
FOREWORD 

 

     The Reserve Bank of India regularly brings out the Report on Currency and 
Finance, which was traditionally considered as a comprehensive source and record 
of economic developments. The structure of this Report has been re-oriented since 
1998-99 from just documenting the economic developments to a 'theme-based 
report'.  The theme-based Report offers the professional economists working in the 
Bank, an opportunity to work on relevant topic every year and make incisive 
analysis of the theme both in the global and the Indian context and come out with 
an analytical Report offering possible policy solutions to the issues examined. The 
dissemination of these Reports to a wider section of the user-community is an 
important exercise.  The Report pertaining to the period between 1935-36 and 
1998-99 are available only in printed form.  The Reports from 1999-2000 have 
been placed on the Reserve Bank's website.  In these days of widespread use of 
information technology, it is felt useful to bring out the Reports in a single DVD.  I 
hope this will be an invaluable collector's item among the policy makers and 
academia. 

     The digitization process of the Reports was undertaken by Shri Ashok Kapoor, 
Chief Archivist, Reserve Bank of India Archives and supported by the services of 
Smt. Sandhya  Dhavale, Assistant Librarian, under the guidance of Shri K.U.B. 
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip 
Ghose, Principal and Chief General Manager, College of Agricultural Banking, 
Pune.  I place on record my deep appreciation of their efforts. 

 

 

 

 

Mumbai                                            (Rakesh Mohan) 
April 1, 2009                Deputy Governor  
                       Reserve Bank of India 
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inrlic-ating the nature ol' tht. tliffernlce. 
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INTRODUCTORY 

The world ecunozny scemerl to I~av(: rcac:hcd a Sair measure of stability in 1952. 
The post-Korean inflatlor~nr~ prc!surcx, which had been gcncrally halted by Lhc 
end of 195 1 ,  cased filrtller in many parts oS the world ciuritlg l!l5!2, and, in spitc 
of the growth of' rlr:rel~cc spending in rIl;,ny coutlttics, inflation did not rc-emerge. 
In nmny parts of thc world, tlierc wcrc sporadic symptoms of a price recession, wid1 
whvlcsale pr lc~s  gcne..ally remaining either s ~ ~ ~ J I c  or expcricncing n slight declinc. 
Thc important exceptions were some or the Latin Ameri c i  11 and Con~monwealth 
co~tntrics, notably ilustralia n11d South Africa. In must of t t ~ c ~ c  countrics too, 
the pricc rise was much smaller than in 1!)8 1.  

'I'he nlovemrnt towards statility res~~ltcd Srorll the operation or strch [actors 
;u incrcascd protluctic.)n atid a lhll in de~nnnd, conscqucnt on, amoris other  thin^, 
thc declinc in stock-piling a1J stretctdng-out of dctk~cc expenc1iturc.j. Quite an  
important factor in the general rrstoratior~ ol' ~tal~ility was thc li~rther, thuugh 
flexible, use of the orthodox instr~mlrrlts of c r d l  co~ltrol such as the Bank rate 
and opcn market opcl-ations. While in some co~lntries there was a trcnd towards 
dearer mnriey, in certain ott~ers thcrc was soule rel~xatiorl or restrictive monetary 
policies owing to ;ill irr~provernent, amorg other ~lirlgs, in the c?rtet*r~l paymcnts 
position. 

Thcrc was n noticrahle tendency it1 marly countrics to rclax or dixard physical 
ant1 1)rice controls, partly because of thc hcttcr halancc 1)etwecn supl~ly and dcmancl 
and also owing to the incrcasin~ reliance placed I:III mor~elilry and fiscal policies. 

The intcrrmLrnnal payments situation in gctcncml underwent a marked improvc- 
mcnt durir~g 1052, especially in the clollal- sector. The sterling arca rccor-decl all 
impressivc improvemcnt in its overall pa!.mcn(s position, having mnvertetl a dcbcit 
of' L33l million ill 1 !)5 1 to a surfilrrs of ,137 million in 1952, tl11.1~ litlfilling the 
aims of the CommonweaIth liconnniic <:onTerence held at  the begilming of 1952. 
Thc stcclir~g area's gold and rlnllar holdir~.,  s1lowed a very much slilallcr decline 
during 1952. 

TIIC impro\.emcllt in  balancr of yaymcnty, Ilowcvcr, was broug11t about, to a 
largr extent, tllrough jntl,orl rc3trict;ol~q ; monetary and fiscal hctorr also played 
their p?rt in wstl.ai nirlg he dct11a1u-l ti)r i rnpnrk. The i nrlustrial countries also hene- 
fitcd from an improvemcnt in the terrrlh ol tracle ; on the other hand, thc primary- 
prorlucing co~rr~tries s~l f rerd  n cletcrioratiotl in thc terms of tradc, owirig to a sharp 
fall in the prices 01- their myorts. 

The surplus in tile U.S. halance or payments on cltrtrnt accorlnt, on thc other 
hand, sllobvcd a sizeal,lc rIecI;~~e, tllough the proble~n OS the 'dollar gap' con- 
tiniled to cxist. Thcrc was a decline irl thc llct outflow or ~rivi i te  investment horn 
thr U.S.A., especially to Canada, though this was oHset, in part, hy an increase in 
U.S. (;over.nmcnt grant!, and loans. Notwithstanding a largcr movement uf short- 
term pr iv i~~e  capital irrlo tile U.S.!\ ., the total lioldirqs 0:' golcl and dollars by 
thc rent of the norld increased I,y over $ 1  hillion, the largest sh;~rc accruirrg to 
Western L~rrope. 

Not ~r l t~ch  progress was rn;lcle during  he year towards a free ruultilateral 
trading systcni and a general conver~ihility of currencies. h great deal of thougt~t, 



howcvcr, was dcvotcd to thc attaimncnt of tllcse objectives, especially in thc Com- 
monwcaltll and in Western Enropc. 

Rxterrial assistance for rea~ularnent and also for cconomic dweloprnerlt COII- 

t inud to be providcd on a considerable scale, ttie b111k of such ansistance conking 
from thc 1J.S.A. Thc vol~~rnc of lcnding by the IBRD ancl the Export-Import 
Bank also sliowed an increae over the previo~us ycar. A substaritial part of thc 
assistance fi.orn these soi~rces went to west en^ Eirrope. Thc tcchllical co-operation 
scheme undcr thc Colombo Plan showcd marked progress during the ycar, though 
thc scalc of financial asista~~ce under thc Plan to the under-developed counnics 
was slightly smaller tliar~ i r ~  the previous year. 'l'hc U.S. Poirlt Four Programme 
was abo expanded. 

The budgetary policies in several countries indicated a shift, cspccially in some 
of the industrially advanced countries. Yotwithstanding increases in ddcncc and 
othcr items of experiditure, tax coricessions have bee11 oKcrcd to sl;~nulate private 
investmer~t and in some cases consumpLion also. 111 the casc of iunder-developed 
countries, the budgetary position has hccn rcndcrcd difficult, or1 the onr hand, by 
decreasing rcvcnucs 1.csolting fi orn, arnong otl~cr things, a ~ h i l r l ~  decline in the 
export prices of primary cormnodities, and, olh the other, hy the need for increiised 
dcvelopmental expenditure. It is being increasingly tecogr~iscd that if develop- 
~nerltal expe~lditure is to be iundcrtakcl~ on a rcuonably adequatc scalc, thc under- 
developetl countries have to mohilisc a largcrvol~~n~c of doniesfic resources iind that 
at the same timc a much larger nleas~irc nf exterrlal assistance, through grant5 and 
flow of privatc capital, is also necmary. 

2. PRICE TRENDS 

The general downward adji~stmcnt in world prices, noticecl sirlce the second 
quarter or 1951, contill~lcd almost tliroughout 1!452, partly as a result of the i ~ n -  
proved supply positiorl, while demand also tended to recede, particularly in certain 
sectors. 'l'his process was further assistcd by a general abatement of inflationary 
pressures. The fixing of the supply situation grcatly facilitated the renmval or 
relaxation of cIornestic and international controls in a number or comnorlities. 
During 1952, prices of primary corri~nodities showed largcr declines 1 han Ihose or 
manubctu~es. In spite of the fact that prices of most internationally-traded 
comrnoditics have receded from thc pricc pcaks registered tluring the post-Korcan 
boom, the gerural pricc lcvels at the elld of 1952 continued to Le si~bstantially 
above the pre-Korcztn levels in allnost all cui~nt~.ies, exrrpting India. 

?'hc continuer1 downward a(i~lstment in world prices resulted rnail~ly from 
the emergence or a buycrs' market over r~early the wholc ranse or inlernaliorially- 
tradcd com~nodities. The rephasing or the rearrrlamer~t propammcs reduced the 
pressure on essential materials. On the otIlt.1. hand, some progress was noticcd in 
both agricultural and industrial production, and suryluses errlerged i r i  a nnmbcr 

world commaclilies, notably textile fibres and sugar. Siupplies of strategic 
matcriab like non-fcrrous nietals, in which acute shortagm had dcvclopcd following 
the Korean War, also sl~owed an improvcmcnt. 

The clisappearance of shortages w2s also reflected in thc rcnloval or relaxation 
of certain domcstic and intcn~ational rwtrictions on tfie allocation of essential 
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materials and the partial restoration or ~11e mechanism of prices art1.1 fiee mitrkcts. 
The Tnterna~ional Mattrials Conrcre~~ce, wllich wxs set I I ~  in Fel>ruilr); 1051 to 
deal with thc prol,lem or world-wide r;rw material shortages, had dissolved, hy 
:IpriI 1953, five of i~ srrvcrl comnittccs for Lnterrlatiorml allocatiot~ of scarce rrlale- 
rials and discontirl~~ecl i~lloc;itionq, amortq others, irk rcspcct of zinc, cobalt, Lungstcn, 
copper arid srrlp1111r. 111 the U.S.A., prlce controls were more or less con~plctcly 
aholisllerl. following the policy announccmcnt regarr1;ng dtxontl-ol of prices hy the 
new t!.S. Presidcrl~, in his Statc of the Uri:orr Messi~gc on Fchr~lnr); 2, 1!J5:3. In 
the [J.K., a aun-rber of steps \vere takcri towards pcrrnlttirlg, i l l  \varying degrees, 
private imports of smeral colmr~odilies including some kinds of oilsccds nr~d vege- 
tal.lle oils, cotton, coffee and si~gar. Further, the U.I<. complctclv al,olisl1cd h e  
State import moriopoly irl rcspcct of lcatl anrl zinc and allowred the rccyeni~lg of 
the London m;l~.kct$ fix thcsc metals. Tllc p i ce  rcccssion d u r i ~ ~ g  the scar also 
compeller1 C;overnn~cnts in sonie courrtt.;es, espccir.~lly primary prc,duccrs, to abolish 
or scalc dowrl csport d~~t ies ,  H ~ L . C ~ I  112~1 bcen miiinly 11st:cl e;trlle~ tu insulate natlorlal 
economics liom price illflation ;rl)road. 

111 regdrd to thc price situatioll III  individrritl col~ntries, itlc dcclincs in h e  
~ w e r a l  pricc 11:vel dc~r.irig 1!)52 r i ~ n g ~ d  upto -5 per ccnt in the Ly.K., the 
LJ.S.A., xfcxlco, Gerrrlany, Greece, Italy, Jrzcl, Japan, thc Nether.lancLs, Swcden, 
Sw;txrlarid, Peru and 'l'ivkry ; hetwccrt 5 and 10 per ccr~t i r k  hustria, Canarla, 
Costa Rica, L)cnm;lrk, Yinl~rld and Francc ; and ahrnc 10 per ccnt in 13rIg;u1n, 
Lgypt, thc Lcbanon and T11rl;a. In  the L.S.A., the general indcx of' wholesale 
prices sholvcd a tall of' 3 . 7  per cent ovcr the year, as agdirlst :r rise of' I .H  per ccnt 
d { l r i r ~  1951, tlie rlowrttrend rcflccting ~na;nly the rr~arkcd dccli~lc i r k  h e  prices of 
somc agricultural products, wide finished goocL rcmained stable. Thc cxpar~siorl - 
in (;ovcl.nrncnt spending ffor defence ilnd priv;ttc rlemar~d during the year was not 
large enough to lwirlg nl~out a risc in the gerieral price Ievcl in tlie face of strong 
uleasurcs sllch as higtl taxation to restt'air~ irlflation, while wage and pricc controls, 
wkch were rctaincd tht~rt~~gltout 1952, also scrved to C I I ~ ~ )  prkc increases. 111 the 
U.K., t11c gcneral price level showcd a net declirie of 1 . 3  per cent, as ilga.linst a 
sharp risc of 13.5 per ccr~t clurIng 1!151 (cirie Sutemcnt 1 and G1.ap11 1). 

In contrast to thcsc trrrlrlo in Iar~ct pa.1 . t~  oI' thc worlcl, ilie riptrcnd in price., 
persisted ;I\ ;I n111~1lwr of' CI.)IIIII.I.;~S cttu.;~lg the year, altliol~gl~ the cxtent 01' the risc 
was gcrlrl,ally less l.ni\rkcd reli~tivc1~- to 195 I .  'I'hese countries inclutled ~\ustrirlia 
(8.7 pcr ccnt), C:!lile ('10.S per cent), Iran ((i- 5 per ccnt), Sew Zciilatld ( 5 . 2  
per ccnt), Norway ( . l a 0  per cent), I'or1~1ga.l (1 .3  per cent), Spain (2 -  4 pcr cent) 
and South ilfiica (6.3 per cent). 

Du14ng 15152, 1;ving costs, however, showed :L liirther rke in rnost co~~ntries, l)ut 
ihc ratc ol' irlcrcasc, a comparccl Lo 1!)51, was lrss arltl, irt thc closirtg ~rloliihs 
of the yeilr, a mciisurt sti~lility WilS ;~ t t ; t i~ l~d ,  e.:., i r l  the U.S.A. arlrl the U.K. 
In some count~.irs, e.g., Cani~d;~, Westcrn Germart!. and Spain, cost or livirig indices 
showed modcrate rlecLncs ovcr thc year. 

3. MONETARY AND CREDIT POLICIES 

The year undn review wiincsscd ii fi~rthcr Hcx;l)le use of monetary discipline. 
The movc towards dcarcr money, which galhercd strcngth arter k c  outbrcak of 
Korcan I~ostlliLcs, was cnrricd rusther in l!)t2, with iucreascs in discount ratcs in 



somc c.o~lntr;es. On thcs o t l ~ e ~ .  I\;itlcl, ill somr othrr c:oi~ntr.ics a. distinct IIIIPI'O\.C- 
ment in halance or payments and 11 gcncrnl c a ~ i  IX I-IS the ir~fl;~tiotuu.!. pre,sst trch 
allowtrtl sorrlr ~.c:Ii~salion or credit corlt~.ol; a ~ l d  recil~ciiv~ts ill thc lla~ili ratr. 

'I'hc expansion il l  111c)i~ey supply in I!f5'1 in most co~intrles wax a t  a rcclt~cccl 
pace, reflertirig ill lilt-g: mcasurc thc st~cccss of the at~ti-;r~llationa~.y rncasurcs taka1 
earlier through fiscill a ~ i d  nlonctiary pol;clts. 111 ttlc U. K. a n d  Canada, there 
was a rise, while io  the rest of Comm r~wcalt!~, thr:rc was acit~all y a rccluc- 
tin11 i r ~  nlc:llry s!lyply ov- r  th;. year, p;irtl\; rli~r to at1 atls.rrse balance of pa)ncnts 
I J I - I S ~ L ~ ~ I ~  in thc first halfof t l~e )-car. T1w ~.:glite~. ~rlor~ctar!. rlie;lsLu.es whch rcstrictcd 
1)itrlk lcnding had also ;ill  irnl>oriarlt influer~ce in rccl~lcing t l ~ c  volunie of nlolley 
si~pply. In  marly W~5tcr.11 Ei~ropean couliirlcs and in thc U.S.A., the espans;ori 
in money supply slowccl clown considcral)ly during the year, wl~ile: in Canada 
money supply increased su1,stantially In contrast to a slight rccluctior~ in 1!,51 
(cai'de Staterr~cnt 2). In  the Netlierl;u~cls, the rise in  norl ley sllpply was accclcratctd 
i l s  a rcsult of' the irnp~-ovctl I~alancc of pitymcllts position. 

CHANGES IN CENTRAL BANK DISCOUNT RATES 

3. R r l p j ~ ~ t n  . . . . . . l ) c ~ - t . ~ ~ i l ~ r r  IS, l!l.-12 :I 2.i I --t).Z.i 

* r a t  I I I I I I I I ; I I I I  I .',~::II:P : I r ~ l c ~ t ~ r ~ n ~ i o r ~ : i l  I . i l l ; i~~~ia l   statistic^. 

I11 t l ~ e  U.K., thc Unnk rntc was raised ti~rther by 1; prr cent to .l per cent in 
1!)58, t,) rc.inf'orcc the existirtg cont1.01~ on credit. This led to increases 

ill 2111 othcr market rates, tllc gerimill adv;.incn rate US I,at~b rising to 5 per cent. 
At thc sanlr tirrlc, a rnort: re;tlisllc pitttcrn of licluidity (i.e. a lower l i q ~ ~ i d i ~ y  ratio) 
made pnssil)lc by the two f~~nd ;ng  opcrittions of .Uovcn~t)cr l!ibl and 0cloI)er 1!15:! 
helped in  restraining excees:ve crcc1;t creallon, whilc h a ~ ~ k s  aho tightened thcil- 
advanccs in line with oficial dil.cctivcs asking thcm to restriel their loa~is to eshrntial 
p ~ r p ~ s c s .  111 C U ~ S ~ ~ ~ U C ~ C C .  ~ ~ ~ V ~ I I C C S  of 1.0rldo~i clcaling I>itnks rlccEncd by ill)ol~i 

0 11111it. O n  the otlio har~cl, their cleposi~x s l~~~wcr l  an increase of ovcr A: 125 
rrlillion, mainly rll~e to s~ll)r;tan~ii~l Co\-er~lmcxt 1)orrowirlg Sron~ banks aqainst 



T'rea~~lry bills. 111 o ~ h c ~  xvorcls, \vl~ilc ar1v;rnccs to the pri\-ate scctor were I~ei~rg 
reducerl, cl.eclit LO the Covc~.nment scclor \%-its illci.ea~;ri.g. T11wc was alro a marked 
change in the distrilj~~t;on patter11 of 11i11lk (:rc~lil. reflecting the application OF 
mscntiaLty tcsts. 

111 Scw Zealalid, pc~.st~asioll ~.illl~er thall general clxdii co~ttrols was used to 
restrain crcdit (:~pi111Gon r1111.:rlg lllc postwar years. Evcn Ilcrc, more dircct mca- 
surcs wcrc adoptccl to colltrol the volume ol'l~ank crcdit d111.ing I!)5?. 111 A I I ~ U S L ,  
the: 1.esel.vc requirements of barth, w l i c l~  had <toc)cI a1 7 per cent of c1ern;lnd 
1ial)ilitie.j i ~ n d  3 pcr cent of time lial~llilics, wcrc raised 10 1 0  pcr ccnt and 5 per cc~lt, 
respectively, whilc the permissible ratc or interest was riliscd from 3.:. per ccnt to 
per ccnt on l t ~ a l  arlt11t:)rity I ~ ~ L I U .  But tllr mirlirrrum i\nd maxin~~inl  ratc5 for ba~lk 
overdrafts at 4 prr cent ilnd 5 pcr cent, respectivel!., rcmai~led unclla~lgcd. Later in 
the year, rnaxi~n~irr~ ratcx pnyal)lc nn ccrlair~ catcgorics of' clcposi~s wcre also raistd. 

I n  S o ~ ~ t h  ;\fi.;ca, llic Ycill. w;~~icsat:cl ;I general r~lovrlnmt towarcls clenrcr money. 
'T'hc official buyiog p~.icc li)r scc~lritlrs was lowercd iuld thc rcnlignmc~lt of' rates 
in the I,ontl m;trkc~ war Sollower1 by  lie rising, on March 27, or the oflicial discount 
rate from 3 to 4. per trc111 : c:on~mcrci;ll I);~J&s increased their Ierrdillg arlcl 
cle~mslt rates. 111 .Atcg~wi, tile riitcs Ihr 6-rr~o~ll t~ and 1.3-mollth Trcasury l~ills 
wcrc raiser1 li.orrl I per (:cut to 1.; per r c l ~ t  and from 1: per cent to 2 pcr cerlt, 
rcxpect;vol y. T11.e Soul Jl i\tiic,ln H trservc Bank ~.aised its rediscount ratcs Tor 
'l'reasury l)ills and its rittcs l i b 1  at.l\.;r~~c:es against (;over~ullent stocb, while at 
the same timc thc Nat;ounl F:~taltcc Corporation stepped up its rate 011 call 
clcposits. 

In the U.S.:L, d ~ c r c  was i t  relaxatio~t cli~rilig the )ear 01' the sclcctive credit 
controls, which have heell i t t  operation since the ol~th~.cnk ol' the Korcan hostililics. 
The Federal Reserve Ro;lrrl recoxnmcl~dcd, in May J !J5Y, tlrc suspcnsio11 or Regulation 
W dcalirlg wit11 corlsumcr instalmrnt credit, ~ I J I C ~  in June the  relaxi~tion and in Sep- 
tcmber the suspension or Rc:x~~l;~tiot~ X w l i c i ~  dealt with real cslalc crcdit. 111 May 
1952, the Yohintary (herlit ResLrilint l'rogramnie initiated in hrarch I951 was 
also suspa~dcd. The abaurlvnmci~t or tllcstl rncasll1.c.s of control was Ihllo\vcd 11y 
a11 incrcase in crmsLrIrler c*rcclir. \Icrnh(:r-l)a~~.k crecl;~: incrcascd sltbstanti;1lly 1)) 
9 5.5 l)llliol) to S I15-(1 billion, the i11cl.c:ast. being accrlcratcrl in the last quartel,, 
wtlcn it  anlol~~lied to S 2 - S billion. kYi111 t l ~ c  opon market operatio~~s of the Fede- 
ral R e s n ~ c  I~cing on n rnodcl.;lte sc;\lc, ttlc largc rise i l l  I~attk credit put 1)allk rescrvc 
positions 11ntio- severc pi.essllrc l'or t l ~ c  greater par1 I:)[ 1!)52. Banks were conse- 
qucntly forced to have increasing recourse lo Llle discol~nt \vivinclow or thc Federal 
Rescrvc Banks, and d11ri11g the year the vo111mc of merrtber-bar~k borrow-ing from 
the Pederrrl Kfienfe: System avcragcd as much as S 730 million ; I)orro\411g in 
Deccmhcr 1 952 alone aver21g:d S 1 - 6  I~ill:o~t., which is the largest 011 record sirice 
1921. Such a high kvel of mcm1,er-1)arrk 1)orrowing has bccn rtlsponsible for rcstor- 
ing to the Federal Kcscrvc: ;rr;t:nt;ve ovcr tllc c rcd t  situatior~. I t  tva.5 in these 
circurnstanccs that thc incwasc ill Lhc discolrnt ratc ol ' t l~c Fctleral Kcscwe Ra~lks to 
2 per cent 011 Jantlar), I!;, 1953 was dec;rlerl open. 

Jn Swedctl, or1 the other llartd, thc vo1rinta1.y crcdit restriction agreement bet- 
ween commercial harks ant1 thc Kibhaltk, which was concluded in earIy 1392 
and was due to expire in J I I I I ~ ,  was extended ~upto Dcccmbcr ant1 sul>sequcntIy was 
prolonged fbcyond L)cceml)er. Pl~rlllcr, wit11 a vicw to strengthening the cr.eclii 



control policy, thc Swedish rcrLscount ratc was allowed tcl vary in accordance with 
the ~~liirket situation. I n  Norway, with a \,iew 10 exerc;sing grcntcr cor~trol over 
bank;.tdvanccs. Icgi*lation relatiruq t o  banks' rmrrvr rcquirmcntq has heen p~.q~osed. 

I n  Cauarla, the );eat has I,ccll generally a comlix.tat)le one fix bank$, anrl 
cor~sequentl!: the authorities ro~tnd it possible to relax, in the first half of the: year, 
the selective crcdit rcg~~lations thai IlaJ bccn imposcd llndcr the Conqu111er Credit 
Act. Yurthcr, the volurltary i~grecmcnt hctwcen hank5 on lines sirrlilar to the 
Voluntary Credit Restraiilt Pr'rogrammc OF the u.S.11. was tlirl~ensd with. Over 
thc year, bank credit rose by a littlc over $C::1UO ~nillior~, mainly in the field oS 
consumer credit. 

I n  Ai~stralia ;tL.o, advanem rnsc clurirlg thc ycar, partly as a result or the rclaxa- 
ti011 and later suspension of restrictlonu on bank credit imposed as from Novembcr 
1950. '1'11~ (:omrnonwealth Rank rcliixcd, in May, corllrols on the lcndit~g poliev 
of hank, especially irl rtxpcct of advances I'or wvorkilrg capital and acyuisitiorl of 
rur:il property, and rcmovcd: in (.)ctolx~., all controls on hank advances ; banks wcre 
allowed to grant crcdit for an!. purpose sul~jcct only to the rqitircmcnts of capital 
issues rcgnlations. Ctwlit \+.ils, howcvcr, gcncrally cc~stlier, as thc (hnmonwealth 
BilrUs ordcr fixing mlxirnl~m r a t e  on loans and deposits was rcvoked in .July. 
'Trading banks agreed to ol)serve 5 pcr cmt as the 111aximum ratc on overdrafts as 
against thc prcvio~ls maximiurl of 4; pcr cent, arid not to pay on fixcd cleposlts rates 
higher than those specified. 

PVestel.~~ Gel~t~dliy ancl Uelg:i1111 ivere amo11: tllc C O L I I I L I . ~ ~ ~  ~h ic I1  ~naillly rclied on 
monetary polic:cs ill their attempts at dsinllatiorl irl the postwar years. Dur ;n~  
1952, ho \wcr ,  thc monetary ;luthorities in these co~tnlrics and i.11 the Net1ierl;rndu 
took stcps to relax crcclit controls anrl rcrluced thc Bank rate. Ttlc Improvement in 
the Uclgian balance or paymcnts in 1!)31 .and ill the !irst half or 1!)5!! and thc consc- 
qucnt incrcasc in the liquidity in thc Irlorley market enabled thc Sational Bank of 
Belgium to elfcct a rcdilction in its discount rate Ly .! per ccnt to 3 pcr cent in 
Decembcr 195.2. this txing the tllirtl successivc rcd~~ctiorl from a lcvcl of 3:. per cent 
that wvas in force till July 1951. Irl Wcstcrn Germany also, the improved extcrrial 
position and the attilirlmcnt of relative internal stabilit). rollowing thc earlier applrca- 
tion of orthoclos monetary policies allowecl the Bank Ileutccher 1,arider tu cffcct 
three successive rzductinns ill thc otficlal disco~~nt rate he twee~~ hlay 1352 and 
January 1'955, from fi pel. ccut to b per ceut ; cvcn at this level h e  Brink ratc is higher 
than in most CIEEC coi~ntries. 'I'here was also a se1ect;ve reduction (tilvo~~ril~g 
rr~ainly thc smaller lfitnks) in the r~linimum reserve rquircmcnts for s;ght ant1 time 
deposits in May and Scpternber 1 !152 and F e b r u a ~ . ~  1 !)53. 

Iri the Netherlands abo, ~ h c  ).car witllessed it substantial improvement in the 
cViultry's balancc of'payrtlerl~ positiorl, leacling to more licIi~iclcor~cli~ioi~ in the dornes- 
tic moncy markets, with thc rcsl~lt that thcrc was a tendency for intcrest rates to  
ease (id,: Statement 3). 'The Dutch authorities wcrc, thcrct'orrt, in a position to 
r h  some of the earlier r t r ict ive mcasilres and cut back the diqcount rates, which 
they did in thrcc stages belwecn ,January 1952 and April 1953 from 4 per cent to 
2& per cmt, this being the Ievcl prevailing hcfore September J !)5O. 



4. CAPITAL MARKETS 

'I'he dcvcloptl~c~~ts I11 t l ~ e  sp1irt.e 01'n101lrtar! pctlic) anrl (;ovcrt~tilrnr I.)r.)t.ro~r.irlg. 
iiesct.il~wJ elscwherc. had ;L clirect i r~~pac t  011 thc Covcrnrnent Imnd mrirket, while thc 
indu9lrial securitirs mnrkct tvils influeltcrd I.)? n rli~rnl~er ol' othcr factors sucli as 
prnfits, cirpititl issites ;rrld prospects or pcitcc i r ~  Kctrrn. \Vhilc I!)5l had \vltncssecl 
a ger~eral dcc.linc ill C;overnrnellt Ijond priccs ;ulcl ~.isc i l l  yields it1 rn2ny coi~ntries, 
1!)5'?, sllowed n mixed trclnd. 'l'lie sarrlt: \%-as rnol~c or 1css L ~ L I C  ot '  thc cqi~ili~*i rnarkrt 
during I!)>& the majority 01' the lad ing  coun~.~.;rs rrcordil~g decli~les ill prices. A s  
I-egardc tl.1~ ncw issi1c.s market, sorna c:o~lntries, Itlclirr1:ng thc C!.S.I\. and (:anada, 
s11owerI greater activity while olhers, like thc T1.K. il~ld !4i~str.iilia, sl~owcrl ;I ciec:linc. 

Iti thc C.K.,  <:anada, South hTt.ic-.a and Aust~.illla, a gn:ncr..ll decline: in 
Govcrnrncill l~o11c1 j)r;ces (OI. a hardc~ling ctC 11c)lld yicldsj WilS wit~\essc(l durir~g t11c 
year. In  the l ! . K . ,  l l ~ c  clecli~\e in gilt-cdgecl valtrta t~oticcd ~owal-ds t l ~ c  close 01' 
1 !i5 1 was iirrthcr acccntuatcd cluri~ig the first half of 1932, ii)llowing the adoptio~i 
trl'slrir~gctrt rnorletary ancl othcr measures to ~nee t  tllc balarlce of'p;~ymcnls discsquili- 
l i m .  Uuring the second half of the ycar, liowever, there was a rnodcst revival of 
gilt-edgd priccs, following the marked in~provemer~t i t 1  tllc I,aI:lnce of paymerit5 
positior~ altrl the g:ad~~al restoration of cor~fidencc in ~terling. On Lalar~cct, how- 
ever, bond !-ields as at the ertrl of thc ycar were apprcciat)ly higher as corrlparcd 
with the position a year ago. The risc ill the yielils on shortslvas relatively large?, 
with thc rcsult that the sp~cild bctween thc yields 1 x 1  shorts and longs was f~~rthrtl. 
narrowed during thc year. The rlarrowing of the spread occurred in a fctv olllher 
cor~tltries also, s ~ ~ c h  as (hnada and ttlc U.S.A. 

In  tile L!.S.:i., Italy, Swedcri a1l.d I Ic~uinark, ~ h c  coilrsc of borld p~~iccs was rela- 
tively stabln. In the I:.S.A., dcspile recurring pcriocts of t ightnm i r ~  the money 
rrlarket ant1 occasional thinness in thc Go\.crnrnent sccurilies market, tradirg in the 
gilt-dged market was orderly dirritg the ).car. \.Vliilc the average level of gilt- 
edged yiclds ill 11452 was tllc highest ill Inany years, no persistent uptrcrid i n  long-ter.nl 
rates was evident. Shot-t-tcrrn yiclds showed a conip.~ra~i;ely gcc;LLel- rise. 

111 certairl other cout~trirs, s t ~ c l ~  as kj'cstel-11 C;cl.rnu~l), F~.nr~cc, Belg;um, tllc 
Sethcrlands, Switzcrlund ;rnd Japan, rlevelopmctlts during the Latter p l r t  nt' the 
):car sccmcd to indic:atc that the carlicr upwa~.tl movcrnet~t ol' yiclcb was halted and 
there were iristar~ceu ol'a rleclinc In long-tctm Z;overl~mc:t~t. bond )ields. 

.h regards the shnrc: market, the ).'car under re\~i.icw showcd a I~csitant tendcac!- 
arid a ~narked decline in l>usir~es in a nt~mhcr of countries. I n  a majority of cuu11- 
tries, equity prices rccordcd further declirles, t~ctlccting partly the I~npacl ol' the gene- 
rid disinflatiot~ar): policics followed by them arlrI partly 111.e rcac1:on to the grow in^ 
prospects of peace ill Korea. 'The proc.m ofslletldit~g the gains acquired irl the post- 
Korean booni, r~oticccl i r l  t l ~c  secord Ilalt' of 1 !IS I ,  contiru~ed durir~g thc year ; ;L 

slide i r ~  corrt~rrodity prices iuld siglU ~ .~ ( :~s s ion  in lrade ako ct,ntr;l)uted to the d(:c- 
lirle. .I\IIIOII~ the C C , L I I ~ ~ I . ~ C S  which rcAfistcrcll a fdll i t ,  share pricm as (:O~lpnrc(l 
with the close of the previo~ls year the Li. K., A~~stralia, New Zealand, (:anacla 
and Soc1tl.1 Xliic;~ in the Conlmoncve;lltIl alld Brlgi\in~, J)ctun;irk, E'l~ilarid, the 
Ketherlanrls, n'orwii), Swcdcll n1ld ~ \ + = t ~ ~ r I a r l d  i l l  West T?urope, although thc rnagni- 
~ u d e  of the fa11 dilrrred as between countries. 111 the case ofthc U.K., the dccliile ill 
tquity vdt~cs in the first half of 1lle year reflected. ill part, the initial i rnpc t  of the 



severe measures ar1optt:rl in tlie I!I!)'L-.',:', budget, w;th ir vicw tcr cl~ecking thc collli~~ucd 
drain on golcl alld doll;u rcscrves. With a si11)sequcnt t i~rrl  for the 1)eller in tllc 
corlntry's hala~lcc ot' pa!nlcnts pos:tioi~, the ~rtmkct rrgalrled its poisc, t ~ u l  t k s  ;.cco- 
\ary co111d wipc r111t o~lly it part of thc losses susta;~teil in the earlier m o ~ ~ t l ~ s  a ~ ~ t l .  
oil l~;ilai~ce, inditstl.ia1 share \.;1l11cs kll 11). aho~lt  5 per cent over thc year. 

111 contrast, si1;lre prices in sornc cc~~eli~r;es, purticiilnrly t11c U.S.A., ,Jap:ll~, 
Italy and Frirncc, recorded a rise. 'l'hc i~r~plications of the changeover in the Admi- 
nistration and exptxt;itioi~s of contiiittccl busincss Ixtoyitncy seemcd to he the chiel' 
stimulating factors, accourlting for a t~out  it 7 per cent rise I11 cquitim in thc CI.S.IZ. 
Wit11 effcct r ro~n Fehrirary 21, 1953, thc ntargin rer(~ri~.erne~lts 011 slock plll.chas~~ 
nnrl short sales werc ~ l s o  lowe~.rd from 75 per cent to 50 pcr ccrtl. On thc: cttl~cr 
hancl, in cniuitrics Iikc Itilly nlid Prance, t l ~ e  sh;trc price ;llcrcasca ~*rflcctad e:c>ritin~~cd 
inflation. In s J a p ~ ~ i ,  the 14sc 01' 170 per. cent i l l  share prlcm w;l% mainly attri1)uted to 
thc higher divirlcnds ol~tairircl on eqlritio. 

111 the i w v  ~ n a r k e ~  for p ~ ~ l ~ l i c  issucs, ~lleic  was ;I 1~ociceaI)le slliit i l l  sornc c o ~ t ~ i -  
tries from dtort-tcrm to long-termissilrrr. cana~:l;l iss~~cd early in 1!1,5:$ a 25-ycar 3; 
pcr cer~t Loan Tor $ CtOO rr~illio~~--thc first long-term loall LO I,c flna~.ed since the cnd 
of World War IT. A sirnila~ trend in p~lhlic dcbt pcrlky was witrlcsscd in ~ h c  L.S.A. 
in  tile offcr, in Pcbn~ary 195:1, or 24 pcr cent Ibmds ruilning for 5 );cars and 10 montlrs 
(along with 2: per cent 1-year Certificates), i1.1 cxchange Tor the rna~ .~~r ing  I-yriir 
1; pcr cent Ccrtificatc~. \.\Testcrn (;csrlriirny was iqorterl  to havc rlecided to pl;ice 
grcatcr arnounts of the pi11)lic dcht in tile hands ol' longcr-tcrrrl invcstc,;.~. A s  
rcgards privatc iss~~cs, aclivity in [hc vario~rs count~.lrs varied irccorrl)r~g to tile 
special ffactols opcratiug in eacl~ of tl~ern. 111 tile II.S.A., C:anada arld Japarl, 
11cw isslres in the PI-ivatc srclor were rrraintainecl a t  hIgllel. lcvcls, owing to lal.gzi 
=vings by the cornrnunity arid increased i~lvesting capacity of firiancial il~stilutions. 
In some co~lntries, inclrlcling the U.K., Uelgium, ~ h c  Nethcrlar~rls iund Al~stralia, how- 
ever, there was a decline in new is;sucs owlng mainly to ( I )  unccrtair~ties prevail:ug 
in the irlvestmcnt rnarkct, (2) compe~.icioi~ f~.orn tllc p111)lic sector and (3) larger 
resort to sdf-financing, deqpItt: a declinc in profits, notably in the U.K. 

The t).l>C9 of s ecu r i t ;~~  floatcd iu thc pric'ltc smtol. also showed great di\.crgcnce 
as betwccn countries. In  the U.K., isst~e of ordinary shares was gaining relatively 
greater iniporhncc. In  tllc U.S.*\., cut thc other hancl, deht financing continued 
tts occripy n promirlcnt plncr. -2s in previor~v !enrs, direct placement of new corporate 
sec~irity iss~~cs wi~l l  in\titi~lion,il i~i\eitor.r was highrs during 1!152 aLso. 

l)l~ring thc year, capital issues col~trol was put to g~.ei~tcr u\e by a fitw cormtries 
21s o corrlpIcrnent?~.y measure to tllc bank advances control policy. I n  :\ustralia, 
priority was given to derence and o ~ h c r  rssential purposes. 111 New Zeiiland, the 
policy aimcd at b r i n g i r ~  :11>o11t Inorc orctcrly conditions in the capital mal-kel, 
where new issues were cvmpctirlg for inaclcqnate Invcst',ble rcsnllrces and tencling 
to hrcc  11p intcrcst rates. 

5. BUDGETARY AND PUBLIC DEBT POLICIES 

There mms lo have bmn recently a shift ill Lorlgetary policy in scveral coun- 
tries. I11 the contcxt of thc succcss of dcar rrioncy pulicicq and thc chariges in thc 



terms or international trade, scver.al Ellropean a t d  Corr~m~rl t~ca l t I~  co~lntrlcs have 
afforded tax rcliers in order to stirn11l;~tc privatc investment and, in solnc cases, 
consumption. This policy has bwrl adoptcul despite increased cxpencliturc on 
dcfencc arld on social scr\rices, with the rcsuIt t k s ~  sizei~ble budge1 deficits fiavc I)ten 
incurrecl, or, altcrrratively, the revclue sl~rpluscs ltlnvt bccri hroilgkt ( I ~ w I I .  1n 
the K.S.A., llowever, the ol,jcctive of Ijudgekary polic-); has 1)ccn one OC rcc l i~c i~l~  
the budget dcficit, t l ~ r o ~ ~ g l l  a str.c~cIjirl~-out of the derence cxpericEture irncl rcdetc- 
tion in civil expenditure. Uasically, these dcvzlop~nents indicatc a lrcnd towards 
lirnitlng pl~\:~llc rxpe~~clilure m d  encoilragin? privatc invcstrnent, with continued 
rcliance on monetary Illcasl.Ircs li)r cnsur;ng n proper ~~t:lisat'lon of rcmurccs in thc 
private sector. 

In  the case of under-dcvelopccl co~~rltrics. however, Ihc posltiorl is snrncwliat 
different. ?ifany of these havc I~cen irtii.:c~cd aclvcrsely I )v  lIic changes in the terms 
or trade, wli~le at  the sarnc tirnc they have had to step lip or rrurintain dcveloprrle~~t 
crxpcnrlit~lrc. This h'as meant incrr-asing strak o11 the (;ovcm~nlent.;' w,r):s 
2nd rncarls positions and consitleral~le rcsorl to deficit financing. Sornc c>C these 
countries have pt-c)poscd ncw ti~xiltion : at the same time, irl sonle cases, ;IS Tor 
instance in Pakistan, ])roposa1s have also Iwrl~ made to a f h r d  relict' to pr;\.atr. 
irlvcstr~~cnt. 

Thcrc wcrc sigrlifica~~.t ch;rr~gc~ In tl~ct pul~lic dcht polic); of' severid corlntries. 
Bcsides oflcrirg higher rates of :lltcrest, scvcr;il new c1ev;ccs wmc resorted to, with n. 
vicw to encoiuragi~lg invcsnncllt ~ I I  C;overnme~lt paper. Tl inc inc:ludcd (1) t11e 
pa!.mcnt of add;t;olxil Lellc:fii: fir continued 1iold;ng of Govcrnmcnt bonds as, Tor 
instance, iri Frarlcc whcre thc Lonrls isslled hy Natio~laliscd (::ollicries cat.r;cd 
supplemerll;iry intcrcst t~ased on thc illcrcasc in  collictr:.es' prodr~ctiv;ty, (2) s~~ttclal 
redemption trrxns rccorrlhg to whicll the prcnilun~ payable on r-edcrriptlor.~ was to 
inc~rcase mcll !.car, as ill the NetherIaads, (3) s!~ecial lux conccsuicms on Investments 
i r ~  Govenlrr~ent sri:ur;tit.s, c.g., in Ceylor~, I'ak;bt;~~i auld France, 01) issue (:I(' interest- 
))caring lottery bollds as ill ttlc Nethc.:rlnr~ds, Swcdcn, \Vestcl.r~ Gcrrriany, Italy i d  

Poland and ( 5 )  provisiot~ of hedgcs ;~gaittsc; n lx)s;hlc dc l~ rmla t lo~~  in the valr~e. 
of C~ovcrnmcilt sccuritics in tcrrr~s ol' lucal cllrrcrlc:y, as in thc case of tllc gold cliir~sc 
loa11 in France, accordir~g to which l.111: value of the. capital to be ;rlvestcrl was to 
r i se  in prolx~rtior~ 10 tlic increxsc, if ;illy, in the valrlc of the gold Napolcort. Men- 
tion Inay also I,e rrladc in ~11;s corincctin~i of 'co~modity bonds issuccl by Satlonalist 
China, which are t c ~  1)e rc.tlt.elnc.cl o\.c-~- i t  !,cr.lod or )cars il l  rice arul sweel potatoes 
instcad or ill casli. 

'The I)lrclgct;iry rlilla ~.(.Iilt;~l# Lo wrnc the more irnpurti~l~t co~~~lll . ics drc 
g l v c ~ ~  below. 111 the U.K.,  thc ac t~~a l s  Tor I !)J2-53 sllow irn 'above-t hc-line' s ~ ~ r p l ~ r s  
of E X t i  ~xii l l i~~~r,  as compared with tht: t,lldyctctrI s~l~.plus or E 51.0 million, with 
rcvenuc lower at  E ~1,,1'3!1  nill lion ancl exl>enditiuc higher at A; 4,351 rnjlliozt. In 
the ln~rlget c$tilnates for 19S3-5.t, the r.cvcrl~~c at 1!)b2-53 lcvels of taxation is put at: 
& 4,5:17 tnillion ar~cl ex~~cnditurc at 4,25!) rnilllon, Icaving all ni)o\*e-the-lirle 
su~pllls of 278 rriillior~. 'Thi-s SI I I .~~ILE is red~~ced to & lo!) miIlio~l as ;r rta~rlt of ~ h c  
t ; ~  conccs:ic,r~s i r l ~ n ~ ~ u ~ ~ c c t l  1,y the C:hanccllor. T~lconle ancl purchrrsc taxcs tli~ve 
bcctn reduced, Lhc excess 1,)rotits levy is to l ~ e  al>olishd wit11 eflbct li-om J i ~ n ~ ~ a r y  1 ,  
1 994 and initial nllowar~rt:~ to ind~lstry h;lvc been restored. 'l'llesc collccssions arc 
expected to srinlulatc prlvilte inveutrr~ent and also Ixclp maintain corwumptlon 
expcr~dit~~re. 

11 



As rcpirds pul~lic rlct~t, the total dcl,~. itlcludiltq external dch, iil thc end of 
March 1963 was 36,O.ii) million, r)r 160 rniIlion highcr t h r l  a t  t l ~  end of Mat.cl1 
1062. Ilespitc tlie lial)iIitie incurred to finance tllc net budget drticit and il ti~rttler 
issiic of Coal <:on~pcrsation Stock, tllc irlcrcase in public dcht was kept down I,? 
the repayment of deLt in  April l!)52 from the incrcaserl sterling holdlrlgs of tilt. 
Exchar~ge Ecl~~alisation .4ccou~t.  

Se.r,cral Ellropeart colintr;t~ hnvr also i ~ l c ~ ~ r r e d  budget dcfici& in 1!IJ2-5:3, and 
in rrlost cascs the  dcf!cits arc lert to Oe ~o~u~ le rva i l cd  I J ~  other factors, nich as ~Yrrjeri- 
can aid and borrowing. Thc  Frcnch Ixtdget for 1!)53-53 cliscloses a deficit of' 
Frs. 88.5 ~rlilliard, with revciuic ailcl rsper~diture a t  Fr:. 2,698 milliard, arld Prs. 33433 
milliard, rrspcctivc:ly, as cornparr:d to ;I. b~~dge!:rd deficit for that yeat of FIX ,147 
milliard. The defic;t fix l!l53-54 is expected to arnount ~ C I  abo~l t  Fr . 800 rnilliktrrl, 
with revcnueat Fr. . 3,OI li ml1l:;rrd i\11d cxperlditure at Fr:. :<,So4 111illial.cl. IIeCttncr 
cxpenditurc at Frs. l,2i!l milliard is Frs. 10 milliitrd higher t11:111 in 1952. Thc 
deficit is expccted to 11c covercd by ;'imt:ric.an air1 to the ester~t of 171,s. 173 milliartl 
arid the rcn~ai~ldcr  by ficsl~ \)orro\vir~g. The Covel*nment cxpec;ts to 1~nr.row ahout 
Frs. 200 millii~r.d in the lhrm of long-term Ioaru and Frs. 1 !I5 milliard iri shorl-term 
loans. Ilollnnd and Belgil~m liavc also 1,udgetcd for overall deficits or Fr?. a!):! 
million anrl BV 13 ~nilliard, rcqxctively, for 1!)53-54. 'l'hc Uelgian deticit i >  
proposcd to bc met by rtdcllllonal I~or ro \ r i i~ .  I a  thc case of Wmtcsn (;crnlntl)., llle 
federal budget for l!r53-5.1 discloses a deficit of nh1 1,750 mil l io~~,  also to bc 
covered partly through 1)orrow;ng (Dhl !W n~illion). T h i s  large delicit .Ls due 
partly tc:r the cut  of 13 pcr ce~l t  In i~sorne-tax, eIktive: tionl h.Ta?- 1!129, and 
partly to thc asnrmption I)! thr Frdcsi~l (;overr~mcnt of the entire b t~rdcr~  o f  O ~ C I I -  

pation costs. 

Corx~in.g now to t t~e  advaiiccd C:ornmollwctalth countries, Australia iinrl New 
Zealand have yet to prcsrnt their hudgets for 1953-54*. For 1Y52-53, thcy had 
envisaged, a t  1051-52 rillcs of taxation, surpluses of LA50 ~nillic-tr~ i111d k:NZ 
13 rr~illion, respcctivcly. Thc-st: s~~r.pl~lscs wcrc redlrced s~lhs~lr~t ial ly  hy the tau 
concessio~~q proposcd iri thc I~uclgcts. Tn Carlacla, the ~.cvised ttstimatcz for 1')52-5:1 
showed a sirrplt~s ol' $C 48 nmillion. 1;oi. thc tiscnl year endi r l~  h l i ~ t . ~ h  I!jTt4. revenue 
is estimated a t  $C4,.li3 11- illion itild cspe~lditure a t  $C3,  ifi2 mlll~on,leavirig a ~ u i . p l ~ ~ s  
of $CI 1 million. Recltrcliora ill incomc alld corporation taxes alld ~ I L  cigarette tax. 
abolition of stil~np dit~ics oncertainiten-1s a11d othcr acljustmcnis in  t ~ u e s  are expected 
to cost the 'l'rcasi~ry SC,2:17 nlillIon during thc fiscal year 1991. 'Thc erects of these 
tax reliefs arc not rcflected in the 1)udgct estimates, bcc.ause it is assurncd lllnt t l ~ r  
illcrease itr thc gross ~latic-rrl.al prorl\~c:t woilld rise.  the yiclds and olT4ct nlr~lost cot~l- 
pletely the loss chic to t a x  corlc.es.4:ions. 

The ~.cvisc.d csl:rrratcs of thc C.S. l~udget for thc Jiscal yeas cllrlcd J L I J ~ C  19;):; 
put total rcverlur: at  Slit3 billion and total expendi~urc ;it $76 IiUion, leavillg a deli- 
cit of $7 hillior~. 'I'he hrlgcl Coi. the fiscal year 1954, as prescnlcd by Prcsiclrnt Tril- 
man in January 1!)53, i~ivolved a deficit of nearly $10 billion, with ~ . c \ l cn~~c  at S(~ !J  
billion and cxpentliture at $79 1,iltion. Defence exper~diture cstirnated at 
I~illinn corutitiitcul rlearly 73 per cent of total expendit~irc a ~ ~ d  was $,4 11illioll lligllrr, 
than that in thc Fiscal );car 195.7. Ofthe total defence expcndit~~rr: rncntiot~ed nlmi e,  - ---. .- - -- .--- --.-.. . , - - --- - 

i\c~srralia'r lir~irnri;tl )car is ,J~~lv:runc; ; in OK c ~ s c  01. S I : ~  %cal;~nti thv Iirlnnr-i.31 \cal, i' 
.\l~;l-Marc.!~ I : I I I  1 1 r 1 .  I i ~ l t l ~ . , . ~  i, ~nxw-n~crl  in .\ug~tst. 



346 billion was T(-)r milit.a~-y services ilntl $8 billic:~rt for foreigll aid. Prcsider~t Eiscn- 
hower reccntly r~ommentlecl a cut of $8.5 billion irl the lmdgeterl cxprnrlitl~i.t. 
for the liscal y c ; ~ ~ .  I ! l ; i l ,  of M. hIch $6 t)illiorl ~~ou lc l  bc in respect oS txpcndi ~~1r.e  or1 
tnilitary servicc~ arrd $2 billiort i l l  forcigu aid. 12 tax revi.ion pr, grammc \\.as 
also announred i n  h , i~y ,  w~.ich il~cludcd postponement of the redr~ciion i t )  i . x (~ r~ t c -  
tax a!-d rcpriil of' rhc reltlctio;~ in corporatior1 tax. 

'l'he l; !.i. pub1:c dcl)t is expected to ~ . a ~ c h  $ 2 f i ~  hillion h y  clld irCsJ~tne 1\15:;, 
which is (he liighcst level reachcd during the last six years, and b),,T~lnc 30, I >!5 1,  i l  is 
ex;:L~ted to rise to $274 billion. It rnay I>c adcled that tt~p: U.S. C;o\-crllrnet~t is ill: 

prescrtt seeking to rcplact. grarl~lally a part of the excmsively lat.gc prol>ortiorl or~llnrt- 
d;~tcd Ir~ata hy lortg-term issues through a serics or f~~nd lqq  npcratiolls. 

'Tur~iing now to some of the Asian couritries, the rtviscd estilnates or tiit= Pakl \~nl~  
I ~ ~ d g c t  sho\v for 1!)52-53 n small surpl~is of RF. 0 - 2  crore, with rcvcnuc i l r ~ ~ l  exprlldi- 
Lttre a t  Ks. 124 ti crorcs arid R.i. 124.4 crorcs, respectively. GapilaI cxpcn r l i t~~ r~  fir 
l!fb'L-53 is put a1 Rs. 77  crores, showing a n  increase of Ks. 0 crorcs over t h c  1)11dq=t 
estimates Tor that year. 'l'he r;otnhincd reventlc artd capital accoul~l ~.evc.ils art 
ovcrall deficit of Ks. SO crorcs. The budget estimates for l!)JY-54 place re\.c:tlicc 
(at 1!152-53 levels of taxa~ion) a t  Rs. 93 crorei and cxpenditurc a t  Rs. 93 crc)~.cs, 
lmvirg a dcficit or1 revenue accollnt of Rs. 6 crore. 'l'lus deficit is cc,~)\.crtecl into 
a small sut~plus or Rs. 0 . 1  l crore through incrcass in import and excige dutics or1 

ccrtain articles. At the samc tirrtc, fax cxernption li~nits in respect o f incur~~e  car~lecl 
fioln investment3 i r l  approvcd inrlustricts, (;i)ver~u~ncni sec~~ritic!, ..s,c_tc. hirvt. been r;~is- 
d ; cxcmptic)~is from esl;ite duty arid incorne-tax hilye also bee11 aritluurrced in 
l.esl>wt of investments in approved industries. Capital expcndi t i~r~  in lr1'l:3-6 t 
(excluding outlay or1 Statc tracling) has beet, ntirr~ated at Rq. 58 crores a h  aga i~~s t  
Ks. 61 crores in 1955-53 rcviscd cstimatcs. The budgeted overall deficit Tc~r 2!+5Y-34 
is Ks. 1 3 crores. 'I'he total outstarlding interrial m.trke~ l o ~ n i  of the Yak istan 
Covernmcnt at the cnd of 1952-53 stood at Ks 111) crores, as agaiiist Rs. 95 crores 
at the encl of the preceding yew. 

'l'he Rttrmcse 1,ucIget for 195'2-b:)f reveials an  overall dcficit ot' Ks. crores, 
with reverule at Ks. 83 csorcs i~nd  cxpcuditlrre on rcveritle and capital :rccotl~~ta i l t  

R.. 113 crorrs. Abou( 58 pcr ccnt (JT totit1 revaitlc is to J>e spent 011 dcfcncc. S o  
rlew tascs have lJtCtl proposed to cover thn dcficit ; in fi~cl, thc 20 per cent tax  on 
busillcss prcmiscs lias hcc11 nl)c-,lislicd. The I~ltdget ilocs no1 contain ally provisior~ 
for t l ~ e  repayment of Rttrn~a's debt of'ovcr Rs. 48 crorcs to India and Ks. :<ti cl.orc\ 
to thc U.K. 

111 Indonein, the budge1 for 1953-53 shows :I deficit of about Kps. 4 11iIIiou) will1 
reverlue at slightly less than Rps. 9 billion arid cxpcndit~tre: on rcvcrluc ;lrtcl rnpi~iil 
accourits at Kps. 1:; Lillio~~. While the inher;tarlcc tirx has bccn reirliposcd, irtcomc- 
tax rates have I~ccn reduced and certain cxport clutics have becn lowered, with a view 
to impru\,ir~y tltc conipetitivc position of lndoriesia in the intcrnat;onal 111ilr.krt. 
111 vicw of ilrese tax concessions and ille ~i~Jbvourahlc shift i r i  tcrms ol' tl.adc, the 
revenue: in 1!)5:+-54 bi~djict is estimated ill Rps. R hillior~. On the rxpclidit~~rc side, 
drastic C.~ILF lia\,c bwti eflicctcd so that totill exper~ditul-e a t  Rps. 10 I>illion exceeds 

- - - - - -- - - - - - - ---.- - -- 
I1rrsc.nt~.tl 1111 . \ uq lo t  18. I!'.?!. 
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estimated rcvenue by only Rps. 2 billion. The rnain part of this ~.eduction is ill reb- 
pcct or dcfcnce outlay, which itmoltrlts to Kp;. 3 Lilliorl i r l  l!)j3-54 Lirdgct mtinlateb 
as comparcd to Rps. 4 billion in 1952-5.3 revised estirnalcs. 

Ceylon's hndgetary positiun sl~ows i.r dcter:oration. As agciir~st a n  overall 
deficit ofRs. 172 rrlillio~l in 1951-52, the budget Tor 1962-53: shows arL overall deficit 
of Rs. 406 million, a t  1051-53 levels of taxilion. This deficit is expccted to l ~ e  
covered b y  clrawings rrom call1 balance;, new loan?: a11d frcsh taxatio,-, inulurling 
sirrchar~es on imports of lllx~try good9 atlcl on incornetax. Food subsidies hailre been 
curtailed and expendit~lre on ccrtairl Industl.ia1 projects has been discontin~i:rl. 
Various othcr xneasurcs like restriction on imports from dollar area and EPIJ coun- 
trim and borrowing fi-orn dlc Central Bank against 'rreas~lry hiUs havc bcen taken to 
meet thc strirgcnt firlancial sit~lation. Total pul,lic debt of (kylon is expected to 
arrluunt to Rs. 64!f rnillion at  the end nT 1!)32-53, of which Rs. 73 millic-~n will he 
sterling debt. 

6. INTERNATIONAL PAYMENTS POSITION 

In IHSft, the International paytnerlis s;tl~at:on, illchiclirg thc dollar payments 
position, showed a corlsirlrrablc improvernsnt, as compared to 195 1. Latin America 
proved an exception to itis trettd. However, thc irnprovemcnt was achieved at a 
somewhat lower lcvel oC world trade, the fall in \~alrrt being largely a rcsiilt of ihc 
wo~.ld\vivide cleclinc i t 1  priccs durirr: 1!152. Manufacluu-ing coentrics wcrc sotnewhat 
1)et~t.r ofr tllm thr raw matrrial prodlrcers. For sorne of the latter like Pakistan 
and Ura~il,  thc d;lEculties wvre actlrally aggravated during 1952. 

The dirrerrncc in t l~c  nature of thc improvcmer~t dwwn by the rnanuracturing 
coi~rltrics and thc lilw matcrIal prodllcir~g countl-ies may bc ascribed to changc.j in 
their terrns of' track. For most of the inrlustrialiscd countries, these improved 
considera0ly irl 1'362, primarily thl.c:)ugh a fall in import priccs and in some cmes 
thrcbugh a rise in export prices. l 'hc ol~vcrse of this movcment was that prirna1-y 
producing col~ntrles like I'nkista~~ suffered a suhstar~cial dctcrlornlion in  their tcrms 
or trade, owing tc:) a sharp fall in cxpc11.t prlccs. Tllc cor~tir~ued tirmncss in food- 
grilins prices-- ari exccptiort to thc ger~eral trcr~rl of ag~.lcultural corn~~~i~diliw-was 
reflcctecl in the irnproved terms of' trade of Burma. In contrast, India being depen- 
dent on food imports, sutimcd a worsening or its tcrms of trade ; cxyort priccs also 
fcll in rcspec~ of its exp:)rts such as cotton a r ~ d  jute ~nanufiictures. 

Hy and large, tllc deterioration i r ~  ttlc payments position of mafly countries was 
arrested by tho middle rjf 1932. The dollar paymcnts prohlcrn also showcd some 
improvement, as a result of the 11i~oy:mcv in U.S. husiness activity alld industrial oilt- 
put relatively to that in most nf h e  othcr countrics, so that while U.S. purchases of 
goods and selviccs were higher in 1959 than in 1061, exports (excluding rnili~al.y ,lid) 
from thc U.S.A. srrflerecl a sharp rductior~. 

'l'he surplus of goods ~ILCI  scrviccs of ihc 1i.S.h. dropped by $3,:323 rrliUion in 
1952 (excluding nljlitar-)i d d  c x p o ~ ~ ~ ) .  Bctweer~ the two IlaIves of the year, there 
wcis an evcn sharpcr decline arising out of a f i l l  in exports as w l l  as a rise in imports 
- --. ---- . - - 

Tho fiitantia! yrar is Orrot)c~r-S~.ptc-i~~l~cr ; ~ h r  I~ud#rt ~ v i s  prr.;entcd 011  ,]uly 10, 1052. 
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of goods and se~viccs. 'I'he dcclinc i r ~  rhc val~re of exports was ~Imost  enlirely 
due to the rcdi~c~ion ill quaatit!., cxpo1.1 prices rernairiIng prac:tically ~ir~charlgcd. 

BALANCE OF INTERNATIONAL TRANSACT1 0 US 
OF THE UNITED STATES IN I952 

Illillion% 01' U.S. Dollars) 
Slc.rl:llg r\rra , \ I t  ;lrc.nr 

Ircm - A -  - 7 

I !I,; I I S : !  J!131 J 9Z2 

Rxpor~s of gl~ods and smmiccy . . . . . . . . 3, Id7 ?,St)!) ?(!,?IS 20,211 

Impnr~s of gocds and sctviccs . . . . . .  , ! I  2,7:i;; i , .  I>,i?S 

Balancc 011 good* and acrvirrs . . . . . . j- 256 :- 184 -1 3, IH4 -j 4,!)i3 

L:nitrtl States rapilal (Kclj . . . . . . - I H - 84 - I , !  - 1,330 

1:otrip capital (Net) . . . . . . . . I - 2 .  : 49.5 1 I ,5flo 

F.rrtns and omission9 incl~~tling multilalc~al sc~lllrmctib !- ,177 4- ( 0  1- 5:36 !- 2:gii 

During Liic year, tlierc was a declrne. in U.S. private foreign investment (chiefly 
portfolio investment) a11d an incrcasc in the inilow of short-term privatc capital tn 
thc U.S.A. IIowevcr, illere was a n  increase in 1T.S. Govcrnment grants and loa~w, 
and othcr conrlfrics wcre thus enabled to irlcreage tlicir holdings of gold and doHars 
by 51.2 bjllion. 

I'icwcd against thc sharp cIetcl.ioration in l!lbl, the irnprovcment in the dollar 
balance of paymcnts position or the sterling area in 1952 is particularly imprcssivc. 
'I'lie deficit with tlie 1I.S.A. or1 goods and serviccs account declined by 892 million 
to $104 million in  1952, of' which $1.18 million was incurred in thc iirst half. l 'he  
inrprovemerlt was the reslllt of i~rlport rcstr'rctions, liquidation of inventories arltl 
restraints ~:laccd on intcrtial rlemnncl by thc st.erli~lg area countries, in many 
c a m  through  norl let my policy. There  is also all incrcase in U.S. aid ($17R 
million) and in U.S. Government loans ($90 million) (oide St;itcrucnt -1). 
Tliesc morc than ot&et the increasc in the olitflow of private capital, both long- 
term and short-term, Iinm the sterling area to tllc U.S.A. 'Transactions with the 
U.S..IZ., however, accounted ordy partly for thc reduction in the deficit with the 
dollar area; fcjr the arm as a whole thc improvement wras of tlie order of $91 :j million. 

Therc wiu a substantial recovery in the  stcrling area's overall paymcnts positior~ 
also. Tncltlding aid, thc overall dPJicir of'L 531 million i r l  1951 w a s  changed to a 
.nc~$lrcs of,G 77 million in 1953; il: was in the sccond half of Lhc year that the area had 
a surplos, totalling '242 million, thcreby accomplishing the target, laid down a t  
the Commo~~wcalth Firlance Ministers' Confcrerlcc in January 1452, of hrirlging 
the sterling arra into 1)alar~ce with the rest of Lhc world. 

This acl~ievcment of thc overall siuplus of ~ h c  area is cntirely accounted for 
hy thc inlprovcnient of A: 637 million (including aid) in the U.K.'s current balance. 



The i rnp~.ovet i~al~ of ttlc 1 i .K . '~  tcmms of 11.adc \vas an i~rljw,r.ta 111 hctol.. .l')le sur- 
ylils of lfi4 million* achicvec1 by the overseas sterling area wit11 thc nntl-sterlirq 
countries in 105 1 was rcduced to E 135 million* i t1  1952, the si~rpl~ls  I~einc cnti- 
rely achicved ill thc second half or thc year. 

I n  spite of the above impl*ovcme~~t, there was a n  increasc or $438 rnillioll in 
traldets or gold and rlollars to the null-dollar nrca (zidc S tntement 5). This was 
1,ecausc of thc sliding scales of ~ n i d  payments to the LPU, which mcarlt that 
althot~gh a sr~~al lcr  clcficit was it~cun.ed with the EPU it1 195% a higher propor- 
tioil of the deficit had to )>c set t ld  j r ~  gold. .2lso, the rest of the sterling arc:\ 
had a dollar surplm in 1!)5?, which was $100 million smallcr illan in I!$51--a 
combination of the reduction i r ~  thc earnings of the Colorlies and an increasc ill 
the deficit of the Dominions. But in spite of thesc two factors, the sharp t.educ- 
tior1 thc very high dollar clttficit of the 1J.K. rrom $1,486 million 1991 to 
$3833 million e11ab1et-I the drain on the area's raerves to h e  hro~lght down to S.CS!I 
million ilt 1!).52 f ro~n  S!t(i,i million in 1961 (ri& '17ablc krlow). Actually in thc 
second half of the ).car, $It i l  million were addecl to raervcs, as a rcsult of' the stccl~ 
fa11 in the U.K's dollar dcficit, the fall in t l ~ a  deficit with OEEC countries and a 
sharp rise in the surplus of the nvcrseas stcrlirq area. '1'0 this silrpllrs, t l ~ c  rise 
in the prices of pl-imal.y commotlitics, s ~ l c h  as wool, as lvcll as thc fill1 in import5 
~ n a d c  a contribution. 

GOLD A N D  DOLLAR RESERVES 

K t  Itrxcipts C;hangca R~4r17.e 
dcfici~ or ~~ncit.r in at end I)!' 
surplus E R P  rc:senc:s clu;u.i~:r 

January -March . . . .  .. .. - 1  :3fiO !,S + 4.3 3.7.X 

Total . . . . . . . .  -1,164 199 - 965 

January- March . . . . . .  . . - diXli I -.ci3;, 1,700 

Total . . . . . . . .  - 4a8 - . - 489 

Anr~thcr I ~o t a l~ l c  feature: tluril~g the year w n s  thc large l iquielat~o~~ of  sler.1 i ng 
lialilitics of the U.K. In  1952, the sterling baknces or all cotu~t~-ics (excli~tlirlg 

- -  - - .  -- --  - ------  - . - - -- - 
*'l'llrse i i~tircs iz~clutl~ capital lranqactions with nun-q~crling co~rntritr and arc t%~i~natcs 

made 1)) Ihc L1.K. 



S T E R L I N G  BALANCES 

Held by non-sterling area countries 

1)ollar arrs . . . . . . . . . .  : \ I  ;!I  7 3  - - :I h - - 3 1 
h r I J  . . . . . . X I )  4 .; .I.] .I , IU s l i  
OEEC: rnc~~ltrit.~ . . . . . . . .  .I:i!I ! I  4 2 2  " 1 ' 4  ;LI!! 321 
Other nt~~-r~cdiog cclun~rit.\ . . . . 3 14 ! 5 1 s .i l I -Miti :W:i 
Total---non-sterling area countries . . 1,064 1.01 1 1,068 1,018 642 754 

Held by sterling area countries 

. .  ( :vlonivs . . . . . . . . - - 
.-I&? I !IOS !I(% 1.u2.t I,I!KI 

Other stc~lirrg i81.cit c v t ~ n t r i r ~  . . . . I ,  I .!)MI ! 1.X23 l?r~31 1 .fj03 
Total-sterling area countries . . . . 2 , 3 5 3  2,731 3.100 2.789 2,555 2,668 

Total sterling liabilities to all countries 3,417 3,743 4,168 3,807 3,397 3,422 

( :it1 tsiclerablc tl~origl~t WL(> ~ ~ V C I L  during t l ~ :  yeat. t13 tllc I)I.OSC)~CI of ircllieving 
C ~ I I I  convcrtibilit), of cuk-rencies. 'Two Co~n~nonwealtl~ Economic Confcrcnccs 
were held towa~ds 1 . t ~  beginlling and the close of l!352, with the ol>jcct of strldying 
mcastrrcs necessary to achicvc the coi~vertihility of sterling. A s  the year progressed, 
thc mtes in the Scw York exchangc niarlict WI. t~a~~sl'er-able accoui~l and other types 
of strrlillg tnoved 111) ro~~siilt.r;tbly n11.d the SPI . )~  stcl.ling dollill ratc itsclf gainccl in 
strength. 

'l'fle l i r s~  <:orrlnlo~twealth Lco~tomic C;o~~li.rcr~ce wils held in tllc scitil~g of an  
acute billance of payments prol)lem Ibr the sterling area ccot~ntrics, and a series ol' 
mcasurcs to sel the position right irnmediatcly as well as to correct the interlial 
economy were agrccd 11po11 ; in some cascs, thcse had already been put into ope- 
rati011. 'rlie sccond C:oi&rellcc collsidcrcd the proble111 01' shaping economic 
policies to strcngtlier~ the balancc of' pa)-rrlcll~\ posilioll and thc action necessary to 
expand worlcl pi.oduction and track in the Lght of consi~ltatiort~ that followed. 
'I'hc (:or~fercncc rcitcrated ttue objcctivcs of ~~nrcstlicted multilateral trade arlcl 
pay~ients and of c:o~lvc~.til>ili ty of sterling as ii prereqiliuite for the expansion of 
\vor13 trade on a multilatcrai basis. These objcctivcs arc to I,c achieved by 
suitable prc~gressivc stages. l'he C:onfcrcncc laid down three r~111da111ental cori- 
ditions fix achucving co~lverlibility : ( I  j the continuirg succtss or the action by 
the sterling Comrnor1wealth countries to curb illflation, incrcasc dcvclopmcnt, ctc., 
('2.) h e  adoption I)y trading nations or policies which arc conducive to the expan- 
sion of world trade irnd (3) the a\ailabiGty of ridcqrlate 6n.ar1cial srrppart, parti- 
cularly thro~igh thc Tn.tcrnationn1 hfonctary Fur~d. 

It was also agrecd that i l l  sterling arca corintrics, developrrlerlt should be con- 
centrated on project$ which directly or indirectly contributed to the improvement 
of the area's haIarice of payments with the rest of thc world. 'l'he Unitcd Kinsdoln 
~lnciertook to make a special eKort to providc additio~lal capital for C o r u r ~ ~ o n w ~ l t h  



develol>ment. 'I'he C:ol~Terrncc agrccd that cvcry eflort s l~o l~ ld  be n~acle so crcatc 
conditions \v11;c11 woulil eJ1caurnge a sr~staincd flow of fi)rrig~l investrnet~t, parti- 
cularly f ~ o m  thc U.S..IZ. 

l)uri~tg thc year., tllc Irltrrrta~iot~al hiorlctary Pillld introduced sonic i rnport ;~n~ 
clla~lges in r e ~ a r d  to the use of i ~ s  l,esources. Firstly, in ordrr to incrwsc t11c 
rcvolvin~ character of its rc:sorlrccs, the Executive &)arc1 took tllc dmision that 
e>rcllan.ge purcl~ased froni t11c F I I I I ~  sho~lld not rcmain outstanding Lcyo~id a period 
~'easollahly rclated to ihe p;ryrnen~,ts pr.oI11em for which i t  was purchaser\ : 
;it the outsidc limit, this stage slroulil ricrt exceed 3 tn 5 ?cars. I t  was also 
dccidcd that thc Fund should arrangc drawin~i  to deal with special short-tcrm 
situations accolnpariied I)y arrangcmcnts ibr repurchase in a pel.:l,d not escccdin# 
18 months. The F u ~ i d ' ~  stand-l)y al-l.angcrncnt with Belgium 1,). whlcl~ the F11nc1 
ws~tred Relgiurrl [Ire 1.igi11. fi)r all itlitiitl per.lnd 01' f i  ~nonths to purchase currer~cieh 
of other members from thc I:und in escl~arlge for its ow11 cllrrency is it11 i lata~lcc 
of yct anothcr type r)f al.ratlgtrnc~lt. 'l'hc nlced for such all arra~tqement was tht. 
diffirultles that arose i l l  ihc EPU owirlg to the contIrt~~atioti of Belgi!rnl's crrditnt 
j~osition ill the Union, Later, the Fund stated its wlllingnccs to open sirr~ila~. 
"~tand-l)y" acco~lnts f'or other mcmhcrs who had cornplied with c.ertaln rcc(~lircmc~llu. 

l 'he RI'U was estt.ncler1 for a~wtl~cr .  )par, wit11 somc moclificirtio~l~. '1.0 get 
over the problern of itxcess of surplus or defici~s over the qtlotas for mcrn1,er collll- 
tries, the scale by which dcl)to~.s settled part or ti~cir clrficits in gold was so ame~iilect 
that in thc carlicr portions of' thc deficit, a greater proportiori would he scttlcd in 
gold; a gliararitee fuxld I-tf $ 1 ti(! tnillion was also cstahlished. Besides this, spec-ial 
arrangenlents were made in the casc. of Belg:~ttn and Francc to  deal with the Tor- 
ma's  surplus and the latter's dcticit. 

7. GOLD POLICY 

Sul~seill~e~it LO tlie 1Ml: statcmcnt OII pl.e~r~iunl golcl ~rar~~ac : r io~~s  or Scpternber 
1951, Canada, ~lustr,tlia, So~lthc~.n Khodcsia and thc British C:rowrt CoLonics of 
Fiji, Kenya, 'l'anganyika and Wmt Africa pcrmittcd thcir gold producers to cligage 
in cxtcrnal transactions a t  psern i~~~t i  prices under certain spccificd condi~iora. SewLv 
ncncd gold fronl these cormtrim car1 rlow be s~:rlcl in various forms in premium 
markets agairlst U.S. dollars. At fi131, such sii1t.s were lirniterl in Southcrn Rho- 
desia and the Crown Colonies to 40 pcr crnt of'thcir production, Ijut this limitation 
was withdraw11 i r t  May l!46?. C:anada arld :Ir~stralia have placcd 110 ilu;lrlt;tativc 
limit% arr prerniurn gold salcs. 

Ilurirlg the year., the l i r c  rnar.ke~ price I . I ~  golrl, i l l  terms of U.S. dollars, (:OII- 
t i n u d  to dccline, a trertd [.hat had sti~rted in Scptetnber I!,Rl. 'I'his may be partly 
attributcd to the 1.elaxation of previous reslrictions I+ varicrus countrlcs upor1 salcs 
of g d d  at premium prices following the Fund's policy statemcnt. 'l'hc prerniunl 
pricc decl i~~ed 1)y the end of Dcccmhw 1952 to about $ 37 per fine troy ounce, I ) r t t  
therealier a slightly  isi ins trerld \*.as ~~oticecl. 

\Vot.ld gold production incrcascd from 26.0 milIion ounces i r i  1!161 lo '26.  * 
milliorl ollnccs i n  ]!I52 (~~ i , I cS~ temen t  8) or an incrcabe of 1.5 per cent, 
though it  was still about threcfotlrths of die pre-war pcak of 1937. Canada 
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extended a~zd  it~creawd its srrl~sicl!. to its gold n~ines irl 1953 1,s al~orit $ 1 pcr 
i)llnct. in order tn Ilrlp the protl~~c.n.s \\.Ilo wrre hit I)! tlw nppreciatiolr of tltr 
(Ya~~adia~i dollat.. 

Al,out 30 per c:cnt ol'ilie ncw gold pl-i~dilction du rhg  tfic year went to arlgmetlt 
ihe oHicial gold stocb. Some of the rrrnaindcr was rlsed for iridustrial anri artistic 
purposes, I)ut the rnajor part prol,al~l~. wcnt to  iucrease private ho3rcls. It is esti- 
mated that, during the year. 1!)56, 13 million fine oui~ccs of gold were absol.hcd 11y 
the free gold markets as cc~inpared \\*it11 i t h o ~ ~ t  9 - 5  rnilliori cluring t l ~ c  prwio~rs year. 

8. EXTERNAL FINANCE FOR REARMAMENT A N D  DEVELOPMENT 

.-. I hc. main cvrtlts it1 ~ h c  sphere. of i~ltcrrx~tioniil finance fix rearrnnmclIt and 
rlevcloplriltnt d u r i ~ ~ g  tllc ycar \*?ere : (I) the: annonncerne~it o f a  r ~ d ~ r c c d  fr~reign nirl 
;illc~:aliotl I)y tlic L1.S.A. Ii,r 1!152-5::, (2) i~tcreased lending 1,): the Faxport-Irnp~rt 
Ihtrk ;ttld tI1e I~ttcrt~atiollal Hal& lirr U~r:o~ls~~.iti:tiol~ and I)wclopmr~lt i~lltl (2) ;I 

Liu-thcr ctxtensioci or nrtlvi~iru !ll\rlrr tl~ir C:olontl,o 1'1;iti. 'I'll(: tilain Sclaorrr:~ ;-ire 
l)~.icH!. clmcril)ed I)elo\\.. 

'I'lie C7.S. fiweiyn air1 allocatioll of $ f i .  O I,illiolr ill l!).j'l-53 was smallet. than 111~: 
prc~ ious  !.car', Ijy S1.3 1,illion. Ll~rope's share was reduced somcwllat, though as 
I~ fo rc ,  i t  was still the large\^. Of the rernaitiing reyio~s, thc Ncar East and ilfricit 
received larger amo~lrlts of militar) arid ecoi~omic aid. I n  the caw of .\si:r and the 
Pacific region, eronornic aid was reduccd considerahl~.. 

I:\~~OII-~?II~NJI! H(INX. /,OUIIP.---'l'he lua~ls madc 1)) the Export-Ir~lport Bar* in- 
t.rerlrrrl considrraLly from $244 million in 151.5 1 to $3'37 million in 1952. Of ~hir, 
933s rr~illiot~ was lcnt to Europc, France alolle accounting for $215 million. 'l'hc 
IVmtern Hel~lisphrre reccivc'l 4 173 rnillioll of which $1 5 1 milliotl was on account 01' 
Rradil. South Ali.ica, Yhiiippillts and .+lrstralia ~.ecelved a total of $!I6 rnillio~t. 
531 1 million of the total ler~dinq was I'nr the rlcvelol>ment of blratcyic mattriali mitL 
otl~cr rlefrnrr n1,jcctives. 

1 )  O / J I O ~ S .  I BKL) I(.trcliltg also iric~.easml duriilg thc ycar. 'I'l~e Batik 
k n t  9262 nlilliou i n  l !\52-f13 (April-;\larch), as against S236 milliorl in l l ~ e  previorrs 
!'C~I-. Ol' tlils ilrTlotltlt, $Sf) 111illi01) \\?as Ioa~lcd to I:u~.opc, 96.1 ~nillioll t n  

I,ali11 i\tncrlc,a, $51 ~nilliorl lo India it11cl J ' iAi~t i~t~,  $50 ~llillioll to l \ ~ ~ ~ t r a l i a  ~ I L C L  
$1 1.0 rniIlio11 to Sorther11 Rhodesia. The total gross amor~nt available for. lend- 
ing 1,): the Bank iilcrt.ascrl 1,); $22S ~rnilliol~ t o  $1,575 milliot~. 12% oir Xial.cl1 :;I .  
IWS, t l ~ c  lBK1) Ilad riiiscrl ;I llcl iitilorttit or $107 lt~illiv~r ~ l l r o i ~ g l ~  siilcs ol' i ts 
I I I I ~ ~ S  in Sctv \.ark ;~tl.tl Switzprlat)d, $:$(I ~l~illiorl ~ i l rongl~  sirla of its ol~liga- 
[ions arid li-r:~rr~ (.II~I.CIIL rcpiiyt~l~llts ;111cl $1 ti milliotl fiom its opcratio~~s. The 
loa11.i actrtally diabut.sed ;~mouiited to $1,053 million o ~ t  of ihc total of $1,557 
millio~l grar~tcd 1,). [hc Ua~lk as R.larch 31, I!);iJ. The cxcms or avaiLzblc hmds 
ovcr the act11a1 C ~ ~ S ~ ) I I I . S ~ ~ ~ I ~ T ~ ~ J  ilmorlntecl to $322.2 rrlillinti as oil XI;1rcl1 :il, l!jX. 

1-05'- Plil'nli (;a~ilnl.--'rhc outflow of long-~errn U.S. private capital nmo~lntcrl 
to $H:jl rnilliotl in 1!15!4 as agrirut $!)f;3 million in tllc prcvio~s ycar. ' rhe rleclir~e 
was chicfl? in rr\pt.ct of pnrtfolio i ~ ~ v c ~ ~ l ~ ~ c n t  i r k  C;rr~?da. Direct il~vcstmcrit in 19;2 



was, however, a h o ~ ~ t  $1 (10 niilliorl 11ighe.r than in L!l31. 011t  ot- the total private 
r~pital outflow ill 1952, $1 17 nii l l io~~ rep~.me~itcd thr net pl~lr:liwsc of ol)ligatio~s 
issued or gual-a~iteetl 1,). il~tcr~l;rtioii;r? i~tu~ittlt;ot.~s. 

The scale of financial assistal~ce to urlrler-developed c o u n t ~ i e  ttntlcr t l ~ :  
Colomho l'lan was slightly smaller during l!);iB-53. The Tech~iciil Co-operation 
Scheme under thc Phrl, 011 the othcr Itand, sliowcd a marked irlcreasc in activity. 
Out of the to ta l  aid consisting ol' !)O cxpcsts and faacllides for 533 trainees, Iodii~, 
Pakistan and Ceylon rcccivcd the largest sharc. ilustralia, Canada and New 
Zeah~ld contributed capital cquipnicr~~ a 1 ~ 1  te(:h~lical iissistar~c~: for an experi- 
mental live-stock farm in  the Thal iirm of Pakistarl, wl~ilc Cauada sclpplicd ecluip- 
ment and technicians fur pilot prnjrct in meclranisrtd fishing i l t  Cryloll. lrldia 
rec.civd 36 experts and scl-ti out 235 traiilccs and, in t1n.11, tllc coun.ry tirrilisl~ecl 
5 experts and providcd fils .5li tl.ail~ees. 'I'hc G'overr~rnent of India havc 
earmarked thc cquivalcnt of E 750,000 for the iwovision of aicl to tlicir l ~ e l g h l ~ r ~ ~ ~ r s  
zlndcr the schemc, which hils tlotv 1)cc11 cs~c.nc{rtl till , ] I I IW l!l57. 
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l NTRODUCTORY 

!t. C;etltml.-Tl~e llldiar~ R ~ p t l ~ l i c ' s  first l'arliament, elected on 111e basis 01-adult 
li.ai~cliise, asser~~blld in May I!W. In  the tu.ortomic sphere, the year 1932-53, which 
was the second siuce the i~iaugur.ation of ~ l l c  first Five-Year l'lan, the revised versioll 
ofwhich was approvccl 1)). Parliament in 1)cccm~~cr 1 !)52, recorded ii~rrlier proyrcss ill 
a number of' di~.ections. It was not, howevet., lj'ee Ii.0111 Cliffici~lfies, sninc of '  whicI1 
had their origin iu cstcrnal Li~ctc,t*s. The slresses a r ~ d  stsaills ot' thc post-Par~itiorl 
years and the inHatioria1-y E)I.CSSUI.I'S of the wizr and postwar years, piil-tic~rlarl~ 
ibllowing Korea, 1a1,grly almtcd, thc ncw monctary policy inaugurated in 
Sovernber 1!61 ltaving contril,iitcd significantly to this process. Jmprovements 
registered diu.i~ig thc scar in tlic s ~ ~ l > l ~ l y  sit~iation, including Ll~i~t of fnod~r-ains, 
e~ial~lerl C;ovrt.r~mcnt to 1.c1ax some 01' the ~si5tirlg cor)t~.(.ds. 

'I'lic t~ankirlg si~itation rccordcd an improvcmcnt compared with ~ h c  previous 
twc) years, which werc somcwliat almormal. 'T'hc seasorwl variations in bank credit 
arld rrlorrey supply generally cor~lbr~rr~rrl tu the traditional paitern. During tile ycnl., 
nioncy supply recorded a fill1 of Ks. 3'7 crorcs, as comparcd with Rs. 173 crorcs 
during I95 1-52, ' r l~ i s  dcclirlc, whicl~ o::cllrred despite the riuublg down 01' 
&I-crruncr~l's cash halnnc.cs, reflected partly tile 11ct co~ttl.acliotl in schcd~llrd l~atlk 
credit o \ ~ r  tile scar and pal.tly ttic. shili korrl de~~larirl lo ~irne: deposits. Tt would 
appear tllat tlic Icgi~irnate c:l.cdit ~.cr~uiremei~fs of l)usincss wcrc J I I C ~  witholii 
difficult).. 'I'hc Rcscarve Ra~lk cc)~~linued to provirle filnds to  thc 1)alikirlg systcn~ 
~*hic11, howcvel., ~.cclt~ired less ;lccornrnodntion than in thc previous yeilr. 

Ir~drls~rial production in  ~cnet.al cr~ntiriucd ti, show irnyrovcment (~:idc Statement 7 
and (;rap11 2). 'rho a\.rrage. ger~er;~l i ~ ~ d t t x  (lasc : 1'346-100) for 1952 rosc hy 
IOpercellt to a postwar record level of I'LX.!!. Higher prod~ictiort ivas ii~cilitated, 
a r~ ior~g  other fkctc)~.~, 1)s tllc continlicd prcvalcnce of ind~~slrial pence ancl Iargrr 
rrvailiibilitv of raw matcl.ials, irlcludin!; raw j~ i ie  arid cotlou. Some inclus~rics, 
I~owevct., showcd ticclinr.~ i r~ O L I L I J I I L  ilS il I . ~ S L I ~ (  o C  fllr wor.ld-widc shil't li(:~ni ;t seI1cl.s' 
to a 1,uycrs' markct, wit11 1 tle accorr~piinyir~grt~cessioll in priccs. 'I'hcre was somc cvi- 
dcncc ofincrcascd iincniploymeilt. I t  is not, howcvcr. clear what part of it was d ~ l c  
to loss ot'cxisting elnployrrir~~l 21nd how rn~lcfi to thc increase in the numbcr of 
people scekir~g er~iploymrnt. 

Prc~duct io~~ of fi>tsd,q~.airis, wl~ich liad declined slightly during 1951-52, is cx- 
pcc:tcd to l~r .  Ixttter f?)r I!)>'?-53. 'I'hc ovcrall f'ood situation was gerlerally satis- 
Iictory tliroughoul the year utlder rwicw, tuainly owirig to higher stocks resulting 
f ro~n  large irnporb it1 thc preceding year. 

Thc gcncral price irlrlcs diu.ing thc y a r  was coml)aratively s t;rhlc, tllougl~ 
price movemcnts of sorrle irldividual comrnoditics sliowcd rather wide f uctllatioris. 
:\Stet the market1 weakness it1 commodity markets, which 11ad devclopcrl during 
Frbr~tary-hlarclt 1!)52, commodity priers evir)cerl rallyir~g Lendencics rlurir~gthc 
p-eater part of the ycrcr. The Econonlic ~ldviser's general indcx nirml~cr of whole- 
sale priccs (base: year erlrled Auguxt 1939=1UO) movcd 1111 li-om 377- 5 in Mal.ctl 
l!j.C,f tc; 385.2 irl 14~i:ch 195.3, or a nct rise over t11c );eat. c . J  2 per cent. 

O n  thc stock cxchallges, the gilt-edgcd rnarkct was cllaractet.ised by a fail. 
mcanirc of stability and strength. 'l'his may 1x2 attrib11ted,nrnoI1g other factors, to 



paucity of floating stocks, non-fioatatiol~ of any liew lo;ttla by the Li1lio11 Cioverrl- 
ment, the i~itcocluction ot'thc compulsory Provident Fund Scheme for \vorkers and, 
above all, to tile rrvival of contidcnrc in thc stability of die c~trrrnl patlt-1-11 01' 
intcrcst ratcs. 

The I,alai~ce of' payments position underwe~~t a masked change hy 111c begin- 
ning of tlie secor~d clilarter af 1852, thc carlicr trcnd towards large deficits having 
been rcvcrscd. 'I'he first quarter showed a trade dcficit mainly bcca~lsc of' large 
imports of foodgrains, raw cotton and jute, Ijut Inter, with a decline in imports, tibe 
dcficit steadily clecliuerl ancl thc last quarter closed with a srnall surplus. 
'I'he trzde deficit for l!j52 was grcatcr than that of 1961 ; but the larger surpll~s on 
invisibles accourlt Sor 1952 more than ~nadc up for the larger trade deficit, wit11 thc 
result that l !W closed with a smaller c~~rrcnt  account deficit of Rs. 37 crorcs us 
against Rs. 57 crores in 3951. l l r ~ c l  thiu occ~~~.rcd,  in spitc of a markcd dcrcriora- 
lion it1 tlic tcrnls of trade. 

10. I+uJ crrlr l  . IRI-icrrllurnl I'~ii~p.-*l'l~~ overall food situation ditring i1ic !.c;II. 

ul~dcr rcview ellotvecl irnproverneli~ as con~pared to t l~c  prcvious ycitr. 'I'hc ycar 
1'352 opcncd with a stock of 1 - 3  million tons of Si~orlgrains with C;overnrnont as 
compared to 0.7 million tons at the begirirlirlg of 1951 (title Table on page 233). 
As the year progressed, thc stocks increased due ~rlair~ly ta large irnports and reachyd 
il figure of' 3 . 3  million tons in Junc 1!J53. Co~lsequer~lly, some of the State Goverr~- 
rnel~ts werc allowcd to makc certai~l rrlaxalior~s within the rrarnc-work of the basic 
policy or controls on fi-bodgrai~is. 'I'hese reli~xalio~ls took [he fro111 of reductio~~ 
i l l  slatlitor): rationing cornrnitmcnts, restoration of free trade within tht: States, 
si~spemioll or. n~odifiration of proc:rlrcmcnt and lihcrali~ation of austerity mcasurcs. 

'Thc total population under stalulory ~ationing, which stood at 46 rnillio~~ ill  

M a y  1!)5!2, dccrcascd to ;)I rniUio11 in 1)ecember 11182. In orclcr lo preve~li a spurt 
~ I I  tile open markct pric:cs of' f'ondgrains following the relasation of contt.ob in thc 
areas w11ci.e statutory rationing was abolished, the ration shops were converted into 
fair price shops. '1'11~ population covcred hy other types of rationing and hil. 
price sliaps rosc from 68 million to 97 million durir~g thc same period. .At the same 
time, tllc Lrnio~l Govcr~uncnt armcd thcmselves with necessary powers under the 
Foodgrains (J.iccnsin~ and Proc111-cmcnt) Order, 1'352, which prohibited pcrsons 
from dealings in  purchase, sale or storagc of any foodgrains except under a licencc 
issued I J ~  the State Governmrt~lt. It wa$ madc obligatory on all lice~iscd dcalcrs 
ti) wbrnii nlonlf~ly stock ret~trns to the State Governments ; the State C~~vcrrirr~ents 
wcrc a1.o empowt.red to requisition foodstocks from tilem 1 ;~ .  the purposc of main- 
tair~itig cor increasing supplics (if foodgrains or fin seci~ring their equitn1)le discri- 
lxltion at i'nir prices. 

I n  vicw of tllc large stocks with the Union Government and thc overall improve- 
n ~ e r ~ t  in food supplies, imports of rooclgrains werc rcduccd from 4 . 7  million tons 
il l  1951 to 3 . 9  million torls during 1Y52, consisting of 2 . 3  million tons ofwhcat 
and flour, 6 . 3  Iakh tons of milo and 7 . 2  lakh torls or rice. 01  these, 1. I million 
tons of wheal a r~d  milo wcrc rcccivcd from the U. S. A., under the Ir~Jia Emergency 
Food Aid Act of 19.51 ar~d 1 7 lakh tons of ~vhcat rind flour hom C;itnada and 
.\i~sttalirr undcr thc Colon~bo Plan. 
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PROCUREMENT, IMPORTS A N D  OFFTAKE OF FOODGRAINS 

Ofiukc 1 r c r t  In~pr t s  
Calendar Opening Yn>curc- Tmporlst from as x o j  0s % a~ Closim 
)*= Storh n~rnl Covt. (?ULrtr? 0 f f tah Stncb 

Stocks 

* Ymvisional. ** Rclatcv to cloving stmks with tlic SI;I~C Govcr~~monw. Ikidcs,  thc 
Central Govcrnm~nt held a reserve of 410,0(H) tons at 1l1c md ol'thc year. t l r n p o r i q ~  total rt~ppliw 
nlaclc to thc Stuta out of botl~ importer1 ccrclala alld intcn~al sr~q)lusts. 

The latest available h'hnnifcrols estimates Tor the 1952-53 scnson indicate. all 
aggregate irlcreasc of 4 -  'i per cent in the area and 1 2 . 1  pcr ccnt in the production 
of rice, jowar, I)ajra, maize and ragi over I !I5 1-63. 

Tn view of the adequacy of stocks anrl I~etter crop prospects, the targct of'imlmrtq 
of roodgrains during 1953 has been filrther ~.cduced to 2 million tons. Tn order., 
however, to cnsure a regular nrtd adequate supply of whcat ancl to rrleel any 
emergency, India signed lhc new International Whcat Agreement o n  April 17,1!)53, 
which, nf'tcr ratificatiorl 1~1- the participating Govcrnn~ents, would be: effective for n 
pcrind of' three years fro111 .August 1, 1953. India's rll~ota under the Ayrcenlcnt 
has hcen fixed a t  4 - 5  ntillion tons. .4s regards rice, a p r L  rro~rl the .\grccmcnt of 
1981 with Burma, which proviclcs for the supply of 3.5 Iakh tons annually to Tndia 
for Four years from 1953, Tndia signed n fitrlhcr agrcemcnt with Burma in March 
1963 for thc supply of' I .5 Iakh tons of rice on cash hasis. 

The: system of subsidy on importcd ht:tdgrairis was discontinued, with ccrtair~ 
cxc.eptivrls a f ~ e r  March 1, 1952 (vide last year's Report). Tn orclcr to alTord relier, 
however, to thc poorer strata or  corlsumers, irnportcd wheat, coarse and brukeri 
rice and milo wcresupplicd to the State Govcrnmcl~ts a t  ratcs below the ecortomic 
cost, the rcsrrlting l o s ~ - l ~ e i r t ~  I)ornc by thc Union Governmcr~t. I\ special subsidy 
ofRs. 3 crores was also granted to 'l'ravancorr-Cochin cluring the year urlder review. 
'The: total estimated cost to thc Covcrnment o S  India 0 x 1  ilccoitnt ol' tllesc suhsidics 
amour~ted lo Ks. 21 crorcs dtll.ing l!)52-53, as against the I,udgct provision of 
Rs. 15 crolrs. 

During thc ycar nnder I-eview, scarcity conditions prcvailcd in somc parts of thc 
counby due to scasonal failures, the number of persons affcctcd bcing estimated 
at about 28 million i r ~  March 1953. Measi~res were taken by the U ti:)n Govern- 
ment and the State Covernmcnts concerned to  relieve distress in the affected areas. 
Ucsidcs renderu~g special financial asliistnrtce i r l  the li)rrn of loans and grants to the 
Statcs tct rr~eet the scarcity conrlitions, the Union G-:)vcrnmenl illso deputed teams of' 
officers to areas which are chrorlically 1ial)lt: to famitles to recommend mcasures 
Tor preventing thcir recurrence. 'l'hc rcports of t hcsc tcams werc considered and 
steps takcn to implement somc or  their recommcnclations. Thc  Five-Year Plarl 
has also made a provision for assistarlee Ly the Cerl11.t: to the exter~t of Rs. I t  
crorcs to the alpas whcre scarcity or famine conditions recur frequently, with a 
view to avoidinx adverse erects of crop fai l~~rcs  nn the implcmcntntion of  the Plan 
in the States. 



Melltio~l H.DS nmrle in last ).c;ir's 1iepor.r I)l'tltc: iippoirltment, i t1  I~cl)r.uar.! 1 !)3.), 
of thc Grow h1or.e Food Enquir). Co~rirrlittrr, tn cxaminc thc worki~ig 01' I he (;row 
Mort Food canrpaigr~ with sprrial rcfcrr~~ce I(.] ttir additional production ol)~i~inerl 
cis-a-nis tlic cxpcnditure ir~curretl on i t .  Tire Cornmi t t e ,  which s111,rnitted ih 
report irr July 19.32, rccommrnded (1) the sctting up uf an  Extension Service Organi- 
sation, (2) the aaccelcration of minor. irrigation programme arid (3) the provision 
of adcqu:ite rural credit. 'rhc ~~cco~nrnenJatiws of thc (:om~nitlee, in so far as 
the Union Govcrnmenl wi13 cot~cer~icrt, \VCTC ger~er~l ly  acccptcd and are bring 
urlplcmented, wllilc tllosc which cor ~cerlicrl tlrc Sta te Gil\.err lmrtnts were commcn- 
ded to tltem for acloption. 

Folluwilig the t~~con i~ l i c~ lda t i o~~s  of' 111e al~c.,ve-tnctntit,ncd Cornmil tee, a p~~ogr;irn- 
me of n~irior $rigation schcmcs, which cot!ld I,c completed in thc course of i i  )car 
or two and would )~icld economic r r t ~ ~ r n s  in tcrins or  additinnal prcdllction, was 
takcn up  duiing 1'352-53. hrl allotrncnt of Rs. 10 crores was made 1))- thc Ccntt-c 
for the prrrposc d~tr ing thil ye;ir. TIIC Five-Year Pli111 has also made a special pro- 
vision or Rs. 30 crorcs for additional nrinol irrigation scliemcs, a portion or  whicir 
would bc ulilbtd fur iinancinc thc constr~~ction of 8.050 t.ube-wclls. For this 

< .  

purposc, two agrccrrlcnu have becn entered into ~tnder  thc Indo-U.S. Technical 
Co-operation Pro,rrarnmr. In addition, a progrs I mrne for constt uction of 1,365 
tube-wells has bccn i~ndcrtakcn in ~ h o  U. P., Bihar, Punjab ancl Bombay. 

1 I .  I~rdrrslrial Pnli~.--l)uri~~g tlic );car., (;:)vcrnmr~i~'s ir~dustrial policy conti- 
tiuetl to fir~llow tlic hroad objectives of pnlic?? as laid down in the Resolution oS.4pril 
7, 1948 (at13 ill the Primt: hlirlibter's Statement ot' April 6, 191!1 rclatirl;,. lo parti- 
cipation of foreign capital). l 'his pulic): annour~ccment has sinrc bccn gencrillly 
cndorscd by thc Yliinning Commissio~i, which, in its Firial Repart, has acccptcd 
'mixed economy' as n st~ital~lc basis f r indt~s~rial  tlcvclopmenl of Llle country atid 
Sta(.e repi~lalio~i uf 1.11~ prii-ate srctol ol'ittd~istry as a corollary to plilnued develop- 
ment. The main insuument of such regulatiorl i\ the 1nclustric.s (1)cvclopmcni 
and Kcgdation) Act, 1951 (iidc para. 12 df thc 1951-5'2 Keporl), which was passed 
by thc Union l'arlian~cnt in  Octohcr I951 and brought into force on May 8, 19.52. 
A liurthcr stcp takcn during the year, i n  purslrancc ot'thc objcctitzs of G:.~verr~rr~errt's 
industrial policy was the formatic-ln, i n  May 1963, ot'a scparatc Ministry of Produc- 
tion cliargecl wit11 the: respollsibili~y t(.~ ~ ~ l n n  ancl cn-nrdinatc policy and to coriirol 
and manaxe indr~stries in tlre pul~lic scc.t~.,r.. 

hleasiu.es wcrc tnlicti d~lritig  lie ?car to jtnplcmc~lt t l ~ c  provisiolls of the I nclus- 
trics (Ilcvclopment ant1 Rcg~rfation) Act.. As provided in this Act, a Central 
Advisory Courlcil, comprising representatives of industry, I abo~~r ,  consumers, ctc. 
was es~iblished in May 1952, to advisc Govcrnmcnt on matters relnlirrg to develop- 
rnerrl a11d regulation of ind~at~.) , .  The Corlnril mct twicc during tile year and 
l.eviewet1 the progl-css of registration ancl licensi~ig under thc 11ct. i t  also corlsiderrrl 
some general problems like I(:,catiori or indclstrv, financc for rchahilila~io~i arrd 
modernisation. A 1.icensing Cor~lnlillee set up ~~r~ t l c r .  tile Art, comprising repre- 
scntativcs oftlie Xficiistries concerned and the Pliul~ling Curr~missic~ri, ha. provided it  

useT111 instrurr~elll fur regulating incll~strial dcvclopmcnt in conCurmity with tlic 
ol>jeclives and priorities oi~tlincd in the Plan. Government also appoinlecl, in  tile 
first instance, two Dcvcloprnent C:uitncils, one Tor heavy chemicals (acid) and 
fcrtiliscrs and the otllel Tor internal combustion cngincs and power driven pumps, to 
suggest irnprovemelrts in rcspcct nt'prndrlctivity, rl~lality of scrvicc, management, ctc. 



Furtticrmorc, wit11 a view to expanding the scope of tiit: Act and enabling the 
State to act with promptitude in rascs of cmcrgency, Gt-~vernincnt introduced in 
I'arliarnent o n  April 10, l!f.j:l a Rill tc-I nrnend thc lrtdris~rics (l3evclopment a r ~ l  
Reg~rlation) Act, wiiich was passed in May 1953. 'l'he amendment provides, 
among other thirrgs, Llr t l i ~  ariditioil of a fcw utore inrlrrstrics* to the First Scl~c- 
dulc to the Act, ant1 Cor cster~t:lirrg the sc.>pe OF the Act t.0 cover factories with in- 
vestment of lcss than Ks. I lakli, \~ , i t i~: l i  wrre cxcmpted itrlcler the original Act. . . T he Act ,  as arncndcd, iilso gives Govixil~~lcrlt wider powcrs to takc owl- the 
mauagcrnc~rt. arid control ovcr industrial u~idr~.(aki.~!gs and to retairr sue-.)I control 
I)eyond fivr ).cars, ir trcccssary, with thc approvitl or  Parliament. 

Other 11 le i~~~l r . t~  wcrc aIs4.1 ndoptcd during the year to ensiirc dcvclopmerr~. or 
industry on sourid lines a~irl  to make adcquatc finance available to it. Iligll- 
powcrcd 'l'cstilc Lnquiry C~~rnrnilree has also ixcn appoi~~lccl to examine the 
strrrct~rrc and organisation c~f'thc v;lriorrs scctc~rs of' tlic cotton textile iric1ust1.y and to 
rriake rccornrrienclations, \vliicil may help C;)ver.rl~r~rnt to formulate n Ic~ng-term 
policy for the devclopnicr~~ nl'tlrc tcstilc itidustry ;IS ii whole. 

E'inan(:ial facilitia arc also I~eirtg provider1 on an incrcasiriy scale to ir~dustrial 
cc.lricerns in the privatc sector. lior ins~irlice, tlic. scopc oi'thc activities of tlic: Indus- 
trial Firiaricc (loq1oration \t3iis widrncd 1,s the cnactmcnt of thc Indlatrial Financc 
C~c~rl~oration (hmendrrle~it) Act, l ! )bS (z-ide para. 29). 111 order lo racilitatc 
cxparisior~ rlf tlte stcel ir~dirstr!-, thc Stcel Coryor,arior~ of Bcngal Ltd. was rnrrgcd 
wilh the Irlrliarl Irori and  Strrl C!o. Ltd., in pursuilrjct CIS tlic rccommendatioris 
of the 'l'sriti Cor~i~rlissior~, I J ~  the iss~tc of thc Iron and Stcrl Cornpanics Amalga- 
mation Ord i~~ancc  of Octoller ?!), I!62 (since rcplaccd by arl Act cln UccernLer 
2 .  ~\rl:~n,rrcrncnts havc I?ccn rnadc to o1)tain a loan of $31 - 6  1ni1lic)ri. from thc 
World Rarik to erial:,le thr ;~malgam;itcd cotnpirrly 10 ~roccerl with thc expilnsion of 
its works. 111 actditiori, Govrrnx~lent I IRVC clccidcd to rnitkt: availal>le to thc Cornparty 
fitrther assislilncc irr the 1;,1.ni or loa~rs. Govcrnnicnt also snbsirlised salcs of ships 
t~uilt  by the Hindustan S1iipy;u.d L.ttl., tire arnnlint of srthsidy paid cluring 1952-33 
hcing ahout Ks. 1 crorc. 

Stcps wcrc takcn cit~ri~lg thc yc;i~- 10 rt:dttc~: tllc rlispn.ity hctweeri the tax 
pa\:al~lc by 1hrrig1i rorlipanics carrying on bi~siiless i r t  lrlrlia t l i r o~~gk  ;i bi.;lncli of 
a Ibreigr~ sirl~sirlia~~y and I,? tliosc: opcr.itting through wholly Tnrlian subsidiar.ies. 
'The super-tax I.C~.)BLC: ;ldr~us%il~Ie 11) Soreign colnpanics on tlleir. Irtrliar~ income other 
than iricome Crorr~ dividelids recrivecl [rum the wli(?lly subsidiary company was rcduced 
from onc iinna to six pics in t l ~ c  rupee, while the same timc thc rcbate adrnis~il~le 
on dividends rcccivcd by 1i)reign conlpanies horn their Indian stthsidiaries was 
raised rroin one anna tt:, one and a half annas (Also see pam. 85). 

.I11 agrcerrirrit, siri~ilar to t h ~ s ~  wit11 tiic Standard i'acuum Oil C:c.lrnpany or 
New k'or,k arid tlte Rur~rta-Sllr:ll C~:I. (cidc para. 12 of' tllis Keport for. 1 9 5  1-52) was 
concluded, clui-ill% the year, wilh .Mcssr.s. C:altes (India) Ltd. for thc cstablisttment of 
an oil rcfincry at L'isakhapatnarn, with all irlitiaI annrlnl capacity of b,00,000 tons 
of' crude oil. 'l'his brings thc total capacity of tile three oil refiner.ies to apyroxi- 
matrly 3.8 million torls, tile tntal fircign invcstmenl irivolverl beirrg uvcr. Ks. 50 
crores. 

-. . -- -  -- - -- 
* 'Tltc-*c ~ I L C I L I ~ I ~ C I  s i lk,  ilr~ifirial s i lk ,  dye-stuff, soap, j ) l ~ w w J  and k~.ro-rr~ar~~ancsc ir~dus- 

trim. 



As regards S t a ~ e  enterprises, furthcr progcss was rnarle in i.c;arcl to unit\ 
which we111 it110 prod~~ctiou earlier as wcll ac in regarel to the cslal)lisl~rnerlt or 
sevcral ncw units. For cxample, thc Sindri Fertiliser raclory attairled durilig the year 
its full prcduction target of' 1,000 tons per day, while ihe Chilhrrinjnn Locomotive 
factory produccd 36 loco~no~ives during 1952-53, as against 17 laqt year. Work 
is in  progl.ess irl connection with the cstablishmcnt, among othcrs, of tlle Penicillin 
factory at Pimpri (in Homl ay State), the D. D. T. fhctory at Dellli arld tile Hill- 
dustan Cables factory a t  Rupllarainpiu. (in WLst Bengal Slate). 

111 pllrsllilllce of (kn.crnl~lcnt's policy ol' convertilig industrial ~rndcrtakirlgs 
firlanced by thcrn into privatc limitcd companies, statlitor) corporations, etr. work- 
ing under Gavcrnmcnt sr~j~crvision, the: mana~cment  CIS sorne more r~r~rlertakings 
\+,as cntrustcd to  private litniteel companies r1urin.g the year. Thus, a private 
limited c.cmpal)y, n,uncly, thc Hi~~diislilll h4achillc TOOIS Ltcl., in which ST, 
per cent of the share capital is owned hy Govcrnmc~it and thc rcst hy tllc 
Swiss film of Ocrlikons, took ovcr the managernrr~t r:rl'tlle Machine Tools fhctory 
at Jalallalli as ti-cm March 1 ,  1 !15k I n tcrms or an agreerrlent signed or1 Dccer~~bcr  
fi, 1952, the Hiliclttsiall Housirl,q Faclory Lid. was incorporatt.d on .January 27, 
1953 as a priviitc lin~ited company, with Gc~crnnicnt  and Mcssrs. Uiisakha 
Singh-Wa1lcnhol.g Ltcl. as cqual partners. The managcrncnt and control of thc 
Teltphonc Cal~lcs tkc:tol-y at. Rupnarainpllr llas also lxen transl'crrccl, with cfTect 
frcm Nr vf nl l~r r  lo, 1952, tr-, n privatr limited conlparly, nalnely, the H ind~~s t an  
Cahles, 1.td. 

12. Lnhutrr Jiltralion atid f'ulic,~.-Government Save increasing attention during 
thc year to thr prinriplcs and proccdllrr that sho~lld govcrrl thc regulation of indus- 
trial r elatir.~ris, prvl~lrms I-rf prodrlctivity 01' I;ll~ot~r, industrial hollsing and provi- 
rior~ of prokiden L filnd 1)clicfi L\ 10 xvol ke1.s. 

The: xcneral iniprovc.~ncllt in the lal,o~lr situatioll noticcd sincc the Industrial 
Trilce Resolilt.ic.)n ot' necrn~l)et. 1!)47 cr.~ntin\recl clllring 1!)52-5:1. 'Thc )-car wiis 

tree Srcm major it~dustt.ial di5pr~tes. 'J'he ~~urr i f~er  ol' 11lan-days lost a t  2 . 7  million 
i n  1952-6Y* was Ivwcr t t ~ a r ~  tllat oS 3.  !) niilliorl dur.ir~g 196 1-59, Ixing the lowrstsincc 
1957-48. AII irnl~clrtarlt dttvelopmelll ill the Geld industrial rclatiorls was thc 
Tripartite L;ibour Conference hrld ;it Sair~ital h~ October 3'353, with a view t e~  
ascertaining public opillion as r c~a rds  thc ~ r i n c i ~ l e s  or1 which laboirr legislatiorl 
slio~lld be basccl. 'I'hc main ar hic\.cmcnt of thc Conference wirs the gene~.al 
agreer~lr~lt that rrnpluycrs and workers shoilld scttlc ditfcrcnccs and disputes 
r tlrough vo111rlla1.y conciliih~ioll iirlcl voluritary arbitl-ation in prclkrcnc:~ to 
cc;rnp"lsory adjuclkation. 'l'hc clt~cstion of finciing oil1 ii 1~zsis haming the 
ncw Iccjslation on ind~lstrial relations was rcfcrrcd to a represerltativc: sul-corn- 
mittec and thc matter was f'llrther disc~~sscd at a confcrence 01' Labour 5,iirlisters 
of the State Govrrnrrle~~ts in Feljruary 195.3. A Bill cmhodying proposals emerging 
finm the al;ove elisc~.~ssio~~s is  expcctecl tl 1 I)r introdt~ccd in t hc Union Parlia- 
ment in the Ileal C t ~ ~ i l ~ r .  

111 last )car's Rcport, rcf'crcncc was madc to two importanl labour wrlthre 
rncasllrrs initiated hy Govrrnrnent, rran~ely, the I~~mployccs' Provide~lL Fund nllcl the 
Rmployces' Health Insrlrance Schernes. The provicions of thc contributory Provi- 



clcrlt Fund Scherne were 1>r011ght into tii~rcc i l l  stagcs I)y Novernbrr. 1 ,  1!)52, CJII wliicli 
datc the cc:llection ol' contril)utions co~nmcnccd. 'l'hc Scheme a t  present cc:Ivers 
ahout 1,500 fiictories in six r11;1jor ir~cluslrics atid cxtcntls its 1)cnefits to r~early 1 . 2  
miIlir~n workcrs. 'l'hc total amoiir~t of ; ~ ~ ~ r ~ i r a l  contril~i~tions of the workers arid 
employers i s  estimated a t  ovcr Rs. 10 crorcs. The Errrployees' Hcaltl~ Insurarlcc 
Scheme, wl.lich was irltrclducrcl ill Kanplrr and Delhi in Pe l~r i~ary  I!)52, coi~ld not 
hc cxtended to other iridlistrial centres during thc ycar, dut: partly 1.0 lirlancial 
difficiiltics of thc Statc Governments. 

The Union C;c~vcrnrne~lt introduced thcir scheme fi.)r sul~sicliscd i~ldilstrial holrs- 
ing, r.cferrec1 to in last year'sReport, in tcrrns of which houses arc to I~econstriicted 
Tor acconunc~dati~~g industrial workers through the agericy of the State Govern- 
rnents,statulo~~y housir~g boar-<Is, employers and re~istcred co-opernti\,c hou\c-I~~~iitli t~g 
socjctics of industrial workers. The Uniorl (;ovcrnmcnt will beilr the major share 
of thc iinancial brlrden of the liousing programme undcr t l ~ c  above scheme. 'l'he 
Cnion ~~ovcrnrncnt's assisrancc for the implementation of thc programme will bc 
given in the form of subsidies and loans on relatively easy terms. SII I~sidies are to 
I:e giver1 to the exte~lt o C  50 per cent of thc actual cost of constructiori i r ~  the case 
of State Governments or statutw.): housing I)oa~-ds, and 26 per cent irr the case of 
cmplo!*crs and rcyistcrctl co-opcrativc societies, while advanccs will Ix grantcd upto 
5 0  pcr rcnt of t l ~ c  cost to tlic former a r ~ d  3 7 4  per cent of' tllc cost to thc lattcr. 
Thc Ccl~tral (~ovcrnriic~it I)~rtlgct Tor 105!1-.54 provicles Rs. X.8 crorcs ii)r pur.poscs 
ot' incll~strial hollsiug. 

13. C'utitro1s.-Durirrg 1!)62-53, mainly ill rcspc)rlse to the changes i r l  the 
supply arid delna~ld cu~~di t io~ls  irl several sectors, (;ovcrnment relaxed, in a. substai~- 
tial measure, the existing controls on prices, clistrih~ition, ctc. 'l'hc main objectivcs 
nndcrlying thcsc rcluations wcrc to minimise m he irksonlc taturcs of controls and 
to  restore normal conditions 01'tradc wllcrcvcr possible, as well as to hell> maintain 
prod11ction by  stimtrlatir~g clemancl through ficcr distribution. Suital)lc atljust- 
rnenb were also 111ade in the export rrxle policy in an cndcnvom to rni~iritair~ arid 
stimtilalc the estcrr~al derrlarld for Irldiarl groclucts (tide pant. 80). 

(;ove~.~~mcnt illso took stcps to prever~t any uriduc risc in priccs from taking 
placc cotlscqucnt oa thc rclasntio~i of con~rols. This was donc in tlic casc 
of Ibodgraii~r 1)). thc iss11c of' thc Foodsrains (Licerlsing aricl Procure~nent) Order, 
1052 anrl the opcriing ol'fair price shops, and in the case of sugar by the rcterition 
of cvrltrol vvcr. rclcases or ~ I O C ~ S  fro111 ~ 1 1 ~ r  factnrics. Nso, to meet the situation 
arisirlg fi-or11 ally possible advcrsc rcactiorl to decontrol, (;ovcmmcnt retained thcir 
powers of control, as cmhodicd, among others, i11 the Essential Supplics ('rcmporar)- 
Powers) .let, l!llf; ancl the Sllpply and l'rices of Goods Act, 1050, whicll stand 
extendcd upto Janiiary 25, 1!)55 ancl Ailgust 15, 1953, respectively. With a view 
to repilating fi~rwarcl trading in cornmoditics, C;overnmen~ er~acted the Forward 
C:o~~tract.; (Rcgillationj Act, I!j5!2, thoclg11 tllc .Act has not yet been t)r.o~rght into 
eflect. ;\ com~nittee has albo Leeri appaintccl to cxminc  the cxisti~lg control 
legislaiior~ arid to rriitke rcconlmendatior~s fur its revisior~ or rcpcal. 

. . 
l l lc  most inlportant rx1rasur.c ol' relaxation during the yext was irk rrspecl or  

f'oodgrairts, whic.11 was made possible by tlic markcd improvemeril in lhe stock 
position p'ara. 10). In cotton textiles, thc rcIaxations in controls madc 
towartls ttre closc: of 1951-52, ti~llowing d slackerling i n  dematid and a rapid dcclinc 



i r ~  prices, wcrc carricd rlirther dur.irlg the ycar. 'I'hc pcrcenkage of protluction of 
coarse and mcdiunl cloth, which nlills wcrc allowcri ro sell fi-eely, W ~ F  raiscd fiom 
50 to 80 in April 1952 a r d  fi~rther to 85 in hfnrcil 1463, wI~ile their output of fine 
and s~lpe.l.fine cloth contir~lled to hc fice fj.01~1 c1istril)ution control througllol~t 
the year. 

EHi.ctivc from Octobcr 1, 1!W, the Crovcrnmcnt nf'lndin removed, in stages, 
thc prire control on nlost of tlic popolar vrtr-ietics of clolh, with Lhe result 
that b y  the end of M u c h ,  pricc controls covcrcd orlly one-third of cloth production. 
As regards cotton yilrll, thc frcc sale concessiou granted to mills in rcgard to thc 
whole of their output of yarn niar~ubctitred lkorn forcjgn cotton was cstcndcrl i n  
Jurle l!W to yarn madc out of Tr~cliarl cotton upto 33: pcr ccnt of'theolltp~lt anrl 
i r ~  September upto 50 pcr cent. Price corllrol in rcspcct of all count$ of' yarn was, 
however, retained. With tlie large measurc of decontrol as from the second cltlarter 
of the year, thc 11s11al quarterly t.evisjon of cotton tcxtile: priccts in accorclar~ce wit11 
the 'l'ariff' Uoarcl's I'o~~mtrla \vas discontinucd and the controllrcl prices as Gxecl rar 
thc July-Scptrmher cluarter werc continilcd thr those varieties of cloth over which 
price cr~ntrol was rctairled as wcll as fbr all varieties of yilr11. 

Irl the case of raw cotton, G~~vcrrlmenl made important modifications in thc 
system of distribution control, with a view to facilitating frccr movcmcnt of cotton. 
Thus, Lhe licensing systcm tbr cot tor^ tradingfor the 1953-53 season was simplified and 
the eligibility rcquircmcnts of' licerlsees were also relaxed. In vicw of thc satisfac- 
lory supply position of cotton, Government pcrmittcd in Ikccmbcr 1!)53 forward 
trading on thc 1:ast Intlia C~:~tlon :tssociation, Bombay, aftcr a lapsc of thrcc ycars. 
11s regards sugar, Goverr~rncrl~ allrlounccd on S c p ~ c m b ~ r  23 th- rernnval of coritrol 
ovcr prices, rnovcnlcrit arid distribution of silgar ol' thr 1932-53 seasoll, sul~jcct tc~ 
the rc~~llatiorl  or releiwes of tllc commodity bum filclvric~, Price corrtrill otPal- qitr 
and Ahrcndsari \*.as a.lso liftcd. 

Distribution controls in respcct of certain categories of iron and stccl manufac- 
tures were removcd, in orrler to Lcilitate the spcedy disposal of stocks. Control 
over prices and distrihntion of all varieties of iron and steel pipes and tubcs wcrc 
also removed as from , J a ~ i ~ ~ a r y  19, 1'353. Control ovcr the movcmcnt of raw rubbcr 
imposed in 1950, ~ ~ n r l e r  the Supply arld Prices of (hods Act, 1930 was rcmovcd in 
1)cccmbcr 1453. Coverr~ment ;rlso liftrd,on Octohcr 3, 1962, controls re~arding 
prices, sltbmis~iu~l of stock returns ctc. cxcrciscd in tcrms of the above-mentioned 
-4ct over bicycle, 1,icyc.l~ parts and accessories, cycle tyres nrld tubes and electric 
I~ulbs. I n  June l!W, thc priccs of r:nnnspuii were decorltrollcd, while a11 reslrictions 
or1 production, pricc, movcment aricl distrih~tion of oilcakes were remowd in 
October 1952. 

,Urn\? mcasilrrs ol'ct:~n trol adoptgd durirlg the year werc (1) the restriction impos- 
ed as from 1)ccembcr l!j52 011 produclion of dhotics by cotton lllills to thc cxtcnt of 
60 pcr cent of their average mo~~t l i ly  output during l!I!il-53, with a vicw to 

rcscrving the rest of the: output for thc handloom irldustry, (2) the irt~positioll by 
the West Bengnl Covcrnmcnt in llcccmhcr l!)52 of a ban on ii~titrcs tr.;rcliog irl jute 
goocls to promote stability of j i~ te  prices and (3) the enactrrler~t of the For.\vard 
Contracts (Kcg~llation) Act, 1952. 





The Forward Contracts (Keg~~lation) Act, 1952, which was passed by the 
Union Parliament on Kovcmber 24, 1952 provid:~ for the regulation of forward 
contracts arid prohibits opt.ions i n  goods, including bullion. 'I'he regulatory pro- 
visions o1 tlie Act will be broug'r~t i t~ to  Iiwce in rcspcct of diH'crcnt conlmodities and 
arcas as ar~cl wlle.11 t h ~ ~ n d  liccessary. Trarisactions on tlie Stock I;xchangcs, which 
will form the sul>jcct of a separatc Icgislation, hi>\-e Lecrl excluded liom thtl purvicw 
or  this Act. Under the ,\ct, l'orwarcl contracts, other thiil riorl-transrerablc specific 
deliwry contracts, in commodities wol~ld hc allowcd to be entered inlo or~ly in 
accordar~ce wit11 tlic rirlcs and bye-laws or  an association rccogniscd hy Government. 
'Thc rules arid bye-laws cf a rccopised nssociatiorj have to hc approvcd by 
Go,~crninent arid 1 1 0  alterations or additions thereto shall I)e madc witliont thcil. 
prior approval. The associations are reqirire~l 1.0 filrr~ish to Governtr~etit sucl~ 
periodical rct1i1.11~ relating to thcir alfairs as may he yrescribecl and also a copy o f  
their annual rcposts. Ttic Act also provides for tht: cr~eatiori o f a  Forward Markets 
Commission, among other things, to advisc thc Union ( h w r n ~ n e n t  irl the adrrii- 
nistratio~i of the Act, to under lake ir~spec tion of accounts and othcr documents of 
rccognised associations, and to kcep forward ~narketq undcr ohscrvation and under- 
take a co~ltinuous study ol' ttic prol,lcms relatirig to them, with a view to hringiny 
to the noticc c?f Covcrrrmer~~ important dcvclopments in the ~narkets, 

1.1. l ' l n ~ l t i i ~ i ~ g  and L)eocl,~p~~~cnt.-Tt~e 1)raf't Outline of' India's First k'i~c-\~car 
Pliui, p~~l?l~shccl Ily tlic Planning C:c~rr~rnissic.~ii in .J111y 1981, was rcvic\vcd in thc . 

Rcport li)r l!).j 1-52 jr:idt para. 15). ' I ' l~r  r ' l a~~ l -~ i r l~  Commission publisl~cd its final 
Rc.port in L ) ~ ~ ~ l l l b ~ l '  1!13?. 'l'his Final Kcport* was prcparcd aftcr taking into 
consideration the var.ioi~s s~~ggcstions ~nade  irl Pa1.1iarllcnt ant1 or~tsidr it t?~llowin~ 
the p~ihlication of the Dralt O~~ t l i nc ,  and en~boclies scjrrle important chilnges iri 
em~~l~asiis arid dircction in several aspccts of thc original Pla~i.  A preliminary 
Progress Report on tlic working uf t,hc Plan, d1:ring the first two );ei<rs 1951-53, was 
suhrnittcd to Pa1.1ianierit on May 15, 1'333. I n  the final Rcport, thc two parts of' 
the Draft Outlinr, [he lirst ~nviqaging an  expc~1tliti11.c or Rs. 1,493 crorcs a l ~ d  the 
secoricl r~t '  Rq. 300 crores (which was to hc undertaken only iT exterriill assistarice 
I~ecauie availa1,lc) havc been cornlined into ;t single l'lan, coveririg t11e sitrrie periorl 
as tlre DraTt Orttlinc hut ~nviraging a higl~cr total outlay on development of 
Rs. 2,06!) c:l.ores. Thc  cha ;es i r ~  the al1oc:ation 'of rcsourccs among the main 
heads of develop~nrnt arc hrou!rht out i r ~  the Taldc I)clow (uidp also Graph 3). 

Ou~la): rluring 1951-56 Pcrccntage or Total 
Outlay 

& 7- - 
I:i\.c-Ycar Draft 1:ivc-Ycar Draft 

1'1an Outlinc Plm Outline 

r\gricul~ure and Coll~~~iiu~i~y l)~:\-c:loprn~n~ . . . . 360 192 17-1  I;! . A' 
Irrigation and l'owcr . . . . . . . . . .  .Xi l 430 27.2 .YO-  2 
'I'ransport and Con~rnimicntio~~s . . . . . . 4!)5 388 24.0 26.1 
Industry . . . .  . . . . . . . . . .  173 101 d.1 6 - 7  
Sucial Scrviccrs . . . . . . . . . . .. 340 354 11;. .f 17.8 
Rd~abili[i~tion . . . .  . . . . . . . . 8.5 5 !) 4 .  .I 5 .3  
Misce1Iana)us . . . . . . . .  . . . . 62 - %  iJ1) 2 .5 1 a $  

Total 2,069 1,493 100.0 ld0.0 
.......... - . -. - . . - - -- 

For I'ullrr dctails set the Decernl~er 1853 iwuc d t h e  Kesme Hank of 111dia H~llletir~. 



Nthorlgh thc inagnit~lde ol' clevelopn~errcaI outlay has IJCCIL expanded, thc 
scheme of priorities, it will be ol)scrvetl, is rrluch thc same as i r ~  the Ilraft Outlinc, 
69 pcr scnt of the total experldilure bcing accounted for by n,qicuItrlre, 
irrigation, power, trarlsporl. atld communications. The oullav in thc p~lhlic sector 
has to be devotecl lo creatir~g the ncccssary basis Tor more intcnsiticd developmc~~t 
a i  a later skage, and hence thc nccd for high priority to be accordecl to bwic devclop- 
mcnt such its aqic~lltllrc, irrigation arld transport. In thc orderir~g of expenditrlrc, 
thc Plar~nirig Cornn1issic.111 hm also given duc consideration Lo the mala~j~lstmerlts 
in the economy causcd by the War and the Partition. Theexpenditurc in the pu\,lic 
sector is expected to make a substantial c o r ~ t r i b ~ ~ t i o ~ ~  to thc amount or productivr. 
ecluipmcnt available to thc cconomy. Capital rorrnation is estirnated to rise I)? 
about 20 per cent 01% thc additional national irlcvme each ycar. Ry l!jXj-Sfj, thc 
national incomc, it is statcd, will hatre risen by about 11 per cent to Rs. ~ ~ , I ) o ( I  
crorcs and if, from 19.36-57 oll\varcIs, irn-estment is stcpp~rl up each year hy abollt 
50 per cent of' the addilic>nal O I I ~ P L I ~ ,  i~ wo111d I ) c  possil~le: to rk.)uble thc per c,nlitn 
incorne in al)o~~L 2i years. 

As r.cgards l inanci~~g (:11' clevrloprrlent in thc put)lic sector., the l'lanning Com- 
rrrissioll tias estirrintecl that the Urriorl and Statc Gc~verr~merlls will 1,c able to raise 
intcrnal raourcrs, i~rr~ourlting to Ks. 1,258 crores ill the f i ~ e - ~ c w  pcriod. I n  addi- 
tion, cxtcrrlal resources alrcady rcccivccl hy t ndia i r ~  the form of loans and grar~Ls 
will hclp financc thc programme to the extent of Rs. 166 crores. O n  prcrse~~t esti- 
matts, tl~crcforc. thc ~cso~uccs  avai1al)lc to rhe public sector amount to Rs. l ,4l. i  
crores, lcaving a I,alancc of Rs. 655 crores 1.0 be covered through furlher externit1 
resources that may I)e fortlicoming, or internal taxation and l o r r o w i ~ ~ g  or deficit 
fina~lcirlg. The C:omnission believes that dcficit financing should not cscctccl 
Rs. 290 crores, which woilld be r o ~ ~ g h l y  cclrlal to sterlirlg espcctcd to l>r ~rtilisetl ollt 
of' Tntiia's acctunuliitcd I)alal~ccs. Tn these circturlstanccs, the attaiarner~l of the 
ex~~~ncliturrt  targct of Rs. 2,0fi9 crorcs, as the Commissiorl has pointed out, will 
tieperld or1 arltlitiounl assist;u~cc rrom f broad or incrcascd mobilisation of domcstic 
resources. Should such resources not bccomc availal~lc, thcrc will dol~btless be 
some marginal atljislrnen~s in the sixc of thc Plarl. The following Table sl~nws 
tllc financial basis of the Wiin (ride also Graph 4). 

(Rupees i n  Crom) 
C:cutral Slalcs 
Govern- (including 

ment Jammu and Total 
K a s h i r !  

1. %nncd outlay on d~~clopmt7i t . . . . . . . 1,241 
2. Budgcury -csourcts : 

i) Saving- from nlrrcnt rcvcnues .. .. . . .3:{0* 
ii) Capital rwcipts (c~clutling withdrawals from retcrkta! :IUn 

iii! Intcrnial intcr-Govem~nallal transfers in cunnwtion 
wit11 LLc Plan (i. c. "Ctn~ral assistance"! . . . . -229++ 

495 
3. External rrsoucces already rcccit-rd . . . . . . .. 136 
4. Total .. .. . . .. .. .. .. . . 653 
3. Gap in r ~ ) u r c c s  to he rn\-ard ~lrrou~h c:xlcrnal ;~ssistancc, 01. 

increasd taxatior~ arid ~ O I I I C - P I ~ C  I)~rrot\*ir~g (1-4) . . . . .inn 

lncludrv lis. liO cror1.u a\itilablr  lion^ tlic r i t i l ~ q  rcvwuc for final~cing their clmclop- 
men t programme. ** Includm Rr. 4 crorm by way orstatutory grant9 for schcdulcd triba which will be avaL~tlc 
fbr part of the devrlopn~mt expenditlrrr. nrl achdulcrl tribm ill thc .%x-aln Stare Plm. 





.\s ~.c.*trds rhc yl.i,jil.;lrrtrlle Ii,r l11.c yrivirlc sector ol'ir~dustsy, t t ~ c  l'liilt c.o\:ci-s 42  
~ ~ l i i , j o t .  i l~d~~stl . ics iuld involve.; ;I toti11 outlay 01. Ks. ti I :1 rrol-cs. 'l'his outlay il~cludes 
IICW iltvestlr~el~t in  lixcd capilal ol' Rs. 2:):; crol.t8st rspel1~1itul.c nn modenlizatiort 
imd I . C ~ I ~ I C C ~ ~ I I ~  01' nlachinrry (including c.~lcscnt dep~eciation) of' Rs. 230 crorcs 
and provision ol' \vo~.ki~lg cilpital of Ks. 150 crorcs. Resources l i ~ r  this investrncnt 
are to be l i )~~nd ,  I)y and I;irge, Tt.o~n corporate and private savings. The Central 
(;overrlmet~t will provitlc sizcal~lc ashlstaocc to llle private sector in thc fonn 01' 
rrli~l~cls or \\.;li.time Ji\ccss Pl.cifits ' l 'ax Ueposits, amounting over the five-ycar period 
t o  R\. I;I\ c.rl,rcz. \\'r,rkillg cirpital r~r~uisc~ncl l ts  are espcctcd to  be made available 
1))- 11a11k.i ; I . I I ~  otllcr sol~l.ccs ol' s11ot.t-terrn finance in the co~tlltry. In addition to 
~llrnc, (Ilr C:ort~ill;~slo~~ cspcc,ts li)rc;gn I~r\~rstrncnt of  he older ot' Rs. 100 crores t o  
~t~:~tc~~i;~l is t -  ( I I I I . ~ I ~ ~  fltc Pla~t 11crioc!* 



11. PRODUCTION AND PRICES 

A. PRODUCTION 

15. .-lgricr(lfurnl hmdrci1ior1.--;Igr~ci~1111ri~l l>r.oJ~~ct;on in l!JT,l-b'L, on the \\Itole, 
shawcd i r r i  irri~)roverr~err~, a5 a ~ x - s ~ ~ l t  of cotlt;nncd ctiorts ~r rder  the Intcpratcd YI.o- 
d t ~ c ~ ; o r ~  Rogratnmc. Irlcrttnscs were rnainl}. llotIccd ~ I I  respect or cotton, ,j~itc a i ~ d  
strgar, wlicrcos prodltctiotr of roodgri~i~ts ;7tirl r~;lseeds sltowcd dc~l:ues vr I - 2  rcr  
(:el: L and ( i s  l pel. r! rtr .  ~~esprc~tlvcly, l)urir~g 1!)52-53, (here \\.as an  incrt.;~st. i l l  

acrmgr iurlrler fi)odgl.;~i~ts ;1110 a t.;.sr ; 17. olltp~tt is cxpcc1~1. 

( I )  l * b ~ ( ~ ~ r a i t ~ s .  -.'l'l~c tot11 pt~od11c1~011 o f  ~xveals clc(.lit~cd from .l I . 3w, ~ri;l l io~\ tolls 
it1 1 !):lo-:)[ LC) 4 1 -.'3 111~11~01i tons I!J> 1-52, mairtly 1111 act.n~t~lt  I I I L ~ ~ V I ~ I I ~ ~ I ~ ~ ~  5CiL- 

s011iil co~lrlit;orl%. 7 '1 r r~  r~srrl~cd ; I I  darn;ri:c to tltc s~;lr~.(lilrg Xlrarij'crops alid tiela) eel 
the sowIrig ol' tohi ero11+. ' I ' I I c  pror111cti(.~n 01' ricc, ~ O W ~ I I . ,  r r t i ~ e :  i l ~ ~ d  small mlllct~, 
however, sltowcd ;in irnl~rovcrrlcrrt, 1)11t this was rt1ot.c than o f i r l  1)). drcrcassh in tllc 
prtducCori 01' wtlcat., I)qjr.;~, r.:~gl irrlcl I)i~rlry (rdrlt Statcrnr~~t  s). ' 1 ' 1 1 ~  proclt~cr :or1 (,r 
gram and otliel. J)II~PC:: also rl~.clit~crl linm * .:1 rnillio~~ 1011.9 :)I. I!l:jO-:'I l to 5 .  5 r r l j l l ; ( l l ~  

tons it) I !kj 1-32. 

l luri~ig l!Y)l-,52, tlrr ;tcldi~io~wl p ro~ I~~c . t ; o~ )  1111cl(.t. tlie- GXI,\V hlore Food rani- 
p i g n ,  as rcportod l ~ y  tlte Statc (;c.~\.crnmcrtls, 1iii> I>cert estimated ilt 8 . 8  1;rkh to111 
as agalr~st t l~e  tilrgct or I I lakh tons fixcd li)r thc scar. T r l  addition, thc estimatrcl 
I'oorlgta~iis procl~tct:ot~, ;LS 21 1.cs111t ol' tltc: major ir.ri,qatio~~ sche~nes, has I r cn  placcd 
at  2 . 7  li~kh loin. 

'I'III? ~:1~11l'~ill (111r:ttg ~ l l ( :  l!l>Z-F~:i /;ILU~.~JW;L\IIIL W'IS g~~~t:l.iiIly > : t t :~ l i l~ t~~.y!  rsccl~L 
in  parts or Rornl,a!:, Marlt-:v, hihitr, K;!jastlr;tn, Madliya Rliarat, Hydcrab;tcl il111.l 

Xjysorr, wt~erc ct .01~~ \\ct.c ;~cl\cr.sety afibctrd I,! trt~duly lot~g spells nl' dry pc:-ioct 
i r k  cerlaiti areas and dclici~ r;riltlkll ;IL othcrs. 7'hr \virltc~. rains were reporterl t o  1~ 
gcrlcrally satisL2c:tor)- cxcc-pt irr thc I)ccc.;rn itrtcl k-artla~sk diris;orl\ of lk)n~l)ir\ at~rl 
ili c:el-t;li~~ parts olhhladr;ts and h1y~ot.c. 'l'hc crnp !,rospec:r..i Tor I !)52-53 arc i.cportctl 
lo I)r 1)ellcr than i t )  (lie ~~recetcl;r~g two ).e:it.s. I'll? ; t ~ ; i i l i ~ l ) l ~  fir l ; i I  l?tl.ccasts fi)l. 
khur~/'ccrciils fi r 1!):12-52 s;io\v ;[t i  .11crei~ (: i ~ t  r11r a 1 ~ 3  or  .t - i pc~ .  cell1 ; i ~ t c l  ~ I I  tltr 
output (;I' 1 2 .  .I  p t r  c:cnl ovcr tIir c>ol.l.c.sy)or~dir~g e ~ i  irn I 1,:s li)~. t:ic pl.cviotis c;r I.. 

(2) 0lhr.r :l,pil'c-trllrtra~ iJtrrrlrrc~l.c ( u )  (~o~lorr:-(.:otton product'(-)I) inc:rc:\sccl kern 
? ! I .  7 1i1kh l)alcs i r ~  I !)50-.51 10 I - 3  Iitklr l)alfi 111 lit51-52 (rai(/e Statcrner~t !tj. 'l'hc 
rncasurc:s tklkc~l I,)i Go\-cr11rrlct1~. Tor irrcrcns'~~g cotton procluction ir~clurlrtl, :tnlt,tig 
oth(:rs. 1~tr;l;ties f i ) l .  c:xtc:~islori o f  i l .~.;g~~tio~l 10 ;Ireas irrirler c:ottnll, Krarlt of ; I  ~tcrest- 
rree loi~r~s ;trtrl st~l)s;dic:s to the cott{)t~-grnw;rlg States for tile p~~rc:hasc ol' ;~rtgrovrcl 
vii~.:el:rs or srec1.i i ~ l r t l  f'rr.t'l;sers, ; ~ r ~ t l  ;~ppo;~t tmct~t  of cstcnsior~ staC1' fijr- carr!.ing ~ I I  

propaganda n~rd ofli.ri~ig tcchtiicitl iidvlce LO coiLoll Kl.owers. In  ;iddiiio~i, i r l  I !)52-.i:3, 
the 'floor' prlcer o f  thr: 1)as;c: \.iir.lctjt% of cottorl wrrc irtcrcasrd 1,)- Ks. 35;- prl. 
ciuldy over those for illc p~.c:v;n~~s sc:n.snn. 1'1~odrrctlot~ iri I !bW-.i:: is, ho\zcvcr, 
expected 10 l)r ;I litllc Iowrr ~ h a n  ~ I I ; I I .  i l l  I!);, I -T):!.i)wing to defic:;erll ra;11s >IICI nd\.crsc 
wcatl~cr conditions 111 sorrlr co~to~l-yrc.~\~;r~g arcus. 

( b )  , S ( ~ ~ I P .  ;IS ~ I I  tlic ~ I . C V ; O I ~ S  ycitrs, (:ovcl.rirne~lt ~:olrt;n~tcd tllcll- effijris to st;- 

11111late tile ploi l~~c~ic.)~~.  c.lfji~tc.. :\Stet. thc h a r p  r1sc ill prod~rcilorr rlllrlt~g thc prcv;o~rs 
yrar, illere was ii li~rt!ict-, lltor~yl~ sllglit, ilrct*case i n  prodilctlon in 1!,92-,i.'I to I fi 9.5 
lakh balcs from .Iti.'iP lakh I~alcs i l l  1!)>1-.>2. 'The tntal area iindcr jutr, Iiorvever, 
slin\vcd a dec:l:lie from I .!)?I rn;lliotr acl.cs ;11 1!)31-52 to 1 m 8 . 3  mill;on iicres I l l  

1!)52-33, rrtai~rl\. clilc. to a sl1at.p tlccl:t~r ; I I  111.ic.r~ (-IS saw jutc alld , j l~te zoods priol- to 
sow in#. 



i.,;j .\'II,<uI. (,Krrrt-).-----'l'ltc rl\r;ll pl.'i,r: j1o1:c.y l i ) ~  srlg:ll., \YII:IcIL ~ 1 1 s  C ~ I I ( ; I ~ L I C ~  dtl~.;llg 
I !)>I-52 also, !.icldcd cllcourilg:rlg r~iults.  Thc prod~ic*.t:on (in tcrrns of rilw st~jiar.) 
;nc.rei~%ccl fimn 5 - ( i  111illiorl tons i l l  I!l,T))0-51 lo y ) . ! )  ril:llio~l t011$ I t1  l!Ir11-52. A SIII>SL;~!L- 
t;al irlcrease i r i  j)rod~lrt;r~rl was rccordrd i l l  thc I'~u!ji~l), .llc U.P. ;ir~d Romliay, which 
was xligtl~ly oftSc~ 1)). a F,III i l l  R;~I;II-, kladl.,\s and Sa~~t.aslltr;~, tllailll) due to ll l~ra~ollr- 
ablc weather co~ld;tlotl.;. 'I'hc prorlttc~loll ortvli;te slrgar showcd ;I st~l,slalltial ;~tcrcasc 
from I I . 2  lnkh tons ; I I  t I!);iO-5l r;e.wo! to 1 4  . ! I  I:!kh to~is 111 lX~l-52.  and nearly 
; l t ta ;~~eJ ~ h c  1i1rgc1 of 1.5 lakll Ions fixrti under the 1"irsl F:vc-\.'eal. Plan. In  1953-53. 
howcvcr, it is cxpcctcd 11) h o w  a clecl;ric rn;i;nly d ~ ~ c  t o  ( I )  drcrense ;rl ll).c ilrea ~ ~ r t d r r  
calle, ( d j  d;\.rrs;otl (,I'crinc in tllc filc.:[c.~r). 7r)llr-s to thr production of </it' (111e IN.;I:.CS 
of \vIiich n1.r t.rlnt;vcl!. h;gh) and (3) I a ~ c  c:orr~rr~rrlccnir~It of cl.ush;n,q 1 ) ) .  licctor.ies. 

((1) Oilset//~~.-T'l~r 10t;lI pr1~111ct~o1.1 or tlic tivc lr~:~-jor u:lsccds (gro~~ndt i t~ t ,  I i t l -  

S C C ~ ,  c;l?.tor~ccc!, scsamrlm ; ~ I L L I  rape ;l~lcl m~~stnrd)  dcc1;ned fro111 51 ~ 0 8  lakh tons 
in I !)50-5 l to 17 .!)I lakh tons in  TI!-52, c.111c mainly to a fir11 I r l  the y~.c.~J~rctic.~~~ ol' 
g~.c,u~~tlrlut, scsartlllrrl artd 1;tisccd. 'l'his \\:as at~riblltrd to 1lnk1vo11ral)lr ~'erltlier 
(.olld: t;011s. 

I li. / t ~ ( / i ~ t / t ; ( ~ /  I ' ; ~ t d r ~ f i n ~ ~ ,  11id11str~~11 !~rocl~~ct :r~r~ sllo\\.cd it f11tt11er s11\).<1,11iti;~I ;I[-  

crcasc dl~ring I!)>',. l)cs~:;~c occaxioni~l uctl)itcks, rile aver'lgrt gencrizl Indcx for ttle 
year sho\vc.tl a risr 01' I o - ( I  pct crllt I . I \ . c~  tllc avcragc lig~~l-e iilr I !)T) 1 and of' 2'2 - H pcr 
c.rllt ovcl. [he I!)5o a\vrt.agt-. 'I'hc l!)5'l ilvcrngrt ;rldcx jbnse: l!Mi---100) ol' L2S.!l is 
~lir higllcsr ;u~! !car r;l~c:e t l~c  war. L.jkrw;sc, the 1)cct:mbcr 1!)54 irltlcs of I 3  + - r i  
Is also the yo:i\vnr 11;gllts~ O I I  rt:c.ord. ' l 'h s  :.lrogrcs~ ; I ?  ;ntlustr;al produt:~lori was 
gcller;ll, covcr;ng I,iis:c as well :IS c:ollsrlrncr go~)ils indlirtr;fi, whle a nurrlber of  
IKW ; r~d~~st t ; rs  also went ;11to proJ~~ct:orl dl11.;11g thc ~<':II.. Ttir resrtlt:il\t improve- 
ment in thc? sl~pl>ly posltiotl cllal)led Govrr~lnirnt to d;scorlt;t~ilc (11. rclas tllc csisting 
co~ltrols over prices arid rlistrihiltion of cer l ;~ i~ i  c,c-~:nrrioditics. inc:ll~d;r~g rottnlt clot11 
i~ nd S L I ~ G ~  t. ; ;ide pritii. 1 :I) .  

I t  is ~lc.~tr\vor~tl!. that t h ~ '  ~ I I I P I . O V C ~ ~ C I ~ L  ~111r;ng 1!J53 WAS nchiuvetl in spite of thc 
d;ficultic-j cxycl-icnceil I)y sonil:: ;nd~~str;cs, fvllow:~~g the tcccnt world-wide sliil't to 
a I)~l)-ctrs' mal-kct with tllc iu:c:orttpar~) : I I ~  rcrcss;ot~ in prices. Thcsc difficul~ies were, 
lo an extrltt, ovct.colnc 1))' nic;isIlre WII~I-11 ( ; O V C ~ I ~ I ~ C I I L  ~ i ~ o k  to sali.g~la~.cl the level 
o I ' ~> roduc~ : t ,~~  arltl the ~ttctltion g1vc.n 11.1 tltc: rxport markets ['or (-PI-tain industr~cs. 

'1'11~ 1 . i ~ ~  i n  illdtls11.ia1 ~ L I I O I I ~  dllril~!: 1!1.')'?, W , ~ S  ~.c:li~tlvcly more rrlarkecl, as in the 
OI.C\.;OIIS yrnr, ; i t  ccrtelr~ coll.;\lrrlcl. goods ;tldus~l-;er, pal.t;c:llla~.ly cc.tt.on Irtst;lcs. :I.; 
ijgiliris~ ;II I  I I I I ~ J > I I ~  of'4,<1'i1i rl~iIl;o~i !.a~,rls oI'(~lot1l :i11(1 1,:30 1 11l~Ilio1i 11)s. 0f~itr11 cl~tritlg 
I !le7)I, jlic C O ~ I O I I  ICXI;II: : I I ~ I I I S ~ I  !, ; 1 ~ ~ 1 1 ~ c ~ ~ e ~ I  LI~II.:IIX l!)52 the I I O % I \ ~ ~ I -  rc~mrd product1011 
I-~f -!,.i'.jX rnillio~l !.artls 01' cl1.1~1i arid l,.t.',O r~llllic~rr 11)s. of y;trn ( r - i t i f  Slatcm nt 1.) 
;irld G I ' ; I ~ . I ~ I  :'j. '1'11~ proclrlcllo~~ ol',j lltc: rn;ln~lrilc tures alwt rosc from 87 9,l')OO Inla to 
!~.52,000 tonu, a11.tlough rllll.l~~g thc Inllcr t~alf'of thc year, the o ~ ~ t p ~ t  wns sornewlra~. 
adversely aflkctcd by ~ h r  comparatively lo\\. Icvrl ol' cxpor~ clelr~artd. Othcr indus- 
t 1 . l ~  whicl~ ~,crordcd increases in prc.,duction i~\rludrd sug;tr, salt, ~n;ltchcs, pnpcr ant1 
p;tprl. 1)oarrIs. t.lcc,tr:c li~mps, 31.1 rilk !.art1 and sew:~lg milchine. 

Amot~g 111e basic inrl~lstrirs, llle oi~tpilt: OF coal ~ O S C  h\. 5.( i  per ccnl 10 a rlc\\. 
peak of' 2 n~illioll lolls, a l tho~~gh thr: ocl lp~~t  01' mc~i~llurgical coal for 1 !I52 was 
lirni~erl to I 1)s pcr ccl~t  of the I!lN) fig~lrc in pltrsllancc of C;ovcrt~rnent's policy of 
conserving srtppl;es rrl' high grade coal. C:cmcnt prod uct;oti also i11cre;lseul 11); I0 7 
per cent to 3.5 n~ill;i.~tt tons. I;inisl!etl steel ;it 1 - 1  tn:lliol~ lorw w a s  higher ~tlari 
t l ~ c  last !ear's o ~ ~ t p i l t  I,? :! - 5  pel crnt, thc preser~t prodl~ctlol~, tlc-~\vever, filling short 
of thc country's c~tirilatrd antiual rerlrtit-cmcnt 1 . 1 ~  I .:{ million 1011s. S13rrie of thc 



ancillary ~naclline industries also ~l~t~wvul  rt~rthrr i~l~provcxr~cllt , : I I I I ~ I I I ~  [IICIII. 
dwtr ic  motors rcgistcrcd a iise of 10.1 pcr ce~i t  and powcr tra~nformew of ! ) . 8  pel. 
cent. T t l  the cllemicals group, atnn~o~liurn sl~lphate t.ecrrrdet1 a striking il~cl-ei~se 01' 
3 1 H  per cent as a rcs111t of the coming illto full operatioll r ~ r  tllc ferliliscr fi~rto~.!~ ;rt 
Sindri. 

As against these improvements, somc minor industr;es reco~.cled dccli~~cs, owillg 
mainly to the shortage of raw materials, such as s~llphur and steel, art(! the compa- 
rative slackna. irl dcmand. 'l'he important ir~dustries which showccl declines in- 
cluded sulphuric acicl, supcrphosphatcs, cigarettes, woollen r~taliilfact~~rcs. macltine 
tooIs, electric fai:nns, glass, autornol.)iles, dry 1,attcricu and soda ilsll. 

'l'hc subst~ntial progress in industrial pl.od~rct;o~l cited n1:)ovc \\..as d w ,  ;lmollg 
other factors, to thc installation of additional production unit5 and cxpal~sio~l ol' 
the existing unit5 irt some irldrlstrics, e .g . ,  ~cnl(-tit, c a~~s t i c  soda, P(JWCI. -~F~VCII  

pumps, electric motors ar~cl paper. .1 nur~ll~er of new ir1durtr;cs such as irtdustri;ll - - - - 
boilers, powm prcsscs and A~lorcscc~it tuhcs also \writ into y ~ o ~ l t ~ c t i o ~ l  for thc firs! 
time duritig the year. Fnller utilisation ot' the irirtallcd capacily during 1952, rclu- 
tively to the preceding year, was greatlc facilitated 1)). the rolttinlicd improvernerlt i l l  

thc lahour-managcmcnt relations, the numbcr of man-days lost nn accorlnt or 1;lllour 
disputes falling fi~rther from 3 - n  million d11ring l!):il to :I. 3 rx~illior~. 

T o  compen-te l'or tllc rise in productioll costs some industr.ies, up\vard rcvi- 
Gens were made: in the controlled priccs of ccrtain commodities, sucl~ as pig iron, 
steel and rubber (side pnra. I H). A I'llrther improvcmcnl was also \vilrlessed i l l  

thc transport situation, as d ~ o \ \ n  I)!. a rise or 3 .  i per cent i r t  thr tl~lrnl,cr of \vaCorl.i 
loaded by the rililways. 

Special efforts conlinucd to I)c rnadc I,!. C;ovcrnn>r:nl to rrlake availal)lc tti the 
cotton textile and jute ind~~stries si~ficierlt s~ipplic,~ of' raw cotton and jute. 'Tl~c 
measures take11 in respect of cottor1 ir~cl~~clecl the raislr1.q of thc floor price\ 
(vide para. 18); the simplification of the clistritxr~ion scllernc Tor cotton ; the 
assurance by Govertment to purchase American and East ilhican cottons plcdgeri 
with scheduled banks at spccificd priccs ; and thc substantial imports or cotton, 
amounting to 12 lakh halcs during the 15151-52 season and Govcrnmerl~'~ decision 
to isallr. licences for the import of a rurther 5 lakh hales cltrrir~~ the current seasorl. 
The snpply siti~ation or raw jute was ger~erally sr?tisfactol.y, due to a tirrther risr: 
in domestic production. 'I'hc poiition is cxpccted to irnpruve further f'o1low:np; 
the conclusion or the thrce-year Indo-Pakistan 'Lradc i\grccmcnt of 51arcl1 l!I.i3, 
providing for thc purchase by Irldia from Pakistar~ of a nlirlimum of 18 lakt1 hales 
ofrawjute annually and the rc.mo\-a1 1)). Pakist;in of thc: licensing fee levier1 o n  csporL'i 
of raw jute to India. 

Steps wcrc taken to easc thc situr\tii)n a~.isirig from thc itccurtlula~iou or stocks 
in sorrie industries. In  t l ~ c  carly mor~tlls or 1952, cotton and,j~ltc nlills were rcpott- 
ecl to have acctrmulated large stocks as n result of a slackening ill Imth domestic 
and foreign demand, wllilc excessive .stock acc~~mulittion was also reported in tllr 
automohilc, aluminium, diesel engincs and machine tools industries. With ;L view 
to preven.ting fr~rthcr acr~~niirlation of stoch, member rr~ills of the India11 Jute kiills 
Associaliorl were permitted b y  the aut l~ori ties to reduce tlreil. working ho~u-s from 
48 pw week to 424 as from .4pril 1 !)52. Mcar~~rcs wcrc also taken (luring thc year 
to revive export dcmand Ibr both cotton arlrl , j ~ ~ t e  textiles 11y 1.cd11cing cxport dt~tics 





;111(1 reli~si~tg r~est~.ic:tio~~.i ~ I I  t l ~ e i ~  exports iiirk para. $0). Fl~t , i l~cr ,  thc rsislii~g 
pricc ;tnJ distril,t~ ti011 controls on  CII I  toll. tcstil~!: rwrc greatly relaxed to stimulatr 
clomestic dcmand (i.irlt para. I 31. 

Tile Iiandloom ii1dus11.y also passed t h r o ~ ~ g h  a dillicult period, as a ~.csult of a 
fjll in dcrnarld arising tiom consumers' res:s~arlce and ample supplies of mill-rndacle 
c.:lntli. '1'0 asskl. lllr i~ldr~stry, (;o\-crnmcnt restricted, ns an in~cr im measllre, thr 
product;.o~~ oI' dhc~tics 1))- rt~ills to ti() per rent of llieir avecagc montlily output 
c u i  l ! -  F'c~rthcl., (;ovcrnrner~t estalrlIshcd n Handloo111 Roard to advise 
tliprn on the dcveloj)mc~~t of the Ind11stry and passed leg'slation f i l l .  t h ~  lev\ of i t  

c.c*.;s on mill-niadr ~lorll  to ~ I . I I \  ;rlr lilnds to ;*ssist (hc inrltcstr!.. 

8. PRICES 
I T .  f'r-ict 7itr1ch.-llctrin,rr I !l52-5::, tile general price level ill Illdi;i, as in most 

otl~ctl. roc~ntrics, wils corr~par.:itivcly Srcc from the sharp fl~tc-tuiztions rioticecl sinrc 
tlie outbreak of thc Korean \\?r?r (virk! Statcrrler~ls I I and 12 and Cr.bph tj!. 

Tllc precipititte cleclinc in ~vholcsale yriccs during I'eLruar*y-March 1!).?'2 \\.;IS 
Ihllrnvcd 1,). the resloration id n measure 01' stability a1 the lowt-r Ic\.cls, 
rlotwithstanding the wide vi~riaiions in prices ol' sornc internationally-ti.adrd 
c:omrnodilics rlctl.ing thc rotirsc of the ycar. 11.1 pursuance nl' (;nvcl.nrner~t's 
~mlir!- to sti1l)ili.i~ 1l1e gctliel.;il pricc Icvel a1 a. ~.easnaal)le level, l i l t :  i l~ltl io~*itie~ COII-  

I in11rrl 10 wntc-l~ the hiln;llitr~t \\.it11 n yicw t o  prrvcr~~iny 1111due fluctt~atio~ls. Broadl!. 
\pcak;~lg, thr pricc Icvrl ~.espc-~ttdt:rl wrll to llle varinl~s stal-~ilisation rnclisl1re.s (refet.red 
to I)eIow) adc~ptcd I)y C;over~ime~t(. 'The substa11t;al irnprovetnctit in ;ndustrial 
prodliclio~~ was 11ndoi1l)tcdly a n  importal~t factor in the comparative stahilily or  
prices of ~naniiF,~cturctl goods ; it also prol~al,ly contributed a little to the rise in 
prices of raw matcriiils. Speculative ovcrtrading arid overstocking, whicli hacl greatly 
accentuated price variations in tile post-Korcan periud, were coruidcral)ly subdued 
d ~ ~ r i n g  the year, largcly olving to the new mo~~rtal-y policy. l'ariaticms in extcrnal 
demand afkctcd consideral.Jy thc pricc moverner~ls of some commodities like j~~tc l  
rnanl~rarti~res artd tea. The gericral indcx nunil)t-~. of export pl-iccs (h(lsr. : 
I ! ) . I F - - l ! I  - 7 1  I 0') stonrl a t  103 in F e b r l ~ ; ~ ~ . ~  195.7 as comparerl wit11 I t i t i  a ycar iigo. 

Ovcr thr year l!I.i2-5:3, thc Lconornic Adv;sr~.'s gcncral index of whc>lesale pri- 
c.ra sliowcd ;L small net rise t.lf 2 per ccnt, in conlrast to a sharp fall of 13. 'J per celtt 
r I ! -  11 shoulcl I)r: riotecl that t l ~ :  1-ise \ a s  110t of's gcncritl character. 
'I'llr ~IIC.I.C:;I~C M.;IX rtlail~ly I I I I ~ C ~  'Foot!' a1tc1 'i~lrli~strial raw inaterial' groups, whcrcas 
the '~nii~~i~lkc.(u~.cs'  R I I ~ I  ' rniscclli~~~co~~s'  81 I I ; I ~ S  sl~o\vcd dcc[ines (cside l'aljle helowj. 
It seems not  11nlikc1y that the: sharp dcclinc in imports was, tn somc extent, n ractor 
i l l  the ~ ~ e t  risc 11) thc #cl~t.~.i\l iridex clril-ilig thc year. 

I t  would I I ~  ( I T  interest to know t h a ~  ttie general index at 3H5.2 for hiarch I !,.i:< 
w a s  hcfoua thr prc-Kol.t.ii~l fig111.e of 393 - 3 for May 1951). l 'hc avcragc index fo~. 
I!r!i'L-5:; was 1 2 . 1  pcr ccnt lorcn rhan tlie avcrayc for 1 !I711 -55 a ~ i d  1 - 2  pel. ccnt hclo\$- 
the ;cveriigc To1 I!l I!)-50. 

( ;1.1,1111. htrt.11 
I !#.i2 

1 
I'wKI .\I (i(.l( \ . . . . . . 342.7 
n u s l  I a : I  . . 424.2 
Scmi-Ma~u~lhc~u~ cs , . . . :{43.2 
hfanufaclurrs . . . . . . :38:3-S 
Abiw(.llar~c.c~~~s . . . . . . ti?.;-({ 
General Index . . . . 377.5 



'1'hrc:c d l s t i ~ l ~ t  j>cl.;od.i c o ~ ~ l d  I)c nlarkcd o l ~ t  i is ~.cg;.ircls i l ~ c  p r k c  i t l ~ n ~ ; o ~ l  c111l-;11g 
thc ycar. I 'hc rlvrvolrsness in co~nmodity markets, wKcll had devcloperl Tollow- 
ing the rapid Fall i l l  thr closing m o ~ ~ t l i s  01' I!~:il-r)'J, gi'ad~lnlly d::iappe;u.erl tl~el-e- 
after, a~lrl ,  siivc Li)r a trmporary scrlxlck iri .21i1~, wholesale p~.:ct:s ~eridwI lo rccover 
till al)out carly Scpternljer I!)52. Tlrcl-viiftcr, a downt~.crlcl scf In, which ~ ~ r o c c d c d  
I:II mid-l>ecenil~cr, t l~er r  bcll~g ii clt.c.linr ol' 4 . 8  pel. cent. Si~hscqi~ently, pl.:c:rs 
rcs~lmerl 111e;r c;il.licr 11pt1-rnci wli:c:l~ gericl.nllv cont;li~tcd dllt.;n: the ~ - c m a : n i ~ ~ g  
I ~ I . I I I I ~ I ? ;  01'thc ).car. Thesc ~ h r c c  pilases arc I>rought o ~ ~ t  ';II tllc 'l'aljle I)elow, whic:h 
sllows tllc pcrce~~tagc cliangcs during cacli phasr 1.11~. corr)po1ielIt qiollpc as \vcll 
;2.i i l l  sorrle or I he irn1)ottarli comrnociitirs. 

MOVEMENTS IN SELECTED C O h M O D l T Y  PRICES DURING 1952-53' 
1:crr-  . \'~.:II t - r ~ t h  t l  \ I I ~ I I . I  1!):\!1 11111' 

1. Fuod :lrtirlr.i ( : ; I ,  . . . . 
I .  Ricc . . . . . . 
2. \I11:1t . . . . . . 
:I. Suyar . . . . . . 
4. ( ; L I T  - .  . . . . . . 
.I. 1-1*:1 . . . . . . 

11. IJI(/u~/I if11 Ra11, ,\inf~rift!,$ . / A  1 * . . 
1. C:oltoll Ha\\- . . . . 
2. 1 1  .. . . . . 
:1. \ V O l ~ I  ,. . . . . 
I. C;ronntlr.u~.; . . . . 
r ~ .  1.insc.1.d . . . . . . 
15. hCa~~,qanc~c ( ) r c  . . 
7 ,  Hir1t.x I<; I \>  . . . . 

1 1 I. S l i -  i 1 l  8 1 ,  . . 
I .  (:t111t,n Yarn . . . . 
2 .  . .M~~s~artl Oil . . 
I t ~ ~ ~ i d n t t  i . . . . 
4. I r . . . . . .  
.i. Zi11cSprl11.r . .  . . 
0 .  : 1 1 1 t 1  . . . . . . 

I .  . i 1 1 / 1 c  I * . . . . 
I .  0 l t 1 1  fa111111r  . . 
2. futc. 1.  . . 
I .  \ 0 1 l t 1  . . . . 
4. 11.cbn anrl 511.1.1 .. . . 
5 .  M;~chinc.ry . . . . 

\'. A~trc~lln~tr,~uc I I :  . . . . 
I . 1 1 1 1  I . . . . 
2. l ~ l ~ l l ~ l l l t l l s  . . . . . . 
3. \ ' i~ni~spit~i DAILI;I . . . . 
1. Rlack JBt.l>pc.r . . . . 

\ . I .  .I[,/. ( ; O , ~ . ~ ~ \ ~ O I ) I . ~ I ~ , : Y  . . 

. .  100 

. . :Hi 

. . I:! 

. . I :{ 

. . !I 

. . 1 

. . 11,11 

. . 'S 

. . .) .> - - 
I . . - 

. . I;' 

. . :I , 

. . 

. . :I 

. . lLi. 
. . :I.i - . . 
. . 
. . < 
. . I 
. . I 

. . lNII 
. . 4 5 
. . I I 

> . . - 
. . 5 

The rccovery in 111-ices ill r . l ~ t :  first half or tllc ?car was at thc oiltset p n r ~ l y  ; I L  tile 
niiturc of a tccI~nical rcaction to L I I C  pl.c\,;our 1;tIl. I t  was alsn ~ I I C ,  to a con'jidcr;d)lc 
cxteni, to f~irtlrel. actin11 takcll hy Covcnlmcnt to st;rnula.le exports as well as illtcr~lal 
dcrr~n~ltl. Thc. mr;isrlrts ~ ~ ~ k r t i  i~~c ludcd  a r ~ ~ r t t ~ e r  ~-cd i~c t io~ l  in the export dl~t?.  



GRAPH 6 

INDEX NUMBERS OF WHOLESALE PRICES 
GENERAL PURPOSE SERIES 

Boss,, Year endad August 1939 100 

Ganrrol 1nd.z - 
Food Artldrs -.- ?- 

Mlac~IIonrOus -.- 
Monulnclurrd Arllclrr 

lnrurtrlol Row Uotrrlolr - 
Semi - monutoctur*d Arliclar _I-_ 
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011 j ~ l t r  r r i a , l u f i l c t ~ ~ r ~ ~  ;llld rclaxatlo~l (11' export l.c:slr;ctio~~~ ilr 1.CsprC.t of I.il\\. COttOll, 
clo111, wool, o;lswrl?;, ~cgcta l ) lc  oils ;lnd salt. lntc~.ll.ally, d~strib11tio11 colltrols O I I  

some cornmodrtl;es i l i ~ l ~ i d i ~ t g  COLLOIL a n d  cottorr testllrs wrrc rclilscd cor~.idcrul~l!., 
whllc certail, r c l : t ~ i l t i i ~ ~ ~ ~  mcr-c: i~lso allinvcd 111 thc \ .c~nlrol~  OVCI* ii~odgra;ns in  a 
~~r l rn t )cr  of State>. ( ;over l~rr l r~~r  also pc~.rnittccl uprvnrcl 1,evisions in  the priers ol' 
r c r t i l : ~ ~  c-t)ntrollccl con?nioditles, r.rli~.rcd rc) latrl.. (';rollp-\\.;?;r. Tooil articlcs sllower.l 
thc largest ~.;sr: (:I' 1 1 pt.~. I:( 111. 

'J'ilr ~racllr;\l ~O\VI I I I . I* I IC \ ,  \~ni( . ir  li~srrtl 1'01. ;11)(.111t til~,~:~: I I I ~ I I ~ ~ I S  f'rorn rill-l> S('1)- 
rct~nl)cr ~ t p t o  iI~i. mid(llc c~t'l:)~c~rrnl)cr. \\.as parlly tllc I . ~ . s I I ~ ~  ol'(;le ~lsliirl b~il~o11ii1 PITS- 

S I I I ~  ~t1pp1jt.s ilI'i..~. I ~ I P  I1;11~vtsti11g o I ' ; i g ~ ~ j ~ ~ ~ l t i ~ ~ ~ i l  C'l'O~l:. It \\!;IS a l ~ t )  ~ I I C  r ~ j i i l t  of. 
i r~ tc r , l~ ;~~ iona l  compe~ilion ant1 tllc 1.rs111tant slac~krlcss i l l  esport  c l r ~ ~ ~ n ~ ~ r l  6-1r Indian 
),rotluc~s, wilic:h I i ; 1 l 1 1 1  n k  I I I ~ I ~ I ~ I : I I I I ~  I t(.;~. 
'T'i~i?;? c.i)~ll>l~cI \\'it11 ri+il)g drrlncstic. ~~li)rlirction and I)r~>cl.s' rclltict;rr~cc t o  ln;~k(. 
1~11.ci1nscs in a r ~ ~ i c i ~ a t i o ~ l  o r  ;I I ' ilr~i.~rr tlcclillc ill pric.es, restrltctl i l l  hri~\!- 
;~rcunlulntio~l ol' s t (~cks  with p1.0~1t1ccl.s ; ~ n d  t.I(:nlcrs (cspcc:i;tlly ill  Ira, sl\giIl., c c ~ t t o ~ ~  
textiles and jlltc ~ I ; ~ I I I ~ ~ I ~ I I I I . C S )  and Ird to ;I s;lg?ing t c ~ ~ d t t ~ r c y  in 11l'ice.i. I ' ) I J ~ ~ I ) ?  
this phase, ;~lrnost all tire ~ I . O I I ~ >  i~lclices si lo\v~d cl('r1i1.1~~. Food articlcs r.c*girtrt~.c.tl 
the lal.g:-c.st tlcclirlc 01' !I . I per crlll ( I I per cent dcclirlc in tllc price 01' r,ic.t.) I'olloweil 
I))-. ind11scri;ll i i~ \v  ~ratrrinl:, i*..', p1.r c c ~ l t ) .  .\fa~lul>c:~urtts, howrvcl., s l~c~ \ \ cd  :I 

fl.ac-tio~lirl rise, ~~ot \v i t I l s t ; l l~di~~; :  a filrtl~er d ~ c l i ~ l c  i r ~  tllc p 1 . i ~ ~ ' ~  o l ' j l t~c  gi~ods.  

' l i l t .  1.i.t. ~ I I  p1'ic:c.r a1nc.t: ~rlitl-J)c.c.c:nll)r~~, w1iic:h wilh rclalivrly 1rlol.e 
~~ollrlc-cd i l l  c.rl.tairl ;rg:.ic.~~ll~l~.;!l (.orl71nililitics l ikr  c:otto~l, lea and gr.o1111tl1111ts, 
i i t I ~ ~ i I l ~ l t ~ ( I  lo li-ilrs O ~ ' ~ I ~ I ~ ~ - I I L ~ ~ I I ~  <1101.1;1gr? i l l  +otrl[, c o ~ l l ~ l ~ o ~ ~ i t i ~ ~  ill'i~illg fkolrl ~X'ports 
01' s111aI1t:r (-1.ops i l l  t l ~ c  l!1:)2->;.i ~ I : ; ~ ~ O I I .  i1111.l ~ I ; I I I S  1i)r r c s t r i c ~ i ~ ~ g  pr1:)1:11ti:tiol1 ill tile 
11~x1 S ~ ~ S O I I  i l l  tllr (:;is(- 01' IC;I cor~~lc:tl \ v i t l ~  Iligh(v. tSxpol.t dc111i111cl. 1'1~1l)al)l\ tllc 
impnc,t o C  I ilr c.~)~lsiclcr;~ l)l!. I l l \ \  cr in.~p:)~.t.s rlurillg I thv yc;lr \vas ;\Iso fkl t du~, i r -~g l l~is 
periorl, I(:;idi~~g LO ;I 1 . i . i ~  ill 111.iccs. 111 rile c.asc o C  cotton. the gellc~.al hlmncss \c:r.; 
; t t ~ ~ . i l ~ u ( e d  ttr t i ~ c  i ~ i g ; ~ ! . ~  ratc 01' icxtilrs ~ ~ r i ) d ~ ~ c t i o ~ l  and Ii~\rcr i l n p o r t ~  or 1 . a ~  cot to^^. 
'Thc r l ~ e  tlill.irlg tnis philst.: was also yossi1)ly irssistcd 1)). tllc: rxpiuisiollist itnp1ici1- 
~ i o l ~ s  ol' deficit finntlcil~g c~l\isngcd ill 111t. Finill Report of rhr Fivc-\'r;tr PIit11 
~ ~ ~ l ) l i s l ~ c : d  c;rrly ill I ) cecml)r~~.  

(;rot~p\vise, i ~ ~ t l ~ l s ~ ~ ~ i : . i l  1 . a ~  ) ]~ i~ i r r i ;~ l r  \ l r o \ v ~ i l  il~e. lit~y,~:st l.iwy li~l1o~vrcl 1)) .  l i )1~1 
iu.lii.lrs. ' 1 ' 1 ~  i111.1i-s Ii)r I I I ; I I I I ! ~ ~ I ( . ~ I I I . ~ S  ~ ~ ~ - r ~ i i l . i ~ l ~ d  ;11111ost I I I I C I I ; . I I I ~ T ~ I .  \\.l~ilc the rnis- 
~ I ~ I I I I I I I ? ;  I I t l i  I o i r I .  ;I< I.~::.;~I.CIS iiltli\.icll~;~l c.or~imoditics, 
rca pl.ic.c.5 ~.cc.ovt.~.rcl 11). ($2 1)rr cclrt, ~ . I i i lc  t1105c: or ,cur, : r ~ . o ~ ~ l r r [ n u ~ s  anil I.;~w cotton 
rilsc 1,). Y I ,  : 3 0  nr~tl IS pcr ccut, rcspri:tivcly. 11.icrs o f  ra\v jl~tc. ant1 jittc n~ar~i~l ' ; lc-  
1111.~5, hn\vt've~., ro111i1111~d 10 i l ~ c l i ~ l e  i111iI w i t i ~  ;i V ~ P W  to atalilihiug tiicm, tile \Yest 
Ilcr~gili C;ovcrr~nrr~rt h;lnnrd, i r l  l>cccmt~rr I!)52, the ' j i ~ tka '  market in , j~ i tc  goods ; 
this h i ~ ~ l  a ternparxt'), stal~iliring rfrect, 1,111 with t l ~ c  c o ~ l t i r l ~ l ~ d  S I L ~ ( . ~ ~ I C S S  i l l  ex11e11.t 
rlcrrlancl, ~ r i c r s  itgitit~ tc:1111eiI to r.t.cede ~owarcls ~ l i c  closc. C:lot:t prices s l io \~cd I I O  

I I I I I  t e i 1 1  t t I 1 t i i 1 1 1 1 i 1  t i  l.cd~lctioll ill t l ~ c  
esp:)l.l i111t). o r r  COLII.SC :111(1 ~ilc:riii~~il v;rr.ictic*s. 

Ovrr 1.lrc. ).car. as ;I wilol(-, I;II-1.c. rvc:l-c si1ii1.1, alicl co11llic.ting ri~o\.err~c-.r~t\ i l l  tlir 
i n t l i~* i t l~~a l  cornrnodities, w i t i ~  tllc ri.:sr~lt t;lnt the gl.r-)irp indic:rs its a whole ?ho\vrrI 
r.elati~el\. sm;tll 11rt (:hil~~gcs. 

Id.  l ' t i r ~  lJolii:~- . -11111-illg I !b:)2-5:L3 [ ; o v e ~ ~ i r ~ ~ t - ~ i t  ad:iptccl tilcir 111.iut: C L I I I ~ I X ) ~  

policies to t l ~ c  c:hangillg conclitio~ls o l ' t l c t~~and  and si~pply;  suiti~l)le ac!justmellts wtve 
nlsn mnilc in the. ~ ~ i ~ t i t l g  co111r0Is over prodi~ctioll artd distr ihi~tior~ in a n  ctfi~rt  t o  
saftlg~tarcl thc ilitc.rc?its (.#I' 1)otIr procl~lccl.~ ;u~d colrslltncrs. Prii:t: cc~ntrols wrre eithcr 



~x-laseti 01. rc~ri:,vc~L ill IILII~II):.I. ~ I ' C O I I J ~ I ~ I ~ C I  gooclh, ~ I I G . I U L I ~ I L ~  (:IIJI~I, . - I I+ I I  311t1 I;IucI- 
graii~s ('i ih p ~ i l .  13). To t:o~rlpellsi~te l~ro:fi~ccrs 101, i ~ ~ c ~ ~ c a s e s  i l l  pr~~jcl~tctiot~ cost*, 
Covernnlrilt permitted price increases in respect 01' pig iroll. steel :111(1 1.11l,l)cr. 
1;fTcctive from .Jilrlc 1 6 ,  <;ovcr~lrncnt granted an i11c:reasc of' Rb. 10 per to11 i r ~  111t- 

statiitory selling l~riccs orpig irart (all gr;ldes) to meet the irlr.~.crtsc in l.iiil\vay l'reights. 
C;ovr~.il~ncnt allowed higher 1.etentior1 prices fLr tilt: M ~ s o r e  11.on ;lncl Strcl C:oni- 
pin!. and thc Stccl Corporation of &il&il on thc ~~ccomrr~ei~datiorl i.rf t lie 'Tariff ( : ~ I I I -  

mission. 'Tlw selling pi.ictts ol' stccl wcrr i ~ ~ c r c ~ x d  twicc dltring tiw yc.;u- 1,). Ks. . i t )  

per to~l  (:it~I1 time, cfTective r~.orn Jttl!. I ancl Srpterrll~~r. 22, ~~cspcctivcly, rcducc the 
uddi1io11;rl strain 011 the I.;qualisation F t~ r~ r l  ;irisin% fro111 tlie i~l~t.easrs i l l  ~ .c tc~rt io~l  
prices ;rs \%ell us fi-om highci.l>:.ices of irnp:x.ted stccl. 'l'he float. pric:r\ 01' cotton \vt.l.r. 
raiscd by K4. 5.5 pt!r cantly ~;.II. tilt l!)52-53 season. (;m.crnmrnt iilso ~.rrisrcI, nrtrr. 
c~~~nsi i l t i r t ic~~~ \ci t l~ t l ~ r  'rarifr (':orn~ni<sisio~i anrl thc Rtthl>cr I'ricr :\tivi.;ory COIII- 
rl~i~tee, thc masimiln~ price 01' <;l-onp l I.A\V rt~l)l)el. 1ix-m Rs. 1;'s 11) Ks. 1:)s p c ~ .  
100 11)s. wit11 s1iitiiI)le cliffe~.c~~ti~tls ~ O I .  t h c s  otktr~. KI,:I(~I-.>, ~ l T t . ~ : ~ i \ x -  i i ~  i t  pc~.ii~(l of 
thrrc yc;,l.s frorn ()ctoi)cl- W, 1!13?. 

tlic 1932-53 SC~\SOII ; ~ i i ~ l  also i.~cloced tlw I I ~ ~ I J ~ ~ ~ I L I I I I  111.ic1: i ) ~ s ~ ~ ~ a ~ ~ c ; ~ r ~ c .  lYitl1 vits\\. 
1 0  g i v i ~ ~ g  ccmsiirncrs thc Ix-llrfit of a lo\vcr sl~gilr pl.ice i t i  t.rsprct oftlir  I!r51-5.' .;11g:i1.: 
(;i,vcr~lnit:~r~ rrdllcctl, iis ikon1 I1:ccml)cr 1. thc cs-fiictor) prices 01' the. I!l.jl-:):! 
stocks tiom Its. :30-,.;!.34-1 1 tt, a ~lni l 'o~m~ rate of Ks. 2 i  ppcr ~uattnd i l l  tht: 
(:itsc o r  ll'i)rtli llldiiili factories ;rr~d li-om Rs. 2!)-I2!33-0 to Ks. 2S Der r r ~ ; ~ r l ~ i c l  ill t\w 
rasc of Sb)rl1ll 11ldin11 factorir.;. . I t  the tir~~t-,  ( ; ~ ) ~ ~ : I . I I I ~ c I I L  rlccidc(1 t o  Jvv)., 101. :L 

ter11l):)rar) periocl, nu ndrlitional cscisc t111ty oi*K\;. I- l i  yrr cwt. or. Rc. I 1)cr rna~t~itl  
on sugar proclucetl ill'lcr So\ f.tlll,cr rt, t l l C  p1.1 ~c.ct*d\ 01' \\.hicl~ \voulrl I)t- ulilisctl 
t o  c:omp:lis;ite s11gitr prodi1cr1.s for thc 105s i~riri~tg rli.o111 ~ J I C  ~ ' cd t~c t io~i  i l l  S L I ~ ; ~ .  ])t.i(:~\. 
'rile pricc of irnportetl nlilo was also 1.cdi1c:ed I)! Jis. 2 to Ks. 1 J pt.1. tii;i~ir~d, cfrcctij.~: 
liom h,I;ty I ,  1952 i111cl ol' irnpnrtcd wllent 11y Re. 1 to KK. I T - $  prl. r i ~ ; c l t ~ l c I  as fi.oti1 
hParci1 1,  I!)>:!. 

I!). (,t.rl uf Lioitiay. -'l'hc wo~.kirlg c.las5 cost 01' li\yi~lx i1~0ic:es i I I  most c:cn tt.c\ 
sllowcd n risirlp,' tterlclenc-). in the first halt' of thc ycar, I J L I ~  iri tilt sec011(1 l~alf; tllcrc 
were dec-lirlcs, ill varying rlrg~*ers, wit11 tlrc csccj,tioil of some c:elit~r.s, particrllarly 
Rnrnba!.. 'I'tic carlicr uptrentl ~.csl~ltecl frorrl ir rcrcases in thc cornpone~i\ IiIotl i rrdicrs, 
tvhich, in sornecases, wcre attributable lo the 1111io.1 ( ;o\~~ri i~~ict i t ' s  dccisiorl IO with- 
tlrnw Iborl slihsidies as Sroin March I !)52. 011 the wholc, tlie easier s~rpply sitii;itiori 
rcs~~ltilig li-om higher productiorl coilpled with lower prices had a gclrrral ~.estraining 
i~~flueiicc OIL living costs during the !.ear. T11c all-Tndia averagc \voi .kir~~ class cost 
of livir~g it~dex* (ba.re : 1!)4t-;IOOj moved up t i w n  135 i l l  h.1arc.h to 1 1  1 i n  0c1ol)er 
1!l32, bi~t  ~llcrcaftcr steadily tleclincd I>! Jan1i;try l!153 to 13!!-;I Ic-vcl \vllicl~ al>p~.t)xi- 
~natcd to lhc prc-Koreiltl war level of  137 (klay 1950). 111 Sotnhay city, thr, 
wc-~rkiilg class cost oi' living irldes (brrsc : :\t~gust l!)39 .-.:IOO) rose sharply fro111 21s 
i l l  hfarch 1!)5!2 to 32!l in i2pril and, after. it temporary tlccline t o  316 in .July. 
ruse t1.1 311 11y the end oF tlic year f,i*i(le S~a t en i cn~  IS). 'rjic net rise of I .t. 4 
pcr cell1 dt~rin!: 1958-53, wllicll contrasted with the decliiic ol' 5 . 7  pel. cent durius 
I !15l-52, was mainly thc result of sl~srl:, incrcaccs in tlic compv~~rir l  'fi)c,cll grolrjl. 
wliile tlir other goups  either remdined steady 1.11- trncled to dcclitlc. 



GRAPH 7 

MONEY SUPPLY WITH THE PUBLIC 
(In Croras of  Rupees) 



Ill. M O N E Y  AND BANKING 

30. I .  'I'll(: IrlolleLiil-!p ; I I I ~  I)aldcirlg c:o)tdi~iol~s d ~ ~ r i i l g  ttlc ~-ccc.)r*ded 
I'lrrther irnprovcmell~ 2t.i colnpared to 111c post-Korean phase. \$oncy supply 
sho\vcd ;r l ;~rtl~e).  tlownwnrtl ;trl,juslrnrnt i l l  I!~.id-s:<. lhoi~gll the decline was 
1n11c:Ii less th;il~ ill I!ViI-:',Y. Srl~rdulccl I)n~lk crecli~, wliich had continued 
to cxpa~icl ill tltc prcv;r,t~s yciil- iuld rlse11 10 ; ~ I I  all-tirnc high of' Ks. IiOO crores 
(rclwcwnti~lg 71) l ~ e r  CCIX of' totill r1eposit 1l;ibiliticsj 01 I Val .c l~ 7, I!):il ,  sl~owcd 
it  si/.ttahle tlecline tluritlg ~ l i c  !.i-ar ;ind I ~ C C C C ~ C ~ ,  n~ t \v i l I~~landing  rhc rise duriilg 
tlir I l l l ~ ) '  S~ ;LSI ) I \  oL' 1!1:).?-.',:)? ;~lmo>t to thf: Ic\.l:l 01' c .~~tl-hla~-ch 1!)51. 'rota1 
r~el rleposit lin11il;tias ol' sched~~lccl I)al~ks ~~ccoi.clrcl il small rise ovcr the year 
iit col~tl.;tut to ii size;tl~le l S ~ l l  thc pre\.;c-~rls yei\\. ; t1lel-c: was sornc shift fioni dernar~tl 
to t;mc linl>ilitie+. Tllc I ~ I I ~ I ) ( : I .  of ~ c J I ~ ~ I I I I c ' L I  1)~11lks ( J C C I ~ I I C ~  1)y 2, \ r i de  the 
~ i l r n ~ l ) c ~  or t l lc i~ ofliccs increasetl 1)). 1:). 

'I'hc ~.c:colll.sc: to L I I C  KCSCI.VC U;ll~k itccummodat;oll dl~l'ing LIM: !.ear 11)- 
I > i i l i l i ~  was c~~lslcler;tl)Iy I s  a r r i  I !  - 5 .  ;\dva)ices l ~ y  the Reserve Bank 
ngaii~sl IIsiLIIC(t I);lls wc1.e also srni~llcr. 'I'he iri~estrncrit portfolio of thc KCSCIT~ 
Rn~tk silo\\-ccl \-(-ry sii~;il l  llrt ctianges. i ~ t  accord:i~lcc \\.Itti the nr\v open rnarket 
~q)t:r;ttIo~~s pollry ; ~ ~ ~ n o t ~ l ~ c c d  ; r l  \o\.c:nil)c~. 1!jT11. 

( ) I I I V I .  irnpo~ t a l~ t  tic\ c:lop~~lc~ltr i l l  tllt: field ol' I~i~rlkiiig were (1) tlic st11)- 
111is5ic111 of its Report I)!- tlic: Lla~ilis' l.;c~i~iclatior~ Yroccedings Committee: 
:rpp~illtcc! i l l  JIII?. 1!).',2, ( 2 )  tlrc appr.~lll~rr~cli~ 01' r l~e  Kcscrvc Unnk as hanker to (lie 
(;ovcrnrnctnts or TI.wv~IICOI.(:-(:~I:~~;II,  blildh!.a I5llarat: Myso1.p: and Hycle~.abad 
itnrl (3) LIIC ~ S S I I C  (in ,2pril 195:;) o S  tllc rcport of' the A11-Iriclia 111rltistri;il Tribunal 
(Rtrik I)isplltcs;. 

2 l .  1 I /  111 I ! ) h d - j : ; ,  rnoilc) s~lppl? with tttc public sho\\.cd n 
li~vthel declillc 01' Kc. 37 CI.OI.C~ iis compared to R\. 173 o.orcr in 1!)31-54 (r~idr 
St;ltcrnel~t 1 4  ;lucl (irnph 7) .  'l'hc \.nriat;c~ltr ill thc cornpollcxlt items of rnotlr! 
s ~ ~ l ) l ~ l y  c!uring the la41 1lll.cr !.cars ;wr FCL oirt i l l  thr T;il)lc I~elow. 

VARIATIONS I N  COMPONENTS OF MONEY SUPPLY 

* ' I ' h t . ~ .  1ig11rta ;rrv n o t  atlj!~sli.il 10 l a k i .  ;ird.ounl 01' nr t  in\vartl 01. d~ul\\,;#rd InO\ l ' l ~c ' l i lS  u l  Cllr- 
rrnc.!.. I.'or il~st;ulcc., i t  is k ~ r o \ r r l  I I I ~ I L  in I!~.il-52 anit Il).ir'-.;:) 1hl-t-c was 21 cun.*i(.lc~.:rLdc rcpalrialion 
ol' Illtlian c1irrcnc.y I'rom ~ l i r  Miildlc Castc.rrl countries antl. to that c.xla.nt, thc c.lIi.rli\lc iii*clinc in 
I~IOIII .!  supply \\,ith ~ h r .  [ ) ~ ~ l ) l i c .  \\ill ht. It-ss (irr. also Sratq>rtlcrlt 14). 

t E x c ! l l ~ l ~ l l ~  l ~ : l l : l l ~ ~ l ~  l l ~ ~ l ( l  (811 lA.fl: .\i~c,tlll,t Kt). I .  

I I 



Thc decrease in rlioiley supply clu~iitg llte year was 1rlai111y a result ul' tlre dis- 
inflationary policies atlopied sinceXovem1)er 1!151. It is somewhat dilficult, ho\+z\-et, 
1-1 ide~ttify precisely change; iit morlcy su1~l;ly with the 1;ct chanqcs in other raria- 
blcs such as budge.tary positio.~ a t ~ d  l~alancc of pavrneqts. Broadly speaking, the t \ ~ o  
pri~icipal factors which accou~lted for the decline clurir~g the year were (1) the confrac- ' 
tion of scheduled La~lk creclit (Rs. 51 crorcs as against 'in c.rpamiun of Ks. 16 crorcs 
in 1951-62) and (2)  thc incrcasc in nct time dcposits (Ks. 87 crorcs). O n  the 
other hand, the blldget deficit of the Union C;overn~nent, ns indicated hy thr  
rlecline in their Lalances with the Kcserve Rankt, \vils the main e ~ ~ ~ m i o n i s t  factor. 

l'hc smaller \-ol~trne of cc)ntl.action or Inorley supply r111r;ng IYei'2-5.7 it1 roni- 
parison \ritli the previouu year is cxplaiurd 1,) I \ \<)  fac1ol.s :i I )  nlir~.c;ls i n  l!).il-52 
tliere was a consicleral~le deficit in the Ijalitllce 01' yayme~~tf:, ilk 1952-53 tltc 
exterrtal yaymcnts wcrc ahnosr in balance ;(2) sccondl!., in 1!)52-53 there was ;I 

coilsidcrahIc hudgct deficit on IJnion (;overnme~it accoilnt. \*.liilc in thc pt.c\-io~~s 
year there was a snlall surp l t~~ .  

It tvould appear that the tier.line in moncy s ~ ~ p l d y  dtlring thc. ):car, which W;I\ 

of the order of 2 per cer~l., in ic.helf clitl IIOL rr~n~erially illrecL [lie legitimate require- 
ulerl[.s of creclit. 111 fact, for several rcasorls, t l~ere was, during the year, i l    lot ice- 
able decline in the dcmarld hi. crcdit. I n  the first placc, wholcsalc prices in l!t52-53 
were on an avcragc 12 per cent I~elow the 1!181-52 level, and co~ucqucntly thc de- 
mand for filnds was con~par;ltively less. k c a t ~ s c  of' the uncertain pricc outlook, 
there was 11o tenderlcy for any unduly large-scale I,i~ildIng 111, ol' stock.;. lrtdccd 
it is sigrlifiwnt that during 1952, of the total dcclhe of Rs. 74 crows i t1  schetl~~lcd 
bank advanccs, as much as Ks. ' i l  crores was accotlntcd fix I+ t he  decline irk ;11:1- 

vanccs to commerce. F~~rthel. ,  there is evidencc of' a cons~dcrahlc drcline i l l  

speculative t~;lnsactio~a during the ?car, a t ~ d  [Itis \vot~lcl have also eased the pressure: 
of dcrnand for fllnds. .h against rhcsc, thc i~lcrci~sc in industrial procl~rctiorl <#I' 
about 1 0  pcr ccnt wo~ild have meant an illcrease ;]I tllc dcrnand for crcdit, I)ut i t  is 
~~rilikely tltat this coilld 11;1ve csceeded t l ~ e  dccli~te ilk deniar~d T(:)I. credit 1)rollght 
ahout by h e  other ~ ~ I C L O I S ,  cspccially in view of what Ilas I>eet~ said above ot'stocks. 

An actual dcclitle it1 the volttmc ol' accommodatio~~ sougl~t fro111  he: Rcservc 
Hank during l!lR2-5.3, in the ahsencc of any changc in t l ~ c  Srrnk's Jcncling polic!,, 
seems to olrer. flrrtlier p t ~ ~ o f  of the: fhrt that nvaila1)lc rcso~~t.ces in thc money ~r~a t .k r (  
were general1 y actecluaie. 

As smterl ea~.lic~., 11cnl.1~ ~1trc:e-l'c~~trtlis ot' thc decline in nlollc); sitpply  as 
accourl~ecl for b y  ;I rise it1 timc Jcposi~s. 'Tl~is Irlcarls that the lirrtds in fact rcrniiincd 
within thc banking system, al t l~o~lgh thrir t~lnlo\.er was much less t11n11 that of' 
rlcrria~~d cleposi~s. The s\tiSt also irldicatcs a tlcclinc i r l  liql~idity prcfcre~~cc. 

Duri~tg 1!)53-53, the seiuonal pattern wllicli Itas Ileell a traditional Swturc of 
the lndian credit systcm was in evidence. I n  the slack seasort (April 12, 1052 to 
Octohcr 24, 1 ! )50) ,  wl~ich was somewhat prolonged, money supply declined 1)). 
-- -- ---.- - - . . . . . . ---. 

t The declinr in  C;ovcrnnirt~t I)alancts indicate-s only the rxlr;msic~r~ in morlry sttppl!.: 
to the exlent, [or instat~c.~, i t  w;ls rl~li: t o  p~~rch.as(~i IJI '  svcul.iti(a dircci frorn 111~. Hr\cr\.c Hank thvr<. 
\vo~~ld I I ~  110 r ~ t  irlrrcasi: ill n1011c) st~pply. 

For ].IUI'IJISCS I.II' c . r l~l ; i inin~ c11;cngcs in ~nc,ncy s~lpply, movcmcnts in thtr roreihm iilsscls IJI' 1111.. 
Reserve Bank of Indiit ;Ire u f p ~ i i r ~ i ~ r y  intrrr.i~. ;rr IJlry ~.cllr~r rapitnl mo\.rrnrnr and ri1rri.nc.y tr:~nsScts. 
1)csitlcs Liilancc. of pa>mcnts surpll~s or dvficit i ~ n  cllrrml accour~t. 





Ks. 1 1 1 crows mostly undcr cul.rcncy (zuiik: Table below and S t a t e m e n t  15). The 
dcclinc was accounted for by a sharp L l l  in scheduled bank credir, to the cxtent of 
Ks. 120 crorm, as aho by thc contraction in thc fi~rcign asscts of thc Kcscrvc Uank 
a n d  a shif t  tnwards time clelx~sitq. T l l c  dcclir~e in schcdi~lcd hank credit was also 
~.eflected in a sharp fall in the c.~edil extendet l  by the Rscrvf:  Rartk to the I~ank- 
ins systcn~. 

VARIATIONS 1N MONEY SUPPLY A N D  ALLlED DATA 

1950-5 I ~a.r,l.nt I !)>?-::I 
r--.A- - ?L.----, r- 
Slack / ? I L I ~  Slark Bu.!y Slack Hut? 

S L ~ ) I I  .%NUII SCXWII~ .S~(LSUII Sa:i+.jvrr Season 
. . . . - - . - -. - . . - - . - . - . . . - . - 

h1.1;1!. 13, .Stl,l. 30. M;iy 12, Ocf.  3 i ,  Apr. 12, Ocl. 25, 
I!)5O to JI):jl/ b ID5 1 to 19.51 lo 11132 to I!/;;? In 

Stapt. 29, &fnv I / ,  Oct.  26, ilpril 11,  Oct. 31, Alny A', 
IIUO ! I  ! I  1852 1 19ii.3 

I. Maney Supply  with the Public 

I .  r r ~ r  I I t i c  . . . . -11'12-3 .+zO?O;.I -181.0 +d,.i.l -- 98.0 +10.$'.9 
2. I)c:ma~lrI liahilili~s jnct; of' scl~c:dtiletl 

aritl rr.p.,riinq rlorl-arl~cdulrrl 3 r d  
co-c~prrativc I ~ i i c ~ h  . . . . . . + 18.0 .+- 1 - 1  -- 12.5 - 21-9  - 11.6 - 19.3 

3. Ot l~c r  (>vvcrn~~~a:r~ts' rla;po$itq \villi 
thc Krn:rve 13ank . . .. . .  2 . 2  1 9 . 9  -- (;.I) .- 12.1 -1- 10.5 .- 2.9  

4. 01llt:r tlc.posits with the Rrsrrvr 
Biink* .. .. . . .. -1- 1.0  1- I ; . ;  - 11.4 - --  9.4 - 0 . 2  

.'i. Total money supply with the 
public (1 +2+3+4i.. . . . . - 81.5 +23S-8 -21 1.8 -; 8 . 4  -111.4 + 87.2 

II. Allied Data 

1. Ccntriil Governn~cnt dclm?its -,vitl: 
the R w r v c  Bank . . . . .. + 30.5 - .;[./I 4- 58.0 - 16.6 - 7-11 - 59.8 

2. 1:orrign aswts hc.ld I I ~  the lic.xl.vc 
I . . . . . . . . . . - 43.8 + i I . 0  .- - '91.2 - 22.3  -1- 2G.O 

:I. Rupcc scc~lriric.~ hclcl hy the: Hcsrr\.c: 
Dank .. .. . . . . .. , 1.; + 82.6 - 2 7 . 5  - J.j.1 1. R.3 - JJ.:! 

4. Othvr Inatis ant1 ;~<lvancc.i 1): thc 
ICcsa.rvt. H;mk . . . . , . .- 11. 1 i- I S . . /  - . I(i.2 I- #..P - 52.2  + ?.I..$' 

.;. Iiills p u ~ ~ l l i ~ ~ * . i I  ant1 disco~lntcd I,!. 
ttlc Kt~crrv; Uank . . . . . . -- 1 . 8  - 1 .  2.1 .:. :1.:j + ; a 1  - Ifl.4 + lO- .P  

ti. 1,oans alltl aclvnrlc-cs to ( ;IIV(:I .IIII~(.I~~* 
I)? tht: K~sc-n.~: lla~lk . . . . . . . - .t- 1 -1 Z. I -- I .!I - .;.s + .'.:! -k 0 . y  

7. Sc11a:dt111:d bmiIC~' t:ash I>i t Ian~c~ . . ;. 21i.4 21.8 .I. ?.;.(I - : i g . ~  .I. 1>)..$ .- ~~.~ 
H. 'I'ilrlc lial>ilitics (net) o l  schedulcd 

I~anks . . . . .. .. . . - 5 . 9  + 23.3 + X..< z..i +?/ I .?- -  4.8 - 
4. Schrtlulrd hank credit . . . . - 62-0 ..!-1;?.f; - R;,.!) .t !hi.; - 1  I!,.(! .k 7 S . I  

lo. Schedulcvl banks' in\-c:st~t~crt~ls i r l  

Government sccuriticsf . . . . + 31- 1 -- .i!)-.? 1- 9.6 - 18..C + 20.9 - 1.1. f 
I I .  \Vllolcsalc: priccd (( ;cr~c:ral Irltlrx; pcr- (Lp(0 

ccntagc: varinliorl irr  I l ~ r  wccklv Mar.; 
i n d i c ~ )  .. .. . . . . ;. 6.2' ! I/)..; - 4.1; - I.?-9 -+ 3.4 + 1. ;  

12. Irltlcx or i~iclust rial proilrlrtion (inrlcx 
for t l ~ r  closing 111onth) . . . . 100.3 117.4 111.9 131.7 I 2 i . 4  12'1.9 

(Mar.) 
;VnL -l.'iplws arr goss variacinl~u ; IN) ndjllst~llcnts havc h e n  nlada in rnpect of rxtra- 

ordinary trans.actio~~s. 
* Ercludir~g b a l a ~ c c  lleld o:l IMI: i\rcvuni No. I. 
8 Hawrl on ,n:~r').lv tiyurcv ; thr-re data am taken kom Form XI11 subrnittccl by scheduled 

Ipanks untlrr Seciitrn 2 i (  , of tilt Banking Companies r\ct. 1949. 

.I:! 



Tlie I~irsy scason or I!)C)Y-5:1 (wl~icli ma). I)c co~lsiclercd to Iiii\.c lasted Iio111 
0c:tober 25 to May 3) appmrs to have Ilee:~~ rtol-ma1 as co~npal-etl with those of the 
previous two ycars. Fears of' a gcncral recessin~t entcrtai~icd in sorrle c[ll;tl'tet-s 
tendcd to subside and Lud~~ess  outlook impro\,ecl with ~.ccovcry iri prices a ~ l d  es- 
pectctd risc in Coverrimc~~t spending. R;lone) s u p ~ l v  sl~olved all csp:trlsio~i of 
Rs. 87 crores d~~r i r l g  this period (the cxpai\sioil \)cti~tg co~~ccrilriitcti i r k  tltc Co~ir 
tnv~iths .Jat~llary ttirough April), as against ail txpai~sion nl' Rs. H. I crorcs only i r ~  
thc 1931-52 busy scasoll. Tt sten~mecl hom a rise in the schcd~~lt t l  Imnk c:redil Ijy 
Rs. 78 crores and in  ttic Reserve B;lttk's Ilolclit~gs of fi)reiyn acsels 1)). Ks. 2tj crorcs. 
7'he cxpansioii of schcd~~led IIank credit was fiicilitateri 1)). tile extcnsict~l of Kcse~vc 
Rank credit, I)otl~ 1)cinq. t~nwcver. snialle~ tl~nn d ~ ~ ~ . i n <  the previnris I)i~s). scaso~~.  

22. Molrty ~ & f a r k ~ ~ - ~ S c l r e d ~ l d  BnnA-.i.--'lhc 1 !,51 -52 1111s). season pressurc liw lir~ids 
hacl abated somc tiiue I,chre tlic srav~: of the year 1!02-53. T I )  fact, the 1!)52-3:) 
slack scasorl downtrend in credit cort1mcnc:tttl ei~rly in hlarcll arltl co~itillt~eti throiigh 
thc third wcck of November. Iluring this period thc dcclii~c i r~  sclictl~ilecl 1)aiik credit 
hctween the liiglicst allel lowest lcvcls as on Marc11 7 ant1 Sovsnil)el 21, resptxti- 
w ly ,  amounted to a record Ggwc 01' Rs. I33 cl.01.c:~ ( c , i r / r .  S1;ttt fnerlis I (i ntld 1s ar~tl 
Graph 8), while its ratio to dcpc.tsit lia1,ilitics dritppcd 1)): I fi points to 54 pcr cent, 
as con~pared with a d ~ n p  of & p o i ~ ~ t s  to 37 1x1' cent i l l  thc slack scason of 1!)51. Sclle- 
duled lxinks' ir~rlehtt:tlrtess to LILG Kcser\e Ilank co~wcqucntly dccllned rapidly from 
Ks. 47 crores 011 April I to Rs. 1 - 1  crorci or1 0ctol)cr 24. Uo~.rowings i'~.orn the 
Imperial Rarik of'inclia ;ilso declined, (i.om Ks. 8 .  R cl.ctres on April 1 S to Ks. :I crorcs 
irk thc second wcrk of Xovem1,cr. Money I-ntcs, Ilo\vevcr, cor\tin\~cd to rulc a t  
higher Ievels t h a ~ i  in I!lB1. 'I'hc call moriey rate: antong the larger XIKI smaller- 
scheduled banks rcmainerl at around 3 pet- ccnt till thc first wcck OF M a y  arltl l l ~ c  
three months' deposit rate at 3 f per ceriC ( i i r / r  Stalcnierlt 2 I ). S t ~ l ~ b e q ~ ~ c ~ l t l ? , ~  thcrv 
was a grarlual casi~ig of nioncy rat- a r d  towards the end of tlic slack scasotl. 
thc call rnoney ratc arnoltg the larger schrrlulcd I)a~iks cascd to A-2 per cent allel 
that among the smaller ones to 1 ;-I 4 per cent: the three rnuntl~s' r i~ic  also easccl 
to 2-24 per- cent. Cash and t)alanccs of schtciulcd I)ar~ks with the: Kcserve Bank. 
which together stood at Rs. 7!l crores nt tlic ellei of h,Iarch I!):)'?, ir~~provctcl lo Ks. 11):: 
crorcs ill the first weck ol' Sc~~teml>er, 1vhe1~ the cash ratio stnotl at 13 per ccnt, the 
highest during the ):car. At the closcoF the: slack season, Ilawever, the cash 1)alances 
and the cash ratio stood lower at Ks. d!t crores and 10 per cent, respectively, 
as compared to Ks. I I2 crores arid I :I per ccnt a t  llle cnd of thc previous slack season. 
Rut thcrc was an itlcvcasc i r l  scllcd~~led I)ankr' Itoldlngs of C;over-nrncnt scc~iritics. 
Thsc rccol.dcd a slcady i~~c~~c i r s c  l'rr~rn thc first week o f  Ma), to tltc tirut week csl' 
~ e c c m l ~ e r ,  of Rs. 35 cl.rwc.; to Rs. :i2!I ct.ot.es, mostly ~ ~ n d c r  Treilsriry I~ills (nf1c.r 
~ h c  rcsurr~ptin~~ I J  1hcir sales i l l  S.:l,!cmlrc~. I !.tG'L!. The p~.opctrtioll ol' i~~\ .estme~lts  
lo tot31 deposit 1ial)ilitit:u iticrr,l\t.tl liom :;r) pc.1. c:t.r~l ( o  28 ~ I . I .  r:rn[. 

Tornl 11et dcposit lial~ilitics OF sc.l~ecliilcd h;111k.s ~nair~~il incd tinrvcn collrsc: 
they rose Ily a b o ~ ~ t  Us. :lo crores to Rs. H55 cc.ol.es 1)). the encl oT,J~tly a ~ ~ d  ~.el;eded 
to Rs. H.14 c~.orcs 1)). t l ~ c  thivtl wcrk US Novcrrnl>el. (r-icic Statcnler~t 1s). The  shill 
lion1 dcmarld to time dcposits has I)rc.~i rcfer~.ed to carlier : while thc fonner drop- 
ped by Us. 1;. 2 crorcs (from X1a1-ch 'i t r )  N I ~ V C M ~ C I .  ? 1 j, t l i ~  li~ttcr i1ici-t3;1scd 1))' 
Rs. 23  crorcs dtrririg the samc pel.iod. .T'he bi l  in derr~ilrld deposits appeal:., to Ilave 
I)ccn mainly i r i  rcsprct or I)~~sir~rs.; tlvl)osils ;lntl the rise in t.irne dcpnsits in rcspect of 
personal deposits. 
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'I'llc scasollal ttptrrl1d i l l  1)altk crcrlit c:otttrr~c~~cetl towitrds tl~t: clrd of'Novcn~l)cl.. 
(.:all moncy rntc iu~iotig tlic larger. sc:hr;!.~lcc-1 I~a t~kc  lirmerl 1113 to I A-2 pcr ccrlt in  
(:ally I)cccml,rr. rrort~ tile previol~s lo\\ oJ'<-43 pel. ct-111, rulcd at atmtrnd 2 per cent 
c-l~lrillg .Jallrlar) I!)h:% allrl m;~in~ainud ;i level of ;~I)otrt. 93-3 per ccnt rlur;llg the: 
1 . c ~ ~  or 111e year, wlrilc tlic corresponding rittc itmo~lg the srnallcr scherlt~led 1.1a11ks 
r~llcd at aroulld pcr c:rnt 1i.c-trn the (:lose of l)ecenil)c.r, Imrring a temporary rise LO 

3: per cent c;u-ly in Jitllrla1.y. ?'tie tl~ree I I I I J I I ~ ~ I S '  deposl t rate also stoocl a t  i~ rou l~d  
.'I-:; pct cet~t. f1.orr1 lire closing days of I)t.ccml)cr till tlic ellrl of the year. Scl1t:- 
t l ~~ l ed  I)a~lIi crcilit incrc;~scd Iy Its. i:i crorcs to Ks. 51 1. crorcs I)y thc end of Marc11 
l!tX, rcaclling a le\:cl alrnost cr(1la1 to that two years car1ic.r. I t  was. howcver, 
K,. 51 crorrs lo\*.~r thart a t  tile ctlrl cd the prcv;oi~s seal., tile proportioll to totill 
cleposit liil1,ilities at ri4 per cent 1)eirlg ;rlsl.) (i ~ I I ~ I I L S  lo\+,c~-. Schrtrl~rled l>nnks' i l l -  

del~tecl~less to the Reser\,c Haltk, whicll Ilacl Iwen pract;cally climit~atcd t)y the ellcl 
of (.)(rtol)rr, increiiscd by tlrc clvsc of the ycirr to Ka. I!] crorcs, or \ V \ L ~ C ~ I  l)urro\t.inp 
111ldcr tlic Bill Schcmc accollntcd I'or Ks. 5 . 2  crorcs (ride Statcmcnt l!tj. Uort.o~vings 
li-om the Ilnpcrial H;~rtk ;~lso rose t o  Rs. I0 c:sorSrs 1)): thr entl of tlrr ycns. 

C:a\l~ and I);ila~~ccs oL' sched~~lccl I);tltk.r with tltc Kescrvc Batlk, wl~ictl had 
I)ccn rising till Scptcnihw 9: l~cgan to drplctc with tile progrcss of thc bttsy scason, 
the tlrcl;llc ~ ~ I I I ~ I I L I I I ! :  to Rs. !!A c:rores L I I  t l ~ c  rrld of 3larc:h 1!)5:3, t l ~ e  cash ratio 
also IBllirlg frorr~ 12 p c ~  cenl IO !I per c c ~ ~ t .  Invcstr~~er~ts i r ~  ~;ovet.rirncrtt sec~~rities, 
\vl l ic . l i  I ~ i~ t l  i~rc:rcasccl to K:,. ::2!) crorcs Ily t l ~ e  1,eqinnlng of l>ecert~Ler, dccl i~~et l  grn- 
1 1 1 1  t o  I s .  $ 1  o r  i t  I c of I a .  I'art of tllc decline rrlay 1 ~ e  at11 i -  
I)i~tec.l to tlic rnat~trit)' ancl ~.cdisco~rntil~g of l'rrasrlry hills. salcs of which ~vcre 
rcsumcd fin111 Srplteml~el. I!t.i'L ii,ir/19 para. i t  ). The average ratc n l  discoi~nt in 
rc:sprc:t of  the.;e I ~ i l l b  fir.rnerl, i l l  l i~le w;th otller rrlorley ,.;~tcs, fir1111 2 -01  tc~ '3. 1 1  
1Jt-r ( T I I ~  (:I:(/> St ;~ t~ lnc l~ t  22';. 

'l'otnl net deposit lial~ililirs (11' bchcdulud l~allks a t  the end ol' thc vear stood at 
Rs. P:32 crorcs, represcrltirtg a fall of R4. 1% crorcs sillce the corrlnlencetr~erlt or  tltc 
1)usy season. Nct dclnand and timc 1ial)ilities showcd dcclincs of Ks. !) -fi crorcs i111d 
Ks. 2 . 4  crorcs, respcctivcly. O n  the other hand, net deposit 1ial)ilitics showcd a rlsc 
of Kc. i - I (*l-orrs O\.CI. ~ l i c  Iwel at tile cncl OT I It5 1-59. 

' I ' l l ( -  aggl~,q;~le ilrposits or tI1c report i~~g r~o~~- s~ : l~e i l~~ lc i l  1);inks re~t~;iil~erl ar~.) i l~i~I  
It*. ri:i crorrs titu-i~,g the girl.c;~tc~. pint of tlic c :~lr~ldi~r  ):car 1952; while in Fcl~rui l l .~  
I)I(-  dcpwits kll sharply 1)). Its. & .  :) cl.o~cs, thcrr: was almost a11 cq~ia l  rccovcry in 
.\larc.l~. .\gaiti, d111.itlg I)r(.erril.t(:~', there \\.as a sharp rise to 1b. (it)  crorcs. 'l'hrot~gh- 
0111 tllc ).c;it', tlrc i:;\slr ratio stood a 1  ill~ollt R per ccnt. ;\rlv;l~lcc.s varied betwee~l 
Ks. 37 crorrs aricl R\. ,I:! crot.es, [heir pcrceniage to deposits fl~tctuating I ~ e t n ~ e e ~ ~  
- .  ro ancl S4. I~l \eshr~erl~s fluctrlated rilther widely, belweer~ Rs. 1:: crmes i l l ~ r l  

Rs, 25 cvo~.rs, tl~cir I > C I . C ~ I I ~ ; I ~ ~  1 0  deposits var!,ir~g fi*orr~ 2s lo , l l .  

'?:I. It(.re/i.c, bat//; (!/' Indio. 'I'lic st;itclnctlt of aH;~irs of tlie Kc~el-ve Iliink 
reflects t11t- ctllnlllativc c-tl'rct ot' tllc c.lrangc:s in thc fiscal atid 1)alanrc ol' paymcnts 
splicrcs 011 tlic olu: lia~irl, i lnt l  nl' tile policies of' the Hank itsc:lf on the otllcr. 
'l'l~esr arr  crlisc.~tssecl i r ~  detail i r l  the vnr-io~~s c1lal1tet.s ; 11el.e a rcrcrcrlce is niaclc 
mainly to the qtl;ll~t.i~;rtivc \ ' i t r i i ~ t i ~ ~ l ~ .  The rt.tul.lls ol' the Bank for the !.ear re\.eal 
lhc usual seasolr;d tsclld as r c~a rds  notcs ill circulation and similar items (vidt 
Sti>temelll.i 25-33 and (iraphs 1 0  ;inti 1 1 ) .  'l'wo important rcnturcs of tlie 
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ol~eration or ille l3i11tk cliuing the )-c;~r, hourcvcl., may I)e niotti i~~\ctl  I~erc: ( I  j I I IC  
~nuclt  smaller resorl LO the Kescrve Uankbythc banking ~ystcnl i r ~  corr~pnrisr~rl with 
thc pre\ioi~\ year :111d i21 thc comparatively small ~re t  chanqes ;II tllc Bank's in- 
\.ectmenl portfolio. 

Sotr. clrc:~rlatiori rose to a peak of Rs. 1,166 crorcs * i n  the week ended April 1 I ,  
]!I52 and thereafier i t  tcndcd to dcclil~t almost corltir~uously reachirg a low of 
Ks. 1,072 crorcs by the tncl oI' OctoLer. Thereafter thcrc was spin a risc, thc 
clrculalion at the enrl of Marc11 l!l53 being Ks. 1,133 crorcs, us (:ompared with 
Its. 1 , l . l I  crores a t  llie end of Marclt I ! W ;  in  April and early Xiay 195.7 there: 
were further iricreases, the pcak hcirig reached rl~lring the week erldetl %fay 8, with 
a figure of Rs. 1 ,l SO crorm. 

The deposits of h a ~ l b ,  which I~nd  fallcn t o  a low of Kr. 45 crores in thc swond 
week of May 1952, rose almost continuously to Ks. 7 1 crores 1,); the first week of 
Septcmher, a r d  thereafter thcrc was an  ecplally contirrl~oi~s rtecliue, the level a1 the 
close of' tSle year hcing Ks. 47 crorcs. 'J't~r: UlCon Covcrnmcnt's depositq duri11g 
the: year showcd considerablt: variations. 'rhc deposits declined fieom KF. 152 
crores in tile fiwt week of April to Ks. 97 crores in the: first weck O T ~ J L I I L ~ .  The1.c- 
aCter. Inrring some fluctuations, they rose co~ltiru.lot~sly lill a l~out  the e r ~ d  or 
Jlcccml)er, reaching the: year's pclk level o f  ICs. 176 c r o w  on January 2, 1'J5:3. 
'l'he t)alances of Statc (,;c,vernrr~ents shower1 an  erratic movcmcltt, varying hctwec11 
al3o11t Rs. 1 crorc ant1 Rs. 29 crores. 

Turnirlg to tile asscts or thc Kcscrve Rank, it is hurlcl that the orltr~a~ldirig 
xmount under thc item 'Other Ioarls ar~rl advallcts', which reprcscnts mainly thc 
crcdit g~.itntcd by the Rank to c:ornmcl.ciiil anct co-operative l,artks, dcclincd almos: 
contin~lously fiom Rs. 54 crorcs a t  the hcginn;ng of the year to a Ic,w oTRs. 8.4 crorcs 
i r ~  thc third week of Scptcml)cr. 'I'he s ~ ~ I > s e q ~ ~ e r ~ t  espnrl'jion, which had I,een mther 
intcrmitter~t, startcd in the first week oI' necember, reaching it pcak of Ks, 27 crorcs 
towards the end of the year. 'l'lle advanccs olltstanding against Irsancc hilts 
were relatively smallc~., t l ~ e  amount at thc end 01. tltc year be;ng Rs. 3 . 2  crores as 
against Rs. 2s crores IUL ycar. 'l'hc total of arlvanccs a\,ailcd oC I,y I>anks under  lie 
R;11 Schcme a r n o ~ ~ r ~ t e d  to ks.  40 crores in tlie current 1)usy season upto  he middle 
of May 1953. In thc four months l>ecernl~er to March, the Reserve Bank also 
discoiulted and purchased jinostly Treasury) hills, which reached a m a x i m ~ ~ m  
of Rs. 20 crorcs in the third wrek nFJannary. 

'I'he lurtign assc:ts ol' the Resove Bank, \vlGch reHecl nlair~ly th. cIlangcs in 
the halancc of payments trer~ds, Jeclinecl almost colttinuoltsly from Ks. 781 crores 
at the heginning of ltre ye;lr to Ks. fi79 crorcs 1,)- the crtd or .August. Sulaecl~~en~ly,  
rhcrc was a rising trcnd, tllc assets stn~td;ng at Rs. 7 4 t  cr-ores at the erid or the year, 
which is :il)oi~l: tht. sanw ;IS a t  the rnrl of last !car. 

The Bank's holdir~gs of Governments~nr;tics rcmaincd stcady d ~ ~ r i n g  the ycar, 
owing mair~ly to the opcwtion of thc rcviscd monetary policy. The  oi1tstanrling 
levcl of securities showcd a small variation, between Rs. 53s crores and Rs. 553 
crores. .It thc cnd of the ycdr, they stood at Ks. 5iB crorcs as comparcd with 
RF. .i(;i crores towards the end of 1951-52. - .-- -- --- . -. - . . - - - - 

'I'tlis and otllcl. ahqol~~tr l i ~ u r a  01' circulation ;IIY. int lu*l\r. or  11s. 4:) crorr.\ of notn rerircd 
from rirc 111;rli~in In Pakista~l arid a\\nirinc atljn~lmc.nl. 



GRAPH 10 

LlABiLlT lES OF THE RESERVE B A N K  OF INDIA 

Issue and Bonk~ng Departments Combined 

( AS ON LAST FRIDAY OF THE MONTH ) 
Crorrr at R u ~ a r r  
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2.1. Othn Huni,itt,: L)nrir~~rrra~ls.--J~t~ii~~y tlie )till., the ~lirrnbc~. ol' sc.hedulerl 
I)allb dec.li~~ed hy 2 to 93. 'I'wo hanks, namely, the Karrrr Vysys Rank 1.td. atid 
the Xalioilal Rank of Pakistan, \\.ere addcd to thc Swoncl Scltedulc to thc Kcscrvc. 
Uank of India .I\ct, while li)ur, I I ; I I I I C ~ ~ ,  ~ I I C  : l~l~tl . i l l i~~ia Bank Ltd., the Bank 01' 

Communications (.an cxcliangc I)anli), tllc Mahaluxmi Ral~k T.td. and the Trlpuril 
Moderl~ Rank Lttl., were exc.l~~drd liom it. 'l'he nurnber of ofices 01' scfledillcd 
balk increased I'ror~i 2,IiSS ;it the end (11' Tbfarch 1952 to !?,'ill1 ;it thc cnd of' 
hjlarch l!l5:1. i l l1  intcrcsting dcvelopnlel~~ dirriri:,, tfie year was the granting ol' 
liccllces to t l ~ c  (:e~itral Hank of' 1nd;;t Ltd., tlie Baltk oL' Iudin Lttl., ~tlr: Urii[cd 
Commercial Rarlli Ltd. iillcl ~ l r e  Har~k of Ha~~oda Ltd. to open branchcs oritsiclr 
India. In  Scptcnlbcr 1952, lhc Reser.\r Ra~ik of' India ~.r l i~scd liccncc 10 thc Rar~co 
Naciollal L:ltra~nai.iilo to carry 011 I)ankirlg I)i~si~lcss ;II India as the Kcser\.e Rarrk 
was not satisfied that thc (;ovcr~iment oS thc cr,ui~try in whir.11 the b n c o  Nar;or~al 
CIi~.aiiiarino was ;r~corporatccl (lid n o t  discriminate ilgairlst lmrlking companies 
rcgjsicrcd ill Tndia. 

i11i irnporta~it dc\.rlol)mc~~t i l l  the licld of l~alikirig J i ~ r i l ~ g  t l ~ e  YeiLr \\-;IS the. 
introductioii in Pitr1i;~rnerit on K~.lvernl~el- d l ,  105.2 of the Rcservc Bank of Indiit 
(Amcndmcnt and Misccllaricol~~ Provisior~s) Hill, 1952 in prlrsllanrc of tlie rrconl- 
rrlei~da~ior~s of I Ire: ronli~.e~ice on 1.111.al fin;111ce ror~veried by [he  Ra~lli i r ~  Fcl,~.uar! 
1!151. The Bill a i r ~ ~ s  at I;l)c~.al;sing tltc scopc of credit prov:dccl I J ~  the Rescr\.r 
lhillr in rcspcct c~f sc.wolial a',rric11lt111~;11 opcrnrio~l?i and markctin# of crops. I t  alsc~ 
propozcs to cl~atile tlic B;irtk ( I j IO  cxte~ttl sIio~.t-tcmn~ crcdit to Statc Co-opcrarivc 
Uanb and thc Smtc Financial Corpo~.atiotu k)i* finaricing pl.rrd11ction and rnarketi~q 
;lctivi~ies of cottaKe as tvell as small scalc incluu11-;es, (2) LO grilrlt r ~ ~ e d i  urrl-tcrrr~ 
credit firr agricultural pilrposes filr pcriotls rxtcndiny uplo 5 yean to the Stale 
Co-opcrativc Ranks ;rnd (3) 10 dl\pen.jc shor.t-t~.rm crcclit to t h c  Jndilstrial Yinancc 
(:or~oratioll of Ttrdin. 

'I'l~e lbtlki~lg Colnpat1it.s R\iles, I :),I!+, we1.r. c:xtc:~icir:d, wit11 clr'cct 1i.on1 Sovcn~I)(:~. 
24, I !lh'L, to i t ~ e  merged tcrl-itories 111 Part :\ States and ccrtai~l Part I3 States nnrl 
(.:critrall!. ;~drriir~istcrcrl areas. 

'I'llc: Ba~iks' L.iqt~;d;itic.~lr lJ~.c~c:rc:di~i::, (:omll~ittcc appointecl 1)). llic (.;over.umc~~t 
OC Iitdia ill Jill!. 1!152, 10 ret.iew 1111: pro<r.ess or ha~lk  lirluidirtions arid colisidcr tht: 
~rced li)r rIr;visitr< ~,11.111(;1. pri~\,is;o~ls Ii)r 1 1 1 ~  sirr~plificatio~i a11c1 spt:ccl>- disposal (11' 
\\.inrlirty-~rl) proceedil~gs, 5r1lr1n;ltcd it< 1.cport7 i r ~  I:)ecerril~e~~ I!IR2. 

I'crrrhcr progress \\.;is nladc clurl~ig ~11e ),ear ; I I  i rnplemc~~ti~ig wnic 01' thc r(:- 
c:~~rnrncncla~ions ol' th(: K11ra1 Uankirl~ l:ncli~iry C:ornrnit.tee. The  Resrl-ve Bat~l; 
of Irldi;i \v i ls appo;l~~ctl ;IS Innkcr to tllc (;ovcr~lmenta of  'I'rilv;ii~corc-C:uc)iill. 
\ladit).a HIlmaL, l.fysorc ar~rl H!.del.nl,acL. 'I'llc lmpcrial Ik~nk of 1rldi:r opcl~rcl 
S rlew l~rarlc:hes, u!,graclrd 12 pay clf1ic.r:~ ancl convcrtcd l 'l'rcasiir!. pay c&es in- 
to I)rnnches. Steps were. also talc~n 10w;lrrls n filrthcr li\)cfi~lisittio~l or ,-cn1ittirnc:r 
licili ties ~ I I  rertnirl 1'ar.t :\ States. 

'I'hc Stat~tiillg ;\dvisory (.:onlniittcc 1111 .Agricultiiral Gl.erlit, ;L ~.el'trr.r~ict: ~o 
which was 111arlr: in last year's Report, rcv;cwcd thc work of the .4g~cultural C:redi~ 

-.. . - - . -. - . - . - - - . -. - - - . - - - -. . . . - -. 
t 1:or a sulnlllary <)I '  11ir rc:cc,mmcntlatinnr oi thr Committr.~, .;rr .\ppt.ntlix 1V c.d' 111,: .\lrtrl~al 

I<cpnrt 011 thr 'l'rencl ant1 I'rngl.r,rr 01' l lankin i l l  111tiia. I!l52. 



L)cjh?~.~mc:r~t alirl t~txornrnc~~rlerl siriral>lc: s~al~rlarcls i l i  t~cg;istl t o  I ~ C  Iis, \ i io~~ or creclit 
limit\ I)y the Rcse~vc Bar&, rn;tintc~lat~c:e nT fl~lid rc-otrrcrs I)!, can-oprrat:\.e I);c~lks. 
\.rtl~lr~~ir!. inspection, n ~ t t l i ~  cl:nsificatlt)i~, rlc. 

IVittl ;I V:C\\J LO 111ak;t~g 111c 1)1)~t;iI S I V ; I ~ ~ S  1)iitkk SCIICIIW Inor(: ~I~I . ;LI:L; \T 
small sa\-crs, prelimillal-y steps ufcl.c t ; ~ k e ~ ~  t o  rsorgari)se i t  i l l  selected ccntrcs ~ , I I  

lirlcs ;tpyrosirn;~tir~g to those i~dopr eel 1)y well ~ L I I I  commcrcinl 1)anlis. . i t  dies(: 
c:etttrcs. depoGtor.; wor~ld I)r: 1)cl.rn;ttcd I:niltecl c:l~ccl~rc fiicil;tirs. 

'1-IIC i\ll-I~k~liii 1 1 1 ~ I t t ~ ~ k i l  'I'V~IIIIILAI !1ii111k I );~1>11tes, COI I~L ;  L I  t IN\ I)!. L I I C  ( ,OVCI ' I I -  

rrlellt ol' Indin oti .]ani~xry 3, I !152, IO ;rcIjttrllc:;itt: upon the I I I ~ ; I I  issue\ i l l  d:up~~tc 
I~c.twccn Imnk crr~plo).ccs a ~ i r l  errbployers, lss~letl it!, ~.cpol.t ; I I  .\pr;l I !Wl. 'I'tlc ;l\\.:ird 
~."-csm'ilx?s nfrc\lb 1):;)' ~ C L L ~ C S ,  (lei11.11e~~ i11)fI oltlel. ;llIo\%.;~~rc~c's itrid ctth~-l. ccttid~tiolls 01' 
wo1.k of I~illik r.ni]>loyees. Battks have I)ccn gt-~.)~lpt?cl ; l i f t )  iij111. C ~ I C ~ U I - ~ C S  th(: 
plwposes of conlpl~tii~g piry and nllo\viuicrs ol' tlrc .;ti~H'. '1.111,: '1'1.il>1111irl II;I< ;iIso 
;idoptcd :i tlwce-lhtcl cl;~ssific:rttiot~ o f  al.c:nb, \V;LII ;I vie\\: IO  provldiri: li)i. tlilTct.rn- 
ccs in t.11~ C O > ~  oI' 1i~i11g ; I L  (I~~TCI-CIIL l>il~.I\ t l l ~  C O I I I I ~ I . ~ .  11 Ii;is I J ~ c ~ c K ~ I ) ~ : ~  :I 

1t11ifi11-111 ~~TIIG-S(:~LIC of p.1) , c ; I ( : ~  cate,qol'!, oi' l>n~ tk~ ,   tho^ tgh lhc slartitlg [)rt:rtt O I I  

tllc sc:;llc itncl t11c nl;ix;ln;L ic~c tl;lTercnt ill tlit: ~liltkrcrlt arras. Spcc.;al a l lo\vi~~~cc\  
;tl~cl ;idvsnc.e irlcl.einel~ts hit\(: I~eeti pro\ idcd li)r crnpln! res citllcr ; IL  spec.llic<l c:atc- 
I S  I I I  I t ~ i l i i t o .  For. c.lcrlw, ;L \lllili)rn> r ;~ te  111' c\ca~~~ic:ss 
;~]Io\t~~ttc.c ; > I  33 I,i3 pvr re111 ol'si~liir>. 11;~s l)ccil rtllo\ve~l *i~l),i(:rt t~- t  c!ilTcrcrlt I I ~ ~ S ~ I I I : ~  
I ~ n i  I I I I ~ I L  ~ I I S  'The: ' l ' r i l~~l~lal h;~s also prchr~.ll)ccl t\ro rc:tircrrrel~t 
1)~11cfits. 11; TI~cJ!., ( !  j co~~tl.il)uto~.!. P1.0vidt:llt VIIIIJL~ fnr  ctrlployccs on  pl.rsc.t.il)cct 
I I 2 )  I ~ I I  ( C  1 I i s  I ~ s o i  . 1.1 LC rnas in i~~m wi~t.k:rig Iio~lrs 
Ila\.c no\\: I)(.(:I~ fiherl ilt :Hi: pel. wcck as cornp;u-cd to ::r; 11ndc.l. rhr. I ) I ' ~ \ ' ; ~ I I I ~ :  . \~v;~ril 
;i.i(/~ ltr11ftt.t o t b  ~ : I I ~ I T I I ~ . )  a1111 F;II~III(:~-, I ! ! ~ ~ ~ - ~ I ~ ) ~ ,  



GRAPH 11 

ASSETS OF THE RESERVE BANK OF INDIA 

Issue ond Bonking Departments Combined 
I C R O R E I  OF RUPEES ( A S  ON LAST FRIDAY OF THE M O N T ~ )  



IV. T H E  CAPITAL MARKET 

25. Cencra1.-The year iltlder review wi~rlessetl thc establishment of a consi- 
dcrablc mcasurc of stability in thc c:;i.pititl market, i ~ f ~ e ~  the periocl of ~~rlcertai~tty 
follow in^ the adoptioll of thc ~icw monetary policy in November 1951. ?Zs tlie 
year advanced, Tears or ;; possible li~r.lher (re~lcl ~~ \v i l rd s  dcarcr moncy secmed to 
recede and thew \vils ;I growing feeling oTconfiriel~or. 111 the pntlr1.11 of existing struc- 
t l~re  of' interest ratcs. 'I'his lent considcrahlc ~trcngth t o  the gilt-edgecl market, 
arld there was evider~ce 01' ir~creasctd ir~stitutic~rtal investment in gilt-cdgcd securities. 
Tll? Union Government, ltowevcr, ilid n1.1 float iltly Inarl, , Ithc.i~.:h thcrc was 
adcquatc supply tiom special quarlers. '1'her.e were also srrlall floatations aggrcga- 
ting aho11t Ks. 15 crorcs by somc Statc Govcrnmcnts arld ~nurlicipalities. The  
opcn market operations of tllc Kcscrvc Bank wcrc in broad 11annony wid1 the new 
monetary policy erll~r~ciated in November I !IT) I and wcrc so conducted as to conlri- 
bule to the stabili~y and slrcng~h or the Cbverllrrlet~t I~ond markct. As a result of 
the abovc fitctors, thc Rc;crvc Bar& of India indes uurr~l)er r)l' Government sccllritics 
shower1 a lisr of a little over I per cent d~lrinl: tllc \.car. 

?'lie industrial sccurilics ma~ .ke~ ,  011 tttc otltct Il;i~trl, ev;llced on tllc wholc a . . 
downwarrl tt.cmd, thollgll it was much less lnarkcd than ill the prev;ous year. 1 he 
range of flt~cttratiorls was 1tal.rowcr antl, llnllkc in thc prcvious year, there were 
periotls whell the ~narket ~.uled r.atttcr st~.ollg. The declinc in the general irldex of 
varial~le divideltd seouri~ies arnourl~ed to '5 per cent over thc ycar, althougl~ the 
avcragc index for thc ycar a s  i t  wholc sliowed a rrlnch sliarpcr dcclinc. An irn- 
portant factor allisc.t;ng t11e price trend d~ll ing thc year was the clerli~~e in current 
corporate profits and anticipations of r~trther declines in  tllc c:orrling ).ear. 

During tlic ycar, illc stock  jarkc kc^ was by and large uavrow, with thc rcsult that 
small fluctuations in dcmaild and st~pply tended to p r o d ~ ~ c r  some~lhat dispro- 
portionate price effects. 

'l'hc following 'l'ahlt s i~m~n~r i sc s  the pricc trends duriltg l!b2-53 as well as 
the previous pa r .  

ALL-INDIA INDEX NUMBERS O F  SECURITY PRICES 

I 1 c l  I !  ..lir,-u:c J;n .lctra:c fur 
]9.5&.;9 l$sl-$:j 

'Thc ncv  issue market contilulcd to be gct~craIIy stagtiant, there bei~lg. no major 
issues during the year. While the anlount of new issue, Tor which yel-ri~~ssion was 
sought from tire Controller o f  Capital Issues in 1952, was much largcr thau irl LIIC 
previous year, thc aillouilt Ii,r whicll coilsent was give11 was mlict~ snlnllcr at Ks. 32 
crores (~~c l t rd ing  bolus issumj, the smallest on ~xxord for all) year. P l o i ~ ~ h i l l ~  
hack of profits cor~tinucd to be the plsincipal sorlrce futids for the corporate sector. 
I n  a few cases, loans were obtained frorn Government. 



Ii~rlustries also obtained funds G-om the Ilidus~rial Finance Corporation of' 
India, thc outstanding loans of which showcd a further increase of Rs. 2 crores 
during thc ycar. Also, legislation was cnactcd during the ycar to wider1 the scope 
of as~istance offered by the Corporation. Some firrther progress was also made 
in the setting up of S~iite Financial C:orpor,ltions. 

26. (;n;:ernrnetrt &ci~rilicr.- The sharp downtrcnd in gilt-edged prices, noticed 
since tfic initiatio~~ i r ~  Noverrlher 1951 or the new monetary policy, was halted carly 
during thc year undcr rck-icw. 'l'hc markct evinced, on the wliole, a sllbstar~tial 
mcaslrrc of stability and shrngtli, the alldndia indcx nnmbcr of Covenunent of 
India secnrity prices fli~ctt~ating narrowly hetwern 91 -1 and 9 2 . 4  during the year. 
The index, whicll stood at 91 - 4  in Marc11 l!)52, irnprovcd to 9 2 - 2  in Junc and, 
after sagging to 91 1 in September, Gr~necl up again to 92 - 4  i r l  March 1953, showing 
a net rise of 1 - 1 per ccnt during thc ycilt. as agnillst ii decline or 7 .4  per cent last 
year (vide Stntcmcnts 33 and 34j. 4 

The strerlgth ol' tlle Covcrilmcnt 1)or~d milrket was, in i l  lavge rrleilsllre, ~ I I C  to the 
growing confidence among investors ahant the improbaklity of a further rise ill 
intercst ratcs a fieling strengthener1 riot only by tlcvelopments in somc foreign 
countries, but also by cerlain remarks of the Urlio~l Finance Minister in  August 
1952. This led to a considcral~lc rcvival of dcnrand by institutional investors, who 
liad kepl out of thc markct for some timc. As regards banks, which in the last few 
yea13 had tunlcd scllcrs, there was virti~ally no selling prcssurc, as a result partly 
of the libcral accommodation provided to the Innking system by the Reserve Rank 
against ('mvernnient securities as well as usallce bills ; indeed, at timcs they turncd 
buycrs. The iristitution of compulsory Providc~lt Fund Scller~ie for workers in s m r  
major industria was an addjtiorlal source of drilland Ihr Covcrnrncnc securities. 

'The lion-floatation of any Ccl~tritl Govcrlilucnt loall di~rirlg the year providcd 
fl~rther strength to the. markpt. However, qtockg wrrr lnndc available tu the market 
from spccial quarters. Nso, four S ~ l t e  Guverlu~~enh floated 4 pcr cent 1%-year 
loans for an aggregate sum of Ks. 16.5 crores (or Rs. 13.4 crores of ncw moncy, 
cxcluding conversions), which, for a while, imparted some easirless to the market, 
on the expectation that high ratcs would be ofkrcd on Government or India loans 
also. Some rnl~nicipalitics also iss~led loans giving a yicld around 4.11 per cc~lt, 
For a total of Rs. 3 crores. 

The open markct policy of the Rrselvc Bank was govcrned by the need, on the 
one hand, to avoid the creation oF b a ~ ~ k  reserves through monctisation of debt (in 
accordance with the policy cilunciatcd in Novcmbcr 1961) and, on the other, to 
contribute to thc stability and strength of tlle @It-edgcd markci. 111 view of thc 
developments in the market already referred to, there was no net pressure OII the 
Bank to buy securities, unlike in the previous ycnrs. 

Prices at the close of 1952-53, as ~veU as tile at*erase prices Cor March 1953, gene- 
rally showed a risc in respect or securities in the maturity rangc of 3-10 years and the 
11o1i-terrrdnablc ones (Trom itnnas 2 to llearly Ks. 3 i11 the case of the 3 per cent 
Rupec Paper), while thc rest ger~erally showed a fall! (Eide Statement 35). 

The quotatiol~t of State Covcrnmcnt sec~lrities movecl more or ICSS i11 sympathy 
with the Government of India loans ; short and medium-dated State loans recorded 
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gains ranging upto Kc. 1 in thc case of the 3 pet. cent Madras Loan, 1358 ; mcdium- 
longs wwerc, howevcr, easy, with declitle\ uplo Rs. 1-2-0 in thc casc or the 3J pcr 
cent West Rengal T.oan, I Ni2. Thc per ccnt Loruu, 19G.1. issi~ed in ,4iig~lst 1952 
sl~vwed risa in the latter pilrt of tllc ycar, ranging fj.0111 I 2  arlnas LV Ks. 1-10-0, the 
yiclds falling hclo\cr 4 pcr cent. 

The yields OIL Govcrnmcnt of Ilidia I O ~ I L F  sl~owcci variations corrcspondiilg 
to pricc movcmcnts. Except i n  reyard to short-dated loans, the variations in yields 
were very narrow, the la]-gesl rise and fall amounting to 0.  I9 per cent arid 0. 14 
per cerlL, respectively. 'l'hc sprcad Ijrtwcen long and sliorl yields did not show 
any significant changc as compared with the previous ycar (;ride Statcnlcnt 3fi and 
Graph 12). , 

27. Irtd~utricll Scnr.ities.-In contrast to the gill-edged market, thc equities 
markel ruled rather casy d11ring the major parl of the );car under rcvicw, though 
the decline was IMS pronounced than in the previous ycar. There were, however, 
bricf periods when the market showcd some firm~less. The gcue~.al bearish ten- 
dency tiitring the grcatcr part of the year reflected, among other things, the mal-kct's 
reaction lo thc dcclinilig trencl in industrial protits as rcvcaled by the reports on tile 
working o l  a nlimbcr or companies, prtrlicularly iii lhe jute, textile and tea groups. 
The all-11idin indes or vi~rinblc dividend ind~lstriiil seci~rities, which had stood a t  
115.6  in March l!)52, Tell to 107.0 irl hiarch 1953, represex~lirg a declii~e or a little 
ovcr 7 pcr cent. The averagc ilidcx tbt- I!tR'L-53 as a whole w a s  16  per cent below 
thc avcrage for 1931-.52. 'l 'l~c trericl in Iridia was in sympathy with the behaviour 
of industrial share rtiarkcts in many leadilig countrim. 'l'hc beginning of the year 
saw a rather sharp dccline, which was a contin~lation of the stecp fall witnessed 
in Fehriiary-March 1063, the gerleral index declinirig to 109- 8 in April. Consc- 
quently, thcrc were settlexrlent diffic~~lties a ~ l d  a disruption of normal tmclillg 011 

the Bombay Stock Exchange. 'To rrleet the situation, the stock exchange ai~thu- 
rities took, i n  April, sevcral cstra-ordinary mcasilrcs including complctc or parlinl 
sitspcnsion of' G~r\vard trading ancl iulposition or mtriction.5 on short sale .  This 
helped to impart somc stability lo tkc market in early May. Thr: rccovcry was 
litrthcr assistecl by ( I )  n rcvival irl ~ l ~ c  gilt-cdgcd, (2) the ahsencc of additional or 
rlew taxation in thc UII~CJIL I~udgct f'or 1952-53 presented on May 23, 1952, (3) 
the rcmoval of restrictions or1 exports or coarse irnJ ~xiediurri clolh, (4) prospects 
(since m1~erixliscd) of' Slate ;rid to steel co~upaliies a i d  (5) the concessior~s to indra- 
try col~~ained in the Incomc-tax Anlendmcnt Uill introduced in May 1932. The 
index or variable cli\lidcnd secitrities n~ovcd lip to I 10' L in JIIIIC. 

'l'hc improvement, huwevcr, proved short-lived and the dowrltrend reasserted 
itself from ,July. 'l'he principal f'acco~s accounting for the dcclirle in prices were . c lcme htritcd to be as Tollow : (I) thc institiltioll of thc cmployec\' Provident Funrl s 1 
in six mqjor iridustries, (2) tllc dificultieu in certain sectors of indtlstry, particu- 
larly .jute and tea, comccli~ertt ityon thc dcclir~e in ibrcign dem;lncl, (fl) a 
shckeni~ig in dcnla~td, domestic and foreign, f i r  textile$, (i) rcncwcd rurnours of 
a n  rarly cnactn~e~il of the Estrltc 1)uty Bill arid (5) freqlient fl~lctilations in lht: 
I>ullion and odlcr commodity markets. The index shower1 a more or less conti- 
nl~ous fa11 fiolr~ 11 I). 1 ill June to tfle postwar low of 103.7 in January 1953, cxccpt 
h r  occasio~wl spurls, For ex;rrnplc, following the publication of thc Planniug Com- 



mission's Report in early l3eceml~er, envisaging, among otlicr things, a rising 
tcmpo of business activity it1 111c coming ~cii13 ant1 gcncrally bright prospects for 
industries. 

The closing montl~s of tlie )-ear, Ilowever, wittwssed a rctverarl of the down- 
trend, and the recovery I-)c.cilmc particlllarIy markcd following thc preserltation 
on February 47, It133 of Union I~iidgct for 1953-51. Apart from thc reduction 
in ihe tsport duty on jute sacking and other minor conccssions in  dircct taxatiori, 
the chid' bullish influence was attribi~tcd lo the view taken by lhe market in regard 
to the iniplicatior~s of delicit financing rnvisagcd in tlie budgct in the context of 
the irr~ylementii~ion of t l ~ e  E'irst Fi\c-Year Plan. The indcx of var;i~l)le dividend 
securilics mover1 up thrre:.rftcr t o  1 0 7 . 0  i r l  March 195.3. 

' l 'hr ir~dex of varjal)lc dividcnd industrial bcclrritieb showed a net declinc 
during the yca~ or 7- 1 prr ccnt t ~ )  107 in hlnrrli 3 953 as rompared to a fall 
of 13.0 prr ccnt rl~lri~ig thr prcvionc ye.11. 

An allalysiu 01' t11c i~l~lice\ of the various groups sllow,  hat, excepting i ro t~  a ~ l d  
stecl, invcstme~~t trmt and ccrnelit which gaitlell by 5-  6 per cent, 1 - 1 pet- cent 
ant1 2.9 per call, rt.spectivrly, all thc: othcr groups showed dcclincs, the fall rang- 
ing fiom I - 3  pcl rctrt i l l  respect 01' gerlc'l.nl enginrering to 29 - 8  per cent ill the 
casc of' plantatiol~b. 

Regionally, tlic dcrline was t l~o Ilcaviest in Madras, followed Ly <:alct~tta, the 
declines amounting to 13-5 pel- cent alld 8.0 per ccnt, rcspectivcly. The  decline 
in L ~ C  Uo~nbily index WAS os11y 1 .n pcr ccnt. Sllarp cleclines in the indices of plall- 
tations, jute and coal mit inl~ (.or~~ril>l~te(I to the I I C ' R V ~  declirie in hladr;ir and 
Calcutla (ridr C;rapli I:;). 

1:ixecI Jividcr~rl ind~ist~.iill gr~.)ups. wit11 ~ h c  rxcrption of  elctlricity, sliorved cr 
more or less cnntirluoi~s decline t111ring the );car, tlre frill in tile gencral index ovcr 
thc year arno~l~it i r~g to pcr c:cnt. For thc first time i ~ i  h e  postwar YeiLrs, thc 
indcx fell bclow Lhc gilt-edgecl price index. 

28. C'apifal Iazres .-There docs 1101 sccm to hirve heen much activity in tlle 
ncw issue market during thc yeill., though intbrrl~ation in tliis field is not adec[l~atc. 
Data are,however, availat)lc in rrgard to capital issues t h a ~  comc under thc purview 
of 111e Capital 1ss11rs C:ontrol . k t .  But the data relate only to consents for issuc 
given 1)). the Corltrollcr of CLpi tal ISSIIGS; statistics are not rcadily available as 
regalxis the itctllal Iloatiltiotls rd'llcrv issues. All tflc samc, tile main r e a t t i r ~  of' the 
working of the cilpital issues colltrol clurin:: 1!)52 are irltlicated I ~ e l ~ w ,  i'or sllcli Jiglit 
as they may throw or1 the ir~vcstr~ltnt market. 

, . Ihc corlscnts cluring I!l52 c:olatit\~ted record lows in regard to 110th the number 
of cornparlies 3s well as the atnount. Secondly, the amnrlnt (.IF iss\le.s silnctioned as 
a proportion tn applicalioll* 12 ,~s  a1s1.b a rccorcl low at  al~out  25 per ccnt, as com- 
pared with t l ~ e  pcrcentagc in the prcvio~~s !.ears aror~nd 75. 

In I!j?t,conscnt was ~ V ~ I I  to254 cornparlies to issue capital 1br a total ot'Rs. 59.8 
crores, as aqainst :3 13 cornpa~lics for Rs. 6!1-C, crores in lit51 (zji(lE Statexnent 38). 

.5 2 





The amount asked for was, however, higher at Rs. 152.3 crores in  1952 as agai~ut 
Rs. 68.3 crores only in 1961. The declirie in the amount of issues sanctioned was 
in continualion of the downtrertd iloticcd sincc 1I)lfi. 

13itring tlie year, as in prcvioi~s years, iridi~slrial issllcs prcdomirlated in respect 
of arrlount sanctioned at Rs. 32.7  crores or i+l pcr ccnt of the tol;~! amount isuted, 
the highcst on rccnrd. 'The industries which were sarlc~ioned relatively large stllns 
for isstre were irou irnd stccl, general engilleerir~g, shipping, airr.raft, cotton textiles 
and sugar. Also, most of* the issites s>~nctioncd, as I I S I I ~ ~ ,  related to imrr~ediistc 
sche~nes. 

Sanctions for 'initial' issues (that is, l)y n r w  c o ~ ~ ~ p ~ ~ ~ i e s )  acco1111tcr1 for Kq. 12 - 7 
croxs (32 pcr cent CIT the total) and 'filrtl~er' ibsites Iijr ItY. 27- 1 crol-es (6s per cerlt). 
Among the latter, 'l~onus' issues accourl~ed for Ks. '7.8 crores ( I  9 .6  per ccnt) 
whereas 'debentures' arco~[lltcd for Ks. 1.8 crorrs ( 4 .  * per cent,), reprmcnting a 
li~rthcr decline. 

111 some ol'thc capital issues, fbreign participation was involved, I J ~ L  thc extellt 
ol' such participation was not largc in the aggregate. 

2 .  Iririrrslrial I.i'ricrnce Corfwrn~iuns.-During the year under rcview, thc out- 
standing loarls and advances or Ihe Industrial Filtnncc Corp:)ratior~ of India re- 
corded a L~rther increase rrom Ks. 1i.b crorm at  the end of hiarc11 I954 to Rs. 8 - 6  
c:rores at thc cnd of 1,larch 1!153. I.onns cor~stil~~lerl ovcr 7.5 per cerlt of the total 
asscts of the Cnrporntion. With art ir~r~.c;lse in its Icnding activity, the Corpora- 
tion's holdings or Coverlimitnt securities sl~owcd a declir~e d~lring the year f'rom 
Rs. 3 .0  crorrs to Rs. 2 . 0  crores. The total rcsrmrces oT h e  Corporation, however, 
remained at thc previous ).ear's lcvcl of Rs. 10.8 crorts (ti& Statement 39). 

The rate of inlercst charged by the Corporatiou UIL i ~ s  loally and advanccs 
whiclr, since thc inceptior~ of the corpora tit:)^^ i111til February 1032, had remaillcd 
unchanged at 5; per cent (with o rcl~atc uf .i per ccnt h r  prornpt rcpa! rrient) has 
sincc Ixen raised to ti pcr ccnt (u-it11 a rel~att: or pc-r t:ent). 

J)itri~ig the ycar, ccrt;lin i~rner~drncrits to the Tr~<liatl.ial l"ir~nrlce Corporirtion of 
Iridia ;kt ,  I!).LY wcre enactcrl to cnlargc the scopc or tkc Corporation's opcratiorls 
and augnmnt its resources. 'I'hc arncrldn~el~~s follo\vcd the cor~clusio~~ r~l'ncgotiaiiom 
with the Interr~ational Un~lk for Kccollstruction and nevelopmcnt l'or a Ioarl. 'I'Ile 
niore inlportallt of the new provisions incll~dcd : ( I )  empowerirlg thc C;overnmeni 
of India to guarantee loans in forcign currellcy which the Corporation may, \lith 
thc previous corlsent of tllc TJnior~ Govcrnmcnt, seek from the TBRL) ur other- 
wise, for the purposc of making advanccs to inclustrial concerns; tlie Act of 1!14$ dicl 
not make any provision for the Union (;ovcrnrnent lo Kuarantec forei~n loalls, 
althotrgh undcr Section 27 t l ~ c  Corporati011 !nay raise loans in forc:ign currericy, 
(2) autho~iG~ig the Corporaliotl to Imrrow horn thc Kcserve Bank against Gover~l- 
mrnt seciirities Tor short pcriotis rlc~t t:)iceeding !bO clays and also to gct loa~ls fronl 
the Reserve Rirnk upto a rnaxin~ttrrl of Ks. :3 crores for periods not exceeding 13 
months against boncls and delxmttrrcs issi~ecl by thc (:orporation or against such 
othcr securi~y as rrray bc required hg the Rescr.vc Uallk, (3) a prsovision in terms of 
which the Union Cjnvernment nncl lltc Kcserve Rar~k sliall not draw ally divide~lcl 
payable in respect ol' the shares of the Corporation hcld by eithcr of' them t~r~t i l  ~ h c  



aggrcgatc amount of such dividends to he credited to a Spccial Rcsci-vc Fund 
reaches Rs. 60 lakhs, (4) the raising of the maximwn limit of a loan which thc 
Corporation might grant to any single borrowing corlcerr~ from Rs. 50 lakhs to 
Ks. 1 crore, and (5) a provision to include shipping companies in the list of bor- 
rowers who are eligihlc for financial assistance undcr the Act. 

In  pursuance of the State Financial Corporatiom Act of September 28, 1!)51, 
rcfcrrcd to in last year's Report, only onc Statc, namcly the Punjab, esta- 
blished a corporation called thc Punjab Fina~lcial Corporation, on Fcbruary 1, 
1953, with an authorised capital of Ks. 2 crorcs and an issued capital of Rs. 1 crore. 
Proposals b r  the establishme~lt of similar institutions are under active corsidera- 
tion in some olher States also, like Bomhay, IJttar Pradesh, Hydcrribad, Mysure and 
'I'ravancorc-Cochin. 



V. BULLION 

30. General.-Durin~ the year undcr review, fonvard trading in gold and silver 
undcr the auspice of the Bombay Brrlliorl Association, the only recogniscd body 
under the Bombay Fonvard Contracts Control Act, 1947, was sought to be furthcr 
regulaterl by some new byc-laws promulgated in May 1952, following the crisis 
of February-March 195%. The new byc-laws were intcndcd to prcvcnt over-trading 
and also ensure specdy payment of differences when fluc.tuations were rather excessive. 
'l'hc working of thc market during the yew indicates dlat thcse objects were firlfillcd 
in a large mcasilre. The asfiregate \.olumc of business its well as thc outstanding 
husincss showcd a considerahle clecline to safer levels in comparison with previous 
yeam, hut the fl~rctuations in  prices continued to be f rq~tenr ,  with a somcwhat 
wider ampliti~de (in ~ilvcr) than in thc previous vcar, ir~evitably owing to the  
narrower market. 

A new byc-law 33I; providecl for the payment of daily margills at  specified 
rates*, whcn the oiltstanding purcllases or sales at the close of any working day 
wceedcd 10,000 tolas of gold and!or 200 bars of silver. Furthcr, an  amendment 
to bye-law IU4(2) proviclecl for atitomatic ir~terim clcaririg through payment of differ- 
ences in respect of transactions in both gcbld and silver in all the cilrrent settlements, 
when the daily offlcial closing rate of gold or silver for any settlement was higher 
or lower than its oficial startirig !.ate or thc rate fixed for the last clearirlg of such 
settltment by Rs. 5 or morc prr 100 tolas in the case of silver a ~ l d  Ks. 4 or morc 
per told in the case of gold. Since thc rcsiimption of official fonvard trading on 
May 7, 1952, after its suspensiorl for a pcriod of two months, interim clearinbs cam? 
into operatiort nearly wery month, at tinies twice a month. Uyc-law 33C, provi- 
ding f i r  payment of margins bascd on price variationst, came into operation in 
respect of 8 settlements in Y I ~ V C ~  and ti setllcmcnts in gold and except for 2 settlc- 
mentv in silver arid 1 scttlclnent in gold, its operalion in all the rcmai~liny scttle- 
ments was caused by a fall in price, indicating the gcncral bearish pres,urc on the 
market tli~ring thc grcater part of thc year.- 

The volumc of traruactions on the Bombay bullion nlarkct showed a considcr- 
able dwlinc during the year, amounting to 118 nlillion tolas in gold a r ~ d  4.2 
million bars in silver, as against 245 rrlillion tolas i r ~  gold and !+ .5 million bars irk 
silver during 195 1-54. 'I'hc total amount of stamp duty on forward transactions 
in bullion payable to the BonlLay Governmerlt was also lower at Rs. 11 lakhs, as 
against Rs. 25 lakhs in 1961-52. 

31. Price Trends.-With the restriclions on imports and exports of bullion 
remaining in force, the bullion market in India continued to hc virt~rally isolated 

. -- - --- .- .--*---- -- 
*'rhe r a t s  are a- tbllobr, : 

dmorrnt of l3u.sitvc.r Rote of 'Wurgin Monty 

For every bar oi silver ovcr 200 hut uplo 5tKl Ks. 100 pcr bar 
,. , , .. .. ,, ,. s(IO RY. 800 , , , . . ., tola ,, gold ,, 10,000 Lul up to 25,OOll Rs. 4 per lola ., I .  .,.. 9 .  . "5,000 Rs. 10 ,, 

?At the ratc o f h .  600 per silver bar and Rs. 7 per lola orgold on all ouLstanding@rcharrs whcn- 
cver thc daily official clraing ratc ol' any Curwild contract is quoted abom its official starting rate by 
Rs. 7 or more p a  100 tolar of silver or RY. 6 or more pcr tola of goid and on all outstanding snlrr., when- 
ever thc daily official closiqq ratc of any forward contract is quoted bzlow its official shrting ratc to thc 
Samc cxtml. 



from world hullioti marke~s ilr~rilig tllc year urldel- rcvlcw. Priccmovcments \vere, 
thcrefore, mainly govcrnecl by cI~:~rnc:stic dcvelopmerlts, altho~lgh, as in the previoits 
ycan, market sentinicnt corltiru~ccl to f>c influer~ced, ori occasiolls, by interrla- 
tional fhc~ors, especially in reprd  t o  gold. 

lrlterl~ally, tlle i ~ c . t i c > ~ ~  take11 1)). llle a i~ t l io r i t i~~  c.arly in (tie year (I-cnlirrcd t o  
above) tlad gcncralIy il model.atinl: influence on the market. Although the prim 
trer~ds wcre not ~~nifhlrn, they broadly followcd the usual seasonal pattern. Bulliort 
prices also continuccl to show ii large rneasllrc of affinily wit11 the pricc movclnenLs 
in other commorli(.y rr~al.kcts. It  W:L~ partly IICCBIISC of the general ~inccrtainty 
undcrlyir~g thc trend or cc.~rnmodity prices th;it the illidcrto~lc in Lullic:~li was on tllc 
whole weak rl~lring the grrater part of the yeill. ; also, as in  thc CHSL' ofo~hcr ct~mmndi- 
ties, bt~llioli vnlucr showcrd a gcllcr;rl teniler~cy to rcc:ovcr after the st~al'p break of 
Febn~ary-March 1!)5!4. :Zs compared to their lcvels in tllc prcccding years, Iinw- 
ever, quotations in I,oth gold anrl silver ruled sul~s~n.r~tiall~- lower. rcflccting, anlong 
other factors, the impact of the t.ight II~OIII-tary conditiorls and the continued illflow 
of smuggled gold, wliilc clclnand l'ron~ the r111.al swtor also ilppearccl to ham rrccded 
following tllc rcccssior~ in ag~*ic~lltnral prices. O n  the nthcr hand, the progress of tlic 
Estate l)ul)- Rill in Pilrlii~rnet~t and thc possil>ility or its early cnactment exerted 
a mild 1111llish ird~lcncc on [he rnarkct, particularly i11 gold. Utllikc in the previous 
yca:ar, the scasonal pattcrn was gcaerally wcll maintiLined during the 1952-53 busy 
season, t l~c  prices or hot11 the metals risinx aftcr November. 

'rile pricc moverncnts in the L W ~ I  rnetals arc described in some detail hclo\v. 

32. Prim :,:f (;old.-As in thc preceding year, the pricc of gold (ready)* in thc 
Romllay market gcncrall!. fi>llowccl thc trer~ch i r ~  silver, although pricc vitriatic,rls i l l  

gold continued to Ile lcss prot~ot~nccd than in silver (vide Statement 44) and G:al)h 
14  1. 'L'he gencnllly ~icwo~ts tone, w11;rh had charactwised ~radirlg towards thc close 
of the prccecling )-ear, gave placc to n distinct revival of confidence tluring April 
and early hii~y. 'l'llis was attril,~.~~cd, arnong othc~. ('actors, to renewed offtake at 

prevailing low lcvcls ilrlrl prospects of an early res111npt;on of oficiul fonvarcl 
trading, \vhicI~ was sus~)e~~iIed it1 Marcli 1952. Rea.dy gold, which had closed at 
Rs. 89-8 or1 hlavch 31, rose to Rs. 95-14 by April %!I, this being thc highest level 
:areached during [he year (r~icIe Ststcincnt 41). 1:ullowing the resl~tnption of official 
fonvard trading on hiay 7, however, the rnarkct turned ~Listi~lctly wcrrk, owing 
partly to the introiluction of tllr rlcw I)ye-laws rcfcrred to al~ovc and partly 
to the reporter1 slacktnlir~g i n  oftiakc with the progres of thc slack seasori, tllc ready 
rate dropping to Rs. 85-1 by J11nc 11. 'I'hereafter, t i l l  allout thc cnd of August, a 
Rcncrally firm tonc prcvi~iled, the rate rising to Ks. !):3-12 b y  .4ugust 20. 'rhc revival 
of support was mainly a t t r i l~uld  to the market's cxpccta~ioll of a sustained demand 
for bullinn in view of the reportcd better pluspects I'or agricult~~ral crops follow in,^ the 

grogrcss of d ~ e  monsoon, while sentiment was also aided by Ihe intr-odi~c- 
tion in Parliament, on Aug~~st  11, of the Estate Duty Bill. Thc prev:iiEng ljullisll 
f&ng was further strengtherled 1,); cxpcxtations of a possible incrcauc in the dollar 

of gold and r1lmout-s al)oat impending devaluation of the French franc, whicl~ 
led to an upswing i n  thc free price of gold in Paris. 

'lhe ~ ~ p t r e ~ d ,  howrvrr, proved lrnlpol.ary and \\*iLs fi)llo\ved by w ~.e\~l rnpt io~~ of 
tile earlier dowr~trcnd, whit-11 I)ccamr more p r n ~ i o u ~ ~ c ~ d  dl~ring October a r~d  Sovem, 

.. -- 
*'l'hrougt~o~lr this scctior~. only Illr trr~lrts in 'ready' pliccs havr IJCCTL ~CVICW~XI sill,:~ 'ready' and 

gfonv;ut l '  mlm gencr;~lly sl~on*c.~l ~ ~ a l i ~ l l c l  movclncnts. 
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l~cr ,  with the rate s l i~ rnp i~q  t o  rile I o w ~ ? ~ L  level (d the year early ill Ut.cenll,e~.. 'I'l~c: 
charige in sel~timcat was attril,~~trcl (1.) rcne\vcci \veitknc~s in conlrnodity nxlrkets and 
the reported influx of smuggled gold against :I relatively poor offtake. A filrthel. 
contributory fi~ctor was the rcitela.tion, ci~rly in Srpten~l~er ,  Ijy the U. S. Trrasury 
Secretary, of his Clover~une~il's oppositio~i to ally i1rcrr;lse i r ~  the dollar price olgvld, 
whilc thc market was also afK(:crcti 1-)y c l e \ : d o p ~ ~ ~ c ~ ~ i s  ill legard to  Korea. This phr~sc 
of wcakncss, wlJd1 witncsscd a drop or Rs. 14 in thc read)- rate, \war reminiscent trt' 
tlle precipitate plicc cleclinc d11r.ing the clobi~lg cl?[artcr ol J!lbI-52, thc quo t a t i o~~  
slumping to Ks. 77-5-a love1 which \vas I>clo\v tlie bottom level of KS. 79-5 )beached 
in tllc middle o r  Marc11 1!t52. I:m~ii a l ~ l ~ t ~ t  1t1c second \\.ecb; of l)ccerrll,er, however, 
i t  rccovcl-y set i r ~  with t l i t  progrrss o r  LIE Ijusy sc:Lson, \vhi(-l~ cavricd the ~ i t c  to 
Rs. !)I-5 by Fel~ri1;trg ]I!. O t l i ~ c  Irullisll (~LCLUIS  i~iflr~c~tcclin~ sclltt~rnct~t were ( I )  t l ~  
1.cvcrsa1 r~l'the downt~.cnd in  otlxet. cvmrnc;rl;ty nlirrkcts, ( 2 )  rt-p1,l.t~ oF striagcnt mca- 
sllres taka1 by thc a~tthorities to ct~cck m~ugglirtg, (3j tile reported d(:cision of the 
t;ovcrnmenl of Frcncll T~ldia i u , ~  to allot any 1i1rc:ign esclla~~gt: for gold imports ; l i ~ i l  

i , l j  thc prospccts (4 an  early c~iact~ncnt  or  illc L<\i;rlt: D ~ t y  Ilill. TBermt'Eer, the 
~ ~ a s s i t ~ g  oI'a rcsolutiun by tha Board, 011 Feb1.i~a1.y 10, d~( - l a l - ;~~g  ;L state of en~:l.gc~icy 
in the market and sonic pnjposals a n ~ c ~ ~ d m c n t \  to the 1\4sociation's bye-la\\,.. 
gove~,nily: the Icvy of ~nalgius slid dclivcry jl.toth oF which werc, hnweve~., I I ~ C  

approved h)- the General B:)dy) alIPcted ~ e ~ ~ t i m e i i l  bcarishll-. The  cluolation 
clctlincd to RF. a$:;-(j I)): h.iilrc11 2 1: a11(1 closed Ijrr lllc ).car a t  RF. e5-3, as agnin\l 
Ks. $9-S a t  the close of tllc p~.cced;u< yr;cl. 

'I'llc t.;lllge 01' H u c t ~ ~ ; l ~ l o ~ ~ s  c.lu~.il~< ilic ycal ibas h~llallcl- at Ks. I*-'J, i t \  agai~lht 
J'b, 39-2 d11r.ing I!l51-5'?. ; llo\\.r\.c.l., il' thc s11a1.p rlerlilkr of 5 1 i ~ c h  1!132 is not tiike~t 
illlo account, tllc rallgc of fluctuirtio~lu i l l  tllc two ycill.s ~viis L I I ) O I I ~  the same. 'rhc 
highest and t l ~ c  lowest rates wcrc Us. !IS-14 ((xi April J! ) ,  l!!.',?) and R4. 77-5 (011 

1~eccmI)cr 6, 105 J), t he corrcapor~rl irig ,.ales !'or thc prcccding year being Rs. 1 lY-IO 
(on April 17, 1951) :md Rs. 7!!-:: (on March 15, 1934). 'Tfrc ilvefiigc price of' golrl 
fell- I !l.i2-53 wiw Ks. SF-0 3s comp;+r.cd with Rs. I O!,- I f i ~ r  J !t31-52 or a d c c l i ~ ~ e  of I!) per 
ccrlt. Pr;tctic;illy tlirougl~out thc )-ear, the reacl). price comma~idecl a premiurri 
over thc forward price rangirl:: upto Ks. 3-!?-0 : t l ~ c  nlaxirnl~m cliscoi~r~t war .i Rllllils 
only. 

33. I'r-i1.c c!f S;l;.c>r. ' I ' l l r .  (rcacly;; price oL' h;l\.er alho evil~ced a sm;lrt rcvival early 
in thc y(:;Lr, OIL rencwcd l ~ i i ~ i r ~ g  support t)ased 0 1 1  prospw~s of an cilrly rcn~mpt io~i  
of oflicial li)rwnl-d t~mi;ng, the ~,e:acl!- rate riri~lg li,orn Ks. 157-0 on March 31 tv 
Rs. 174- I2 11). Xfay 5 ( ; i d 8  Statcmcnt -1"). Litter., howcvcr, a rlisti~~ctly bearish ten- 
dency set in, the change i i ~  scntirntlll I~eing a t t r ih~~tcd  to ( I )  tlre introduclion of the 
new byc-laws or1 1t1c basis ol' wl~ich furward t r a d i ~ g  \was resumed, (2) thc fall in thc 
price of silver in Lonrlou and Xcw Yotk arld (3) t l ~ e  reportcd fai1ut-c: of' a bull 
squeeze in silver in  the Kanpur market. The rcady rate slr~mped heavily to 
Rs. 180-6 by June 12, but Inter. l.ecovered to Ks. Is!)-10 I)y the crld of tile month on 
l.er~ewcd support. During J l~ly artcl tllc grcntcr part of August, the rate fluctuated 
Oe(\veen Ks. 155-fi and Ks. Ifi5-14, with ;I relatively firm undertone, partly in sym- 
pathy with gold m~cl partly ~ L S  n result ot'n srriall rise i r k  silver prices abroad. 'L'hcrc- 
after, thc market i ~ g a i l ~  tunled weak and the 1.:1te droppcd l>y 1)ccernb~r ti to 

Ks. 14 I -  If ---the Iotvcst Ir\.t.I ol' t l ~ c  !ear. The d o w ~ i t ~ ~ c ~ t d ,  \vllicl~ was more pro- 
rttrul~ced during So\.ernl)e~. ;ind early l)cccml,c.r, was attril)utcd to (1 j the prospecls 
I>C peace ill Korea, ('2) rcnewed weakncs i l l  cornn~odity market$, (3) reports of 
liquidation by Japan  ol'its silver stocks in the New York ~narkct and (4) apprehe~l- 
sions of possilde non-nlatcrialisatim or [he rlsual busy season demancl for b u l l i o ~ ~  i l l  

vicw of the reportcd f a i l~~ rc  of L t e  rains in  parts of' tlie countl?. A smart rcco\?cry 



C I L W C ~  thcrcaftcr on imprtwcd olrtakc, a rontrilil~tor)- fac.lor hciq thc rcvival in 
other commodity ~rrarkets. The: rear]) rate: showevl an  almost conti~uioiis rise to 
Rs. 1.33-1 1,). end-T)eccrril~rt ant1 lit~.tlier tn Rs. 172-4 I)y Frhruary 19. Later, 
however, ~ h c  l~ullislr fervo~n. gr'~rlua1ly tapcrcrl oti and, ft.orr~ a l ~ o t ~ t  mid-hiar.cll, i t  
again gave place to a ciistinctly bearish tendency, which reflected mainIy the markcc's 
rcaction to the proposcd chnngcs in thc hyc-la~s. 'I'hc ratc fcll to Rs. 156-I2 hy 
Xfarch 24 nr~d closed on the 3lst at Rs. 15!9-4, as aqaimt Rs.157-0 at thc closc 01' 
195 1-32. 

'l'hc rangc of Iluctuations in thc ra te  ti)r ready silvcr during 1952-53 \%-as 
Rs. 33-0, as against Rs. tiK-4 i t 1  thc preccdin~ ycar. Ullt i f '  a c c o ~ ~ r ~ t  is not taken of'tlie 
sharp Tall in prices in March 1952, the range of flilcu~ations in 1952-55 was con~ider- 
allly larger than i l l  19.51-52. Thc higliest atit1 the lowest rates were Rs. 174-12 
(011 May 5, 1955) ;~tld Rs. I1 I -  I2 (011 Decc~r~l~r.r ti, I!)52), the c.c~l~responclirtg rates 
in the preceding year being Rs. 207-4 (orl.Ju~~t: It;, 1!)5l) ~ I L C ~  Rs. 1.12-0 (on March 
5 ,  I ! ) .  'l'he a\,criigc price of' silver To1 I !)58-53 was Ks. 159-S as ;:gainst Ks. 188- 5 
for 1951-5'2, or a dcclinc ot' 15 per scnt. In  silver too, thc rcady rates go~crall!- 
comrnanrltd a pre111i111r~ over rile Ii>rwartl rate, r i l~~g i~ i s  11pto Rs. :3-6-0. 

3 1. Prodiction of' &Id all(/ -Sili,tr;.- --'l'hc upwiird tc~ldcncy in India's gold pm- 
d~ictior~ noticcd since 1950 co~~t im~cd  d~lring 1!)52, thc cstimatcd oi~tput risi%f fiirthcr 
from 22li,:364 ollnces in l!taL to Y32,i~l L ol~t~ccs. Its \ahre, as calclllatcd on the: basis 
nl'tlle prices at wIiic11 it was solcl i l l  [he ope11 rnarkct, liowe~-et., worked o l ~ t  lower at 
Rs. Ii. 0 crot.cs, as agaitlst Rs. t i  . ?i cl'rlres clurir~g 105 1 . The impmvenlerzt i l l  11rc 
physical output was clue to hixhe~. productlori at thc Kolar Gold Fields in tlie hfgsore 
Stalc, which accouilted for as much as 2113,6'1!1 ounces, its percentage Lo lolal output 
rising from 95.8 per ccnt diirirq li)5l to 06.3 pcr ccnt. On thc olhcr hand, thc 
nutput ol'the mincs i r ~  Hyclerabad State declirled slightly from 9,476 oi111ccs to !),2Y2 
our~ces. The Tndian outp~rt cluri~q 1!)5d was still about 20 per cent below the pre- 
war (195!)) figure of 317,000 ounces. India's share of the total estimated world out- 
put for 1953 stood at 0.96 per ccnt. as a~ainst 0-$7 ycr ccnt in the preceding ycar. 

Silver prod~rctiorl, wllic-11 had si1f1Prerl a hetl)ack d ~ ~ r i n g  1951, ~ L F O  row l m ~ u  
I ~ l . , t i l %  our~rmt (valuecl at Rs. iO,:3lO)t tt, 'LO,4S.i o~lrlcm (valuer1 at Rs. tii,40&). 
This level was slltrrt (JT the 1!)3!1 figurr ol'22,74B oui~ces I,y al~out I0 per cent. 

Sta~istics relating to ;issaying i111d refining of golcl nud silver a1 the Fbrnlxty 
and Ali~orc Mints arc shnwn in Statement 43. 

35. 111r~or l~  und I:'\;burf.\ of Ul~llion. -1mpor1s ittld exl~ortb ol'gold anrf silver Juiing 
1 !)52-53 continurd to bc ~~cgligihlc ( i i ( i ~  Starcmcnt 4 .I 1, in ~7ic-w of thc con~inuancc ot' 
thc restrictions 011 their ilrrpc)l-ts a11t1 exports imposcsrd in tcms of the E'orcign 
Excliar4qe Regr11at:orl . k t ,  J !)17 a ~ l d  Lhe Irrtpot b arul Exports ((:orltrol) Act, I947 
(trine para. 95 of t11c Report fi)r I!):jO-51). During the year., altho~tgl~ the irlfluw ol' 
smuggled gold continued to hc rcpol-tcd, thc prcsbure of arrivals seemed L o  11'1ve 
considerably slackened, owing to tllc narrowing down of the earlier price dispdri~y 
hetwcen the Indian and world price Icvcl, conscqucnt on the dccline in prices in 
India to~lards thc closc. of last year and durirlg tlic grrntcr part of thc ).car ~~ndci-  
review. Other f'actnr.5, whicl~ coritl.lt)t~~ed to this v a u l t ,  were the reported decisior~ 
or the Cove1 ~irnen~ of French India, announced in J<~i l~~ar ) .  I !63, not to allot ariy 
foreign exclinnge for thc import oi' qold into Yondichcrry and the kigilani action 
takcn hy thc Indian a11t1ior;tie to cllc~k srr~ugglir~q. 



VI. PUBLIC FINANCE 

36. Ce~ra1.-lli~ring l!fR2-53, tlic hudgctary position of the (hvcrnment of 
Jnrlia as well as of the Railwa).s and State (:ovcrnments deteriorated appreciably. 
'Tl~ercvcn~lo account of thc Centre showeul a deficit of'Rs. 3.8 crorcs in 1!952-5.7 (KE) 
as against the ~xtlier al>normal surplus of over Rq. I28 ctnres in 1951-52 (vide 
Statcmcnt 45 z.nd Cmplr 15). The net silrplus of thc Railways Iell fi.orn Ks. 28 
crores in 1951-52 to Ks. 9 . 6  crores i r ~  1!)5P-53 (RE) ; and in thc case of Part A and I3 
States, clespite an increase in  devolutionof CclltraI hxes and grants andwitlldraw.als 
Cram Kevenue R.aerve F~lrlth, the rcviscd cstimatcs for 1ij.58-53 reveal it rcvcnue 
deficit of Rs. 3-4 crores as compared to silrpll~s of Rs. 13 criJres i r i  the p m v ~ o ~ s  
year (ride St~tcrllents 11s and ,I!) and Craph 11;). As usual, the capilal accour~ts of 
Guveraments show Iargc dcficits in 1952-53 (RE) abo, that of thc Ccntre arnour~tils 
to k. 78 crorcs aud of Part A and B Statc3 together io Rs. I 4  crom. In addition, 
the Statc Governments depleted their reserves sut)stantially and resorted to comider- 
al~le short-term 1,orrowing from the banking system. Lxcbrding rcccipts Crott~ sale 
of swurities hclcl in reserve, o\-crdl.idts, and neL illcrease in floating debt, thc ovttrall 
deficit, taking the revenue ar~d capital accounts togcthcr, arnoiu~tecl i r l  1952-53 (KL) 
to Ks. f i , i  crorcs in tllc case of the Centre arid Rs. 55 crorcv in the case or Par1 
I\ ant1 R States, or an  aqgrcgatc of Rs. 12?* crores as comparcd to an  qggregate 
.cclr/)hrs of Rs. 7 crores in I !jB 1-52. 

'I'his worsening of the b~idgehry position of thc Govcnuncnt sector was rlur: to 
two main fkctors. In thc lint placc, the change in the ge~lcrrrl cconomic situalion 
clllri~lg 19.52-53 res~~lted j r ~  a strrp Gill in tax revenues and in Railway cnrnings. 
Secondly, the developrner~t experltlit~lre of thc public scctor was stepped up srth- 
stantidy in accordance with the targets seL in the Five-Yc~r Plan. The rrmnner 
in which each of these aflitcted thc accolints of t l~e  various Government. and of the 
Railways is explained in suI,sque~~t paragraphs. Hcrc it need only be added tlut 
these two firctors havc also impinged upon 1~udgetat-y anticipations, and for 1933-54 
;In ovcrall deficit of Ks. 186 crorcts ir  cxpcctcd, oTwhic11 Rs. 1.78 crol-es will I,c incurred 
by tllc Centrc and Ks. 48 crores I)y Part A and B States. However, in the Central 
hlrdget, no creclit ha% been taker1 Tor Trtrcign loan3 and grants thai rnight rnattrialisc 
d~trir~g 11lc year ; ar~cl i~ is posil~lc: ~liai  the State (;ovcrnmcnts may be ahle to raise 
;tdditiounl rrsoltrces 111ro11gh I)orro\ving or tnsatio~t. '1.1, tllc c.xtc11t thlt ttlesc 
1)ecomc available, tlic: sixc ol'tl~cl deficit will I)(: ~.cduced. 

I~udgcts, it is necessary to relkr LO u ma,jor cl~a~lge in 1932-53 ill respect of dcvoliition 
of taxes and ararlts-in-aitl 10 the Stiitc Govet.rltnentq. as a result c~f the acceptiince . , 
by the Government of India of t l ~ c  rccommcndaliom of thc Financc C;omrnission. 
Thc Finance Commissior~, appointed in hovcrnl~er 1 95 I i r l  terms of Article 
280 of thc Col~qtitlltion. recc,nirrlet~rlcd ( I  I an il~crcase in Stat-' share of' the nct 

\ # 

procceds of i~~co~ne-tax Irorn 51) per ue11t to 53 per cent, of which four-firths will I)c 
allocattxl OIL the basis of population aricl ~ h c  l~alnnce on t l ~ c  basis of collec~ion, (2) 
allocation to the Statcs, on a population [,asis, of .10 per cent of the net procccds or - - 
Union cxciso duties on tobacco, n~atclles and vcgctahle ~~roducts, (3) an illcreass - . - - -- - - - . - - . - - - - - - - . - . - - - - - - . - . - - - - . . - 

Note.-(K K) L- K ( : Y ~ s c ~  Eslir~~ittrs ; ( B E ) = B u J ~ t  F.4Lin1atm. 
"Howcvcr, thc .actual dcficit in ulc sensc of an exccui of C:otv:rllturnt espei~diturcs o t r r  rccripts 

from rhcpdlic will  b t  smallcr if account is takcn ol' the ~ransac~ica~s hrtwt.cn the Krservr Dank and 
Gwrrntr~enc and thc clilrerc~~c:~ J~.hvcct~ I I I C  cs~imatctl and a(.ti~iil clnqin~ czqlt halancc-3 hcld hy the 
Unicm ant1 stale (;ovcrnmcrtta ~SI-I: IJl.~r,ninq (:nnlmisaiorl's I'rilh~txs JI(cp:~rr I'or J11i i15: i ,  pages 
.I ;inti 51. 



it1 grants-in-aitl to .-lssanl, Hihi~r? Ori$?;n ;ltid \l'c.;~ Hrl~gitl i l l  l i c ~ ~  oI';i rlii~rc i t )  rllr 
export duty on j~r te  a ~ ~ d  jute prorluc~s and (4) arlditio~~al getle1.al grants-in-aid 
to certain Statrs which are i n  rtcecl of :rssistartcc and spccinl gritnts to cn.taili les\ 
dcvclnped Statm fi)r c.upat~s;n~l of prim;lt.y ctlucation facilities. 

Thc allocatiot~ u l  i~~c:omc-[as iirrtongst tllc States has heen I);ised, as mentioncrl 
itbovc, or1 population arid collectioi~s of i~lcomc-tax i n  the I-espcctive territories. 
'I'he percelltagc sh;rres ~)~.csc.~.il)vd li)r I';ir~ .2 ;ind 1) States a1.c given l,elo\\ :---- 

Part A States 1'1.1. G . n  1 Part B States ~ ' I T  C:C.III 

:\%qrln . . . . . . . . 
Ibil~ar . . . . . . . . 
Ho~u bay . . . . 
Madhyr ~ r a d n i ;  . . . . 

. . . .  Madras . . . . 
Clrirr~a . . . . . . . . 
I ' I I I IJ~I~J  . . . . . . . . 
Uttar l'radcsl~ . . . .  . . 
l\'c.st Ilcngal . . . . . . 

I t  will he ol~served that as ;1 ~.esult of  the recornrncndatioi~s OF 1heFinarlcc Gorrl- 
mission, 111c dislril)ut;o~~ hrnlttln is appllecl ~~nifcbrrnly to Part il Statcs, includi~~g 
m e ~ ~ e d  territories, and Part. B Sta tcs. \.inlike t l ~ c  an*arig:.ctrr~t.nt 1111dcr thc 'DesllmlJrJl 
1\1vard', whcrchy net income-tax callecled in Part B Staics and in the territories 
mergcd in Part A States was not to I,e includcd in the clivisiblc pool, there will r~ow 
I,e a common clivlsil)lc pool ; 1'at.l I3 States will Le entitled to get their percentage 
share of itlcomc-tax fixed OII the samc hasis as firr Part A States or thc "1-cven11e-gap 
grant" as gunra~lteecl ~ l ~ r o ~ g h  thr: rculer;~l financial scheme, whichever is trighet.. 
'l'he Firlance Cornrnission have also rc:cominenclecl the discontit~uar~cc of' revcnur 
grant-s pnyallc to Isihnr, RomLay. Marlli!.;~ Prnctcsh nnrl West Rcnqal i n  t~sl>ect 
of merged at-ens in thcce Statcs. 

~t regards Union cxcirje duties, t l ~c  Finn~ice C:ornmisslo~l llitve selcctcd the 
cluties on tobacco, matches and vc~cta1)le proriucts for cllvisio~i, on thc ground that 
t f lec  cotnmoditics are of common nnrl wirlesprc:rd con sump tic.)^^ and yicld a sizeahlc 
itnd rcaso11itl)ly stal~lc rcvcnilc [ill. tlis~~.:l)t~tion. 'I'hc St;ites' sharc ol' tllrst: d~rtit's 
;lrrlourIts, as has I,c:cn itltlicatt-cl cal.licr, ti) 1 0  prl. (.el11 ot' 11ct procecils .tlltl \\-ill 11t. 

tlistril)~~ted amorrg:i( tlrerrt as follt,\\.s : . 

Part A States 1'1.1 ( : I , I I I  Part 6 States )'(.I. ( :c .n~ 

:\\sat11 . . . . . . . . 
. . . .  Dihar . . . . 

Oornlay . . . . . . 
MallI~ya I'ratlc~l~ . . . . 
Madras . . . .  . . . . 
01.issa . . . . . . . . 
Punjnl., . . . .  . . . . 
l!ttar Pradc-s11 . . . .  . . 
IVmt Bvn#;il . . . . . . 

,Is a corullar) to rcco~nrt~ericlalio~~, thc (;ornlnissIort llavc propohed thr 
>toypage, with cfl'cct fi.om April I ,  1!)53, of thr year11 corr~penbatiol~ paid to Romba!. 
(Rs. 5 i lakhs), Madras (Ks. 56 lakhs) slid hladl~ya l'radesh (Rs. 1.5 litkh.\) on 
;iccount, of' theit- reliaining from Irvyi~lg a I:IX or1 tohacro ; these S ~ n t c ~ .  hnwevrr. 
will no\\# 11r frcr 10 iinpnsc lnurc rltl tolracrr~. 



.is a result o S  11ie al.>ove, reci~rnrnerldatli,tls, all the States except Hun111a)-, I'i~rljnl). 
hlgsorc, Travancwe-Cochin and Saurashtra are likcly to rcccivc a larger share 01' 
Ceritral taxcs than at PI-acnt. hfysore, 'Travancore-Corhin and Sa~~rashtra  ~vill, 
Itowever, conti~luc to rcccivc the rwcnue-gap grants guararlteed to the111 in lie11 
of their stlare it1 Central I.cverlltw, silicr tho hrtncr arc highcr. 

Jn r e p r d  to grants-in-aid, the Commission hnvc rccommcndcd itlcrcascd 
grants to Wmt Bcngal, Billar, Assam artd Orissa in lie11 of their share ol' export d ~ ~ t y  
on j i ~ t c  and jntc products under Article '373 oT the C;or~titutiorl. l'llese grants 
iutlountitlg to Rs. I,:iO lakhs for West Ucngal, Rs. 75 lakl~s each for Bihar alld A i s s i ~ ~ ~ ~  
;in11 Rs. 15 lakhs Tor Orissa 11avc hcctl dctcrmincd on the basis of the sharcs of cxport 
duty on jute alld jute rnant~fach~res made ovcr to thcsc States in 191!~-50. Grants- 
in-aid undcr thc subtanlive portioll of Clause ( I )  of Article 275 have been reconl- 
111etlcIecl in the casc of 7 Slates only, aner taking into account l l ~ e  budgetary need> 
of the States, the standard of social scrviccs, spccial ohligations or burdcns of national 
conccrn or of an  abnormal nature imlx~secl o n  the States and certain Iwoarl purposes 
ol' national importance. 'Tl~c fi)ll(~\vitl): T;~l)le sl~ows t tit- general gratli.i rec:ornrrlendecl 
lib1 iltdividi~al State. 

\ : I  . . . . . . . . . . . . . . . .  . . . . I l l 0  

hfy.wrc: . . . . . . . . . . . .  . . . . . .  . . 40 
. . . . . .  Orissn . . . . . . . . . . . . -- . . I . )  

h~njat) . . . . . . . .  . . . . . . . .  . . .. 125 
u r a ~ l r a .  . . .  . . . .  . . . . . . . .  . . .. 4 1  

'I'ra\anci)~.i.-Ciw.l~ic~ . . . . . . . . . .  . . . . . .  4.1 
. . . .  I I . . . . . . . .  . . . . . . no 

'lllc Commission I~ave atso recommended spcciiil grants to 8 Statex for irtc~.wsi~lg 
primary education facilities. ' l ' hsc  grants, thc details of' wliicl~ are given I,clo~, 
llave I>ccn allocatcd in proportion to the numher of childrert uf school-goi~q agr: 
riot nttctndi tzq school. 

. . . .  . . . .  41 

. . . . . .  . . 2.i 

. . . . . .  .. '0 

. . . . . . . .  'I) 

. . . . . . . .  Iti 

. . . . . .  . . I 4  

. . . . . .  . . !b 

. . . . . . .. .I 

Total I SO 

- - .).' 
a:r 
1'7 
20 
.'.'I - - 
J n 
I:! 
t i  

200 

All thrsc rccomrne~~cIatior uT t11e Finance Commission have been i~cceptcd by 
the 1Jnion Goverru~lent and, in conscclucncc, the total arrlount transfcrrcd to Statc 
Go\,ernme~ltr by way of'granb and shares i r ~  tax revenuc woulcl, in  a riorrnal year, 
I)c about Ks. 21 crores mom tharl the annual avcragc of Rs. ti5 crorev tri~nsfcrrd 
rl~~rinrf the three-year period 1!)4!)-50 to 1'151-52 (ridt Tal~lc  011 paqc 62) .  



; I,ak>s of R.~pces! 

AVERAGE FOR THE PERIOD 1949-50 TO 1951-52 U N D E R  THE C O M M I S S I O N ' S  SCHEME 
L -----.---- -5.- .... - ---- -L ---.---...-.--.- 

Grants- 
Grants- in-aid 

Sharc in-aid under "Kcvc- 
of under sub- nue Total 

1ncorn~- .\rticle stanlive Gap 
Tax 273 portion C;ra~lts" 

of 
,\rticlc 
270 (1) 

.\=am .. 1,4.5 46 30 . . 2,21 

7 
General 

Share Grants- 
of Grants- in-aid Pri- 

Inccmc- in-a~d under "Roc- ntary 
Tax under auh- nut: Educa- Grand 
and .4rticlc srantive Gap 'Cotal tion Total 

Unit~n 273 portion Grants" (;ranrs 
Excisc of 

Arricle 
275 (I; 

1 , i O  - I.) - 1,01) . . 3,43 . . 3,45 - -  Bihar .. t),14 3!) . . 2 b,55 1 i ,30 1 6 )  . . . . 8,0.5 .iO 8,55 
Bombay . . 10,Id . . .. 4  11,60 Ll,?.? . . . . . .  11,2,> . .  1 1 , ~  
Hydcrabad . . . .  . . . . 1,25 1,25 
Xfadhya Rharat . . G . . . . . . 6 
Madhya Pradesl~ . . 2.!)1 . . . . 44 3.35 
hiadras . . s.5Q . . . . .. 8.56 
?YIysoru . . . . . . 3.4.5 3 4 5  
Orissa . . I ,2 ti 40 11 2,OI 
Patlala Si East Punjab S ta t a  Unitu~ . . 16 . . . . . . 16 . . ',.iO Punjab . . 4 . . 3.43 
Rajasthan . . 10 . . . . . . 10 

3,s; . . . . . . :3!33 24 3,59 
1135 . . . . . . J,35 I1 1,46 
3,90 . . . . . . 3,Ql) %O 4.20 

11,lO . . . . . . 11,lO .. 11.10 
1,50 . . 4 1,38* 3,6B - - . . 3.68 
2,tl.i 1: I .) . . 3,s; 10 3.74 - 61) . . . . . . 60 3 65 
2,40 . . 1 ,'?b . . 3,A.i 17 3.82 
f,65 . . . . . . 2.65 ' 4  2,89 

Saurajh tra . . . . . . . . 2 . 7  2.75 . 75 . . li, I.siw 3,@2 . . 3.02 
Travalcore-Cocbin . . . . . . . . .. 45 9H* 3.23 .. 3,23 
Uttar Prachh . . . . . . . . 11,iO . . 11,70 
\$'est Bcngal i ,30  1,30 $4) 9,60 9,60 

71,so 3,1s 5.05 4 . 4  w , 1 3  1.80 as,w 
- -- -- 

,Vote.-]. : \sin~ and ~ h r  o11lc.r .5tatm w i ~ h  Schcdulcd Arras and Sr1;~dulccL Tribes \$ill in addition rccrive grant$ unclcr the t\vo provisos lo Artlcle 
273 ( I )  of thc Constitution. Awam will also rrccivc Hs. 4U lakhs 1111dt.r sub-clausc: f a )  of the second proviso to .\riiclct 173 (I). 

'I. In addition to tllc >hare of revi.nlres rlndrr tlic Ccm~nission's schemr., the States will also recrivt: th(: o~;:.;tanding arrears tof their ~harr: 01' iuron~c- 
rax ~ I I  ,,pert of ltir pcriod t~cfore . lpril  1, 1!?32. '1'L:r brltlqrt for I!).i.?-ci3 assumtr tllat 11icse arrcars \till bc Its. .i crorcr and, if thc actual amount is 
urf this orcirr, hfadras will rcccivc Rs. 87 lakhs, Rnmhay Ks. 1!15 lakhs. \ V h t  Htngal Hs. 68 lakhs, U11ar Pracle~h Its. 91) lakhs, Punjab Hs. 27 laklls, Rihar 
Ks. 63 laklu, hfadhya Pratlesh Ks. 31) lakhs, .\ssatn Ks. 15 lakhs and Orissa Ks. Id lakhs. 

. . *.\s the sharc of divrsihlc taxcs ol  lllrs~. States is c?cprt.tl.d to I:c lers than ttlc guaranteccl '.rcvc.nuc: 6\13 ~rants" ,  thc States will vecri\.c 1111: I~ttcr.  
I ht- Ioalafirt. of thrsr .grants afrtr alli,rvin!: fs)r tht: sllare trf tlirisiblz taws is sho\vn in rllis column. 

** Dircorl~inucd fro111 1!CiJ-52. ' l ' l~r qnnrs-in-aid 111 Purljab lvprt: ad /I,.(. 
.S'atcrct : I((.I:oI t uC cl11- i::nal.c~ C't~ntrni.~sit n: I!!.i2. 



ns. (,rants and h a u r  fo  .>'~ate.r.--bide 1)s side with thc incl-ease in tinan- 
rial assistance to the Statcs as a result of the rccommendatiotts of the Finance 
C:om~uissio~i, tllel.c. has also bcr~r an it~crcasc: i l l  grants allcl Joar~s to States in ordrr 
to hclp t l ~ e n ~  iml~lemcnt t h e i r  part 01' the E'i\-e-J'eal. Plall. Gl;?nt$ to Part .-\ and 
R Statcs for dcvcloprilrtlt, relial,ilitatiotr of 1-cfugees, (;row More Food sclle~ncts, 
cornrnunity prqjects, relief' of damaxc due to natlual caLzmi tics, etc-., artd sub\-en- 
tions from the  (Irntral Road Pur~d rosc from ahout Rs. I(i crorcs in I!).il-52 to 
Ks. 22 cmres in I!~.iS-T,;) (RE) and are espec-td to reach Ks.32 cl-ores in 1963-54 (RE). 
T.oal~s give11 LO Stales for varioils p ~ ~ r p o . ~  increased fiorn Rs. 7ti crores in 1951-52 to 
Rs.  I 17 crorcs ilk I !)52-.53 (RE) ; it, 1953->i arlviinci5 to Statc Covert~ments iu.e 
vstimaterl a t  Ks. 1.3 1 crorcs (~idc.  '1'al)le below). 

RESOURCES MADE AVAILABLE TO PART A AND B STATES BY T H E  CENTRE 

I ! I -  1!62-53 1!)5:i-L4 
\Rcviscrl) ( 1 ~ u d ~ r 1  r 

I. Share of Tax Revenues 
1 1 e - I  . . . . . . . . . . . .  .i2. *ti 56. $2 S4.M) 

i-.(l*42',L 
-- l.:nion L~ciaq. I)utics . . . .  . . . . . . Ili.4:! 16.3!) 

. . . . . .  Tota l  of I . . . . 52-86 73.24 71.39 

I .  G r a n t s  and Subvent ions  
.\l.ric.lc- 273 . . . . . . . . . . . . I s.; 3-  i5 
:\rliclc 5 5  f 1 i (St~l>hlanlivc )'I.,,\ ~ S I ~ ~ I I ,  . . . . 1). i U  5 -  I).; 
l'roviuc~; lo .\~.tic.l~. 275 ! 1 )  . . . . . . . . 1.5s I .  HI) 
Articlr 2% . . . .  . . . . . . . .  13. 17 9.2.5 
o n ~ t i t  . . . .  . . . . . . 1 0.i 0. 3:) 
i 1 i e 1 1  . . .  . . . .  . . . . !l.08 6.!14 

. . . . . . . . . .  (;l.ow Mort- Foirl 2-46 6-33 
Naroral Calaaririe* . . . . . .. ,. 0.23 2-  2.5 

. . . .  <:onlln~~nitv Trojq:c~s . . . . . . 1-53 
. . . . . .  Ind~ul~.ial Housing . . . .  .. - . - 

I o r  . . . . . .  . . . .  . . 
\I'cliirc- ol'Rac.kw;~nl C:l;lsscs . . . . . . . .  -.- - 
ckntral R~,ar[ I:llntI . . . . . .  . . . .  3 . 3 f +  4. IiO* 

To ta l  of I1 . . . .  . . . . . .  33.34 41.73 
iof which 111rt L~OIII tlic Sl)c:c.i;tl De:vclop~ncnt PIIIIII, ( -i (o-:tU; 

Ill. Loans*' 
1rrigit1i1111 . . . . . . . . . . 
~ ~ i s c l ~ l l ~ ~ l e ~ c ~ l l ~  ~ l ~ v ~ l l l ] l l l l t ~ l ~ l  , . . . . .  . . 
(;rncr. Morc I,'c)od . . . . . . . . . . 
Ke!habililalinr~ . . . . . . . . . .  . . 
C!ommtlnitv Pnrjvcts . . . . . . . . . . 
tnrlusirial Flousir~g . . . . . . . . . . 
l l l l r a l  : a l r ~ l i l l s  . . . . . . . . . . 
Oltll:rx . . . . . . . . . .  . . . . 

Tota l  of 111 . . . . . . . . .. 75.71 
(or wliic.l~ 1111-1 fron~ 1 1 1 ~  Sjltrinl L)cvc~lopnirnt Fund! (14*!I4j 

Grand  Tota l  (14-II + Ill) . . . .  . . . . 161.91 -- - - . . ---- - . . - - - - . - - -- -- .-.---. - . - 
Bt~il.qc:t Pro\.isic,n. Eff(*ct or Uurlget pl.opnals. 

. I  l .:14 
24. I:! 
I ? .  li:! 
1 :I. 71) 

:I. IW, 
I - !I,; 
tr . OII 
!)-:{I) 

117.12 
(27-  12) 
232.09 

:1. 1.5 
ti - .i.i 
2. 3.7 
!l.OIl 
I . Jti 
(5.84 
4. in 
1-l10 
1;- :4:i 
4 . M t  
3.00 
I -Ill> 
4-13 

53.44 
((1. ( 1 0 :  

No advances are givc.11 to Part C States sincc t h e i ~ .  capital accoirnts are ruerged 
wit11 those or thc Unior~ Govcrnmcri~. Thc State of Delhi, Ajmer, I.'ixldhya Pradesh, 
Himachal Plxclesh iuld Bhopal, which hnvc separatc C:ol~mliclatcd Funds rcccive 
grants-in-aid to meet thc rcvenue gap umow~ting to Rs. 3 .6  crores i n  1952-33 (RE) 

1 3  



a11d Rs. 5 cro1.13 in 1!15:3-91 (BE). Otllrt griin~$ rc, h r i  C; S t a t ~ 3  l i ~ r  reft~gcct t-t.I~;tbiliti\- 
tioti, welhrrt ot' srh~cIi11~YI tribes atid devcloprncnt 01' schcdrtlml :irisas :rrnorltit t o  
Rs. 1 crow il l  I!lbZ-53 illld Rs. !I:) IahJis in 1953-5 I .  

39. L):~:lr~/Jruenl B . v ~ c ~ ~ d i t ~ ~ r i . . - K c f c r t ~ ~ c e  has I~een t~tiiclr: above to the i ~ ~ r e a s t :  
i r ~  clevelopmcnt oi~tlay dt~rirtq 1952-5:; as one of tlie Lctors cont~ibuting to the 
il~crcasc in I)t~dget deficits. Lspenditurc on drvelopmtnt scllenios i~lcllliled ir i  
t l ~ c  Five-Year Plan rose from Rq. 26:' cr.ol-ts in  1!951-32 to Rs. 322 crcjrt:s ill 
I!)52-5:) (RE) for t l ~ c  Unio~l Govcrnn-tent. Railways arlrt thc Siatr (;ovt'n~mcrttr; 
take11 togcthcr. Kstimated outlay iri 1!!5:3-5-1 amourits to Ks. 413 cl.ores, of which 
;~l)ottt Rs. 237 crorn \\-ill be incl~rreci by the Union Govcrrimcnt and thc ~.ernindct. 
I)): Pnri :\, R ntul <: States and tlie Srntc of Jamrrni aritl Kiishmit.. Tlle rnatlncr. 
ill \vllich this outlay is to I X  fitlal~ccrl is set o t ~ t  in tlic 'rilblc 011 page ($5.  

I t  will bc observed thni ill tllc ttvo ).c.ars 1951-52 aticl 1932-53 (RE), i~licr~i;rl 
1i.so11rces raised by the Govcrnnlellts on rcvc~\rlc itnd capital accoulltr togelhcr 
amountcd to ill>ol~t Rs. :Vi3 r l - o l .~ ,  of which i ~ l ~ o u t  Rs. 207 crorcs wrrc ~.;iiscd ill 
1 !):j1-5'.! ' R I I C ~  K.;. 13ti crows ill l9:12-53 (RE!. ' lhc Ccntt.c: (inclrtdil~g railt$.;r)s) 
rtrol~ilised a l~o r~ t  Rs. 262 crorc3 i n  the two !.ears 1!)31-53. Of this, Rs. 'is culrcs 
wcrc: tr.ansfcrred to Statc Govcr~irnents tc-) filla~lcrt t l~cir  plans. Part X itnd R Stat(:> 
were a l~ lc  to find by \vi~y o1's;lvinp fi.0111 revcnlle, loailc from the public, net rcceIpts: 
Srorn unf~rncled drht. it~ld m i s ~ t - ~ I ~ I I ~ O L I S  dcposi LR toti11 aniVilnt of Ks. 101 CI.I )I.CS 

tl~lriug the siimc- pcl.iotl nl~cl l ~ c n c f i t ~ l  to the estcnt of Ks. 5 2  crores frorr~ ' C ~ I L L C I ~  
;1ssistatlce'. ;I5 I,et\\,ccri tlie t\\.o !.t.ill.S, h11d.gctal.y rcTnlll.ces madc a\-i~ilalJe ii)r 
ilcvclopxnellt I)y t l ~ c  IJr:iort C;c)vernmcnt and Railways Ilavc ihllcn from Rs. 159 
crores in 1!15l-52 to R b .  103 crnves in 1052-53, ullercas i l l  thc cnsc of .\ ; t~i r l  R State, 
they Ili~vc 1-lse11 from irI)otlt Rs. .Ili cro1.a m Ra. 55 CI-ores. 

.-\s rc~circls 1!):):3-.',-l, i t  is c:stimated tli;it thc Ur)if)n (.hvc:rrlt~le~lt i111d tl1(: 
1i;lilwaps will find iiltogcthcr Its. 120 crorcs, 01. Ks. I t i  c r o m  more: t l uu~  in 1Yhl-3:). 
'l 'hc 1)11tlgetar): resoitrccs or  Part A and R Sbitcs are also anticipatctl to I)c lligher 
a t  Rs. 75 crorer ; in arltlilion, tllc St;itcs cxpccr 'Ccnt~.al assistance' of tlic ordel. ~ l '  
Rs. 5:; crorcs. 

gond part ol' tile dcvclopment cxpe~lditur~e was lillanced rhn~ugh grallts alld 
l11i11w: rccrived from abruad drt~ing 1 !I5 1-52 and 1032-53. Foreign grana and loalls 
estcnded L o  India in this two-ycar period agsregated Rs. 189 crores, the I~rcakdown 
of w l~ i c l~  is as follows : - 

1r111.rnation;ll I%;ink : 
i d  l i ~  I I I I I  1 1  I - ! I  I :  . . .  
$[(*.I I".[!~~CI IUAII (Ll!u.~.rnI)~.r I!I;i?'i . . . . . . . . . . 
I .  l 1 . 1 1 i i ~ l : 1 1  i l l  1 1  I I !  . . . . . . 

I i .  S. I.'irc~il Luan . . . . . . . . . . . . . . . . 
( ; r i ~ n ~ s  t ~ r ~ d ( . r  ~ h c  ( : c ~ l t ~ r ~ l l ~ o  ['Ian : 

I'ro111 Citnatlo . . . . . . . .  . . . . . . . . 
1:rtrni Australia . . . . . . . . . . . . . . . . 
I-'I.OIII h'cw Ztalnnci . . . . . . . . . . . . . . 

L:. S. 'I'crl~nicill (:t~-ollc-~.iltion .\s~i.%t;lrtcc : 
'I'ccl~nical ('i)-c~l*.ri\lion hsrc.t.n~c:n~. ,J;tnuarr I !la:! . . . . . . 
St~l)l)lt-tnr.~~t;wy Tc.rhi~ic.;rl C!tropc.r:ation .\qrr.r rllcrlr, Nc,vc.nll)c~r. I!W 

( ) I ) I I T  .-lid* . . . . . . . . . . . . . . . . 
~ o t i i  . . 



FINANCING O F  THE PLAN 1951-52 to 1953.54 

Centre  Stater  
r - . A  ---- 7 r--- -- 7 
1961-$2 1!)52-5:{ 11)33-6.1 I !  5 1 - 5 2  1052-53 1963-54 1951-56 

(i2rco1111ts) (Kc\.iscd) (U~~ilgr:~! (Fivc-Ycar (Accoll~~ts! (Krvised) (Budget) (Five-Year 
Plitn) Plan) 

Outlay on  the Plan . . 133.6 itis-4 id8.1, 15.l().a 123.0 1 .  1715.1 8fn.z 

Budgetary Resources . . 
Savings ol' public authori- 

I icr- 
(a )  from current revcmues (t) from railwaya . . 

Private savings absorbed 
through- 

(a) loans from the prlhlic 
[ h )  small savings ant1 

other unli~ntlcrl debt 
(excluding lloating 
debt) . . . .  

(c) drporits, funds and 
other miscellaneous 
~)urcCs* . . . . 

Internal intm-govc:m- 
mental transfcn i r ~  con- 
nection wit11 the Ran 
(i.e., "Crr~tral msisl- 
ance9')** . . . .  

Cap In Resources . . 
External Asslrtance . . 

Grants . . . . 
Loans (net)t . . . . 

Deficit . . . . 
Covered by (n)  incrCiscl 

in Ilualing 
debt i t  . . 

( b )  sale of ye- 
curilie 
held in re- 
serve (net) 

(rj withdraw- 
al from 
cash rt:- 
servcx . . 

'1'111. clra~lgcs in thc receipts 1111dcr Illis llrad arc partly acco~mted I'or 11:. s t a t ~  trailing trax~.ctionr. 'I'hc net 
invc-*tmr.nr in Slaw tratlin~ at thc C:c?lrrr an11 llrc States in cach yrar is as fullon,$ :-.-. 

Cenlrc Statcs 
195 I -.iS (:\ccoun IS! . . . . . . . .  . . 11.3 39.9 
I @;if-53 (Rcviscd j . . . . . . . . . . - 3 . 2  - 7.1 
1953.54 (Uudgct) . . . . . . . . . . 3 .3  .- 7 . 8  

**"(:cntral aqsislancc" as calculated fmm the Cc:ntral budji~.~ ir sllgl~tly at varlance with that calculattd from the 
Slaw hudgcU. For 195l-52 and 19?2-;3 taken togc.thcr the d i f f e r ~ ~ : c  is, I~nwcver. nrg~igiblr. I n  the cast: of alt Part C 
Statn, it haq bccn a%%urr~cd for tho p l . c ~ t  that tflcir tlcvc:lopmcnt rxpcnd~turc I I ~ ,  in cBmt bcar entirely met from granu 
and Inar~r l i o ~ n  0:c Cc:ntre. Thia as~ulr t~, l iu~ ncrdr lu  r]lcckrd ilr rhe case ol' Lhw Part C Slat- which, since l!)52-53, 
have scparatc rrvmucs blldgch. 

S,)~lrce: Plat~ning Commirsior~'~ PPJLTCW R ~ p n r t  for 1951-AH. 



Ot'the assistance t h ~ ~ s  ~r~acle avai.lablc,al)out Ks. 1013 crorcs have been i~tilised to 
tiilancc rlcvelop~nent expcnditurc in thc pcriod 1!151-5.7. For 1!)52-53, according to 
th rstirnatesof~l~c 1'1;~nniiig Commission,Ks. 2S crores will I,e availal~lc Sroln cxtcrnal 
assistirice for financing tllc Plan. Tlit: difirerlce b e t w c ~ ~  the aggrcgatr 01' Rs. IS!) 
crorcs rcccivcd from al~road and the credits taker] in t l ~ e  Unior~ Covernrneril butlgets 
so Tar represcrlls pa~.tly the undrawn bal;uict:s and partly the Ims si~fTcrcd, as for 
instance i r ~  the case of:\mclican \.Vllcat L(~an,  in raising the rtrprr counterparts. 

'l'hc aggrcgatc of internal ~.esourccs raiscd by thc public scctor and appropria- 
tions rrom external assistance thus arno~tnterl to Rs. 209 crorcs i n  I !)5 1-53 arid KF. 200 
cror~s  in 1952-59. As mcntioncd earlier, dcvelr~prr~erltal outlays i r ~  these lwo years 
were of t l ~ e  ordcr of Kr. 262 crnres and Rs. 324 crows, respectivcly. In  the aggregate, 
therefore, thcrc was an  cxccss of resources over rcquircmcnts in 1!61-52 amounting 
to Rs. 'I crorcs, while in 1!)52->3 there wi~s ;I short-fiill of Ks. 122 crorcs. I t  sho~lld 
be addctd that the excess of resources in 1951-52 was wholly duc to a large surplr~s 
a t  the Centre, lrlacle possible l)y thc ahnnrmal rccelpts on revenue ac.collrlt. 111 that 
year, the Statcs h:ld it11 ovcrall dclicit of ;~bout  Rs. .IS crorcs. I n  1952-53 (KL), 
howcvcr, dwclopment outlay Ins Lecn deficit linanccci Iwth at the Centre and in 
the States, to the extcr~t of Rs, 6.1 crorcs a~~. r l  Rs. 5 P  cI.orev, respectively. '\s repr(!s 
1809-61, it is mtimatcrl that aggregate rczoul.cu: AL Rs. 227 crorcs wou[d fall short 
or the cstimatcd planned ot~tlay nr Rs. 4 1 3  crol-cs hy Ks. 1SB cml-es, of which Ks. 138 
crorm would hc in respect OF the Ccntrr ;1nd at>out Rs. 48 crores wollld bc in respect 
uf thc Statt:b. Thc deticit in 1!)33-54 is t o  I,c coverer1 th -olrgh an incrense in floatin: 
dcbt inch~ding arlvattca from cornnicrc;;il 1)arlks (Rs. I I0 crores at the Ccnt1-c ancl 
k. 21 crores in the States), sale oTscci~riticts 1)). the S t a t e  (Rs. 22 crures) mid with- 
drawal rro111 cash reserve (:lmorlntirig to Rs. Y H  croreu in the casc of the Clcntl-e and 
Rs. 5 cr0rr.j in thc Statm). 0 1 1 t  or a total of Ks. 726 crnlacts, which the (:entrc is 
expected to I-aisc over the li\.c-year period finm tll -ir re\,enlle ar~t l  capital accounts, 
about Rs. 262 crores I~i~ve Lecn round in the first t\+.i) years and it is expected that 
ar~other Rs. 120 crores will hc provided i l l  1 !(:',3-64. 'l'hc Statcs, howcvcr, have 
been able to  find only about Rs. I01 croro in thc tirst two vexr-s a1 agaimt Ks. 532 
crora expcctcd to hc raiscd in the period I!JT,l-nti. 

'Thc pcrtormarice of the States i r l  riiisit{q rfiollrces fi,r developnlent has fallen 
short of ctxpcctations largely due to thc fitct that orJy sorrle of t1le:rl wzre able t.) 
rcsort to increased tawtion. The aggiCgatC revenue rrorn State taxes shows arl i r i ,  
creiiqc fimm Ks. 222 crores i111!)30-51 to only Rs. 230 crores in 1952-53 (RE). TIIP 
small rise is mainly due to increiue mdc r  la~~clrcvr.nucf~llowing Land rcforms carrierl 
o ~ l t  in some or the States ; but this has practically bccn ofi'set I,y payments of com- 
perisatiot~ arid otller adrninistrativc expenditure connected with such rcforrns. 
As regards borrowir~g, the States havc becn f~~ i r l y  s~lc:cess~t~I ant1 i t1  1h.e two ye:tr.;, 
1951 -53 ttiey  hi^\,^ been al)le to ~.aise altogether a nct amount of Rs. PI\ crclres through 
lorig-tenri loaris. 

10. 'Taaalion (hmmirrintt. -..Mention 11lay be 1n;rde in this connection or thr 
setting up in Aplil 1953 of the 'l'axation Er~quiry Comrnision whose terrns of rere- 
rencc, which havc hccn settled in cons~~ltalion with thc St:ltc C~ovcrnments, are : 

" ji) to exanline the iilcidence of Ccntt-al, State atlcl Local taxatiort on various 
classcv of peoplc arlcl in difl'crent States ; 



(ii) to cxamine the suitability of the present syslem or ~axatiori-Certtral, 
State and Local-with rcfcrcn~cc to 

(a) thc dcveloplncnt programme of thc country and the resources 
rer111ir.ecl Tor it, ~ I J  

(b) the olieclive or reducing ir~qualities ol' irlcorrie and wealth : 
(iii) to c~imirlc thc ctl'ccts 01. thc structure and level of tamtion of income 

on capital tbrmation and maintenance and dcvclopmcnt of productive 
cr~tcrpr;\e ; 

(iv) to cxiiminc tile use of taxation as a fiscal inslrumer~r i r ~  dealing with 
irdatior1al.y or deflntiotlary sit~rations ; 

( )  to consider other relevant rnattcrs ar~d 
(vi) to rnako recorrlrrlerrda~ic,ra irl parlici~lnr with regard to 

(a) rnodilicatiurls rerluired iri tile present system of taxation and 
(b) ficsh avcnucs of taxation." 

The Commiwior~ are cxpected to submit their report in abont two years. 

A. BUDGETS 
Union Government : 

4 1 . NPUCRNL' i l ~ t . ~ ~ ~ n t ,  Jg.Tl-.j', .1c~o~?iIs.--'~he acco~~nts for 1 Dh 1-52 revealed a 
reverlue surplus of 128 crorcx or an incrcasc of' Ks. 35 crores over the surplus in Lhe 
revised estimates Ibr that ycar. This was duc to an incrcase of Rs. I 8  crorm in 
revenuc to Ks. 515 crorcs a ~ d  an equal fall i l l  cxpcndit~irc to Rs. 337 crorcs (cidt 
Statcmcnt 45). The irtcl.case in rcceip~s was rrlai lily ~lnder incomc and corp ,ration 
taxes. On the expenditure side, the BII wiu due i r ~  n large measilre to reduction 
in derence outlay, actual cxpcndinlrc amo~u~ting to only Rs. 171 croreu, 21s against 
Rs. 181 crorcs in thc revised estimates. 

42. 1952-53, Recktd.-In view of thc s1lal-p charlgc i r i  the ecorlorrlic 
situation in tllc carly part of 1!)52, the Finance Miuistcr had estimated, in h e  final 
lludget proposals inMay 1!152, a small surplus of Rs. 3 - 7  crores on rcvcnue account, 
with rcccipts estimated at Rs. 403 crorcs artd espe~~rliturc at Ks. ,101 crorcs. In 
tire rcviscd cst;nlates fur t l ~ i l t  ycar, Lo~h receipts ar~d rxpenrlit~rre arc larger than 
thc blrrlget c.slirnatt.s by Ks. 1 1 crores and Rs. 41 crores, respecti\.ely. I.arger 
receipts were duc to incrcascd collcctiorls i~ndcr c~lstoms, corporation Lix arld iricome- 
tax offset by a fhll ot'Rs. 6 crorm in Urlinrl. excise dutics (oirie St..tcm nt ,Id). On 
~ h c  cxpcndihil.c side, the increased outgo in the rcviscd estimates incl~ldcs payment 
of Ks. I f i  crores to tllc Statcs, bcing their share of the riel pl'oceeds of Crliori excise 
duties on tobacco, matches and vcgctablc products as recommended by the Financc 
Commission. There is also a raise ol' Rs. 6 .  I crores in fbod silhsidics as comparcd to 
budgct estimates. Thesc increases are corrlpe~lsatcd to the extent of Rs. 5 . 2  cr01.s 
by a fall in defence expenditure. 

4 3. 93-54, B u t .  .At thc 1952-33 lcvcls of taxation, Lola1 rcvenuc 
is eiirn,ttcd at Rs. 465 crores (,I* aJL increase of Rs. I !) crorcs ovcr thc prcvious ycar's 
reviscd cstimates. This is duc, as rrlay Ije seer1 fro111 Stlterrl:nt 45, not to any increase 
in tax revenue but to the highcr credit takcn for repaymerit of loan by Pakistan 
nr~der xion-tax rcvcnlic*. TII  ract, in thc 1053-54 b~ldgct cstimatcs, ~x rcvcnuc hrms 
about 86 pel- cctlt of the total as conlpared to S!) per cent in 1951-5'2 and 1!)52-53 
(KL). Furthennore, thc budget proposals, the details or which are given on p g e  68, 
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have the net effect of rcdllciny tax revenuc b y  Rs. 0.40  more and raising non-tax 
revenue by Rs. 1 - 9 crores zs compared to yicldr on the basis of the ratcs in 1952-53. 

As rcgardsexpendi~urc, thc budget estirnntes for 1!)53-51 are, at Rs. .I:~!I crores, 
RY. 16 crores higher than in 1952-53 (RE). 'l'his rrsults from a rise of a little 
over Rq. 7 crorcs in dcfence outlay arld about Rs. 15 crores under civil administra- 
tion. The lattcr includes a11 increasc of about Rs. 7 crows under indrlstl-ies and 
supplics and about Rs. 2 crores each under education and ge~~eral  ad~ninis- 
eation. The budget also provicles, in addition to trar~srer of a sharc in 
IJnir~n excise dutics and the st~tulory grants-in-aid to Stales, fix spccial grant5 for 
(;row Morc Food schemes, community develop~nent projects, industrial housing, 
development in Part R Slates ;and rclief for darr~age due to natural calamities, totiil- 
ling Ks. 17 crorcs. -4s against this, there is no provision in the budget for food 
subsidies which amountcd in l!)5%-6.7 (RE) to Ks. 21 crores. 

These estimates of revenue and cxpc11dit11l.e leave i L  dcficit of Ks. 1 -05 crores, 
which is sought to be convcrtcd into a srnall surplus of Rs. 0 - 4 5  crote lhrough 
certain adjustnierits. in taxes and rates proposed in the buclget. l 'hc cstimirted 
net addition of Ks. 1 -M) crorei to rcvcnuc rcceipts as il rrsult of Imdgrt proposab 
is accounted for as follows :- 

(Crorn of Kopers) 

1 .m in mvcnuc due to rcrl~~cfion in export duty on sacking . . . .  . . . . -:{-G 

L m  in revenuc duc to raising uf exemptio~~ limit on pcrsvnal inc,omc-tax ICmtral sharrj -0.4 

Incrcaw in revenue due to changa in iri~pvrl dutics . . . . . . . . . . . .  -!.:{..i 

. . . .  . . . . . .  Adjustulenw in Union Excircl I.)utin . . . . . .  Sil 

. . . .  Changm iu postal r.ttcr . . . . . . . . . . . . . . . . - + I . ! )  

It will be observed l t~at  the budgct proposab leave the revenuc from c~~stoms 
unaffected on balance, thc loss in cxport duties being neutraliscd by larger collections 
under i m ~ o r t  duties. The reduction in thc cxport duty on sacking horn Rs. 175 
per ton to Rs. 80 per ton came into cffect immediately alter the presentalion of thc 
budget and is intended to mcouragc cxportr of that commodity. As regards import 
dutics, the increases relate mainly to duties on toilet rquisites, certain categories 
of textiles, crockery, glass and tat-thenware tiles and motor cars ; duties have bee11 
imposed on costlicr type of hones and precious stones and pearls. These c l l a n g ~  
have bmn effected not 011ly fur rmcnuc purposes but with a view to preventing 
any undue expansion in the cons~~illption of s11ch luxury and semi-luxury imports. 
Amongst the more common articles or ~onsi~mption, bctcl~~uts arc now s1~1)jrct to 
additional duty of 2 a8tna.s per lb. As against thrsc incl.eases, reductioru in duties on 
anti-biotics and sulpha drugs, milk foods for irlfants and invalidb, scientific instru- 
mcnts and appliances, prints, eng avinp and pich~res and works of art have heen 
proposed. Tllcsc rcductio~~s arc not expected LO affect rcvcnuc materially ancl the 
charlges in import duties will, as 111er~tioned above, add Ks. 3 - 5  clnres to revenue. 
Allowing for all these charges, cilston~v receipts in 1953-54 are anticipatrcl at Rs. 170 
crores iis against Rs. 1 77 crores in 1052-53 (KE). 

The proposal to raise the tax e?cernplion Iixnit for pcrsonal incomcs from Rs. S,!iOO 
for individuals and Rs. 7,200 for Hindu u~tdividcd families to Rs. 4,200 and Rs. 8,400 
respcctively, has as its objective not merely relief in tax but also somc casing of thc 
prasure on the incomc-tax ad~ninistntion, The loss in rcvcnuc resulting from this 





rneasurc is cstimated at  RY. 0.82 crore, of which thc Centre's share will he Rs. 0.40 
crore. & a resillt both of reduced zlggrcgzatc collections and increased allocations to 
the States as recorxunendcd by thc Finance Commissior~, incurrle-t~x accruing to 
the Centre irk 1953-51 (BE) amollnts to only Rs. f iY crores comparcd to Ks. 73 
crores in 1952-53 (KE) and Rs. 93 crorm in 1951-62. 'l'hc sllarcs of income-tax 
due to Mysore, Saur;lshtra alld 'I'ravancorc-Cochin are set o r  against the reveruie 
gap grant$, which they arc getting i~nder the scherrle of federal financial integration. 

It1 rcgard to I Jnion excise duties, the hudgct cxtimatm in 19.53-54 are higher 
than the reviser1 estimates for 1!)53-6.3 by Ks. 14 crorcq. Thr rnqjnr part of this 
incrcasc is 1111rIer t l~c  excizc on cotton cloth which is liighcr i r r  the Ludget mtirnates 
by Rs. 9 crows, including Ks. G crores fiom the new c m  1ev:ecl on mill-cloth for thc 
henrfit of llandluom and kltadi industries. Incidentally, with a vicw to avoiding 
sorrle adrninistrativc difiirultiei, i t  has been proposcd to do away with ad inalotam 
clutie:, on cloth and substitute ~peciJcdutics at thc rate of 3) anna? a yard on superfine 
cloth and 1: arlrlrls un fine cloth. 'lhese changes are expected to lcave receipts un- 
affected. Tile Statm' sharc of Union excise duties amounting to 40 pcr cent of the 
net prwccds from excise 011 rnatches, tobacco and vegetable products is debited 
undcr 'Dircct nernar~ds OIL Revenue' and on thc receipts side credit is tiiken Tor the 
entire cc,llectiv~~ of dutics. 

Finally, an incrcasc of Rs. 1.9 crur8rs is expected from thc following changes 
in postal ratcs proposed in the butlget. 011  yarccls thc cxisting rate of G an ;as for 
every 40 tolas is raised to 8 annas. Postagc on book pattern and sample packets 
goes up fi.orn 9 pies Tor the fiiu! 5 tolas and 3 pies for every additional 2; tc.las to 
one anna a11d 6 pia,  rcspcctivcly. Registration fee is raiscd from 4 i  annas to 6 
atlnas per articlc and, la~tly, insurance charges arc stcpped up from 4 a .nas to 0 
allnits for thc first Rs. I00 ;md froxn 2 a n n i  to 3 annas fLr every i~dditional h. 100. 

44. Chpilul .lcroun~.--Bildgct estimates of capital receipts and expenditures in 
1953-54 are shown in Statement 47. It will be ohscrvcd that both receipts and 
expenditures arc nlhstantiall) higher in 1953-64 (BE) than in the preceditlg yean. 
And yct thc deficit or1 capi a1 account as shown in the Stateu~erlt is only Ks. 31 
crorcr in 1+)53-54 as agait~bl Rs. 121 crorcs in 1951-52 ancl h. 'iS crores in 1052-53 
(RE). This spparcnt improvcmrnt is rl~le to a net incrcasc of Ks. 110 crores 
i~ncler Treasiu.) Iills its apinst net ~ . ~ ~ e i l , l s  of Rs. 4.7 crorcs in 1952-53 arlcl a net 
outgo of Ks. 14 crorc~ in 1 95 1-59. If tltesc changes in floating rleht are excluclmt, the 
exccss of capital expcrldilure ovcr rcccipts is of the order of Rs. 141 crora in 
1983-54 (IJE), Rs. 83 crorcx in 1952-53 (RL) and Rs. 81 crorcs it1 1951-52. 

In 1953-5.1 (BD), receipts on capital account, cxcludi~~g Treasury bills, are 
estimated st Ks. 208 crores, or which Rs. 10. crorcs are expected to he borrowed from 
thc market. No credit, however, has bccn takcn for foreign loans and grants. Small 
savings and Treasury Savirlgs 1)eposits (lcrtilicates are mtirrlated Lo yield about Ks. 15 
crores ; j r l  1952-53 (RE) nct rcccipts under tllest: hads  arc placcd at Ks. 44 crores. 
h ~ t h  in the budget cstimatcs for 19.53-54 and rcviscd cstimatcs for 1!)5%-53, illere are 
net witlidr;iwaLs fiorn J ailwa) funds of Ks. I0 crol-es and Rq. 12 crore, respectively, as 
comparecl to a net addition of Ks. 20 crores i r ~  195 1-32. This has bccn ncccssitated 
l>y a fall in railway rcccipts since last year.+ ?'he reduction in the railway's cor~tri- 
- 
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bution to the capital account is, howcvcr, Inrgely compensated in the 1953-54 
hudget estima~es by a fall in thc nct nutgo 1111dcr EIyr and ir~corne-tau clcpmits. 

Rdercncc may be marlc i r ~  this ~t>~irtcctii.)~~ to t l ~  trarisilctions u11d~r thc Special 
Dwelopmcnt Firrld (SUP) created out of the sales procccds of Amcricrun Loan 
WIlr~t, s;llej ~~rocecds of whc;lt rcccivcd ~~r tdcr  thc Coloniho Plan, otllel- Colomho 
Plan aid and rccclprs lrnder the Tr~rJo-12. S. Techriical Co-operalion ~lgree~nent. 
Tt will hc ohservecl rrorn lhe Table below Itrat irrsiead of net accruals to thc SDl: 
as in 1!15I-32 and 1'352-33, net withdrawals ;ire fortxiut f'or 1953-51. Further, 
in the two yeilrs 1!J51-33, crcdits to the Frlnd ii.nm thc sale pt.oceeds or American 
Loar~ Wlleat amot~ntcd to Rs. 74 crorm as against the loan or Rs. !rO crores reccivecl 
from the Govcrninrttit of the Ur~itetl States. T h i s  rlilliererlce, itrrtountirlg 10 Rs. lfi 
crores, has bccn treater1 as a c;~~lt:ll I~JSS artd will I>(: w~.;~ien I>i~ck t o  re\?cnue in equal 
instalmcnts over a period of 35 ).einu during which the loall to Arna.ica is dtlc to bc 
repaid. Tt will ;~lso bc sccn li-om thc 'hhlc  that m~~cln the greater part of disbt1l.s~- 
nients from thc SIJF is i n  the: litrm ol' lt:~i~rls tc:~ States Tor specified de\.t.lup~nent 
purposes. 

. . . .  (3) Other. Ctrlomho I'hn Aitl . . . . . .  0.33 1 - 08 ' i .S .9  

111. Withdrawals for c~thvr  pt~rlxscs . . . . . . . . 2 .0t  G * 74 

IV. Disl~i~rscrnc.~~ts ( I  I +  111) . . . . . . . . . . 14.!1t 2!J. Iti 44-19 

V. Nct r i rc rv t io~~s  to SDF f 1 - TV) . . . . . . . . . . 36-08 11.07 -14.46 

On the expcnrliturc sidc, the ~najor. itert~s are dischnrge of perrn;znent debt 
(to whicll rcfcrence was rnadc ;tbove) and advances to thc Statc C~ovcn~mcnts. In 
all, Rs. 120 CI-OI-~S 01. pcrmancrlt dcht will bc rcpaid in 1 ?J5.7-.54 as colriparerl to Rs. ci 
crores in l052-8:$ nnrl Rs. XH crores in I951 -52. As regards advances to the Stitcs, 
thc budget estimates, including advances from the Spccial L)cvclopmc~lt Fund, 
come to Rs. I :I I crores. Tlle correponding figures for 1!)62-63 (KL) and 1951-33 
are Rs. 1 17 crores and Rs. 70 crorm, rcspcctivcly. 'Thc hudgct also providcs for a 
sizeable irlcre;rse in 'othcr loans and advanccs', from Rq. !I-3 ct-ores in 1932-53 
(RE) to Ks. 21 crot-ec i r ~  I!-)9:3-54 (RE). This increase is due to the larger advar~ces 
to thc Kchahilitntiurl F i r ~ a ~ ~ c c  Adrrlirtistcatiol~, I~tdiiln Iron and Steel Cu., shipping 
comparlies, privatc firms for industrial housing and tlnc pmposcd A;r-'l'rnnsport 
C:orporations. I n  line with the rccommcndations of the Planrrirlg Con~missior~, 
outlays on Kailways, clvil work, derer~cc, Posts and 'Tele,graphs, civil a\-ialion and 
ports have also bmn stepped up rro111 the previous year's Icvcls. 



Since the greater part of thc dcficit on capital accolrnt in 1953-54 is to bc covctrecl 
dlrougti the issueof 'l'rcasury bills, thc cas11 halarlces of the Covernmcnt of Inclia at 
the end of thc ycar would, a t  Rs. 52 crorm, be or~ly Rs. 28 crorci lcss than the operung 
balanccs for the year. So Tar as the revised estimates for 1952-53 arc conccrncd, 
cash halances show a decline from Ks. 163 crorcs at the beginr~i~lg of the ycnr to 
Rs. 80 crores at thc closc, or a fill of Rs. 83 crores. 

State Governments* : 

Finances uf Par1 .1 Stales : 

45. General. .'iStlc consolidated rcvenllr ancl e x ~ ~ n ~ l i ~ u r ~ e  position on ~c\.rr~ue: 
account of Part A States is given I ~ 4 o w  (rjide also S~atemrllt as). 'l'hc revenues, 
as shown in the b~rclgc~ papcrs, are ir~clusive of withdrawals from [he Rcvcnl~e 
Reserve Funds. The positiori exclusive of such transfcrs is itidicated by the 
])racketed figurcs. 'l'hc comrncnts, howcvcr, are baser1 011 figures as given in thc 
budgct papers. 

(Crorrs of Ruprcsj 

K r \  r r ~ t ~ c  . . . . . . . L'<I-t.:ii GI3,(iO 014.50' I 0GO.Sl 
I '1N!). !13) (306. X I !  (30i-R0;* 1.124. ti(;) ( 344  S!#) 

Surplus ( I j or 
Deficit ( -  . . . . . . .. $- I . ? ! )  + ti-i!) - I(i.10 3.10 -12.42 

( - 3  I (--!!.:{o) ( --14*A5) ( -  l .7.#l\  ( - l s . o 4 )  

+ E?tcl~~dir~,q 111,. m~tiripatctl I.c\cntln 1.i Its. ! I .  1 CI.OI.I:S o r )  account 01 atI(lit;nrlal Iiaxalinn pru- 
posala. 

It  \\rill bc sccu that, tl~orrgli I I I - I I .~I  reverlitc: and rxpendittrrc show substantial 
incrcascs in the three years hllowirrg 1!).',0-5l, the incrcrtscs in cxper~tliturc have 
hccn larger, r xcep~  i l l  1 !)>I -52. 

46. 1951-52, .Ir.cour~t~..-'l'hc improvcmc~lt in 1951-5'1 over the previous year was 
due to the fhct that whilc thc total rcvcnlre rose by Rq. 21 crores, total cxprridit~~re 
had incrcascd by only Rs. I fi crores. With the exception of Madras, which had 
a hcnvy cleficit of Rs. 5 crores, all Ihc States llrrd rcvciluc s~upluses, that of MaJhya 
PrJesh at Rs. 6.4 crorcs hcing the largcst. Hihar's surplus of Rs. I .6 crores was, 
t~o~%-evcr, duc to a transfer of Rs. 8 crores frorn the Reveilue Rcserve Fund to 
rcvcnllc ac.roui>t. 

47. I J ) ~ P - J ~ ,  Re~r'sed.--'I'~Ic rcviscd estimates T(:w 1953-59 show a smaller 
deficit than the hl~dgct estimates, notwit.hstaridirlg the Tacts that (1) additiorlnl taxes 
could not bc lcvicd to the extent proposed, (2) collec~ioris feu short of' the targets, 
and (3) acutc scarcity condilions rnade large hiroads into rcvcnlles and afrec~ed 
tax yiclds. The reasons for tllc reduccd dcficit are large withdr.;twals (abo~tt 
Rs. I 2  croreu) from Kcvcnire Reserves ancl tsansfe~. or aclditiorlal rcsourccs (Ks. 13 
crores) from thc Cciitre to the Slates. .---- - -- --. - - - - - - - - -- 

*For a dctnild accn~unt of' I I IC  Finartccs o l  part A and I) Statcs, see the Rtsore Bank qf Indin 
R~lJt t in ,  May l9.53. 



Five States, narnely, Biliar, Madhya Pradesh, Punjab, Orissa and Assam show 
surpluses totalliirg Ks. 10 crores, which are morc than ofict by the deficits ir~currcd 
by Bombay, \.Vest knga l  and Madras totalling Rs. 13 crorcs, with Madras having 
the largest deficit (Rs. 5 .4  crores). 'l'h T!ttar Pra-lesh expects Lo balance its h~~dgc t  
by a transfer uoTRs. 3 . 3  crol.es from t.he Rrvenue Reserve Fund to rcvenue. Once 
again, Uihar's surplus of&. 4 . 4  crores is due to a withdrawal of Rs. 0 crores rrorr~ 
thc Rcvcn~lc Rcscrvc 1:und. 

48. C'ornparisun rvith ~.y;;~-,rs ilccotinls.-Compared with 1951-6'2, exgenc1itul.e 
shows a largcr risc (Rs. 31 crorcs) than rcvcniic (Rs. 21 crores). Expenditure 
increaser1 in all the Statcs cxcept Bihar, whe1.e it shows a declirle of Rs. 1.5  crorcs. 
Most or tlc: increase occurs under develop~ncl.nl.al heads (including civil works) 
which, Tor all the. States taken logether, claim Rs. SO crores morc than in 1951-59. 
l)irect dcmimds on revenue iLre responsible for a risc of Rs. 3 . 4  crorcs. 01' the 
rcmaindcr, a largc portion is accountcd for hy the special tra~~sactionc in the U. Y. 
b~ldget, to which rcfcrcnce is made I>elotv. Tile largest iricrease in expenditure is 
in the Utlar Pradesh (Rs. I I crores), rollowecl 11). Bornbay (Rs. 5 . 7  crorcs), Wcst 
Bengal (Rs. 4-8  crores), Madras (Rs. 4 -  3 crores) arid h4ndhya Pradcsl~ (Rs. : I m  0 
crorcs). In the case of Uttar Pradesh, the incrcasc ii~cl~ldcs a transfer of Rs. 3.5 
crores to Zamindari Aholition Fund and Rs. 2 crorcs to capital account agairlst loss 
untlcr schc~nes of Statc trading. 

Of the increase of Rs. 21 cl.orcs in  total revenue, Its. I li crc.lres are under tas 
revenue, rriilinly as a result of the Finance Commission's recornmendations. The 
principal incr-emes arc ~lnrler excke (Rc. 11 crores) a11c1 larid revetiut: (Ks. 9.9 
crorcs). Tne funnel. is wholly due to  he allvcation of Rs. 14 crores to thc Statcs 
from thc Union excise duties, offset by a declir~e of about Ks. 3 crorcs in Statc 
excise duties. Highcr receipts undcr land rcvcnuc arc due chicfly to the imple- 
ulerltation of land rcform schcmcs in Bombay, Orissa, U. P. and Bihar, especially 
in the bast two Statcs where t . 1 ~  col~ections have incrensecl by  Rs. 6.2 crores ar~rl 
Rs. 2.1  crores, respcctivcly. Assam shows a fall, while in the Pur~jal, and Madras 
therc were il~crcases. 

Tllc incrcrrse in other Laxes and duties is elltirely due to higher collections 
(Rs. 2 . 3  crorcs) under motor vehicles taxation, including sales tax on motor spirit and 
lulricants, following the increases in tax rates hy some of thc Statcs during 1952-53. 
.k against these: incrcascs, there arc dcclincs in incomc-tax (Rs. 1.8 crorcs) as 
a result of lower collections ; and in sales tax (Rs. 4.0 crorcs) due to the downward 
rcadjustment of prices wl~irh occu~.red d u r i ~ ~ g   he ycar. Of the total increase of 
RF. 5.4 crorcs under uon-tax revenue, Ks. 3 - 5  crores is dne to larger withdrawals 
from Revcn~rc Rcscrve\. 

19. 1953-54, Budqet.----For 1953-51, total rcwnuc is put at Rs. 350.51 crorcs. 
'l'his is inclusive. of additional yicld fiom the taxation proposals anrl the transfer 
of Rs. 5 - 6  crorcs rrom Revenrre Rcscrve Fund, which is aljuut Rs. 'i crores lcss than 
the transfcr in 1952-53. Tile inct.ease. of  aljout Rs. 14 crores ill total revenue over 
that in 1952-53 (KT:) is, however, outweigi~ed by a rise of Ks. 23 crores in esti- 
mated expenditure to Kc. 363 crorcs. 'Thc LTcatcr part of thc dcficit is to be 
incru-1-cd by West &ngal (Rs. 5 . 1  crores), U. P. (Rs. 4.1 crores) and Assam 





(Rs. 2 - 0  crores). It miry bc noted that, lir~like i r ~ t l ~ e  pl.evious ycars, onlv two States, 
Bombay and Madliya Pradcsh, cxpect srlrpluses or1 rcvcntle acrount. bfadras* 
expects to break even. 

!5O. Cotnpntisoir loif11 /!lj~-.~:j Rei1isrrl.--l:uceptitig hlad~.as arld Boml~ay, i I I 
which birdgetccl cspctidit~l~~cs liw 1 !153-5.1 ;lr.c less t h a ~ ~  cspenclilures in 1033-53 (K1') 
I)y Rs. 3 - 0  crores ; L I ~  Its. 0 -  IS rl.ol.e, rc.sl,rc.tivc[v, all thc ot l~cr  Slates )lave stcppctl 
I I ~  cxpcnditure mt.1 f~.orn t.evcllllr. fvfo~~rr 11l;i11 o~~e-lialt '  (Rs. 12 (.roles) or  (lie 1.i.w 
in the total c x l r c r ~ d i ~ ~ ~ ~ . c  oc:c:~lrs ill 1; .  1'. 011 acc:orlr~l o I ' ( I j  11.a11sli.1. of Ks. I I .3  crorc.; 
r)f additiolial ~*rceil,t\ lion! tnharlc.ct1 irrig;~tion I I I  11ic: Sl~rcial I)::\.cI~)l>rne~rt 
17ilnd to f i r l i i ~ ~ c : ~  ca]>it.;ll cx11rl1clitr1l.r oil il.rigatioll and elcctricit): sc:l~er~lc\, j* 1iigli1.1~ 
debt service chirrgeb (Ks. I ! . ! )  cl.c.~t.esj rille mostl!: 10 tllc provisiolr i r i   lie 1.~11dgct li~l. 
payment of irilerest i~ild prirlcipal in rrspect ot' Ijonds worth Ks. SO cro1.r.s ~.".opnscd 
to 1x issucd during 1963-5.1 under the Z;urlirld;lri .Al)olition and 1,anct Rcli)rnis 
Act and (3) int:l*easct in  expcndit~lrc on developrnerl~ activities (Rs. 2 . 3  crnrcs,i. 

.4s in 1932-53, the major i~icreiist. ill exprr~tlit~lrc is ~ulder developme~ltal head\ 
(Rs. 9.0 crorcs). Exc.cpt Madras, all the Statel have st.cpped I I ~  outlays oil social 
and econo~nic ;~ctivities. 'I'ile incrcasc i l l  dcl)t scrviccs (Ks. 5 -  4 crores) is duc almost 
entircly to thc inclraseci pr~ovisior~ I)y U ~ t a r  Pri\~lest~ nicntio~~cd abovc. All the Stntcs 
participntcd ill tlic inct.c;~w tt~ldet. dir.cc:l rlernar~du on r c v c ~ ~ ~ ~ c  (Ks. :I.:; cl.ol.c:?;j. 

AIl thc States cstirnntr highcr revc.llucs ill 1953-.;.I, with tllc csceplivr~ of j l j 
Ril~ar whc1.r 1111: rstirnntrtl r1t:clin.t or Ks. 2 . S  ccl.ores is ~nainly duc to a smllel. 
lraiufer. from the Keven~~e  Resc:l~ve LO I.cvcnllc and !2j West Wngal and Orisar 
which show minor dcclincs in tax revelitle. 01' thr comhincd iiicrease in t,ev nntcr: 
of Rs. 14 crnres, tlie largest incrcr~5c is iri U. P. (Rs. 8.0 crorcs), f'ullo\ved I J ~  
Rombay (Ks. 3-  5 crores) nritl Madras (Us. 2 .  .L croresj. The  incrcasc in Ultar 
lJradesh is accounted for I)y increases ilr~rler lalid rcvcnllr (Ks. fil . .H crores) due. to 
operation of thc Zamirlclari Aholitio~l '\ct Tor a Ti111 year instcad or  for orie cr.31) 
only as ill I!).',2-59 nricl largc~. ~.cc-cipts under irrigatiorl (R.;. 3 . 2  crores) a s  a l.es111t 
or c~thitrlcernt.l~( ill rilteu. 111 Romliay, salts t;is rcccipls show a risc or  Ks. 3 .  1. 
crores d11c to lltc opcr;rtio~~ 01' r r~~rlti-~)oir~t tax. lI;~drirs rxpwts a11 incrc;isc of 
Ks. 1 - 3  crores llnrlcl I l r ~ l l - t ; l s  I .~* \ .CI I I I~ .  ?;l~l.r;ttl over ;r ~ i l ~ r n t , r ~  or iterns likc irrigir- 
tion and c.lertl.ic.ity dlltic-s ;inrl R.;. 1 . 1 c.1 o~c.-$ I I tlrlel. tax rrveniie. 

111 the iiggt.egirle, tax 1.evrliltct nrc.oluits Tor a l ) o ~ ~ t  thi.ec-l'nli~.ths (Us. 11) cro1.c~) - - 
of the ii~crmsc itnd 1lo11-tax revcriue Ihr the remainder (Rs. 3 .4  cro1.c~). l'nc~.eiues 
anticipatcrl il~idcr tax sources are ; larid revelrllc (Rs. 5 . 7  crores) largcly in IJttar 
Pradcsh ; sales ~ 3 x  (Rs. 3 .0  crores) mainly in Rnrnba): ; and stli~nps (Rs. 0.9 crorc) 
as a resl~lt of c h a n ~ e s  propnscd in tllc court-fees I J ~  somc nf the S~iltcs. 'rile net rise 
of Rs. 3.0 crorcs in 'other tascs alld clt~ties' is ~ C C O I I I I ~ C ~  for 11~ainly 1))' inc~.e;~~es 
tt~lder taxes or1 ~r~~o~o~*vef l i r l r s  (Us. 3. I crores) arlrl elcctric:ity dulies (Rs. 0.95 c r u ~ r )  
OlTsel 1,). ;I strlall dec:lilre of Rs. 0 05 crr-~rc i r k  1:lsrs o n  cnter tai~~r~~trr ts ,  i~ctti l~x, elc. 
:I\ agiiirist these i~lcreiises, ir11-ome-tax sl-lows a dcc:line of Ks. 3.4 cvores as ;I 1.rs11l1. 
of lower collections tlndcr I)otll tilt 1Jni 111 income-(nu arid agricultii1.;21 irlcon~e-tiis 
(Ks. o.8 crol.c). (:If thc livr 1\ Stntrs \vliirli Irvy ilgric.i1l~11ra1 i~lc(~mc-l i~s,  11 ~mcly, 



with the exception of Orissa, \vilerein (he 1,udgt.t csti~llatc is tllc same i1.i thc 1.evised 
estimate for 1352-90. 'Tlic: estim;itrd r.evellile in 1!1:i:I-.51 I;om i~gr.ic~~ltul.al incomc- 
tax for all thcsc States is Rs. 2 . 2  cl-orcs. 

111 addi~ioil Lo the reimposition tdw o11 tobacco I,y thc Stato or Madras, 
Bonibily arid Madiiya P~.adeslr, cur~sc~rluerlL on thc stoppage, in arcorciancc with thc 
 commendations c ~ f '   he Filln~lce Commission, of granw give11 hitherto 1,). thc Ccntrc 
for refi.ai~~ir~g fro111 such Icvics, thc fi>llon i ~ ~ g  c.li;ii~ges in taxcs and rates have been 
proposed or efectcd : 

Bihar 

(i) Sales tax c n l l a ~ ~ r c ~ ~ ~ ~ . ~ ~ r  ,111 1.1 !l;~in Itlxl~r!. arli1.11.r . . . . . . $. 1511 

( i i )  Incr?&\e i l l  .~\ntl.l. 1,:11t:s in c.r.rlnin canal  qys~r.m.r ; r r ~ t l  IIII)I.-\\.vII arr..tr . . :{II.IIII 

Total . . 60.00 
Madhya Praderh 

(i) lZc.vi.;ic~~i (rl'(.t-111.1.1c.t.s sc , l~< . ( l i t l ~ .  . .  . . . . . . . . . . . . 

Madras 

RI . \ -~S~Q>II  4,T h.cr~~rt-1i.t .; > I . I I I . I I I I ~ ~ .  . .  . . . . . . . . . . 50.00 

Punjab 

Ut tar  Pradesh 

Total . .  364.00 

Grand Total . . . . . . . .  . . 467.00 

51. (;erreral.-I>cspitc n s ~ ; l ~ ~ ~ n t l t i a l  i11~1.easc in dcvcloplner~t cxyenditurc, 
the capi~al accomt of Part A Sta;cs ~l low~i no sel.io~rs cle~c-rioiutiorl from vciir to vear'. 
T h i s  is duc, in the rr~;~in, to two fhctc~~.s, rjarnely, inc~-cased loans from the Ccrilre 
bctwccn 195 1-52 ;uncl 1953-5-1 (BE:;!, I . L I I ~  nct ~.ccc:ipts fi.oni srhcnlcs of Stati: t r i ~ d i n ~  
in 1952-5.7 irr~d 19.i3-54 ir~.i~c-~~!l oTnt.t i ~ l \ . c s t m r ~ ~ ~  n:, ill 1951-59 ~ R s .  21 r:rorcsj. 



Of' thc ir~r~cstrnenc:, c l l t  clevelc~prrleu~ si.hernes, t l lc rnost i t n p o r t a r ~ t  iten1 is thaf 
011 millti-p~~rpose river valle). sr.hen1r.s : r~d  irrigation, thc c x p c ~ i c l i t ~ ~ r e  or] which 

:tmoiint% to Kc. 4.1 c:l.ol.is ~ I I  l!l51-53, Its. 71 cl.ol.cs in  1952-53 (RE) arlcl Rs; 811 
crorcts ill 1963-54 (BE). Ycst in im~~ortnnc.': a1.r c:ltact~.ic.it!. rc.llrrtl(:s itnrl c.trn.itruc:- 
tion of roads and biiildings (;!idc TaLle Lclowj. 

CAPITAL OUTLAY-DEVELOPMENTAL-A STATES 

(I.nkhs of' H ~ ( J c ~ J )  

H~lilil- 111tlus- Ollrrn Total 
in$\ Iri;ll 
. l l l t ~  r)cvc.l- 

1trt;tds opmclil 

Bihar: l!l5l-5:! &,:!I I>;:{ 2 . I  I -. - - - 6,37 
I!).;?-,;:{ (I< I:: :{.:):! ::II:< I I;:! -- ?:I -- 7, I 3 
I ! -  I 2..;.i 2.11 1 :fi5 : I0  - :IK -- 6.97 

Bombay: IU5l-52 - - 2.73 (iti* - - D.20 I !  - 8.78 
l0.52-.5:3 (It F.: 2.71 51 ;.I* - 9 2," - 9,2R 
1 !)3-.-it (151:) .>,I? 1,112 2,4:* --. .5,41 :io - 14.48 

Madhya 1951.52 - .  - .  I i  1,43 4 4 7  - . ! )  - . 2.07 
Pradesh: 19633-53 (RE) -- - .i l 3:l -- --- :$ - . 39 1.27 

lU5:l-54 (BE) - .. Y I *t - 49 1.68 

Madras: I!):il-.ls' - - !),.i,i . S.07 - -4 1,11 11 - 19,lO 
1 !)52-!;:8 [ U 1:) . 10,4!l S,OO 11 1 :  2 -- 20.13 
l!153-54 (Bl:) - .. O?.::! - . !!?37 13 1,5% I f j  - 1767 

Ut tar  19.71--52 2.2.7 4 2 2 I,89 51. W 7.24 
Pradesh: I!l52-53 (RI:,j ,5,27 :ICi 4.1.t 31 2.37 54 2 1321 

I !,5:1-54 ( IlE j - t i  -30 D,I!) 18 8:13 l , l 3  R 14,87 

West  l!l5 I-.?? 8 . 5  - -1 1 21 33 3,0!) 8 - l 1.54 
Bengal: 1!152-.'i:i ( It I! ) 13,0.5 - - 3 34 3(i 4, t i l  4 3fi t8,79 

I 1)::3-.;.i (HF.) 13,!)7 - I 13  26 i.oo (1 I ,  22,48 

Totals: 1921.52 20.64 23,85 -22 14.38 65 19.34 97 8 79.69 
1952-53 (RE) 46.32 24.52 1.42 15,64 1.65 14,16 3,48 77 1.07.96 
1953-54 (BE) 53,95 26.51 1.05 20,80 91 19.61 2.35 1.60 1.26.78 

. - - .. . - - - - . -. . -. . . . -- - - . 
* F.xr!lltlirlr: t.xpt.rlcli[i!~(. of' 1Cs. 2 c.rtrr~-u in I!Li!-.i2, Its. 2.; rr,lrc.s in 1!1.52-55 (1iE.I and 

I < < .  ? -.i rrclrt..; ill 1!1.7:1-54 (HI.! financctl fimn Uomhay SIJ~I:  Dr\-rlopm~.nt 17untl. 

82. 195r-j2 r1rcnrrtttz.-. . l n c l l t d i n ~  withdrawals from rcso~-cs, which arc show11 
unclec the "deposits and advarlccs" itell1 on the ~rceipts siclc, total receipts a l n o u r ~ t e d  



LO Rs. 133 cl.c.tl.cs as agai115t c l i r l ) ~ ~ r h c ~ ~ ~ i c ~ ~ ~ ? i  01'Rb. I .[7 ( I.OI.CS. 01. tlle- CI~~IJ I I I .~CII I< : I I~~.  
outlay or1 developl~~ct~t  sc-t~rmcs ~ C C O I I I I L C C ~  li)r Rs. SO T~CJCCS, a r ~ I  11>;111s a ~ i d  a~lva~~ct-s 
to Iocal bodies, ; i~t . i rul tu~~is~s,  c~c.., Tor ;~no~Ilpr Rs. :)J c:ror.Cs. I l~p~r id i tu re  or1 schemes 
of State trading by Boml)ay (Ks. IS c:l.ores), Biliai-, Utt i~r  Pradcsh, Punjal), Xladhyi 
H.ad(:sh a11d Assn~n was oflict to somc cxtcnt 1,y rcceipts in thc otlici. Statcs, rcsl~ltitig 
in a 11ct ot~tlay 01' Rs. 21 crores. Rcl~iiylnr~it of' loans to the Cerilrc arnotlliterl 
to RE. 11 crores, the tlca\.iest rcp7yrIicllt 1)rirlg 1)). 1'~liijai) (Rs. 6 . 3  crores). Corn- 
pc~lsatiori tn land-holtlers in hfadrns and appropriation to Contingency Fund ill 
I).)~ar wv re of the older nr Rs. 2 c:~ol.cts ; ~ n d  Rs. 1 crorc, respectively. S o  If:~an ha\.inq 
~ni-tt~~rcci~ the rep:~y:r~ct~t I I I I C ~ C ~  ~ C I . I I I ; I I I C I I ~  ilcht w a s  I I U ~ I I ~ ~ I ; ~ ~ .  

O n  rcccipts sidc, I ~ ~ i t ~ i s  from tlic Ccntrc i1rnotl11tcd to Rs. fi7 C ~ C J ~ C S ,  P~tt!jiih 
and Wcst Hcngal I,ci~ig tlic Icadiiig I~cllrficiiirics. 0111y five Statcs, Roml~ny, Xfaclras, 
I:'ttoi. Pradrsh, Wrst Rcngal anrl hladlt);~ Pradesl~ l.aisecl loi~rls in the markrt, 
tlrcir tr)tixI I~orrowittg a r r ~ o ~ ~ r ~ i i ~ ~ g  IO Rs. 1 1  t,l.or.rs. 111 iirlditiori, &)ml)ay increasecl 
its floating debt 1)y Ks. 2 cr-orcr. 

5::. /!,52-.5:j, I { t i ' ; . \~ t / . -  -111 l!l>2-3:: ( l < l ~ . j , l ) ~ ~ t l ~  I ~ C I : C ~ ~ ) I \  at Rs, 1.7~1 (:I . ( , I~ .~S ;i11r1 1.1ih- 

I ) I I I W I I I ~ I I I S  ; k t  I ts .  I57 ~ I . O I ~ S  ;II ,C 11iq111:r 111:11i i l l  1!1:)1->2~ tile ir~crv:isc i r i  ~ ~ ~ c r i l ~ t s  
ltci~ig IIIOIY tl1i111 ill ~ I ~ s ~ ) I I I ~ ~ F I I I ~ I ~ I ~ ,  C;o~~srqt~c~ltIy, illt! clrficit :\t Ks. :;.ti c~,e)res i$ 
s~naller; l,ut cornbilled with (lie 11rt O I I ~ < O  (ol '  Ks. ki.8 c~'orcs uncler "rernittc.~nccs iintl 
rr~iscelli~~!eous" i l ~ ~ o t ~ ~ l t ~ t l  ii,r entil.rly I)y t11c I'~rrijat), thc ticficit OII capital accolunt 
is rslirnatcd at n littlc o\.(.r Ks. I0 cl.orcs. Capital o11tlny 011 dcvclopmcnt aggrc- 

Ks. 10s C~OI.CS is IiigI~ct. in ;~11   stilt^^ cx(:cpt Xlarlhya I'raclcsh. Loans :*lid 
;~dvairccs to 1oc.i1I 1)otlics and private parties h;i\.e also incrcasrd in all Statc5 
c.xcrl!t Hihnr, t l ~ e  1.Ytta1 1'1.atlr.hl1 ant1 L1"cat Rcl~sll ,  l')i.ic.l~;lrgc: ol' ~>e~.r~laricttlt rlellt 
I J ~  Hr tnl~it)., klatlllya I'l.il(.l~:\I~, hlil(ll.;ls, C!I I;II. PI.;I~CSII ; I I I ~  :\<s;11r1 ilr11ol111te11 
i 11 ill1 lo l<s. .rl. s c~~ol.c\. ~l l ]~~l1~il t i ( ; l1  ~~~ly l l lc .~ l l s  t~ J zan11t1dar.f ilki0 ill~l'e~l~tYi, 
tltlc I;lrgely 10 tllc pro\'ision ~naclc. in Xladl~!.n l'rarlcsli t l~~(lgct.  l'llcrc i> it11 

c~stirn;~tcd 11c.t ~.c'c~c'il)t 01' l i r .  I . 7:) t.t'cirW 11nr1cl srllc.~~lr..i ol'St;itr trading, 11ct iuvc51- 
IIICIIW ill kl i i~l~. ; !~ i111(1 111e 1 ! I I ~ I .  I'I.;I(I~~sII I ) I . . ~ I I ~  I ~ I O I . ~  t11a11 oilicl l)y rcccipts it1 
oth(.l. Stntch. 

O n  the rrrri.l~ts siclr, Io~~g-lel.n~ I)ort,c~wi~~gs li.orr~ I)oth 11ic C:c.litl.c arid the opetl 
market have fioltr up. L ~ ~ I I I S  fr.c.111 L I . I ~  Clc~lt~.e amounted to lis. HH c~.o~.cs. POLII. 
Statcs, n;~rr:ely, Bcrr~bi~y, hlacl t~;~~,  thc Uttiu- Y1.ndcs11 and Wcst Ucngiil l)c>rrowec! 
f~t:rn the puldic 21 net amount o l  Its.  13 rrorcs. Tllc I.!ttnr Yradcsh and Uillar haw 
had to 1.c:ort to short-tcrm I)ol.~.~;\vir~gs r)l' Rs. .t cl,ttl.cs and Rs. 2 crorcs, rcspcc- 
ti\.c.I!., H llilr i l l  I1ornl);i~~ t1)rl.e \\;IS ;t !]:..I oirlgo of Rs. 2 c:r.orrs I I I I C ~ P I -  floating rlel~t. 

54. ~!):jy-54 H/rcl;rrl.---'J'l~e I)uclgct cbtirnatrs firr I !r.i:l-F) l place ~.ccripts otl 
c.;iyi\al ilcco11nt at Ks. 151 c.ro1.c~ ;\nd disl,)r~~~scrnc.~~ts at Rs. I f i l  c:rol.cs. 'I'hc cutinla- 
ted cltficit ou capital i~c-count togctlicr with tllc. c:x]>ectcrl nct 1.cc.cipts ol' Its. 1 . i 
c rurcs 1111dcr '~.crnitt;lnc.cs el(:.' t:orncs r ~ )  Hs. S.  ci crorrs. C:allital c-~i~tlay (.)n dcvclol>- 
m e ~ ~ t  shows ; ~ I I  incrcasc ot'Ks. I!) c.rctlrs ct\.el. tile 1~revio11s )ear to Ks. 127 c:r~rcs, 
\vith ioc-rcasc(l o~ttlays i l l  ;11I St;\tch csct.p( !vl;l~lri~s ;>lid Hiltat.. \ L ' i t l ~  111e cxc.eptior~ 
(11' rcpnyrrre~lt (11 '  Ioat~s to 1111: C:t.~~lre i l l  ~.csl>cct ol' wi~ich thc1.e is i r  s~rlilll i~lcrcase 
(12s. It-li'i I l.ol.c), ;dl t11e otlir~. I~cads s h o ~  a derlilic. Schcmcs of State 11.adin~ 
it1.r rx])ec.led to Ijrillg in a m~icli larger amo~ltit (Rs. i e l i  crrtrrsj tlian in 1952--53 (RE). 
Kct rcccipts or vcry small oi~tlays (111 Stale t r . ad i~ l~  are nll~icipatccl in all the States; 
Homllny, howe\er, li;19 l)udqc~ecl fibr ;I fi~irly Iirrgc net outgo of Ks. 4 ccores. 



litltlet. ~c:ccipts, loiuls li.oln tllc C:CIIII.C eslirrlntrd a t  Rs. 107 c:rorcs ihr.~n, orlcc 
;1gai11, the rna.jor S O I I ~ C C  iuid art. coiisirle~.;tl)ly higllel (Rs. 1 H crrmes) tI1a11 in thc prc- 
vio11.s ).cat.. Ikccpt hlatlrits, which takes a crcclit fi:)r Rs. 3.  4 crores less than in 
the p~.cvious Inrqer loans arc cxpcctcd 1,): ill1 thr Slatrs, pnrticulat.ly the Pur!jalr 
and \Vest Berigal. ;I littlc lcss tlinll olic-third of tlir 102111s I)y the Ceritre are lilt. 
I I IC  L'unjab, largely fi)r the ll\lakl~~.i~-Xatjgal project ; thc sharcs of iVest Bengal 
and Osiwa arc also I;lsge, I>ec;rircic ol' the Damorlar \'allcv ant1 Hirakud Schcmes. 
T..o;l~\s aggrexating Rs. 11  cro1.c~ are proposed to bc floated Ly three States, namely, 
Madras (Rs. 5 crorrs), Cttar Pradcsh (Ks. 1 cl-ores) and \Vest Beripl (Rs. 2 crorrs). 
S o  otllcr Sti~te llas ti~kcrl ;my (.redit I I I I ~ C I *  Ions-tcrm borrowing. 

Xlcrltjon may Ix made ill this c:otltlcc:tioll of'ccrtain spccial 1'catiit.c~ ~ I ' t l l c  capital 
t~.n~~sactions of sornc SIiltra*. 'l'he 1Ttta1 Pt.arlcsh pl.oposcs to issuc Compcnharion 
Honds \t.orth Ks. fil 5 crorcs ;rrlrl Krli~il.~ilit;~tiot.~ Ronrls \vor.th Rs. 18. i crorcs ~ludci. 
the Zarninclari :\l>olitiou i111d J.,iilld KcI'O~IIL\ ;ZCI. 'I'IIc ellict 1.)1' tlirse tratisncti~~ns 1% 
o111y to i~ t c r~asc  the dcl)t lial,ility of t l ~ r  State ; they do U I ) I  afit:t the rtel positiorl 
of rectiy~s ;itid rljsl~u~~srniet)ts (.In c.nl.>ital i\ccount, as they figul.t: oil I,oth sides of  he 
; ~ C C O U I I ~ .  I:urt!~el., Hs. 3 . 3  c:rot.es 1-11. the cspcllditiirc 011 irrigatic,rl and clcctricity 
SC:JI( mes iq  C X ~ C C ~ C ~  to Ijr Ijili~l~crd 0111 of ~ . i t l l ( l t . a~a ls  liwm the Spccial l)cvclopinc~it 
F I I I I ~ ,  I ~ I ~ C ~ I O ~ C C I  t o  I)c rrciltccl in I!)T,:l-54 Ly ct.c:dilir~g tltr additional yields tion] 
etlItarlc.trncrrt or i~ .~ . i~ i t t i o~ i  rates. 'lS11(: C;ovcl.limcnt of Madras ]lave tlccided to irlvite 
conhit>ulic.~~ ftorn 111c.sc.: n.110 I~cncfit fkim cstcnsion 01' c:leclt.icity hci1itit.s toward5 
mcc ti1 g \he c;rl)it;~l c'upc.ltclit~~rr: otl s11c.11 srlicmcs a~irl to givc priority t(.* sche111e.s Tor 
wl~ich ;L l a l y  nleil<iIl.r ol' c.otltt.il~~rtit)n is K)~. t l icori~i~i~ from thc people. 'l'lle :~rno1111ts 
ad\anc.rd \rill be tl.~;llecl ;ih illlrt.rh~-l~~nt,ir~g loans and will hc rcpapahlc aftcr it 

specified pcsiod. 

R E V ~ N I . B  I\(;coL!K.I': 

55. C~:t~trccl.-. Thc followitlg 'l';tI,le gives the c.t.)tlsc~lidated I~[lrlget;lry yosi t io~~ or 
1'at.t R States or) revcnllc account (vide dso sbtemerit 4!)). As irt 1hc case of I\ 
Statcs, t.e\.enttr aricl expcnditurc arc in ;iccord;~rice wi I t~ the figiuw slic.~wrl iri 1 he 
I)uclget paprrs at-td itlrl~lrl(: t~.aiislcrs fi-o~n scsrrvcs to rrveliue or vice UPUU. 1:igitres 
cschlsi\.e OC strc.11 tr.arl.cli-l.st nsc ~li i) \ \ . l l  ill hl.;lck~ts. 'I'hc cornrrierlts which fi)llow 
relate, ho\s*e\lcr, 11) 111~:  1~~1cIgt:t Iip~t.r>. 

F , t ~ . l ~ ~ t l i r ~ g  1 1 t c  ~ ~ ~ ~ i c i p i ~ ~ c d  YV\~CII I IC 01' It,. 2 .  4 cr.t)rt,.% l . r~nt i  n n v  t : ~ x i t ~ i t ~ n  l~ru[~w;tk. 
$ I~xrlut.li~~p: thc atiticiln~c~c[ rcb\.aluc ol' Rs. 11.7 cl.orc on  :tcct)unl id' tax ;inti rate changcs 

proi~~fil-cl I I ~  Mksnrr :trlr[ Matlhya fiIiar;t~. 



11 will be observed that both receipts iriid expc~lditurcs Itave gc.~wrl c:tr~i~idet.i~l~Iy 
si~lcc 1960-51, 111e latter more tllan the rurrnr:r, cxccpt in 1931-52, tvhzn rhe rise 
in recciptq was larhvr than in ctxpe~tdilures. ' r h c  i ~ ~ c r c ~ ~ n  i l l  e xp~ .~ l : l i t~~~ .c  I~-~ \V: : I I  
1950-51 arrd 1953-54 is of the orclcr of Ks. 27 crores, rll'which inc:rcasc:l expzncli~~~l-c 
on developmerltrrl items collstitutes Ks. 23 C~OI.PS. rcvcalir~g a trcnd sinlilnr 11) th~t t  
noticed in Part A States. I n  thc same period, expeiiditurc on civil adrninistratioii 
his gone down by  Rs. 5.4 crores, wllile direct dcnnnds on rcvenue s h ~ w  a s11l)- 
stantial rise (Rs. 3- 3 crorcs). The Intler is duc in a large mmeurc to ncw rnP;isul.es 
ol' taxittior1 and strcn~thrniog or the tax collcrting rleparlmcnts. 

56. 1951-52, ;itr.u~r~llr.--'l'hc ac:c:ounls f i r  1951-52 rcveal a s t~ t . p l~~s  of a littlt: 
ovw Rs. 6 crows, as against a s ~ ~ r p h ~ s  of'Rs. 3 crorcs in the 1.cviser.1 estirn.rttc f.)r that 
year. This was clue to i L  small risc in revcrlue (Ks. 0 .  13 crorc) arttl a suljsta!ltinl Erll 
in expenditure (Rs. 2 . 7  crorcs), compared to thc rmised es~irn.*tc.s. Fo t~r  S t~ tes ,  
namely, Madhya Uharat, PEPSC', 1Iyderahad and, nolably, 'l'ra\~ancorc-C>c1ti11 
(Rs. 4 . 3  crorcs) rccorded si~rylt~ses, whilc the rernaini~lg tlircr State$ i~nrl  clcfic:i~?;, 
the lal-gcst being in Saiuashtra [Ks. 1 I crorcs). 

67. 1.9.52-5-3, Ht~~iwd.-'TI~e revised cstunatrs tijr 1952-53 show a risrt i l l  rup:it- 
diturc of Ks. 1 I crores ovcr 11,e 1!351-53 Icvel aritl 2111 incrcasc 01- Rs. 4 -  2 crores ill 
revcnuc. The largest tleficit occurs in Sa~~ri is l~tra ,  tl~ouyll thc greatest rlz~cr.ior;r- 
tion is in rcspect or  l'rnvancore-Cr~clli~~, wliere ;r fall in both tax arid r~ou-t:rs 
rcvcnoc coml,incd wi 1.h an incrcase in experitli I 1.1rc hnvc convcrtcd th:? sur-~ILIS or 
Rs. 4 . 3  crores ill 1'351-32 to a deficit 01' Rs. 0.1 crorc in 1952-53 (RE). O n l y  
Hyderabad expects a sizcat)le surpii~s. 'l'hc sharp rise of Rs. 11 crorcs ill CS- 

penditurc reflects maiilly the increased cxpcrlclitr~re nn rtatiorl-l)uildin: artivitic-.; 
(Ks. 9 crores) by all tllc States. Only Hyclerabarl shows a decline in tr.~t;iI ex- 
pcndit~~rc,  the fidl in expenditure on civil adutirristration, mostly police, clot I,eitl~ 
t'ully r)Kset Ly ir~crrascs 11ndcr other hc;~ds. 1)nr:ct dcmands or1 rcvellue ;ind debt 
services show a risc, by Ks. I - 9  crores arid Ks. O.'L!, crore, respectively. l.:xpcndi- 
turc 011 civil administratiort shows a dcclinc (Rs. 2.5 crorcs), cntircly or1 
account of rcductinns ill three Sta~cs, namely, Madhys BIvlrat, Saurashtra, arld 
Hydcrabad, the cleclinc? irr tlic last-named State I~einy tllc largest [Rs. 2 6 
rror(:s). 

As regards receipts, lhe incrcase is entirely under tax rcvcnuc (Rq. 8.0 c1.orc5). 
There is a declirre urlder non-tax revclule, due, in thc main, to Hyclel.nlad now & ~ t -  
ting, as a result of thc rccomrnericlatiurts of thc Finance Commission, a silal-e in thc 
divisihlc 1.cvcnilcs collcctccl \,y the Ccntrc iristcacl of tiic "reveuuc pip grallts". 
This has meant, in efrect, a rise in tax rc:vrnite at the espensc of non-tax revenlie. 
Rtlt Tor the windrall of larger shares in revelll~e from [lit: Ccotrc thrrc wotrltl have !,eel1 
il decline under tax revcnuc. .As a 1.crsu1t of a larger sh:rrc ac:cr~~i~lg to Par1 R S~atez 
llrlder the forrnula recommcndcd by the Finance Commission, receipts u11dt.r irlcijmc- 
tax h a w  increased by Rs. 5 crores. CTr~der lizlld rck-cnuc, an ir~.crcase of Rs. 3 crol-c.i 
is cxpcctcd, conscqucnt upon, i r i  the main, thc institlition of larid reforms in somr 
of the States. Sales tax reccipts rosc 1,v only Rs. 0.7 cl.oi.e, incrcascs in Mldhyn 
Rl~arat and HyderaLacl 1)eirlg countcr-l~alancetl I)y clcc~.t.;lsc.s in tllc rcst of the Stnte., 
due to the dec.liu~e in the price level. 11 change irl thc I)lsis ot' sales taxntiorl i11 
Sauruhtra and an incrcasc in  some rates in Hydcral~ad ef i r ted in l!l52-5:) wcrc 
respnsihlc for preventing a 1~11 in Saurashtra and ti)r the iligher revenuc in Hvdcra- 
bad. There was a fall ofRs. 3-0 crores i~nclet. inter-Sta~e transit dr~trcs, the l a r~es t  



decline bcing in H yrlcrabad . This is all illwitable consequencc of thc agrccnicnt s 
with thc Ccntrc luldcr the scileri~e or federal financial integration, according to 
wl~ich thcsc lcvics have to be al~olished by 1934-55. 

58. 1953-54 ni/?:'~.f.--Di~c to ;I largcr risc in cxpcnditnre (Us. 7 . 4  crorcs), 
111o\tl). ~~rlcler. soc.ic)-eco~io~r~ic acti\.~tics (Rs. 7 . 3  clnres), tllari in reveilue (Rs.4.4 
crores), lhc llct position ill 1!)53-5.l- (RE) sho\vs a cleterioratiot~ of Ks. 3 crores conl- 
yar.crl to 1952-63 jKLj. Tithill:: illto nccou~~t. the tax ciranges proposed by klysore 
and hl;idl~ya Bharat (sinre these havc rlol bee11 included in thcir hrldgct rcccipts) , 
t:spcc~ccl to yicld Rs. 0.7 cl.orc, the t:ombinc:d rLlcnuc dcficit anticipatcd for 1953-54 
is lis. 2 . f ;  c.rorc*. Satrrast1l1.a has not iiicl~~clcd, in its rcvcnric, sr~bsidies and grants 
cxpcctcd fiwm the C:cr~trc agilir~sl certain schcmcs p1.oviclcrl l i ~ r  in the h11dge1 : 
it1 t11c cvcnt ol' tllrse grar~ts 1)eirlq ~,caliscd, its dcficit ;is well as the colnl>ined deficit 
will I:)e ~.rcluc.ecl to tllat extt:r~t. S:l~~r;ishtra also proposrs tc~ wipe 0111 tlir re~nainirlg 
Orlicit 11). tnki~ig i:crt;u'n Incaallrcs which have yet to I)e specified. 

I<xccpting Kajasthan wllicll I~opc\ to l~irli~iicc its I~udgct, all t llc othcr Statcs 
show deficits, nl)t;ll,ly i\/Iy sole. 

The 1a~ge i~~( .reasc in cxpcnditure on clcveln]~mel~t.i~l iterns is spread over all the 
Slates, wit 11 the cxccption of' Sa11raslitl.a which shows il declinc of Ks. 0- 8 crorc. 
Srnnll i~~c:lciisc.ls llndcr direct rlrnia~lds I.III rcveliue (Rs. 0 - 3  crore) arid debt serviccs 
(Rs. 0. .5 cro1.e) irl-c oHkt I)y a rlecrrasc 01'  early Ks. 1 - 0  crore under civil admi- 
iiist~.;tI iori. 

O n  tlit: rcvrnilc: sitlc, ~ron-t;r.u rcvcnllc arcounts i'ur a much 1;lrger iucrr;lse 
(Its. 3 . 5  croresj 111irrl l ~ s  rcvcnllc (Rs. 0 . 0  cr.or.c). kluch the greater par1 of the 
irlcreasc? i l l  non-lirx revcnuc b d l ~ e  to larger trturns expected from irrigation, indus- 
trial and clcctricity ro>dcrtakil~gs and civil works. As rcgards tax sourccs, incrcascs 
arc anticipatcd ~lnder  lal~tl reveriur: (Rs. 0.9 crorc) in all States cscept Mysore anrl 
Salirashtra, and r l~ l t l e~  salrs tax (Ks. 0.1 rrore) 1)): all States save hfysc.~rc, PEPS11 ar~cl 
'I'~~;\vnticorc-C:r~cl~i~i. L)espitc lo\vcr collections i l l  Trnvancc~re-Cochir~ (Rs. (.)a l o  
(.rorr), ;L rict irlcrctasc: ol'ks. 6 lnkhs is expecwd ~~ricler agricultirral ir~co1ne-l3x, as a 
1.csr11t ( .)I'  tlie iinposicion of this tax ill Knjastllar~, expectcd to yield Rs. 0 . 1 5  crore. 
I)eclirrcs are t:sprc.~rcl ultdcr inter-State trarlsit. clutres (Rs. 0.7 crore) for reuorl.; 
a11,cndy rxyl;~ir~ed, itllcl u r~dc~.  irlcr~me-tax tl i~e e~ilircly to the smi~ller collectio~is 
expec~cd. 

(Lnkhs of RIIPW) 

Hyderabad Estirnatcul 
y icld 

(i) Tncrmqing salts tax on pctrol to Illtion Government mtc of 3 annas pcr gal- 
lo11 wilt1 cll'ict from April l, 11k73 . . . . . . . . . . . .  5 .14  

(ii) Katcl  of mxw on motor vchiclrs brought 11, a c~uili,rm ba4s with h c  Union 
. . . .  Governrncnt rata . . . .  . . . . . . . . . . 1-72 

(iir) Lcvy oT u c a s  1-111 sugxrcane prcnlucr'd loci~lly iincl crt~shal in local factoricy 8.00 
Total .. 11-86 

Madhya Bharat 
15nllatlccnle1lt i ~ r  : 
(i) ?riyalion rates . . . . . . . . . . . . . . . . . . 15.0 

(ii) Sillcs tw on petrol. . . . . . . . . . . . . . . . 15.0 
iiiii Recistriltion rntec . . . .  . . . . . . . . . . . . 0.60 

. . 20.60 



Mysore 
( i )  Katc ( I T  I~c;tllIt ccrr 11, bc. ri~istvf 11)- 50 [I(-r rrwr . . . . . . . . :I. 1111 

(ii! Inrrc;~se in ctlrlcatic~n rcw . . . . . . . . . . . . . . .; .UI  I 
( i i i )  !n) .\ltrration ill I ~ I .  srruc~t~rt. ol' M I B I ~ ~  V(.lliclcs 'I'as . . . . . . 

,hl It~rreasq! nr p t ro l  tax m 6 anllns in? ~n!lcn~ , . } . , 4 0 - t i  .ill.O . . . . 
1rt-y c~l'licr:~wa lic~.* c b r ~  11t1tc.l.i . . . . . . . . . . . . . . 1 . 0  

Total . . 51-62 
Travancore-Cochin 

I ~ r n n i  I t  I I S  I I I ~ I I  I ~ I ~ I I I I  I . . . . 6.00 

Grand Total . . 105.46--115.46 

5 .  C;ett~ral.--- 0 1 1  capital i~ccol~lll. the niiiill 1he.tt11 c . t ~ ~ i t . ~ . i l ) ~ ~ ~ i r t ~  1 0  ;I pusitio~i 
of relative comfort has t)ecil thc incrcasi~~gl!. largr loar~s rrladc l ~ y   he C:e~ltrc, I h -  
pitc thc rontinucci i~lcrcasc ill c:npital orltlily or1 reill irlvestmcnt and s~~l)utantial 
loans and advallc:cs mndc hy tlio St;ltrs, thc cleficit on c;lpititl a(:colllit, tc.~g~tti(t~. \\'it11 
net receipts ttrlclcr 't.er~~il 1.arlcc:s el(..', li.11 from Ks. 7. .i c:rorc:s i t1  I95 1-52 tc.1 Rs. 3.  2 
crores i l l  l!I52-53 (RE) ai~cl Rs. 3 cr:wru in 1 !G3-51 (13I:j. .4s i n  t t ~ c  case (.1r,2 S~i~i rx .  
these deficits are calculated ;rTlei. laking credit for nct rc:ceipt.s liwn or payrr~~llt ,  into 
rcservc filnds. i\/t<~rket t)orrowings h:rrc- hccn insixniiica~lt. Jt  i s  e:upctr~~.:cl ~ h ; i ~  with 
thc ;r\sl~mption 1,). ihc Kesrrve Bii~ik of lrldia tsl'tlicir hankilig a11rlclc1)t rnanilgeri~rl~~ 
opcration9 alltl with thc growth in thcir finanrial re r l i~ i~rn lc . r~~~,  I,ol.rowings fiom tlic 
markct will in 1ilt111-c play ;* morc important 1.1.11~ ill fill:~r~cir~g 1 ; ~ -  ~a l~ i t i t l  ~ C C ~ I I ~ I . C -  

111ellt.s of Part R Statcs. 

60. 1951-52, :lc:counls.-I~~c~udin~ changes i l l  cash I)alarictr irivestlnrt~t ac.corult\, 
t l ~ c  nct efrcct ofwhich is rcflectrd ill thc itcm '-depc.~sits a ~ i d  advalices" 011 thr rccciptk 
sirlc, thcrc was :r I~ig xap of Ks. 1 I crorcs I)rtwee~l t.cccipts at Ks. 35 ci.orcs, anti 
rlirl,~~rsemc:nts at  Rs. c'l'orcs. This gap was I)rou#i~t clown lo Rs. 7 . 5  c:rorc\ 11). 
11c.t rcreipts oL' Rs. 3 . 2  c.rc~l.cs on nc.colrnt of ~.t:rr~it~a~lc.rs aud misccllitnco~~s rl,ntlsac.- 
1ion.i. 111 addition to ;I c:apital o ~ l t l ; ~ ~  o r 1  tlrveloprncnt of Rs. 2c1.t; rl.;,i,c?s ar~tl  
loims arid atlvitr~res of' Ks. I l i e  !) clml.e?, srh1.rrlt-s of' St:ttc trading iuvolvcrl a net 
or~tgr) of Rs. 3.7 c.r~.~cs.  'I'l~is was n lr~;i(eri;~l filclor in cnlar~inji  the dcficit. \Yitll 
t l ~e  exceptiolls of Mysore ntld Trnvar~core-C:oc hin, which harl lict recoil~ts I I ~ I C ~ C I .  

schcmcs of State ~r , i tdin~,  there wrrc nct dishrll.scrncnts on ttiis ac:cottnt i r ~  a11 thc 
othcr S~atcs. largely i l l  Kqjasthan which spcnt a total 01' Rs. 1- I crows. 

0 1 1  the ircripts sirlth, there rv;rs i1 ~,ccovrr.): of loalls and advanccs arno~r~ltiny ro 
Ks. !).!) ~1.o1.c:~. r>oarls li,orrl 1111: C:e~itt.e aggrcgiitcd Its. t i - 7  c.l-or.(:\. Sllc.~rl-tc~.ril 
1,orrowings ;rmo~lntc.d ti) I&. Y 3 c~.orc.s, clltircly on ac,c.o~ ~ n t  (11' Hydct.nl,ncl, Sa111.ash- 
tra and K>ijasthan. 'l'he1.e was a net o11t~o 01' R.;. I . ( )  c.rc)r.c I I  rlelr:r 1 1  ttlirr~clrcl dt:t)t, 
ac.collntcd for \\~lloll,y by '1'1.av;tncorc-Cochi~~. 

(;I. 1952-3, I(n~isd.--\Yi t l l  ~.ccc~pis and c.lisl~ut~serr~erlis I)UL at  Rs. SO 
crows and Rs. ,7!4.!)3 crorcs, rcspccti\.ely, tile *.ap or1 capital nccount in 1952-53 i \  
catirnated at Rs. 3.  I5 CI-ores. 111cl11dit1g a S I I I ~ I I  net oi~tgo undcr rcmittanccs ant1 
~r~iscellar~cot~s trat~s;ictinris, tile shc)l.~-Ti~ll ;trrlounts to Ks. :I. 17 crores. Ciir~it;il O I I I -  

lily on cievrlc prrlellt (zirlr'L'n11le on yagc 81) is ~-qtinli~~crl at I < u .  22 .4  I rl.l)t.c.;. Sc.l~ellt~!\ 
of Statc tt.adiug ;Ire, ui~likc ill 1!1:il-52, cspcttcrl 10 I)t.i~rg i11 Ks. 5-27 v~.cbr.r,. 'l'11,. 
~III~!. Stat(. which ~ti11littc.s i I  srn;lll 011tgo I I I I ~ I ' I .  t!tix i l ~ t i ~ .  is PliI'Sl I .  



l:title~. tcceipts! .;l~ol-t-rc~.n~ I ) o t  I . I I \ \  i t - k g  i\ c.btim;~trd ;IL Rs. 4 -  5 crorcs. IIIC bulk 
411' wltit.11, I I ~ L I I I ~ ~ ~ .  Its. I (.~.(>r(:s: is I]!, '~~~\;III~IJ~.C-(.:II(.~I~II. L~);t~ls ii11c-i i~~l\~tb<'t .> 
~~cc~vci .c t l  from ot1tc'l.s !at RI. I t j  t'l'(JI.?b) ;I trcl I ( I ~ I  1s I'ror~t Ole Ce~~ t l . e  !at Ks. 1.7 c~wres; 
also sl~ow notal,lc: iticr(~asrs o v c ~  rlic ~)t.r\.it,tt\ !.ritl-. 

I .  i.r,.j:j-.jil Htr(l:;cl.-- - 11.1 1111. I!I:)~-:) I l)urlgc~, ~c.rc.ipt~ estimalecl ill Rs. ,It. I; 
cl-orcs ;itltl tlisl~~it.st-rne~~ts : ~ t  12s. I t ;  CL.OI.(.S I . P S I I ~ ~  i t >  i\ wl1c~1.1-fa11 ol'Ks. 3-.1 crorcs, 
\\-hicl~ is ~~et l~~cetL to Its. :: c.tc11.c:lr on ;ic.rolllll or 11dl t.c-cripl*: 11rlt1tr ~.crnitt;tnccs and 
~i i i~c. t~l l ;~~ic.oi~~.  

(:otnl,at.rcl \I i l l !  I !IT,?->;;, tlisl)ut sctl~c~tts a1.c: hi~11c.t. 11)  K.s. ti r:l.ol.t:s, 1.111 ;iccourit 
ol ' ;~  1nr;:c- int:t.e;~w 01'Ks. 5.5 rt arcs lttidcr rnpital olltla). r)n clrvt:lopmer~~, a t  KE. 2? 
crorc>. Rrp;l~.rtir.tit o f  loans ti) tllc C:c~~trc i s  I~igllrl. at  Rs. 1 - 2  crores. 'I'hcrc arc 
iict t.c*c.ri],ts (Its. ( 1 .  1 crot.c) 1111t1cr sc:h(vt~c:s ol' St;l~e tradirtg. The provision (or 
loat~s atid ~ I ~ \ . ~ L I I C ~ S  t o  \ o ~ i \ I  l)ocliv~,r~c. ;II Rs. 1 CI.OI.~-G i s  less t11;\11 it1 1!):)2-53 1): 
Its, : $ - . I  crotw. 

Kcccipls al-r ;~~iticip;iletl lo I)c Iitcpcr 11). lis. >.S c,rol.t.> due etitircl!. 10 ;L st~l)sl:il~- 
tial inc.t.cnsc c.11'Rs. ! I .  J c~.ot.c!s i l l  Ion~ls l'ron~ tllr C : P I I ~ I . ~ .  

CAPITAL OUTLAY-DEVELOPMENTAL-B STATES 

H yder- 
abad : 

Madhya 
Bharat : 

Mysore: 

PEPSU: 

Sauras h- 
tra : 

Rajas- 
than : 

Travan- 
core- 

Cochin: 
Totals : 1951-52 6.95 15 34 5,56 98 4,84 1,70 8 20.60 

1952-53 (RE) 9.85 1 68 7.26 81 1,99 1.67 17 22.44 
1953-54 (BE) 13.60 71 1,05 6,15 42 3,22 2.32 39 27.96 



(i3. Fininanc!.~ ibrr.it~.q 1!152-.54.- -$is o C  tllc Pn1.r C: S~ntcs, ~~arilcly, .4,jnle1., Bhopal, 
Coorg, l)ell~i, 1 lirn;~ch;tl 1'1.adcsh a1:tl Vir~dh!.n Ptadcxl~ lia\.c scparate revrllrte 
I)~rdget~, as from L ~ C  financial \car I!l.i2-:):i. The (illal~cial trarlsactiot~s cf tllc 
I-ernairling (: St;ltcs (Kutrh, Hilaspur, hlanipur i~rld Trip~lraj  at-c covcrcd ill tllc 
i)ltdgct of thc (;ovc:l.rlrrle~l~ 111' I 11t1 i ,~. Capital outlays ;l.rlcl t l c l ~ ~ ,  clcl~o~il arid rcmir- 
tnncc tmnaactiolis (.:I' (Ilc six S~; l(rs  wi111 indrl>c.udcnt 1)udgetu arc, ho\t.cvel., still i r i -  
cI1id~:rl i l l  tile CI iorl B~!clgrt its it1 tilt: [I;ISI. 'I.i~t:il. i:asIl !)aIxncrs :~l>,b itre t~ot  
strpaI.a(r, rx(.ept OII ;L / )n , , / ;~ r ,~ ;o  I)a,is, I)ur ii1.e 1ri.rl~gri1 \r-itli t11c cash 1.1al:~ncrs of 
the Cniori (;o\c~.rimcr~t. I'nlikc Part :\ i111d II  St;rtts, ttrcsr Stntrs (lo IWE rccc'ivc 
arty sharc of thc rlct proc.c.t*ilx of' tli\-isiljlc taxcu. 1,il)rl.irl ~ t ~ a l ~ ~ s - i ~ l - : t i ~ l  ; I ~ P ,  ~(.I\vc\.cI., 
given to thcm 1,s the CIclirrr: 10 r~l ;~l t le  tlic.n~ ti) 11als11c:e tllri~. r.rvctrilir I,~cc-l;<cts anil 
keep an  adcq~ratc \~~ol l i i lg  I~alarrce i l l  rllc:ir C:.>~isc.)lid;~tcd I ; r t ~ u l , .  

The I I I ~ ~ I I  irrms 01'1-cvc1iuc ant1 t.sl)rnrlirtrt.t: i ~ r  ~.c>l.~c-ct 111' ti\cY: c,I ' I I~csc '  . 'jtalc~ i l l  

1 - 5 2  I )  i d  1 I -  I r i c  I I ~ I  . \.l'itii tllc cxccptioll 
or llelhi. whcrc tlrc !*icl(l I'rl.tiii t l i ~  salts tas is S I I I ) $ ~ ; I I ~  t i d ,  I;I\: I .CVCIIO~.  in nil t;ic5c: 
Svatcs forms a stnnllrr~ pr.c;yc?t.tio~l oI' t(1Ii i1 I.e\.crirlc. 1h;in !ton-(;IS ~.c.vt.t~tlt. ~l;ll.grl!. 
grants-in-aid T~.orli 1111.- C:vri~t.c). l 'o scjnle ~ ~ I I : I I I ,  111e srnalll~t.ss of I hcil I ; I ~  rr\.rll\lc is 
I t I 1 I I t I t i  I t I o r .  ;,jmct- !las plvposrcl 
i rnl~o~i~iol l  of sales tas in thc I~iidyct li)r I !i53-54 : B11opI if IICI Hirnachal I'rirdcbll 
have ye1 lo tb?rploit thiq sntu.c.c. 111 ;dl tlic St;ii(!x, e sp r r~c l i~~~r ( :  OII 1)cnclicicnt i111(l 

de\*elopmer~t p1rrposc.s I'orms n c.o~t<itlcl-itI,lc part of r11c1,- total rupendj1111.c. 

R A ~ I  . \VAY BI.;DC;~I. ; 

GI. (;trur~~/,--'T'l~c i.;til\+.;~y e;~r.rlillgs s ~ ~ l l i ~ r ~ t ~ ~ l  i t  >ctl);l(.l: i r i  J!)52-33 ii111.I i l l  C O I I -  

scqncnce tlie srvisc~l CSL~III;IIC o1'1iet 11rplr13 fibr ti1;11 !.mi. is i-onsidi:l-;iI)I!. srn;~llr~. 1Jla11 
what was I~~ldgclcd J'or ltl52-5.7 and rllc ;ic.tr~als ill I!J?jl->:!. Ih~tlgct cstirnatc~ o f  
the 11el surplus for 1!)53-5,1 arc liiot.(- or leh!, rhr snmc: ;is  ill ]!I>.?.-5;3 (R 1;) jli,/e .lSnl)lr. 
1)elow). J)cspitc Iowcr cxlicctcrl l.ecrrip1s IIO c!~i,ingrs ~ I I  li.cig;~t or rases ;ire pr.oposcd ; 
or1 the othcr hand, crst;~irl r ~ r i l ~ i ) ~ .  ~i.i~\.rl c:olll.~:s:.ic,~ls, s11c.il rrs co~~cc!ssic~~~ (iil.c\ [;,I 

educ;rtiotial t o ~ ~ r s  and l i ) ~ .  voltlrl leci.s \\'ol.ki~lg 01) I :OIIIIIIIIII~ ty pr(!icc~.i I~ilvr I~ee r~  
proposed. 

RAILWAY FINANCES 

c rrwb . . - .  I raffic. H ~ ~ r : i p t  . . . . . . 
Expenrlittrrc- . . . . . . . . 

of wt1ir.11 : 
Ordlnic~y \\'c~rki~~g Ixl,vrr\ts . . 

~\ppropristior~ 111 J)~.prcu.i;~~ion I'ltr~rl . . 
Net Krvcn~~c . . . . . . . . 
1)ivicfc:ncl 111 (;cl~c.rnl I<c.\.t:nrlts . . . . 
su)pLf . f  . . . . . . . , . . 
.\ppro~>riatit~~~s 111 : 

D~.vcIol~mcn~ 1:~llrcl . . . . 
I<CYCIN~C Rcuatvl: J ' u r i ~ l  . . . . 





ti;). I!,:jI-;ji', .fi'(f)l~~tl-%.- 'i'ht; 1 1 ~ i  l . c ! f c ~ ~ ~ ~ ~  <)~'I;IC ri~il\vi~ys ill 19>1->2 ~ ~ I I I I J I I I I ~ C ~  to 
R3. lil - 7  c:l.orcs whic.h, alirr pitymcnt (11' Ks. :3:3.4 rl.i)rcs as iliviclcr~rl tn gcncri~l 
revcnllcs. Icft a alct sur.pli~s ( I S  Its. 2s. 11 (.ror(:s. OI'I ilk. Rs. I0  (:rorcs werc allrlcatcd 
tn tlie 1)~vc~opmcnt J:~t~lcl a11r1 (;I:- I ) ~ . l i l l l ~ ( '  to I ~ I C  Revc11i.1~ RCSCS\.C Fund (vide 
S~at:rntr:~ r11 and C;rapli 17). 

66. 1.932--;:;, I(e~.i.lc.~l.--Tiic ~.~,i.iccl cstiui:iies 1b1. 1!168-53 s;iow a net s~rrplus 
of' RE.  ! ) . 5  crorc5, or Ks. 1 4  c.r.c,l.c~ 1r.r.c thi111 t l~c  ricl s i t ~ p l ~ ~ s  in thc 1)udge~ cstimatcr 
! i ~  ~ l l a l  year. The drc:linr is clue t o  ( I ) it till1 OF Ks. 1 2 -  f i  ct-orcs in gross traffic: 
erirrlirlgb iltlrl (2) a rise in workiilg expcllsrs (.inc.l~~ditlg :.~pl)~.opriatinn to dcplrciat io~~ 
ritntis ;rrld r~iiscrllanrc-)IIS expc11dit111.i.) 11). Rs. I . :3 rrnrcs to Rr.  32fi ct.olrs. 

'l'hc dccl;lie in g~o?;s trallic rc.c:cip~s was rltlc: LO ;I drop 01' Rs. 10 crorcs in 
passcngrr carnings arid ;I [all 01' Rs. I . 1 c:rorc\ iii gourls rarnings (vide Stntemc:~t 53). 
(.)I] t.hc ctxperlditurc side, till: i11c.l.cssc is d ~ l c  almosi crrtirely to itdditiorial stam char- 
~ e s m ~ c ' f  J~igtler niaintcnancc cosls. 111 I 952-3:) f KL:,!, t l ~ r  P I ~ ~ ~ I ' C  net S L I I . ~ ~ L I S  has 
I)ren tra11sfer.l.ct1 to the l)c:vcloprnc~~t F u t ~ l .  

ti7. 19,j,?-~./, Uudq~~.-l.;s(i~~l;~t(~d ~raflic I.c '( .c~~)IP ;ir(: p ~ ~ t  ~11 Rs. 2 . 7  crorcs 
more I I I ~ I I  i r ~  l!r52-.5:1 jRI;), or1 ille : I : ~ S ~ I I I ~ ~ J ~ ~ O I I  11x11 J);LSSPII~~(:I- c a rn i~~gs  f~a\.e now 
11er11 adjus~c:d IO a tlc.~~.rnal Icvcl, i ~ r ~ t l  li~ai. \z itil t l ~ c  inct.eiisc i r l  t11c tcmpo of intll~strial 
iind ag r i c i~ l~~ l r i~ l  xtivitirs ;IS :I rcs1111 o f  I ~ P  T.'i\~r:-Ycar I - l l i ~ r ~  tlitt c:atniligs f i . 0 1 1 ~  goods 
trafic will i111pruve ~(~r l lc \~h; l t .  h ~ d g e l  cslimnlcs of exper~dit~ll-c arc higlirr than i n  
l!)54-53 jlil;j 1)). Rs. 2 . 3  crorcs, rl~re io irrc:r.ra~cri provisil)~, ti)r (1)  overtaking 
arrcars of' rcpairs i ~ l d  rrlaintrnnncc of railwily nssrts and (2) rrrctcting :idditional 
expet~rliture on  staft', conseclitc!~~t. trpc.)rl allr111al i~lcrerr~ents to  cxisliirg stalT' and addi- 
lior~al p e ~ . s o r ~ r ~ ~ I  rrt111i1.cd for irr~[.)lrrr~crrt;~tinn OI'I  hr .\rl,j~tdirit~or.'s :l\vard, mainly 
rlli re~lwa!,s ill rol.rrle~ I n t l i n ~ ~  S l i i t ~ ~ .  

rUtil011gii thc llcl es~irr~atrtl I.c\.cnllc in 1!)53-51 is Ks. 0-  t!) crorc high-r than 
i l l  1952-53 (Rl...), tilt nct SUI p l t~s  a{. 11s. ! I . ? ,  c:rorcs i s  lower 1)). Ks. 0'1.7 ci'orc. 'l'his 
is tl~!e t o  an iticrensct ,)r Ks. ( ? a  t iC c1.ol.r i r ~  the tlivitierlrl pilyal)lc Lo gcrreral rcvolues, 
wl1ic11 ~lr711~1s a t  Rs. 35 c:rorcs. -4s i11 1i1c pi-r\ ious !.CHI., t :~r  nct surplirs is allocalecl 
c111ire1y 10 ~ i l e  Ilcvrlopnicnt l : t ~ r l t l .  

tiP. (;nj)itnf l i ,v /) i~~:rl i l lrrr . . - -- '~hc ~.c\:isr~tl r'iiirniltc: of c:apiti~l expenditure h r  I!)52-5:1 
is I b .  2 .  I c~.oi.cs Io~vt-r { i c i ~ r ~  I I I C  1)11dgrt ~~k~irni~tc:, illid nl?in1111ts to Its. 77 
crorcs, iucli~cli~ig wc~rks c i ~ ; ~ r ~ ~ r i ~ l ) l r .  11 ,  1.t*\~c1111e-. 'I'i~is is ~nitil~ly C ~ I I C  to Lhc S]I?\I- 

progress 01' ct.rLili11 works arid a clr.ct.eits~: i n  the 'nnlclir~gs ot'storrs LIY thc Ki~ilways. 
'l'hc bi~dgct provisio~l i l l  l!15:1-5,1 stirtltis I l i g l ~ r ~  a t  Its. YO crt~rcs, ir~clurlit~l: works 
rliargcahlc to rcvcr~ilr: atnountin2 to K5. 5.7 c:l.orcXs. 01' this, Ks. .I-:% crorcs is 
fLr rolling stock and rnacilir~r~.).. incl~~tl i~tg it srtrn of' Rs. 13 c.ro~.cs fix acrl~~isjtiorls 
(.)I' new rollirlg stock over ;311rl aI~n\.c illc p~.ogr;~mn~cd ilclir~crics, and Rs. 37 
c.t,ores litr works, i11cludiri~ rh. ( i . 7  crorcs fhr constl-\~ctio~~ (11' ncw liries and for 
reslorntior~ ol' dismr~ntlcd lit~rs. 'I'he capitol prcl!;r,lmme t l i ~ ~ s  ~.)liices primary 
cmplliisis 011 rei~al)ilitatio~l ivitit d i ~ e  c , ) i~ s i~ l r r a t i t~~~  to ~ ; l r  n~~grnet~lation of'lhc t.olling 
stock :tnd the co~~\ ; t l .~~c t ion  o!' ncw lincs. \vc~rk is to corlimc1lc.e  or^ five new lincs, 
nnrl scvc~l oilier projrc:ts art. [to I)(: ~11l.vcyrr1. 

69. Rcsa.lae Furuls. -'l'hc total oS tile 1)alanccs in thc ~llrec rcservc li~nd~-- 
ncprcchtion Kc:scrve Fc~ritl, Rcvct~r~c Resrrvc F111id ancl 1)uveloprncnt Fund-- 



rcsult. 01 s l ~ h ~ t i ~ r l ~ i i ~ l  nct witi~dran;\ls li.orr~ l)cprci.inliot~ Fund tl(u.ii~g tl~t'sc t \ v o  
?cars (Ks. 13 crores i ~ t ~ d  Rs. 7 .  :Z <.l.irWs, rchpcctivrly) arrcl li.nrn tilt: J J c v c l o p n ~ ~ ~ ~ ~  
Fund ill 195:l-54 (Ks. 3 . S  crorcs). . I t  the V I N I  (I!' I !)53-5.1, t l ~ r  t(;ti11 i <  cxl>r~terl t o  
starld ilt Rs. I5K cI.orcs fi-i(lr 'I'al>le I)elosv;. 

RAILWAY FUNDS 
.<  : I .OI .T~  ol' KIIII..::. 

Total 

B. PUBLIC DEBT 
Union Government : 

it). Gentrnl .--;\i \lie c1ir1 o< hIiir(.l~ I !I:);), ( - ~ I J \ ~ V I ~ I I ~ I I C ; I I  (.)I' l ~ i d i ; ~ ' ~  total i111rrcb1- 
henring ohligat;r~r~s* alnol~rllcd to KC. 2,(i,! fi crorc.?, rrpr~ccrnt;rig a rioc of Ks. .'ti 
crores over the March-c~ltl figurc or ilic prececiing y e w  I l idr St~terllerlt 53j. 111- 
tcl.nirl interest-l~eari~~ ohliyi~tio~ls at Rs. 2,502 crorcs \ho~rcd an irlcrrasc or Ks. 2S 
crorcs. Receipb fiom srrlall siiviligs wcrc higher I)y Rs 45 crorcst at Ks. ,118 crorcs, 
wlrilc rcceipts i~ndcr floating dcht were lower 1)y R5. I t ;  crores nt K3. 3lll crores. 
Cxtcrnal debt a t  lis. 141 crores (L)ollnr k~alis, its. 11 I c~.ores) remail~ctl at a l~out  
thc same levcl as at the c l ~ d  of hiarc11 1952. 11 is cxpccted tllal by lilt: enrl c)C 
March 105 1 total intcrcst-bearit~g ol~ligatiorls will iirrlount to  Rs. 2,771; crorr5, 
owiog largely to all illcrenx ot' Rs. 1 J 0 c.r.ol.rr under floirti~~g d d ~ t .  

Illiring 1!)+-)2-53, thr C e ~ ~ t r a l  (;over~,nrctlt di(l 11oi floilt all! lulls-term loalu 
in the internal rrlnrket, tllo~tgh ;i ~>rc\.izioll rll' Rs 25 cl.orec Il;td I)r-rn rnade irr t t ~ c  
I,rldget for 1952-93. 

Interest-yielding assets ut' the Govcrur~leat of' India, covering cap i~a l  itivestccl 
i n  railways and in othcr comn~ercial departrnc~lis, debt ~ I I C  from State 
Covcrnments, Burnla, Pakistan, ctc., rosc l)y Ks. 82 cl.orcs d~ll ' i l~g thc ycar 10 

-- -- - - -. -.-- ---- - ---- 
Includcs l a ~ ~ \ ,  floa~urg dcl)~, 111Juodc11 debt ancl dcl>osits, I ,UL csrludrs spcial lloa~~rly 

:in11 rspirrd loans. 





us. I ,,.lfi:.i cl.oles. 'l'tlis rcsultrcl I '~ . c t t t l  i~:c.l~c,~sc::, ~ I I  I ~ J ~ I I . ;  to Stiltcs (Ks. 72 (:rort%), 
ill\-csltnerlt in Railways (Rs. :l I, cro~.cs) :r~lti other i l l t ~ r ~ ~ t - h e ~ ~ i l l ~  advanccs (Rs. 20 
cr.orcs) offsct 1)). rcduciio~i ill capital a~lvnilccd to cc-trnni~rc;al departments (Ks. 5'7 
c:rores) and in sterling asrcts (K5. 1.0 crorcsj. 'T'oliil irllel.cst-yielclirlg assc1.i 
c:nristi ~ I I  terl 5 0  pel cc.r I I ctl' total i IILC~CS~-~IC;II . ; I IC:  ol) l i~i l t in~~s as ccrnparcd to (iS 
I I i t  I I o I ! - .  Hy t l ~ c  rnd OF I!).5:{-:)-l, irltcrcst-yielding asscts art: 
cus~)cctcd to risc I,!- Ks. I I f ;  crorcs lo Ks. 1,!)7!1 crores, collstit~l~inq 71 prr cent 
or rlir i r~~crc.~t- l )ci i r i~~:~ ol~lig:rntic,r~s o l  thc (;ovrrt~nicl~t ot' Inclia. 

7 I. C.i~ttr/~osiiiotr oJ'UeB/. . Tile totill pul,lii: rlel>t: oI' the (iovcrlurlcrit ot' Irtdi;~ 
;\a the end of March l!):i:i alllotu~~ecl to Ib. 2,4!):I crores as against Rs. 2,$fif1 
1.l.ore.i at ihe ertd o l  .Mul.ch 1!62 (ni& Stateltlr~lt T)+ a~rcl (;raph 18). 0 1 '  this. 
13-!J per cenl wits due to mitture in 5+yc;rrs, 1fi .5 pcr ccrll ~)eltree11:5 ;11ic1 I @  year$, 
15  'fi pcr c:cnt o\.cr 10 !-car.;, lo.:; pcr c.cnt trrrclatcd and 12'-  7 per cer~t flc.talirlg debt, 
lhc I)alanc.c I)cing al'l'(~l1 llled l i~r  I.,)' 11nlilr1dcd dcht irl~d other ol)ligaliur~s. Smiill 
savlllgs, etc., ro r~s t i t~~ t i l~g  I I.-,.? pel. C C I I ~  at 1h.e end 0 1 '  I!)52, have rhowr-, an increase 
to I t i  5 pcr <.cirl at  1 tie e11rl of lhc yci\r. 

Salc oT'l'l.cas~~l-y bills to the plll)lit., wli;c-I1 Ilad I)ccn suspended since llcccmhcl- 
20, 1!'1.I!), wah res~~mcd or: Sq)tcrr~bcl. !,, I!)51. At tl~esarnc: timc, thc salc of'l'rcas11r)- 
1)rpn:it Rcc.c:ipts wllich. urc.t.t: O I L  titp s ; ~ v c  Octobe~. 15, 1!)-t8 was dl.wonlirured. 
'1'1.t:as111.y l~ills r t~~ t s~a l t c l i~~g  a t  (lie citd of l I ;~rcl i  I!W% ani01111tcd to 12s. :3l5 
cl.or.cs and sliou~erl a tist: ul' R s .  I cro1.e tl~rl.itlg, llio )car., c:nmparc.d to a dcclinr. of' 
Rs. 1 1 cl.ol.cs tluring l!)ri 1-52 jiaidc Sti~tcmcnt X)j. Or t l ~ c  iota1 0111.st3nriir~q as a t  
t l ~ c  crrrl or March 1953, ad /mcs hcld I)y thc Kcscrve Bank anlouuted to Rs. ' l t i l  
Cr(J1t.S ; Stirtc (;ovcrnrncnts and approved 1)odics accoul~tcd for Rs. 23 crorcs iltlci 

Ks. 20 crorcs, respectively; a ~ t d  'I'reasury I.)ills lielrl Ily the pl~hlic amnuntcd to Ks. 12 
ct-(~l.cs. Total siilcs ill 1!J52-5:; a r n o ~ ~ n t c ~ l  lo Rs. 1,275 CI.CII.CS. OF this, Rs. I,Ofi:S 
crorcs rcpresenlc~l l~etlc\\*;rls of ntl h0c.c Iicld I)y the Ittrerve Ballk, Rs. H!, c r u r . ~  
i~lvwlrnents by Stiitc Chvct-n~ncnu, Klr. P1 c:rorc.s investments l ~ y  uther approved 
bodic-s and Ks. ,I2 crorcs sales to the p~~l>lic: (Rs. I crcwc rcprcsellting issrle ag.iirist 
mitlurcd 1)ills and the I>ala~lce: agi i i~~\ t  cash ~xiytl~ents). \rl%ilc tllc sillc~ of 'l'rcr.~silr); 
I~ills Ila\.c I)c.c11 cr~ctr~~~.ag;ly; i1tcl.c Itas bet.:rl n p~.ogrcs~ive incrcasc in thc ratc of 
intrlrst. 'I'lrr avel.;rgc ratc at tlle tirst ;n~clio~t O I L  .CjPl~trrnl>er !), 1 !)52 wiu 2 - 0 per ccrlt 
(rdth S~ratcrllerll ~ i )  irs co~>>pilrc'd witli o111y 1)'; per cell1 O I L  Decenil)er 20, l!),t!) 
(when the l~ills wcro last oHicrcd I i ~ r  sillcj ; it rose gradui~lly i ~ r  subscc[uel~t salm to ;is 
l r l l l ( ' ~ 1  its 2 ' , t  I)(:L' (:CllL if1 ,Jil1\\121:\' 1 !171:5 i311~1 i-e~11:1ilt~~rl at that ~ C V C ~  tIl(: C ~ I > S C  01% 
i he scat-. 

l'rcnsrll*! Ueyusit Kcccip~s ~ho\\,erl a lict o11tgo of R,. I8 ciorer it1 1!)52-55 
\Rls;) as ilgailat a net rrccipt 01' Rs. I I c r n ~ ~ s  ill I !I51 -52. 

73 kPl,nlrifllioil ~d .~'l'lcr./it~~g Dc(II.--I>ul.il~g 1!133-53, sledir1g deljt of tht! f21clce \ a h ~ e  
ul' 1,'o. 08 rr~illiori was rcpatl ilttcd at a cost of Ks. ! I .  (i lakhs (ride Stalemeti i 57). 

-.. 1.3. ~ ) i ~ l r l i ~ l 4 l i o t l  I,/' J?II)~c. 1)cbl ; (i. 1'. .Zbtd,~, , ~ ' I I I L ~  (.r~rl!/rcab, .T.(;.L. .Iccortttts.- . 
C:onversion of C;ovwrurlcrli prttrni\sor) llotts irlto ~ L O C ~  certificates rillring tllc year 
anioimtcd to K\. 1.3.7 crorcy it1 thc cirsc: of C'ovcrnmei~l of India II) ; \ IL~ altd Ru. I). 45 
. . . - -. . . - - -. - - . . -- . - . . . . - . -- - - . . . ----- 

1~1clui\~u b.:sidcs: loans. Iloalillg di.l~t, a r ~ t l  trr~li~r~cl~~tl dri~t, halanccs, oi' sj,rcial iloilti~)g ant1 
cxpirf.tl I~rtcls, 1 ~ 1 1 1  ~:xclurlcs. ~lnlikc inla:~.c.a~-l\cnrin ol~lis~tiom, depos~i~. 



crorc it1 tllc casc IJI '  State (;ovcr~~nic:~lt I O ~ I I S ,  LIIC C D C I C Y I ) I ) L L ~ ~ ~ ~ ~  Iig~11.c~ 1;)~. t11(: IJI.C- 

vious year being Rs. 19.2 crorcs and Ks. 0.4!) crorc, respcctivcly. Kcconvcrsio~l 
of stock cerlificatcs into (;. P. Notes amourltccl to Ks. 3 . 3  crorcs in  rcrsppct of the: 
Central loans and Ks. 0 . 3 3  crore i r t  rcspec:l or Statc loans. Institutio~~!ll it~vcstors 
continued to shntv pret'ere~lce L:tr holding thcir sccuritie; in the Yltbsidiary Cencral 
Ledg,-r(S.(1;.T..) Accoun~s whirll 1 1 0 ~  ilccollnt ti~r nver 50 per cerll of totill 
I.rlper del,t (~l ide Ta1)lc bcln\v;. 

PERCENTAGE T O  TOTAL  RUPEE DEBT 

. \s  on March 81 

3iiscclhnmu (i. r . ,  
(:. 1'. Xom and Stock 

C. 1'. Stock S. G. I.. Ccrtilicatcs hclcl irr 
Nolcs Crrti6calcs ,\ccounts I .o~rdc~n ! 

IS142 . . . . . . . . 53- ti!) 1 - 4 1  30. .ii 0.3t  
l01:1 . . . . . . . . -. j .  60 . 2s .p-. ~3 0.27 
1 U4.i . . . . . . . . 7 - 1  25.!)> 31;. 85 0. 15 
1946 . . , . . . . . 33-04 20.94 -Lj-!J$, 11- 03 
1951 . . . . . . . . 32-37 17-73 4!).t47 0.0:I 
l!ki2 . . . . , . . .  :IJ-LIl l i . l $ l  49-18 0.0" 
1 !I.;:{ . . . . . . . , - 3  I 50. XI, o.rv2 

74. Srtrnlf ,!ui*ir/gs .--C;ross rcccipts of srni~ll sa\.;ly<s rlu~.lng 1'364-53 ~ I ~ O L ~ I L ~ C ~  

to Rs. 142.7 crcwes a l d  grws rcpaymerlts to  Rs. 106.4 crorm, sliowing a nel rise 
of Rs. flli.3 crores as against a nct rise of Rs. 38.5 crorc.'; in 1!,51-63 ( a k k  S1:rlc- 
rne~its 58-&.I). Xational savings ccrtificntcs nccoi~lltecl fur Ks. 18 - 5 crorcs of this 
increase as agaimt Ks. I;.!) crnrrs i r ~  I!)51-52. Clon.icclucl~t 11po11 mca..rrm 
taken in 1!151-52* Past Office Savings Rank Ijeposits rosc signiticantly by Rs. 14 .1  
crorcs as against an increase of Its. 13.8 crorcs ill I !I5 1-52. ?'~.casi~r). Siiviqgs 
I)epn.;;t Certificates I , I . O I I ~ ~ [  in otily lis.  5 .:) c.rnl.rs ;IS rolrlpnretl 1 0  R.s. 13 .  I. crows 
in the preceding yc;~~..  

With a vicw t o  el1coul,;1g;r1g srriall sav;llgs ant1 S ~ ~ : I I I . ; I I ~   close^. co-o~)era~ior~ 
of State ( ~ o v e r ~ ~ r r ~ c c ~ t s  it was dccidcd at tlic F:IUI ;C~ hfinis~crs' CorlTerence lleld iri 
O c t o t ~ r  I952 that. collrcl ions in cilch Statc ill exc.cqs nf the: L ; I I . ~ C ~  fixed for il wo~~lcl 
hc made availal~lc to 11nt Stat(: in rhc shapct ol' loa11.i f i ~ r  its clc\~eloprrlenL projects, 
sl~hject to the ove~.all lirrlililtioll that thc Cc'ntre first rr.!tajr~s Ks. 45 crores 0111 of the 
aggregate all-India collccrion. I t  is cspectctl tlla~:  his arrangcmcnt will Icad to 
ir~tcmificaiion of Statcs' cKorts i n  tlir small savlnps drlvr. 

75. (;cr;vrnrrtcrrL Uccluirc.rs c r r ~ c l  I lraj.c clrrd :Cieclo.+ -.ld~lcrttrrs. -1Iit1 1119.55-53 the cash 
I)alar,ce of ttle Central C;ovcrrunc~lt cl~o\vecl a I L C ~  der:rc;tsc of Kr. 63 crorcs to 
Rs. 92 crorcs (ride Statcmcllt t i 1  ) . 'I'hc rler:l;ne wits cntircl!~ in I,alrrnccs with th~: 
R m n c  Uank ; l)alallces in tllc C;~~\,vrr~n~cn! 'I'I.C;ISII~I(:F W I : ~ C  ihe same ;IS at the 
ell<\ OK March 1052. lhrt  C:rr~tl.t: dltl nor rrxort to \\:;t!.s arid rrlcarts ;~d\.ar~ces 
during the ycar. 

State Governments : 

76. Drbl Posifiorr of ,JJa~t .1 ,Yl'latts. JI)ll~~ing ille year 1952-53 t l ~ c  gross d>l)t 
ol' Part A S t ~ t e s  rosc by Ks. 77 crorcs toRs. ,400 crorcs a t  t i ~ c  cnd of March 195:;t 
(~' ide Statemcnt 62). Loans 1io111 the Central (;overnme~l~ at R5. '379 crores -- .- . - - -  . - .- 

* For details ol'thnc nlcasurw, sc'c pagc 105 of thc IZrport on Curr~ncy arrcl Financc lor 1951-52. 

f. Bavxl or1 tL: actual returns suor~tittctl by all thc: Stalcj cxcccpting A s s u n  Tor \rhich fiqures 
arc rnkc r~  from tllc I~t~r lgr t  pnpcv~. 



shi)\< a n  incr.e;>se c)f Ks. ti? c.rol.e% ~ I I I . ; I I ~  tht? alld c c ~ ~ ~ s t i t u t e  i u  per cell1 
total drbr. IJrr~n.lrle~lt dcllt, flo ttillg debt anrl ~ultillldcd d c l ~  at llic of 

hiarch I!!;i:) were al.;o Irigliet. 1,); Ks. !.1,3 cl.c,i.es, Rs. 2 7 c r o ~ ~ s  ancl Ks. 2 -!) crorcs: 
rcs~cctively. (:as11 hsli111ci~ whil.:ii h.irl dccii~rcd h) Rs. 1 3 .  -1 ct.c,res i l l  1 !GI -r>2 
rosc by R'i. Ym.5 cro:.es in 1!15'1-5:; to Kc. !?fs t i  c~orcs .  

So State (;c,\~rr.tlrllclil ~ ' c . j ~ ~ l . l c , t l  1.) I)rbrrc~\\-i~~y t l l roul l  rllc ; w u ~ ~ c :  ol' ' l ' traj~~r!. 
tjills ill  l!Ir)2-!):). 

- - 
I r .  .S/o/r I .O~?IIJ. -. 111;\i1gttst l!J;j?. (o111, I ' ; I ~ I  ;\ S t i ~ t e ;  I I ~ I ~ I C I ? ,  l h ~ ~ l l ) ; ~ ! ~ ,  ~ I ~ r l t ~ ; ~ ~ ,  

l-lt1il~~ ~ ~ r ; ~ ~ l ~ ~ s l ~  an<l \bVcst B ~ I I ~ ; I I  Ilt)i+ti.d IO;IIIS ; ~ n i o ~ t ~ ~ t : ~ ~ g  11) R\. 3 . 5  (:rorc$, Rs. 3 .  o 
cl.orcs, Rs. 2 - I )  cl ,ore~ nlld Rs. 2 .  t l  rl.orry, r c ~ p ~ c ~ i v e l !  . ;\I1 these Ion115 c.al.l.! 1 l~ t :~ .  
ccllt ir1,ttre:;t alr.tl at.(. duc to Ilt' i.l:!)a;rl in  !!I(; 1 ! i > i d ~  S ~ i t c ~ n c r ~ t  ti:ij. HornIra!- ;11ltI 

l\'cst Ningal Ioaltr u-c-rr I~s~ tc t l  ;!I f)ibl., \vl~;lr  t i l t  U . P .  1oatt was oflircd ;it Rc. !)!J-.- 
i t ~ r t l  thc llzdras loar~ at  K:. !I!)-! 2 .  L' I~ ; I I .  I ' v ~ ~ c s I I  a t~ i I  !U~ICII.;AS iiI50 allo\v<~l S I ~ I I -  
sc r :p t ;o~~s  tll~.o~rgh coll\,et?iot~ at pi!). 01' t l ~ c ; ~ .  3 jlrr ccnt 1!)5:! lo;lnr, w i ~ h  ontrtatl- 
dingsat Rs. 1 .!,!i r ~ o r c ~ s  i~l id  Rs. 2 .  I!)  c~,oi.c:s, t.t.rpt.ct.:\rl!.. Sllch conversions ;irnollli- 
tcd to RR. .[ti lakl~s  it1 tlic cirw ol' I1.l'. anti Rs. 75 lakhr ;II  tlic cnsc oi' 1lacIr.ak. 
t l ~ r  rcniai~~clcr or 111ei1. llo:ttittioi~ 11ei11~ ;~l)sorI)ccl tltrot~gh cash S I I ~ I S C I ~ ~ ~ ~ I ~ ~ I I S ,  

78,  l~u[u/~i.t,.b {III~ 11 '<)*.\ ( / I / ( /  .V~~(IIA\ I ~ / ~ ' U I I L C . \ .  ., ' 1 ' 11~  ~ n o ~ i l ~ ~ - c ~ l ( ~  l> i i l ;~ t~~cs  01' 
1';tt.t :\ S[atc:swilh t11e Resrrl-c Ihtik 01' 11nl;a a% well ;is in  (iovcl-nmcnt 'l 'rcns~~r;cs a1.r 
%ivcn i n  Statenirnt t i l .  (311 ill! nvrragc., (.ash. I~alan.ecs dur;ng r.lw ).cm. iue1.e lower 
t . 15 I o m i r e  I 1 R .  1 i - i I S  I I ! -  RLI~LIIIC~S irr tile yl1cl 

1.f 1952-!):I svandIng z t  Rr. 52. .I CI .~I .CS WCI.C, I ~ O \ \ T V ~ I ~ ,  Rs. 21 - 8 CI.C)I.CS m::rc than 
1 I I I '  l ! -  Tltc. pt.:~)(;l)i~l ; I ICYC~S(\S in t l ~  illdl~iditill Statcs i11.c : l - t t a ~ .  
I'rildestr R s  13.5 cr~)i.c.i, l%~-rrrll)ay It.;. 5.5  crol.rs iind 0rl.sa Ks. :I-$ CCI.O~CF. P I I I , ~ ; ~ ~ )  
hits, o t ~  tllc otllet. I\:i~\d, ~ I I O \ L  11 ;I tlrtllnt. oI' Rs. t i .  :3 crot.c:*. 

l ) ~ l r i ~ t g  I !I.id-:):;. w\ CII 1';11,l .\ St;ltcs ! ~ $ o r ~ ~ l ~ i ~ ) ,  h31iidriis, 1'111!ial), ,\SS:LI~I, l%il~;u., 
[ I. 1'. anti (.)r;ssa ; ;111tl two I'ir 1.1 1% Statcs : h l ; ~ d h ~ i ~  l%hnr.at ;~titl  'l't.il~i~~~core-C!~chil~'i 
~.c.sc)rretl to Ways a i~ r l  rnrilll.; ; ! ( I V ~ I I I ~ C S .  SI IC tl atl\i\nces i~rr~oiut tcd to Rs. 5 - ! I  crorrc 
i l l  I I M :  (.asch oI'R Si:ttes alltl Kc. I I cl.orc:s 1;tr H Statc.;. Of lhc I'art i\ States? l3ornl)ny 
I)orrowt.cI &,. 2 .  ti c.l.ol.c, P~~t!ji~l) Ks;. 1 . :: ~I.OI.CS, Madras Ks. 0.80 crorc, [.-.I>. 
Its. 0 .  10 cro1.c. and lllhir~. Ks. 0 . 3 2  crora. Iri rhr c.lse 01' h Slates, ad\.arlcps ill 
.Jat.~i~ii~%y 1 !t,5:; ill Rq. I * 3 crores I\ r rc  t l ~  11:gtle51 1 ; ) ~  thC  ye^. T11ci1. o ~ ~ t ~ t ~ l ~ ~ c l i ~ i ; ~ ~  
ilS i?t tll( '  ~ l l d  Of' hfal'(.il !!I>:; i l~11~l l l l l . t~~~~ I(.) Ks. () 'st)  L'rOrC, ~ 1 1 1 ~  fl'Oln fi~ilC{l'iI~. 
'l'~.a\~arrcot.c-Cocll:r~ a ~ l d  .\latlh!-21 R11;:t.at I)orrowcd Its. 0 - 72 crorc: ;111cl Ks. 1 1 .  I :! 
crore, ~.csprc.ti\-cI!.. S o  ac.lvanc~cu \vcl.c o~~ t s t i l t~d ing  iu thc cild 01' I lnt.c.h I !).i:i ill 
tllc CiIsC 01. R S t z t ~ ~ .  



VII. TRADE, BALANCE O F  PAYMENTS AND EXCHANGE 
CONTROL 

7:. Cicrrrici!.--l'hr recc?vd ol'lndiiiz Ijnlancc ol'l"~) n1c.11~~ poSi~icbn ill 1!!:1h\.s.\ vnt: 
of aclj~~brrnetrt t o  tflc disi~rliationary (t.c~rds ~vflich gathered stl.engtli ilt I i  ,nlc ;rut\  

aht.oatl. I t r  csprrrt?, the aclj~rstrrtc~~t 12.;ts mai~tly in t,csptsci of pric:rs, ell'ecterl partly 
tI11.o11g1i lo\tc.ring 1.11' espr-1t.t tlutics. '1'11~ 131-ogluus of di>ilsflatiot~ i~ecessitittctl ;L 

11111nl1cr 01' o111(*1. tl1i111,qcs iii t~.aclf- pol~c!., 1~ri1i111y 1 ) ) .  \va!, or r e l ;~x i~ t i o~~  of e1pol.t 
col\trc.~ls. Ilvc.1) then, the voltlrl~e uCcspol.ta clcc.li~lr.d by scuriel~.ltpcrcct~t as colnp;~t.ctl 
LO the pt.cvio~~?- ).tli\1'. Tlie volume of iu~port.; clcclil~etl I)!- 12: pel. cc~l t  a~ici pxic.cu 
I)y ;lbol~t .4f pel. cc.1~1. l'ayrn~mts 1i11. ( I ; I . c c ~  ; I I I~>O~.LS 1)). tlie pri\ , i t~c rectol.dcclitlr.tl I)! 
1 5  pc-I. cent, asagainst a f i ~ l l  ol' I1 per. ce111 ilk i11c casc of pa).rllents for (;ts\.rrnmc~it 
i~iipn~.ts. ' l ' l~c cllangrs in priccx a1.e cs~irt~i~tetl to Ji;l\-r C ~ ~ I I S ~ C ~  i t  d~tcrio~.nticl~l ~ . J U  :! t +  
1x1. cent i r ,  the ;\vcl.age tcrnis ol' tl.arlc Tor tllc yc;lr, as colrlparecl to the pl-c\*io(~s !.e;u.. 

'i'ltc 1 1 ~ 1  I ~ C S I I ~ ~  01' h e  S C I . ; ~ : ~  i d  111.ii.e i 3 1 d  \ .~) l t t~nc ~.ri)c!ji~\t~nt:~il% \bri1s :t ii.ir1~1liiq 
OF the iradc dvfirit 1i.om Ks. I 1.'; c.l.ol.e, i l l  1!!51 io Ks. 134 cril~.es in I!!r)2. ( 1 1 1  111c 
oilier Ilal~cl, tlic: ritrrrllt ; ~cco~ t t~ l  rlrficit \\.;IS ac:t~.~nll!. 5111allrr 1)y Ks. 211 c.t.t.+rcz, .I> ;I 

rwult ~ I L '  n lirvoitrul~le >wing in irr\~isil~les n11tl di111;~~iol~s. 'l7Ilr T;ll)lc l>clo\\. ~ . O I I ~ -  

1>arcs 1,ricfly tlic posilion on t:u~.~-etlt ilcci~ullt tilt. tlrc ?cars I!!.il a ~ d  19r)2 as ; I I \ ~ I  
I)et\veejt the two halves ol' I!~.i.'*, :\ n1ot.c dtatailt.rl ;iccotcl~t oI' thc dill'ercr~t aspects 
of 111e l ) i~la~~c(!  ilf pi) r11f111s posi t io~~ is <i\.rt~ :it a 1i11t.r sL:i,gr. 

1 L:rl>l~l3 111 l ~ l l l J t ~ l . ~  

I!ldl I !I.>? I !1.-12 (l'~.rIi~?lirt:~r)) 
, . . .-.-- .A . . .- 7 

I ' I I ! ~ J I ~ ~ I I  y . .);II>II;II?:~ 11111. , ) I I ~ ~ - ~ > I Y ~ I I I ~ I ~ T  

l l l ~ ~ b l l l ~ l ?  f .  I . , / .  

l a ,  l'ri1.;111. . . . . .-I! ).-I . 7 :,I )!I , I I -. '"I*;. % ,) ? I I I . . - Z  
: 1 , )  ( ;11\.1.1.11111'.111 . . ?lit;- y 2:L.y  I.iil. :! b y .  :I 

'1'$11;11 I I I I I > I I ~ I \  i : ~  71)' . . $15:. 1 i.lli. 7 I IS.: 2'1\.i1 
I :  1% . . . . . . . 7 I!). .-> lil2.N 311.; -l!lS. ) 

l ' r l i l l  l l l l l l  . . . . I I ? . ! l  l:l:l.!l I :!-I I1 11. I 

. . - -  - 
I~ lv i s i \ )~ t~s  t.ht.1; . . . I . ) . . )  !It \ .  l i  .~.t- : 1 !. :: -. 
[:t~rrcn~ .\ t .co~~nI I \ 1 , 1 .  . . - . i7 .+  :97 * :{ . SI I .$  43.4 

I ,  ~ I I S  i t  I i .  \Vitl\ tllr sl:tl);~ck rcccivcd 1)). Itldiil~l esports 
ii)lk)willg the end ot' the Kove;il~ 1)oorn and thc switch-ovcr to the 11~1!,ers' miirk~t  
thc world over, the ~ ~ l ~ p l r i ~ ~ i ~  in trii<I(- polic:y came to I J P  on the promotion of 
cxp~,r t~.  . I s  ~-csirds  imports, the polic:y was filirly liI)ct.al in the case of thc 11011- 

(1oJlal. i11.c:;r. I rnpo1.1s li.orn tllc (Ic~Ili~r ;lre;l WCI.C rcg~~latccl or) a s t~ i c t  tcst ol' essrrl- 
tiality, i l l  vi~:\v 01' tttr 11eetl to ret111c.c. L I I P  s ~ r ~ . l i ~ i g  iirrit's dulliir cldicit. :\ S I I I I I I ~ I ; I ~ ~  

~ ~ l ' t l ~ c ~ c  ~ ~ ( : : I ~ I I I ~ ( ~ S  i s  gi\.c11 11c.Iour ~ I I I ( I  I'III.~IICI. cI(*t;t!ls ~ I I  S I ~ ~ I C ~ I ( . I I ~  (i I. 

1 { 1 1 ) 0 1 / ~ .  Cl~ieIl? tt11cv l>j>cs> IJS I I ~ ~ ~ S I I Y ( > \  \VI \ IT  I~A~:II;  t 1 ~ -  lnwt ~ I I I ~ J ~ I L , L I I I  oc 

\rhicl\ wi~s ilre ~.ecl\lclio~l it1 cxport rlt~tict O I L  j i~ ic  goods, raw cotton ;111rl c o ~ l o ~ r  tcx- 
tiles. Secondly, cxport c~l~otas wc1.e lil~cralise~l, ninny irnporta~lt c i~r~ i r r l~d~l ics  jikt: 
cottori tcstilcs and j~~tc t  goods ha\.itlg 1~ce11 placcd O I L  the ri.ec licerlsinji list. I:xpi~~.ts 
- . - - - . . . - - . - -. - . - . - . - - - - . - . . . . - . . . . . . - . . - . . . - - . . . - . - - - - - 

'1'11~-r fiq~trvs prol)aI~ly ~ : s a ~ ~ v r . L i ~ ~  1114. I I L O ~ I . I I I ~ I I ~ ;  i l l  prict.~ I N T ~ I I ; I :  ~111. ~ I I ; ~ I I < I . s  in 111~- 

I : : I I I I . ~ J I  ut' rratlc si~rct- l!llS-4!1, ~ h t .  I>.)ri. y~.;ir. l i ~ r  111t. irlt1t.u n~l~l~:) t ' l . . i .  '1'11i.s al.itn i1pp1if.s 10 1111. f iq t~r t -  
in 1111. 'I'al~lr on  pagt: S!l atlcl Sln1t.111t.nl ti.'. 

~ I ' l i c  I ~ ~ I I v I . ~  a l l '  i1111>11rls in  l!l.il ~ I I ~ J \ V I I  111 t!~is 'l':~l~lt. diI1i.r I' I . - I I I I  1111. t.ar1it.r l i g ~ ~ r t s  i11g 11, 

~ I I I ~ ~ I I  I : ~ I I ~  111~~111~1t111~t~gi~~;tl rc\ I \ I ~ I I I  i l l  111t. tIi11:1 r,.t;11i11g 111 t.!. S. l;uod 1.oar1 1rd11rdi,li1111\. I A I I C I .  
; I I T \ O L I I ~ I S  01' Itti111 1111rt.l1itw% origi~i:\lly i11<111iI!.il ill  1111- ~ I ~ . I . ~ I U I I I  C I ~  1!1.71 !I.~vI. I I I T ~ I  t ra~tdi .~r( . t l  ( I ,  I [ I ; ~ (  

,,I' I!l.j:! rinrt: i t t t .  carlirr rn1ric.s \st\rv t . s l i ~ n a l ~ u  I ~ ; a . r t . ~ l  1x1 ~,roc.ur~.n~c'nl : i ~ ~ l l ~ t ~ r i s : t t i ~ , ~ t s  h r  IJLI~~.~I,I.I. 01 
I I I ; I ~ I  \\ll(.al. ~ I I I C I  tlr#l on  111~ t l i ~ i r  111' iK>11\l't r 11) 11itIii111 1,\~~111.r>lli1>. ' l ' l~r> ~ I ~ I \ I . .  ll~t.rt*f~w~.. I I I . O ~ I I  
l~t~~lllcc'l I1y lll~arl! Its, 21 L.rorl.5. 
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of indigenous manuTact~~res Like elcctric ceiling Tans, etc. wcrc freely aIlowcd. The 
existing export clu~tiS were irlcreascd irl many cases, 6..e., raw cotton, castor and 
gro~rndn~it oils. Some crmln~odities, tempor trily not allowed to be exported, were 
g ra~~ted  export quotas as in thc cave of sugar. Lastly, assistance in the shape of 
cxtra allocation of steel to fabricators who could devclop ovcrseas markets and 
<>ovenlmcnl financ'al assista~ice to thc Indian Jute .Mills 12ssociatio;i for a sales 
promotion campaign for jute gvods in the I!. S. A. were giveri. There was also 
a ccrlain arr~ourit of simplilication of ~11e licensing pmccdurc. 

lrr~porfs. -'l'hc import policy rvr the half y c ~  July-Decer11Ler I952 was a little 
more reqtrlctive than previously, its stocks acc~~tnulatcd earlier and incr=sed indi- 
genous production had at~grnrntcd thc availaLle stipplics and rcduccd the need for 
imports. Apar-t Trorn this, the major chailgc in thr import policy for this period 
was thc 1-ciniroduction ol' the usual period of validity of' 1it.ellccs for six months 
which, for a numhcr or items. was fjrrrlerly onc vmr. 

'I'he policy for the next half yrar, namely, Januarkj unc 1953. was dcsigncd to 
maintain imports generally at the level prevailin: in the previous llalf year. The 
exceptio~~s were certain itcrns of machinery and consumer goods in the case of 
which the cuts made ~ I L  July-Dcceml)cr 1954 were Tully or partially rcstorcd. Tokcn 
imports wcre also allowed fi>r a few rninor itcrns of constimer goods, in ordcr to 
providc hc~lthy rornprti~ion to ir~rligenous prodl~ction. 

8 I . %or& it1 Ualarrct yf' I'qywurrts.- --'l't~e tre~lds ia the balallcc of payments 
psilion fro~u quarter to cl~iartcr d u r i n ~  13611 and the annual data for 1!151 are 
set out in the Table below (vidc also C;raphs 13 to 2 I ) .  

(Crorcs of Rupw)  

Inlporls : c. i.J Valllcs . . . . 265.6 183.1 151)-ti 
Exports : f. o. b.  Val~rts . . . . 161.1 153.6 132.8 
'rradc Dalance . . . . . . - IIM-.; .- 29-5 7.0 
Invisibla (Ne~ j  . . . . . .  + 3 . 1  + 24.1 + 18.4 
Cuwrnt .-fccalml (XI) . . . . . . - 7.T.1 -- :;.I + 11-4 
L3rar.c 6' Omwissio~rs . . . . . i I ; .;< - 4 . 3  + :!-9 
Cflpital rlccount !.M ) . . . . . . -. :;,y.l - 9.7 + 1.d.d J6.0 - 37.1 - ,YY..; 
Import9 Quanti~y 1ndt.s : 

1948-4I)= 100 . . . . . . 115 $19 74 ti3 88 100 
Expor~s Qitantity Tntles : 

lo.~-.tu- loo . . . . . . $4 AO 1 t ~ a  !)o 02 102 
Imports Unit V;~luo Irlrlcs : 

1948-4'3-100 .. . .  . .  I48 143 1% 123 130 142 
Expork [Jnit Values Zndcx : 

19484I)= 100 . . . . . . 1 .?!J 128 112 116 128 l i 4  
.:Vet 7;lmr cf 7 i..?:k . . . . . . 20; 8s ,y.s a r !)I 1 . 5  

t 'l'hmc fiqut.cs include Its. 4 . 4  crorw: 01' rol.vign aid rccrivrd h n l  tlrc U. S. A. li)r \vhich 
rluarrcrly brc:akrlotvn is not availal)lc.. 7'1112 quar.t~.:rly liyurm will not, tllcrchrc, add IIP. 

It will bc scen that Lhe currelit: accou~~t  showcd a very large dcficit of Ks. 75 
crores in the first quartcr, an almost nominal deficit in tllc second and surpIuses of 
Rs. 1 lcrores a11dRs. 3% crores, respectively, in thc third and fourth quarten uf tile year. 
The deficit in thc first quarler of 1963 was even largcr tlian that in the last quarter 
of 1951 Ly Rs. 27 crores, and was the result of a sharp risc in imports 'md a fall in 
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exports. I~rlports dl~ring this prriod comprisetl ~nostly esserltial goods, llelping 
to build up domcstic stocks or items like food, raw cotton a r ~ d  jutc. ~15 per ccnt of 
the entire purchases, rlul-ing tlic year, ot' rawr rotton, raw .jute and hod were made 
in the first quarter. 

Uy the erld ol' the second quarter, thc rlelicit on current account was reduced 
to Rs. 5.4 crores. l'aymcnts ill this period on account of private and Government 
imports fcll by Rs. 63 crore and Rs. 19 crores, respcctlvely. Thc qiiantum 
of aport. registcrcd a small rise, but priccs ol' eq~orts fill by ncarly 20 per cent. 
'I'hc trend towards decline in imports contirltred during the major part of the remain- 
ing two cluartem of thc year, ~ l~ough  at a r~duced late. Towards the end of the year, 
imports starter1 to revive 21s stocks were uscd ~ lp ,  and in thc last quartcr of the yeill 
thmc was iln increase in private irnports. Rut this wa.9 more than olliet by t h e  
ticcline in Coverr~rrlcnt i mpol-ts. Export earninbe continued to declir~r owing 
mairlly to the fall in cspt.t prices ; tllc slight improverl~ent in prices noticed in thc 
last quarter was more tlnn ofTsct 1)); ~l le  6111 in clua~llititu exportecl. But as there 
was a greater fall in import paymer~ts, thc trade halaucc, fhr the first time sillce the 
first cluartcr ot' 1951, rcgistered a surplus of Rs. 12 crores. In the 1 ; ~ s ~  cIuiirIcr, 
the surpltls or1 current account was rn~~cll highctr at Rs. 34 crores. 

'The fourth clllarter also witncsscd a favoul.ablc moverriellt in thc tcrms or trade. 
'I'he detcrioratiorl, wl~ich had xL in, in the third quarter or 1'351, continued until thc 
secolld hall' of 1'35%. 'l'he indcu (bate : I!)IY-i9-100) dropped lrorn I I t i  in the last 
quarter of 1951 to 107 in tile first quarter of 1!152 and furthcr to 88 in the second 
quartcr of 1!)6%. ' I l e  terms were 9tationary in the ~hird quarter, ard showcd sovile 
improvement in the fou~-th q~rartel. Both exlmrl and irnport pricn conti~u~ed to 
fall from the sccond Ilalf'oT 1951, thc hl-rner morc stceply ; in the: I'ollrth quarter 
of 1962 export prices m e  (tlidt Statrrnent 6-j). 

The data Ihr tr;ilzsactions on capital acco~mt given i l l  S~atcrncnt ti6 sl~ow that 
net clisinveshnent on capital accnlint curresponding to the dcticit on current account 
amounted to Rs. 37 crorcs in 1992. In Statemcn~ 67, thc dala rclating to 
ciurent and capital tr;uls;tctioiw Tor 1!)51 and 1952 11avc. been re-arranged to show 
the extent ot'cornpensatory oflichl financing reqnircd to cover not only tlre ctlrrenl 
account dcficit l)iit also nioverncnts of' private capital, special official Linancing, eLc. 
Aldlough the balance on  he goods account worsenecl by K.. JI crores, the nct 
clwlinc in paymerib for travel ol' Rs. 16 crores and the reduction of Ks. 14 
crores in invest~r~enl incomc payrncnts cl~nbled the balanccl on the comblncd goods 
and swiccs accoullt to irnprove I)v Rs. 5-6 crorcs. 

Private dr,natiuns iind capirsl movements silowed a rcduction or Ks. 1 . O  crol*m, 
owirlg mainly to larger outflow of long-tcrm priviitc capital. Special official trarcc- 
actions hro~lgtlt ill Rs. 12 crorcs in 1952, an  increase of Rs. 8.0  crores over l!)il. 
l'hc major itcms were donatio~rq lir-~rn foreign (;overnrncnts a m o ~ m t i r ~  lo Ks. 13 
crores, as against Rs. 1-4 crores in 1951. These comprised mainly aid undcr tile 
Colombo Plan frorn A~~straliir, Canada and New Xcaland and assistance rcccivetl 
Srurn thc U. S. A. under tile Indo-Arr~erican '1'c.c.hnical Co-operation Agreernenl. 
Allowing for thcse valious qolrps of trimsactions and for "Errors and O~nidons", 
there was a defici~ of Ks. 4ii  crores to bc met by the monctary authorities. Tlliq, 
however, represcntcd a very s~lbstanti;ll reductiotl compared tu 1351, when the 
compensatory official financing to~alkd Rs. 57 crorw. 'rhc hst section in 
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Statement 07 p r ~ ~ c n t s  the milnncr in which tht deficit was fimnccd. It will be 
seen that the drawings 0x1 thc: U. S. Food Loan arrlountcd to Ry. 53 crores. 'l'he 
forcign excI~angc assets also wertt do\vtl hy al>out Rs. 60 crorcs. Togethcr, they 
were able to finance thc deficit or Ks. 41; crores and provide for the liquidatio~~ oi  
short-term liabilititg arising rrwinly fiorn the transactions of the authorised clalcrs, 
ant1 of liabilities from the transfers of Indian currency. 

An ailaIysis of thc regional pattern of the ciirrctlt account i r k  1932, as compared 
with thc preceding year, shows ntajor shifts except in regard to OEEC countries 
(ride 'rable klo\v arid St.+tcments 65 and 89). Thc si~rplus with the sterling area 
countries other thau Pakistarl was more I hail halvcd in 1932. Altl~ough ir~visibles 
and olT~ciaI donations rccorded a risc nf' Rs. 7.3 crores, thc trade Ldance worsened 
from a sur/Jlrrs of Rs. 67 crores in 195 I lo n deJci1 of Ks. 6 - 2  crores in 1952. While 
irnpvrts rccecled hy Rs. 25 crores, almost elltirely on private account, exports 
clroppcd sllarply by Rs. 98 crores. Impor1 restrictions i n  co~lrttries likc Australia, 
tr%cther with the gencral rrlovement towards tighter credit cor~ditions in the area, 
appear to have led to a contractiorl in  thc demrld for all typcs of goods frorrl 
India. The export of principal commoclities such as tea, jutc and cotton manu- 
racturcs suflercd both in qiia111ity aild price. 

REGIONAL SURPLUS (+) O R  DEFICIT (-) 

Total . . . . . .  75.4 -.. 5.4 -!- 11.4 +- 32-0 - 37-3 - 57.4 

Thc payments position ~ I I  currcrit account with Paki~tiin showed a swing of 
nearly Rs. 79 crores lion1 a dejicil of Rs. 47 crores i r ~  1951 to a surpl~s of Ks. 32 
crores. This improvcmcrit wiis the result of a contract.ion in imports of Rs. 52 
crores, an increase in cxports of' Rs. 24 crores and an improvement in nct invisible 
receipts of about Rs. 3 crorcs. Thc rcdi~ction in raw jutc pnrchases alone accountcd 
for a fall of Rs. 39 crores in payments. 'l'o this must hc added the elirrlir~ation of 
food imports which arnotu~trd to Rs, 10 crores in 1951. 'l'he hprovcmnt  in 
exports in I !I52 was distributed over a wide category of items including coal, cotton 
imd jute rnanu~~ctures a i ~ d  toljacco. Trarisactions irl thc last quarter, howevcr, 
recorded a sniall deficit, owirlg to the revival of seasorial imports of raw jutc and 
i t  sharp declinc in exports collscrltretlt on the i~r~positiori of import ~.estrictions and 
incrcaqes in import duties in Pakistan. 

'l'hc trends in the dollar halalice of payrnents wcreparallel to tlrernovementsirl 
the ovcrall balance of paymc~~tsiluring the ycar. The hugcdeficit of Rs. 88crores, 



in the first quarter of thc year, was rcducecl to u~oderatc IcvcLs during the second 
and third quartcrs ; in the last quartcr a sizeable surplus of Rs. I8 rrores was recorded, 
owing mainly to the continuous fall in ixnports. For the year as a whole, however, 
the dcficit rose from Rs. 62 crores in 1951 to Rs. 115 crores in 1952. \Yhilc 
u~visibles and official donatiom showed a net gain of Ks. 15 rrores over 1951, 
the trade balancc worserled by Rs. 68 crores. This was the rcsult of a rail uf 
Rs. 35 crorcs in expvrtv and a rise ol' Rs. 33 crorcs in imports. Export earnings 
dcclincd mainly as a result of lower priccs. Imports rose on account of incrcascd 
p~lrchascs on Govcrllinent account and large ppay~nents for raw cottoti. 

Thc balarice with 0LLC countries showcd practically n o  change, there bcin: 
a fall in the deficit of only Rs. 0 .3  crorc from Rq. 2fi crores in 1951. 'l'hc fall 
in exports of Rs. 22 crorcs was fully covcrcd by the fill1 in imports and invisible 
payments. A strikiip; feature of thc change in imports was that, white private 
imports declincd rather slurply by Rs. 27 crorcs, (;ovcrnrnent imports rose by 
about Rs. 5 crores. 

There was a striking improvcmerit ill the bala~icc with the resL of the non- 
sterling area, the deficit of Rs. 52 crores in 1961 having bee11 coilverted into a 
surpl~~s  of Rs. 7.6 crorcs in 1952. The improvemenl io the invisihlc account alone 
was of the order of Rs. 1 G  crores. Altho~~gh the conlparison of ahsol~ite figures 
for exlmrts and imports is cornplicritcd by thr ir~clusion of barter transartioris (arnount- 
ing Lo Rs. 17 crores under both cxports arid imports) in the data for 1!151, therc 
was a considerable irr~provcment in the merchandise account irl 1963. Cxcluding 
bartcr transactions, imports [ell by Ks. 33 crorcs in 1931, owing mainly to rcd~~cetl 
payments Tor raw cotton fionl Egypt and Sitdiln and foodgrains from Th il ,r~d arid 
China. On tilc other. hand, csports increased hy ahoi~t Rs. 10 crores, incrc;ised 
shipments of raw cotton to Japan Leing onc of the main camra. 

82. 'Trade in Printtjtal Cotnmnditiw-.-Stiitemcl~ts * i 1-75 slio\v thr valuet and 
direction of India's foreibm trade by commoditier. 

1mporfs.-Inlports in 1922 were smaller i n  value ihan those in 1951 by Rs. 50 
crorcs on account of a small declinc in prices and a relatively largcr decline in 
vohime, most of thc declir~es taking place hl the lattcr half of the year. Ttie relative 
importance of the different groups altered only slightly. 

Under the group 'food, drink and tobacco', the quantum of foodsgains ini~mrted 
was actually smaller ltlari in 1951, but the valuc was higher partly because of rising 
freight rates over tht: hest part or 1952 and partly because of the inclusion of loan 
wheat which was pnrchased at frce market prices. 

The share of the group 'industrial raw materials' remained utichanged. How- 
ever, ils composition altcrcd considentbty, chicfly due to iricreased irripor~s of raw 
cotton at 11 lakh hales valued at h. 116 crores. The miijor portion (costing 
Ks. 86 crores) of thcsc arrived in thc first half of thc ycar, piusuant to the i m p r t  

. - - - . -. - - 
Exclude trade with Pakistan ; data or1 Indu-lDakirtan tradc arc. givrr~ ill Statr:u~ent 76. 

t These figlrcs arc based on thc c u s t o ~ ~ ~ s  return3 and as such dircr ssor~tewlut fivut the f i p r c s  
in the prtviou. amtion, which arc roml)ilerf from the rcrortls of tile Excl~anjic Control Depart~ncr~t. 
A short note 011 thc I ' W M  for the tlill'ermce is given in Xppcndix 11. 





policy of the previot~s period. Imports of rnincral oils also increased. :Is against 
these increases, importsof raw jute Tell, as a result of increased domestic production 
and a fall in dcxnarld from mills, rollowing a dcclinc in cxports of jutc mamlfacturcs 
irl the sccond half of thc year. lmports of 'rnanl~fact~~rcs' dcclirled somewhat, 
chiefly under dyes and colours, chemicals, cutlery, non-ferrous ~ n e ~ ~ l s  arid their 
manidactures, either I~ccause or infla~ed inver~tories or increased domestic produc- 
tion. The import policy for thc httcr half of 195% was also slightly more restrictive, 
and this may have had some cffect in restraining imports of rna~~ufac~ures. 

Erpnrt,r.-111 1952, the valuc of exports also showcd a considcrahlc fall from thc 
high levels reachcd in 1951, tllc main rcaso~i for thc fall hcing the dccline in prices. 
Thc share of' expnrts of' 'manuract~lres' fell by 7 per cent to allout 60 per cent, the 
shares of lllc other two groups rising almost equally. 

'l'hc valuc of exports of jute manufactures declirled considerably from Ks. 228 
crorcs in 1951 to Rs. 153 crores in 1952. Thcrc was a smaU dcxlinc in thc quanti- 
ties exported, I ~ u t  the major cause of ~ h c  fall was the clecline in prices, which had 
reached rccord levels in thc carlicr year. A part of the readjustment was cffected 
through lowcring thc cxport diltics ; in May 1953 thc duties on hcssian and sackin:; 
were brought do1c.n Iro~n Rs. 750 arld Rs. 350 to R?. 275 and R.i. i 75 per ton, retpec- 
tively ; in February 1953 tll;lt or1 sackirlg was further lowered to Rs. XO per ton. In 
the eiirly part of the ycar, thc demarld for jute nlanuCactures, pilrlicularly fro111 the 
dollar area, rcmaincd quitc low, whilc the readjustment in prices was taking place. 
ksidcs tllc dcclinc in demand, the lndian jntc ind~utry cxpcricnccd somc dis- 
advantage on accoilni of' the licerlsirig lice and the dilrercntial cxpnrt d11ty levicd 11y 
Pakiitar~ on its exports of raw jute to India. 

In October 1952,exports of hcssirrn showcd somc revival conscqucnt on the conclu- 
sion of the Indo-Argentine Barter Agreernerlt for the exchange of 40,000 rn-tric tons 
of hessian for wheat of cquivalerit value. Exports ofstxking, however, expcriencecl 
irlcreasu~g difficulties, necessitating thc reduction of the export duty in February 1963. 
Existing high priccd stocks abroad and dcvclopmcnt of altcrnativc methods of 
handling have hecn ttic principal (Bctol.s respctnsible for thcsc dific~llties. A fact- 
finding miqsion comlx)sed of reprcscnta~.ives or the T. J. M. A. ancl Government was 
scnt to Australia lo i~lvt.stig;~~e the ciluseu of low dernarld in this and the r~eighhourtlg 
tnarkets. 

'I'hc value of exports of ~ c a  rtLFo sliowrd a decline from Rs. 91; crores to about 
Rs. 80 crores irl 11162. Exports to the dollar area recorded a slight dccrwe, as 
co~nparrd with tllc prcviorls ycar. Exports to thc U. K. amounted to about Rs. 55 
crores as comparcd with aLutct RF. 62 crores in 1951. With the gradual tlecoritrol 
of tca in the U. K. liorr~ mid-1!)52, thc collsumer. prefiire~lc~ L r  quality tea re- 
asscrtcd itself. Co~l~equently, while thc bcttcr clash teas continued to fetch good 
prirrs, prices of poorer quality tcas shlmpcd. 'I'his led Lo a crisis in thc Indian 
tea intluFtry, ancl thc Covcrnmcnt of India appointed an offichl tcam at the cnd 
of May 1052 to investiqate the came5 c~fihe crisis. 

In the: meanwhile, the situation in tllc U. K. market terlded to irnprovc follow- 
ing the complete decontrol of tea from October 6, 1952. 'I'here were also other 
favourablc dcvclopments. Stocks of poorer clitality teas in the U. K. were worked 
off. Labour in a 11urn1)cr of tca gardcns in lndia agreed to t h  conversion of the 



foodgains concessioi~ into a cash w<~ge, which slightly eucd  thc burden of over- 
head costs of tea gi~rdcns. Srcorldl!;, thc industry decided to c ~ i t  proclitrtion by 
8 pcr cent ill 1!)53. 

Tllc \vol-ld-~irIt~ I ~ C C C S S ~ ~ I ~  ill cottort texlilcs ill 1951-32 aflcctcd exports nf 
Indian cottori textiles Ijiidly aticl t.oral exports of mill-madc cottotl trxtiles in ihe 
first quarter of 1952 wcrc nt~l!; ill>(.)ut 83 million yards i l l  spite oC i.elaxation of 
restrictions on packing fix. cxyr)rt from Jan11ar.y 1'352. Free licerising of cloth was 
introduced from April-May 1952, 11ut exports doring the ycar as a whole were 
cc risidcrahly lower at ,187 milliorl yards as cnmpar.cti with 724 rnillion yards in 
1 1  The valuc of cottori tesiile exports declirted Crom about Rs. 7 1 crorcs in 1951 
to about Rs. I I ! )  crorcs in I!)52. Malaya was still thc major mdrkct, thn~igh its 
relative sharc tlcclined; exl~o1.1~ to that colrr~lr). lotsllcd about Ks. 9 crores in 1!)52 
as agair~st Rs. I9 crows in 1951. 'Tlir rlcrline in cxpnrts of cotton textiles was i ~ o t  
cnr~fined to cspclrls fiom India. TI) Ilelp cxports ( I T  cotton textiles, tltc Govern- 
mcnt ot' India i.educcd on Janlu~ry 4, 1!15;3 the export di11.y or1 coitrsc and me- 
dium clo~ll from 25 pcr cent to 10 per crui. nd oalorent. 

Exports of mirngancsc c~rc to tllc U. S. A. inct.eased owing io higher o ~ ~ t p i ~ t  
in thc U. S. stwl ind11st1.y ill 1!)32. 'l'hcre were, howcver, sigiv of incrcasirtg conk- 
petition fromllrazil. Tridia also bcci-l foreign comprtitiori in othcr cxprts ,  namcly, 
black peppcr (ti-orn Mi~layn iitld Sarawitk) and linseed (from Urr~guay). Exports 
of othcr comrrioditics likc cashcw kerncls nnrl \vool incrensecl Loth in quantity 
and value. 

3 .  l i a &  :l,q:.,-~rmrrrf~.-l)i~ri~lg 1952-53, tt.xdc agrceiiie~its with Finland, Korway 
and Ilungary, which had rspircttl, were rcncwed. The agrccmcnt with Pakistan 
which was d11c lo expire oil . J l t r ~ t :  30, i!bD3 was Lrsl estcnded upto August 7, 1952 
and later replitccrl 1)y a new ayrecmcnt to last until Jliiic 30, 1953. I n  the rneari- 
while, on Marcli 19, 1!).',3, lndia roticl~rrled ;i three-yca~. agrtxmcnt with Pakistan 
in terms of w11icIi India agreed ( I )  to buy a minimurn of 18 Iakh bales of raw jute a 
year for tl~ree years anrl (4) LO ~Iisco~itiniic the export s~ircharge oCKs. I 1  per to11 or1 
coal exlx~rtrd to Pakistarl. 111 turn, Pakisiarl agrccd (1 )  lo rcmovc the lice~lsirig 
fce of Pakistan Rs. 2-S-Oper maarld on raw jule cxports to India and (2) to lower 
the export duty on kr~kha balcs of raw jlitc to the same level as that ori~ucca balcs. 

Yrcsh tradc ag-ecmcnts wrre cviicludcd with Italy, Sweden, Egypt, Austria, 
PVcstern Germany and Indonesia, ancl thc 'rrealy of commerce and fi-iendship with 
Syria was ratiticrl. Sego~iatious wcrc itiitiia~ecl rcccntly [or thc renewal of tradc 
agreement witli Egypt, which had rxpired on Fcbr~lary ZS, 1!t53*. 

During the ycnr, two 11;irtc-r i~grecrncnts wcrc concllidcd, r~arnclg, ( 1 )  ille Indo- 
A r ~ r r ~ t i r ~ e  bartcr rrgrrerrirnt (of 0ctol)cr 1952) for arl C X C ~ I ~ I I ~ C  of' 40,000 mctric 
tons of hessian for art ec~uivitknt vahic rtr  hr.gen~inc whcat, ;tiid (2j the Tndo-Piikistan 
l>ar~er dcal for :37,T00 tons of Pakisiatl ).ire in exchange for 90,700 tons of U. S. 
w h a t  fiom Tntlia. 

netails of thcse agrccrrunls arc givcrl in Stiilcrncnt 77. 

84. TartJ Conz~~~i~sion. - I>ctail\ of tllc vnrioi~> tarity and pricc inqi~ir ies 
made by the Indian TariK Comrr~issiori cluring thc year arc s~rmrnariscd in 
-- " --- -- - - 

.\ nv\r aqn rrttt.nt \\,Is conrlt~drtl M a y  26, I!l.i:l. 

!M 



Statcmcnt 78. 'I't~r: m o ~ ~  irrlportant of these inquiries rclatcd to the grant of 
protection to the autornobilc industry and to the dctcrrnination of the rctcntion 
prices of steel procluced I)y thc Stccl (:orpc~ratioo of Ucllpl and the Tata Iron ant1 
S tee1 Co. 

85. Excfungt ( ~ o ~ ~ ! r u l - - S t ~ r . l i ~ ~ ~ ~  'frtzn~~(..liun~.--L)uri~~g thc yeat. under rcvicw, the: 
Bank's sterling tra~lsilctions (csrli~~lillg. hvc rnmcn t  tralisactions) rcsultcd in net 
purchases of E7.1.O rniliioll (Rs. !J8.6 crores) as ap in s l  ilet purchases 01- L39.O 
million (Rs. 51 -7 crores) in 19.51-52 (;aide S [ a ~ e r n e ~ ~ t  79) .  'l'here was a stecp rise 
in purcl~ases from .August 1!)52 onwards, tllc figi~rc touching the pcak level o r  
L B O . 1   nill lion (Ks. 26.9 clmres) i~~Decernlxr  1952. Sales recoi.ded thc lowcst level 
of LO.3 nlillion (I&. 0.4- cro1.e) during Jar111;lry IU53. 

ExchanSce.--'l'lie Reservc Bank coutinllc-rl IIJ Luy sterlir~g 'l'. T. rrorn barlh 
for dclivcry witllin six rrlollths ;it 1s. rid. il~irl to sell for rtadv clclivery at Is. 5-li3,'fj-$d. 
The Rank w;~s also prcparcd to srll ~te1.1illg for clclivrry 11p1o six months ,foizcurd 
a t  15. 5-31/32d., but there was IIO demand. 

In the sterling cxchanp;~ market, 11arik.i' qirotations to the public for re@ T. T. 
remained unchi~ngccl thro~ighoi~t. [he year a t  .I.$. 5-31/:32J. sellir~g and Is. 6-1,/32d. 
I~uying. Banks contincletl to quoteforutard 1)uying rates Tor dclivcry upto orlt: ycar, 
the 'l'. 'T. buying rate Tclr [he li~st thrcc months I~cting cluoted at lr. 6-l/l fit!. as against 
thc ratc of 1s. 6-,,',d d~u. i~ lg  tllr first nine I I I O I I ~ ~ S .  The jhn~lard selling rate of 
stcrling T.T. f'or clelivery rlpto six lnontt~s 1,crrlained ~ulchnngrcl at Is. 615jlGd. 

111 tile Londoll-Ncw Yc-11 k I : S C ~ I ; ~ I I ~ C  m;il,kct, hanks cor~lir~ued to opct-ate freely 
within thc official lirnits of U. S. dollars 2 - 7 8  selling and 2-82 b~lying ; the rupee 
ratcs in India were adjusted, frnm time to time, just to corresponr1 with thc f l~~ctua-  
tions LI the cross ratc. 

'l'ransactions ill other foreign c.~~~rencie\  in the 111dian markel werc compara- 
tivcly few, except fix ir ccrtain nm1.1unt nT l~usinrss in Canarliar~ dl,llnrs. 

Dtvtlof~tncnlc irr E.~c.hnrt,:le Cutilrol.-- ( 1 ) th from Ocloljer 16, 19.32 Lilleri.1 was 
included in thc Amcrirn~r :\cc.oui~t Arcn. 

(2) Frorn July 7 ; I I I ~  Novernbet. 2.1, 1!154, authotised cleaIers in Illdia were 
allowed ro cover thcir pcrrnitted t~.a~lsactions in NetherlancL guildcrs arlcl S\z?ed:sh 
kroners, respcctivcly, either spot or fonvard, with their correspondents or branches 
in thc respective courrl~,ies in addition to I?. S. and Canadian tlollars, and Belgian, 
Frcncll ancl Swiss francs. 

(3) In  ordcr to stimula~e il~vestment ol' fbt,cigll capital in dcsi~.able channels, 
further rdaxations were rrnde iu thc cscl\ange rcslrictions on the repatriation of 
capital invcstcd froni IIOII-~te~1i1.g area coil~ltl.ies after January 1 ,  1050. In terms 
of a Pie.rs No& dated March 3, 1953 issued I J ~  thc C;overnrr~ent of India, capital 
invested after J;ruuary 1, 1950, in projccts approved b y  the (~ovcrnnlenl of India 
may Le repatrhtccl at ariy time, iogcthcr with an). capital a~>preciatiol~ in the 
value of the invcstl~le~rt. 'l'hcsc fhciliiies do riot, however, apply to purchase of 
shares on the stock exchange, t111lcss it is ;ill integral part of an  invcstsr~ent project 
approved by C;ovcln~ment. 



VIII. CURRENCY AND COINAGE 

A. Changes in the Circulation of Notes and Coins 

86. Circt1latinn rfcurrency. - -D~irirq 1952-53, the totaI circulation of ill1 l'orms of 
lcgal tcnctcr currency (narnely, notes, rupec co;il and small coin) ~.ecorclerl a 
modcratc dcclinc of Ks. 18 crores, after the sleep fall of Rs. 116 crores noticed clilrillg 
1951-5'2 (vide Statetnetlt 811). Sincc l!J4H-49, cilrrency in circulation has shown a 
tcndcncy to decline, exceptillg tluring 1950-5 1 wl~crl i t  rose sharply a% a serluel to 
the inflationary tcndcncies which followcc1 the outhrcrlk or the Korea11 War. The 
total net contractioil in currcncy circulation in thc Indian Union during the five- 
year period 1918-49 to 1952-53 amou~~tcd to Rs. 66 crarcs. 

87. Circulation of h;ltes.--OF the decline. of Rs. 18 crorc\ in currency circrrl?tion, 
rlotcs in circulation ilccounted Tor Rq. 8.0 crorcs, as agair~st the recot.cI contractior~ 
of Rs. LOO crorcs during 1951-52. 

A cornparalively moderatr expansion of' Ks. 4(i crores during thc 195 1-32 
busy season was followed Ly a large slack seasoil return of Rs. 93 cl-ores. As 
agiinst this, the 19,52-63 husy season cxtcnding from end-October 1!353 to May 6, 
1963 witnessed a sitbstantial exparuio~~ of Rs. 107 crorcs. 'l'hc largc ou~go oF 
currcncy and h e  prolung~tior~ of the busy season seem to reflect tllc impact 
of decontrol mcasures ;mcl freer private ~raditig as well as the gruwirlg temp ) crT 
developmental expenditure, particularly in the rural sector. The expansion in 
currency was also proportionxtcly lrrrgcr than that in sclieduled hank credit. 

As usual, maximum montldy contyaction of r~otcs d111infi 1!)53-5:) oc:c~l~.~.cd 
in .foly 1952, whcn ;L return or Rq. 25 crores was witrlessed, as .g;iir~.t the rccorcl 
figure of Rs. 56 crorcs f r July 1951. 'l'he highest monlhly cxpansion of Rs. 18 crorcs 
was witnessed during necembcr 1952, in keeping with thc usual seasoi~al pattcrn. 

88. Circulatiun of..Vu\(irlcs by Dcnomitiuiionu.-Duritlg 19 52,111.: changes in the de11u- 
rnir~atiorlal pattern continucd to be in conformity with the ;rend; in rccenl yealy. 
Thus, the proportior~atc sharc of%. 100 notcs in thc total ci:culation ofall the currcnt 
denomination$, which has hcen rising sincc 1948, went up l'urthcr from 43 1 pcr cent 
at the cnd of I !151 10 45.8 per cent (vide Statement P I ) .  This denomitlatior\ also con- 
t i n ~ ~ e d  to bc the largat in cir.cillatio11, as ilurirlg the preceding two years. The 
percentage shara of Rs. 10 11ole-s alu) moved up rrom 41 - 1 to 41 4. LL contrast, 
theproportion or Rs. 5 notes contin~~cd to dcclinc, falling from 13.6  pcr cent to 12.7  
pcr ccnt. The percentage sl1a1.e of' Rs. 2 notcts also declined slightly t io~n 2 . 2  to 9.1 .  
As between thc Government of India one rupee notes and Barlk rlotes or RT. 2 
denornirlation, the public continucd to show a markcd prefcrcncc for thc forn~cr. 

8!1. Circulalion cf R u w  Coin.--n~rrirlg 1952-53, rupee coirl i r l  circula~iorl shower1 
a decline of Ks. 5 - 7 crorei Lo Rs. 1'20 crorcs*, as corrlyared with a declir~e of' RF. I :% 
crores during 1951-52. 'There was x total return amounting Lo Rs. 11 - 4  crore durir~g 
the seven months May to R'ovcmber l!)52 and an absorption of Rs. 5.7 crore i l l  

the remaining ~xlorlths of thc ycar, namely, April ancl 1)eccmhcr 1!152 to hlarch 
2135.3 (vide Statement SO). 
- -. ---- --- --- 

Since Novclrli~cr I ,  1!143, o~r which date sta~ldarrl silvcr rllpcc coirl ccasrd to Ijc Icgrrl tcutlcr, 
'rupec coin' circulation in India has cumprkd ol' !lj Covcrnrnm~ of Indk onc ruprc nolrs iswcd 
from Jury l!M, (2) the quatcrniuy silver rupees i%sucd ktwcen D ~ ~ c n r l x r  1940 ant1 ,June lY4 l i  a ~ ~ r l  
(3) uickel n 1 p m  1sv11rd from June ] !M i .  



O n  April 10, 198'1, the Reserve Ba~rk received from the Guvernrnanl oC India 
one rupee notes and coin of the value of Rs. 5 crore, in terrrs of Section 36(%) * of 
the Reserve Balk of Irldia .Act, against payment of legal tender valuc. 

YO. Ct'rculalion of St~ralL (:nitt.--During the year, tvhilc the contractiol~ irr tllc. 
circnlatio~r of ]lutes and rupee ~:oir~ was s d l c r  tha~i  ill the previous year, the declinr 
i r ~  the circuIation of' sn~all coin was Jargcr ~ctlatively to 1951-88. 'l'hcrc was a molr 
t)r less co~itintious r c t ~ r ~ l ,  ;unounti~g to Rr. 4.8 crol-es, of small coil1 lion1 circi~latio~~ 
rxcept i r l  the cltsing month ot'tl~e )car when Ks. 71 Iakhq were absorbed. The totnl 
nct retttrn of small coin dt~ring the ycw thus amourited to Ks. 4.1  crorcs, as agcunst 
Ks. 3 -1  crorcs during 1!)51-56. Sincc 1!+49-50, s d  coin lias been conth~uo~~sl> 
 turning f om c i rc~~la t io~~ ,  thc total amotrrll returned upto thc end of 195'1-53 b c i n ~  
Rs. 13 crores. This contintlotu retl~rn fi)llows thc hugc a l~sorpt io~~ in the War ancl 
irnmcdiate postwar years. 

Coins of all thc denornir~arions shoivcd ret~lrns with the exccptio~l of' singlc 
pier, which contini~ed to be absorbed (ride Statrrneut 82). MC-1-$he, tllc retttrn 
of standard silver subsidiary roins rrc~rn circulation continuccl to I J ~  ~legligible 
(vide Statement 8 \). 'I'hc return of quaternary small coin during 1982-6Samounted 
to Rs. 3.0 crol-cs, this figurc! being thc highcst on record for any ycar since the com- 
me~lcemcnt of witt~drawds. Circle-wise, excepting Bornhay, all the otller circles 
recordcd net returns of small coin dirrir~g the ycar ( I &  State~nerlt tit). 

6. Miscellaneous Matters Relating t o  Notes and Coins 

! ) I .  P~~rchue  and S'aSnlc IIJ Pnki.s/(m Currc~uy.- -During the ye-ar, the Kcserve Bank 
continued to providc facilities fur rcady porchases and sales of Paki.tan ctlrrcncy i r t  
cxchange for lndian currency at its ofhces, at the buying and selling rates of Pakistali 
RF. 69-8-3 and P&utan Ks. 69-6-C,, respectively, fbr Indian Ra. 100 as well as for 
forward purchases and sales (six months' delivery) at the buying and selling rates 
of Pakistan Ks. 69-9-0 and Pakistan Rs. 8'3-5-9, respectively, for Indian Re. 100 
(vide para. I06 of the Report for 1951-52). 

92. Ciirrency iri Hykabad Sta1t.-With h e  accession of the Hyderal~ad Slatt: t o  
the Ir~dian IJnion, lr~dia notcs and coin ivert madc legal tender in the Ifyderabad 
State its frorr~ .Jart~iary 26, 1 H>O, in i~ccordancc with the federal schcrnc for financial 
irttcgr:rtion. Tlte Mali ,(?icca rrtrrertcy illso continrred to be legd tendcr, hut arrangr- 
rncnts were made fir its cor~\lersi~n into India rlotes arrd coin at  the rate ol' 
Hydcrabad l<s. 1 l (i- 10-8 fur Indian Us. 100, by establislung Indian currency chests 
and small coin depo~s at thc atticices ol' the Hydrrabad State Rank. The Indian 
Coinagc Act, 1906 was madc applicable to the Hydcrabad State with effcct from 
April I, 1931 LI terms of the Part B Stiitcs (Laws) Act, 1951. Howevtr, in order 
to allow strfficient tirne to the holdcrs to st~rrender thcsc coins, the Union Cover~i- 
ment, by a spccial riotificution issued in terms of Scction 24 of I -cbn Coinage Act, 
exter~dcd thc legal tender character of the Hydcrabad coins until March 31, 1953. 
111 March 1053, t t~e Union Parliament also passed the Hyderabad Coinage and 
Piipcr Ctrrrrncy (hIisccllaneo~~s Pluvisio~ls) Act, 1953, which yrovidcd for the repeaI 
111' the Hyclerabad l'aper Ciu~r.ertcy -4ct (No. I1 of 1327 Iksli), in terms of whicll 
thc Hali .Yicca notcs w.-rc being issucd in the Hyderabad State. Prvvisiox~ was, 

.---. - --- - - .--- - 

This Sectioir~ provitln   hi it, aftrr ttu. c.lmr 01' any financial ycar iri which  he m;uirnunl 
mnount ol' rupee c.c)i~t hclcl UI the aqeh, as so shttwn, i s  less than fifty rrnrn of rurupec-s or o:w-sixt!, 
ddthr tulal amollnt 01' tlie uuseu, as so shown, whichrvrr may ht- thr  greater, the (kntral Clovcrn- 
~ n m t  shall deliver to h t .  Rmervc h n k  rupcc coin up to the auioLml oC such dcficict~c~. hut nint 

wi l l~vu t  i t a  rollscnl cxcmlingr licr crnrrr of ruyeu, against pay~rrnit of l q n l  tendrr valuc. 



however, made for thesc notes to continue as legal tender for a p c r ~ o d  not cxceetli~i~ 
two years from thc cornniencemcnt of thc Act to avoid inconvenience to the 
public. 'l'hc Act also extended thc pcriod during wl~ich Hyderahad coins and 
notes of thc denomi~~at io l~  of onc rrtpee: may contiriue to bc lcgal tcnder upto 
hlarch 31, 19.55 to allow sujlicient time lor t h e  orderly withdrawal of thc Hali .Sicca 
currency and to minimisc any adverse repercussions of thc change-over o n  tlic 
domcstic price Icvcl. With t11e samc objective, Crovernrrlent also per.niittcr1 thc 
issue of Hali Sicccl srrlall coins and onc rllpee noks Tor a limited period. 

93. 011 ,4'0te~.--Scctic,n 3.1 of the Rcservc Bank of India Act provides that any 
curl-ency note or Bank r~otc, which has not I)een preseritecl fur payment within /lo 
years fi om its datc of issue, sliall l)c deerncd to be no Ioriger i r ~  circulation. *l'l~c 
valuq of notcs written off undcr this Scc~iorr during 1952-33 amounted to Rr. 1,36,950, 
as comparcd with Rs. 1,11,830 in the previous year. Kotcs, which had hccn writtcn 
off in previous years ~ ~ n d c r  this Section, but wluch wcre: s~ibseqllently prcscntecl fbr. 
pawnent and paid hy the Ballking Ucpartment or the Rank amoi~rited to Rs. 1 ,!)$(I 
cluring the ycar, the: correspollditig figure for the preceding yenr being Ks. ,1,340. 

9.1. Losf, Destroyed and M~~lilnled ;\'ntcs.. --Uctails regarding lost or wholly dcs- 
troyed, half and mutilated r~oles in respect nT whic11 clainls were atl~nit~ecl clurirlg 
the year arc shown in Sti~temcnt 85. 

95. .V~te Forgeries.-'Thc total riumber of forgcd notcs (including (hvcrnmcnt 
of India onc rupee notcs) rcce:ved by thc Bank during thc ycar i~ndcr  rcvicw was 
6,595, as sgainsl '7,087 in 1951-52. Circle-wisc, 4,873 wcrc dctcctcd in Calc~~t ta ,  
687 in Kanpur, 608 in &>n~L:iy, 22 1 in Madras and 2U4 in Dclhi. The tlis~rilxit iorl 
of note forgeries according to dcnominaiiorls is sl1vw11 i r ~  Siate~nerit 86. 

During 1952-53, whilc firgeries in rcspcct of (;ovcrnmcrit of Tndia Rc. 1 notcs, 
Rs. 2 notes arld Ks. 100 tlotes sllowcd increases, t11ow in ~.cspect of Rs. 6 arlcl Rs. I 0  
registered dcclincs. As in thc previous year, the largest number of forgeries WiU 

in respect of Government of India one rlipcc notcs at 4,267 (or 66 per cent of thc 
totd, as agairist 47 pcr cent last ycar), of' wliich the Calctitta Officc acco~rnted 
for 3,654- Stxtemcnt RGR gi\-es partic~rlars regarrling prosec~~tions on accorlnt 
of note forgeries. 

96. Coitla.:e.--Sincc April 1 951, there h;rs been no coirlage of rupees (r ide 
Statement 87). TIic total mintage of nickcl rupccs, which wcre hrst mintcd in April 
1347, amounted lo Ks. 23 crores i~p to  the end of March 1951. Thc total vallre of 
subsidiar-y coins minted cll~ring 191ia-53 amourikd tc, Rs. 39 lakhs, as againrt 
Rs. 2-0  crorcs dl11 irig 1951 -52. S~irternc~it 88 givcs thc description of the coirls i r ~  
active circlllation as at tlie c r~d  of Marc11 1953. 

As during tile prcvio~ls years, thc India (hvcrnmcnt Mints iilso ulldcrtook 
coinagc for frtreigri countries,  he numhcr of pieces minted during l!)52-53 amount- 
ing to 2,34 l a b s ,  :IS against 3,11 lakhs durir~g 1951 -52. 

97. I.15'lhdruzual oJ Silver, Cujro-nickel and Copper Coins.-The amounts 01' silvt:~.. 
cnpro-nickel and copper coins withdrawn from circulation during 1953-53 are 
given in Stateme~lt 89. 

98. Count~&:it Coim.--3tatement 90 g-ivcs the r~umber of'counte:.feit coins, 1,). 
denominations, cut a t  Treasuries and railway stations. 
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MENT 3 

19.52 
- .  . . ------ ---- -.. - A-. - -. --- 

l',? ;. , 
Jan. I .  Mar. 1 May J L I I ~ ~ :  July Aug. Sejlt. Oct. Nnv. I1t.c. 

2.33 

I. 94 

2 . - -  
1 . )  

2.21, 

0 .  !!I' 

o.  on 

I .  ill 

1.3fl 

2.41 

3.00 

2-25  

2. I:{ 

3-51 
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STATEMENT 4 

Sterling Area A l l  Areas - - - - . - - -- - - ----- 

Exports of vcrviccs . . :38 I 449 830 836 2,404 2,43S 

Total . . . . 1.607 1,292 2,899 3,167 10,669 10,032 

Imports of gnoda . . . . 1 $06:) H i 3  1,942 2,226 i,,RO(i 5,713 

Total . . . . 1,459 1,276 2,735 2,911 7,734 7,994 

Balance on goods and 
servlces . . . I .  148 1 16 1 I64 .I- 2.56 + 2,935 -!- 2,038 

Unilateral transfers (Nct j -- 2IX - -  2!l:i 511 -- 326 -- 2,2Nt; -- 2,757 

Economic aid . . - 182 - "$9 - 431 -- 253 - I,~H)z - !to2 

Military aid . . m * * I ,029 - I,.JI~.-~ 

Balance including unila- 
teral transfers . . - 70 - 277 . 347 - 70 -F. 649 - 719 

United Statcs capitd (Net): - 1.22 :+S . 84 18 -- 1,104 J4ti 

Private . . . . - ( -1. 40 -1- 34 1 10 75.1 - 142 

Forei~m capilal (Net) : . . 1 1 + 133 1 259 -k I2S + (iH1 7 37'1 

Long-term . . . . 12 ' 102 -! 90 57 -, I I  7 MIS 

Short-term . . . . -2 139 - 30 1. 169 i 68 i 670 : 
(;old [pwchasm(- j or 

sales (+)I . . . . - : 2 + 84 448 - 514 ti;!) ) I'S l 

Erron and omissions in- 
clutiing n~uItilatrral 
arttlcrnents .. . ; : ! 1:1 620 ; 477 1 433 I !I -, 

--- .- - --. -- - . 
* Military aid to stcrlin~ arra countries is not shown S C ~ ) R ~ . I [ C ~ ~ .  
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STATEMENT 5 

GOLD AN[) DOLLAK ACCOUNTS OY THE STERLING AKI-~I  

(Kffirence paragraph 6) 

I. Transactions with Dollar Area 

A. United Kingdom : 

(11) hlrnce uT currcnl lransar~ions including rlefc.~lcc nirl (Net) . . - 400 - <i 4 I 

. . . .  ( b )  Otllcr lmnsactiu~~s (invnlrncnt etc..) . . . . .. + 39 + 3 2  

. . . . . . . .  Total U. K. Surplus (+) or Deficit ( -)  (Net) - 351 - 22 J 

8. Rest of Sterling Area 

(a) U. K. Colonies. . . . . . . . . . . . . . .. ; 213 1- 163 , 3 ;  

( L )  Othcr slcrling arca couiltrits . . . . . . . . . . - :+I3 + 2 : )  - 2;  

Guld salcs to U. K. ; 

(a) I?. I(. Colouics. . . . . . . . . ,  . .  . . . . 1.  6 -1. 1 i 

(b )  Othrr sterling arca countrin . . . . . . . . . .  + I 3 9  + 5.7 i I? 

Total R.S.A. Surplus ( - b )  or Deflcit (-) (Net) . . . . .. ;- IS -1 248 -L 29 

11. Transactions with Non-Dollar Areas 

fa; Ohirr iVCsrrn~ Ilcrnisl>h(-~.c . . . . . . . . . , . t 21 -+ 37 , I, 

( b l  OEEC courllrieu . . . . . . . . . . . . . . - 3G0 - 121 - 4 7  

(cj  Other non-stcrli~ig countria . . . . . . . . . . . . +  1 1 - 2 2  . 2  

( .I)  You-territorial organipations . . . . . . . . . . . . - i) -- t - <  

Total Gold and Dollar Transfers (Net). . . .  . . . . . .  - 3 3 3  - 66 - 39 .  

. . . . .  Total Net Gold and Dollar Surplus (+) or Deficit (-)  - 649 i- 161 48, 

107 







... 
.

.
.

 
.

.
.

.
.

.
 

?
(
?
I
 

-*
 

I
-
 

'/) 
0
 

-
.
z

 
a1 

?
I
n
 

- -:I 
= 

<- 
r*, 

I--'=:. 
9
 ! w,; 

'5 
8; 

2 
5
&
 
A 

A
 

a: 
I
-
 3

 
= C

. c
 

-$
=
 

;z 
"= 

e
 c 

x
m

 
;? 

;! 
'c, 

2 Z- 
cI 
+

- ..n z 
z 

G
 

+
 1
5
 

., 
?a 

- 
- 

- 
- 

*4 
-3

 
j: 

12 
p
 

m
 

I
=

-
 

I? 
e
-
 

I- -+ 
- 

0
 

1; 
. . 

;
l
i
 
I
 

n
 

I= 
9
1
 .= 

9
1

 
5
 

1
. 

44 
2 ;-

 - 
*

I
S

 
z
 : 

1- - 
e
-
 

z 
$2 

.
*

 
o
y
 
G
 

3
 

z
 

x
l
c
-
C
l
 

-q, 
1 c
u
 

- I
*
 

-s
- 

v- 
- 

I-. c
 

-r 'q, 
c:.. 

?
I 
,
 3? 

- 
- 

- 
- 

z "- 
-x

z
, 

z
 

I- 
8

.3
 

I- 
-.x

, 
3
 

=
I
-
 

.
.

.
.

.
.

 
*==, 

If
 

3
2

 
T

I 
. . 

. 
. 

- 
m

r
?

 
-
9
t
 

2 
a1 

cn 
&

&
 

3 
ILC; 

8 
1- 

-7
 

f
j
 - 

I - 
-*,, 

*- 
.= 

2' 
-
?
I
 

2 
2- z 

2.; 
-* 

x
m

 

i - 
* Q" - - - 

- 
e

m
 

s; 
lo

 
1.- ?

 
= 

91 I- 
f

'
Z

 
%

e 
I? 

=. 
I 

. . 
8

2
.3

 
* 

x
 

I: 
&

-
.
=

4
 
+
&
i
 

&
 

Z
cZ

 
i -. 

eS 
-a.3 

.-o
 

i
s

g
=

w
 

1'1 
rn

 
55, 

,. 
t
,
 

,- 
.= 

3 
t
 

m
 

- 
- 

- 
-
 

?
I
.
=
 

5
 

3
 

91 
y
 

b
S

l3
 

'A
 

5
1
: 

. . 
. . 

- 
It 

C
r) 

. 
. 

?I 
3

 
1- 

7-J 
- 

,, 
,
 b 

r 
Z 

gz 8 
E

F
 

g
i 

&
 

2 
2
 

+.?&
y 

1:. 
1- 

- 
L? 

4
- 

a
:

 ,
 

- 
- 

8
Z

L
 

?
I
=
 

?I 
-1 

= 
P

 
m

 
e
-
 

.
.

.
 

.
.

.
 

. 
.

-
 

.
.

.
 

,-.I.: 
e

l
 

I.: 
= 

~
1
t
-
8
:
 

* 
1 i
 g 

.
.

.
 

c
..c

 
=. 

I 
I
-
 

'^
 

3 
?I 

- = 
2

5
 

.-- 
=

=
 

1
-
Z

-
F

 
2

2
 

.; 
$1 

-
' 

- - 
.,,-v

c
e

 
z

?
s

 
!= 

'7
 I- 

9
1
 -= 

=. 
J
J
 
- 

? &- 
== 

S
 

+- 
.. 

-=
* 

7
 ' 

5 ;
 

-
?
I
 

L
 

&
 .- 

-
.

 
' 
=
o
 

' 
.- 

'i I
S

~
 

.-
. 

.
.

.
 

. .' 
! 

Y
 .-. 

'2
 .?.. 

L
l 

3
.
 

I 
M

C
-
 

Lo4 
e

r
n

 
22:< 

I z
s

.~
 

g
g

;,, 
I - cc.2 

?
*

4
 

, 
k

-
>

 

-
Y
;
 

-- 
,
 jc5g 

L
llfiP

.;;iG
 

L
U

Y
L

 
J

Z
t

 



I
- 

1': -- e C
, 

= K
. 

&
' 

1 - 5
 

.- 
- *- I.?

 

'2
 

-r IQ
 

r
?
 

lr: 
4
 

C? 
.- - 1': 4
' 

j
, 
s
 

L=.. 
SC: 

- ?Y 
d

 

ci 

c. 
d

 

': r
t

 

5 6
 - -. 





STATEMENT 10 

Cotton Yarn . . . . 111i1lion Ills.  . 1,2S!t l,G44 !,:I67 1;2!#l; 1,447 1,361, 1,li.i 1,3(14 1,130 

Colton Pitcr-soocls . . : milliorr !.CIS. . 4;30(i 4.7 I 1  3,l)OS 3,782 4,319 3,003 3,bB.i I 4,398 

Julr  hla~~tliiir:rt~rr~u* . . ; 00i) IO~,S ! 1,206 1 ,(bXC) 1,l)Yr l:.'t51 1 ,O$b !)48t tun: S;>t 9.52t 

Paper and Paper Ucn;i~.ds. . I c .  I,ICL4 J , l G i  I 1,80:! 1,038 I 2 1 s .-):Gas 2.75t~ 

.4mmo11ium Salplla~r . . ( O ( M !  ton\ 14..5 FJ. (I -- 9.) . ,-, 21.3 :I.>. 2 45.!} 4 7 - 3  52- 7 220. 3 
7 - . . -" -. Paints . . . . ; l)(lO C ~ V I ~ ~  -112 1 ,(IJO ;BY 772 714 (I15 ,i.i!b U SU 643 

salle . . . . . . ! O(l0 rnds. j 43.9BR 54.602 47,E;R?i , 6 0 1  I : .  i I 3 71{.$&1 

Coal Rairinqs . . . . ! (lO0to11~ ; 28,3U LIS,il6 ??+,ti84 30,(100 .)!),N20 31,152 31:RY:! ( I  3A122x 

Elcctriciry 

Gcncratrd . . . . ( 1iI1ior1 k h  . . 4,116 ;$,NIY1 4,073 4 4,909 .i,l)RY , 8 5 2  4i,IZ.3 

Sold . . . . . . ( .! .$ .. 3,139 3,348 3,413** 3.741 3,984 4,103 4:iGS .i,n:j3 

Ctntral Index or Industrial 
Production . . . . !Base : 1946= I O ~ ]  100.0 97 .9  108.4 106.1 105.0 117.3 113.9 ------- ---- ------ -- -- --- - ---. - 

,Mr.- Fiqurcr from ;\ugust 1047 rrlatr to rht Indian L'nion. I'i.qlrcs rclate to the Indian IJnic~n. t From Airg~tst I!l4!), figure rclatc. to the 
prtduction by mills in thc mcml~r sh ip  of the IndianJutc Mills .Association and alsc~ to clnc norl-rncmllrr niill. t ' i q r t r  fro~n 1946 rc-lat? to the crop )ear 
Novrmlwr 1'1 Oc~oher  and arc for cane suqar only. 5 I.'igurcs uplo 1!W date to fiscal year Iwginning .Jpril. ** Data bascd on the avc.rngv itx la-1 
3  month^. 

Sorircrr : hfonthly .-2btract of Statistics ; Ministry of Cornn~rrcr and Indu%try ; Monthly S~trvry of Businnr <:unditionr. 



STATE 

April 

Food Articles Industrial Raw Materials 
........... .. .. . ..-. -2. .......... h .-.. -7 

Ckrcalr I'LI~s:\ O ~ l w r a *  Group Fibrcs Oilseeds M~ner, 11s Oll i t l \+ Group 
Index l ndex 

. . .  ~ r i t  4:G ..- .... 
sugar, gnr and salt . t 

. . .  

41H 558 .... 
raw, skins raw . lac 

F 

561; 
549 
4t.a 
. 4x4 
:t4!l 
.$.ill 
, t . i  l 
4fjti 
454 
-I(it( 
it):) 
4fi2 
47 1 
4Jti 
J G I  
4t;7 
4Gii 
. 167 
. 150 
I It?( 
4fil 
4.71 
45 1 
43!1 
4.ix 
45.5 
.I (I!) 
1 3 1  
462 

a l.t(i 
I l iO 
4(i5 
451-1 
463 
I 4 0  
41;; 
43;  
47 2 
461; 
44 I 
CGIl 
4 li4 
4IiO 
. tti:! 
P i 0  
4.51 
45fi 
442 
455 

4(12 --. 
a11d ri11)I)c 



MENT II 
PRICES (GROUPS AN])  SUB-(;KOZIPS), 1.952-53 
,\tigust 1030 = 100) 

paragraj~h 17) 
Semi-Manufactures Manufactured Artlcles 

,- . A - 7--- .- 7 
l.(:a- Mirrc- Vcgc- COI- Metal3 Oil Orl~rrs** Group 'I'cx- hfctal Others Group Miscella- Al l  
111c.r ml tah!e 11111 ci1kv.r Index i s  Pro- t t  Index neous Com- 

oils oi1.q ya1.11 d~tc ts  modities 
I0 11 12' 13 1 4. I .i t i  -17 IS I!! 20 21 22 f 3 

253 3 s  411 4 i 1 .  5 7  3 M - 6  4x2 311 300 381.5 598.1 379.9 I 
2 0  f IS 43s 4 I 4 277 337.8 4 :{I1 299 380.3 594.7 375.7 2 
2 :  218 4 40!1 Il)x 422 Zli4 337.0 4 5  31 1 2VU 383.0 598.1 378.0 d 
274 L ' I X  I ,ill0 198 JI!) 2!iij 339.8 4 311 I 379.9 601.5 371.4 1 
I'i2 219 4 2  4 l!)S 2 26ti 325.3 418 f l l  299 372.8 580.8 370.6 5 
2 21s 415 443 i!l7 4IS r'(il 324-2 .$I3 I 2 0  372.9 581.9 368-3 li 
2nG 1 I ! !  144 I !  I 264 320.6 .Il i 311 299 370.8 580.3 365.9 7 
310 "8 403 J U  l!lti I12 2fjJ 324.7 1 1  1 311 2 368.8 583.4 365.6 Y 
2s8 I 39s 444 1!14 I !  'ti1 321.4 -115 n l l  3 370.9 588.8 365.2 9 
2Nj 218 398 43'1 1 4 2  i 325.5 .I24 311 8 376.0 586.9 368.9 10 
233 PIS .11V3 431 I !  119 I 325.6 $23 311 .!IS 375.5 504.2 372.3 11 
:Ill 2 1  j l l ! )  -i.%i 202 2 I 333.7 41.5 311 I 371.0 618.4 377.5 12 
33!1 221 I 4 .  I .(?A I 337.8 411; :{I1 I 371.7 623.6 380.6 13 
I 131 i 1 457 319 3 2!11 345.1 IclS 32s 7 370- 1 624.3 381.6 14 
: "1 I 4 ,  I !  I ~ x  I 346-5 407 3:'ri .!I7 369.3 632.0 383.5 15 
36!J I 4 4.;:j 2 2  i i o  I 348.5 .iOci 32s 2!)7 368.8 629.9 386.6 16 
3jij 2'1 . 4 l j i  452 I Ii!) L'1i7 348.8 4 32s 297 366.4 631.6 383.4 I ?  
377 286 46U 4 PI9 4 3 i7  349.5 31)s 328 P!JY 364.7 655.4 383.1 18 
377 226 477 3 :?I8 11.7 I 350.4 IIH :I2Y 1 367.8 627.9 385.7 10 
333 2 ,110 403 217 ,IIiB I 351-7 I 32s loti 366.4 627.0 387.8 20 
385 2'26 485 4 215 I 262 352.5 404 :!.  2 367.7 634.2 391.4 21 
390 2 -$ti6 .$Xi 217 -165 262 350.6 401 2 296 365.9 633-3 389. 1 22 
,401 2 4 453 1 4 :  263 351 .O I :I23 ? 367.6 631 a6 390.7 YJ 
400 2 4fi5 ,423 217 450 4 351 - 5  I .  8 SO 368. 1 631 - 3  389.0 24 
Y $ I I  2 464 ,153 21'7 476 'ti4 350.9 41-23 3-36 371.9 628.5 388.9 25 
:it10 316 458 433 2 :  477 2 352.6 .lo9 I 296 373-6 628.1 387.8 26 
3 226 4fiI 3 22-71 .'ti4 352.3 I !  :I13 Jl)5 378.6 628-5 386.2 2i 
1 23; 485 453 227 464 rri!) 351.5 41s ti43 2 4  378.3 627.0 385.9 28 
:ISd 2 431 .I33 2'27 471 253 351.3 421 3.13 4 379.9 640.7 389.0 2!) 
3!I8 6 458 ,153 2 14s 234 351 - 5  4 1  343 294 379.2 639-6 388.4 30 

40.7 2. '  I j U  4 2 434 2 :  348.7 41.5 I :  4 376- 1 640.9 386.3 $1 
J W  2 1  4-50 4 2 4 2 349.1 Jll i  3 :  S!)4 376.7 638.4 387.2 ;IL' 

115 22lH 444 4 I1 227 4 53 348.5 41 1 342 394 374.0 629.1 383.8 d3 
42 ;  2 43!) 44-1 2 7  4 252 348.2 1 1  1 312 294 373.5 630.5 382.3 JI 
Jill) 2 6  424 444 225 49.1 2 '  346- 1 -1117 4 2  4 371 - 4  627.9 378.2 $5 
441 223 41s ,144 7 402 251 343.8 .IIvL' 3x2 :!no 367.4 623.7 372.0 :1(; 
429 22:) 41ti 144 237 991 I 343.1 1113 352 0 368.3 625.5 371.9 37 
,118 22:) 427 3 4  238 :I96 I 341.2 101J :I$:: 2110 366-7 626.9 372.7 38 
413 2%) 4% 4 220 413 1 342.2 403 4 2  3 1  368.1 625.0 374.5 39 
411 22':) 4811 437 229 396 251 343.1 401 542 J!)o 367.0 636.9 374.7 40 
1 223 444 437 228 105 2.5) 344.1 401 4 287 366.1 621.0 378-2 41 
,102 223 444 4 228 107 I 344.4 I !  342 288 364.4 612.7 376.1 1" 
1 223 443 4 3  229 ,107 5 0  344.5 : 4 .'fin 363.5 612.2 377.5 d.i' 
ion 223 7 22s 116 ?to 345.4 .I(I+ 2 ens 368.0 617.3 380.6 41 
411 2'23 4 .3  411 22fi ,116 I 346.8 $04 336 BHH 367.2 601.0 380-2 4.5 
121 223 4.5:) 411 2 10; 1 347.9 405 3 :  9HX 367.4 602.0 380.8 d/; 
42!l 223 4till 43!1 2 7  416 3 I. 346.2 407 1 2 368.6 586.8 381.7 47 
I 223 4 44ti 22; 416 211 347.8 loti 3 :?88 368.1 589.9 303.2 48 
'ti!) 223 473 44G 227 402 211 348.1 40; : :  23s 368.8 592-8 382.9 119 
.13t 223 4'78 UtI 227 407 211 349.0 407 33ti 238 368.5 579.2 386.0 SO 
141 223 J!)1 440 227 42ti 211 351.8 I 930 201 369.2 584-2 386.6 51 
144 i ,IS.? 44ti 227 PI:{ 3 I 350.5 107 :)Jti 290 369-4 585.5 385.0 ,5!2 -- - .  ... . - - 

** Cotnprisirig timbcr and eoir yam. t t  Conlprisir~g shoes, t y r n  ant1 tubes, cement, paper, matcBu, glass, soap, 
chemicals, paints, cigarettes, liquors and dyrstcllls. 
: Comprising \,ariaspati dslda, spicca ant1 coutliril~.-n~s, l,ctrlnufa, cirshewnutu, 1)ricks and tilw and tobacco ]car. 

c1111c-r : (.)mcl: vl' lha. I : ( O I I ~ B I I I ~ , .  .\d\.ixcr to I J I C  Cd.)\.)tl.~.~~~i~rnt 01' India. 
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STATEMENT I 1  (A) 

~ ~ O V E M E N T S  IN PRICE IXDICES OF SELECTED COMMODITIES 
(Bn.cr : Year cnded August 1 9 3 9 ~  100) 

(Reference paragrabh 17) 

Group and Ct~rnm~)dicy 
r e -  Prc- Jan- 

va\uati~,n Korea11 uar\, 26. 
Mid- 

Marct~ 
I951 

Sepc fl. Dec. 13, March 
I !  I!j.i3 28. 

lil.33 

Percentage variations of 
r--- -ZL-- 7 + ox-er 3 ti o\.er 5 9 ovcr 3 

I. Food Articles 

Cereuls 
Kice . . , . . . 
M'hrat . . . . 

Pulses . . . . . . 
GraI11 , . .. .. 

Others . . . . . . 
r e  . . . . . . 
C;ur . . . . . . 
Sugar . . . . . . 

II. Industrial Raw Materials 

Fibres . . . . . . 
Colton Raw . . . . 
Jute Raw . . . . 
\+'no1 lia\v . . . . 

Ollseeds . . . . . . 
Groundnuu . . . . 
1.insced . . . . 
Cas~oncrd . . . . 
Corronsrcd . . . . 
Copra . . . .  . .  

Minerals . . . . . . 
Xlanqancsc Orc 

(aport price3'. . . 
l l lca  . . .. .. 

Others . . . . . . 
Hidcs Raw . . . . 
Lac . . . . . . 
K ~ ~ b l , c r  . . . . 





STATEMENT 12 

INDEX NUMBERS OF WHOLESALE PRICES IN INDIA 
General Purpose Sserles 

(Rflerence paragraph 17) 
( H ~ I J C  : Ycnr mdcd A~~gusl I 030= 1 00) 

Fwd 
ArticIcv 

Indus- Semi- 
trial Maw Milnu- 
Materials factures 

377. J 'L(11.8 
444. H 327 - :3 
471 -7 3:ii (i 
523. l :4iH-!I 
S!) I . !I :474.4 
3tl-!I X43 8 

General 
Index 

April 1951 . . . . 412.5 GR3. 1 387- 8 411.7 
.. - 1:1l-.i 

Junc I ,  .. .. 412.8 (ins. 7 :{#ti. 0 9011.4 724. l 

January 1962 . . . . :493.0 SHO- B :{K!). :3 .i(KJ.U 735-(1 

Ycbruary ,, .. .. 375.4 .j(.j.J 36.1 . 2 3!I1 . 1 709. H 

March .. .. 3C2.7 42'1.2 343.2 383. s lJ25.fl 

April ,S . .  .. 346.1 433.5 338-3 3Yl.f 398.1 

May t, .. .. 341.0 416-4 323.2 871-2 583.0 

November ,, 

December ,, .. .. 344 - Ti 421.7 X42.H 867.0 ( 2 5  3 

January 1953 . . . . :i:;. 0 ,427.f; 3.1 % - :iK!i.$l 020.0 

Ycbruary ,, .. .. 8Gl-B 140.1 347.2 367. S 305-0 

March , . . . . 306.0 453. 1 34!). 8 369.0 j 85 -  5 

Sowcc : Ofiu: or t I ~ c  Economic Arlviscr to the C;ovcmmmt of Irrdis. 

IIH 



STATEMENT 13 

INDEX NUMBERS OF COST OF LIVING * (WORKING CLASS) 
(BUM : Aubwt 1930.. . 100) 

(Reference paragraph 19) 

hlonth and year iU1-India** Bombay Calcutta Madras 

April I . . .  143 310 36; 

May . . . . . .  144 :4 1 i) 374 
. . . . . .  a Junt . I4li Wz'l 382 
. . . .  July . . I t .i 31 7 :3R5 

August . . .  143 $I? 387 
. . . . . .  Scptcmbtr 145 810 37 5 

Octohcr . . . .  . . IJ(( Slti 37.5 
. . . . . .  Novrtnlm I4ti 317 374 

Ikccmkr . . . .  . . 144 3l.i 370 
January I!K2 . . . . 14" 1 I 5 357 
Frbruaiy . . . .  . . 140 :309 343 
March ,. . . . . 135 21)s .M 0 

April . . . . . .  141 329 330 
 may . . . .  . . 100 $23 330 

. . . . . .  June 140 322 343 

. . . . . .  .July 14:! 311 36-54 
Augmt . . .  144 324 369 

. . . . . .  Septcmher I43 :425 364 
Octohcr . . . . . .  144 : i i Y  363 
Novcmber . . . .  . . 143 3:10 357 
1)ccernl~r . . . .  . . 130 330 140 
January 14)5:+ . . . . 136 330 337 
Fcbnlar) . . . .  . . . . 314 334 
March .. .. . . 311 333 

. -. -. ----.-.-. 
hnnllsl ligum are avrrage, of mantl~ly indices . 

** Ilitcrim Sene  ; base : 1944- l { M )  . t Hclatn to calcndar ycrr . 



I / /  April l!I.;l 
11 May .. 
li .rune ,, 
13 Jitly 9 . 
14 hl~gust ,. 
15 Srptcml)r~  ,, 
I6 0rtobc.r ., 
17 X ~ > v e n ~ l ) ~ r  . , 
15 J)t-rtmhcr . , 
19 .Jar~~lary 19.i'l 
20 FeI>rtlary ., 
21 hfarcll . . 

STATE 

~ ~ I O N E Y  S ~ ~ P P L Y  

[Re ferencc 
C:LiKHISS(:Y \\ I'I'H 'THE I'I:IiLIC (u,  

C - -  - - - .  - - -- .--L- - - - - - - - - - 7 

(:ash on hand Cl~rrcrlcv with 
Notea in C i r t ~ ~ l a t i ~  NULCS ilrl(l ol'~cIiedulcd, 111c public Varia~ion in 

c.irc:uIatit)n ( b )  111 t.tlptr coil1 wilh norr-schcdulcd ( r rc lur l i~~g currency 
coir~ (c) Trcasurirs ( (1)  (r) arid co- S I  t i !  with thc 

operative ( f )  ( I  I 2. :3-.-4) yubtjc f . ~ )  
h ~ r i  kg 

UNDIVIDED 
I 5  41 

4- 13!,. 40 
- I .  2ti.70 
+ :-,.?I, 

INDIAN 
- I I . 1% 
- I -0fi 
4- 83-ti0 
-110.Y0 - 11-33 

28 :\pril I.lo".til I 2(i. .S(i 4. ! M I  :{?I. 3%) I ,ld.j-XR - 1  .-) - 32 
2; M a y  I ,I )!l3. $8 l2.i- I7 .&.!)I 37. 32 J.I:ti.42 - !l-.tfl 
24 Junr . , I ,O?$.i. .5!) I:!t.20 4 - ti!) 9!) .  HO l.lH.i.25 11.15 
25 Jtlly I ,Ofit). 0 I l 2 I . 1 1  .i . (i.i 37. ti2 I, I3ii- 7; 96. 52 
26' AIISUSI ,. I ,0+2..i9 I IS-:I5 (1.05 :I7 - :I4 l , l  17.::1 - 2 1 -21) 
27 Septembfr ,, I ,041. 3.5 L I Y .  I4 . ( .  9!1 36. 7 1 I .!?I). 79 ' :I. 24 
:?a O c ~ o h m  ,. 1,021). :3 I 116.21 .*, . 0.1 37-  (j2 I.l(1?.2t; in. 3:) 
29 Novcmbrr .. 1 .0:1(1. ,I!) 11.;. I4 4.. 11 32 1 .104~0~1  i 1.74 
,?a D c c ~ t ~ i h c ~  . . I .(!i'I. !):I 1115.47 3 -  27 :so. 1)s 1 -122. I i . I .  14.17 
.11 January l!I.-13 I .t)fi3. 2 I 1 16. i:3 3. if; 3i-j:! l 7 1 3 R * i ( i  7- 16. .:!I 
.:2 I:cbr~~ary . . 1 . ( l i ( i .  fi,: l lU.07 2*$1l :%($.$I) 1.155-5J --  lti.7.T 
; a . . I .UR!I* !Li 11!).7 1 2.02 37.  .i 1 I . I  459- 23 + 13-72 __ - _.--- _ - -- ---- - . . . . - - -. - - - - - - - - . . - - - - . - . - - - - - - - . - 

#ore. - Ilcvisecl iiglrts. (n) 'I'ltr 1iglll.c.s arc. rtot acI.iitstrtl lo takc iicc.l)unc olrlvt inward or nl~twartl ~novtrncnts of 
front the Middle: Itrutcrn Co~lntrits. No ail jusl~rrrr~~r 11m.c also b rm nlatlr in rr:gartl r t t  rhc isrllr, I'nwn Jarl~tary 28, I!)50, 
rlic rrlurn of abt,tlt Its. 43 crorrs liom I'akisti~n, awaiting at!i~tstmrnt. ( r )  I'i~ttrcs from hfarc l~  1!)60 rrlat:. tn thc Indiar: 
,\l>riI 1 9 2  figurcs in r~sprc.1 ol'non-schttlult.(l banks ir~corpomtrd in and confining illrir activities to Part 'R' States 
t.r:iate to tllc rqmrting co-opcrativc hanks ~)nly. (yl Pijiilrrr li.t,tn Octohcr J!Lil arc ncl of acliustn~cn~s madc i n  rt.rpcct 
inlcr-hank dcmand clrposits of scllcrllllt.tl a r ~ d  C~I-opf~ativc: banks upto hTarrl1 I!)-&#, and rhtac of "on-schrdulrd L;lnk. 
tht: R m e n c  Bank as tllrrn arc not ilvilil;~llll: sc.paralrly. Itlcluding inrcr-bitr~k tlt.tnarld drlmsi~q. 9 Krlatc tn scheduled 

1 2 0  





STATEMENT 15 

:lpril 1s. J!tlb fn ~lrc,<rut 26. 1WA . . . .  , .  . . . . - I  .). .,;; 

. \ trp~st  27, 1938 co Marc11 3 I ,  I!):i!t . . . . . . . . 1 -  1l.d.i 

.... Jt16 21, 1U.i to J I ~ ! ) J  27, 19l.i . . . . . . . . . . /; . ti0 

.July 38, 1345 to May 10, 194ti . . . . . . . . . . J l !J - . i : l  

M u y  11, J!/,f(i lo I t a l y  5, 1MG . . . . . . . . . . 10. S:; 

J,lly ( I ,  l!I-lti tn Eprd 11, 1947 . . . . . . . . . . . , -  -I;.:+;; 

r I?, I !  I S f  1 ,  I . .  . . . . . . D ( i . ; l  

S(.;,tralbir 27, 1947 I i )  M;rt.l\ 3, I!r.in . . . . . . . . ; 131.9; 

March 27, l!+N I I I  A1~ril :JO. 1943 . . 

h f ~ y  1, 19,i).18 10 .S~f~!~nrBel- 2J. l!r.I,~ . . 
Sel~emLcr 2'3, 1!W8 to M a y  13. l!bK) 

M(y 11, 1949 to October ?X, 1949 . . 
Octol~cr 29, I!)4!) to May I;', I9SU 

A f q  I.?, 1.960 io Srptrrrthrr 29. 19.W . . 

Srplc*mhrr 30, 1950 to May 1 1 ,  I!)> l 

.i4ny 12, /!).it to Ortebn. 21;. /!/;;I . . 
Octolxr 27, 19iiI tn :\prjI 1 I, lib32 

1 1 ,  1 f 01111cr 2 ,  I .  .. 
Octobcr 23, 1M2 ro hXny Y, I!)>:{ ( r ;  

Undivided India 

, 1 ..'I4 

.. :).:I: 

\ 1 . 1 ;  

; i4-CiCl 

: c.;:j 

- ' 1 . 1 1  

;- 1.;. .): 

4.i. $7 

Indian U n l o n  

- I -  1fj.81 

-1- !/. 4.; 

jon.sl 

..,- 1.1. 10 

- ?!I. !IS 

.+ 1(i.;s 

?i.li?I 

.:g ;I; 

. .- 36. !)!I 

. - I.?. 11 

- 21.72 

- . y.;. 1;:; 

, I4.h; 

:* . I ;  

.;- 194. I:J 

:; . .\(I 
ti. 24 

;.;.;'I 

: 17i.n-L 

(nj 'l'hc: fi~11rt.s art. I I ~ I I  adiuscc.tl 11, t;tlic. arrount ol'nri inward t,r t ~ ~ ~ l w a r d  mc1vell1rtits ol t x w c w : )  all<{ a!*$$ 111..  

inur oflntlian cc~rl.c-l~~.y in Hyd.:rul,nd : ligurcs ti,r the- ,,t:l.icrd 0c.cobt.1. I!liil 1 1 ,  I~'c.l,rr~at? I!);:! arc 11c.t I , ~ ' ~ ~ ~ ~ I I S U I I I . ~ I I ' L  I I I ; ) I I I .  
in S t  0 I n o  i t h r r ~  I I t  I \ I I  ( h !  I.'or CIIIT~~HIIICIIIS  nl'dt~pcnit rnnrlry s1.1- S~;i*~.lricri~ I I .  
(6) l'rovisinnal. 
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STATE 

UNDIVIDED 

INDIAN 

; ! 4  . . I I S .  I !  I I + ! I  7 . 4  I ! *  +!I* 27,Oh* !I: I .:{Ii 3,:i:I 
I ! - I  . . !I4 >!l7,7!l I ; \ ' ,  ; ' ) - , I  - d m . .  - 1  1.1 l:l:l.!l:~ Sill.:% 2fi.I)li 4X ?Ii.,-14 *4:i.U.l 7.43 
7 I - .  . . I ! ! I  l i - S . J  1'7S:l.i I .  ! I  2n.75 I .OI 2 I 5 . 3  1.Iti 
8 i - 2  . . !I4 .;!l3.7:1 1;;'. I 2!Il).%! I :i5.liti SS4.5.i 23.20 (il  2:i.S I Sti0.74 l:l.S! 
! I !  . . ! l I  . i 4  G:;.,Y :!09.2ii I 1  I I:I.IIl 4 IIi..$c-i U:I!l.l13 ll ,?ll  

\ I  I !  . . !IJ 
hI;ly .. . .  !):I 

J u n r  .. . . !I:{ 

.July .. . . !):I 
.\rig. .. . . !):I 
Scpc. .. . . !I:\ 
0 c . 1 .  .. . .  !):I 
. l l .  .. . . !I I 

1)c.l.. .. . . !)-I 
a n .  I !  . . !I4 
I .  .. . . !lI 
Tbl;1r. .. . .  ! I &  

2 1 .. . . !I:{ .~iS..?l I  I I 1 l . l  5 Iti.(l l I . 3 I i  lS,llO S:iG..i.i ,l l.Il2 
2 I .. . .  J .i.i;.oS I ! I ~ I  I .  I . !  7 . j  I !  I 3 . .  :Il.OII 
2J , ] I I ~ I I .  .. . . I .i.-17.2.; 1 ; -  0 7 2  l I 7 . i  I I4,tIH 2,NS l7..;.i t4:IH.42 IA.77 
2 .  I .. . . !I:; .?.;!).is / i / - . y ;  :;ll!l.!lll 1:IS. l h  S(i!l,fi!l 15.:i($ :i.iII I!I.I):I S.*10,(\4 ?.I):{ 
J'i .\#IS. .. .. !):i .i.iIi.2!1 l;.';.!).i :Il:l.ti4 l:IS.?? SG!l.!l2 l?.Sli A.77 lH.(i:l S.jl,?!l ?.(is 
? I .  .. . . !I3 4 .  I t . ' . ' l  I .  I !  I I I  l I :;.is I .  I 2.31i 
2 .  I .  .. . . !I:{ ' 4 I i . I  I i .  ? I S . !  I .  I I I 1.S" 7. I I I.SI 
:?!a . .. . . !):I .i42.l!l (;:!.!)!I :iIS.51 l:I7,!l? SliIl.7ll l17tiS li.25 lS,!l2 S 4 2 . i S  l,li2 
.';I) I)!.c.. .. . . I . I I I .  2 I !  I .  i f  I 9.1I.i 
I ; I  I !  , . !I: i .  I . .  i I:lS.Si S41,l.l 12.2 ,~ l,!)li l+ .23  S27.21 O.!l> 
'2 I .  .. . .  !I:! .j2n.Il:i I i  : I 2  I : , !  4 . i  1 l . W  I.!)!) l:I.i!l S27,:Ii ;.:I 
. 1 .  .. . . !I I :I:~II. I ! )  12. v; :I1:3.4:1 l:~.0:1 si:3,1il 12.i)l I .!I!) I 4.1111 S?!),iil l:I,2:l 

- .  - - . . . - . - . - -- . . - . .. -- . - . . - -. . . . . - - . . - - . . 

.V,II~.. Ijilta art. c.rl.l~~si\.c 111 l l u r ~ n a .  t . \nnual  f i q l ~ r n  Iijr sa\-ings tlq)o.citu a n  ;IS I)n t h ~  last I'riclil). 01' XI:+!.rli an11 
~ n l ~ n ~ h l y  lignrt-s as (111 1111: last I:l.ill:l!. 01' t h r  111'1n111. I : t r  1114. ~ I I ~ I ) ( I M .  S t~ct i l~r t  -12 ol' IIIC R(wr!,i, Ri111k t11 111tli;1 :\<I, 
s a \ . i np  tlc.[n)si~.i a r c  rla*;itil.d 1111rla.t. dvrn;ulrl (11. ti111c. l ia l>i l i~i t r  a ico~. t l ing to 1111. rule.< c ~ l '  tht. \ariolls si.llc.d~~l~.rl It;tnks i l l  

rt-sptvt ol'witI~(irawal I I ~ '  I11t-w <Ii.f)osi~s. * F(,r I I ~ I I C  I I I I I I I I ~ I S  t.11cIinq l l a r r l ~  l!),4!). l ~ , x r l ~ ~ ~ l i n ~  t ~ a j r r o \ t i ~ l ~ .  Irtnn 1t11% 
I<tucrt.r Ra11k ol'1nrli;r allti n i ~ h  i.R;.ct ( ~ I I I I I  .\pril IS. I!).;.? t h l ~ \ c  I'roln t h r  Impcriill IIaljk ol'lnrliil. 



MENT 17 

I:\C.I\* 'I'III;~~ I;~II~IIIC(~ IIIVI'SI- ! i l 4 b ~ 1 1 ~ ~ ~  I'oI~II 
I I I I ( ::is11 I c ~ r ~ i -  with 1n1.1113 I'rrre~r- I Ir~l ;~ncl  Scln.- l'crrr~r- 

I I c~\.c.r an11 I u o[l l~.r ill 10.~( n/ (:all J i i l l a  4 -  rlulc.tl tn:!t q j  
Ittrc.r\ I. III~. Sla- H;~I;tt~t.r.s ! 1.2 I n  I iar~ks (';o\-c.rrl- 11s) In and IXs- \ anc.rs; l3;1nk (23i I,, 
I1;lnk o r  I I / ; :  in mc.nl ( 6 1  S l ~ o r l  c . ~ ~ ~ ~ n ~ c v l :  (:r idit {I; .  

\ l i r ~ i -  I(tsc.r? ( :11rrr.111 Sc.c.uri- Solic.,.: '31, 21 
r l l l l l l l  11:lllh . \ ~ l ~ , l l l l l l  l i lX++ .4 .I.) 

I:! I :: II I-; I t ;  1 ;  I S  I ! l  20 21 - .,., - S':i ' I  

I N D I A  

UNION 

. . 

. . 

. . 

. . 

. . 

. . 

. . 
.;.; . s.; 
.;.;a J'/ 

34.61 
.>I .  .i/j 
:; J - :.; 

3 . 1 .  I 2  4 . 4  2 . 2  r(l.Oll ! I  I I. I4  2 4 ,  4 .  I I .il .4H .i23,2.i .iRi,i+ /;.S.,S6 ?:I 
I I 4H.7 I I I I 2 I !  ! I !  I I . !  : ! I .  : ! 1 .i. 13 +!1:41l .ill2,.i:{ .Xi7,12 lil;.,Y(V 22 
1 i l l  . ! I  89.1 1 !/.; I I I.!)? 2!lS,l7 .J/.,S:J lH3:i:3 4.i,!)l) 4S3,i.i .7+7,!)ti 64.02 :I4 
33.7 l i ,  I ! I  SX.R I lO.:?I 12. I .; 2!1!1,!).7 :il.4!/ ?I).!) i 4.5.l.i 4tiIiF2Z .i3?,34 1;1.21 2.j 
: I  i s  27. I !I !l,O!l IO.S? I .  :3112.:lU JJ.;.; 20.22 3 %  lU  4+H,5S .iUO,MU :;S.2.S 26 
4 (i.i.7.i 1 ! I  I . !  I 1  ..I0 12.3!1 :4O.i,+3 :;.;*!!I; 211.49 37.4s) 4&2,'i:{ 4!#0,70 .iI;.l;/ 2; 
3 . .  cil,ns 2 . 2  !l.i.HJ 11-11 I 0  I t i  2 17.lrl 23.62 439.4S .49?,31 .i.i.!/:2 2s 
3 i . X  I .;.?,I l I , I  7 ,  I l l  1 I 2 I / 17,iIi 21!;65 421;,?2 470.(\3 .j4.C0S 29 
, I ,  a 44.fj51 I I .  iS, t I i  ! I I l ,lil i I lfl,tI!l %,OK .43r'.43 477,zlJ .;.;.'I.; .?O 
I 4 . 0  I .  I I IO.!IS :I l:{.(iU .:;. ?.\ I(i.47 32.29 4.i:1.25 4!)9.ill ;;'/-.'i/l :!I 
4 43.llli l O +  I ,  ' / . / , I /  I .  t I .  I I I Ili.46 ,lO.flli 45!1.73 51 7,I.i 1;1.47 .?2 
:{?.5ct 4 l .lit; x.KS 74.21 .\-.'I) l t ) .S l  :!02.2!) .';5.,S.'; l4,l\2 52.1s 4Ii.5,!13 .i32.7:1 6:;- 15 J.7 

-- .. - . - - . - . . . . - .. - - . - - , . . - - . - .- -. - -- . . . . - .. -- . . - . .. . 
+ +  :\I I,ook v;llur : inr lur l ing ' I ' r t ~ ~ s ~ ~ r y  i i l l s  ;tnd Trcasttry Dc.pns i~  IZc.cc.il,ls. 
: .\tlvartc.rs c -s r l~~c lc  'M~lnc-v ill (: i l l1 ant1 Sl111rt no ti^:^' and '1nl;lnd l l i l ls Pr~rchnsr.cl' frc>nr .\:trvc.n~hrr I!l.il. the 

latlc.1. I:c.ing irtr!lldrcl unrlcr ' In land Hills Disc-o~~n~rcl '  as f r ~ ~ r n  rhar rntlntlr. 
$ . \ \ . rmp  of \ ~ c r k *  limn1 N~~\.c.nil)c.t. I!l.il. 



STATE 

KO. 01' T o t a l  1 III~T-I),II~A N e t  lh~rr<~\v.- Ilnlarlc1.3 
r D I I  1 i 1 1  Liabili- I v i n  Llabili- inqj l i c l n ~  (;-I;II \ v i [ I l  

i n p  I.iahili- l i 1 1 i I i -  t ies* , A- - , t i e r  Kc%t:rvl. in Rv< r r \ -  
llnc~ks t i c - "  ti,..* (2 1 3) I I I I  'I'irn(. (4-5-5) I I Il,ir~lc 

l.'rhl;~\ 
I :! I b t i  i < !I 111 - 

.... 
i !  4 . 1  859,OS 2;t.!;li I i 4 !I4 --.) !) t i  834,13 47,281 :il.i:~ AfI.:?7 

.. I I  !I4 I I 7 4 . 2  I 857.00 22,; I I I 832,93 42:47 :I:I.;{ib 15.!li 
. .. IN !I:{ .;li:I,:ic; IlX>,N(i 849.23 lo.2.; I .fit; 837,32 40.1 I :I.;, I I i53N:: 
I ., 2.; $13 i f ,  f . !  848.92 !).3!) I ,  837,83 :31,2!l :33,:{2 4.i,70 
.; M a y  2 !I:{ I ,  5 . 4  M , 0 9  !l.7.i I.Sil 834.54 I I 53,!l:I 
I; .. 1 I 4 . i  "7.S.; 84.46 !I..ili I 830,90 :ili,4S i . I l . i ? r  

.. 111 I 5 7 . 7  2 .  847,29 !l,7.i - - 2 . 2  835,42 i I 43.54 
s ,, 2:i !):I 2 I ,  850.58 11 ,6!1 2 .  836,83 2fi. 1N :{:i.s4 +X. I s  
9 .. 30 ! S O  2 ,  853.46 I?.!* I . ! I  838,58 21). 1.i :I?,:!t 4%.:111 

- T -  - -  10 I li 4 . ! I 1  852.70 I *.s2 .'..-I() 835,38 I I :1l,~:! 4~,!t t i  
I /  ,, 13 !)+ ! 0  I 856,58 Id;..'.; - - - 2 ,  I 837,62 21)?54 :I?:.iIi .;lt.i I 
I.! .. 31 !I4 I ,  ! I S  855,30 l4.1i4 - - I 837.50 I S,SS :1?.4!l 4!).!13 
1.; ,. .': !n I I I ~ :  8 5 9 ~ 9  12 I I 843.14 I I I s:),n:; 
J 4  uly .I I i i  i ,  I i 867,07 15. I I I 2 . :  849,17 1 1 . I 0  34:i!I 53,4!b 
I.; .. I I 1 .i.iti,i-i I I 2 867,OO I I$,o!I :L.;J 847,18 I :1:1,.71 51 .:I7 
It; ,, I S  !):I 560,Iti I I !  871.46 11;. I S  4. I 851,18 :4.70 3:I..i7 >:I.lii 
li ,, I 93 I .  I l l  873.U I 4.15 855,02 :{,ll:l :{:$.I7 l i l ,S!l 

IS .\ugu.;~ 1 ! I  5 . 4  4 I ,  I 87l,75 I ?.ti2 - - -  (;,I 1 853.02 ?,!I1 32.12 tiI,.i? 
I!) .. x !):I ! i  868.88 l2.3:b I 850.10 2.fil 32.71 >!i.4; 
YO .. 1.5 !XI .j5.1,.1 1 i l l  867.1 1 I?.Sl i t  848,26 2,s I :!:4.:1!1 :~{i,!):i 
I .. 2 !)3 I ,  1 I .  869.59 I I .!I:! 5.5 I 852, I 5  I :t.',X? Ii+,tiri 
.I.) . ,, 2!l !):I I I I .  872,29 I I .:::I I 852.94 I 1 .  Ci!i,is 
23 Stsprcni hc:r 5 !)3 i I I 1 . 4 2  870,92 l.I,1).7 - - I 853.09 2.6.; :I3,X? I;!). 17 
24 . I 2  !):3 I 7 i !  869,41 l+,!)i : I 850.82 .'.?:I 3 .  t i~ , t i?  
? .. I 9 !):i i , !  3 l i.SX 862,86 1 .?..'!I I . !  844,IB 2,l ; 33.112 li2.4:: 
3 ,. 26 !I3 j l , O  I 862,lO I:I.ill I 844.07 2.27 :I2.07 li?:X11 - -  .:'; 0cloh1.r :I !lJ I .  I !  857.76 I4,2 I i 850,53 2 . 4  I !  :19.0!1 
2s . 10 ! i I !  860.79 , 13.1s 4,I:l 843.51 I,!)!) :4:4,11l Ii2.95 
1 , . I i !I:+ .i41,5i 315.5s 857,IS . I?, l i i  4 . 7  839.51 I .(f i  :30,I;l lil).li:j 
.;I1 ,, 24 !IS J I 0 7  863.85 111.211 I .  847.93 I ,3tI :45,i!l li2.!47 
.:I . 31 0:I 4 . 4  I 862,83 I I .27 li.IlH 845.28 I, l r i  :Ki.?t 62.:): 

r r  7 9:) 540.!)6 7 .  88.71 I I 5 I 840,81 I .ti1 I . i ( i . l t l  
:;f .. I 4  !):I .ilo.,tIl I 1 859.00 I l ..?I; I .  M1,09 I .ti l :I:I.2($ .-,:{,?I1 
3 .. 3 !!I:{ 513,:il I . !  862,20 I I ,>!I 2 844,09 I ..i l :{2,S:: .iti. I:$ .. ,- .,.I ,, 2 !I3 I ,  I I S  862,88 11.7s I . !  845,13 I .i l I :~s.n:, 
.;ti Dt.cvn~l)c.r .i !I:{ I I , ! I  1 I .  860.56 1 2 . 3  843.22 2.1s :{:\.\It +i,>(i 
1;' .. I!! ! I 3  I .  318,JI 856.15 l 2 , i l  1,011 838,M I 33.114 4.i,45 
:ix .. I!) !I:{ .-129,!1s I 7 ,  847.46 I 2.:!5 I :  830,79 2 . 3  :)?.ti4 J2,oo 
,YO . I 93 .i30.46 I I 817,52 1:1.111 I 830.72 4.54 34,!l.i 4:3,.ix 
411 Jar~uat! 2 I I .  I . !  845,19 l2,Ii.t I I 830,61 1 I ,5 :3.i,:Ii ,Ili.~i 
41 .. !I !K4 4 :3 15.2 1 836,64 1 l .;I) I i 823.07 ! :{:i,SS .13.02 
4 2 .  I l L  9:s 524.44 I . !  840.73 1:I.I.i I 825.44 .5,i I :Il,ti(i !.i.9!) 
42 ,. 27 03 4 7  4 1 I 840.23 I 1 .ti1 1 I 826.73 5.1 :I :I:I,X 1 ili,lil~ 

., 30 $12 2 .  I I 2  844.39 12.29 I . !  830.17 4.21; 2 54 , ;  1 
4.5 Fcl,rltarv f\ !)2 525.01~ :Il.S,2i 840,27 I ?.:J!I I S 826.05 #;,AS :j2!l)!1 .l l.!>Ii 
.I6 .. I:! 92 5 2 \ 1 4  :+l4.7!1 841.43 I l ..is I .n:I 828,02 1 :  I I 4 1.li11 
4; , 20 2 5 . 3  I .  842,46 I I , O i  I I 829.46 4 ,  I 43.22 
I S  ,. -17 I .i25,.lli :IlS.iS 841.24 I2 , l t i  2 ,  826.70 4: 1.i :{I,?: 42-47 
1 h 1 1  li 2 t i ,  I .  MI .29 I l.!ll 2.1 I 827.37 ! 33.35 41 .I;? 
.jO .. 13 92 2 ! 0  3 I ,  843,63 I .'.:+H 2 . 1  829,24 !),!)!I 32.: I ~U..;S 
51 ,. 20 !I1 1 1  t I ,  843,66 I I 1 2,I:li 829.76 I &.ti!) 31 ,!I: 41 ,:-I 
- ,, 27 !I1 I I I ,  845.87 I I ,!I I I,Sfi 832,lO 1~1,s: 32,4!1 42,;f) 
. .. . . -. -.. . .---- --  . . .- . . .-- . -- -- -..- -.. 

Jnc l i~d ing  i n t c r - l ~ i n k  borrot\. in.~. t F.I(.III(IIII~: ht)rn,\vin;- C!ivr~~ ~ l i c  l<rscr\.c I l :~nk oi lnclia nrld  will^ c'trcci 
horn April 1s: 19.72 111wc from thl. I tnpcr in l  Rank of Itlrlin. 
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STATEMENT 19 

I\OI.IIB\\ 1 1 1 ~ 3  I~OII\ Itv\t.r\ I, l3;111k 
r ' -  - .h . . . . - - . - . 

-\ 
\~RIIISI IIS;LIW. 

I ~ i l l s  a11d:ur ( )lltc.r, Total 
1)) IIIII~~~IBIY 111i:d.. 

l!l.I17 
l7..-l!b 
I ; < . t i 1  
!I.!lO 
h.4l.i 
Ill. 1.7 
fi. Ili 
4.2s 
3.71 
:\.I;:! 
?.liS 

1'. 17 
I . S i  
I .Sli 
1.5s 
I .X!l 
1.41 
1.37 
I ,:h 
I ..is 
I ..):I 
I .:{{I 
I ,.;ti 
I .i l 

!I:) 
I.\:! 
I ..-I:< 

Sll  
l iv 
:i!) 
+!I 

(i2 
(i:! -. .,1 - - 
, < I  

I, I!) 
I ..-I; 
I .!I4 
:j..i.i 

I t l . " ~  
i . 4 t l  
4 -72  
4.14 
:I.?; 
.-1. 7 4 
l is2! l  
:i,Ii? 
3.41 
fi. I I - - -  
.1.1.1 

I0.J.i 
I :j.ll:j 
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STATEMENT 22 

Imperial Bank of India 
. . . .  T r e a -  r -. - . .A . . .  - . - . . . .  ' 7  

sury 
Bank Bill Call Loan R a t e  Hundi Rate:  Advance Rate 
R a t e *  Rate . - . A -. ' 7  

:.\vcr- Rs. 5 l;~kli:. :lrlrI ~ I \ . c I '  I ~ I ~ I I I \ V  Its. 5 ti~klis 
;lyI.! 

- -- . . 7 r -  A - . - . -  . . A  7 f .  A - -.. 

kliglw\l J ,  1 i . 1  I .r~wc.rl l-Iiqli~.?;t l.c)\vc.\~ 1 I i l  I.!)\vcrt 

I .  I . :  :I: ?.-A:{ :I : :r ; 46 4 

The standard mk at wllirl~ ~ h r  I<t.sc.r\-c: Ilnnk 01' Jtitlia is ,)rq,arctI lo I J I I ~  or rc.discv11n1 1)iIIs ~ I T  c.x~.liar~~(. or oIl11.l' 
rominc.rcia1 papr:r rligil)lc. lor plrrrll:rsc. 1111t1c.r thv I(caq.r\-r karlk 01' lr~clia . k t .  ? 'I.II~. ~ : I I C  at ~ \ , h i r l ~  
1rnpl.rial I ~ I I I L  I~i~l~Ollr111 lint (.lass 1111.1.1. 1111,11111s ro~~l~li( .~.( . i i~l  I~illq. 



STATEMENT 23 

I I I -  1 ! 1 1 1 a v  I I)~.llli I i I.ahori. r I T o t a l  
i~l~:t<l (:m~ri.ri+ 

lfbt.-~-ili . . I I  4 S i t i I  t i .  1 4 i . l  I I ,  1 . 4  I , !  ! I  I!l.i.Sl' 6,572,37 

l!)47-4S . . I 1 . 1  2 .  i ~ ! . ! i  : ! i  I ! I S  274.kil 4!1..')4 :!Ii.94 :'!l!l..ili 61480114 

I !l4!l-.jlb . . I .  . . ~ ! I ! , S I  : i  I . : !  I?S..ili 7 i I 3!) l .n!l 6,209.94 

.\K~:I i I'ro111 .V:I~ J!14:1 : . \ l l a l~ ;~ l ) i t~ l  ( ~ O ~ I I  Octi111r1. l!b43) : . \ l ~ c ~ ~ ~ ) t - y  ( h ~ n  Ko\.c~~nln.r lll4ll) : :\lr~riwar ; Ihnga- 

lt11.1. !!kof~t Oi.t(bl>t.r l!l44., : lkt~.ciIly :I'roln .\l)ril l!)hl i : C:i)i;ttbit~orc : D r h r a  ~ I I I I I  (rrt>111 l:(-l)ruary I !Mj  ; Gays (fronl 

MilrcI~ 19471 ; H ~ < l ~ . ~ ~ : i l ) i ~ ~ l - I ) t ~ ~ i . i t ~ ~  (I'r111n S I IVI : I I I~ )~~  l!l4!)! : Jaipur [I'rorn iipril 10.i21 ; , J i ~ I l u ; i d ~ ~ r  City (,Iro111 l:cbri~ary 

I!YSi : Kc.rzl~ikoiI~ : I.~l(.k~io\\ : 1.!.3!1!1111 jli.i.1111 5(.1)tt*1111)(.r I!l44 I I I  S(-I)II.IIII)CC 1!)47l ; Xlat~galorr  : hli~l l l t l r i~i  ; 1f11zaHar- 
p t ~ r  'I 'VII I I I  S t~ \ . i .~ i~ l> t*r  l!l.ifb, : X ; ~ , ~ J I I V  : XCIV 1)vIhl l l ~ s ~ ~ ~ t  \ ~ I < ~ I S I  l!l4'ij ; I 'a~na (Ir i~nl  .April l!!,l:i! ; l'tn~na ifrt\rn . \ I I ~ I I < ~  

l!)47 : I<a,jkol (Crotn . ~ ~ I I I I : I I . ~  I!l47 1 ; I < a v a l ~ ~ i r ~ i i i  : I I O I J I  . \ p i 1  ]!I41 10 (>rtt~l>i.r l!b,l7! i1nt.I Sin~lit.  





STATEMENT 25 

REMI'T.~.+SCES THROCGH THE RESERVE BASK OF ISDIA 

Telegraphic Transfers Issuctl and Paid 

jlakbr of K~~peec )  
1951-52 1952-53 - -- - -. . . - . A ---- --- . . -.- - - . .- .- -.-A- -. . . - . .- -. -- .. -. . .-. 7 

C:cn f rr. Octc~t~rr  tn Drcrtnlr,r .J;ln~rary 11, hiarch .\pril to Junc. .Jut\ lo Scp~rn~ l ) r r  O r ~ ( ~ b c r  10 D(,rcml*:r , J a n l l a ~  tt) Marc11 
?--- -2- -, .--- . .h.- . . . ?-- -.A ---- ----.A ---A. .-.-- - - .2-.- 

I ~ ~ U C C I  P;~itl IS~I IC(~  I'ilid 1 ~ 1 1 ~ d  I'aicl I S S I I C ~  Paid lsq11c.11 Paicl ~ ~ r u c d  Pair1 ' 

Ibml)ay . . 44.73 I I ,  I I I I ,  I I I I 7 ,  4 iiO?!I; I 85,11 

1 "'1 "S 2 ,  l$3,24 47:!97 127:24 5!ly77 !)&+5 li!l,ll7 I l{i,7:1 Ca l ( . u~~a  . . -. .- li"3.i 1 1  A?,t57 

])elhi . . ->I) -. .- .1 1 l!I,Sli I 10,34 5 .  21),.iR 31 $53 I 7 ,  I "ti, I 7 ,  IX.5i 

Kanpur . . l!l,ljl 10,S4 I +,iv2 I0,GS I I I , !  22.d.i 4i,29 1li.l.i 12:.i7 I ,  l J , l l  

hfadraq .. 1 1 - 1  U,lifl I , !  sl,3i1 I !  32.13 I , !  32,42 lh,.51) :jl),!!it 15,lI) 44,m 

Total . . 141,38 245,81 210,12 240;32 145,41 245,40 215,78 212,91 230,88 122,70 210,90 203,75 

From Ofnces In 

To Offices in (Lakl~s nT K u p c ~ y  
r-A----------- .-u ----.A. . - ... . 

1 95 1-52 
. .  h - - .  

l952;2 
I 

?-' h_ . 
Brng~ l  1k)rnl)ay kladra~ Tota l  Iknga I 1Homl)ay h.fadras Total ' 
Circlc Circlc Circlc Circlc C:irclc C:irclc 

Dengal Circlc: .. .. .. .. R72,YI 1 U , 3 S  11,17 558,36 330,O:I 141,Yfi 30,bi 528,56 

1 1 1 1  C r  . . . . . . . . 14H,73 :i.3):70 41 , i 3  539,18 1 lJ,4ri :)flcJ,.i:< 36,f ~ ( i  460.07 

Maclra.i Circlc . . . . , . . . 3H ,33 1.),.50 261 ,U(j 375.5 1 31,1)7 SO,.i.i 224,i2 3IS.W - - 
Total . . . . .. .. .. .. 557,91 570.58 34436 1,473,05 501 -58 510.94 191.45 I ,303,97 
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STATEMENT 27 

RESEK\T: BASK OF INDIA : BANKING DEPAKTMENT 

iRt$erence paragraph 23) 

LIABILITIES - - - .  ' .---- L---.  T O  - - ---- 
Deposlts Other Llabl- 

r-- ---- - -A-- - - -- .-- -, 1-iabili- lities* Norm Nalancrs 
Ccntral Orl~cr ~ i c r  or and hcld 
Ctwern- (;(I\ ern- llanks 0d1m Total Assets Coin abrc~adt 

rncnr nirnb 

(Lakhs of Rupres) 
ASSETS 

7 

J.oa~,r Other Bill\ 
and l m r  u Invest- Other 

\clvanco and chaslitl menu r k t r  
to I d -  and 

Gokern- vanccs Dis- 
mtnlr cuul~tc.d 
10 I I  I:! 13 ! 4 

- 1947-48 . . . . . . 36K.i!1 I .  1 1 . 4  :M.?I 520,40 I4 ,X 544.96 47:24 40U,9: I:>; 21 2:1i2 ~1 .5 : )  4,85 . . -- 
-1 

1 :3.43) 
I ! !  . . . . . . 22.17 l i i , f iUd , . , . i 3  I 3 9 3 7  I.i.3:1 419.05 22.12 30T.X 1 .;I ' f,44 4 . 2  3 1.11 

i 14.d31 ! 3.04) , . - ,  i I I 

lflS~I-3lJ . . . . . .  I l l !  2 . 2  t i  M,3!t 295,69 I$.7fi 321.45 I IN0,lll : e1.:3!) I 96,lj-l 4,3+ 

l ! l  . . . . . . l#,HI) 1 2 ! I  2 9 0 2  15,14 318.97 7 .  317,30 2 . 3  t i .  3,Il.i 7 3.1)Ii 

1x1-32.. .. . I I .  5r,U.c BS,22 325, I5 IH.ti2 353,77 7 I 4  9 In,42 (\.:{I !J.;,I!l 11.9l 

.\pril I !  . . 145,iG S.33 47,:j.j UG,i2 268,16 25.34 303.70 ! I  1 .  1 .t.? Jc.l.23 J?.tii 76.11 31,23 
May 9 .  . . I2l.24 11.17 49,I)i Chi.i.91 242,40 ~ H , T ~ J  281.99 34.2.7 !10.3!) 90 39.74 4 I_U.>: :#?.4)1 
Junt: 9 ,  . 107,O.i 4,0!) ,jl,an 63.23 226.31 33.74 370.05 3Ii," ~,i,H9 1 .  2 ,  7 7 3 4 , s  
.July , .  . . 100,IXi 4 . 1  53,AI) fi5.(i!I 223.21 13,'s 248,47 31.!lb IO.i.4S 3,4H I ,  I .  H7.tUl +72 
August . . . 111,41 S.53 83,H:! 60.73 243,82 J8,01? 269,83 2 . 4  1 3 0 , l  3.33 I 1.30 ki ,W 5.11 
Scptemhr .. .. 131.93 4 trti.91 68,49 162.76 11.84 287.60 2 , :  1 4 . 3 1  3.30 8.9: 1.41 nu.10 .i;J8 
October ,. . . 142,Iii 11.09 BJ,39 55,;!1 273,88 I?,% 301.14 3.j.86 I 3.42 !l,t3 1,93 !40,3li >,SO 
Not-cm1x.r , , IXl,31 13,28 6 5i,35 277.25 22.(!1 309.26 :12,,85 I56.M 3.43 9.4:) l,90 99,3.7 H,11 
Decmbr r  .. . . 10ti,39 4,Df 46.17 .-fi,OO 276,08 4 . 4  310.50 33,09 162,!,5 3,31 1 I.?? 4,(14 99,M ti,43 
J a n u a q  I tI.i:j . 189,43 5.45 4.i,HJ 62,Oi 203,60 58.49 320,17 1X.W 181.1.5 3 . 7  1 J 4 . S  !19.3h fi.79 
Frhnlary ., .. IM,4!) 6,ll.i 43,% Li4,34 169.25 3),11.i 308,30 I ,  3 3,BS 13,79 13.S!) lU0.14 i , 2 S  
March 9 I . . 13R.3!) 13.22 44,13 63,?6 259.50 31,41 300,92 I 146,311 4 31.44 0.19 ON,l!l 7,65 
---- - --- -- -- .- - - - - 

X~tc.-~lnrrruJ fiqurrs : Data for Rumla cxcludd. l'igurcs upro 1917-49 and I I I ~  thr thrrr month\ .\pi1 to June 194s rrlale t c r  t~ntllvidt-d In t l~a  and 
thereafter tn thc Indian Union. l'igures sbo\\n \\ithln hlachets for llJ4.i-4s rclatr to P a h t a n  and arc a l e r age  for thc pcl.iod .\uwl I . i ,  1047 to \larch 
1'348. Fi.cp~ra shown in brackcts fur 194%-49 rclatc t o  Yakirtrn and are annual a\cragrc 01 \c.rt.kl) fiqurrs for rhr period .91rll-Junr 1 9 4 ~ .  *Including 
capital and rcsrrves, Rs. 10 crorw. t Including rash and short-term sccuritits. 
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Averagc ol' 
Friday ligttrcs 

STATEMENT 29 

RESERVE RANK OF INDU : ISSUE DEPARTMENT 

(Rcfurencu paragra#h 23) 

(Laklis of R u p m )  

LIABILITIES To ta l  
. A -  

ASSETS 
r -,Llabllities ,-. -----A- \ 

Notrs (Total 4+5 nr 
Kales hcld in ~ h c  i i o t u  Gold Coin perccnlqr 

in Ckcu- h o k i n g  Issued) and Foreign Rupee Rupee of (3 
luuon Depart- or Assets Hulliotlf Src~lrilic% Cnirl * Secrtritirs 

lnrnt 
J * - 

d :1 4 P ti # H 

.4ugut 1 2  . .  J ! ! .  32,liil 1132,IO 49.02 >47,1> I , !  4G1,tW , ; l - . b V  

Scp lunhr  ., . . . . , I ,  I .  1,123,30 40,(Y2 .i38,1> H2,35 4U1,BB 31. i 7  

October ,, . . . . 1 35,tiX 1,120,64 40,0:! 3 ,  B3,3li I I J'I..i!/ 

Jauuary l ! I 3  . . I I .  I S,.I!I 1,128,06 W.(C 5 I .  X 4 .  .;'a67 

I.'cbruary I :  . ' . . 3 ,  17,114 0 ,  40.0:! I I ! ! I  .i.';.J:! 

March , I  . . . . , 1 : , 1 1 i  I !  1,149,66 40.02 1 I , :  I 5:. 77 

KO&.-For 111:38-:3!1 Hl~rtnn ~ t o t ~ ~  arc stlo\vrl withirl 1lrarkt:ta hc:lnw to~als Tor India and Burnla. 1:igurc-s up  to 
I!J4i--1X rclntc to undividc-rl Irltlia. Arln~ral avrr.qcs siltcc I!),IH-.I!I arc nrt  of arlj~lstmcnts made on account o l  (i) Irmslitr 
of lirhilitirs lo 111e Slitlc Bank o l '  I'akk~:m in mpmt ul'inscribcd I'itliislan Not- i s~ t r r l  hrt\\-rrn .\pril and ,June 1948 ;lnd 
(ii, raricc.llaticm of India N o ~ t s  ~etutncil  I ; o ~ r t  circula~iun in P i tk i~an  unclcl. Srctio~t 4 (2) of lJart IV of the I'akis~an 
(Monetary Systcm and Iicscrvc Dank) Ordcr, l!)di, as amended. i:igurc% within brac.kt:~.s ILr 104H-4!) arc. arhn~lsl averages 
(11' weekly figures Tor the period '\pril: Jutic 194s in rcsprct (11' itiscri1,ed Fakis~an X o l s  in cululrln 1 :ind Rt111(.e: coin in 
colttnin 6. Figt~rm liom Ociohcr I!)Al arc nt=L of adjt~strnc-nta matlc in rcJpect of Intlia nolts rrlurnrrl Liurll circulation in 
rldrn. 

' I u c . l  1 1  I s t  i t  I I .  I - I  r I * Inc-lt~clir~g o ~ l c  rlepcr ~totta frorn.luly 1!!40. 



STATEMENT 30 

(Rger~?l(.e 1)aragraph 23) 
l lakirs 01' Hu lx ts j  

L I A B I L I T I E S  ASSETS 
1952-53 --- .A .-.--- -, ,- - . ..- .. -. . -. -. - --h-- - 

T o t a l  
Kottr in X a t ~ x  Ilcld L iab i l i t ies  Co[d Forciqn Rupee Kul>cc 

Circulation+ i r ~  thc (.I*otd Xote Coin* Sccun- C:oin t t  Sccllri- 
Ban king larut:tl)f and t i l l s  I i r v  

L:l.iday Dt.yi~r~nlent or Assets Hullic,~~ 
I 2 :! 4 ) 0 I 

- 
.\l)ril 4 . . 1,15i,t17 l!l,.+li 1,176,54 411,02 t i ,  1 (iti.73 J(i.l?fi.( 

,, 11 , . l,l(i.i.lS Icj,lx l,l6l,36 40.02 fiO:+,lS 73,s; 464,Ijt 
q .  I S  . . Ill #-IS.!):) %is l i  1,182,lO 4 . 0  0(13,15 iJ,30 4l; t,fi4 
,, 2.5 . . 1,145,'iS 37, I !b 1,182.97 40.02 t;(I:3,15 -- 

I 1 C64,(;4 
%1:1y 2 . . l,l4!3. I!) :i.t,3t; 1,182,85 40,oS 605. I 5  - -  0 ,SGt.(U 

I !  ! . 1,13S,S!l 23,l). I 1,181,93 40,02 608: 13 1 46.5,(i4 
.. 16 . . 1,133.tiS 28.38 1,182.01 40.02 6O:i.l.i 4 464.G4 
.. 13 . . I, lP3,43 :lS,iti 1.182.21 0 I I ICi4,(jl 
,, 30 . . 1?13(j.(i.i 4U,ol 1,182,66 *1!(.k2 (iO:l, I .i i4,Xti 4M,ti4 

,ltlnt. (i .. 1,130,(33 31, lo  1,181.75 40,02 WI:i, 15 i3,!)6 4W,(il 
. I:! . . 1,14S..i!l 33.44 1,182,03 ,tO,(r2 (;O:i, 1-5 74.28 4lW,fil .. 30 . . I.l3i,So 4 4 . ~ 1  1,1112.62 alt~,Oi (;03,1:i 4 8 f 464.64 
,, 27 . . I,l?S.iti :!4,!1!) 1,163,75 M,OS .iM,l5 7.i,95 464,tM 

1111) 4 . . I ,  I:S.i.40 ?s.21l 1,163,60 4O.(r2 5S:i:15 c- C ,  IJ,~.) W , 6 4  
\, I ! . . l.l:iO,7i1 :I:i.4l 1.164,10 I 5~3, l . i  76.31) 4&4,U4 
., I S  . . I .I l7.i.-1 :I2,!)2 1 ,150,611 .tO,IP2 5(58:1.? -- 

I I ,B? 484,til 
., 1.; .. l?lll-l,tlS :I?.Hh 1,136,93 4o.02 >5:3,15 7 ,  I 4ti4,ti4 

.\11qus1 I . . I ,l(l0.7X I t i . i l i  1,137,54 40,0? 358.15 79,;s 4 ~ 4 , m  
., t4 , .  l,lll,~l~i 5>.!)i7 1,137,Ol 40,0:! ;i:iJ. 1.1 i!).PO 4ti4,fX 
. . l i . . 1.101i.7:I :~II;xO 1.137.53 0 353.13 i0,73 Jti4,DI .,., 
, , -- . . I :O!):%,O!) :l~l,(i!l 1.123.78 4ll,o'2 I t i  464.64 
,, 2!) . . 1,OS.i.iU : )s ,S i  1 ,124.63 40,112 .i:lS,t,i HI.%! 464,fM 

St.p~t.ni\~rr .i . .  l,ti!I:).4:1 2S,H4 1.124,28 40,04 .iSX. I5  HI ,P,Y 464.64 
., I 2  . .  l.li!J.i.O(i L'!),c?!) I, l24,65 0 2  i I %I ,H.i .itrr,ti3 
, . 10 . . I,OS:,S~ 31,Y 1 1,122,Ol .in,od .id8. I 5 s?,$ I 461 ,~  3 
.. .'ti . .  L,fiXi..iZ :34:74 1,122.26 40,1):! ;139,13 d2.!)S 41; I, I I 

( )e-1111x-r 3 . . I .f)!l I , I 3  3 1 .OO 1,122,13 .10,02' ;:{X, 15 82,Hd 4(11,11 . IIi . . l,O!il . i 2  :lll,4i 1,122.19 40,02 3 ,  I 0 4fJl?1 1 . . I; . . I .os!l.?i :!:I, I 2 1,122.39 rn,w : I  i ,  I 2 i t i l , ~ o  .. 24 . . 1 .llSl1. I t i  +'?.ti7 1,122.83 CO,O;2 .i;l8,1.> tI:i,5ti 4(;1,10 
, , I . . l,Oi2,4S 4l , l l i  1,113.64 ,tO.W I I H4,:3? 4.51,lO 

\{I\ r111t)rr 7 . . I .OSi,S:I % , O i  1 .I 12.90 4 0  3,:38,13 2)8,(13 451,lO . I 4  . . 1,084.36 27,02 1,112.28 4 0  JJH,L.i 84.04 450,07 
,, i l  . . L , O i i , l . i  :15.8'? 1,112.97 4 0 .  I ,  I 84,7:3 &i(b.0i 
, . 2s . . I ,Oi:3,6(i S!l ,S!)  1.1 13.55 .i0,(!2 3J8. 15 I J.i1),07 

1)1.rt.111l)t.r .i . . l,OSi,l)6 2.7,7i I ,I 12.84 40.02 3 I i 84.0  460.07 
,, I 2  . .  1,0!)1,(5S 'LO,!)? 1 ,I 12-65 .Ul,O'r ;i38,13 H4,4," 4.il{07 
,. I!+ , . I,OS8,78 24,13 1.1 12.93 .4OIO2 5:3!4,1 .i St,($!) ,450,07 . . 2ti . . I ,O!Pi, I 2  20.75 I,! 12.90 40,OZ J3Y,IG 81,Iii' 4.iO.Oli 

ji1ni1i11.v 2 . . I ,O!)!b.:ll) 13,ti:i I,! l2,92 m.02 5:38, I .? H.t,fi!) 450,Ofi ,. !) , ,  l,!l(i,lil I.?,?? 1.131.83 10,(,4 5 5 ~ ~ 1 5  I 150,Oti 
. I!i . .  l,ll.i,:i.j 1 U,33 1,131,67 I ,  .;:BH,I d ~:3,.t: 450,on 
. . 23 , . l,l Ii),20 2 I $3 1,131,82 4 0  i15R, 1 .? H3.59 450,Ofi 
,. :!(I . , i,lOIi.:3!4 ?:j,(ii 1,132.05 I(I,(Y2 5:13,1> H:i,S2 4.-1O.0(; 

I.'rbrt~ar! 1; . . l,l28:!l:i I (i,!li 1.140.90 40,OJ .i6H,I.i H i  460,0(i 
,, I:{ . . I .l2!),2ll 11.10 1,140.30 40,OY .if;&, I 5  X i  44!),Hfi 
.. 20 . .  I,l21,:3(i I!):?? 1,140,58 I 1 w1 . .i- . 44!),H(i 
!, ?i . . I >I I!),X~ ?I~:S(; I, 140,68 40,o" 568.15 i -t tI),Hti 

\I;II~.~I 1; . . l!l:i(i,l.' 13.34 1.149,46 ~1.0,02 579.1 5 HI ,42 419,H6 
., I3  . . I , l : iXsOl  I 1,149,27 40,1P? 578, I 5  81.24. ,449,Sti 
, . 211 . . f.l3:i,lil I I;,'i:i 1.149,74 4O,W 3iH, 15 111,71 44!b,Udi .. 25 . .  l,lRR.19 I 7.03 1,150,15 t 578,l:i X2,1:! 449,Sti ---" - .. ------ . .- -- -- . .- -- 

+ Inclutling Its. 43 crortn of I ~ ~ r l i i l  ~ ~ o l e ! ~  rt.tirc:tl from ci~,c~l lat ior~ i r l  I1;tkis~an ant1 :~rv;ii~ing c.ilnc:cllictic~l). 
* I I I I I  I I ~ I I V  a of I .  I - -  1 )  I .  t t  Ine.l~ldinq onv vllprr nc~lr;. 

I l l  



STATE 

10 41~ri l  
. I 1  May 
12 J IIIIC 

Id July 
11 .411gllat 
15 S e p t m b ~ : r  
I R  Octohrr 
17 Noven~bcr 
I S  December 
I ! )  January 
30 t:cbruurrj 
3 March 

- LIABILITIES 
-. . . ...A . - 

Deposits 
7 -  -- A_-- 

Cmtra l  Otltcr 
Govcrn- C;nvc-rn- Rank> 

rnc'nl I I ~ I ? ~ I I S  

!I,?: l0.4:! 11.11 
-52 1 ,lJl :{.i.!)ll 7li.!)ll 
4:i1,70 :j11,2S 71.32 
3?0,0:; ?4,2:l 7S.!tll 
lW3,!I:l 24-5Ii -. 

. B , I , O , l  

l .4S,ti:l .:2.!)? 
I(ii,Ol I .iH,IS 

ISO.lli 2.;,OIi 4(i,9!# 
I :l.;.7N I!l.S.i 4fi7.j2 

I4fi,Mt 
l4.i.02 
I Ii?.N:+ 

I (i!).S4 
2 I fi:lii 
?tI.-).2s 
l!ll.fi.-l 
?#Jli.5') 
2 I O,.t!) 
l!t.4:2 I 
I Xli.4 I 
I xn, I I; 

- - - - 
-. - -7 

() t l ic~x Total 

- - 
31,85 

i f  643.37 
2 . .  562,Ol 
31,lti 457,32 
ci8,i.j 332,29 
ci3.til 291.44 
i? ,31 320.03 
tiS.90 318.11 
(i2,,81 264,96 

:!;! ilpril . . l0,OO l.l4:1,iS l;l7.!)l$ !I,:{ I 4 7 , 2  I 260,69 ij3,35 
2;; May . ,  . . lfl.t)~) 1. I : ,  IO!t,3S I0,;:l .li.!I(i tj(j.22 234,09 iti,49 
24 .June . . I I ~ . O C I  1 l2s.'ill I I7.!lO I . X I )  .5!+,29 f i i  235.15 il1:'Jl 
2.; July ,, . . 1o.11o l . l i ~ , i ~ n  lo0.25 7 7 0  (c.l.orl t i  234,24 -%*,I5 
?ti August ,. .. I(l~(!O l$IS.\,7\; 121.741 I I .  IiH.3 1 ! O  263,SZ .it{, 1 J 
2;  S C ~ J I ~ ~ ~ J C ~  ,, . . 111,110 1 .lt!47.52 1 2.:13 11.3 I ($2 I C I  1 . 0 4  268.99 4!1:19 
2.Y O C I ( J ~ J C ~  ,, . . I(t,oo I .  I . i l . X i  1.i.tt.i 61.1 I ;i7.:j(i 288.42 S . I ! l  

1!1 N o v c t ~ ~ b c r  , . . . It1,lH) 1.117:).ti(I lei;. I I 1 .-,,o.s . S :  I .  284.84 Ii3. I4 
;It D W C I ~ I ~ > C C  ,, . . llt.Otl I . I I ! ~ ? , \ ~  l74.i!l :\:-:I; 45;ft!1 5!),ifi 283,IP 45,l!) 
.Jl January 1 . 5  . . 1ll.oO I ,loti,%$ lii:130i 12.72 -k.i.on t i !  284,79 51 ,4.i 

Pcrbnrary ,, . . 10.00 I .  I l9,ti2 I .t!~.!i!j I - I  I : . :  I !  269,00 ao..1!3 
3.Y h h r r h  ,, .. ll).OO l,I:l3,12 l:5:8,.;ti l!).S> 41i..i:! I 264,96 47.73 

-- . - . - - -- - . . - - - . . ---. . . -  - ~ 

.Volt.-I'igl~rr~ for l1.l:iX-30 I C I ~ I I C  to Irltliit itntL Hurma, frnm 1!1,12-43 it, 1!347-48 11, ~~nclivirlr.rl 1111.lii1 and tlle~e;llicl. 
to thc 11idian I;r~inrl. l.'igurs for the l n d i a ~ ~  Lnion a rc  ncc o r  arljus!rl~cnts on accotit~t ot j i )  tra~lslt.~. *)I '  Iinl>ilitin to thc 
State Barik of Pa'aliis~an in respect olic~scril>ctl I'akistan n o k s  iisuctl l,<.t\t.r.cn ;\pril arid June ]!){A a n d  i h )  cancc.llation 01 
India tlotm t.ctut.ntxl lion\ cic.c\llalio~i ill J';tkista~l 111wl1.r St.rlion 5 : 2 :  of Tart I\! I I T  tllc " i ik i s t i~~~ (Mr)~l r t ;~ry  Syslcrn and 
lit-scrvr. limk! Ordcr, 1!J45, as an>c~~cl~:iI. I:i~r~t.t.; linllr Octo i~cr  !!I51 arc. 111.t ol' itcljus~nitn!\ maclc in rcbprt.t 4 1 1 '  I l~din 
11otc.r rc~~urnrcl fro111 c;rc-~lntinr~ :n :\Cc-t~. 

I I:! 



MENT 31 

RESKKVK HANK OF INI)IA 
I ) c p n r r n ~ e n ~ s  (::ril~l:inr.cl) 

paragraph 23) 

ASSETS 
(Lakhs oi Rupees) 

Total 
Liabili- 
ties or 
Assets 

249,89 
1,911,66 
1,848,79 
1,806,19 
1,554,2S 
1,502,98 
1,612.27 
1,530.94 
1.455.80 

Rills 
Picrc1tiuc.d 
ant1 I l k -  
cclilnlctl 

?,G:{ 
2,oo 
3,J.i 
I ,Sl 
2,l :j 
I ,!I7 
8," 1 
:I,;? 
s.no 

C;oltl 
Coin ;md 
Hulli~bnt 

.I 1.12 
4+,42 
44.4' 
44.42 
40.02 
41),0? 

VI.tV2 

11),02 

40.02 

.-o!li,.l I 

till i,ti:\ 

till4.tIS 

.i!):l..ili 

,-)!I I .!I% --- 
.I# r . 1 1 1  

>i!i.4 I 
.ilili.Sti 

5f;!l,:; I 
.iti!t::SS 

.itl!l.:!s 

,-blili.i:l 



l'riday 
z .\priI i 
L' I ,  11 
3 ] 13 
1 *, 2.5 

5 Mil) 2 
6 ., !I 
7 . l t j  
'Y ,, '3 
g . :lo 

Ilt Junc t i  
I1 ,, 1:) 
12 ,, 20 
13" ,, 27 
Id JIII~ 4 
16 ,, 11 
Jli ,, J d  
l i  ,, 5-1 
16 ,\IIR. I 
J!) ,, 8 
.20 , , 1 a 
21 ,, 22 
22 ,, ?!I 
23 Srpl. 5 
24 , 12 
25 ,, I!) 
24 ,, 21; 

;!7 Oc I. 1 
2aY ,, 10 

, I 7  -. 
$1) .. 24 
1 , 31 
32 Nov. 7 
53 .. 11 
54 , "1 
5 ,, "8  

Sli Dry. .-I 

31 ,, 12 
Sii . 1'3 
J!/ , '76 
40 Jan. 2 
41 ,. !I 
42 , 16 
13 ,. 23 
U ,, no 
46 I .  ti 

Cap i la l  
allrl 

Krscr vcs 

I 

I().(HI 
10,00 
l0,oo 
l0,00 
l(l,~H) 
lo.cn, 
10,00 
10.00 
I0,UO 
10,~IO 
Ill.Ol1 
I0,OO 
10,uo 
10.00 
10,oo 
10,00 
10.011 
10.00 
10,110 
10.011 
10.01 1 
lo.(#) 
I0,OIl 
10,00 
lo.oo 
Io.llo 
l o,oo 
IO.(HI 
10.0(1 
l o.oc1 
1o,oo 
IO.O(~ 
10,OO 
I0,O~l 
10.00 
I0,IHl 
10.011 
I o.ou 
10,OO 
1 0,110 
10.00 
1u.00 
J o,oo 
10,oo 
10,oo 
10.00 
10,oo 
IO,(H) 

10.0~l 
10,00 
10,oO 
I0,Ot) 

18 Rs. 43 crcj 

STATE 
T ,IARIT.ITIES n w l >  ASSETS (\$'EEKLY) 01: 

(1wi1v n~rd H a ~ ~ k i l ~ g  

( Kfference 
LIABILITIES 

-- --.- .---- L - - - ---- -- - 1 
Deposits 0 t l . c r  Total - -- - -4 -- - . - - . . . --, 1.ial1i- Liabi- 

Ccnkd Othcr llarlkr (')lhvrs Total  IIII~T lities or 
Govern- Covcrn- Assets 

mrnt n ~ t ~ ~ ~ t . r  
3 4 1 I i I .Y 9 

- 
I .i2,02 I , !  1 4 279.54 4 1,490.49 
I i.j)lO 2 46.24 titi,il(l 265,61 1 I I !  1.482.27 
1 l'i,!)t; 4 4i,i!) (Itl,Zi 266,78 I 1.485.18 
I :l7)!I(i !),a1 a;::? Ocl,JtJ 260.69 1 ,  1,479.83 
I:{ I ,:{I O !  33,.i!l 0(1,58 259,67 t i  I 1,479,73 
I 2!l,:ih I .o!l .I4,.iS B.i,.irl 240.77 I 1,462.80 
I 2.1 ,Oi 4, I 4!1,2L ti.;, 14 242.61 8 2  1.464.54 
l l l . 87  5,OS 511.0 I 83,?I(J 234.85 I ! .  1,457.34 
lO!l,:l~ I ,  J7,91i U6,-1:' 2U,W iu.4') 1.457,23 

!I(i,tii t i  I!l,:ix I ,  217.78 2 1,442,85 
1 W , f )  2 .  .-,?,I I fi3,.&7 221 , I3 i f .  1,446.41 
1 10,4:! 4,h7 .-,:',13 Ci:l.43 231,17 Ti,.?!) 1,456,26 
117,!~0 I,XO I 62,15 235,15 ilI,!)l l,444,8l 
!j!l,2!1 2,:i.i : ,  1% 3 7  217.88 4 .  1,406,65 

1 (V2.2.7 I .!I; :,I.XII 1 2 . 4  218.45 4 1,408,s 
99.44 (i,:i7 -. 

I I !  ii2.34 222.34 4 . 5  1,398,04 
10o.2.; I I O S  ti" -.-- "" 234.24 r x , l s  1,396.46 
103.74 8,til 2 ,  I ,  t i  235.51 ..- . 53,09 1,399.37 
l02.42 .?,I2 ,)1,.{1 IJ:{.l(i 228.01 43,!)!1 1.393,07 
lf1.i,2!) ! b . ( i i  .iX.:{H li1,3H 234,7 1 49,") l,400,64 
12O.!)O I ,  li;,*t 3 ~!J,~IS 257,34 -CJ,i3 1,404,16 
l2J.iO 1 1,111 tiR,34 8 263,52 33.14 1,412,41 
I IY,S4 1. I 7 ;,!).0:{ 257,75 43,l.i I ,406,34 
127.84 2,4 1 i 1 l . l i l  5 ,  259.73 4 . 4  1,409,13 
I :tU..i l , t i  I .i~.11(! 264,57 49.7.7 1,412,12 
l42,.i:l 11.3 I cj2,lO 5,114 268,W 4!).49 1,416,W 
I U , i t i  2 60.79 37.h2 265.79 4(;,3H 1,413.82 
I46.O(l 2 . 1  t i 0  !I1 7 267,20 4X.22 1,417,14 
1 :{.I - .  a<,) 17.7 1 I . !  i 269,33 .i1,03 1,419.65 
l:iS, I 4  17.77 4i5,13 57,U.j 178.68 t i  1,429,17 
15 1 ,h7 I I , .  (i4,14 5i,36 288.42 8 .  I 1,429,09 
146,5(i I I ,8i  5 i , l i  - 1 ,  - 273,24 &.!)-A I ,4 16#00 
I Jll,SO ! ! I  lij," . !  272,39 ! 1,416,83 
1 +:,ti8 I (r.0 l 7 . :  5i,4(1 278,55 3X,53 1,424,25 
1.i7,I I I5.On 34,83 57.82 284,84 83, 14 1,431,64 
J .S:i.(i:i I:!,il 4!l,;'U 5$,0!t 274,72 4!4, I :i 1,420.92 
I li;!,4ql I . l ( i  47,M J i , 7 B  269.75 45,ril l,417:24 
173.li3 I .2 i  +?,!Id 5X,;X 276.67 ! O  1,424.65 
1i-I.iO 3.5; .&;.(I!) .i!),76 283.19 4.i. I 9  1,430.51 
I T(i.07 3..iC 47,s: i .  288.69 I 1 1,437.40 
173.71 1.311 d:i.~n 2 ,  281 ,OE . t l ,  19 1 ,448.88 
l i0,22 2.37 4 7  1 282.67 I I ,O(j 1,452.07 
l(i4.03 7.14 46.05 I 281 -19 4S,tcO 1.450.19 
l ti3,I 17 12.72 4.i.06 1i:1.!14 284.79 51.45 1.452.62 
1.i7.14; 0 41.70 ti.S.10 270.97 I I,448,45 
l.ii, 1i) I.W2 4.i.44 (i5,O.t 268.90 30,i.' 1.447,SZ 
I.i3,l? 1,07 4 5 , ~  f i l , l 2  2b8.13 :O,!JO 1,450.40 
4 ! !  I I ,  4 1 ,  269,OO 5U.I!) 1,449,31 
13!),72 IO,4A 4 .  1 I !  258,65 43,8!J l.W.66 
147.31 1.44 J:i.44 lj3,tili 256,04 42,70 l,446,75 
I!?2,34 ! I  13.08 3 ,  258,33 m , i 5  I,45I,W 
135.78 IO.85 ( 1 . 2  64,YI 264.96 45,5:3 1,455,80 -- 

note rd i r rc l  from rG;latiral L, l1.tkis[i~u and awaiting ci+ncellarion. 



MENT 32 
THE RESERVE BANK O F  ~ N D I ~ ,  l!lG2-5:l 
Ucpartu~mts C:nmbinrd 

baragraph 23 j 
ASSETS 

- -  - -- - - . . - - - 2- - - . -- -- 

Cirkl I w i t ~  I-'trrcign I :~~J{.I .  \,,I* \ I: [II)IY. a I Other 
;)nil .\SFI.I\ , , C % ~ I I  + ?;c.r~~irilit.v .Llv;tnvtr $1) I.oans ant1 

Ih~Ilion** ( :o\ .cnl~~~~.nls t\rlva~trcs 

4 ';?J.';s S 1 3.; I I;.::) 54B,!lh 
Ill,Il2 723.68 - ---- H2,32 l7,O:i li.L.i,HK - -- ** \';IIuNI at thc sIatulc,&~tc nl'Rs. 21-3-10 Dcr tolr. 

t Includir~g onc rupcc nrjtcr nnrl subsidicuy cr;in. 

Dill* Put- C)tl~rt 
chased and .%cr I\ 

I)iscn~~ntrrl 



STATEMENT 33 
INDEX XUMBERS OF SECURITY PRICES-ALL-INDIA 

( Burr: IWW- IUOj 
(Con~piled I)? tlrc Veparlnwtt of Helrcarch and Statistia of the K s e n c  Hank of IilJia! 

(Rgerence tat-agraph 26) 
SUB-GROUP INDICES 

O F  GOVEtkNMtNT S U B G R O U P  INDICES OF FlXED DIVIDEND 
G R O U P  INDICES A N D  SEMI-GOVERN- INDUSTRIAL SECURITIES 

HENT SECURITIES 
---.A- . ...-.-- ---. . ---.A -- --A ,- . - - -  .--. -A, --..---- 
Govrm- Industrial Xlimi- 

tncnl and Securitits Govern- cipd, Port 
4 .:sragc of Scmi- -A- .-7 rr~etit oi S1iitt.5 I K l~c -  C'I - I IOII  , J ~ I I C  I !run S u p t '  1'iipt.r I'la111- 

weeks Govcl-n- Fixrtl a -  lntlin Wrl 1:; 2nd lni- tl-:clty rY: a r ic111. 
r~lrllt 1 a l ~ l c  provc- S!ct;l 

Securi- dcnd divi- I I I V I ~ ~  

tics dtntl '1'ru.l 
I !14li-4: 0 lIl).(i 252.3 1 . ;  I !  103 2 2 114 l1!1 Ilh I 137 I.?:! 
I ! ) j i - b  1 ~ 3 . 3  jz[b."191..i 11):; 1114 102 F,i 1 12.5 I :  14111 I !  I 
1 n14i4-4!t 102.~1 I i t u . i  1:jti.i 102 I(t1: ! 1h N1 !({ti 112 l 11; *!I 1311 121 12(i 
1 !~!b-;,il I I 115.4 11.91-r !)!#..I I :  ~ I I  151 93 lO!l 0 1 I 3 ] 0 4  11(1 
1 !I50-61 lotr.~! l o l . ~ : ~  1 ~ ~ ~ 1 1 1 1 ~ 1  !IS.; ! d e l i  *2 I47 !)I 10: ( , . a  . - 10; !tS I I 2  
l ~ 1 . i  J -52 4 .  !I:.? 127.S I 7 ! 77 141) 57 11); A h  (1.G 1 1 (I!+ - 1!1.72-5:; I i10.s llji.3 !*I..; iW.Il I 7(i 128 $1 !Mi 3 k !I: 7 I t 1 1  

ri 
I !I.-, I ,,.> c. . \ p d  ! IS . - I  I I J X . ~ I  !I&..-, !IJ.:I !I>-0 SJ  14.1 . 1111 :I I 107 '!#ti 113 

Ylav !IS-3 100.4 IJY.5 : H e +  !13-:i !la. J 80 145 02 1 111 !III 1#1!l I 113 
j u n k ,  . . !ih-2 litc. 4 13s- I; I !IS.:! 94. ti ;!I I14 $ 2  I Ill !I I i I l l  !I,> I I:! 
.I+ . . !IS.:! 9!).5 IRl.!l !IS.:1 !IS.:! 4 7 1-12 I lilt !!I 111 1 JII!* 

. . \UC~ IS~  I ?  (1s.8 9:). 1 I ;  !IS. i 1 2  94.2 ;S 112 91) J O ! ~  !I I 11 1 i)" oh 
. S ~ ~ ~ F - I I I I ) ~ ~  9s. I ns.1 I?;.!, !IS.VIA. I !b:3.3 ;?; 1-11 $9 111 vo  11rt I 10s 
October I (37.4 1 3 . 7  I ! ! I  93 .3  78 140 sn 111 r;n I 0s !)I l ( l 8  
Snr*c~nber g(i.7 $17.0 124.5 f16.s I ! , :3 .3  7; 13:)  S y  l l l l  .irj I(i3 91 lo!) 
Dcccr~~bcr > . !).'.I 04 .  1 121.3 I !lfiS 93.2 76 13s ti4 11)3 d.1 107 !It1 LO* 

, J y a r y  l!),i2 !11..5 93.5 I2l.fi I !!6..? S!I-,i 7;) 133 83 101 X+ 10;) !IS 105 
I.cbruat \. -: !ll.J O:3-2 I ! I  ! I  N 7 - t i  73 13.1 82 ! 19 a> 11%) 4 105 
Xfalrl~ 9 :  !tl-4 !I?-S I1J.S !Il-4 9Us.i Si- l i  7.i 133 42 !IS .s .i !I7 !I3 101 

.\pr;l , - !I!-3 1 l(10-d C11.3 !IG.O Y7-3  74 131 Y I !J(; 83 !Mi !I1 105 
\fa> . . !Il.S 1 10!1.!1 f i l e ! )  !I3.Ci $;. .L 73 18(! s l 9.5 54 <).-I !I 1 105 
J l~nc  1 nl..; 110. I !):!.? 9s.4 3 74 I?!# 82 !hi $4 '33 :)it I Oli 
. l u l ~  91.6 91.1 11)O.l 91.; s.i-I $7.; : j  (2s % I  96 rc.i n~ S!I 102 
.\ugusr t .  1 91.0 1n7.8 1 !)3.0 S7.I 75 IfS 80 !Mi 55 :I 2 SH 101 
Scptcrni~er 91.0 90..? 107.3 91.1 94.9 U S - 1 1  80  123 S 1 ri9 01' uii 101 

Ofi k.' Octnbrr : 9 1)I.l 00.3 IO6.S 1 9 4 - 6  ati.0 76 1% HI !Jti 92 $ 5  101 
~ I J V C ~ ~ P ~  19 !Il.U 90.7 10 i -1  !12.1 114.8 $0.0 7 128 8" 97 $3 02 N6 100 
Dccen1l)c.r 92.2 00.6 I !  I :  911.3 36.4 7 128 42 !18 S3 $1 I 87 101 
January l i53  92.1 90.1 103.7 92.3 4 y6.3 7; 197 )33 95 R3 9 1 85 99 
F r b n ~ a r  !- s v  1 -  00.2 I .  !4.'-:{ 1 nd.8 78 126 80 !).i S4 8s 45 98 
March a 9 I 90.1 I 92.4 ?j(;.!# 7 1.7 Sf) 9 #> rl4 RS R5 97 
I'zwnlna. I.arinhhn of M d r .  . ,- .. 

. : f a .  '2 . . +it.!) -2 .3  - 7 . 4  + 1 .  l .- ?. l - 6). r .. j.:; - I . . ;  - 9 . 1  - , ; . I  - I , , z!  9 : ;  - 6.6 - - 6 . 7  





STATEMENT 34 

ALL-INDIA AKD REGIONAL INDICES ( C V E E K I ~ Y )  OF SKCURITY PRICES 
(Ruse : lll3R= 100) 

{C!ompu~rd by rhc l)cpartn~ent  of Research ant1 S~ittisljcs ol' 111r lhwrvc:  Hank nf' Illdia) 

( R~firenre paragraph 26 ) 
1952-53 Government and Semi- Fixed Dividend Industrial Variable Dividend Indus- 

Government Securities Securities trial Securltler 
I 

-A- - - - - _- --L- - r - -  - -% . - \  

\\ 'rrk m d c d  All- Domba). Oil- Mntlrilv All- Homl~sy CLI- Madraq All- Rur~il~,~v Cid- hf6~01.;i\ 
Tnilia CUrtii India I-11113 India CLIIIU 

* Msrkc 

01.2 
91.2 
91.1 
01.3 
01-5 
91.8 
91.7 
81.7 
01.7 
Ul.9 
92.2 
02.0 
01.8 
HI-7 
!I1 - (1 
91.6 
01 .A 
91.6 
91.3 
!ll. a 
Ill.:! 
!)I-? 
91. I 
so. !) 
00. !I 
91.0 
91.0 
'31-0 
!)I - 1 
91.5 
01.6 
91.7 
91.8 
91.8 
!ll.Y 
I l l  .!) 
111.9 
!)I I) 
91 -!I 
!I1 - 4 )  
91.9 
! )I  a !I 
51 I * 11 
Ill a9 
91 . ( I  
!I?. 11 
!I2 - 0 
!)?.(I 
0". o 
!#2. 1 
92.1 

- .  . 
!t r l t>sr~l .  

nu. u 
!)Om A 
00.6 
!)(I- 8 
91.1 
01.3 
91.4 

!)l-4 
91.0 
! ~ l . n  
!)1.9 
91.6 
!)1.3 
!I[. 1 
$11- 0 
90- 7 
00.0 
00.5 
\)I). ,; 
!In. n 
II0. 5 
! J o e  4 
!)O. .L 
00.4 
!JO- 4 
no. .5 
00. 8 
!Joe 5 
!10.7 
!)I. 1 
111.4 
!)I-7 
01.8 
92.0 
!1".0 
!ll.!l 
O l  .!I 
!I1 -!J 
!)I-!) 
!)I - ! I  
U1.8 
!)l.n 
!I] .n 
! l l .+ l  
!)l.ll 
!)I .!I 
!)I-!) 
!)I.* 
91.9 
51.9 
91 .o  

- ----- 
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STATEMENT 38 

(Reference paragraph 28) 

lmrnedlate Schemes 

-7 
iippl~cancms Consents 
7.- 7- -7 

So. of -4rno~rnr No. of . h i o t r n ~  
Corn- C o ~ n -  
panics panirs 

r : [ I .  rinancial . . 
.-G., 

. . . . 
LC 

i \'. 'Trade and 'I'~.a~lrpt>:.~ . . . . 

Long-Range Schemes 

r- 
.\pplicationi* CO~ISWI LS 

,---.+ 7--h-? 
So. of A m o ~ m t  No. of ,\mount 
Corn- Com- 
panio panies 

Immediate and Long-Range 
Schemes Combined 
,-.-A- 7 

Applicationsm Con.wnts 
r - - - - 7  +- 
S o .  oF . \ m c ~ ~ ~ n t  No. 01 Arncl~m: 
Corn- Corn- 
panirs panics 

123 S!I.SI 10-1 $2. t;r 
,36-29 

Total for l952f . . . . . .  323 151.47 251 38.93 3 0.86 3 0.86 326 152.33 254 39.79 
(26.70. : l O O . l r i  >26-12 

Total for 1951' . . . . . 395 57.19 328 48.43 IS 11-13 I5  11-13 410 68.32 343 59-56 
iS4  67) !)OO.OOi I 4 i . I ~  

Total for l95Ot . . 

Grand Totalf from May 17, 1943 
to December 31. 1952**. . . . 7.736 1.086.82 6.059 679.97 858 475.76 771 444.23 8.614 1.562.58 6.830 1.124. I 9  

(62.57; '9.3 97:; 171.94 
- - -. . .. . 

,\'ole.- Figures in bracke~c rcprcscmt cnnsmu as pc.rcenlaFrs of the total atnounis appliccl lor. 
* I'igures relate only to applicatir)n~ diqpored or durinq the ~,crirxl and nur tu airplication~ actirally reccj\.ecl durinq tlj.. prr:~>d. 

* *  Figures rrlatr LI ul~ciivitlcc! Intlia rlpta) .\ltgust 1.5, 1947. t Inc!ustrial ancl Xrm-111clustrial. 









STATEMENT 41 
PRICES OF BAR GOLD AND SOVEREIGP~S IN BOMBAY AND IMPORT DUTY 

(Rejerence parayra)lr 32) 
.\\-crag? 

Gold iper fine rola'l Sovereigns c..;[itnatccl 
r- A . A . .  ..... -, r - . . . -  - . . .  -, stocks 01' IIJI?)GI: 

Sl 'OI* I 'OK\\'-\HL)[n; SPO 1' gold in Drr(v 
& -. .. - , . . . .  A .  - -  - -  . A. . ..-., , b n i -  PI 

Higlirsr I,o\vr*r .\ve.raqc,:h; Hiqhcst I .o\\-mt . \ ~ c r a g c ~  11: H i g l ~ c s t ~ r :  I .(.)\i.cst(~.; . \\-craer: 6 :  I ~ a y i d :  ! o h  
Ks.a.  1). Its. a. 11. Rs. a. 1). Its. a. 1,. K,. a. 11. Its. a. p. Ks. a. I>. Rs. a. 11. Ks. a.  p. (Tnlas: Rs.a .1) .  

. . . . . .  3 i l O  I; 3 4 1 2  3 :151It :i :57 l l l  li  3 4 1 2  0 :It{ 4 

. . . . . . !If 12 1) ti3 fi I t  811 :< I t  S!l I4 1 1  62 ti I 1  77 !b IiS S I )  4 4  1) I t  I:] .i l .(t9,S~lS :'.i 001.e: 

. . . . . . 111 11 11 *I + 11 1111 1 1 ll l i  + 4 1  -L:J ( 1  !)6 I +  ( 1  i l  S 0 iil I I 1  i{i :I I 1  22!Nli{ 2.; 0 0 
I:! XU i1.1 

. . . . . .  1 2 I ! I I I S  I i I s I I 2 I I I I 7 I + I I I ! 1i9 ,~ l . i  I ?  < n 

. . . . . 1 1  t 1 I 0 1 I I I 3 I !  J I I l l  I i 8 I I + I )  7 I I J!l.Sl)X J L ' S f t  
. . . . . . I I!) 1 0  11 I I t i  2 11 I I4 I4 I I 113 I4 4 ,  I1l(i 15 0 1 13 X + i!) ll t i  71 I I I t  f.i 2 .i 4:3.661) 12 & I! 
. . . . . . 121) 1 11 1114 12 11 J I : ~  7 4 I J ~  I &  I )  I I ! ~  h I I  11:; :i .j 7% .J I )  ::\ 1:3 [ I  76 11 !I ~ : . x % { J ?  b u 

12 2fj ( e . ?  
. . . . . .  I S  I I 1 S I I I I I lS  7 11 !).i 11 I I  I l l i  14 11) all 0 r l  t i1 0 ( 1  71; 2 7 t;!),I72 / : ; ? ( I *  
. . . . . . !I> J d  11 7; .i (1 S1; 11 I !I:< l i  11 71; I I  11 Sli  I? 7 (;I; 4 1 1  .-,.; 1 )  I )  (:I + (; :<S,.:J27 1 ' ;  : ! / I *  

I 10.i2 . .  ! ) . \ I +  I I  *I; + ( I  :)I I :I lit; . b  11 ti4 4 11 I!.-* 3 I 1  :;0,2>{1 
. .M). -. ..I. . - .  ;?!)! , 1 & 2 .  - Ma!. . . . . !).;'(I ( I  s!) 4.  4 1  ! I I  l 4 , I l  !12 I +  11 sfi 4 11 5s I:! s 1i.j I 4  11 ti3 111 1 )  1i4 1:) i :L!.IIIIO 

Ll - ..-, , . ."I - - . - a  .") .- .'i-"!); I ;2!l. , - -. I?-!* 
. ] L I ~ $ .  . . . . !I(! ]'(J ( I  3: 1 11 FS I I i  S!I 111 11 S? I ?  ( I  *ti l i  0 I;+ + 11 I i l  4 11 ti? I 1  11 :;:~.II{III ., . - ,  : I I .  .>. 112; i .I - 0 , I?: 

J uI? . . . . !I? 2 1 1  %s :I 11 *!I 12 I !* I  I ~ I  1 1  50 I 0  4 1  S8 I I I li3 (1 11 (i2 I) l l  I!? .i 2 :i:l.7.ill 
9 1.;: t 3 :  : 1.i ;3!  f 1.1) I 2..5-9 

. \UR~I"  ., . .  ! ) : j  12 11 hs I +  ( I  0 1  :? + !i:i t i  el %: 1 1  ( I  !#I) S ( I  {it) I 1  1)  (i.) 2 1) 1i2 !I I l l  :!.;.(1(!1) 
!'?I). !4: .?(I '4: 19 22. :3lJ'1 , I & 2 ,  

S I . ~ ~ C I I I ~ I ~ . I  . . . . !I2 I l l  t i  h* 1:s i) !Ill !I 4 !)2 " 4 )  SS ti ( 1  ! f a )  :I S 112 6 ( I  ti1 5 ( 1  l;l 12 :{(l..jl't} 
!I' !I;; . -1 i i n !  . I y I 1 i . w  ?:I. 

OCIO~>L.I. .. . .  I t  ti 1 S :  I +  I 3 5 7 I 4 1 S: I 0 7 2 I I 4 I I I I t i  I I 4L'.%ll(1 
:i [:I1 .. . :t. ;:I I . t i .  11i,21)1 :l:!.:!I I 

S0vcinl)c.r . . . . h+ S 1 1  %I)  1 0  6 1  $2 !I 111 h.t 4 if 7!!  1.5 11 32 0 11 ti1 I t  IJ .is 12 1) (if1 I l  S .17..~lIl~ 
: :3. I \ - . )I) .  ' ' :i; . - a  13, i2X Sr .'!I. I .>- 

l)ccrnil,cr . . . . a+  I +  11 7 ;  5 11 SI)  ii ; 34 1:j !I 71; I +  11 sll ,i 1 1  .i!) 1 1  t l  .-~ti ti ( I  .;; h + :i!l~~ltlO 
,:I0 . t i*  ( 3  1 il): ( ; L I I I  i.ii 

Jatlual.!. I . . !)I) + 4 1  s:! + (1  37 :I i' 3s s ( I  S? !I 11 .<ti .'; :I ti0 12 t t  .iS !i 11 >!! I +  -i : l l . k i !~~~  
: 21) - : 211: i 2 l I ! ;  1 ' ? , 7 & h  

lc.l)r~~i~r!. . . . !I1 .-I I I  %7 10 (I %!) I:+ :I !I0 1.7 1.1 S(; I2  I1 5!) h .i lit1 S 0 .is S 11  .it) 1; I i  4S.T.70 
' I I I  y 3'. : 1 t 1 .  : :l r :2 ,  82,1&2Iia 

M a r c l ~  .. . .  h!l I +  I I  3:) f 5  1 1  31; I:; > $!I I l l  t.) $,:I .7 0 St; !I t i  :h (i ( I  55 11 ( 9  :ti I ?  4 ~?..illIl  
i 2 ~  :2+: I 2: ; 24.; I .  & I 3 I ! l> 

The United States Treasury's prlce of gold : S35 per fine ounce from February 1. 1934. 
The United Kingdom Treasury's buying price of gold: E 8-12-3 per fine ounce from June 9. 1945 and 5 12-8-Ofrem September 19, 1949. ---- ----- -- ..---------- 

jnj .\ic,n~!ily sc.trlr~mcnis: rr~arlirl lcir I;m\.ar.d 1)usintsr c~flic.iall> (Insccl I1.0111 Slarr 11 + I ~ I  Ma) ti. I(!:?. 111 n l - ~ j v i ~ ~ y  at ~ h e  11ig' (51 .  ln\\.c;~ ;incl xvcSrag." 
1wicc-s. all s r t ~ l c ~ r ~ r . n ~  racer II;L\.I. l)cc71 rakc-r~ inr(8 ac : ro~~nt .  1.h: .\\.vragr c ~ i c l ( h i n ~  clnota[ ior~~ 1111 \\cwkirig tla!.s. ie . I'igurv, ~.r:a:r 1 1 )  c.lab$inq pric4-.; (111 \ \ - ~ I ? ~ I I I ~  

cia,,. (;I .\vc.rajie- c~l'\\.cc.k-c.ncl 5tcle:kc. i r '  Elli~-rivc. I'rorn \l;u-CII. i f ,  l<ITt.[.ri\.:. rvinn . \ I I ' , 'LI>!  I . ) .  * l ~ ~ c ~ l ~ ~ c ~ i l i ~  ;I s1.1n 11:lrzt. c J  5 p0.1 c ~ 1 1 1 .  
.\kc(. l . iqii~<? \ \ i 1 1 i i ~ 1  l ~ r : ~ r k < * ~ s  ra,li:r 111 il3[r3 111. ~ I ~ I , I I : + I ~ ~ ~ I ~ ~ .  



STATEMENT 42 

I r l a r k t . 1  P r i r t -  
T'rr 1110 lolay RI.(.&s': .2\.1.ragr 

r- -.. . .  - A  - . . . .. 7 E\~iillatc.d Z I ~ / I ~ I I ~  
SI)L)( l'or\<;artl i o j  S w k s  in I I I I ! ~  

. . . ... -. h -. f- 
. . A  Honlliayrb) )n. 106 

i t  I I i c  h t  I .o\\.tat ..\\.c.r.aqt.(t. 8 t i11 l)als rrf !ulnj 
2.H(Hl 

It*. n. 1'. It$. ;I. 11. I<.;. n. 1). I<\. a .  p. Hs. a. p. Its .  n. 11. I :  Its. :I. p. 

l!I.-~?-.-t:l . . . . . .  171 I? 0 141 I2 0 I.-)!\ S 4 171 I4 0 140 1 0  0 1.:; ti (i .I -, 1.)- .., :I 1:; ti* 

. ] ; I ~ I I ~ I ~ ! ,  l!l.-~:i , . lfi2 2 11 J.;Z 2 ( I  [>I; 7 !) IIiO 13 { b  lsiO i.i' 0 1;; li :b 2.31511 
(?!I; (2; (31 ,I 

l't.l)rll:lr!~ - (2) . .  172 4 0 ](it1 12 11 llii  7 !) lyll I2 1) 155) I2 1) Iiiti 2 S I ,Ti .> 
{ I ! )  I ( 2  I (1!11 ( 3 j  

\ I . I ~ C ~ I  .. . . . .  l(\!l 7 0 I5li I2 11 IKI 111 i l(iS 13 I 1  1:iZ I2 0 lti2 0 5 l .ii.i 
:!): , . (24: (21 r24j 

. - - - -. . - -. -- .. . - -- ----. ... . . .- .- . . - - - . - -, -. -. - . 
I t  I I I I I  S I I ~ ~ I I I I  : 1ui1rkt.t li,r lirr\\.arcl I~~~ri l i tssc~lt ir ial ly c:lt~~c*tl lroln hfarc.11 4 lo hIi1). I;. I!I.',L'. 111 arriving 

R I  l i l t .  11igllt.li1. ~ O \ V I > I  n ~ ~ t l  ;rvt,raxt. prirrs. all s(.ttlt.nit.llt rattx ha \c  1>1:1.11 1ak1:11 illlo a c t x ~ t ~ n ~ .  (111 ;\vrragct of\vc.c.k-mcl r~oc.l;.i. 
: I . .  .\vt.r;lRv ol'c.lcfiirly clu~,[alions \vol.kitlg ilsys. i t / :  inclutlin!: ;I x11rrl1aly~:ol'2l) 1~rl.c.t-nt. ( r !  I:lli.rti\-r ktrm h.farcll. 
1 . I ' l l i ~ . l i \ ~  Iror~l ~ \ U K U S I  12. j 1 r l 1 i i ; l .  *Inclutiinl: ii surc.l~eqr: c ~ f  5 In'r c.rnl. 



STATEMENT 43 

!\SSAYING AND REPINING 01' GOLD .AND L 5 lIa\'liR 

. \ I  111c Ih~rnbay, Calcutta and .\lipr~rc. Mini* 

( R ~ f i r ~ n ~ r  paragraph 34) 

.\ i t*l~ing ant[ .\%<aying 
Kclining* 

r------- A ...... - 7 H I I ~ I I ~ ; I >  
Ilntnlmy ( ! ; ~ I I . L I ~ I ~  Total 

GOLD 

lo3R-:\!I . . . . . .  t;+,7s d,25 73,OS 9J.C 

1!>4.i-40 . . . . . . I , . )  I :I I 7,89 I.i,3:! - -- 

SILVER 

1 9 1 -  . . . . . . 1 ,? I 1i2.Oht 64,19 &,+ti 

I -  . . . . . . tI I ti?, 1.5: 62.55 ? s . ! I ~  

- - -  - - -. 

* rjlc C:;~lculln anti .\lillc~rc- Mints did not rlnderrakc. an\ rc.fininq ww k .  

t Inrll~dcs figuri~ In respect ol thr ~\liporc hfint. 

1:igurn rrlatc- ttr thr \lipore Mint. 

156 



STATEMENT 44 

IMPORTS E X P O R T S  NET IMPORTS \ ' 

O R  EXPORTS { . -  
,- - . . - . -.\. -. - - - $ r.' . . / % - - .  . r.----- A 7 

(.blnnrrIy in I I I (&r~lrrilv in \.nluc. in lakha ( B r a n ~ i ~ y  in \'illtlr. In la l ;h~  
I ! I I I I I I I S I I  I !  of I u p r n  ~l~tn~oancts  $ 9 1 '  ol' rllpcnc.\ 

GI I I I IC("<  o > I I I I ( - < ' %  O I I I ~ C I S  

COLD 

. - . . .  . .~ - .. - . .- - ~ 

.\;,tc.. i > i p l a ' ~  upto 1111. (:nil 0I' I ~ r l , r t ~ i ~ r y  I ! l iH  a r c  on  a irla--partitil:~r~ I-r;~sis ;i.r. ii11. ~~nc:ividccl Inclia), 1,nt those 
1.1:litling lo lllc pctrls of K;lr;lclli ancl C l ~ i ~ t a g o n ~  I,;I\.': I)c.cn exclurlctl l'rv111 h ~ ~ g ~ l s t  I 3 r d  1.7, 1947, ri:dprc~i\,(:ly. Q~IIc( .  
Iliitrch ]!)ad, the clam havc Ircrll worked OLII on a post-partition 1,;1sis (i.r. (Ilr ligurta inclutlr lrrdiru~ 1:llinn's trarlr will1 
I'akislan). j'tjrci~n made nT Kul(.l1 ha9 l,ec.l~ incllldcd Tram J I I ~ ~ .  1948 a n d  #,I' Tra\.;~ncorc, Sa11rasl11r.a :~nrl Okhx &om 
. \pril IIbd!). 1;11rcign air-l,a~~.l~c: ~l-atlv of I')cll~i air-ports ha, Ilc.c:n inclndcd from :\pril I!l.iO. 

!o! I'ig~rra:s rvIatc to I n d i ; ~  nrril B u t ~ r ~ n .  ( 1 1 )  l r l c l u d i n ~  1,0:40,4.'o nrlnccs of gold valucd a t  Rs. 111,l'J lakhs earmarked 
($11 ;tcc.our~l trl'l,r~rrtrilsc.rs aljroatl. i c j  I'iSut.is Iijr I!lt.i-4(i (lo 1101 irlc.lutlt. tllc balc of I).!) million oIlnccs 111atlc in lrltiia on 
I~h;t l l 'ul '  ~hc: :\llic.tl (:ovc.rn~nin~s c[tirirr;: 111i1t yt-ar. fd'i C;ovcmmc.nt III' 1111lia I . ~ I ~ I - I . X  arc  dlnvin at l i ce  ~ ~ I I I c .  



STATE 

U N I O N  G O V E R N M E N T  

1. l < L \ ~ l ; x l . l  . \c :c :o l~s .J~ 
A.-' I 1 Revenue . . . . . . . . . .  . . 84.47 361.18 342 - 89 

B. 1 I t  Expendi ture  . . . . . . . . . . . .  85.11 484.61 343.49 
2 I J t l r ~ c c  I I . . . . . . . . . . . . 4ti. IS :l4$0. ?:I 2117. :I7 
i I u J r 1 1  I 1 1 : . . . . . . . . . . .; 4 . .'; ; i-:;  I ; / / .  / 
14; Civil I:xpc.ntlilcrrc . . . . . .  . . . . 3s. !):i I2.l. :is l:!fi. 12 

. . .  C.--Surplus  !-;or Deficit1 ;. . . . . . . 0.64 123.43 - 0.60 

A. Receipts 
I ' t . r~na~~cr~I I) I . I I I  I St.!, . . . . . . . . . . 
( 11ht.r I h:I>t (SVI ! . . . . . . . .  . . . . 
Hcy>a)tnrllt ol' I.u;r~r~ ill111 .\tl\ilnt.~.s granlt.el Ily (.:~.IIII.:S~ 

. . . .  <;ovc~.r~~rrrnL !Nc.l 0 . . . . . . . . 
B. Disbursements  

. .  Itc.rovc.r;~l)lc. \\':II. I.slx.~lclitt~l.~. . . . . . . 
C:npital Ou~lay  ~ ~ ~ ~ ~ u i t l c  ~ I I V  RC\I.II~II.  .\( I . I I I I I I I  . . . . 
I<ctlcrnplion 14' l't.r~nanrnt I)c.l,t (Sc .1)  . . . . . . 
lit.payn1rn1 ill' 111l1l.r 1)1'1>1 ! SI.I i . . . . . . . . 
I I S  I I I S  I I I I  I I I ~ I I ~ I  S t  . . 

. . .  C. Surplus  (+ :or Deficit! -- !. . .  ,. . . .  

.-11 .(i? 
211s.;.t .;I;. *!I 

ISati? 
:IT.:, I 

I.'. I >  2tl.:I!l 
54-99 133.41 

1V. OVERALL S U R P L U S (  I O R  OEFlClTl . . . . 1.83 1263.25 111.58 110 68 

; I I S11.1.ling L)t.l,~$ . . . . . . . . . .  . .  l4;,t.!l& :I:). S+ :!I. S l  .'ti. 42 
1 1 I S  . . . . . . . . . . . . . t : j i . S i  I . !  I . !  I . > I ; . I I ! I  

/:!I Slnall S a v i n ~ ~ * *  . . . . . . . . . . . . 141-4.; -,,1-211 2:l:i. I I I 4.J 1 . .->2 -- .I-. 

( 4 1  'I 'rri~$i~ry nills. W a y  ant1 M c a ~ ~ s  .\tl\nn<.ts ;inti 'I'I)l<u. 46. :)(I S:{ . 13 ;!I. 31 Sfj. L I 
!.-ti 'I'olal lnrrrc~~-llvarinji Ohl iga~ir l~~s  !irrrlr~tlin~ unli~nd- 

tul tlcl~t and dcpczlitsl.. . . . . . .  . . I ,211.i. i C ;  :!.?Xi. 3s ?.:l.;!l.:ifi 2. lfi2.:IJ 

- - - - -. .-..-... ...........- . . . . . . .  ...... .............. .. .. - . - - . -. . . . . . . .  
So&..--F'i~111.c~ trpto arlcl iurl{cding I!MIL.17 vrl;ctc lo urldivitled India : lafur tigun-s re.lafc. t i ~  1111. Inili;~r~ L'nlt,n. 
5 1;rirm .\rlu<t 15, 11147 Miarc!) 31. 19)s. * Including %lisrrllanc.ous Dcpo5i~s arrd :\tl\.;tnct.s, I<c.rl~itrac~c 1.r 

; I  I .  t I:rom 1047-411, acrounts ligurt. ir1.c nor availahlc. Ilcn19 ( I  I and f3! : Capital porlir~n t~fltailwa! .\rlr~ari- 
tius i s  rxclutlt.ll lio~rr l!tt2-43. Exrlutlts Unlundrtl 1)14,t. **  Inc.lutling sincc. 1!144-45 i I ,  1'1n1 Office ( :as11 (:c.l-li- 
Iic;tlch, ( 2 '  Si~vings Lli~nk 1)rptaits. (3) Uritmrr Sa\ i l lp  C:crtilic;t~ts, (4) r)rlrncc Savinq Iktnk I)l.ptt\i~s. 1.1. S;tlit~ll:~l 

Sit\-inar C!t.l.fifica~t.< ilnd incv  ID.il~-31 'I'rn-!v.:~r 'I'rr1u11ry S:ivink* lycty~uiir Ctrl.tifit-alm. 



MENT 45 

EXPLN~ITUKE ~ r i n  Ll~u.19 

pnryrap/l.r .3R,41 & 4.3; 

?:I- :I15 
3ll.5* 

- 
- 

I lr(. 1.7 

.- 
liO I f !  

- 124.39 

.- z. ; ! )  

0-91 

IlL1.54 
Il12.li!l 

--- -- - - . . . -- -- 
t .\cc:cll~nls of lhv C:mtt.al (;t~vvrnmcult IIIII linalisc~l. 
4 .\s ~ w r r n t c d  11, IDarliat~lt.nl. 
S;$ l t ~ r l ~ ~ c l i n g  crctlit ~ i ikcn ill 1111. l ~ ~ t ( l ~ t . ~  l;~r 1111. rri.ioii.ry I~III~I J';~~~sI;III t ~ l '  I t s .  !I crows ill l!I52-.-1:1 !I~II~I(:I~~ and 

I<%. 18 (.rnrts in I lKi-:14 (1311ilg1.1 !. 
1; I n ( . l ~ ~ c l i r ~ ~  Its. 4ti-!17 ~TIII.~S ill l!)iil-L2. It?. 10 rrorty in 1!)52-5:{ ( R ~ ~ e l ~ i ~ t )  and Its. 2Ii.57 i.rorr% i11 l!15:!-53 

iRc.\.istrl) t ~ l '  111- salt. proct*rels nl' ~llr I.!. 5.  I.imn wlli.nt trortsfi.rml 11, thr Spcrial 1,)cvclopmcn t F~lrlrl. 
; E f f ~ c ~  nl' Ilt~dgct prt~pcsals. :: 'L'aking i l l to ;IC~.OIIIIL thc t.lli.ct 01' but1gc.i prul~osals. 



STATEMENT 46 

I. Revenue 

I I  . . . . . . 41). .;I 
Lni11n r.xcisr. J)u~ic\  . . X-(ili 
Cory)t)riilio)n Tax . .  2.0.1 
iI<xctss Profits Tax; . . . . 
'1' . . .z\rr on Incumc: i1111t.r 

Illan (:ol.poratinn 'far:f . . 1.5-24 
,I.xc.tsq I'rc>lils 'lax': . . . . (-j 

Tota l  Revenue . . 84.47 371.70 350.39 410.66 515.36 404.98n 418.64 437.7671 
i- l..ill!* 

II. Expendlture 

nil.vt.1 l)(:r~li~ncl'i on Rrvc.nuc: 
lrrig;~~ion . . . . . . 
D I ~ J I  SCIL~I:I.*** . . . . 
<:it i l  .4~11r1i11is:ra1ia1n . . 
C:urrrnc-y ;~ntl M i n ~  . . . . 
C:ivil M'ork,  c ~ .  . . . . 
Misc.~~llar.c~r~uu~s . . . . 
r)r,fcncc* Srrviccg (Ncti . . 
C ' ~ I I ~ ~ ~ ~ J I I I ~ I ) I I S  and blisrrlla- 

I I ~ ~ I I I S  A ~ I j ~ ~ s l n ~ ( ~ r ~ t s  l ~ r ~ ~ v c ~ - ~ ~  
l : l ~ i r r r ~  nncl Slalc Govern- 
~ I I T . ~ I S $  .. . .  

Es~rici~rclinary Itrms . . 

Total Expenditure met 
from Revenue .. 85.11 320.86 317.12 351.44 387.27 4 1 - 2 5  422.43 438.81 
.Y(lrplt,s !+ ) or D&il i -! . . - 1  -1 .ilJ..Yd + Z.2;  ; ; -1 /P,V.W .+::. 73 -.:.;'O I.O.4.it 

--.- --.- ---- - - - - . . . - - -- ---- -- 
.Volt.-l:iqrcu for I!r3S-39 relate to cwdi\idcd India. 

r\cco\lnls arc 1)m\.isic1nal. * k:lTi( or I ,r~dgr~ proposals. Taking iri~n nrc-rl~l~lt tllr. c4firl o l  I)l~dget prtq>tr;nls. :: Including S~atrs '  sharr: c i  Ks. .i2.S(i cror1.s i l l  1!)61-5.' ; Rs. 5 f t . H l  rrolr; in 19.i2-5;i ll~rlclycti : I t u .  .iti.H:! VI.OI.V\ i11 

1 . I, . j.) --.)J .- l r r~iscd)  and HI. >.I. 111) crorl-s (- Its. .I:! laklis Irc.illg the c l lh i  of budjir~ 11rop11\;1ls t)n SI;~II.P' shar~.) i l l  I!~.i:i-.il 
l d ~ t .  t n r ~ n  ~ ~ r ; l i o n  I 11, Inc . l r~~l in~ crrrli~ taLrr~ i r~  Ihr I ,ud~rl  for thr. nrovrry li.olr~ t';~kislnn 01' Kr. !I 

ivnrr% ~ I I  l!kX!-.i:1 ( I I u ~ ~ I ~ !  an(\ Rs. IS crorcx In I!)X3-.74 ( I ) I I I ~ ~ I * I ; .  ** I11r111~ling appropria~ir~t~ h r  rr~cl~~clion (11 ;1vl*i11:111t.r 
111' tlt.l)t. (j I n c . l ~ ~ d i n ~  pants-in-aitl 14, Slsltr, $6 Inc.lurling I,WI\-ision lilr qranlh lo Stnlcs GI!. ( i )  C.M.1:. sc.l~m.~l~r-r. ( i i !  
1.4.lir.L' in n ;~~ura l  calm~itim. ! i i i ;  ( 'cn~,~~~r~ol i ly  I ) c ~ ~ ~ r ~ l o l ~ n ~ ~ . n ~  sc.l~c.~l~<..i. 1;o Irl~l~~slriol IIIIIIS~II!: S C I I C I I ~ ( ~  and (rr GI. : I~IS r , ~  
1) State% Tor dr\.elnp~rrcvlt s c l~nnn .  



STATEMENT 47 

1. Receipts . .  . . 

. . . .  Total Receipts . .  110.55 

?.-I - 4 I 
7 .72 
81. I!! 
5 .07 
X.!IO 
"50 

- .>. 21; 
1 .82  
Il.:o 

-. ;.:I; 
- 

3.t. 35 -- 

1 I 1 . 3 0  
-. 13. ti!) 

I l 0 4 i  
I:!. lo 
2.7 - :$S 
10. Ili 
20. 0.1 
0. "(i 

5.1HI 
-:!!I. 27 

I".":! 
.i l 0 2  

101~. :!I 
1111.  1 1 0  

0. 1.3 
!1.110 

t1.i .!I:{ 
1 0 . i 1  

.- lO.lI!l 
-11.71 

,-I. I l l  I 
- llI.!l? 

17.57 
'11). 7:: -, 

-- 
211. I;:! 

Total Capital Outlay . . . .  71 -03 118.18 78.98 75.86 76.64 

Total Disbursements .. 182.59 393.43 205.19 208.50 348.08 

I .\1x-t111nIs :trv ~ ) Y I I \  i<i1111;1l. * l;iq11-4> ; a ~ < .  111.t. '!.a I<ml,il)t> :I \  l l r c .  Spcci;rl l ) r * ~ c ~ I r r p n ~ c ~ ~ l  I ; I I I I ~ ~  011 :lr~ro11rlI r ~ ( s a l ~ :  
I ~ ~ - B . I ! <  01'1.i; lht. t.!. S. (I .o;II> i \ ~ ' I I V ; ) I  .31i1l it;) \ ~ I s I ~ : I I  r ~ v r  i1t.11 11111lt.r 1111. (:a~lt11n1)11 I ' I ~ I I I  i1111l ; ~ s \ i s l a ~ ~ t ?  1111tlr~ f i )  I I I V  
i : ~ B I ~ * I I I I I ~ I  IBl:ln nnrl ( i i j  Intlo-U.S. ' I ' r  r . l~~~ i t . :~ l  ( : , I - I I , I~ . I . :~I~~I\  . ~ ~ ~ c ~ . I I D ~ . I I ! .  1'rnrhIi.r t t l '  111t. x~lr ~ B ~ ~ H . I , I . L I S  $4' III\: 1J.S. 
(L0311) \Yl~car. 



STATEMENT 48 

In- 1,alid 
COII1L- lt1.v~- 
' I '  nuc 

Bombay 

Madhya Pradesh 

Madras 

BCDGETARY POSITION OF PART STATES 
(On Revenue Account) 

:lic.crc)lce para,a~.akh s 86 8: 4.3) 
REVENUE EXPENDITURE 
A--. .---- .-- -- r- -------- L - 7 

Dr\.rlop- 
'Salrr F,scirc Stamlls 01hc.r Total Non- Total Direct I)cl,t Ci\.il Civil nic.n\al Total Surplus 

'I'as 
. . I ax Tax Tax Reve- Ucnlarltlr Scr- .\d.nli- \\‘arks Expcn- Ex- r t: or 

Hrvc-  Rev* Reve- nue . i vic.vsz nisrra- clirul.c. pen- Deficit 
I :  nut nuez Re \  rnur :iv117 , I I ; I C ~  dl- i-) 

!ban ture 
riiil 

\i-f.rk?g 
3 - 

4 I 0 I P 5 I ! I  I I I:! I :3 I 4  1 .i 1 !i 

2.35 I 1 . 1  I .  13.52 6,13 19.65 2,llll 3.i , 2.3.' 5 . 2  16,74 - -  2.91 
2.d:! I 1 0  1,47 14.91 8.65 23.60 2.47 41 . 4 ti.llo 18.22 + 5,38 
2.2.5 3,:JU l ,03 I . !  l6,39 7.51 23,90 2.1.i-l 47 3,13 :l,ll 4 1  21,2O - - 2 . 7 0  
I 3.89 1,41:1 1..51 16.57 8.49 25.06 2,')O -. 79 . ! I  3,31 ' 2  24.53 - 53 



w
m

h
n

 
.r,%

W
*?

 
o

r
-

n
l

r
 

I
n

*
-

*
 

q
g
q
5
 

1
R

S
3

 

lr
 
0

 o
 
u
l 

9
 '?! 

k
 -. 

0
 m

 - - 
m

w
m

m
 

- 
9
1
 
3
 
d

 
8.2 

3z 
nc. 

a,: 
4
 A

 41 A
 

I-, 
a3 

1
7
 

I?
 

;3
: 
0
 m

 .z, 



.. 
P- .- 

' 
Y

l
 

I
-

 
8

9
 -'I 

( 
I 

If 
3
 

-
X

?
l

p
 

" 'L
C

?
 

?
! , !-: 

r;-'-;: 
"
"
I
"
"
 

'7""'. 
"""I 

.BL 
, 

?
t.,:a

n
 

?
I 

"
--I--"

! 
- - 

c, -r ,t. 
- - -. 

- 
k~

".(o
_
n
 

. 
;. 

5
L
x
2
 - 

?
I C

l 7
1

 e
 

O
W

t
In

l , 
'=

.1
.Z

 
= =

 .. 
, 
T
,
<
 z 

i 
. 

4
-
 

a 
t; 

'
2

 
u 

~
-

C
I

?
I

 
-

,
.
=

Z
~

I
 :!;I;.: , 

-
, 

. 
I

.
 

.:
.y

:
e

>
>

 
T

~
r

z
-

3
 

s
t

x
r

 
-1

-+
1

:- 
-ru

t.?.: 
x

v
?

:c
?

j 
y

-
!

~
?

 ~
q

y
~

'
-

;
 

*e
4

,.3
m

t;'L
=

 .-
C

 
.

.
.

.
 

- 
.
.
.
.
 

'?
a

:
;

t
'-

 
- 

,
,

 - 
- 

I
 

- -- 
-', 

-1
 
"
I 

-
c
 ---- 

5;": 
- z

 
/
 

=-== 
=,= %

b
 

4
 

.. - - - :. C' 
e

h
-

w
 

-
0

-
0

 
-
-
b

e
4

 
b

m
~

m
 

-
-
o

 
~

N
+

N
 

a
-
m

-
r

 
-
0

-
0

 
I

2
.

h
~

 
( 

6 = 6 
2 

--+
s
q

 
fly

%
?
 r

?
y

%
 o

-q
e

m
- 
S
y
q
q
 
b
-n

q
+
- ,tc: 

~
b

 *
" 

:.- 
. 

; 
+

w
e

,=
 

a
r;n

g
 ==== 

.r
n

,r
 

---- 
c

h
m

o
, zr_o

, 
2

2
4

2
2

.p
5

; 

---I 
c 2
 

., 
=

u
,'c

. 
/ 

h
3

(
 

3
 

-'a
 

+
L

-
=

 
*

-
m

e
 

*
e

m
-

 
q

w
b

m
 

a
-
b

n
n

 
3

-M
M

 
*
-
b

 
C
<
 -- 

9
9
9
%
.
 5

~
.
9

9
 

q
q
y
q
 

c
ig

y
q

 
_

y
y

%
 y
q
q
y
 

,e
m

-%
 

<
q

n
S

 
y

-.~
: 

, 
z
b
L
$
Z
a
 

h
m

n
n

 
n

~
p

*
 

N
-
-
-
 

n
+

r
m

 
+

w
e

n
 

*
c

a
m

 
m

n
n

 
m

t
-

4
 I

-
 

t
?
 

:<.= 
P 
i
.
 

i - 
1 

s p
b

 &:, 
q

g
q

q
 4

s
.s

~
 

3.149 rq
q

q
 q

~
c

p
 

z
q

q
 q

s5?
5?

2 
O

I
-

L
.

~
 

E
R

G
g

 
*
C

L
C

 
.DQI~ 

m
+

w
-r

 
-

-
m

e
 

o
n

m
r

 
b

-
r
-
 

e
a
,-p

q
tr 

I- 
---- 

I!+ 2 ;
 





STATEMENT 51 

I !):IS-:l!b I !l46-47 1!148-4!l 1!14!l-?iIb I!).i11-51 I!):il-,;? 1 !)fi2-53 l!l52-5:) I !15:<-54 
I Budgrt Re\ i s c d  B ~ ~ t l ~ c t  

I <, .. - 1 I G X !) 1 0  

111 C o n t r l b u t i o n  t o  Gene- 
I 

ralRevenues$ .. 1,37 5.40 7,34 7,00 32,51 33.41 34,OO 34,Il 34.77 

11 Surplus ( + I  or Deficit ( - :  t 1 .I7 1 8,52 , + 19.98 -t. 14,59 + 15.05 $28.34 -+-23.47 +9,48 +9,31 

.:VOI< . -1'i~urt-s R,r 1!,3H-30 ant1 1!)4ti-47 r1.1;111. 111 undivitlcd India, w l~ i l c  ~ l~ t rsc from 1!)47-4X r c . l i t ~ i :  to the I n t l i n ~ ~  
I.'nic~l~. 1:rotn II)50-51, tl:rla libr ex-lt~dia SI~II. lt i~ilways have IWCII inclutlrtl. 

tt ' l 'ht. figurrs or act~lab. h ~ r l l ~  rrI'a.icrning.s i111tl 1irt1in:try working ~-xl~l.nsis for I!j5l-5!? iarr incluui\-c of rhr l i r i ~ l ~ t  
chargrc OII railwiry tnittt-rials i ~ i r l ~ l ~ l i n q  c~~;t l  ;tnd ii~hc-r litc.1 crl.l<s. l f i .31 crorw and KI. 15.01 crorm: rcspt:r~ivc.ly. I:ig~i~.c.:. 
f ron~ I!D.'-Xi do not i11i.111rla: I l~r~r Tr~-igl~t chnrgc:;. f b n ~ ~ w n  ;u Railway ICcrcrvc 1:nntl t i l l  thc a:rltl nl' I!)l!)-.ill. $4.; 
ft.trrn I ! ) ~ ~ ~ - T I I ,  a l iailway I ) r v ~ : l ~ ~ ~ ~ r n c ~ n t  li1111d way 31-L II~I, 111 wl1ic.11 was nic.rgr~l t l ~ v  Ilc.rtermr~~t I . '~lr~t l .  4 I:lr)m 1!1;?11-~l 
I)ivi~lcnd 111 Ct.nc.ral It~.\.c.n~lts at 4 1)a.r I.~-III n t ~  (:;11~ital-a1-c.harq is paid ill 1ic.u or i~ltl:rrst c t t i l t ~ . ~ ~  ;+~lcj ~hc. 11d /lor 

~.~rrr\rilrittiort I a r  (:I.II~I.;I~ 1t1.ri~n11c-s. f t :\(i.i11*linx 14, I l~ i*  Rrvi*rcl <:o~>vc.ntion, an nnlrlunl ol' Rs. Yo rnrr1.u i s  paid 
into 111e l ~ c p r c r i : ~ t i ~ ~ ~ ~  l< i :sc%~~,r  I:UII~ I.:II.!I )r iw I~~IIII l!l.i1t-Gl and i. S ~ L I J \ \ ~  tinrlrr itcr11 4. 



STATEMENT 

(RefPrence paragraph 66) 
(Crom of Rupmj 

1961-52 19i52.53 1953-54 -.-. r.. Rev*; Kevitetl Accounts Rudgc~ Budget 
GROSS TR.*FIC RECEIPTS 

. . . . . .  . . . .  Passenger Earnings . . 113.22 109.8Y 113.10 10E.Oij 101 a 5S 

Olller Coaching 'l'raffic Earnings . . . . . .  . . 19.63 19-Bi 18.40 18-54 18-30 

. . . .  G d  Earnings . . . . . .  . . 1S1.33 156.i'3* 145.66 144.36 145.60 

Other Earnings . . . . . . . . . . . . . .  4.62 5-05 4.50 4.70 4-64 

. . . . . .  Swpcnsc . . . . . . . .  -0.6G -0.77 0.21 -0.30 - 0.24  

Total . . . .  288.06 230.82' 282- 16 269.55 272.20 

\VOKE;ISG EXPENSES 

;\druinistration . . . . . . . . . . . .  21.03 94- 63 23.67 56.17 26-70 

. . . .  Rcpairs and Mai~jtmanre . . . . H> 58 6% .5 7 63.03 09-53 G.5.46 

. . . .  Operating Staff . . . . . . . . 3V-82 38.93 41-06 41-06 45.33 

Operation (Fuclj . . . . . . . .  . . . .  31.8.; 31.00 5% . 23 22.SG 21.158 

. . . . . .  Opcrarion jothcr than Strrffand Fuel) 14-23 14.10 13-52 13-60 13-56 

h~kcllaneous . . . . . . . . . . . . . .  20 . SO 20.49 18.37 17.01 17.53 

Labour \Vclfare . . . . . . . . . . . .  3 . 5 2  3.60 3.88 3.96 4-11 

. . . . . .  . . . .  Suspense . . . .  -2.23 -1.5. - 1-00 --0.64 -0-98 

Depreciation . . . . . . . . . . . . . .  30.00 30.00 30-00 30.00 30.00 

Payments to \Varked Lincs . . . . . . . . . .  0 E3 0.31 0.24 0.25 0.21 

Total . . . . 115.94 224.35' 217.93 219.10 221.20 

Piel h4isccllaneous Expenditurc . . . . . . . .  0.51 4.72 fl-76 6-86 7 - 0 0  
.... . ........... ... .- -. . .--. - - - . - .- - - 

* 'l'ile fig111.cs ol'actuals . both of carnings and ordinary working cxpenrcs for 1951.53 . are inclurivct of the freight c h a r p  on rail\\ay ~nnrerials 
includin~ coal anci o!hcr fuel of Rs . 16.31 crores and K s  . lG-01 crores, resp~rtively . 1:igltres from 1932-53 do nor include these ficighr r.hargcs . 



STATEMENT 53 

( Reference laragraph 70) 
(J.akhs of' Rupca) 

I. Interest-Bearing 
Obligations 

In Inilrn 
I Loans .. 437,117 1,52!4,73 1,61i,OU 1,47H,HB 1 , 4 5 2 ,  4 3 4  l,W2,10 1,4U5,.5H 1,389,58 
i! Treasilry ~ i i i ,  

Wall ant1 Means 
Advar~ccs and 
Trrawry Deposit 
Rcccip~s . . . . 46,30 79,LO HN,HI 373,:):) 3ti1,lH 373,20 83G,U1 319,11J 429,OI 

3 Sn~;illSavinqs .. 111,4.i 273,20 233,lV ?i1,7:3 298,HO 32fj,25 372,.ii 417,64 482,fii 
I Dcprcciatiou ant1 

Rrscrvc 1,imrlr . . 27,34 144,!)7 1 ,  4 I ,  120,15 155,6U 171,47 170,lH 1.79 40 
S Orhcn .. . .  R3,GB dHT,03 183,41 I ,  22%,75 207,26 193,OP 1H9,14 191,13 

6 Total . . . . 736.64 

In Etlglaed 
7 Loau~  . . . . 390.50 
8 t i  . . . . 72,(12 

I) Total .. .. 469.12 

10 Dnllw Loans -- 
11 Total intcrer;: 

Bearing Obli- 
gations . . . . 1,205,76 

It.  Interest-Yielding 
Assets 
12 Capital advanced 

to Railways . . 725,24 
13 Capital ad\,anc:cd 

to othcr (.:omm- 
cia1 Departments "-42 

14 Capital atlv~mced 
to Stiltm and 
olher Interest- 
braring loans . . 143,!)$! 

15 Dcbt ~ I J C  rrom nrtr- 
ma 311d Pakistan 4!),7:4 

16 Deposits with U. 
K. Go\,t. for red- 
cml~tion of Rnil- 
way i l n n t ~ i ~ k  . . - 

17 Purchasc ol' Annui- 
fie5 for Sterling 
Prnsiona . . . . - 

1.Y Total Interert- 
Yielding Assets 946,38 

19 Cash a11r1 Sec111.i- 
t ic3  hclrl on Trrrc- 
Jury .\ccount . . 30,:41) 

20 Dalancc of tc~~al 
Intcrrst-hearing 
Ohlisation. not cn- 
vered by the abnvc 229,OX 

rlR,(i3 4:3,H(l JR,Si, t;H,ni ! I  I , !  *I,?> W,34 





STATEMENT 55 

t2moullt w~lcl .4111uur1r 
Atoottni Arr~oun t :\mollnt .i~.crage yirkd in Iivour c~ututantIiny 

olrered for trndercci . Sold per rev1 oT thc at the 
tendrr per airntin~ Reservc Dank rnd nf 

of 111tiiat pcriotl t 1 

Junc 31 . . -- . - - - 18,10 3>1)4,8; 

* Siilcs oT l'rcaqtlry hills to t l ~ c  public wcrc susprndcd from Ikcrnlher 20. 1'1411 Ilpto S~.ptclnln:r 9, 1952. 
I~>cluding rcrlrwals ol' od bc bilk frc,rn 1:14*- L!). 

f t Ittrluding aut unt outsaanding on awoulit of thc H ~ s c r v c  k u ~ k  of Irltli;~, S M ~ U  ancl c~tl~crs ant1 nlw I'rum I !)48-4!' 
rluntandinqs on acwunt of ad /,or hills crcaled lo replace s~crling srcuritics transferred to rhc U. K.  Governrncnl, rn 
Ilcrrrrs or ~ h c  Sterling I3alancrs Agrcc:~r~cnt ol'July 194s. The outs~andin~.; of t:d /roc Iiills amounted to Rs. 905.81 cl.ol.c, 
;II the c n ~ l  of I948 49. HI. 281.54 crorcs at the cnd of' 1049-50 R*. 274.51 rrorm ;it rhr r.rld or 1!J50-.if. Us. 2rii.51 rrorvs 
at the end of 1951-52 and Ks. 200.51 c r a m  at rhc mcl ol' l!).i?-33. 

** 11;rhlding Its. 1G.Sl) lakhs of i r~tcni~rr l i ; t~a  wld. 



STATEMENT 56 

S.\l.F.S ' V O  l'L'l{l,lC: .I~~cr.a.,"c . \ lnt>~~nt 'I'otal 
1952-53 - - - . . . - -. . - - . A . - -. . . - - - - . . . - role qf soft1 in X111ou1lt 
IVcck hrrlou~rt A n ~ o u ~ ~ t  .\mnu~lr .\rnounl . - \~t~ount tf;.rct)unf t!f fa\t)lrt. of out- 
cncled t) l l i rcd ~c*rlcIt.l~rJ 511lil clisc.ha~~g~:tl t ~ u i s t i ~ n d i r ~ ~  I P / /  ill:: Hcscn.c standi~jq** 

! I  Hnnk r)f 
Intlia.! 

Apr i l  1 to 4 . . -- . - - - -- !$ L9,W 3!21,73,50 
- - 

3, II . .  -. - -... - .- -.. :1,7 1,73 33t,71),.',0 

13 I n . .  - -- . - - - - - - .  -. 32 I ,79,50 
2.i . . - .  - . - -. -. - .  5 :)1H,!l3,3U d;). .I - . .  - .  - - . - ! I  31H,2D,a) 

- ,, '1 . . - .  - - ?lill,4l ,(MI 317,%7,.50 
- . . 11; . .  - .  . - S :413,90,50 

- . . 23 . .  -. - - :i,H.i.iG 31 1,34,50 
31) . .  - . - I ,  300,34,.iO 

~cu l r :  (i . .  -. . . . - - .  - - 33,15 306,X4,00 

. , 1:) . .  - -. - .  -. . S.57,00 :30U,M,51) 
- - , , "I, . . . - - .  1 ,?6,Zl :]O:>, 1 i,26 

27 . . - - -- . .- . - 5,5!l.I)0 304,R7,25 
.jliis .I . . - .  X.;Z 2!r~.s~,2;, 

. . II . .  . - -- . . - . 4.4(1,75 2!)1$,6 I ,25 

I 1s .. . - - -  . . -- 1 lllo.OO 2!)7,61,25 

- 1  2-1 . .  .- - - - I .  298.49.25 
,\llgllst I . . - - - .. . - .  +,!MI,tH: 30l,43.45 

I .  J . .  - -  - - . . I ,  :<Ol,GS,Li 

. 9  15 . . -- -. . - - ?5!1.!)l,t\o : i t\~ , ;~ ,25  

. - 22 . . -..- -- - - I :WS,98,2.i 

2 9 2:) . . .- . .. - .. - . .. .i,33.00 300,48,25 
?~C~JWIIL\)CT 3 . . - -.- - .  -- -. -- I ;l1,25 Nl7,i 1 ;:5 

, . 1 . 2,0o,lMI ! I  J . U l . 0 0  .. - I ,!)I ,(I0 ,!.Of/ O,!)i,IlO 310,:i7,25 

8 t I .  2 ,  0 t i ,  2,OS,50 3,!1!1,50 I.!/!/ 1 ,!#!),150 30$l,61,~ 
, I  I . i.cN~,rnt 5,03,00 2~10.5Il 6,OO,l.M) 2-08 !),.in,00 313,29.53 

0c1trl11.r . , 2.00,W 4,00,00 - . . U,OO,ClO - 3 13,05,iG 
. . l o  . .  ?,oo,c~o J.?~).IM) ~,clo.r~o -. I~,OO.~HI 3.0s 4.ll2.ia 31.;,21,75 
. . 17 . .  ~ .~ l l l , lK l  2,Oti,5ll 2,llO.lJO 12.l)U.lIfb 2 -  1:) ~ , t ~ l , l l ~  :122:21 ,?A 
. . 24 . . 2.01){10 4,2ti,2< I ,!I0.:10 -- l :{,9!),50 I ?  H,3l,lJO :i27,40,00 
. ,  :{I . . ~,I)II.(III ~.II:I,~IO 2,00,3l I e,tn~.cr~ 2.13 I :13u,~g,o4) 

No\ 4.111l)c.r i . . 2,Oll.lH) I I .!IX,IIII - -. Ii,!lH,fH) 2 .12  2..ln,oo :$:~?.G!)~OO 
I I 14 . . 2Jl>l).l)ll .i,i2.00 I ,!I1 ,Ill1 -. l!t,X!l,lMl 2 %  12 X J  334,73,75 . . 21 . .  3,tN),(M) 2,!)1,>0 l,i7,llO -- 2 I ,(i(I.(M) 2.10 7 ,  333,8!),75 
I * 28 . .  2,l)ll,fM) 2.IP2,50 2,32,7.i -- 2:l,!lH,7d 7 .f:Ui,73 335,84,50 

I.)ccc~nbc*r 5 . . 2,110.01) 2.0!,2.i 2,O(b,i.i . .- ?.i,!)9,50 4 .  2;; 06,00 337,36,75 
I 2  . . 2.lllJ,~)~l ?.l:;,Ul) 1 ,!)I ,:I) I ,!I1 ,OO i6.llt)jlO 2.3 9.40.50 33($.HH,7.', 

. , I ! )  . .  2.I~0,OO 2,(il?7.5 2,OSJll 2,ll8,5ll ?f;.OI),OO 2..'17 I ,Y!l.50 JS(i,b&,Si, 
3 1 3; . . . . -- .jO 0 . 0  24,00,00 . '?.di !t,3S,IW 334,ti8,75 

.Janll:tn 2 . .  - - -.- '.C,IM,,I)IJ - .  lA,OO :i:li,S1,7j 
!I . I ) l  I . ;  I,l)ll.lu) ? I  fl,llfl,OO 2-40 1 J.n5,()0 :4:{:3,Ii;j,'i:b 
Iii . . I .Ol),lN) 1 ,2 I ,.-dl ! ! I  , f O  21 ,9!),fiO 2-42 I , :t:jO,l5.25 

, . 2 5  . . 1 ,OO.I)II I .23,25 I :',ov.uo 2ottn~,fn) 2.44 2,50.00 :{?;i:3:,75 
, I . ,  I.C)I),OO I L'.I)O,OI) 3,Ilt1,0O ~I).IIO,II~I 2-44 :t,lf>.l>O :{??,I i , 75  

J I I ~  li . . J . I I  1,14,L).T !)x.tn) , l , O  18.!I,O . 2.1.7 2, l!)>OO :i2O,fjti,i5 
, . I:! . . I .fl(l,O~l I ,18,5ll $ll,OO 2.llO.lIl) l7,N!t.W> 2 . U  25di.ti!):CMl 3 1!),42,(1) 
., 21) . . I .f l l l , lNl  I ,:%9..iO 7i.lHl :?,~MJ,OO lli,fili.INJ 2 / 3.27,Rl :{l(i,G!),OO 

27 .. l . l lO , l l ~ l  l,ll!l,2.i I.:i2.?,i :j7!K,ii(l 14.0\.?.> 2- 4.1 .-1,-k'i,7; :$l-i.O4,!!5 
hfa;.:h t i  . , l.OO,llO l.fll,i.7 I ,#)I ,25 2,tV2,iO 13,OlI,l)O : ' .d l  ti.UL,tNf R 13,02,[I~ 

,. I . , I ,l~).l)o I I  I.IM),II~ ~,IIII.(I~ IP,II(I.OO ?- 1.; .i,:b$,Oll :)12.!1?.1)() 
I I . . I I 1 . i  l 1 l  2.011,OO I 1 ,(lO.!)O 2.14 i.So,VO 3l~l,22,oll 
. . .27 - . .  l,lll.l~~lO l$l1,50 l . O ( l . l M l  l2.(10,(!0 2 .  . t i  s, l:$.l)o :3 l5,22,l)lb 
.. ?sIi~:! l . .  -- -- l2.(l~),(~l1 i .Ol l  :!I>.%).IYJ 

- . . .  -. --- ----- - _ 
* h a l t 3  t ~ l  l ' r c ~ t l r y  l ~ j l l s  1t1 !tit- pt1l)lic w t ~ t :  \~I\~J*.II~IccI I'~)III I)( rt.rl111rr 20, 1!)4!) 11j)to Scp1~11111t:r 9, l!L12. 
t Inclrrtllng rcncw;~ls or ad hoe hills. 
** I n c l u d ~ r ; ~  anlount outstantling or1 ac.cc,unt ol'tht: H c s t ~ ~ t .  Hirnk of Jntlra, Sfz~lcs. and ofllt-rs and alqo ou~qtnndinp 

t,n at.unlnt OF ndhw I ) i l l s  c.rcatcd rn ~.c,l,lac. sl~.tlinfi sccurit i t~ tr;ulrli.rrcx~ Lo thcr I '. K. Covt.rr~~ncnl, in Lrrrlhs of thc Sterling 
l \ a l a ~ l ~ r s  r\grec-lnzllt ol',Jrlly l!)lS. 'I'hc u u ~ s t a n c l i n ~ ~  of odf ioc bills i ~ ~ r ~ u r ~ n t ~ . t f  to Hs. Plil). .;I crurcs ill lht: cnd or I!)S243. 
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STATEMENT 57 

b'acr: Value Purcl~asc Vduc R u p n  
Y car . (Millior~s of ,- - .A -, counterparts 

Pounds (Millions of (Croru of created 
Stcrlillg) Pounds Rupees) (Cmrcs of 

S tcrling) WJ-) 

War Years (193940-1944-45) . . . . . . . . . . 319.85 317.88 424.86 272.44 

Total . . . .  31889 327.49 437.65 274.07 

1. Pirnt Compulsory Scllcmc of b'c:br~~av g. 1941 (including 
sprcial arrangcmrnts) . . . . . . . . . .  0.061 0-  082 0- 083 0.073 

. Redemption of per cent Sterling Stock? 1931 or al'irr 0.004 0.004 0.00s - 

4. Kcpatriation ol' Hai lway I)ct,rnture S t t c  . . . . . .  0.001 0.001 0.001 A 

Total . . . . 0.015 0.072 0.096 0.073 

Grand Total . . 328.97 327.56 437.75 274.14 
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STATEMENT 58 

(Referettce paragraph $4) 

(A) POST OFFICE CASII CERTIFIC~TES~ 
(Lakhr of Rupees) 

Kcccipr* Rrpaylncnts Ket receipts Amount 
outstanding* 

f The =ria was closed for lirrthcr dt.lxosits lio~n June 10, 1!)47. 5 Since :\upat 1.5, 1947 
figtrrcs repment only progrrx-ivc net repayments. 

(R) POST OFFICE DEFENCE SAVINGS CERTIFICATES* 
Itcccipts Kepayrncnls Net rcrcipts Amount 

outstanding** 

194x5-48 . . . . 
I W647 . . . .  
1947-4X 

April 1 to August 14 
A u w t  13 to March 31 

1948-43 . . . .  
1949-50 a *  . . 
19806 1 . . . . 
1351-52 . . . .  
1052-53 . . . .  

Replaced by the Twelvc-year National Savinp C:crtiGcata from October 1. lH.53. 
9 Since August 16, 1947 ligurcs rcpracnt only progrrs%i\.r nrt repayrilmts. 

(C) POST OFFICE NATIONAL SAVINGS C;ERTIFICATES: 
Amount 

Receipts Repaytnc~~~r Net meipts outstanding** 
1945-48: . . . . . .  . . . . %,?I 10 33,11 5 1.30 
184647: . . . . . . . .  . . 21,76 3,44 I9,32 70.62 
1947-48: 

April I to August 14f . . 5, IU 2.82 4,:M 74.98 
August 15 tu March 31 . . . . . . 13,72 4,Ol !),21 9.2 1 

1948-4!) . . . .  . . . . . . 23.70 f\,H5 l5,R5 
1949-60 . . . .  . . . . . . 73,:n R,% 1~,.'r3 40.59 

25 ,w 
1950-91 . . . . . . . . . . ?.3,71 C , J T  17.31 57.93 
1031-3'2 . . . . . . . . . .  24,80 6,73 17,R7 75,80 
I O52-,53 . . . . . . . . . . 25,!10 7,43 IX,47 9437 

f including Hytlrrabad Stale Natio~ial Savings Ckrtilicati~. 
--.-.-.--- - - .  -- ----. 

JY&.-Figura from A u p c  15, 1947 rrlacc to the Indian Union only ; outstandirtg since 
Marc11 31, 1948 do not include thr Indian Ullion's share of the prc-partition liat~ilitim. ** At the 
cnd of the period. 
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STATEMENT 59 

( K c  fertnc~ f inragrlh 74) 

(A) PoS'l' OFFICE SAVINGS I ~ A N K  

k t  Amount 
incrcaw out- 

in rtandingf 
Drposi~s 

4,47 1,46,82 
I 0 2  10,12 
I ! !  29,91 
I 1  45,w 
l(i,?i 61.36 
1 74.18 
1P,13 86,30 

(B) Pow. OFFICE DEFENCE S A V ~ G S  BANK** 

Deposits: Witl~cl ra~~als  Nct incrcmc: Amount 
in Dcposits outstandingt 

1 !)46-47 . . . . .. .. ,. 4! J t i  43 10;93 
1947-48 

,i\l~~il 1 10 A u ~ u s t  l d  . . .. . .  - 4,OI - 4,!Il 6,02 
~\uguct 15 tn March 31 . . . . . . 3,16 -3,Ifi -3,169 

1943-4!) . . . . .. .. . ,  .. n l  - 01 - 4,078 
1949-60 .. .. .. .. .. 39 - XI 

- 
-4,418 

11350-81 . . . . .. .. . . 17 17 - r - 
-4,634 

l!l51-52 . . . . . . . . . . --4.706 

** Closctl li)r lirrlhrr rlrpc~si~s from Julv I ,  1946. $ Inclutl in~ inrt-rot. 8 Sincr A u ~ p s i  1>, 10 t i  
Iigr~rtr rcprtwnt tml) ptngrfxibc. ncl rrpa!int-nts. 

(C) TEN-YEAR TREASURY SAVINGS T)EPOSI'T CERTIFICATES* 

H~.rt.ipt* H v p q  mc111s N ~ L  Rwripts Amount 
outstanding? 

4Vn~c.--l:ig~lres from .\ususl 12, 1947 lrlalc lo tl~r Inclian U ~ ~ i o n  ; oulxl?ndings ai~lcc h.iarcll 31, 
194s do not inclutlc the Tntlian Irnion's sI1s1.e or the pl .e-l~ar~i~ion li;tl)ili~irs. t .41 thr cnd (11' rhc: 
pcriod. 
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STATEMENT 63 

Central Government Loans : \ I ~ I ~ I U I ~ I  State Government Loans ! \ I I I O ~ I I I L  

O I I I S I : I I I ( ~ ~ I I ~  O t 1 t s 1 a n 1 l i r i 1 ;  

Grand Total Grand Total . . . . 



l t e m  

1. .71ttt (;IIO~J 

Iicwintl 

STATEMENT 64 

[ R(: /~J /TII~ .~>  / I ( [  I . ~ I ~ I . ( I / I / I  84 1 \ 

( . \ )  CHANGES I Y  E:SI~C)RI.  1)u.l IES, I!)3.)-5:j 

From To Effective From 

IZY. 21n1 - p ~ r  I I ~ I , :  I<*. 12.; - lItY II;II~; 

I .  1 1  , ,, SII. 

Item Date of Announcement Details 



STATEMENT 64 ---(Could.) 

Date of Announcement Details 

l f ' ~ r ( , l ~  2'7; Ill.-):{ I{cbn~o\.t*tl I;.OIII 0. (;. I.. l i ~ c  t.x.l~crrl lbul li~.c.nscel li.1.r.1~ upto ;in 
OVI.I-:III q11i~Ia I ) [ '  :l,Oll~l t1111s I i w  J!lrt:l. 

I:'. ( . ; I . IIIIIII~IIIII  :1111l Oil . J ~ I I I C  27. [!I52 .\ i111(,;:! (11'1)i).(lOO ((IIIS I.;II.II t d  K ~ ~ I I I I ) ( ~ I I I I I  a1111 l i l ~ s c ~ t l  o i l  alIn\vrtl 
ant1 I.inv.c.11 0 1 1  Icor,lul!-1)c.r. IOTr.'. 

l ) v r ~ . ~ n l ) ~ - r  15: I'b.72 . \  cli~t~lit 01' ,111,!N)f1 ~ I I I I S  ~ I I  II.I.IIIY 01 t ~ i l  i q r t ~ u l ~ r ~ n t ~ t )  wa% f i ~ r d .  
.\ ~ I B ~ I  i ~ ~ n  I, I .i p t ~ r  t:e111 i 111 111r Ii~rtu I ~ I '  I I .  1j.S. tirot~nc111111s alto- 
\\ . t i  I~II. V X ~ I * ~ I  111  I r ; ~ r t l  C I I ~ I . I . I I ~ !  c ~ I I I ~ I I ~ ~ I - . ~ ;  # d i n a r !  :.rot1nd11111~ 
I I I > ~  ~ l l o \ v t ~ d ,  

13. .I>t,>! )!I 

14. Hlack 1'~~)pc.v .\ptiI 5 ,  l!l.i2 . + n ~ l  I:.sp~,~.ls 111 I-c. lirc.:n.ietl licbcly to all ~ ~ r ~ r i i s ~ i l , l i :  \tlli ru r rc~\cy  rlrsii- 
0t.ta1I)rr 2!). I!).;? I I ; I ~ ~ I B ~ I J  wit11 lht. ( * s c e : ~ ~ t i ~ ~ r ~  of crvlairl C O I I ~ I ~ . ~ C I  ; cs/)nrls to clolli~r 

;ll.t~il :lIllb\vtYi l l l l < l ~ ~ ~  0 . t  ; . I . .  



STATEMENT 64- ((.'on/(/. , 

(cj C:HAN(;~.S 1s 1 ~ r o u . 1 -  ~ : O K I ~ ~ ~ O I . S  ASI) I I IPOI~-r  P o r . i ( ~ ,  I !)32-5:; 

Item Date of Announcement Details 

1. . ~ t ~ ~ y - l l t ~ c e ~ ~ n l ~ ~ r  1!152 J I I I I V  It;. I I W  l4rtv.+11 ti,,+t111~> 111 1)oIicy S~I I I IC  '1s ~ I I  ,~~I I . : JLI I I (+  I!):?. A[CS\L $I!' 1111- 

ilems t i r l  ().(';.I.. SSI 11 c x p i t i n ~  on June 30. In.;:! rontinuctl o!l 
O.Ci.1.. SXI\' a11d SX\: v ~ l i d  ~ i l !  I ~ C  rntl of Marrh I!):% C)r 
II:II.~! nlltl sr~li rllrrt.llry ( : ( I I I I I I I~~ .J  I ~ C C ~ C C I ~ V C ! ~ .  'I'ransf,=r 01' 511 
il1.11~. lin111 rIoIInr ().<;.I.. It, %or1 currcncy O.C..]. .  \om(. ilcni.; 
1'1.~1:ly Iit.c.11w~l i l l  111t. prty I rIi11g II;I!I' ye ar 11e~v adrlcd to t111. 
0 .G. l . .  ano ;I 1;-\\ i lc .111~ t;~k(.r~ t111t elf the: (-).(-;.I.. C11tb in i111pe\rl 
I I I I L I ~ ~ ~  \VI.I.I: I I I ~ I I ~ I :  in :I rf-1atilt.l) L I I I ~ ! ~  I I I I I ~ I I I . ~  o r  I~ I . I I>S  dnd i l l  

I I I ~  i s .  ~ L I C I ~ I S  t i ~ r  I r I I I  'I%(. 
~ev11.raI proc$.tl~~rt- ~.~.~x~;~ir lccl  %:IIII< t x c c p ~  l i ~ r  1111: valirli~y 1writ)tI 
\vl~irli in cast. , ) I '  Iriany ~ ! V I I I < .  II;IS l)t.c~i I ~ S I I I I X Y I  I I I   is r ~ i i ~ r ~ l l ~ s .  

2. Open Ccncral I.ic~.r~c,c: S I ~ I I .  T; .  1!)5.' Ckrtain ~ I I I ~ ~ I ~ I S  h0111 I';+kistai? wl~icl i  i11(.111dc r~iain!y l)oi1111 v, 
SX\'1 lisli. ~ ~ I I I I -  a r~(l  vt.fi(.taI~Ics CIC., valid ilpto thc rntl of Sr~\.c.r~~l)cr 

l!l.?!. l ~ ~ l t ~ l l t - l l ~ i l  11pt1> \IarcI1 3 I .  l!l::l. 

3. J .un~ar! .~unc I!l5:: Dt:c.c.lrll~r.r. 3 I .  I !)A:! 'I'llc 1xviit.y I.~r~t;~cll? 1~111o\~~t~tl lht: ~ ,a t l ( . r t~  i i ~ r  tl~c: c ~ I ~ I ~ ~ s ~ I ~ I T I < ~ ~ ~ , :  
~)i,ria>(l 01' l!l.j2. I I I I I ~ ( I I ? Y  propem~l lo hf: lnai111;1111cd al  , ~ ~ ~ l v - l ) c r .  
l!)52 IIT.,.~. l),~liry I ~ I I .  i f 1  per r ~ . r ~ t  I I ~  i cc~~i~s  1111aIlrr(d. ~ ' I ~ < Y c  
irr(.l~~tlt. na~n-li.rrllils tn~.~al-:. rna.tal rnarl116~rtllrc.r;. n1c1Ior.i an.1 
~1rni-ri11111-, t ;IIII:-x a11iI \vir~:s. spir~:;, lii111~1r. s l a l i e l ~ ~ n ,  c!r. 
. ; I s .  1 I V I I ~ n r  I .  I ! .  C).C;.I.. 
S S \ ' I I  rc.plac.e-tl 0.(;.1. ?i I\' an11 i r ~  0 . G . l  ... XS\'I  11 1.ITnrt Ins 
I ~ I - C I I  nlaite. IIJ 1tx6.1h1.1 all 1111. I * ~ S I X I I ~ ; ~ I  ~ I C I I I ~  (>I' X\.I. X X l \ '  
;mtl SSV r tr l r l i r in~ i~tlv;tnc.c. orclcrs 1i1r long pc,rifxls 111' il~l;vi-~!. 
.\ f i ~ v  itt-~ns tlrc,ppc:tl inclt~ding bal!-l)r.;~rinp. powr.r-tlri\.ln du!)!i- 
r;~tttr,<. 14 \ t i :< .  111i:l \ l o r n  I . ~ I , ,  \vI~t,~:t. inlpor~s \\,ill l)r rc!:i~!;~~t.d 1111 ;I 

i 1 1 1 t 1 1 ; 1  II:I\~\. 

\';ili,l I I I I ~ I I  St.~>le.~i~l~t.r ::(I. I!l.i:i rt:l)l;~ring O.( ;.I.<. N X  IV a1111 
SSV clut: 11, (.xllir,: un ;\Inrc.ll 31, 1!J3:{ O.G.1,. SSIS \nlitl 
r"r ~ I ~ I I J ~ U V I S  Iio111 :dl r c ~ ~ ~ n l r i ( s  <xccpt S O L I I ~  ,\li.ic;i. O.(>.l.. X S X  
li)r .oli c(1rrrnc.y ;Irca nnly. .\ f c ~  itc.n~s inc.lutlin:: ctv,cain nilll- 
1i:rrous n ~ c l i ~ l  n~;~nulkrlurcs and smli-inanul'acturw;. ;~(urniniurn 
~III;IIIS. rock p l ~ s p l ~ a ~ ~ .  i181d stlrIi11111 1111ra!<,. DrSr. S W .  ~ . rn~o\ .e ( l  
I ~ ~ I I ~ I  111,. ~ I Y I I I I ,  111' i l l ( ,  cxis~ing O.(;.l.,. 
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B. CAPITAL ACCOUNT 

Xcl XIo\-emcnt incrcaring (+) or dccrearing (-) 

\Io\.ement of C~p i t :~ l  January-March I!62 .\pril-June 1952 Jr11~-September 1952 Oc;r>!>n-l>~*ccr~~'s.  l!G? Year : 1952 
and (Preliminaryj 

Monetary Colc! r - - 7  7- WF----T V- 
.Asset:, Lia- t .\.i\cLs Lia- -%'el .\&$,-Is Lia- V l  r Lia- .Vet .&sets Lia- .Vet 

bilitics sluels bilitjci .issetr I~ilitics ntrscts hilitie :h~cts  bilitiei ASS~IJ 

P:i\.a~v (c~cluiling : l);l~iki~l): 
institurions! - a.9  - 4.4 11. Long-Tcrm Capital . . , 

t. Short-Term Capital . . - .+- 0 . 7  
(3fficial and Hanking In.ritu- 

tions 
13. Long-Tern1 Capital 

13.1 Official Loan< (9 . . - +?O-A 
13.2 Hank Loans . . - . - - 13.3 Portl;)lio Scrurltit-~(111) - - 1.0 

'A .. 7 13.4Amortisation(lli .: - 1.9 3 - 0  
13- 5 Othcr C~~ntrarti tai  

Repaymmr, . . - - - 
IJ.6 Othcr(l?j  . . - - 3 . 2  

14. Short-'l'enn Capital 
14.1 Payrncnts and Clc:\r- 

ing i\qeements . . -- - 
14.2 Liat1iliti~3 to IMF 

8: IBKD . . . . - -- 
14.3 Othcr Liabilitim to 

- . ? I } . , ;  - .-.lJ.-l 
- - - 

- 1.0 -- I,..' - 0.8 
-1- 1.1  . -  1.5, -- 3.11 

-. cr. L 
- .- 

. -  I ) . ]  
-.  3.. 

OfTicial and Rank- 
inv Insii~~~tions! 13; - + 1.!1 .. !.$ - - _.. ""..i -LS..; -- .-. 19.3 . -] . ') .;  -- .!- , .'. .; :. ..; - .. 3; .d -137.4 . r 

14.4 6Thhc$l4) . . -57.8 . -  lfi.:! -.J/./; - 23 .0  - &(I  . . -1 ; .n  .. 3.1~ - 3 . t )  - 8 . 4  --I().:, -- 5.4 .-r/i .:; -65.a -;jn.j -jd.,\ 
I.',. Monctary Gold . . . . - - - - - - - - - - - - - - - 
!ti. Total Movement of 

Capital and Monetary 
Gold . . . . . . -62.6 - 4.5 .;&*I ---28.3 -18.7 .- 9 . ;  -;- 1-3 -13.0 +11.3 -L 6.9 - 9.1 : .1 / j * r l  -82.8 -45.4 --3Y.l 

---- --- -- - --  ..-- 

(9: Rcprcsc~~ts mainly drawinv tm the U.S. Fold Loan for the first thrrt: cluartcrs and IBRD drawing~ lor ;\pril-Dzccmhcr 1952. (I(!! Inc111dc3 
*bn  he assets side c k a n ~ m  ill holdingsofforcign securities t)y thc commcrcid t)imkJand on thc liabiliues sidc movement in rupee securities hrld on amount 
t)f iorcigncrs and small amounts of s t a l i n ~  stack rcpatriatrd during January-Deccrnlhcr 1932. ( I  I ) Principal repavmcnt or Railwvay Loan and Agricultural 
Loan to L~c: IBRD ib c:ntcrcd on the liabilities siclc. in add i t io~~  co pa)mcnts I ~ I  Hailway Annuity ho ldm and disbursemenu undcr Pcnsi~)ns Annuities. 
'['hc entry on thc as3eLs sidc rclatrs to withdrawals frorn Pensions .innuitic.r. (12) The mt ry  is an o f k t  to certain extraordinary transfcn of sterling 
10 Aden includrd in itcm 14.4. j13j Includar movrmcnt in thc rupce balances held hy nun-resident banks and official inr titutions, forc.i@-i cxchanqc l iabil i~is 
a,f authoriscd dealers and Treasuq hilk hcld by  fore ip  official institutions in India. (14) Includcs on the auctr side nrainly the changes in thc fcoreign 
amtr of thr Ra:srrvc Bank of India, the balanca of India Sup ly Mission, M.'ashington and forei,gn cxcl~angr assetn o f a ~ ~ t h ~ ~ r i v d  ~kalcrc. Li;ibilitics cirvrr 
mmemcmt in i~bc mpcr ~ n ~ a n c e s  rJnon-midt-nt inclivirInn1.i :tnBnct inflow of Indian currcncy in rirc~~Iati!>n frn~l: ,hn\.rrl 
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STATEMENT 68 

1 WDIA'S UALAF;~:~.: OF PAYMENTS 

CURRENT ACCOUNT : REGION-WISE SUMMARY 

(K~erencr!  paragraplz 8 1 ) 

Sterling area (Excluding Pakistan) 

1rnpc1rt.q c.i.f. . . . . . .  
Faports I:o.b. . . . . . . 
Tndc Ihlancc . . . . . . 
Ollicial Donations (Net\ . . . .  
Other Invisiblts (Net) . . . . 
Currcnt .4 ccount (Net) . . . . 

Pakistan 

Tn~porls c.i.T. . . . . . . 
Exrmt-~q I'.t>.b. . . . .  . . 
'Trade I)alancc: . . . . . . 
Official Dor~atior~r (Kcti . . . . 
Othcr Invisil~lm (Nc:t I . . . . 
Currcr~t ;\cctnlr~r (Sct )  . . . . 

Dollar Area 

11npw1sc.i.f. . . . . . . 
Exports 1.0.1). . . . . . . 
'rradr 1)alance . . . . . . 
OlFicial Donations (Net) . . . . 
O~llrr Invisibla (Net) . . . . 
Current Account (Netj . . . . 

OEEC Countries 

lrnportv c.i.T. . . . . 
kxp~lrb r.0.1~. a . . . . .  
Tradc Balancc . . . . . . 

. . . .  Official Umations ( N c ~ I  
Ot111.r Invis'blcy (Net I . . . . 
(:~~rrr.nl :\ccoumt (Kc() . . . . 

Rest of Non-Sterling Area 

Imporh c.i.f. . . . . . . 
Exports f.0.b. . . . . . . 
Tradc Dalancc . . . . . .  
Official Donatio~~r (Net! . . . . 
Other lnviaibla (Nct) . . . . 
Curnnt Accormt (Rlrt) . . . . 



STATEMENT 69 

(Rtference paragraph 81) 

STERLING AREA (Excluding Pakistan) 
C'1-a c r s  ul' Hupccs. 

I .  Mrrcllandisc 

(a) Privatc . . . . 
(6) Covernmcnt. I trt~ti 

and Stom . . . . - 
2. Yon-moncta? t l ld  nu,rc-- 

mcnt .. . .  . . 
3. Forrign tra\.rl . . . . 
4. Transportaricln . . . . 
5 ,  Insurance . . . . . . 
I). Invcrtm~nt inconw . . 
7.  Government, no1 inclr~dcd 

elsewhere . . . . 

8 .  h4isccllancou.s . . . . 
!I. Donations 

( i)  Official . . . . 
(ii) Privatr . . . . 

!In. U~~claujlird . . . . 
Total . . 

.-7 ,-----*--7 .----7 

Re- Pay- .%it  Re- Pa,-- .ti7: Rc- Pay- 1 Kr- Pay- ? Kc- Pay- -Vet 
1.c.ip1s mcnls c'clpt? inc~nls cripls rnents c.ripl- n~c.lrtr ;~.ipl< incna 

.-A 7  

1 7 . 7  

.- 

1 . 2  

2 . 4  

1). ti 

+.!I 

1.1  

I . :z 

- 

I."  

( 8 -  $1 

89.0 



PAKISTAN 

. Jonualyhiarch I952 .\pril-Junc 19.52 July-Scptc?nber 1932 October-Dccr~~~bc- 19.72 Year : 1952 

,-L-, -.- A--- -7 7--- ---- - 
He Pay- ..V't R.r P a -  Ye: Re- Pay- Vet R c  Pay- . He- Pay- Are: 

i.ript5 tncnr3 rclpts nlcnrs ccipts ments i.cipfs lllents cc:ipl? mncts 

(a) Private . . . . 13.3 

f b :  Governmmt, Food 
and Stores . . . . 1.6 

2. Xon-monetary gold move- 
ment .. .. - 

4. 'Transportation . . . .  0 . 3  
u 
. ? - 6.lnsurance .. .. - 

6. Invwtmcnt income . . .- 

i .  Government, not included 
clsnvhcrc . . . . . . 0-2  

!). Donations 

(i) Official . . . . - 
(iij Privatc . . . . - 

90. Unclassified . . . . 1-5  



STATE ME NT 69-(Contd.) 

DOLLAR AREA* 
(Crorcs of Rupw! 

Jan~~ar?.-hfarcli 1 952 \pril-Junv 11152 July-Srptcmbcr 1952 Octohcr-Drrcmber I952 Year : 1962 
1 tcnl 

r--7 ---.-A- -. - T---7 --h--- 7 7--7 

Re- Pay- :Lbt Kc- Pa>- ' t  Kc- 1 t Re- Pay- 1 %  Kc- Pay ,Vet 
vrip~t ments cdpts mmr\ tripts mcnls cripo mentv reipts menb 

(a)  Private . . . . 41.; i u .8  -29.1 33.5 33.:< -- 0 . 2  35.6 2 1  : I : ; . ;  37.4 1 3 - I  ;....; ~ ~ s . 2  141-1 + 7 . 1  

( b )  Gov~:mmcnt. Food 
and Storm . . . . '1s. 2 - .?A<' - . . - f i J . ;  . .,-. ., J .  - _ 

- I  - - 8  6 .7  - 6.; 130. l t  - 139.1 

2. Non-monc~ary gold 
movemcnc . . . . - -- - - - - - -. .- .- - - - - - - 

C 
C 3. k'orcign tra\ el . . . . 0. 1 (1.3 - 0.2  0. 1 11.3 - I ) . : ]  0 .1  1 b . 9  - -  I).? I).] 0 . 2  - 0.1, ( I  1.2 - 0.8 
C 

4. Transportation . . . .  I . ( ]  (1.5 - 1.2 1 . 2  ( 1 . 6  - 11.5 1 .2  7 ;. l j .5  1.2  (1.6 :- 0 . t  .I-? 2.3 + 2.9 

6.  Investment income . . 0. 1 1.1 -- 1.1 0. I (1-0 .- 0.9 0- 1 i l - P  - 1 (1. 1 1 - 4  - 1.3 0.4 4.2 - 3.8 

7.  Cuvernmcnt, not includrcl 
elsewhcrc . . .. 0.4 0-4 - 0.; 0.4 + 0 . ;  0 . o  0.7 - 0.1 0.6 n.4 3 0 . 2  2.3 I.!, + 0.1 

9. Donations 



OEEC COUNTRIES* 
(Crores (11' Kupcc. .. 

January-March I!&! .\pril;lune 1952 July-Septrmher 1032 October-Dccernbrr 1952 Year : 1952 
Item 

7 c--7 r--7 
Kc- a -  V Kc- Pay- . Re- Pay- .X,{ Ke- Pay- I Re- Pay- 

ceipu menu ceipts lnenlv ceipts rnenu ceipts menu ceipts ments 
1. bIe~~chantLisr 

: 9 C;ovcm~nent, Fmd 
and Store . . .. - 4.2 - d.2 - 4.6 -- 4 . 6  - 3.8  - .:.y - 4 . 0  - 4 . 0  - I6.G - 16 -G  

3. k'urrign trawl . . . . - 0.2 - . .- 0.5 - 0.4 - 11.5 - (j-.j - 0.4 -- 0 . 4  0.1 1 .8  -- 1 .7  

!). Donations 

(il Official . . - - - -- - - - - - - - - - --- - 
( i i )  Private . . . . It- 1 0-  1 . 0. 1 I). 1 .-. 0 . 1  0 . 1  . --  n.1 ( 1 . 1  -- 0 .4  0- 4 -- 

Total . . 17.3 27-3 -- !r .g  19.1 21.8 - 2.7 17.6 22.3 .- J-: 16.9 25.1 - Y.; 71-0 96.5 --.25.5 

*Including rhcir associated trrritoric-s. 



STATEMENT 69-(Conid.) 

Item 

REST OF NON-STERLING AREA 
(Crora or Rupees) 

January-March 1952 :\pri!-June 1932 July-Sep~cmbcr 1932 Ocrolxr-Lkrel!:bcr lY32 Year : lQG2 

- 7  r--- t p A - ,  
Ko Pay- t Re- Pay- t Re- Pay- 1 Kc- Pay- .\.it Re- Pay- Net 

ccipts men& ceipts mcnn ceipts ments ceipur niect. ceipts ments 

;aj Private . . .. 17.7 22.0 - 4.9 l!j.g 11.1' , 8.; 24.6 19.9 + 9.; 20.1; f8.2 --11.4 80.7 J5.S t 2 1 . 9  

(b! Governrna~r, l.c~.)d - 4.2 - 2 . 2  - ( I  j .  - 9.3 - 9 . : ;  - ::.!I .. .; .$ -. 20.4 -a. 4 iutd Storm . . . . - 1'. Nun-monetary gold lrrovc- 
2 men t . .  ., - - - - - - - - - - - - - - - - 

3. 1:orcign cravrl . . . . - 0-3 - 0 . ;  - 0 . 5  - 0.x - 1 - s --- 8 . 1 . :  .- I ) .? - :I. I .- 3.1 

4. Transportation . .  .. 1.2 0.7 $ 0 a . j  1 1.6 - 0 . 3  1 2  I - 0 -  1 . 1  1 . 1 1  -- 0.1  4 .S  4.7 I 0-1 

3. Insurance . .  .. 0.2 - + ~ S J  n.2 - + 0 . 1  1 . 2  - i - 0 . 2  I,).: - 0 . ;  0 . 1  -c 0.5 

';. Inve~rmcnt inro~irr: . . - 0.1 - 0 . 1  - - - 0.1 - +O.l - ,!. 0.1 11.1 - 
7. Covcrnmen~, net includd 

rlsewhcre . . . . 0.6 0.2 - 0.:; O . ;  0.3 + 0 . J  0.9 0.2 .I- 0 . :  1 . 1  4.. 1 - 0 .3  3 . 1  I J S S  $ 2.3 

Y. ,Miscellancwus . . . . 0.2 0.4 . -  9.2  0.  I 0.4 - 0.:; 0 .  1 (1. 1 - 11% I i s .  I - I)..? 11.9 - . O . 4  

: I .  Donations .. .. 
' i )  Official . . . . - -- - - - - - - -- - .  - -- - 
. i i )  Privatc . . . . -. 0.1 - 0.1 - 0.1 - 0 . 1  - 1. ] .- 0.1 .- . -- - . 11.4 - 0.4 

1 n I 1 i l  . . .. 0.5 O m !  4- 0.1 0.3 0.1 i- 0 . j  1.4 -- -I 1 . d  1 ;  I - 1 - 3  4.2 1:.3 .b 1.0 



STATEMENT 70 

I NI>IA'S ~ A I , A N (  E OF TRADE IN h ~ E R C : ~ ~ A S D I S E ,  1952-53 

; k a .  .\ir RIICI I.an(l1 

(PRIVATE A N D  GOVERNMENT)  

(Laklrs of Kuprcsi 

1951-52 Month 1952-53 
r A L 7 r 1 

1111l)crfs Exl)ortdI(c-Ls~~>rt. .  -l'r,tnl Balance I I I I ; X ~ ~ I ~ L S I ~ I  I - I  l'o?al Balance 
I.ispr*~.ts of Trade I of Trade 

:!I,:? 5 I ,(i{\ fit; .:?.?ti - 7,31 . \ l ~ l , i l  S 1 , IN 44.iiS - .).I - 44.01 I - 36.18 
( ?,ti{;; ! l,23; il.2:3 ! -  , 1,431 t 1.701 ( . ' - . I  _ . , -  ( 2.;2. : 2- l,02) 

S2,lu s4.!Il 1.114 ! I  A .  3.85 \ r : ~ \  :!),?I; .-I( I.Y.-I I i I -28.24 
(11,%)2i < l . + . i l  1.S.i- i- 10.475 f I .:3.i) 1 :~ , I I I I !  !:S.OUl ( -  1.65~ 

Sl I ,:l.i G4,Cll +:I i . 4  - 15,91 r l , l l t .  ti.'.Hll .i I ::I .-I I ?!-I: - 10.83 
C-L .- - (1 (I:Tt;t I .7:i I ( . ; I  ' -  9.01: : I..$;. ( :<,.jS: i I +  2.08; 
;; i4,.-I I 31.4s 23 I .  I ' - 14.80 ,j111\ .jS.h.( .i:l hi :!!I ' 4 - 4,60 

I * 
8, 8.20: ! I.?:! I I ,  : -- 5,931 i 1 , 1 q 1  (2.3!); ( 2,,3!,: i+ 1,211 

iCj,i 1. fi3,in 1 (i ( i3 ,S! j  - 12,85 \!I!;!I..I .;n,s!) ,i4:!l!l 2 .i 5 ,  - 3,65 
( 7 .  [I.9:3. : I !  I - 5,40# i l , i7  8 ( 2,i!ti1 2 . 6 ,  !-I- 291 - - , .I?I.II; lil,!l7 13 ti?. 1 1 1  -. 12.96 \ C I > I (  ~II!I~,I .  +n,cir' 47.:!!) 2 7 47.e(i - 96 
( S.23) I.&] : [ 1.81 I i, - 6.42, ( I ,:3!): i, !)in ( ! I  ( -  42) 

72,lO 4K.32 13 Ih.4; - 23,72 O~.IIJI#.I ,  +fi!ni .;:.!!\I l i  l .*~:1,.7 I .!- 6,54 
( 7.3!1\ , ?.I:$, i I :  J - 5.17: ! 2:4.-11 i I ~ I ) ;  ! I iO)  :- 2.85) 

TO,!,+ l;4,!J6 I .i I .  I ! - - 10.93 S~,vc~nl>c,r 4:;,(i; 4(1,71 3G I ,  2,60 
, 7 . :  I' 3 . ~ 2 ,  I :  ! - 4,78 i f  71) ( 7 1 1  (-- 2-94! 

ii,Ii? .i!4,!)l I .i I - J8,56 l)s*(.1~11111~.r 47,:;.i &-I.?:{ 44 43.67 -- I,& 
( +,W2) { :!.(I;.I I .  - 97) ; :%.;:I. ( I :240 I ! -  2,49i 

!13.It.i li,i,S7 2.; tiIi.1.' - 26.93 ~;!I>{I:IV~ .l:\.+ti 1:!,Ci!l I . I ;  t i  - 80 
i ?,f>!I'% [ 4,Ui  I !  i .- 2,35i ( ?.;.<'n i ti:) i ( ! ( - -  189:  

83,nl 48.7:l 2 I . ! I  - 34,87 1 :.III.II;I:.~ :)!!,!I:I :IN.SI~ ;ill 3!1,311 65 
( 2 ;  i 3.s;. (:I.Si! I -  1.41' i I .:\2 i : I \ ,  ! 51)  - 81: 

!) ,iii,44 3-1 i f . !  - 1?4,67 \1.1?e.11 47.114 4.i.7:! 3.7 41i.0fi 98 
( 4.32: ! :1,35; ! 3,:8'1 i 1. I '  : I ..is. ( :3!)1 I' 30i I -  1,19; 
942.49 728.94 3,92 732,86 --209,63 Total  657.92 569,88 5,04 574.92 - 83,OO 
(80,45! (27.14: (-1 i,27,14) !.. 53,29 : 25,16; :,18,84; ( . - ' I  i18.84: :-- 6,32: 

-- ---- - . - . . . - - . - . . . . .. . . -. .- - . . . - . - - . . -. - 
..Vo/z.-:I) I:lg[lrtr rr.I:~:ing tn t l k t .  rrall\it rrotlc , , I '  I;,rc.iyn c.c,,lll~r:,.u [ ~ a u i i ~ ~ r  ~III-,,L:$I: Il!clin ha\v I,(-t.n r-xc-1111lrtl. !.'i 1'iuurc.i incluclc. thore. I;)I. land 

f i r  I i t  ' ,  . \ ; l l i ~ n .  [ 1 ;  I , ,  I ,  l , : l r  I ~ I  I I 1,ancl ~~:ulc. ~tn~ir l i ts  rcnlalinp 10 Hurilln 
ir](~f~ttI1*11 ordy ko1!1 !I \I~I,I .  l!lSl. <3!  Ls,,e,r~4 ale* ,/: ,,. A ,  1,;lqi.. : 1, j , d l ! ( I  ~r;,Ic. f i ;~~~t . ,  \ y i , l ~  I1a!iisan t)ciliq i11c~or:11~11:1~~, lht3 ~ , J I ; I ~  Iarl(i lr;t(!c- 9lalislir5 
sllo\vn arc ~~ovisional.  

,S~!.t;;r : .\I.I-~,\IIIIS rt.ia!i~,< # I ,  1 \ 1 4 .  l . ' o r t , i~~~  'St.2. \ , I  ; I J I ( I  I..IIUI 8 'i'1:111t :11;t1 Y,~vi?,:aoi~-~k 111' 111qli:l. 



PS'P 
66'Z 
56' 1 
fL 
Sl'i 
66'2 
PL'P 

ES'P 

58' I z 
I S'C 
S8'k 
99'C 
P8'9 

IP'S 
f9.I 
so' l 
Pi' I 
99'L 
06'Z 
90% 

OC'L 

ZP'tz 
e6'Z 
ZS'Z 
C6'E 
8s'L 

80' L 
6I'Z 
ZL' I 
15'1 
ZS'O I 
86'Z 
E0'9 

65'9 

86'82 
Sl'f 
w' f 
oz' 5 
VP'O I 

t<)'!l 
sI'F 
i.L. I 
1 ?" 1 
I C!I 
T'I'F 
t:I 't: 

tl!).L' 

c;';.t; 
tL'i 
1 I.. i: 
SC't 
% :.!) 

SP tt I 09 I;<: 1 0s 111, - . . . . . . . . \l.>'Il() 
LE 5: t I: L9 ; L' 99 4 i I 4. . . . . . . . . 1'1 - - n:j:jl:l-!n. r. 
P6 tri 66 (;I; ZE' I ti::& I .- . . . . . . . . U.*.JII~< 

19'Z I 111, CE'I I L 01'~ s:'; ~2: . a s.>.~c.ls s,rlc!rrr[!o 11!1t? ~II~I!\!.%O.I,~ 
06'zb Iil! I S'cc 00'9L I j I 6v.89 1 1 fi . ' . . ,11111~~1 pllc .)?.IIl,1 '11l&!.l!-) 
~8'1 is' 1 90' 1 90. I - fO'P LII'~ - . . " s.I~<~cIJ~.I:\ IIUU "~;l.lJ 



OZ'Z 
OP' I 
LS'E 
P9' t 
PZ'P 

ZZ'OZ 
I E'E 
I?' 1 
PO'C 
PE'S 

CI'LOI IS'PZ 

ti8'0LI 01'81 1 8L109 LZ'EZZ 98'521 IP'L6 S8'ZC ZC'LZ 95's 6P'PP 90'~~ CP'I I ' 

ZL'~: I I 69'11 1t'Ol 'I :['5 it.";: 11: Po' f $;!i': 
.- 

I I 
79 :.!I PS ti' (7. 1.: T 9 1 'I I - 
~9'9~ 'I : 5;'::: Lb'PI I F is;?. . Of.'dl !ha(; f S 9p'tl 11i.- tY't 
gi' 18 ; : ; E9'(8 L::':!l 'I QS'LI :I .::; 11'1 f9'sZ IiF'liI TI:.!) 
~$1 ' : 1 ~b'9 61 't ;o'; ~9'i 11;. ; I I 8i'Z 11;l tf 

8' Lb.' : - I. 16' I tli' I 1: tb ;I sb ;I -- 
08'1 ;I 'I 00'2 1 :: !I!)' I 4P :. I (I.. 6f I >:; 
LL'C ; L 2% ~;'t E8 i:-. 10'1 !II'~ 

0~'s st-'< ;: BY'L !)I.: F? 2;') Ill.: I. P9 I !I t: - 
7''tSl 'i it ZB'UL ts'l:9 sli's1:l 6r'nl tt't I-ii't! c:)'c 1 T!). i I iil'C 
01'6 I:; . IT'6 I - 91'b !:;'I - I Z'Z 1 ;'; - 



STATE 

~ N D I A ' S  l : x ~ o ~ ' r s *  OF 

i l i~ j '  ~!re~ice  

.-. - . . -4 - I--.--- -- -Ap, -- h 
-7 

Otl~l*t> 01111.r?; Oll~rl\  
1);1ll,rl. ~~:st.lutl- Total D11Il:rl. It.xclud- Total J)oll:+r (~:sc.lutl- Total 

I ills I in# .4cu it ing 
I'i~kis- I'i~Lis- I'akis- 
1il; l)  tan) tall) 

Total for the Croup . . . . 8.04 29,07 37,i I 6,74 18,74 25.48 

:I; . 5,32 I .a 7, 12 8.56 
t i t i  I ,:I 1 I .97 So 1.10 2.20 
211 I I 1,69 - 4 ,  - I . '  7,32 
- r - , I I 2,11 X I )  n:) I -63 
(;:I 4 I 6.04 4.1 4,  I .  4.59 

Total for the Group . . .. 8,36 20,97 29,33 10,12 26,46 36,58 

1litlc.s ant1 Skins, ~;lnnctl or tlrc-st:cl 
and I.rathrr . . . . . . .;I t ,Wi  437  4: 4 5  2,88 

<ittton vurns anti tl~anuc~t.lur!:i . . 2 I 13,47 2 I :s:l 12.85 
J I I W  \ ' ; I I ~ s  ar~tl ~nanuli~cturc.~ . . 2 . 1  : I .  55.00 I.i,.il L'litni 42.38 
\\'r~t)ll~.n yarns ant1 ~ n s n u k ~ c ~ t ~ r c s  :)I; . i ! l  95 .I.) - a 42 64 
(-)lllclx . . . . . . . . 4 7.8s 8.62 C i i  I 7.70 

Total for the Croup . . .. 22,03 60.58 82,61 16,85 49.60 66.45 

T O T A L  FOR ALL G R O U P S  . . 38,44 1 1 1.61 150,05 33,72 95,73 129.45 
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STATEMENT 76 

INDO-PAKISTAN THAIIE* * 
(Sea, i \ i r  iuld I .mi:l) 

Items Units 1948149 1949-50 1 950-S L 1951-52 1952-53 
-2. --.> ,-by ,--- -A --- --. A-. \ ,- d-- 

Quan- Value Quan- Value Quan- Value Quan- Value Quan Value 
t ity tity tity tity tity 

10. J u I ~ .  C ; u n ~ ~ y  Li:,y.r . . . . \ ' : I I I I ~ . .  

11.  .JLIII: G I I ~ ! ) :  C' l t~ i Ia  . . .. J 

I.'. Ot1ict.s . . . . . . ,. 
13. Total . . . . . . 

IMPORTS 

3 .  Kew .Ji:l(. . . . . . . I H l I l  I ~ ; I I I . <  4l:!ll 71 . ? I .  l:l.iS 21.17 l S . l i ! ~  2;;tS 23 .7S  iii,t!S 13.23 ll;,++$ 

li. J<:I\\. C ' . I I ~ ~ I I I ~  . . . . 01'0 I I J I I S  0 I .  2 I ! !  11.8 :'7 1 7 - 
7 .  O n  . . . . . . \*alt~r 8.00 6, ($3 70 4.7s 3.4s 

S.  Total . . . . . . , ,  109.29 44.04 43.87 87,50 2 1 $8: 

*+ \>am ~11ow1) (11) not r~c,casnrily rel)r~,sc.nl Lllr Iatc.:~ ligurc~ as rrvisiu11.i itrc: carricd o11t irir111 lilnc 10 timc 
t Indian Mcrl:h:trtrlist. or~ly. I~ i cc~n~plc~c .  8 I'r~.~viait~r~al. 

2CU 



STATEMENT 77 

Countries 

I. Italy 

2.  Sweden 

3. Egypt 

INDIA'S TRADE AGREEMENTS, 1952-53 
(Reference paragrapir 83) 

Date of Agreement Duratlon Important Imports into India Important Exports f rom India 

. . Lcttcn exchanged i t ; )  120r the ye;tr IO.;:! Chemicals and chen~ical productsl Oils snd oilsr.ctls, spiccs, tea, ccjff~v, 
April 5 ,  1052 paper, raw silk, moulding powders, mangailrrr ore. mica, coal, etc. 

clcctric transbrnlcis, gcncra ton 
and motors, machirlc tools, rtr. 

. . Lcrrers mchangcd $>I; I:,JI. t h ~  year 19:J Sc~vsprint, alunlinium covcred rtccl  Kyanitc ow. rnangannr orr, jutc 
May 3, lU32 t : ab l~~ ,  CLC. gooh, c a s ~ ~ a  uil, rottun waste, crc. 

. . Lctters mclianqccl ,,I: \larch I ,  195.' :I, 1iav.i cutton, cotton >anls or rounrs Tra, v~:qctal)le ~rils. cotton picccgootl, 
Junc 28. 195'1 I'cbruar). 1's. 19.53 8lh and above, rock plit~sphatcs. shellac, iron and stwl manufac- 

qpsunl anhydritc, rtc. turcs, rtc. 

July 11, 19.32 I'cbruary 1931 ngr1.t.- Raw jutc, raw cutton, hider and Coal, iron rtlitl stcel ]>roducts hard 
rnmt cxfended upto skins, rice, whcat etr. timber, jutc manufactures. cotton 
.\ugust 4 ,  19.i3 lex~ilcs, mustard oil etc. 

New agrecmcnt siqn- Effcctivc U ~ L I I  June: Hidm and skins, fish, I>at:lI,ir~>, spic*.r, Crrtain catcgoria of iron and stccl 
cd on .\tl,qi>: 3 .  30,1953 etc. and r~laci~intv,  railway matcriah, 
lit52 wc>oc\ and timber, bcrdicc, lxedi 

leave. tobat.t,r~, ctc. 

March IS,, I !).;:I 'Three ycars beginning Raw jute 
from July 1, 1933 

Coal 

. . July 19, 1932 ulv 1 ,  196-3 to June Btlilcling and engineering ~tlatcrialb. Tea. tobacc~a. !landloom produc.ta. 
Jo. IRi4. Seh.- r v o ~ ~ l n r  piccegond5. cotton i h n d ,  mir and cuir pmdw~~, spice. 
dula 'A' anil 'U' of' l~and knitting-wool, nc\~-sprint. rotttal nnd cotton wastc, vcgetabl:. 
the agreement will. aluminium circles, sllrrts. platcs. tjils. iron ore. manganese oret hidi-, 
hen-wer, reasc tc, wires and ~ubcs, tungsten and and skins ranncd, sh~llar:, raw ~vnol. 
have effcct after tmt: mdybdalctm protiocts. nlachiric c-tr.. 
year unless rxtcnd- tmb, r tc .  
vd by m~ttual a.qrrt-- 
lntnt 

.\gcemcnt which rs- Sc~rsprint. \r.oodpulp boarcl. i'oltling- 'l'obact.11, c.a,i~r\vn~tts, spices, jut#- 
~ires-l  on Dccexnhcr I,ox had, container I~onrd. paper goodq, Ira, cnffcc, shellac, sugar, 
31, 1!)31 extcndcd and paper prcldlicts (p'nnisihlc \,cgetablc oils, chemical pnducts. 
for a further period tpes:, rtcrl Rlrs. rar111irr.1 ~nnchi- colton wale, twrtile and htsier! 
of two years from nrr)., cables, ctc. qolA< iincl{:ding wtmllrn \rxtiles , 
January 1. 19.72. ctc. 
Schedules will t ~ r  
renewed for 19.j:l 
I1y nc3otiatk1n-. 



STATE M E NT 77-(Conid. j 

Countries D a t e  of Agreemen t  Durat ion Impor t an t  Impor t s  into India Impor t an t  Expor ts  f r o m  India 

7 .  Sonmy . . Letten achangcd IJn .- i~rccmrnt \vhiclr ex- Sc\vsprint, nlrc.hanic:al and c:l~etllical .Jtttc good<, ~obauco. spicm, oils atrd 
Yeptnnhcr I ,  ~ ~ i r c r l  or1 1)rrc111ber pulp, \r.r:ltljn~ equipments, rnachinl- oilsccth, cottayc industry produra, 
Lit52 31: 19.il cslrndccl tools, cer~aill t>l)os of ~rtachinrry. irorr orc. coir anrl coil. produrts. 

litrtlttr Tor l\soyrnrs iron and srccl wil pipes. (:tc. colton \\.arrr.. rnaaqiulcic arc- drugs 
i i o m  Janua? 1, ,rtrtl trrcdic.in*:s. rtrbt>rr ~ ( ( ~ d s .  r tc .  
1 !jr.lacd:~lt-s 
attacl~zrl ru. tlrt: 
aqrr~:ii~a.nt rfft:cli\.~ 
,.~!)Iv I>,r 1:1:2 

0 ,  '-. ... 
, . . .. list-- . . 1.rcrcri rtscllan ;..:.I i r t I I 1 ? f l i t  : I  I I I  I I .  . 1't.x. t o l j a c ~ ~ .  41cllac. -))ice.. \-r:c- 

an& signed on . \ I I ~ - -  t:ipirtu 8 . 1 1  r)rciln- X-ray and r!.x~rin-nlsciic nl appara- ~a lde  0 ~ 1 ~ .  jurr sood~ .  c(*t:(in \+.Z~I,*. 
. . rtnl)t*r 22,  1!132 w r  4 I . I !  I r v -  I .  I o : ~ i : i  I c a r -  r..*tto~r ? prnr: :rrrrl thrcntl. cllr~~nical. 

c.tl lisr 3 ~~t.l.i(~cI 01 :rSt;r nlld part, S,r railt\..)!s. ,~pair;:l ar~tl d r ~ t ~ s .  C I I I I ~ ~ C  intI~r<rl-; IN#.- 
rict, yea:... I'rr,~i~ Jan- ~rtlcla:., CIC. ~ l u c ~ s ,  ctr. 
!c~rt '  1 .  I!l.i2 

37,71.10 t(,lis ui' binti rict:. :1!1,71)ti t1JnS t ~ f  u. S. \h.iwat 

Signc-tl curl FeI,l.uary \'illid 10.;. ;I 11c-rind of I'ru\,idud I;lr 1111. s t t~c~ng~l~c t~ i r~g  vt tilt. existing tlis of' irir.nrl+lrip. c.ult~rrc and 
25. I!)>? mcl c.alrr4. r l ~ r t * ~  ? i.ah ctrnl- comrnvxcc a ~ i d  \lipi~larcts muluirl a~sistanccs in caclr r~ lh r t . ' ~  industrial ant1 
into force liom 11~1:- 1111niinq rrr~m the ;~~ricraItural pi.oh~,.rtsc. l'ht- commcrc.ial articlc ~~rovitlcc i t 1 1  rttc niaintcnancc 
v~nbr r  5. Ill52 \ s i t i :  t ln18- n,! i tc  rs r r l~l jor~ ant1 dcr\.cloprl~cnt ormutually ad\.anta.gcotls cc)lnrnerc-ial arid lraclt. rrlations 
the cxchnngt: t ~ f  alrd a ~ i s l a n ~ r  it\ Stlrtllct.inq traclt in rPspr(.t i,Fcer.tait~ c.spt)rtabIc cottlrncrii- 
insr r ru~t~~i l r  c ~ f  rari- t i c .  'r11c.u~ qoc~t1.s include in thr raw I I ~  I t~~ l i a .  ro t~ci~l  ~,icccjiiwds, rul)l)c!r 
lirat i~ 111. tyrc:i and tut)rs, s ~ I : I ~ ,  dcrl 111an~1hi:t~rra~ I-IC. ;11it1 ' ~ (~ Iph l~ r ,  raw cottun, 

coppt.r, t.,tarw cr:tcnG. ~ tc . ,  frt,111 5yl.ii1. 



STATEMENT 78 

Purpose  Main Observat ions  of t h e  
Commission 

Government's action on  t h e  
recommendat ions  

A. Tariff and o t h e r  misceltane- 
ous  Inquiries 

Snru *iapi(:ta and qIol~ul~s.:. C:oc.tr.~ \t.t.i:i~~g t-sti.!~ri(n:~ I'trlcli~~g tlt-rnile.tl i-~t,r~i~ii.s 1 ) ~  11t.itl. 111c. R ~ c . o ~ ~ ~ ~ n c ~ : c l ~ : ~ ~ ~ ~ r , ~  I,:' r l l t :  C ~-IL~I.::.:s.:; ;'ere 
purvclcr and TIIOCOIP~C,  I ' r~sc~~~vrd I I : I  o ~ ~ r i s i r  I i t - I  s i n i  ;~rcrpl(:ci alld gi\-c.n (.ffi:c~ 1,. I, \  (.;,vc.nl- 
Lic~iw. ( ; l uc . r~ .  Soda ash.Calcirkn1 G ipirc. n.n I)( trlli- ~ct.tr~>>n~c.ntir~tl c.c~r~tintl;~~ir,n r - i  p.cltc~c~ic~r! : I l a n i  the- 11ltli:;n f.:ri!T l'.o..rtt~ 
i l~l~~ricli . ,  Uicl~ron~a~er, 0 l t . i ~  nncl I w  :I I . I !I:?. U I ) I I >  L)~c.i.nl!lt.r :$I . I!!.;::. . \ I I I ~ ~ ( ~ I I I ~ ! I : I  .\, 1. l!l<2. 

1.: - \trari<: acids, Pt.rlcil.?, C:i,a~rti 
7. -. a t~ ras iv* .~ .  Plyn-i~~)d and tea-clirsrs. 

bc r i c~~ l~c~rc .  Irriticial %ilk and 
t O I ~ O I I  and ar~ificial silk i1?i,c11 
Iibrics. Cotton a ~ t d  hair Leltir~g, 
S h c r ~  glass: \\'ood scrc!\\r. SterI 
I~ailillg i~r~ol,', Frrro-silicon, S o n -  
l i~ rous  lncrals, :\lu~ninit~m. :Inti- 
rnony. Huiric.anc lan~crn,l'ickrrs, 
Dry Bartc.n. Plastics, Dic! clcs, 
Cotron ti-stile machincry inrlud- 
ing Ilutcd rollers and tin ro!lrr>. 

Scrkinc ~~lnt inuance I'rrrtcrtion rcromn;r.ndcrl h r  al~orl~cl.  three .\cczpted h!. C;r~\-t-l.ni~ic~~r. 
elf pw~ccrion ar !cars ~nt l ing Drccn~lw.r 31. I!l55. SrantL- 
111e s a ~ n r  rate for 3 arc1 ralr ol'duly should. llo\\.c\-cr. bc rrduc- 
 ita are !-cars. cd frc!nl KO per cent to 423 per ca l t  

ndiulorem rrclt~sive rR surcl~arge for motor 
vehic.lc battt.ries and plat- ic~r such hatter- 
its of Uritirh 1na11ulactul.c. 

hrcliinq ~.tlnriu:~ancc Cc!nrinuation of protc.cticu~ r'corn~ne~~dcd Arceprrd :he continua~~cc ol pr,ste~l.o;-. 
and ~ l m ,  an in- tor thrre yiti~. upto Decetnl~rr 31, 1924. 
crease in thr quan- 
ltlnl of proteclion. 

. . - . -- - . - - -. .. 
* Report suknirted by illr lair Tariff ~ o a r i ,  - 



STATEMENT 78-(Contd.) 

Industry 

Clrinriing \vlleel\+ 

Purpose Main Obsewations of the 
Commisslon 

Scckiig continuancr F-xtension of protcction panted for 3 )-cars. 
of protmLion and the quantum (~Tprotec~inn subject to bcing 
total ban on im- rcvitwed after hvo years ; Lhe protectivr 
ports of' grinding duly on grinding wlvheels and scgmcnts of 
wheels upto 21" all kin& jothcr than those that are to bc 
diamrtcr. cxcludcd from thr schemc. of protcution) 

tn bc reduccd from 105 per ccnt ad ralorcm 
inrIuding surcharge to 474 per ctnt  clrl 
vnlorent excluding surcharge or 50 per ccnt 
ud wlarct~r including surcharge. 

Hall t~rarilipz ant1 \;(.I:\ I,alls ilidtl\- I'resh case for prot(-c- '17;c inquiry was restricted 10 rvrtain calc- 
try. tion. g0ric.s ol'ball b r a ~ i n ~  and steel balls alonr. 

'The ball brarings industly was alonc .grant- 
ctl protcctiun Tor two years. 

I'rotmtion sot~ght 1hr .\s ~ h c  cuisling rarc oi import dut) aITordccl 
thc first timc. amplc protection, the claim of t11r industy 

for protection was rcjrrted. 
Para-a~ili~icxalic.\li~. ;~cicl. lleduction in i m p ~ r r ~  Claim rqiectcd. 

L3 - duty on Mcta- - aminopticnol used 
in n~anul'acturc: o l  
I'ara- aminrsalicy- 
lic acid. 

I'o\vcr d; dirtribu~icrii ~ranslormc.rs F r a h  cam,  R r l ~ ~ r r s  w~b~nittcd to &\.cnlrrlen:. 
and Flax goodi. 

Fair ratio bet~vzm thc ordillan. 
shares of SCOB and IISCO. 

C:ontinuance of pro- Itvport submitred rn Covrrnmc~lt 
tection. 

.\ucomobilc.* l'rcsh casr. Inqliiy ro~nplcted but report yet to be 
submittrtl. 

I'1)wood and rra-chuts, \Vood Continuance of pro- Inquiry completed but rcporh to Ilc wb- 
screws and Dry battery. tmtion. mittrd. 

'I'itaniuln di-oxide (Pigments). I'rcqh casc Undcr investigation 

Government's action on the 
recommendations 

Kecommcndations accepted subject to the 
fnllowing modifications. 

. ' I \  Thc protcctivc duty will be reduced to 
.50 per cent od calorcm cxclusivc of sur- 
chargr. 

(2)  Thread grinding whwh will not be ex- 
cludcd from the scheme of protection. 

(3) The rcvenuc duty on the deprorected 
catcgorics crf grinding whecls will bc fixed 
at  25 per ccnt nd colorem plus Ihc usual 
surcharge. 

.\cc~.pted ant\ protection was granted with 
effect from Mawh 16. 1053 to Dcccmbcr 
31, 19%. 

Scricul~ure, Hydrocluinone and Continuance ol' pro- Undcr investigation 
Ycncils. tection. 

-. -- . - - - - - - . . -  - 
t Rrport sul~rnitrc.cl 11). t h ~  lutr TaritTRoard Go\-clnrncllt's action .tnnounud on hk\. 31. 1933. 



B. Price Inquiries 

I<rts~ltion prjccs oi srct.1 prodl~ccd Revision oirllc rxi31- lict~~mmentit'.d among othc:r things, fair cs- :iccepted. Thc: ex-\\.arb rt.ti.atir~n prices 
hy the Myrcrrc I r ~ > n %  .Sr~.c4\Vorks, ing rctenrion price works retention pricn that should rcnlairl g r a n t 4  arc : 

of srcel. in Iijrcc rill tlic cnd of 1053-34. Frnm to Us. per ion. 
( i i  1-4-50 31-3-51 308 

( i i )  1-4-61 30-9-51 329 
( i i i )  1-10-51 3 1-3-54 384 

Pricc shown against (iiil is s1111jecr 11) rc\.i- 
sion wlicn Ibl~nd necessan. 

I :rir r r tm~ion  priccs ot's~rzl prc~dur- Rcvisioii of thr exist- Suggcstcd rcvision of ret~ntion priccs L'or rhe .4cccptecl. 
t.d by ~ h c  SCOB. ing rettntion pricc periodx .January- - Jltncl 1951, July-Dcc- 

of atcel. cmber 1G1 anri 1U.i". 

Prices (,I' raw rithbrl.. I<cvision of csis:ing Kctcomniended a n l a s i m w ~  price of Ks. 1% :Irc:i:ptcd. Priccs to b t  eKective for Lhrec 
prices. pr r  100 lbs for group i i )  raw rubber with years from Octobrr 3, I!l.52. 

suitable differentiala for otllcr grad<% for 
three yeam. 

Jtctcndon prices 01' tin places pa!-- I<c\.icw or thc rcru-n- Km.omn~endrd the fixatictn of the sclling .Icc.c~tcd. 
able to r h ~  Tin Platc Co. of India. tion prices. prices d tin plata: on the I ) ~ i s  of thc in t a -  
Ltd., naticalnl systcm. The achcdulc of fair 

ri:t~.ntion prices detrrmincd by ihe Com- 
mission LIJ runain in brce for the year 1052 
and the company to tle paid provisionally 
till thc end or June 19153 h c  prices rrcom- 
metitled fix IDA2 whcn the position is to be 
reviewed if necessary. The prices OF tin 
plat-, ho\\,e\:er, are to bc revised in the 
event of a rcsision oKqelling priccq of steel. 

Ex-works pricci. of indigenous Super- Revision I fair Kecornrne~~detl a schcdul: 01 prier- for the .\rccpted. 
phacphatc for the period January ex-work* price. different producers for the pcriod January 
1952 to  August 15. 19.52. -June 1952. l'hc same schedillc of 

prices was made applicahlc for thc period 
upto August la, 195.1. (:b the Central 
Phcsphatt: 1'001 was terminated with e k t  
from August 15, 1953 thc recommenda- 
ations of thc Commission relate to Jan- 
uary to August lG, 1952 only). 

Conversion charges for bars and rods 
and retention price for electric 
furnace bilrcts produccd by ngis- 
t c r d  re-rollers. 

Rctcntion prices of steel for the Tata 
Irun and Steel Co. Ltd. 

Kcport s ~ ~ b n l i  ttcd to G)vcmmcn t. Decision awaited. 

Cement Prices. F r a h  c a x  Undcr invc-stigation. 
--- --- - -. 
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ABSORPTION (j.) OR RETURN(---) 

(RPferetlce paragraph 90) 

IIalC l'ol~r Tit n On1 Half Snglr  Half Pic Total 
rupccrt antla anna :~nna anna pice** picr piccrs 

pircch: pirrrs: pircn piece%* 

,Vote.-Fig~trm li)r 1938-3!) include thme Li)r Bu~ma. Isigurm from 194s-59 relatt: to the Indian Union ; tkrosr for I!i43-lti to 1!147-4s velatc 11% 

undivirlcd India. t Since thc inau~uration of the Rhcrve Bank in 1.935, silver halrrupcl:~ havc been inclutlcd in statistic3 relating to alnall coin ; inclurling 
pure nickctl ttalT rupee init-ocli~ccd in May 1941. $ Including ptve nickel Li!i~r anna picc:m intmclirci:d in M a y  1946. 5 Includin~ nickel two arrna p:wm 
in~rotlurcd in I!II :-IS. * Nii.krl halCanna piccrs introdt~c,i.d in .January I94r'. * *  Includit,g hinglr p i ~ c  pii:crs with a cirrular hole iswrcl Irnm Fcbrlla~y 
1!)43. 



STATEMENT 83 

~ ' ~ O V E M E X T S  IN CIRCULATION 01: SMALL COIN (~$F,.I-AL.-wIsE) 
ABSORPTION (4.) O R  RETURN ( -  ) 

(Rtfer-ence ])nragraplz 90) 

I. Standard Silver 
Y annas . . . . . . . . 
4 a11naj . . . . . . . . 

Total Standard Silver Coin . . 

!I. Quaternary Silver 

S annai . . . . . . 
4 31111;lS . . . . . . . . 

Total Quaternary Silver Coin 

. . . .  111. Pure Nickel 
13 

- 4 atmas . . . . . . . . 
4 nnnas . . . . . . . . 

Total Pure Nlckel Coln . . 

IV. Nickel-Alloy* 
4 a n : ~ a s  . . . . . . . . 
2 arms . . . . . . . . 
I anna . . . . . . . .  
j anna . . . . . . . . 

Total Nickel-Alloy Coin . . 
Total Nickel Coin (111;- 11) 

Sinqlc Picc . . . . . .  
Half l'ice . . . .  . . . .  
Pic Pircrg . . . . . .  . . 

Total Copper Coin . . . . 

VI. Total Small Coin . . . . . . 

. - .- I - 1; :- 1:; 
;- .+I 1. !', 1. :j.; 

-- I . 4  I 
ti l l  - ($2 - .  ,I, 

- ti(; (53 - - 
, . I  

. + -  2 - 1 1 )  

- 3 .-1,31 - 1.65 
. .  43 95 --1.17 

.................................. - .... . ....-... . I  - 
.Vatr.-. Fig11re9 for 193S39 i~icludc tho~r i i ~ r  I3urrnn. 1'intrt.s Cr131il l!!48-4!1 r14ali: !I> 11ir 11\clia11 I'II~OII O I I I ~ ,  ~ 1 1 i I t :  ~ I I I J < I .  for j!14>-46 11, l ! j 4 7 - 4 ~  

rvlatc io ~ ~ n d i v ~ d c d  India. * Ccpro-nickel ant1 ~~ic.krl-l~c.ii~< t.oiris. * *  Inc lutli~tp I~ronzt. I . ~ , ~ I I S .  



STATEMENT 84 

ABSORPTION ( . ) O R  RETURN ( ) 

R~fi~tnc-e /pnragrc$Il 90) 

Bt.~~liI)a! (:;IICII~I:& I )vlki K; I I~ IJ~ I~  Milc11.a~ Total 

STATEMENT 85 



STATEMENT 86 

Kc. I Total 
8 ( h v e r n -  r -L- 7 

Yr;r~.  ~nt,r~t 01' 1 ,  2 I : I .  I Ks. I I ) ~  Number Value 
Ir~dia 
St11t~. Rs. 

STATEMENT 86 (A) 

I:rt-sh ; I I  the- 
1'rcrjc:cu- cnrl ol' Total Dis- Convic- Prr~dinn 

lions the prc- Trials c l l a r ~ a  Lions 
VlOIIO 
yrar 

.file.---l'igur's froni 1943-49 rvlate lo tllc Intl i i~n Urlion only. 
* I n c l l l d i n ~  Kanqooit. 

2 I y  



STATEMENT 87 

MINTAC:E OF RUPEES AND SMALI. COIN 

(&!jer.erice pnragl-c~filh 96) 

(:,)ir11.~1 t. : (~ i~ i ( ,< l  (:oinc-d 'I'111al Cuin-1 Grand 
i r ~  in i 11 Total  

R ( > I I I I > ~ ~  Chi- I .:lhorc: 
C U l l i l  

- A -., , .- .d --.7 r--.-. L -, , -- -2- - .--\ 
I Stnilll U'holc Small Whola: S~lii~ll ILllole Small 
Rulxrj* Coin Jt~lpc-c.s* Ccrir~ KII~)CC" ((:<)in KIIPM* Ch~ir~ 

( ? + 4 . ~ 8 )  i7 I 8 1  
( I + X - . i , .  

. . 8,!)3 ti,7l) ?,.?.I 7.7!) 

. . 71) 7 ,  - . I  .U!J 92  
" a  . . I ,  4 ,  -- !)3 4. lo 

. . 5.41 2 . 0  - - 00 - 

. . 7 2. I - . 17 

. . "SO 1,os ---  I 

. . 1,3H fil? . -  . . " I  - . I S  

Xorr :- I'rcbrt~ July l!);il, thc 0111 Calcttr~n A t i r ~ t  \\.;is c:loscd for cninagc wit11 tlir. c~pc~~irlg of lhr 
rlrw Mil11 211 .\liporc ( C ~ I ( . I I I L ~ \ .  

* (,)it;t~rrllitr). rt~pt-c-s in 1!14.?-4t1 aucl 1!)4li-47 and India tlirlic.l t.ul,ccs 111i-rcitf~cr, t Tnclud- 
ills [:(bins (.#I' lht. va1111- ( d  I<- .  I:i.O(JO 11ii111cd al lhc I)II! (.:;iIcitl\ii %fin\. 

STATEMENT 87(A) 

llo~r~bay Mint ,\lipol.cl h.lint Total 
Rs. as. 1b. as. Rs. as. 

Nickel Iluprr* . . . .  . . . . . . - - - - 
.. Hall' Rupee\ . . . .  . . . . -- -- - 

(.:ul~ro-nickrl Two annas . . . . . . -- - - 

Total . . . . . . . . . . 21,18,100--0 17.55,967-.8 38,74,067-8 
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STATEMENT 88 

I)BSCRIPTIOK OF COINS IN ~JCTIVE C~KCULATIOX AT THE EKD OF ILIARCH 1963 

Dinme.tc.r Edge 

5tandal.el Silt 1:r Q~~icrrt .~.  K111)t~. 43 S i l ~ r r  !)llS-t; 1,q.r 111ill1: anet 111e. re31 bast. n1t1a1 0 .  75- J<c~i~ncl Ctniq hfillcd 
,, ,, O~~c..c~!gl~ill Huprr 3 m . i  :* (1. IXI. Plain 

P I I ~ I .  Sic.kcl I< r~ l~ rc  181) Sirkc.1 linl pcr re-lit 
, , I la l l  I(uprc !!(I s t  
, , ? .  Q ~ ; i ~ . r c r  1l11pt.c 4.5 .. 

(:~cl~e,-Xickcl I'ur~:. anrt.1 10.5 T.i per c ~ x :  C;oppc~ ,+TIC! 2.i pet c.rnr Sirke! Il.!~l.i' .',~I.II..\ I'!n[s Plain 
1 - l:~l)l)- , . C!n~l~c:n: . 'TI\(] ar111a !#(I , .  11..ss" .. I.'la~e 

l i  
. , - I , l ) t l '  ., c:nrljf.r. - . , . . 'I'\\-u arujn c C;c:r)rgr V. !In I , l'lacr 

I l l "  . Chrnt.1.5 
. . O f ~ r  anno lit 1 , . tl.S27. > T : I L ~ I I I L I ~  

L 11. :7!l.:' 11111irnlun 

Si(,l;rl-Drars T\'o anlia !ili ;:I PIX e.mt C<tpl~~.r .  I p r  cca:lr Sickcl 
and 3) ptr C I ~ I  Zinc Fal~ic: ac (:LII>L.II- Sann  2s (!up~.o- 

. . .. 0 1 i c :  ann:i A0 . . Sickrl Coins ahc~\-c 9 .  Sic.kc1 Cclir~r aim\ r: 
: , !. Hiill' 311!1i\ 4 .; I 

Coppcr S j ~ ~ y l e  l'icc 
,, Half Pice 
,, Pic Pire-cs 

. . 9 9  ,, 
! ., 

3 ,  

,. 1i;;r r;c;c 
.. Pie Picccs 

r- 
i . 1  !I; per cent Copper, 2: per c-er11 Zitti. 1.fIO* .. , J  

and f p:r ccnl T i n  
311 I I 0.44' ,. I? il l1 n cirr.ular hdl:; 
ti0 :. 41.  Lcl" ., Plain 
&i 9 , 1 ,. . 
37. .i tl.X4' ., , .  
2 3 11.liS" :. 7 .  

- . , - . . - - - - - . . . - -. - . . . -- . - . - . . . - . - . . -- - -. . .- - - - . - -- - . - -. . - . . - . . . -- - - . . . 

* Thr nllwy Ii,r t~ronzr t:nin hact to bc changcd cllrriny thr pt:rie,tl ol' war due lo rhc sc.;irc ilv of' tin. 'r111. pre~l>r~rrir~n ol' 111ix alloy 11pt1, Fcbr11a1~ 
1!13U \\-as !IFj;:, copper, -I":, rin and 1 ~ :  zi111. ; from Fcl)ruan l!l:i(i to cntl c~l' 1';14?, i t  was !l;..iS.L copper, 39:) 1111 ancl 1.5"  zinc: lrclrl~ 11N3 tr, date, it i s  in 
~ h c .  ~)roportinn e~l'coppe~. 9iL;;. tin o.:-;~L and zinc 2.5'1.;. 



STATEMENT 89 

\~ITHDR.\W?\L,  O F  SI~.\ 'EK, (.:IIPRO-SJC:KEL ANI) COPPER COINS,' 1952-53 

(Rift~.crrci? f)nragruf)h 97) 

I. Uncurrent coin 

.Y1li 1.1 R ~ I / I P ~ ~  t 

S1a11rIrl I I l l  . . . . . . . .  . . 
. . . .  L)cl;r~ ivt (L~I~I~I.II;II.~ I<III,CV.( . . . . . .  

1 1 1  l1,lrlrrl l l l  I s l l r l l l l l l r l l  I : ,  : . . 
Total Silver coin . . . . . . . . . . 

C:u~)ro-nil.kt.l* V I ~ I I I  :IIIII;I . . . . . . . . . . 
I r  I I t . . . . . . . . . .  

Total of Uncurrent coin . . . . . . . . 

II. Ekdly worn and defaced coins 

Sing11. Pii't' . . . . . . . . . .  . . . . !l,ti5,374 I t i  

I Ialr t'i<,t. . . . . . . . . . . . . . . - .pa>; -. 7 11 

]'i(. l'ilxx-s . . . . . . . . . . . . . . I >!J .< 9 

Total of Badly worn and defaced coins . . . .  .. 170,71.618 3 3 
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APPENDIX I 

Approved Non-Scheduled Banks and Indigenous Bankers Eligible for 
Concessional Rates of Remittances under the Reserve Bank's 

Scheme for Remittances as on March 31, 1953 

1. .~m-S~hedtrltrl Ifanh.~ 

I .  Agricultural and Industrial I tar~k  I.ttl., C:c~lncinpllr. 

:. .\mrit Bank Ltd., \tr18 its,lt 

7.  Bank of r l ~ ~ ~ ~ d h  I.ld . .\undh. 
4. Bank of C;l>ittnnr Lld., C h i t t ~ ~ .  

5. Bank of Citirra* laid., Bdgalv~l 

I t  ~ I I &  t b t  Ua~iirl J . I<I . ,  K;1ra11. 

7. Bank of Knnkan Ltd., Malvar~. 

8. Bank of Mirdwn Ltd.. Marli~r.ri. 

9. h ~ k  orthe Eaqt (1927),Gaithnti. 

1 0 .  l ? ~ ~ t l  i.i 1\.111k 1.1~1.~ lBan\vl. 

J I. R;lniIfy Bank l.td.. Bareilly. 

12. lihurat l r~rl~~s~rial  Wink 1,1cI., I'tn~n:~. 

13. Bjihnup~~t Bnnk Lid., Rishnupur. 

14. C h a w l a b k L d . ,  I)el~r:t DIIII. 

I .;. C:hotnna~pur banking hqocialinn Lid.. IIazarihagll. 

1 6  Cochin Commercial Bank Ltci.. Cochin. 

t i .  C o ~ n n , ~ ~ ~ ~ \ \ c . . ~ l ~ l ~  1\:1,1t: 1.1d.. lit~rnl~akc~n:u~~. 

18. Dau Bank Ltd., Calcuita. 

1!1. Frontier Bank Ltd., Ncw Delhi. 

20. Gauhati Hank Lid., Guuhati. 

21. IIimrlya Bank I.td., Kar1gr.c. 

22. IIira Bullio~r h n k  Ltd., Mtrrr~t. 

PO. Irldia's Ideal Bankirlg Coqmriltiun Ltd., Han~.~lore. 

24. Jays laxmi Bank Ltd., Mangalorc. 

25. l ian11il ; t  Rank I.LL~., Madritz. 

5 1 .  Earnahkit k r ~ k  lard., Manqalc>l.c.. 

27. Kotayiri Bank Ltd., Kntitgiri. 

24. K~tlititliii b 1 1 k  1.111.~ 'l'irt~clrirapalli. 

29. I a l u l ~ m i  \'ilas Rank Ltd.. Karut . 
:\It. Laxmi Indus~ial Bank Ltcl.. Cllcua~,t. 

217 
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31. Maliarui~t ra  :\pcx 1k11k Lttl., l.'rlipi. 

3. hfanipt~r Stat(. 1{;11tk l ~ r l . ,  1111plt;11. 

33. Ma~il~rrg~ct l i  13;tnk Lttl., Tclan~~.tr~utli. 

:It. M*Iark~~dl: Rank Lttl., I'algtl,cl. 

:I:I. Xaini .I'.+l l3;11\k I,t<l. :  & ; I I I I~  'l'.tl. 

:!ti. Xa!it>r~ai U Z J I ~  t~l.Si:~lk~tt l..ttl,, ( ; I I I ~ ~ I ~ I ~ N I I ~ .  

37. J'ollacl~i LJnior~ U;tnk Ltrl.. I'ollac~l~i. 

:Is. P~rnjab and Ka.;llr~iir I!:rrtk Lttl.. L ~ l c l l ~ i i ~ ~ ~ i ~ .  

:3B. l<;tjapiilitiyani Cununcrcial Bank I.t(l., I< ;~ i .~ l~~ lu i ) ;~ r~ t .  

.M). Hayiililsema Ilank Ltd., 1lcllai-y. 

41. Reliancc Bank 111' ltttli:~ l.t(I,, \ f ; l t I t ~ i ~ ~ .  

42'. Safc h n k  Lttl., Sagl~ilr. 

43. Silt~ukara Bank I.td., Ludhi;tt:a. 

44. Salcrn Bank Ltcl., Salmt. 

45- Satara Swar11:dri C:~~irt~~\~rt:i;tl 1Lu1k 1-til., halitr:~. 

51;. Shillonq llanitil~q ( '~.I: .~~II~I. . ,~;I~I.  I.:ll.. ( l i i ; l r l r : ~ r .  

4 7 .  Sind Na:it~tlal Hank L I ~ . .  1L.rnl~ay. 

48. Southcnr Irltlin ,\l)cx Hank I,~tl.. L'clipi. 

4!). sri !$fayumtn 1h11k LI,~. ,  bfit~tlfi1111. 

3). S1.w I ' I M I ~ I I ; I I ~ I I . ; I ~ I . I : , : I  \'iI:~s~tr~t Iki~iL I.t(l.. ' I ' ~ I ~ ) I I I ~ I ~ ~ I L I ~ : I .  

;I. S I I ~ I I . ~ J I I ~  Rulk I)!' Il111i.t 1.111.. I\I.~!::IIIIII. 

.-I:. S81ri1t I \ X I I ~ I I I ~  ( : ,>I 1140r;1t14att I .!!I.. S ~ I I : I ~ .  

.::I. Sylt14:l C i~~ t~~ t~ t . r t . i ;~ l  Ilitj,l. 1.111.. SIIIII-II,~.. 

.X. ' V I : ~ I ~ I I I  Jk111k 1 , 1 c I , ~  ' L ' i t ~ u ~ ~ l ~ i ~ ~ ~ ~ ~ . ~ l l i .  

5.5. ' I 'VZIMJ~  I~~cli~strial  lhtlk r .1~1 . .  .l't./.l~~r. 

.-I($. I711i tv t  ILIIIL. 1 4  l;t.~jqi~l 1.111. (ktI*. t11\:1.  

.ii. t!niu~~ llank I I I ' J~~~ ; I I JUI .  i ~ r l e l  SItt~!apt~r 1.(d., I~I ,~;II>III . .  

5s. LIriittd H;ar~k 01'  Krrmatak Ltcl., lktgi~lkol. 

.iO. Vijay;~ Bank I.tJ., lfa~~galc~rc.. 

1 I. I r ~ m n n r  Ihz~rkn c 

I .  hfess~s. k1;1k I ~ ; I I I I  l>\v;~rk;ttl:~\. S I I I I ~ . I .  

2. Xlmsrs. IIII:IIII;I~ II.~tllic~~. Slii~lri:~hit~ll)i~~. 

:I. Messls. 1)tlrga Sitit h Io l~ ;~n l ;~ l  Sah, I lnl~ikl~rl .  

4. hfc-wrs, Harjiw:it~rla~ K l i ~ ~ s l ~ a l ~ l ~ ~ ~  I'itrikl~. K i i~~ ;~ t l~v : i r~ ,~ .  

5. -Masts. Moc~lchartd Itnmpra\ad, Ualitl;~. 

t i .  Sliri Hiii~rhcrrlhhai Ilh:~icl~anclhhai Stwa, lll)r~tl)it\ . 

7. hf~srs. 3. S. L)hall)-;rkul,l:ll. DII,I!,IIII..I~~ k (':a>, . 1;.1111;. 
H. 1-111011 R;rnkln!: Scrvlcc. ( : l~ ip lu~~ .  
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APPENDlX I I  

Divergence between Exchange Control and Customs Data in regard to 
Merchandise Transactions 

' 1 ' 1 1 ~  t l i t t : ~  f i ,~.  111t~l.t 1 1 ; ~ t l ( i i v .  ~ I . ~ I I I S : L ~ . I ~ ( J I ~ ~  ,I!. S ~ I ~ I W I I  i l l  I l l < :  I > ~ L I L L I I C ( !  01' ~ ~ ~ I I ~ ( ! I I ~ s  

.;t:~tcrnerlts, \r.hic.ll u1.r I,asc~l 011 tlle ~.t.c.c)tds of tlii. I<xch;~nxc Clo~ltrol Llcpartn~elit, 
tliH21 tiu111 t l ~ r  ce)~~ipili~tic,ll~ c , l '  l l lr  L)irr~.tol.-(:ellc~.i~l, Colnirlcscial Tntelligelicc ii~lcl 
St:~tistic:s (Stntcmcnls 70-ilij. 11tnillly ~ ) I I  ;tcco1111t 01' tliffi:rtnc.cs i l l  covrsagc, vahla- 
ti011 altd timing. 'l'lic c.liIli-l.ellcc ill rcgasd tn c:ovc:rage ar,ises li.orn tllc Igct that \vhilc 
ihc C~lstorns ~.rcc)~.cls illc.l~tJr all the Ihseig~i tr.:trlr. of Kcyal, 7'il)ct and I1ol.t~lgllesr iitld 
French 1udi;l ~ . c ~ ~ ~ t t . t l  1111.0ltgh Indian ports,ti~r l ~ . ~ . l ) . ~ ~ c c o r d s  cover c ~ l ~ l y  ~ l l a t  portiorl 
of 11 tcir fort.iXl I tl.rtdc ['or wl~icli I ~ l r l i i i  ~~t.oviclcs 01' ~.cc.civc.x Ii~r(:igll t?sc ha tlgc. ~.I IcI . ( :  
;LIX also sorrie differctlccs in ttlr (.ov(~I.;I:;'~ t)fitctt>s in tlre two 1.ecol.d~. For cxarnple, 
i t e m  such as gifts rc.(-eive~I i l l  ki~ld il11d ~ C I ~ S O I ~ B I  eficts i1t.e includcd in the C:~utoms 
1.ccc~rcl~ I I I I I  i11.c onlittc.rl it1 tllc L.C.1). figires for merchandise. E.C.D. data, which arc 
otl a piiymcnts Ijasb, also cxclude hartel tt.;tnsactiot~s \\.l~iuh ir1.c covc~cd by the 
n.G.C.1. Kr S. corrlpililtio~u. Diflitrerlces ill vahiatiorl are particularly significarit in 
respect of exposts. Figl~scs 1.01. exports a ~ c  recc.)l~ded by the L.C.1). mosily on a c.iJ 
;ulcl cLf \>asisand estirnatrcl amoilttts ins111 ;tl lc.c.  at~rl fi.eigIlt are deducted so that. 
csports;uc >ltc.,\vn c ~ t ~  -f.ir.b. I J . I , ~ .  ill rltc.  I);~l; i~~cc~c.~~'palj~nrn~s htaicrnrnts. 'rhe C11s~or11s 
ri.ltn,oll LIK: I I I  l ~ e r  Ila~id, reyrrsentf.o,b.val~~es it~cl~tdingexport d~11it.s. 111 regard Lo im- 
ports, the Custvrr~s vnlucs are u~liforrnly c.j . j :  it~ld t h e r e h e  i~icl~tdc ccrtair~ portions ol' 
freight and insul.ancr p;lynble to compal~ies t.c.s.id(:r)t in India, ;tlthougll ~llessr do not 
constitu~c i111y rol-cigtl exch;~~txe expelldit~ll.(:. I.;.C:.l). values f i ~ ~ '  imp01-ts also ~x?cor~l- 
ecl on a 6.i.J. basis, Ilotvevct., excltidc tllr nrnc ) I I I I I S  o C  (1)  freight a ~ l d  ins~lsallce p3ic.l 
l o  companies rcsident in Ill(1iii ;LII(I (2 :  Lieight on irrlyorts tvhich arc collected in 
rupces IJV forciyll \Ilipl)ir~:,. c.tr~n~,:r~~ics alld s~~ l ) s e~u r l l t l y  rcmittcd 1,y them. 13iffc- 
rrwcrs ill ~ in l i l~g  arise I)ecausca given set of~ransactions is nnt culered in the two scts 
of data at the alme lime. This is piwtiruliuly significilr~t ill the ci1se ol' imports. 
Whilc the Customs sec:ot~tls Tor in~ljol.tq arc t~liii~j(i~itied on L I I C  llasis of' their acttlal 
i~t.l.ival i l l  l l~dia ,  i r l  ilic. I'..C:.L>. r.c:c.c~t.tls \vllich nlc- 011 ;1pa\rne1iis l,iisis, thccc~rr~syond- 
i n  f i e  m y  be 1 1  I I  I I I I I  I I I I c s .  111 the case of 
capital goods, for il~stance, a part of the pilylnctli is trii~clc it1 ;~ilvatlce. I~nports 
011 consigntnent basis, on  ihc other hand, arc paid tilt- much later. Recording of 
Crovernmenl imp)r t \  par t icu ln~~l~ ,  li>odg~.ains, also t:ailscs large rliffkr.ences. M'hile 
E.C.D. enters them wlicl~ ~ I ( . I I I ; L ~  ~ I ~ Y ~ ) I I I S C I ~ C I I I S  i11.e ~ l l i l ~ i ~ ,  tllcy arc crltered it1 the 
Customs data only on thcit a~.sivitl. F~I~.I~I( : I . .  oivillg 10 tile special system of clealing 
i m p r t s  of L'oodgrairn 011 (;ovrr.llrr~t..l)t : IC . (YILI I~~ ,  tllcy ir1.c olirt, r.ot fall), rccorrlcd 
in the Customs dilta :IS li~ll 1~artic~tl;u~s :rl.c I I O I  ;~vi~iIitI>Ic ill t i l t .  I ~ I I I C  of cIcari~ig. 
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