 10 + 02
73 273 - 49 19-1 20-8 - 27 17-6 223 - 47 169 252 — %3 7TI-0 965 254

*Including their associated territories.




A |

Item

. Merchandise

ia) Private

t6) Government, Yood

and Storcs

. Non-monetary gold move-

ment

3. Yorcign travel

Transportation

Insurance

i, Invesuncnt income

Government, not included
elsewhcere . .

Miscellaneous
Donations

iy Official
.4) Private

. Unelas:ifiedd

Total .e

STATEMENT 69—(Contd.)

REST OF NON-STERLING AREA
(Crores of Rupees)

January-March 1932 April-Junc 1952 July-September 1952 October-December 1932 Year : 1062
A A A N A
r .j r Al r Al Lg _\ 4 A
Re-  Pay- Ae Re-  Pay- Net Re-  Pay- N Re-  Pav- Ve Re-  Pay- Net
ceipts ments ceipts  ments ceipts ments ceipts ments ceipts ments
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STATEMENT 70

Inpi1a’s BaLaNcE oF TRADE IN MERcHANDISE, 1952-53

. Airand Land:

(PRIVATE AND GOVERNMENT)

1951-52
~ A N
[mperts Fxports  Re-Exports Total Balance
Exports of Trade
AT il, 60 66 - 7,31
( 2,86; {1,23. - [,43
82,10 54,41 1.04 4. 3,85
(11,9 R i- 1047:
80,35 64,01 ER] 15,91
(1076, (135 ‘— 9,01
74,51 3,48 23 - 14,80
{ 7.200 [ P - 5,9
63,73 16 - 12,85
( P19 5,40:
B1,47 13 - 12,96
! I i— 6,42,
18,32 [ B - 23,72
( 7.30 SEREY (- §5,17;
76,04 64,006 15 --10,93
T80 {02 (— 4,78
77,02 5%,91 15 ST - 18,56
{ +.02) 3050 {8,045 -9
03,05 3,87 25 G612 — 26,93
{4,440 ioaom 200 i 2,358}
83 81 4R.71 21 4504 - 34,87
{ 5,28; {387 ( 387, (- 1,41
01,46 56,44 35 38,70~ 34,67
352 {3,358 (3,53 (4
942,49 728,94 3,92 732,86 --209,63
{80,45: (27,14: {—: (27,14} (53,29

Month

Aped
Mans
Jene
Juh

\regust

Seprember

Octolwre
November
Decenther
Januars
Fehruary
NMareh

Total

{Lakhs of Rupees)

1952-53
- A N
Imnorts  Exports  Re-Exports Toal Balance
Exports  of Trade
N1u% 44,68 R 14.90 - 36,18
¢ 1.9h A { 232 I41,02)
39,268 MRS 17 at,n2 — 28,24
{ 1,33 [ 3,06; { 3.0 i — 1,65)
652,840 51,66 31 HIRIN - 10,83
: { R.55 { 3,35 (L~ 2,08;
SA NG R 34,24 — 4,60
( {24y { 2,29 i+ 121
54,00 25 35,24 - 3,65
{ {3,060 {2.06; S 3 ]
47,34 27 47,66 - 95
( { U7 [ (— 42}
52,60 it 3,510 L 46,54
i [y {0 i— 2,85
40,71 36 41,07 2,60
{ o0 [ E § (-- 2,94}
45,23 44 43,87 - 1,68
it (1,24 (1,24 (- 2,49
43,04 115 44,26 ~ 80
{ 2.3 ioen) { 6y (- 1,89:
36,095 RER. 0 at 39,30 65
T P i ah { o {- 81
47,04 43,73 BR Hi,06 98
1,58 {3 ¢ 30 (- 1,19;
657,92 569,88 5,04 574,92 - 83,00
. 25,160 118,84: {1 18,84 - 6,32

Note.—!1% Figures relating to the teansit trade of foreion countries passing through India have been excelded. (20 Vigures inciude those for land
frontier rade with Pakistan, Mghanistan. (ran and Burma schicl have been shown sepacaicly within bracses,

included only from Augusi, 1931,

shown are provisional. . .
Accounts redating o the Forcign 7Sea, Air and Lands Trade amd Navigaien of Todin,

Stetive :

{31 Lxporis are on f. o. b, basis.

Land vrade statistics velating 1o Burma

2b: Land rede fignres wiih Makisian heing incoraplete, the total land teade statisties




Commodilics

Cless T

Truis and Vegeiables

Grain, Pulse and Flowr
Provisions and Oilman’s Stores
Spices

Tulsweco

Osos

Total for the Group

Class 1

Other  non-mcialfic  mining  and

quarry products and 1he like
Oik—Vegetable, Mincral and Animal
Cotton, raw and waste ..
Wool, raw and waste

Oibers

Total for the Group

Class 111

Chemicals, Drugs and Medicines

Cutlery, Hardware ete.

Dyes aurl Colours

Elcetrical goods and .xpp.ualm

Moachiaery of all kinds

Metals: Iron and Steel and mmulﬂu‘-
tures thereol

Meials—other  than lmn unrl
Steel and manufactures thercol ..

Paper, Paste board and Stationery

Vehicles .

Collon yarns and m‘mu!m*mr(\

Woollen ., .

Other yarns and textile fabrics

Others
Total for the Group
TOTAL FOR ALL GROUPS

Jonuary=NMarcls Twa2

P —
(hhwers
“exelud.
e
Pakis-
Lan)

Dol
Avea

1,57
9w
2,60

46
4,18

1,04
19,17
118,31

A,

YT

Tota!

4,07
68,49
3,10
1,33
66

50

78,15

t,01
19.41
49,00

7,74
77,27

10,44
5,20
3,64
318

18,98

6,59

6,03
2,98
10,52
1,51
1,72
2,19
7.08

90,03
247,81

Note.—bmports from Pakistan have been excluded.

104

NorilJune 1952

¢

D i”ill'
Area

Gt

57,04

262
ol
14
24

+4.80

i)
1,62

1,90
67
288
m

146G
17,46
108,80

R -

INDIATS

STATE
IMPORTS OF

Reference

Jalvmepiember 1902

N

Others C Onhihwers -
iexchud- Totat Dallar {exclud- Totat
uu, Area ing
Pakis- Pakis-
tan} Ligt)
1,06 1,06 1.87 1,87
56 76,00 2251 2o 42,90
1.26 1,33 o 2.4l 2,61
99 99 — Hxs 94
|35 &7 hEY 3 37
4 60 ! 4 45
23,61 80,65 23,26 25,88 49.i4
82 1,49 it {00 1,76
iand 20,25 4,00 13.78 18,34
008 36,91 407 1131 15,58
13 i3 14 i4
279 3,28 ) 343 3,63
27,86 62,06 9,59 29,86 39,45
16 7,58 2.25 +.549 6,84
3.01 3,94 1] 2.0 3,66
2.33 2,52 23 4,150 4,85
2,63 2,94 23 3.28 3,51
18,62 23,42 3,57 8,28 20,85
3,88 7,30 a2 3,61 6,53
216 4,06 1,4 3,33 4,74
_’,2.'5 2,90 H8 241 2,99
1,78 7,66 2,01 404 7,15
1,64 1,74 : 73 73
1,05 1,05 — 1.05 1,95
1,67 1,67 - 2,09 2,99
A05 5,41 (Y} 3.85 4,54
54,73 72,19 13,26 59,07 72,33
108,09 216,89 46,20 115,33 (61,53




MENT 71
Principar CoMmMMonITIES*

paragraph 82)

October-Deceuber 1952

Januaev-Marclh 1933

— - - — ——t

Januarv-December 1932

— ——— —— AL

— . . N ——
Odeers
Dollar (exchied- Totai
A me
Pakistan;
— 2.2 2,21
3.0 L 15,43
3 til 64
- 1.0 ]'0|
21 T 39
—_ 12 42
4,05 15,96 9,9
41 L7t 2,'8
G4 40,24 25,63
+,54 ERIT 13,48
—_ I8 16
11 264 3,04
, 1,43 33,06 44,49
1,68 3,4t 5,34
42 RNTRS 3,04
it 1,25 1.4
20 HAN| 3,31
RN 17,21 20,22
BE 4,45 5,03
62 3,82 4,24
21 343 3,64
1,45 412 5,57
— 1,40 1,40
— 2,20 2,20
i 246 2,47
A6 308 3,64
8,90 52,61 61,51
24,51 102,13 126,64

* Provisional.

=TT
(b
Dollar {exchul- Tozal
Arca ng
Pakis-
tan;
— 1,00 4,15
4.5 3ok 18,39
2 Ltn 1,12
— =i 83
m 17 45
- [ 1,7
15,26 12,12 75,38
i) ol 1,62
141 AN 17,55
S4 HRTH 2,70
cm— 24 23
20 257 2,17
5,56 27,32 12,89
| PR 3, 5,10
N 308 3.62
o 1,48 1,64
2% Rt 4,05
3.0 15,73 22,38
34 4,26 4,85
1,12 1.4 6,33
R ENE 3,26
1,74 3,08 7,77
— .12 1,12
— 1,32 1,52
2 236 2,38
56 3,43 3.89
16,18 56,73 67,91
32,13 95,11 127,24

Sumwree : Dircetor-General of Commercial tnelligence
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Oihers
Dollar  {exeluii-
Area ny
Pakis-
lan)

— o2
[BA R 63,84
a2 T4
4,27
1,66 ot
Bt i,04
141,11y 86,76
202 4.42
21,06 62,37
AN 2,12
- 54
l,2x 16,41
97,4} 125,86
10,25 1995
2,92 12,092
N3 (A
113 11,38
16,10 TR
4.1 21,34
6,53 12,51
{02 1H.50
10,12 19,758
1 5,28
—_ 6,02
2 9.30
3,75 16,02
58,79 237,27
297,82 455,05

Totai

9,21
202,82
1,63
427
2.00
1,97

227,95

30,20
15,84
12,42
12,91
94,47

25,45

19,07
12,51
30,90
5,38
6,92
9,32
20.67

296,06
752,87

(Lakhs of Rupees)

April 1u32-Marcle 1933

— .-

Orhers

Daoliae excluds
Arca ing

PPakis-
rany;
0,754
[T L) 54,73
22 3N
— 37
1,38 15
2 ENT
97,61 75.57
".‘1'17
tl.2s
4§54
— (13}
1en 12
60,78 118,10
807 13,79
2,66 11 .40
76 4,64
1.0 12,81
15,00 TG
3,71 20,00
3,83 13,52
1,59 11,20
8,73 19,12
1o 4,80
— 6,52
3 0,4
3,27 14,20
50,80 223,14
211,64 420,66

and Statistics.

Totat

9,:0
152,72
5,70
3,77
1,80
1,89

s pa
75,13

7.65
81,78
714,67

b€
12,72

178,88

24,84
14,24
10.42
13,8)
87,87

23,71

19,37
12,79
28.15
4,79
6,72
9,51
17,48

273,94
632,30



STATE
INDIA'S Exporrs* oF

{ Reference

Jasuarv-Afareh (952 April-June 1052 Julv-Septenber [
[ : St - ™ ——— Al r —A . N
Ohers Others O1hen
Cotnmodities Dollar yexclud- Total Dollar {exchid-  Total BPollar (exclud-  Total
Avea ing Area ing Arvia ing
Pakis- Pakis- Pukis-
tan) tan) tan;
Class 1
Fruits and Vegetables . e tt 1,29 2,23 284 1,46 4,30 2.61 it 3,715
Spices .. .. .. . t 14 139 8,55 253 210 4,52 3,27 1,580 5,07
Tca . e . .. 200 o 21,99 1,57 8,29 9,86 200 20,7 23,69
‘Tobaceo .. . . .. —- 244 2,49 —_ 4,06 4,06 . 347 3,47
Others .. .. .. . | 1,84 i,85 -- 254 2,74 | 4,30 4,31

Total for the Group .. .. 8,04 29,07 37,il 6,74 18,74 25,48 8,84 31,45 40,29

Class I

Other non-metallic wining and quarny
products and the Jike .. .. Lo 1.9 3,02 1,20 1,47 2,67 1,05 1,28 2,33
!

Ceumns, Resins and |ac a2 1.33 2,85 tH 1,13 2,24 1,23 s 1,96
Hides sand Skins, vy .. .. ™ NH [,64 N ({11 1,47 Ni) ‘7 1,27
Metallic ores wnd serap fron or Steel

for reamanulacture .. U 2,41 4,69 2,78 3,12 5,90 3,73 1,70 8,43
Qils - Vegetable,  Minera) and

Animal 3T kw3 532 14 702 856 17T 430 6,18
Seeds . .. .. .. tifi (1 1,97 80 1,40 2,20 1] B 68
Coiton, raw and waste . .. 20 1,40 1,69 ki 6,925 7,32 (i 9,27 9,95
Woaool, raw and waste . .. T 1,34 2,it %0 N3 1,63 h] 141 2,30
Others . - .. .. 63 3,41 6,04 +4 4,15 4,59 27 3,07 3,44

Total for the Group . .. 8,36 20,97 29,33 10,12 26,46 3658 1053 25,99 36,52

Class 11T

Hides and Skins, tanned or  dressed

and Leather .. .. .. 51 4,06 4,57 +3 245 2,88 42 3,63 4,07
Cotton varns and manuwlaciares . 2 13,45 13,47 2 1288 12,85 9 2358 23,67
Jute yarns and manulactures P RO 3440 55,00 13,31 26,87 42,38 17,78 13,37 33,15
Woollen yarns and manulacturees 36 M 95 22 42 64 18 4] 59
Others . .. .. .. 4 7.88 8,62 G7 7,03 7,70 73 $,82 7,55
Total for the Group .. .. 22,03 40,58 82,6) 16,85 49,60 66,45 19,20 49,83 69,03

TOTAL FOR ALL GROUPS .. 38,44 [li,61 150,05 33,72 95,73 129,45 38,58 103.26 146,84

Note,—Exports 10 Pakistan have been excluded. * Indian Merchandise,
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MENT 72
PrixcipaL CoMMODITIES* *

paragraph 82)

Octeher-Decewbor 1952

Others
Dollar {excluding  Total
Arca Pakistan)

267 1,0 4,58
292 2,05 4,27
7 21,70 24,4t
— 3,40 3,40

2 2,65 2,67

7,62 3,7 39,33

1.26 118 2,44
12 JRTY] 2,08
Nt (H} 1.50
4,34 7,10 11,65
1,15 R 5,06
3 i) 33

56 1,72 5,28
65 187 2,52
43 3.97 4,00

10,74 24,12 34,86

17 318 5,65

9 15,82 15,91
13,53 13.56 27,11
N B 97
W 0,47 10,62

15,44 44,82 60,26
33,80 101,56 135,36

January-Navch 1993

e
Others
Dollar  {exclud-

Area mg
Pakis-
L}

(.83 1
3,6 2,76
2.07 19,23
- .M
3 1,68
8,43 26,74
o8 1.3
[.15 N
i 84
3,50 7.5
Y 3.52
S0 T
1 2.3
P4 [ B
3 3.36
10,23 25,17
52 6,94
a4 12,17
(1.t 12,51
22 st
i S.63

12,89 41,08
31,64 94,09

Total

78
35,22

2,42
1,95
1,45

11,01

5.13
1,34
6,31
1,97
3,82

35,40

7,48
12,46
23,41

1,03

9,39

53,97
125,73

January-Decemnber 1932

. —— e
;

Dollar
Areca

0,06
11,98
e

+
31,24

73,52
144,54

Otliers

{exelud-

inyg
Pakis-
lan}

3,80
10,43
1,80
1342

1,52

110,97

]

wt
=

B
.2,

%

=3

2.6
17.32

2017
3,56
21 94
545
16,30

97,54

15,34
643,68
tHh, 30
2.2
31,20

204,83
417,16

(Lakhs ol Rupees)

April 1952-March 1903

—— A ~
- Others
Total Dollar (exclud- Total
Arca ing
Pakis-
tan)
14,86 9,97 5,5 15,56
22,41 11,46 3.80 20,26
79,96 10,20 69,97 80,17
13,42 — 12,84 12,84
11,56 5 11,44 11,49
142,21 31,68 108,64 140,32
10,46 4,00 5,27 9,86
9,13 1,518 3,72 8723
5,88 3,00 2,64 5,69
30,67 14,57 242 36,99
25,10 397 18,94 2491
5,18 1,05 3.00 4,55
24,24 2,07 25,80 28,86
8,56 2,86 % B,42
18,07 1,60 14,25 15,85
137,29 41,62 101,74 143,36
17,17 1.84 18,24 20,08
65,90 19 6440 64,89
187,64 57M 08,31 126,25
3,18 80 243 3,23
14,49 3,31 3193 35,26
278,35 64,38 185,33 249.7I
561,70 137,74 399,64 537,38

** Provisional.

Suwrce & Divector-General of Commereial Inteligence and Statistics.
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STATEMENT 73

ExporTs oF Gunny Crorn anp GuNNY Bacs 1o PrixcipaL CoOUNTRIES

Principad Goungeee

Sterling Area Countries ©

L. K.
Ausiralia
New Zealaid

Other Soft Currzucy
Connitros :
Leaype
Uruguay
Argealina

Dollay Conniricy

LS.\
Caniuda .
Philippine .

Totai (al! coun-
tries exciuding
Pakistan)

Sterline Avea Count:ivs :

L. K.
Australia
Borma
Nigeria

OQther Soft Cariency
Conntines
Ligvpt
Pera
Thailand

Dollar (Conntrics

LS.
Catbiat

Total (all coun-
tries excluding
Palkistan)

Source @ Accownls refatnge o the

Jan~Mar.  Apriljonc

1952

1952

PR NN

Quan- Value Quan- Valug

tity Lity

2.4 B4 N0
i n KN
i1 42 H [RERY]
2t 2202
25 Yy 7
2. AR

1110 12,52 -6
2t b7z s
{ t. RERN
2i5-% 20,20 27¢-8
30-2 340 -3
17- 667 20-7
(T I DY R IITE |
LAY ] T3
el .67 BEN
Ll BT ]
27 2 G-t
05 [E ) Rt
(SR TR T S A1)
136-8 33,24 1(5-0

2,40
N1t}

10

(1]

1hN2
N R

i~

16,59

6,43
2,30
1,464

101

1,40

~3 St

July-Sept.

ut

y

1952 -

A

(Reference paragraph 82)

Oct.-Dec.

iy

-~

1952

ro ‘ AR Sl . A
> Quan- Value Quan- Value

GUNNY CLOTH

-y

299-

- e =11y

L L £

-
20

~— -1

2

26
S0
1t

9.94 203-8
110

[J Ak
K

at

23
16

35
ot

8.4
n

oyt

Jan-Mav,  Jan-Dec. April [952-

1953 1952 March 1953

P e Lt

Quan- Vulue Quan- Value Quan- Yalue
iy tity tity

(Mitlions of vards!
(Lakhs of Rupees;

B2 180 61-5 6,14 66-3 4,55
e i) A7 13-2 1,40 18-0 1,40
I T 46 45 4.8 42

11 6 7-1 &5 56 42
G0 32 28-0 1,79 3-2 1,32
172 263 761 4,24 121-2 6,68

7,00 748-1 41,82 777-5 36,89
. .o 891 €07 931 44
-2 3139 81 189 1.6

14,90 3482 16,53 318-1 14,95 1,135-2 68,27 1,235-4 63,0}

GUNNY BAGS

46
1,68
31
5l

A48

[}

3
4,03

[EA

W o-it i

—

)

108

—_—

3a

24,66 106-2 17,15 67-9 9,75

iMillions of bhaps
{Lakhs of Rupees:

.4 S6 40-7 5,09 17-9 2,53
9.4 J,02 48-0 15,13 39-5 9,48
1 i 248 4,16 18-9 12,66
3.4 436 17-4 3,36 (7-2 378
-1 v 1-7 3,34 16 1,76
2.3 327 120 2,03 120 L35
2.5 M 143 2,91 141 2,49
0-9 G 1-4 14 18 14
45 5l 40-5 8,80 39-3 7,47

65-5 7,31 425-9 84,80 354-6 58,87

Forciun iSci, Abe and Land: Trade and Navigation of India.
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STATEMENT 74

ExrorTs or Tra 10 PrincipaLl. CoUNiRIES
(Reference paragraph 82)
'‘Millions ol Jis.:
{Lakhs ol Rupcees)

JaueMar,  Apeil-June  Jolv-Sept. Oct-Dec. Jan.-Mar. Jan.-Dec. Aprit 1952-
14952 14952 1932 1152 13 1952 March 1953

Mrincipal Covnteivs , —S—y A— —_ = e N e i e
Quan- Vilue f)u.m Valoc ()uun \Y alm Q_u‘m- Value Quan- Value Quan- Value Quan- Value
tity uty nity tly ity tity tity
Nicideng e Londitiies ©
I K. .. o673 130 3-8 B0 S6eN 1524 8607 1550 7302 1un 275-6 55,23 284-3 55,23
teishe Republic .. [ XY VA Y I a6 tiny, 3 Ris o 3-t a8 136 2,60 2.4 2,17
Austradia c. 2.2 +i3 [XR]] 17 a3 IR} 27 42 30 A -6 1,83 i26 1,96
Kouwait . 2.4 65 by 31 24 40 2.0 360 2.2 34 27 1,718 9-0 {,4%
Other Suft ( wrrency Counlries :
Netherlands .. 19 32 2.4 249 I-4 20 17 k1)) 19 34 7-6 1,20 7-6 1,24
AR Sudim -3 18 -2 2.7 260 2.7 25 -0 1 8-1 83 7-6 77
Chile .. o202 37 20 5 03 1 — - 3 ) 5-4 86 35 55
Dollni Cowndiies @

USAL L .. 9.0 2,07 . 7 [66 S8 1.7 B2 1,81 29-4 621 296 5,95

Canada .. oo 41 86 443 U O S N2+ IR TS BN Gl 118 2006 3,93 22-6 4,25
Total (all coun-

tries excluding

Pakistan) 10S-1 21,99 570 9,86 124-5 23,69 1231 24,41 1i8-7 22,20 40%-7 79,97 423-3 89,17

Source 1 Accounts velating to the Foreign (Sea, Alr and Lanet) Trade and Navigatdion adia.

-1
-~

STATEMENT 75

ExrorTts or Corrox Pircecoows*® To PrixCIPAL COUNTRIES
(Reference paragraph 82)

(Millions of yards)
(Lakhs of Rupces;

Jan.-Mar, \prnl -June July St.pl Oct.-Dec. Jan.-Mar., Jan.-Dec. April 1952-

1452 1952 952 1932 195: 1952 March 1953
Principal Countries (-~ -——A—=— —- Aoy — -*——-—\ — Ao A ey — A e —Ae
Quan- Value Quan- Value Qu.m- Value Quan- Value Quan- Value  Quan- Value Quan- Value
tity uty tity uy tity tity tity

Steiding Avea Connleies :
UKo L. N ool
NMalava (inchiding
Singapare) .. 80 st 500 a6 -7 B33 3-8 202 17-0 2 90-9 8,67 995 923
Aden and Depen-

(02 2 04 ) 1-1 [ 59 59 2:2 23

-t
-

dencies., Lo 103 12 8- 8 -6 2R84 S-1 W7 1,37 58-8 5,38 68-0 5,73
Coeylon .. oo 2h 32 (1] NS 4N o4 26 27 3-2 24 16-6 2,01 17-3 1,98
\uurm. .. B2 12 09 9 35 34 41 kil 6.2 44 9-7 91 14-8 1,25
Tanganyika Yerri-

oy .. 4:5 38 306 G2 g 126 2.4 o 2.8 2% 22-4 2,72 207 2,38
Kenva Colony .md

Zanzibar  and

Pemba 3-7 73 57 60 1l-0 127 -2 4 e 41 28-6 3,33 28-0 13,00
Ausuralia Lo 0 an -8 16 i-1 12 -8 22 2. 240 8-7 1,40 6-5 79
Burma .. G4 83 234 248 2.8 207 (3-8 1w 1553 128 69-9 6,99 785 7,42

Other Suft Currency (nun[m n ol
A. K. Sudan .. 70 37132 ez 3.7 a2 jael 1,23 13-0 72 530 374 590 3,89
Afghanistan oAl 45 a-38 082 09 62 (1% ST 5 260 2,99 261 2,91

Total (all coun-
tries excluding
Pakistan) 82-1 9,31 92-8 960 181-8 17,96 130-0 11,92 {14-6 9,09 486-6 48,80 519-1 4857

* Mitl made cotion piecegoods.
Source © Acvouunts relating to the Foreign (Seiy Air and Land) Trade and Navigation of India,
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STATEMENT 76

INDO-PAKISTAN TRADE**
(Sea, Air and Land)

(Lakhs of Rupees;

Items Units 194849 1949-50 1950-51 1951-52 1952-53
I——"A"_' ™ I-"——-A_——\ e A TTER ~+ N s
Quan- Yalue Quan- Yalue Quan- Value Quan- Value Quan Value
tity tity tity tity tity
EXPORTS?t
1. Fruits and Vesetables . \alue .. 148 2,08 . 225 L. 30510 - 1,04
2. Spices L Covis, 121 240 ) hx 1 5T 1,40 TLI SO A Y R 67
3. Tobacco— Unmmanufac-
tured e .o . Miltion s, 23 F N TS 1] 171 Lys 145 =227 13 I
4, ‘Tobacco—-Manwbactured . . “ .. a0 3.2 3,05 y-9 o 351 N-2 0 473 2t 1T
3. Goul . 000 tons G72% ) TSEIS 0N 440 B 83000 236 T.a60 321
t. Nustard Oil Lo (e, 3,80 327 3660 3,52 s 1,0 1,35 2600 L6l 1sh
7. ITides aned Skias, Tenned. . Valoe .. 1,37 .. 50 .. £7 . 32 .. K1)
K. Colton J'wist and Yaen NMithion ths, Teu 13T Neur 54 S (in 1-3 g5 1.2 2.
9. Cotton Piceegoods AN Yards 20425 2008 D51 263 51-5 0 S8 2700 3T0 45.1F LK%
1. Juie Gunoy Bues . V;nlm"lf . Sa @23 N Ll . 287
11, Jute Gunay Clud .4 .. . 18 .. LR T RS I 24
12, Others ) RN 17,00 0,44 4,70 12,54
13. Total 75,01 41,43 30,43 45,26 31,10
IMPORTS
I. Grain, Pulse and (lour . Valee .. 180 34,08 . 247 0 HLSS L. 44
2. Fruits and Vegriables ) e 291 . 1,81 . 126 ., Ly . S6
3 Vlides and Skins, Raw . 0D tops R0} 7NT 57 59 2 35 s 30 36
4. Oilseeds e N 612 .. 3,24 1,25 308 48 2,60 2.4 10
3. Raw Jute . Bales 4100 T020 13N 21,07 IS 60 2748 2898 67,08 13,23 16,30
6. Raw Cotlon . O ons G3-0 16,51 247 649 “-8 27 01 7 . —_
7. Others . Value .90 ,63 6,50 4,78 348
3. Total "» 109,29 44,04 43,87 87,50 21,888

** Data shown do not necessartly represent the latest ligures as cevisions are carricd out from 1iine 10 time,
1 Indian Morchandise only,  * Incomplete,  § Pruvisional.
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Countries

1. lualy

2. Sweden

. Egypt

C<

. Pakistan

R

108

B, Ausiria

6. Linlage!

Date of Agreement

Letters exchanged on
April 7, 1052

Levters exchanged on
May 3, 1952

Lerters cxchanged on
June 28, 1952

July 11, 1952

New agrecment sign-
ed on Augur 5.
1952

March 19, 1953

July 198, 1052

Letters exchanged
on September 2,
1052

STATEMENT 77

InpiA’s TRADE AGREEMENTS, 1952-33
(Reference paragraph 83)

Duration

For the year 1052

For the year 1952

March 1, 1932
February 28, 1953

I'cbruary 1951 agrec-
ment cxtended upta
August 7, 1852

Effective upta  June
0, 1953

‘Three years beginning
from July 1, 1953

July 1, 1952 to June
30, (954, Sche-

dules ‘A’ and ‘B’ of

the agreement will,
howcver, cease to
have effect after onc:
vear unless extend-
cd by mutual agree-
ment

Agreement which ex-
pired on Dccember
31, 1951 extended
for a further period
of two vears from
January 1, 1952,
Schedules will  he
renewed for 1957
by negotiations

Important Imports into India

Chemicals and chemical products,
paper, raw silk, moulding powdecrs,
clectric transformers,  gencrators
and motors, machine tools, etc.

Ncwsprint, aluminium covered steel
cables, e,

Raw colton, cotton varns of rounts
8us and above, rock phosphates,
gypsum anhvydrite, elc,

Raw jute, raw cotton, hides and
sking, rice, wheat etc.

Hides and skins, fish, bamboo, spices,
ete.

Raw jute

Building and engineering materials,
woollen piecegoads, cotton thread,
hand knitting-wool, necwsprint,
aluminium circles, sheets, platcs.
wires and tubcs, tungsten and
molybdenum  products.  machine
tools, etc.

Newsprint, woodpulp board, lolding-
box board, container board, paper
and paper products {permissible
1ypes}, steel files. farming machi-
nery, cables, ete.

Important Exports from india

Oils and oilsceds, spices, tea, coffec,
manganese ore, Iica, coal, etc.

Kyvanite ore, manganese ore, jutce
goods, casior vil, colton waste, cte.

Tea, vegetable uils, cotton piccegoods,
shellac, iron and steel manufac-
tures, clc.

Coal, iron and steel products hard
timber, jute manufactures, cotton
textiles, mustard oil elc.

Certain categories of iron and stecel
and machinrry, railway materials,
wood and timber, bceedies, beed:
leaves, tobacco, cte.

Coal

Tea. tobaccu. handloom products,
coir and coir products, spices,
cotlon and cotton wasic, vegetabl:
vils, iron ore. manganesc ore, hides
and skins ranned, shellac, raw woot,
ete.

Tobactn, cashewnuts, spices,  jute
goods, tea, coffee, shellac, sugar,
vegetable oils, chemical products.
cotton waste, textile and hosiery
gands (including woollen textiles |
cte,



a0%

Countrles

. Norway

'

Teo Dol mesia

DBairm dicoen
Paxisiur

Argepting

Tre

sf Friendship

Syri-

Covsnern Gernary L

Date of Agreement

Lertters exchanged on
September 13,
1932

-ember 3, 1952

Letrers exchangeld
and signed on Nov-
ember 22, 1952

Jannary 30, 1953

Junc 24_. 1952

October 22, 1452

Comneree

Signed  on February
25, 1932 and came
into torce lrom Dec-
cmber 3, 1952 with
the cxchange of
mstruments of cati-
fication.

Januare f,

STATEMENT 77— (Contd.)

Duration

Agreement which ex-
pired on December
31, 1951 coxtended
further for 1vwo years
from January |,
16452, Schedules
attached to. the
agrecnient effective
amle for 1952

Nevember b, 1052 to
Ocrntser 31, 1033

Agrermentl waich
expivea on Decem-
ber 31, 1051 renew-
ed tor a period ol
nwo vears frong Jan-
wary 1o Qus2

M33 to
Decomber 31, 193

Valid L o period of
three sears com-
mencing  from  the
dan s execution

Important Imports into India

Newsprint, mechanical and chemical
pulp, welding equipments, machin»
tools, cerlain types of machinery,
iron and stecl soil pipes, cre,

Chemicals  and  relawed  producis.
machincry, inetal pr!:du«:ls i,

Machine toaols, agricaltural machines.
X-ray and electro-medical appara-
s, locomotive  engines,  carri-
ages and pacts for ratlways, apticil
articles, cte.

Copea, coconut cil, palii ol sproes.

betelnuts, timber, iin, rubber etc,

37,710 ons of Sind rice

Wheat cquivaleot 1 the valie of juie
goads,

Important Exports from india

Jute goods, 1obaceo, spices, oils and

oilsceds, cottage industry products,
iron ore. coir and coir products,
cotton waste, manganesc orc. drugs
and medicines, mbber gowds, cte.

Tobacco, cotton, ores. coffee. tea,
taw  wool, mira. secds, shellac,
essential oils, ete., without quanti-
lative restrictions and collon pieccs
anods igrey:, jnl(.' manulaciures.,
woollen carpets, etc.. ta be provided
with quatas ol specitied values,

Tea. wbaceo, shellac, spices, vege-
1able oils. jute goods, cotion waste,
cotton varns and thread, chemical-
and drugs, cotage indusury pree.
ducts, cte.

Jeie goods. whacco, handloom pro-
ducts, cotton and woollen piece-
goads, cement, soap. chemicals
otc.

30,700 tons of U, S0 wheat

10,000 fons of jule gouds

Provided for the strengthening ot the existing ties of iriendship, culture and
commerce and stipulates mutual assistance in cach other’s industrial and
agricnltural progress.  LThe commercial article provides [or the maintenance
and development of mutually advantageous commercial and trade relations
and assistance in furthering trade in respect of certain exportable commodi-
ties. ‘These goods include in the case of India, cotton piccegoods, rubber

tyres and tubes,

ap. steel manufactures ete. and  sulphur, raw cotton,

COPPET, CORTRE ATUINS, ete,, fronn S}'l"!.’l.



STATEMENT 78

Tarirr Commission, 1952-53

{Reference paragraph 84)

0%

[}
«

Industry

A. Tariff and other misceltane-
ous Inquiries

Nago ‘tapinca and globules:, Cucoa
puwder and chocolate, Preserved
truits, Glucose, Soda ash. Calcium
chiveide, Bichromates, Oleic and
stearic  acids, Pencils, Coated
abrasives, Plywood and tea-chests,
Scerienhwre,  Artificial silk and
cotlon and artificial silk mixed
fabrics, Cotton aud hair Lelting,
Sheeu glass, Wood screws, Steel
bailing hoops, Ferro-silicon, Non-
terrous nctals, Aluminium. Apii-
mony. Hurricane lantern, Pickers,
Dry bauery. Plastcs, Bicyvcles,
Cotton textile machinery includ-
ing fluied roallers and tin roMers.

Moo vehicle hatters

Starch*

Purpose

Secking extensks of
proteetiim due 0
expire vn Doceme
ber 31,1932,

Secking continuance
of  prolection at
the smne rate for 3
more vears.

Seeking continance
and also an in-
creasc in the quan-
tum of protection.

. Iicporf submitted by the late ‘Tariff Board.

Main Observations of the
Commission

Pending demiled inguiries 1o be heid, the
Comumission alter geima-faicte examination
recommentded continumion of protection
upto December 31, 1853,

Protection reccomunended for another three
vears ending December 31, 1433, Stand-
ard rate ol duty should. however, be reduc-
vd fromi 80 per cent to 42} per cent
ad valorem exclusive of surcharge for motor
vehicle batteries and plates for such batter-
ics of British manufactuve.

Continuation of protection recommended
for three vears.

Government’s action on the
recommendations

Recommendutions o the Cormnie i vere
accepied and given effict te by Govern-
ment by the lpdia Iarift Meirth
Anteadmenst e, 1952,

Accepted by Government.

Accepted the contnuance ol pruteciion
upto December 31, 1054, ‘



F0G

Industry

Grinding wheelst

Ball bearings and Stweel balls indus-
iy,

Woollen hosiery.

Para-aminosalicyic aciel.

Power & distribution iransiormers
and Flax goods.

Glucosc.
Hydroquinone.

Fair ratioc between the ordinary
shares of SCOB and 11SCQ.

Automobile.*

Plywood and 1ca-chests, Wood
screws and Dry battery,

Titanium di-oxide {Pigments).

Scriculture, Hydroquinone and
Pencils.

STATEMENT 78— (Contd.)

Purpose

Sccking continuance
of protection and
total ban on im-
ports of grinding
wheels upto 217
diameter.

I resh case for protec-
tion.

Protection sought for
the first time.

Reduction in import
duty on Meta-
aminophenol used
in manulacture of
Para - aminosalicy-
lic acid.,

Frcsh  cases,

‘ontinuance of pro-
tection.

Tresh case.

Continuance of pro-
tection,

T'resh case

Continuance of pro-
tection.

Main Observations of the
Commission

Fxtension of protcction granted for 3 ycars,
the quantum of protection subject to being
revicwed after two years ; the protective
duty on grinding wheels and segmonts of
all kinds {other than those that are to be
cxcluded from the scheme of protection)
to be reduced from 105 per cent ad valorem
including surcharge to 473 per cent ad
valorem excluding surcharge or 30 percent
ad gelorem including surcharge.

The inquiry was rostricted 1o cerlain cate-
gories of ball bearings and steel balls alonc.

‘The ball bearings industry was alonc grant-
od protection for two years.

As 1he existing rate of import duty afforded
ample protection, the claim of the indusery
for protection was rejocted.

Claim rejected.

Reports  submitted to Govermmens.

Report submitred o Government

Inquiry completed but report vet to be
submitted.

Inquiry completed but reports to he sub-
mitted,

Undcr investigation
Under investigation

t Report submitted by the late Tariff Board * Government’s action announced on May 31, 1953,

Government’s action on the
recommendations

Recommendations accepted subject to the
following modifications.

‘1) The protective duty will be reduced 1o
30 per cent ad valorem cxclusive of sur-
charge.

{2) Thread grinding wheels will not be ex-
cluded from the scheme of protection.
{3) The revenuce duty on the deprotected
catcgories of grinding wheels will be fixed
at 25 per cent  ad valorem plus the usual

surcharge.

Accepted and protection was granted with
effect from March 16, 1053 to December
31, 1954.

Accepied.

Aceepted.

Deccisions awaited.

) "
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B. Price Inquiries

Retention prices of steel produced  Revision of the exist-  Recommended among other things, fair ex-  Accepted. The ex-works retention  prices

by the Mysore lron& Steel Works, ing retention price works retention prices that should remain granted are :
of steel. in force till the end of 1953-34. From to Rs. per ton.
{iy 1-4-50 31-3-31 308
(#) 1-4-51 30-9-31 329
‘i) 1-10-51 31-3-54 384

Price shown against (#ii} is subject to revi--
sion when found necessary.

Fair retention prices of steel produc-  Revision ol the exist-  Suggested revisian of retention prices lor the  Accepted.

vd by the SCOB. ing retention price periods January---June 1951, Julv—Dec-
of steel. craber 1051 and 1032,
Prices of raw rubber, Revision of existing Recommended a maximum price of Rs. 138 Accepted. Prices to be effective for three
prices. per 100 ibs for group (i) raw rubber with years from October 28, 1932,

suitable differentials for other grades for
three years.

Retention  prices of tin plates pay- Review of the reten-  Recommended the fixation of the selling  Accepred.
able to the Tin Plate Co. of India. tion prices. prices of tin plate on the basis of the inter-
Lid,, national svstem. The schedule of fair

retention prices determined by the Com-
mission to remain in force for the year 1952
and the company to be paid provisionally
till the end of June 1953 the prices recom-
mended for 1932 when the position is to be
reviewed if nccessary. The prices of tin
platcs, however, are to be revised in the
event of a revision of selling priccs of steel,

Ex-works prices of indigenous Super- Revision  of  fair Recommended a schedule of prices for the Arcepted.

phosphatc for the period January ex-works prices. different producers for the period January
1052 10 August 15, 1952, —June 1952. Thc same schedule of

prices was made applicable for the period
upto August 13, 1852. (As the Central
Phaosphate Pool was terminated with effect
from August 15, 1952 thc recommenda-
ations of the Commission relate to Jan-
uary to August 13, 1952 only).

Conversion charges for bars and rods Report submitted to Gevernment. Decision awaited.
and retention price for electric
furnace billcts produced by regis-
tered re-rollers.

Retention prices of stecl for the Tata » »
Iron and Steel Co. Ltd.

Cement Prices. Fresh casc Undecr 1avestigation,




STATEMENT 79
PURCHASES AND SALES oF STERLING BY THE RESERVE BaNK or INDIA¥

(Reference paragraph 85)

Purchases § Sales 3 Net Purchases (+) Sales (—)
.- A . —_ — A -— — ———h o ————
3 Rs. . Rs. L Rs
thousands  lakhs thousaads  lakhs thousands Jakhs

1035349 .. .. .. 45,488 33,9 . . + 235,468 + 33,96
-4 e .. WG90 139,47 47,500 (3,40 + 67,000  + 76,07
1946-47 o . A 74,131 98,91 - 113,403 1,24,65 — 19,224 — 25,14
1947-48 .. .. .. 94,361 1,26,08 39,185 78,08 4 35,376 4+ 47,18
1948-14 .. .. .- 83617 L4 77,825 1,03,80 + 5,792 4 7,83
1949-50 .. .. .. 121,245 161,56 61,360 82,16 + 59,685 4 79,50
1950-314 .. .. o 28044 240,73 88,822 118,56 + 129,227 + L7217
1951-52 .. - .. 203,387 3,510,108 224886 2,00,45 4 39,1 Foo51,73
1952-53 .. .. .. 141,300 1 SN 4t 62,218 80,84 4 13,982 4 93,57
April 451 .. .. 20,500 27,73 8,054 10,75 i 12,746 -+ 16,08
May P . 23,135 30,85 13,605 18,16 + 9,530 + 12,89
Juor . RERE! 13,705 15,41 - 1,080 4 14,73
July . 26,83 20, 660 27,67 - 335 - 74
August " 37,01 28,022 37,40 - 267 - 39
Seplember " 4078 23,645 34,02 4+ 4,90 + 6,56
October U .. I.0N7 21,13 17,875 23,83 + 222 - o8
Novemnber v e .. 20,335 2.1 26,060 34,98 — 5525 7,03
Decemlyr - e 23,610 34,10 15,900 21,22 + 9715 + s
January 1952 .. .. 20,705 27,73 20,020 26,72 + 715+ Lol
February sy e .. 14,960 19,95 19,285 25,71 — 4,32 - 3,79
March 5y en . 16,330 2097 13,163 20),64 + 865 + 1,13
April " e .. 0,155 12,21 11,510 19,36 — 5335 - 15
May sy s .. 49,865 13,15 9,160 12,23 + 100 + 4
June re ea .. it B 10,06 7,2(H) 0,61 + 3145 + 45
July . - .. 4,505 6,41 13,280 17,72 - 8470 — L3
August b .. 12,410 16.55 4,875 5,84 + 8,085 - 10,7}
Suptember v e .. 13,095 20,10 A.960 3,28 A 1,115 - 14,82
October sy e . 11,040 14,72 4,752 1,34 + 6,288 - B3R
November P .. 10,005 13,34 5,470 7,30 + 4,536 + 6,04
December vy e .. 20,145 26,86 1,136 1,52 4- 19,009 + 23,34
January 1953 .. .. 15,003 20,01 320 43 + 14,085 + 19,58
February ’r  ne .. 11,6640 15,55 1,335 1,78 + 10,325 4+ 13,37
March o e e 14,390 19,15 1,820 2,43 + 12770 4+ 17,02

Excluding Government 'Hransactions.
Figires in respect of purchases include deliveries against furward contracts.
Similarly, sales include deliverics against forward  conlracts.
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STATEMENT 80

CourrEnNcy CIRGULATION

(Reference paragraphs 86 & 89)

thukhs of Rupeces

Circubition? ¢ Increase (5 or Decvease (— 3 in Circulation{h
RPN N UG U R P
Notesfe) Rupee Coinid; Total Notestr)  Rupee Coin Small Cnoin Tota;
(14.2; 44-5-.6)
l. 2 3 4. o, 6. 7

UNDIVIDED INDIA

1938 3y 178,36 e + 7 - 13,39 +~ 7 — 13,25
1945-46 1,2187% 165,73 1,384,50 . (3389 4+ 1835 + 008 [ 162,22
1946-47 1,242,038 167,67 1,409,70 4 23,26 + 104 -+ 85,9 + 311
194748 1,304,36 156,33 1,459,69 1 62,33  — 0234 RN i 53,97
INDIAN UNION

1948-49 .. .. .. RS - 430 124 - 11,91
1949-50 1,120,35 132,61 1,252,96 5.94 ¢ 18 2,16 — 6722
1950-51 1,204,24 135 45 1,342,69 8380 ¢ onad 320 4+ 86,53
1951-52 1,097,914 12545 1,223.3% 10021 - 13,00 3.05 — 116,26
1952-53 108095 T 1,209,66 - 79— 574 — 400 - 17,82
April bl 1,237,76 134,57 1,372,33 4 33,52 — 3,88 + 1 1 29,65
May . 1,243.11 136,54 1,379,65 = 535 4 197 4+ 31 . 7,63
June “ 1,214.31 136,45 1,350,79 - 28 81 — [ — 34 —~ 29,21
Tuly . 1,158, 44 13428 129272  — 5587 2,20 — 44  _ 58,51
August . LS 130,47 1,245,558 .- 43,33 EXY — 52 - 47,66
September n 1,087,50 124,71 1,214,21 - 2760 3,76 — 44 - 31,81
Qctober vy 1,083,00 126,50 1,211,79 - 67 - ! — 33 [,01
November " 1,079,41 12407 1,204,38 - 4,50 — 1,73 — 9 — 6,45
December . 1,007,092 123,31 1,223,43 < 20,90 + ot 1] -+ 21,03
January 1952 1,100.94 126,77 1,233,71 L 058 4 1,26 - 33 + tosl
Febrmary “ 1,006, 43 126,70 1,223,13 - 10,30 — 7 =~ )2 -- 10,25
Nlarch . 1,0u7,94 125,45 1,223,39 NI -2 — 7 21
April “ 110261 126,56 1,229,17 I K i) Ao 1Lt - 12 I 5,66
May 1.003.4% 125,17 1,218,65 013 — LY 9 10,54
June . 1,083,349 124,26 1,209,85 7.5 - 91 - 13 9.25
July v 1,060,901 121,11 1,i82,02 .- 2468 — 315 - 79 — 28,62
August ’s 1,042,590 118,35 1,160,94 — 18.32 - 2,76 — 61 - 21,69
September vy 1,044,35 118,14 1,162,49 + 1,76 - 31 - 65 -+ 90
October o 1,029,31 116,21 1,145,582 - 1504 — 193 - 73 - 1,70
Nouvember ’e 1,030,490 115,14 1,145,63 4+~ 1,18 — 1,07 - 61 - 50
December o 1,048,093 116,47 1,165,42 218,48 + 1,33 - 41 + 19,38
January 1953 1,063,2) 116,73 107994 £ 1426 + 26 — 2 4 1423
Fehrnary ’s 1,076,685 118,07 1,194,712 4+ 13,44 | 1,34 - 12 + 14,66
March v 1,080,905 19,71 1,209,66 + - 1,64 £ -

13.29

15,64

i

{a) At the end of period. (6) The figures are not adjusicd Lo take account of net inward or outward movements
of currency. For instance, it is known that in 1931-32 and 1952-53 there was a considerable repatriation of Indian cur-
rency from the Middle Eastern countries.  No adjustments have also been made in vegard 1o the issue, from fanuary
26,1950, of Indian currency in Ilyderabad. (¢} Figures ol notes in circulation from March 1950 have been revised and
are net of the retum of about Rs. 43 crores lrom  circulation in Pakistan. awaiting adjustiment. (d)  Estimated
circulation of rupec coin in the Indian Union at the end of March 1948 (siuee when India rupee  coin started
being withdrawn from Pakistan circulation) has heen assumed to be Rs. 133- 14 eroves, being, as in the case of noics, 87
per cent of the total cicenlation of rupee eoin in undivided India at the end of March 1048, This asssumption has to be
made, as not all India coin in circulation in Pakistan were retarnable by the State Bank of Pakistan in terms of Section 3
of Part IV of the Pakistan (Monetary System and Reserve Bank) Order, 1947 (us amended).  Subsequent figures have
been based on the data regarding net issues or retums in the Incian Union. (¢ Figuares from October 1951 to Februare
1952 are net of adjustments made in respect of India notes returned from civeulation in Aden.
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STATEMENT 8i
CircUuLATION OF INDIA NoTES By DENOMINATIONS

(Reference paragraph 88)

(Rupees in Lkl

Ycar ended Percentage Dercentage Pereentaye Peicentag:  Total
December 4 of of of (1434
Re.2  (Dw(® Rs5 (D9 Rs I (Blo(9  Rsl0 Vo5 51T
1 2 3 4 N 6 v N It}

1938 .. .. 33,84 19-4 77,89 L4l 62,51 i 174,54
1946 .. .. 14,45 13 153,87 141 425,37 39-1 495,84 45-5  1,089,53
146 .. . 23,42 20 197, 157 345,40 434 188,71 389 1,256,62
1947 .. .- 33,00 25 195,10 147 597,70 4241 340,01 49-7  1,326,00
s .. .. 22 24 18053 L5t 533,33 5 A3 254 1,197,26
1949 .. .. 26,82 20 1709 HG-1 ARG 42 131 42391 a¥er 1,118,868
1950 .. .. 25,13 22 166,08 -1 483,87 $1-1 0.0 2.5 1,176,03
1938 .. .. 2543 2y 187,40 L6 47742 el 500,09 L1 1,161,16
52 .. V. 23,13 2 141,20 v 15,64 111 157,40 3-8 1,43, 76

Note—Tigures from 1948 are net of India notes returned from circulation in Pakistan and Aden, but are inclusive
of the balance of India notes retired from citculation in Pakistan and awaiting adjustment. 3 [nclnding Burma notes.
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STATEMENT 82

MoVEMENTS IN CIRCULATION oF SMALL CoOIN {DENOMINATION-WISE)
ABSORPTION () OR RETURN(--)

(Reference paragraph 90)

i Thousands of Rupees:

ITall Four Two Once Half Single Hall Pic Total
rupceest anna anna anna anna picc** pice picces
picces} piecest picces pieces®

1o3s-39 . .. .. - 240 - 0,35 + 3.33 - 3,34 - HERO < u4 +77 - 19,15
194546 .. . .. A 20553 L 20020 ¢ 135650 . L34S 4 GLIs - 3116 43 4 4 --9,97,83
1946-47 .. .. .. <o 207,092 F LS80 L 6806 4 BLs = 39.22 - 37,60 — - 4 +5,90,72
194748 L. .. .. +OLTGTE i 03823 4 2825 - 24480 + W70 . 2403 - + 3 +3,98,55
194s-40 ., .. .. N L A1 R 6,71 - 12,60 13.55 L 024 L1345 —- — 24,19
(04050 .. . SOBTAl - 34924 - 4747 - 57,74 + 140 o (152 — - ~2,15,59
1950-51 .. .. . — LODSE .- 8753 — G009 o 6354 ~ 338 . T3 - 3 + 3 —3,19,19
196052 ., i .. — 108,57 - 8404 - B1TS . 6256 - 1,73 <- 11,28 ] + 1 - 3,05,32
193253 .. .. .. - 1,82, - 1,0245 -~ 5,8 . 7A47 - 834 2 5,04 2 . --4,09,40

Note.—Figures for 1938-39 include those for Burma.  Yigures from 1945-49 relate to the Indian Union ; those for 1943-46 to 1947-48 relate o
undivided India. t Since the inauguration of the Rescrve Bank in 1935, silver halfl rupees have been included in statistics relating 1o simall coin ;. including
pure nickel hall rupees introduced in May 1948. % Including pure nickel four anna pieces introduced in May 1946, § Including nickel two anna pieces
introduced in 1917-18,  * Nickel hall anna picees introduced in January 1942, ** Including single pice picees with a circular hole issued from February
19043,



STATEMENT 83

MovemenTs v CircULATION OF SvALL CoiN (METAL-WISE)
ABSORPTION (4) OR RETURN (-)
(Reference paragraph 90}
tLakhs of Rugees)
1038-39 194546 194647 JO4T-4 1948-49 190500 1950-31  1931-32 0 L0523

1. Standard Silver

i
[
!

8 annas .. .. .. .. .. + 2
4 annas -0 .- [ | .- - 1 — 3 —
Total Standard Silver Coin .. .. -3 2 - 3 - i — 4 - - .
Il, Quaternary Silver
8§ annas .. .. .. . . 4 206 .. Y2~ 57 BRI 154 -2 - 1,3) -3 - 164
4 anoas .. .. .. .. .. + k03 Y -a — NN R B - 133 — un — 1.33
Total Quaternary Silver Coin .. + 5,99 R O & | - LI4 - 1,83 -2,66 2,85 --2,22 2,97
i, Pure Nickel |
19 !
= Sannas .. .. .. ... Sonis o3 |- T AR BN
4 annas .. .. .. .. . - un e ILRD L L R | a1 - 33
Total Pure Nickel Coin .. .. - 2,16 + 4,23 + 2,011 - 1,50 9" = 36 4%
1V. Nickel-Alloy*
4 annas .. .. .. .. - 3 - 2 3 - 2 - ki — 4 .- k] 4
2 annas .. .. .. e .. + 4 4 1,36 (1] - 28 - 13 47 R (1] - 42 T
J anna .. R e o .. + 6 — 1,33 il - 23 — 14 aN - G . 63 - A
} anna + [H] + Ry - 17 + [} + ! + - 2 I V)
Total Nickel-Alloy Coin .. .. .. + 6 L 349 - 167 + &7 - 20 -- 1,06 —~ 1,34 -~ 1,31 - 1,68
Total Nickel Coin (1H--1V) + 6 - 349 .. 383 L 4,9 4 1,91 M .- 43 - 98 - 1,47
V. Copper**
Single Pice .. .. .. +15 3+ 51 L O -2 | + 15 - 12 < 8 4 11 4+ &
Half Pice .. .. .. .. .. 4+ — —- S - — - - —
Pic Pieccs .. .- . .. .. + ! — - — _— — -
Total Copper Coin .. .. .. +17 = S§ 4+ 38 - 24 + 15 w12 8 P | + 6
Yi. Total Small Coin .. .. . .. 419 4998 - 591 - 3.9 + 24 - 2,16 -- 3,20 - 3,08 -- 4,09

Note.— Figures for 1938-39 include those {or Burma. Iigures fromn 1948-49 yolate to the ndian Uninn  oaly, while those for 1945.46 10 1045-48
relate to undivided Tndia.  * Cupro-nicke! and uickel-brass coins.  ** Including bronze coins,

N



STATEMENT 84

Movements 1N CircuraTion ok SMact. CoiN (CIRCLE-WIsE)

ABSORPTION (..) OR RETURN (

{Reference paragraph 90)

Bombay Calotta
94849 47,33 : 67,21
1949-50 - 3067 16,13
1950-51 32,43 1.31.36
195132 1659 1,79,93
18#52.53 23,094 —~ 2325

Delli

32,07

- 30,10

Note, ~Figures velate 1o the ndian Union.

STATEMENT

Kunpur

3,38
SR
10613
0,07

1,51,5%

85

)

( Phousands of Rupues)

Madras

458,80
57,41
p1}
9,66
6,66

Total

24,19
- 2,15,59
- 3,19,79
-- 3,05,32
— 4,09,40

Losr, Destroven ano Morieaten Noves, 1952-53

(Reference paragraph 94)

Lost or wholly destroved notes

Hall notes

Mutitated Notes -

Registered (Denominations of Rs. 20 (0

Rs. 10,

Uurvegistered Denominations of Re. !

Rs, 1ty

Government ol India one rupee poies

»
e

No. ol
clitne
acbitned

p

THha

N

N ol

JHrces

L1147

R

| BRITIAY

4,735,240

TOR] JE»
1 6, 14,530

21

N of

chams
adhmitted

R,
1, 14,700

49,8150

H,nl)cluu

25,516,457

6. 14,530

Includes amount paid during 1952-33 in respeeet of claims admitied in previogs
Excludes fgores or soileid pows in respeet of the Bombay circle.

Amaunt paid
apEinsty
clanms
K.
6, 1=

20,350

1197440

23,26, 10)




STATEMENT 86
Nott I'ORGERIES

(Reference  paragraph 95)

R 1 Total
{Govern- — A —
Year ment of Rs, 2 Rs. o Rs. 10 Rs. 1 Number Value

India

Nutes® Rs.
1045-46% 12,306 o84 94 10,389 17 23,790 1,201,534
1946-47 1o 250 O8] 7,229 3 9,850 79,782
J47-48 1oHT1 154 1667 10,258 9 13,657 1,14,507
1945-44 RETH] 175 1.8854 G490 15 15,042 78,729
1944-50 4,464 i 1,703 4.726 35 11,045 63,973
1950-51 2,400 N4 1,676 2,783 182 7,125 56,978
1951-532 3,334 35 1.6GY 1,901 148 7,087 45,559

1953253 4,257 T4 [N 1.060 248 6,595 43,835

Note. —Vigures  rom 194849 relate 1o the Tndian Union only. *Including Rangoon.
STATEMENT 86 (A)
Prosecurions on AGCOUNT OF NOTE FORGERIES

(Reference paragraph 95)

Pending
Lresh at the
Year PYrosceu- cend of Total Dis- Convic-  Pending
tions the pre-  Trials charges uons
vious
year
19435-46* .. .. .. ki)l K1 78 18 18 39
1946-47 ‘- .. .. 11 39 80 13 10 57
1947-48 .. .. .. 338 57 90 | 55 19 LY
JO45-49) .- .. .. 34 47 1] 24 24 33
1049-50 .. .. .. 42 33 75 22 1] 43
1930-51 .. .. .. 45 43 9?1 35 28 25
1951-52 .. .. .. a6 23 61 10 23 19

19:52-453 .. . .. a0 11 58 17 12 29

Note.-—1igures from 1948-49 relate (o the Indian Union only.
*Inchuding Rangoon.
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STATEMENT 87
MinTAGE OF RUPEES AND SmaLri. CoiN

(Reference paragraph 96)

Lakhs of Rupees)

Coined Coined Coined Total Cvined  Grand
in n in Total
Bowmbay Cal- Lahore
cutta
r— A . - ;- ._A__—.—.‘ Pt A - r e oA ——
Whaole  Small  Whole Small  Whole  Small  Whole Small
Rupees* Coin Rupees* Coin Rupees®*  Coin Rupees* Coin

(22-4.+6) (T1 B
(4345

[ 2 3 3 5 ti 7 N O
HM-AG o B4 6,50 . 2,54 .99 3.6 16,74 12,70 29,44
19046-47 .. T 3,59 . 1.64 02 74 1,71 8,03 9,74
194748 .. 7,32 4,23 -— 93 4,19 26 11,51 3,42 16,94
1948.49 543 2 R0 - 10 - —_— 5,43 3,70 9?13
1949-30 .. 3.7 2. 16 - 17 -— 3,57 2,33 5,89
JO30-51 ..o 280 L,08 ——- D — 2,80 1,12 3,92
195152 o - 1,38 . Gt .- — —_ 1,99 1,99
195253 .. - 21 - [B] - — — 39 39

Note :— Vrom July 19531, the old Calcutta Mint was closed for coinage with the opening ol the
new Mint at Alipore (Caleuta),

Quaternary rupees in 1945-48 and 1446-47 and India nickel rupcees thereafter. 1 Taclud-

ing coins of the value of Ry 13,000 minted at the old Cadeutia Mint,

STATEMENT 87 (A)
Mintace or Inpra Coins BY DeNoMminaTioNs, 1952-53

(Reference paragraph 96)

Bombay Mint Alipore Mint Total
Denomination Rs, as. Rs.  as. Rs. as.

Nickel Rupees ., .. .. . . — .- —
.. Hallf Rupees .. .. .. .. - -- -—

»e Quarter Rupecs .. .. .. — 67,167—8 57,1678
Cupro-nickel Two annas .. .. .. - -— -
5 One anna .. .. .. — — -
) Half anna .. .. .. - -- - -

Bronze Single Pice .. .. . Lo 21L18,100—0 16,493,800 0 38,16,900—-0

Total .. .. .. .. .. 21,18,100—--0 17,55,967—8 38,74,067—8
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STATEMENT 88
DescripTion oF Coins IN AcTIVE CIRCULATION AT THE END OF MaRrcH 1953

(Reference paragraph 96)

1

Denomination Gruss Composition
Weight Proportion of Metals)
{Grains:
Standard Silver Quarter Rupec 43 Silver 9186 por mille and the rest base metal
. »s  One-cighth Rupee 2205 .
Quaternary Alloy Rupee 150 Silver 30 per cent and rest base metal
. Halfl Rupee a0 .-
- Quarter Kaupee 45 .-
Pure Nickel Rupee 180 Nickel 100 per cent
v e L&l Rupee [ '
o s QOmuarter Rupee 43 .
Cupro-Nicke! Pour anna 5 73 per cent Copper and 25 por cont Nicke
" .. Twoauna w0 )
‘s ‘Two anna (George Ve 00 -
One anna 60 .
Half anna 45
Nickel-Brass Thwo anna a0 74 per cent Copper, 1 per cent Nicke]
and 20 per cent Zine
. One unna 60 .
:y ‘e Hall' anna 45 s
Copper Single Pice 100 108 per cent Copper
. Half Pice 30 .
' Pie Pjeces 33-3
Bronze* Single Pice T3 497 per cent Gopper, 2} per cent Zine
and ¥ per cent Tin
- v v 30 '
" 3! (X} (‘)0 Yy
» ERT 5 T
' Half Pice 379 'e
. Pie Picces 23

* The alloy Jor bronze coin had to be changed during the period of war due 1o the scarcity of tin.

Diameter

0: 75" Round Coin
[UX 0

Edge Remarks

Miiled

Flain

Milled and
wrurity edged

i .
005 Milled
0e7a" , .
09257 Across Flats Plain Scalloped Coin
1- Corners
11587 Flas . Square  Coin with
1-00” .. Corners round carners
0-8277 | Ilats Square Cain  with
XTI Corners round corners

+ 8277 Maximum Scaileped Coin
. 37 Mmimwun
N 7787 Across Diagonal . Squarc  enin  with
L0 6547 Sicles round corners

Sawmne as Cupro- Same: as Cupro-
Nickel Coins above . Nickel Coins above
1-007 Round Coin 2
(e 84" ye <
(10033, X
100" %) 33
0-84~ with a civcular holy;
u-By Plain
0-84" .
[US.F . ..
- 8" . .

The propartion of this alloy upto February

1936 was 159, copper, 4%, rin and 1%, zinc ; from February 1936 to endd of 1942, it was 93+ 3% copper, 3%, tin and 1+ 3% zine; rom 1943 to date, it is in
the proportion of copper 979, un 0 3%, and zinc 2- 5%,



STATEMENT 389

WITHDRAWAL OF SitvER, GuPRO-NICKEL AND CoOPPER COINS,

(Reference paragraph 97)

f. Uncurrent coin

Silier Rupeest
Stanclard Silver Rupees

Deleetive Quateruny Rupees ..

Other uncurrent eoin (shrofl nurked, soldered, ere

Total Silver coin
Cupro-nickel* cight nnna
Bronze Double Prer

Total of Uncurrent coin

1l. Badly worn and defaced coins

Nickel and Nickel-Alloy Coiny
Nickel Rupees
Cupra-nickel® -1 picees
Cupro-nickel? -2«
Cuproenickeld < 1=

Cupro-nickel} -:1:-

Copper ond Bronge Coins

Single Pice
11alf Pice
Pice Picees

Total of Badly worn and defaced coins

* Including worn-out pure nickel coins. T Provisional,

¥ Incuding nickel brass coins,

21H

Rs,

08,731
6510
19,523
1,25,266
20,532
56

1,46,154

1,003,654
6,732,208
60,22, 042
70,20 444

13,381,520

170,71,628

a,

Q

[\

1952-53

p.



STATEMENT 90

NuMBER oOfF CoOUNTERFEIT Coins CuT AT TREASURIES AND

RAILWAY STATIONS

(Reference paragraph 98)

1043-46 104647 19F7-48 LO4R-44) 194950 1950-01t 195152 1952-53
Silver Goiny
Rupees .. .. K006 7840 0,454 G542 12,825 09,200 12,075 1,658
Hallf Rupees .. 9243 h.323 13,361 10,887 9,240 8,252 TN 6,279
Quarter Rupres 9795 10783 12052 11,321 13524 162 0.615 8,342
Lighth Rupecs .. 142 s 81| 1,303 3 1 16 18

Total .. 27,286 28,033 34,873 33,2713 35,601 31,098 29,055 24,337

Nickel Coins

Rupess .. .. - — TH 1,20 3,806 1429 6.317 4,841
Hall Rupees .. 1o 306 1,856 4,198 7.447 12,386 8,086 8,103
Qunarter Rupees 3070 3787 4,220 7762 13,231 23,0738 13,956 12,042
Two Annas 408300 Bna 6,774 L3068 135,784 170827 120,644 1,506,180
One Anna o400 8795 7.336 10,995 14,432 23,820 13,420 22,128
Half Anna 3 i} 35 20 226 17t 67 2000

Total .. 48,222 82,660 90,520 1,28,244 1,77,036 2,36,306 1,72,990 2,046,202

. Note.—YFigures from [948-49 relate 1o 1he Tudian Union ; caclier figures relate to undivided
India.
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Approved Non-Scheduled Banks and Indigenous Bankers Eligible for
Concessional Rates of Remittances under the Reserve Bank’s
Scheme for Remittances as on March 31, 1953

APPENDIX |

Non-Scheduied Banks

.

3.

w

Agricultural and Industrial Bank Ltd., Coondapur.
Amrit Bapk Ltd., \Amritsar.

Bank of Aundh [.1d.. Aundh.

Bank of Chitteor Lid., Chittonr.

Bank of Gitizens 1.td., Belgaion.

b, Bank of KXacar Tad., Karad,

Bank of Konkan Ltd., Malvan.
Bank of Madura Ltd., Madurai.
Bank of the East (1927), Gauhati.

. Ranthiy Bank Lad., Panvel

. Bareilty Bank 1.id., Bareilly.

. Bharat Indusirial Bank Lid., Pomma.
3. Bishnupur Bank Ltd., Bishaupur.

. Chawla Bank Ltd., Dehra Dun.

Chotanagpur Banking Association Litd., ITazaribagh.

. Cochin Commercial Bank Ltd., Cochin.

. Commmwealth Bank Lid.. Knmbakonaun,

Dass Bank Lid., Calcuita.

9. Fronder Bank Ltd., New Delhi.
. Gauhati Bank Ltd., Gauhali.
. Himalya Bank Ltd., Kangra.
. Ilira Bullion Bank Ltd., Mcerut.

India’s Tdeal Banking Corporation Ltd., Bangalore.
Jaya L.axmi Bank Ltd., Mangalore.

25. Kannika Bank Lud., Madras.

26. Karnataka Bank Lid., Mangalore.
- Kotagirt Bank Ltd., Kotagiri,

. Kulitalai Bank Lud., ‘ticuchirapaili.
. Lakshmi Vilas Bank Ltd., Karur.

. Laxmi Industrial Bank Lid., Caleutta.
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37,
38.
34,
H),
4L

42,

59.

. Maharashtra Apex Bank Ltd., Ldipi.

Manipur State Bank Lid., Tmphal.

. Mannargudi Bank Lud., Mannargudi.

Melarkode Bank Ltd., Palghat.

o Naini Tal Bank Ld., Nain Tal.

b, Natiopal Bank ol Siatkot Lud., CGurdaspur.

Pollachi Union Bank Lud.. Pollachi.

Punjab and Kashmir Bank Ltd.. Ludhiana.
Rajapalaiyam Comumercial Bank Lad., Rajapalaiyam.
Rayalaseema Dank Ltd., Bellary.

Reliance Baunk of i Fad, ) Nadras,

Safe Bank Ltd., Nagpur.

Sahukara Bank Litd., Ludhiana.

Salem Bank Lid., Salem.

Satara Swadeshi Cormmercial Bank Lid., Satarva.

Shillong Banking Corpeaion L Shijilapy.

;. Sind National Bank L., Bembay.

. Southern Indin Apex Bank bLid., Udipn.

Sri Mayurtam Bank Lul., Mayurant.

Sree Poornathirayecsis Vilasone Bank L., Pripunithura.

. Suprome Bank of tndi Bod Belsmono,

Surat Banking Corporatian Led,, Suear.

Sythar Commuereiad Bank Ld.o Shillong,

Tennoe Bank Ltel,, "Uirachivapalli.

Tezpur Industrial Bank Fiel.. Tezpar.

Uindon Bk of Bengal Ll Cidentua.

Union Bank of Bijapur and Sholapur Ltd., Bijapur.
United Bank of Karnatak Lid., Bagalkor.

Vijaya Bank Lid., Mangalore.

11.  Indigenous Bankers

Messrs, Balak R;um Daarkadas, Simla.

Aessrs. Bhaulal Bankers, Shahjatumpur.

Messrs. Durga Suh Mohanlal Sah, Ranikber.

Moessrs, Harjiwandas Khushaldas Parikh, Kapacwanj.

Messrs. Moolchand Ramprasad, Banda.

. Shri Ranchodbhai Bhaichandbhai Sura, Bonbay.

Messts. 5. 8. Dhanyakupar Dhavanelas & Col Katne

. Umion Banking Service, Chiplun,
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APPENDIX 1}

Divergence between Exchange Control and Customs Data in regard to
Merchandise Transactions

The data for mevchatudise tansactions as showi in the balince ol payments
staterments, which are based on the records of the Exchange Control Department,
Jdiffer from the compilations of the Director-General, Commmuercial Intelligence and
Statistics (Statements 70-76), mainly on account ol differences in coverage, valua-
tion and timing. “F'he dilerence i regard to coverage arises [vom the fact that while
the Customs records include all the foreign tade of Nepal, Tibet and Portuguese and
French India routed through Indian ports,the 1¥.C.D.records cover only that portion
of their foreign trade for which India provides or receives foreign exchange.  There
are also some differences in the coverage of items in the two records.  For example,
items such as gifts received in kind and personal effects are included in the Customs
recorcs but ave omitted in the E.C.). figures for merchandise. I1.C.D. data, which arc
on a payments basis, also cxclude barter transactions which are covered by the
D.G.C.L & S. compilations. Differences in valuation are particularly sigaificant in
respect of exports.  Figures for exports are recorded by the E.C1. mostly on 4 c.i.f.
and ¢.f. basisand estimated amounts for insurance and freight are deducted so that
exports are shown on Lo, basis in the balance of pavments Statements.  The Customs
datn,onihe other hand, represent flo.4. values including export duties. In regard toim-
ports, the Customs valucs are uniformly ¢.i.f. and therelore include certain portions of
freight and insurance payable to companies resident in India, although these do not
constituic any (oreign exchange expeuditure.  F.C.1). valucs for imports also record-
ed on a c.1.f. basis, however, exclude the amounts of (1) freight and insurance paid
to companies resident in Tudia and (2} [reight on imports which are collected in
rupces by foreign shipping companics and subsequently remitted by them. Diffe-
rences in liming arise because a given set of transactions is not entered in the two scts
of data at the same time. This is particularly significant in the case of imports.
While the Customs records for imports arc maintained on the basis of their actual
avvival in Tndia, inthie .C.DL records which ave on a payments basis, the correspond-
ing figures may be entered carlicr or Liter than (he arrival of gaods.  In the case of
capital goods, for instance, a part of the payment is made in advance. hinports
on consignment basis, on the other hand, are paid for much later, Recording of
Government imports particularly, loodgrains, also causes large differences.  While
E.C.D. enters them when actual dishursements are made, they are entered in the
Customs data only on their arvival. Further, owing to the special system of clearing
fmporls of foodgrains on Government accaunt, they are often ot ful'y recorded
in the Customs data as full particulars we not available at the time of clearing.
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