
FOREWORD 

 

     The Reserve Bank of India regularly brings out the Report on Currency and 
Finance, which was traditionally considered as a comprehensive source and record 
of economic developments. The structure of this Report has been re-oriented since 
1998-99 from just documenting the economic developments to a 'theme-based 
report'.  The theme-based Report offers the professional economists working in the 
Bank, an opportunity to work on relevant topic every year and make incisive 
analysis of the theme both in the global and the Indian context and come out with 
an analytical Report offering possible policy solutions to the issues examined. The 
dissemination of these Reports to a wider section of the user-community is an 
important exercise.  The Report pertaining to the period between 1935-36 and 
1998-99 are available only in printed form.  The Reports from 1999-2000 have 
been placed on the Reserve Bank's website.  In these days of widespread use of 
information technology, it is felt useful to bring out the Reports in a single DVD.  I 
hope this will be an invaluable collector's item among the policy makers and 
academia. 

     The digitization process of the Reports was undertaken by Shri Ashok Kapoor, 
Chief Archivist, Reserve Bank of India Archives and supported by the services of 
Smt. Sandhya  Dhavale, Assistant Librarian, under the guidance of Shri K.U.B. 
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip 
Ghose, Principal and Chief General Manager, College of Agricultural Banking, 
Pune.  I place on record my deep appreciation of their efforts. 
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INTRODUCTORY 
Post-wnr Intert&ion&l Prohlnnx.-Aftcr about six years of total war, tho 

year 194546 witn~nexl the return of peace following the unwnditioml surrender of 
Japan announced orrrly in August 1045 within about four months of tho surrender of 
G e m n y .  The atomic bomb which hastand tho cnd of thc war ah0 s t r e ~ w l  tho 
need for a lasting pacs. A clearer realiasation that political measup., homevor 
wcllconcoivod, might in thormelves prove inadequate, unlefa accompanied by 
appropriate measlrreu of economic rwonstruction, helped to focus attontion on the 
supreme need for laying the foundatiolw of a nnw world order on a sound structure 
of intcmntioml econonuc relations. The indimtion for this i4 provided, among 
ot,hcrs, hy the fact that, while the Pmce Collference is yet to moot, tho monetary and 
financial agreements, reached a t  Brotton Woo(1n in Jiily 1944, already stand ratified 
by coi~ntric~ roprescnting more than the stipulated 65 por ccnt. of the quotas, nnd 
that the International Monctnry Fund and the International Bank, designed to 
promote stability ol exchanges, the balancai powth of i~lternstiollal tradc and the 
cvcn flow of long-tcm capital for the reconstruction and dovolopnient of economic 
life in member coluit8rio;s, have passed the stage of formel inoupration. 

Foremoat among eventma of finnncinI and wonomic aigruSmncc which followed 
tho fxrminntion of hostilities, mention must ho mado of the sudden cessation of the 
giant programme of Icnd-lmtic! which, ever since March 1941, had providcd an 
important means tllrough which tho cnonmus material reso~uccs of t-he United Shtcs 
wcrc 1)rought to hwr against the enemy to sped np victory. Negotiations started by 
the United Statesmith tho countries concerned (Britain, IFranue, Russia, China, Belgium 
and the Netherlands) for the final mttlcnient of lend-lease and rcverse lend-laso 
accounts and for offering help in solving tho dificultiea facing tho maintenance 
of equilibrium in their baIancc of payments position rcwlted iu some cams in 
agreements lor the grant of diroct long-term inter-governmontnl loam. The Anglo- 
Anioricsn Binnncbl Agreemente entcred into in December 1945 end ratified by 
tho American Scnato on the lot-h May 1946 (rntifiwtion by trho IIouse of Repre- 
sent.ativos being still awaited) iuay be mid to bo the first big step towards the. reviva1 
of rrniltilalmal trade. The agroomcnt ~tipulatcs the grant by t,lie United Statcs of a 
loan to the Unitcd Kingdom of $4 - 4  billion (of which $650 million was to be applied 
to the liquidation of lend-lca~e), and repayment in 60 cqual instnlmcnts beginning 
with 1951 and carrying 2 por cent. interest. Tho purpose of tho loan as 
stated in tho White Paper issued on thc 6th Decembcr 1945, wae ta 
facilitate purchases by thc Uriitecl Kingdom of goods and sowices in the 
United States, to assist the 'ITnited Kingdom to mcot tran~it~ional post-war 
deficits in hcr currerlt balance of pnymcnts, to help maintain adequate resarvcs of 
gold and dollars and genexally to enable hor t o  atwume tlhe ohligations of multi- 
lateral clearing. AR rcgadx accumulated starling balances, Britnin was to seek 
an mrly nettleme~lt with the countrim concerned ; i t  was nlao agreed that one year 
after tho ratificatio~l of the loan by both tho countries, any sterling balances rclen~ed 
will be freeIy availnhlo for cnnent transrrction~ in any currency area without discri- 
mination. Following in t-he footsteps of the Anglo-dmcrican Loan Agreement and 
designed for idontical prupoaea is the Anglo-Canatlian Loan Agrcolnent which providetl 



for tho grant of a loan of $1.25 billion to the Unitcd Kingdom carrying 2 pm ccnt. 
intere8t and repaynhle in 50 cqunl iustalnlent~ beginning with thc y e .  1951. 
Canada a l ~ o  cntcred ht-o agrcoments of a similar nature for the grant of loans of 
Lhe amoi~nt,s of S26 n~illion, $60 ulillion and $100 million respectively to 
Bclgium, China and Iiollsnd for thc purcha~e of Canadian gotnln, whilc thc TJnited 
States Export-Import Bank, wtabli~hed in 1934, granted crdi ts  for purposos of 
reha1)ilitntion to Franc:o, Belgium, Denmark, N~~m-ay, the Netherlands, Saudi 
Arabia, Turkey and solne of thc Tantin hncrican countries, the total loans 
authorisetl (luring the sixmonths cncled Decenih~ 1946 arnoiinting to 81,560 W i o w .  

By far the most serious econonlic problem, l~cqueathed by the war, and 
continuing to engngc the attention of the UniLtd Nations during the ycsr was the 
deterioration in tohe world food situntion rcndercd acute hy a xaricn of droi~ght~a during 
1944-45 which reduced tthc harvests in Anst,ralia, Argentina and North Africa. 
A British %'lute Papcr imued in Fi:lm~rrry 1946, giving titatistics of the worId p i n  
p i t i o n ,  ehowcd that the production of wheal; in El~rope had dropped f~om 42 miIlion 
tom, tho avcrage 01 1934-38, t,o 23 million t.ons in 1945. According to a statement 
prcprcd 11y the Combined F d  Board, supplirn of tho principal foods for 1946, 
nandy, whmt, sugar, oil, fat.s, maat a d  rice nrc estimated to fall ~hort, of the pre- 
war lcvcl hy 10 per cant. Tn order t.o mcct shortages and svcrt tBhe spectre of kniine. 
niost-of the important countries havenheady adciresmd themselves to the task of w i n g  
food and necuring adequate collection of crope and production of f i roh  in the next, 
few mnont,hs. The UNRlEA has reco~~uncndcd food rationing for adoption hy all the 
n~e~nln?rs of the U~iited Nations. The TJnitcd Kingdom eff0~t.d in May 1945, cuts in 
ration6 of Iirtn, ltiilk ancl meal, whilo the United St.atctc?fi prohibited from February 
1946 the unc of wheat in t.ha product:ion oL alodiol nnd publiuhd a ninepoint plan, 
deaipcd to enable tlic county to send 6 million tons of whcat to Euuope by the end 
of .Tune 1946. Canada has been exporting wheat (including flour) siuce the bpring of 
1944 a t  an avcrage rate of 1 million buahels pcr working day, thc t80hl oxports for the 
three crop years ending Jidy 1946 being c~t~imated at over 1,000 million bushel8 includ- 
ing all their wart-ime re~crve 01 t i 0  million. Australia has decided to export hcr ent.ire 
rice produc:tion to other countries which ~ruy  bc in need. The F d  Board continued 
t.o iunc:tion, while a new agcncy ualrlcd tho Uuitcd Notion8 Pood and Agricultural 
Organiaat,ion was crcntcd in October 1945 by repreacntatives of 30 natiom. An 
intcrnatiollal confcrclice of thc Unitctl Nations' Focnl Ministers with representatives of 
the UNRRA and of the Central Food Board is to bo callurl on the 30th May 1946, with 
a view to conccrthg cffcctivo masurea of distribution of supplies for 1946-47 and 
1947-48 and to crmtio machinery whoreby tho world's food position could I c  brought 
under coutinilcd review. Thc urgent for food, raw matcrisls, capital equip- 
ment and other essential commoclitie~ of the war-Lorn countries of Europe, an well 
as other parts of the worId nob ravaged by war I)nt with large volumex+ of pcnbl~p 
demand, also const.it.utes a major problem, in the solut.ion of which tho r61e of the 
United Stntm is of dt!cisivn importance, nlikc in view of her immcnse resources and 
of the fact of hcr baing the one great oountry wiLh hcr industries undamaged by 
war and her internnl t,ramport.ation ~yfitem in goc~1 working condition. 

2. Zntmtaalionccl Confwetbcm.-As during Lst  year, a m~mbor of international 
co~ifcrc.nccs were held during 1945-46 also, India being represented a t  most, of thorn. 

The San Francisco Conference, which concluded its de1ibe.mtions on the 26th 
June 1845, adopted thc Charter of the United  nation^, having for its main purpose 
tho achievement of " iuternationd co-operation in solving internabional prohloms 



of an econonuc, socinl, cultural or'hnmnnitnrinn character and in promoting and 
encouraging rcspcct for human rights and for fundamental £reedom for all without 
distinction as to  race, &ex, language or religion." The Chartor constituted four 
overnll instruments of international action, namely, tho Security Council (an enforce- 
ment agency), the Genanrl Awanbly (n forum for discussion), tho Economic and 
Social Coi~ncil and the International Court of Justice. Tha onforcement of peace is 
entrusted to the Slw:~~rity Council whic?~ i n  c~r~pwcred to call, in the event of aggros- 
pion, for military assistance frtno all ~rlomhers in the shape of fomes, right of passage, 
or bases. The General Aawmbly's h a t  meeting, hcld in T,ondon on the 10th 
Jamlay 1946, wvns attended by delegates of 51 nntions. The Confercnco also 
dccided to c r w h  a Preparatory Co~nr~lirrsiw of the United Nationu for examining, 
among other things, the problcm~ involvd in the establishment of relationshipa 
hetween upocinlised inter-governmental organizatiou and agencies and the 11ew 
Organization. Tht? Potsdam Coaference held in July 1945, begides reaching agree- 
ment on the gcner~l policy to be pamud towards Germany so as to  render that 
country c:ompletely hsrrnlos~ politicaUy and econoi~licnlly, also cra ted a Council 
of Foreign ltliniskrx rcpremnting the five. prinaipnl powers, u iz .  the TJnitod States, 
IJ.S.S.H., Britain, France and Chinn to continue the preparatory work for the peace 
settlement. The twenty-uovcnth conferer~ce of the Ir~hrnntional T~abour Orgwizntion 
111et nt Paris in tho ~ccond week of 0chI)ar 1945 nnd concernecl it~elf mainly with the 
arncndrnent of tho Constitutiorl of thc I.TI.O. so as to sever its rc1ation.s with the old 
League of Nations and outlinecl the pnrt to be played by the I.L.O. withiu the frame- 
work of tho United Nations Orgnnization. AR regards rcpawtions, the Potsdam 
Coufercnce had decided for their allocation on R gcogaphical basis. Tho U.S.S.H.'s 
claims were to bo met from the zono which i t  occupied and partly from Gernran 
cxternal snscts and capitirl equipment. The othttr conntriss entitled to repnrntions 
were to obtain their ~hnro from the western zonos and from such German assets as 
werc not reserved for the U.S.8.R. The Conference on R~pnrat~ions opened in 
Park on the 9th November 1945, nucl the doculnent rstdying the decisions in regard 
to alltxntions was pigmod on the 14th January 1946 by the reproscntativw of the 
Unitcd Statee, thc United Kiugdom, France, Relgium, Holland, Luxembourg and 
Yugoslavia. India is to have us hcr share 2 per cent. cd tho total reprations and 
2 . 9  per cent. in respect of c:npitnl equipment. Othcr importa~it confarcnco.. held 
during the year were (i) thc 3laritime Technical Conference a t  Copanhngon (Novem- 
ber 15), (ii) the Intcrmtional Educationnl Conference in London (November 16) 
which created tho United Nations Educnhional hientiiic nnd C)ultural Organization, 
nnd (ie'i) thc International Transport Conlereucc (Pohruary 1946). 

The year undor review witnesd the establishment of the International 
Monetary Fund and the IuternationaI Rank for R~~;onutruction and Dcvclopment 
as, hi terms of the Pinnl Act, countries reprcscnthg more than 65 pcr cent. of the 
total of the quoL~a had signed the Brotton Woods Agreement before the 31.st 
Dcccn~ber 1045. Tn order to saci~rc for India the advantages of original mcmber- 
ship of the Fund aticl of the Bank, the Legislative Asscmbly having been dismlved 
errrlier, tho Government of Tndia promulgated sn  Ordinance on the 21th December 
1945, providing lhemsclves with necessary powers for siguing thc Agreement. Tho 
agreement was nibmcd on bellall of India by the Agent Gancrnl for India in Wnshing- 
ton on the 27th December 1945. The inaugural rnoating of t-bo b a r d s  of Gover~lors 
of the Fond and of thc Bank was held at Snvnmah (Georgia) from the 8th to tho 
18th March 1946. 'India was reprcwnted on both the Boards by Sir Chintaman 
D. Deuhmukh, C.I.E., tht: Govcrnor of the Rescrvo Bank of India. The repre- 



sentative of America, Mr. Fred Vinwn, was unanimously elected Chairman of the 
Boards of Governors of both the Fund anci the Bank, and the nominee of tho United 
Kingdom (tho late Lord Bcynas now eucceedcct by Dr. Dalton) was assigned the two 
Deputy Chairmanships. The H a d  Offices of these institutiom will be locat8d in 
Waghingtou. Their byelaws have been adopted and the date for ndrnissiorr of t,hose 
signatoric~ of the Bretton Woods Agreement, who have not yet joined ana original 
~nenlbcrs has been extended from the ond of 1945 to the end of 1946. The f is t  
annual meeting of the full Boud of Governorn will be held so~notime in September 
1946 but nnt,il then, to f ~ i l i t ~ n t e  businetis, n Procedure Committee of twelve Gover- 
nors with Mr. Vinson as Chairman was appointed. In sddition, the inaugural 
meeting proceecicd with the wt~rk of electing Executive Directtm of the Puud and 
the Bank. Tn terms of the Final Act, in addition to the fivo Executive Directors 
appointad by nomination by the Big Five, Reven Executive nirectore from amongst 
the members have been olected. The Executive Dircotors of the Fund in addition 
to those of the Big Five-Unitd States of *Qmc!rit.n, the United Kingdom, France, 
C.!hina and Inclia,-will br! the represenitativas of Canah, Rgypt, Belgium, the 
Netherlands, Uzechoslovakis, Mexico r~ncl Rrszil; thoso of the Bank, will be the 
reprcscntntivos of Canada, Belgiuni, the Netllarlnnds, Poland, Greece, Chile and 
Cuba. Inclia will be reprcsontetl on the Fund by hLr. J. V. .Toshi, O.B.E., Economic 
Adviser to the Raticrva Balk ol Iudk rind on the Bank, by Mr. N. Suntlarcsnu, O.B.E., 
Joint Sct:rctary, FinanceDepsrtmcnt of the Goverr~r~~oi~t of Indk. 

A British White Paper iasud iu Decomber 1946 outlind the American propo- 
sals fm MI International Trade Confcrcncoon Trade and Employment to bo convened 
for tho purpose of setting up an International Trade Organization of the United 
Nations, the members of which would undcrfake to condiict tlieir international 
conmieri:ial yolicics in accordallce with ngreedprinciplens to be set forth in the articles 
of the Organization. 

3. ProhI~m in T~an.n'tion.-Irltornally, the major problems facing individual 
nations were those of s transition economy of denlobilization, resettlement, dispoml 
of nurplus Tar mat.erialu, reconversion of indiistry to  civilian production, relaxation 
of controls, and stabilization of the cost, price and wage utructures. Betwcen the 
m c n d c r  of G c m n y  in May and that of Japan in August, although a partial 
transition was effected, demobilizat,ion and reconversion were tipeedd up after 
August, the progrees, howcvcr, being Mercnt in wc21 caw. Reconversion to 
peacetime production h n ~  been almost completed in the United States during tho 
first quartcr of 1946 when the mto of civilian production reached its highest level, 
while in the United Icingdom it  had only been just started a t  this timo. 

A rueasuro of relaxtition of wnr-time controLs was generally brought nbout, 
though price controls contirluod to be retained in most countrie~ as n check against 
inflationary forcw. Relief through substantial reductions in taxation was granted 
to induntry and indivicluab. Bull employment a d  a highor standard of living 
hnvc generally bccn recognk.ed an objectives of economic: policy and recontrtruction. 
Development and social security plnns have been worked out generally and, in 
some caws, as in the United Kingdom, these have even reached tho stage of being 
trrrrdated into concrctc action. 

4 .  M m j  CCarcuIalion a d  Whdesale P k . - T h e  table on pago 6 gives 
comparative indicw of notPo circulatior~, sight deposits of commercial be& and 
wholesale prices for the United States, certain Empire countries and Iudh. 
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The rate of increase since the beginning of the mar in noto circulrrtiori r d t i n g  
froni heavy governmental disburseme~its touched its peak in 1943-43 ; hilt in subse- 
qucnt ycnrs i t  terded to slow down, diio mainly to s smaller rate of expansion in 
war expelirliture and this bccame more pronoanccd after the termination of the 
war. Note circulation in the United Kingdom recorded an i n c r ~ s c  of orlly 11 pcr 
ccnt. in 1945 ns against 14 pcr ccnt. in 1944 and 18 per cent. in 1943, the cot-responding 
percentages in tho Unit,cd States being 13, 28, and 38 rcspcn:tively. In  India, con- 
dition~ followed the general trend, the rate of expansion in 1945-46 being 12 pcr 
cent. as against 223 per ccnt. in 1944-45 end 37 per cent. in 1943-44. A similar 
trend wau noticed in the case of bank deposits in the United Kiigdom, the rate of 
increase being lower a t  6 .7  per cent,. in 1946 as cornpard with 12.7 per cent. in 
1944 ; ui the U.S.A., howevc?r, the rate 01 expansion in doposits rose elightly frorrl 
14.0  pcr cent. in 1944 to 15.8 per cent. in 1945. Owing to tho g~riducll reduction 
in the pressure of monetary inflation and the continuance of price controh in the 
rl~ajority of c~unt~ries, prices during 1946 cnnlc to be tleter~nind increasingly by 
the availn1)ility of oonsmnicr gocds. The measures of price cont,rol were particularly 
successful in Canada, tohe United Stntcs rind Australia where the indices of wholesale 
priccs rcmaind virtuully uriclianged a t  or only slightly above the Ieveh recorded 
in the provious ycar, stabilization policies in most of t,hc~c countries being governod 
by the requirements of full production. In 111th alm, the Econo~nic Adviser's 
General index 01 wholesale pricee for 1945-46 (average) showed little variatiori 
from thc avcrage level for 1944-45. 

5. Unhed Sues.-As a first step in thc transition to a peace economy, the United 
Statce ~tnrted to decorltrol extemively. Of tho 650 orders and schedules in  force on 
the 1st April 194R, 175 had bocn rcn~oved by the 2nd June ; and, following the Japancse 
surrender in August, all man-power controls, including that effecting tho standard work 
week of 48 hours, were abolished. While as many as 210 production and conurioclity 
controls were eliminated, tho open-ending of the Controlled Nhtrxials Plan meant 
tho release of essential materiala including steel, copper and aluminium for civilian 
production. Between March 1945--tho l n ~ t  ~rlonth of full production for a two- 
front war----and VJ-Driy (2nd September 194fi), the outpnt of war goods had fallen 
by about 20 per cent,. mhilc civilian production rose by 10 pcr cent. After tho 
sllrrender of Japan, more civilian ordere on the register were substituted for war 
orders and by October the advances in civilian m~tput had begun to  offsct the decline 
in war prod~~ction. Prrxhlr:tion of civilian g d s  and wrviac?s in the first qnarter 
of 1946 was estimated a t  an annual rate of $154,000 million, which records the high- 
est annllrrl rate ever reached by the nation, cither in war or peace. Total wles of retail 
stores also rerrchcd an anniisl rate! of $90,000 million, roprciienting an increase of 20 
per cent. over the aales in thc corresponding quarter of last yonr. Thus by tho end 
of the ycar ilnder review, reconversion waa virtnally oompletecl, dmpite a wave of 
industrial disputes uffectirig a number of important rr~nuf;icturing industries. 

me relative pricc ~ta1)ility ~~uintained during tho prcsent war (oride table 
on page 7) i~ in striking contrast with thc wide fluctuatione witnessed during the lmt 
war. Retwocn July 1914 axid November 1918, thc \ r h o l ~ ~ d e  price level more than 
doubled, while i t  adwncd  during the present war (up to June 1945) only by 41 
por ccnt. Similar trends may also be no ld  in regard to the indicee of cost of 
living, tho rise in which during the present war (up to June 1945) i s  only 29 per 
cent. as against 64 per ccnt. during the last war. Tho incrwe in these indices 



during the two yesre ended June 1946, when tho Prcaidont's ' Hold thc Line ' order 
was in operation, amourlt.ed to la98 than 2 per cent. 

1938 1030 1940 1041 1842 1943 ID44 1 W  

Mone in circulation (million 
dollfus) (Rnd of year) 6,866 7.598 8,732 11,180 16,410 20,449 25,307 ?8,515 

Gold Etmk (million do1ls;d) 
(End of year) .. 14.512 17,644 21,996 22,737 22,720 21,938 20,619 20.065 

Demand lhpmitn ' inlillion 
dollam) (End of par) . . 23,980 29,7H:3 34,945 38,992 bU,R22 80,803 86.930 76,100* 

Time Depoaita (million dollem) 
(Endofycar) .. .. 26,305 27,C59 27,738 27,729 28,431 32,741 39,790 48,600' 

Stock Priccs (1036-30=100) . . 1111'2 04'2 88'1 60'0 69'4 91.9 99.8 121'5 
Inwmo Paymonta (1036-10 = 

100) .. 38'5 10ti.4 113'6 138'0 174.6 213'0 233.4239'1. 
Induetrid Pr&ctio~-~ot'ai 

(1%46-S9=l(M) 89 109 125 162 I99 239 236 203 
Department Store ~ a i e i  ( l03d 

39 = 100) . . . . . . 39 108 114 133 1M 168 180 207 
Ynctmy Pay ROUa (1039=100) 84'2 100'0 114-5 187-6 246.2 334'4 339 1 277.3. 
Factory Employment (1939 = 

100) . . 90.0 100'0 107'6 13fl'l 164.0 177'7 169'1 143.4. 
~ o t l t o i m ~ i i ~ 3 6 - & = 1 0 0 j  100.8 00.4 100.2 105.2 116.5 123.6 125.6 128.4 
W h o l d o  Prim6 AU Cornmocii- 

tics (1928=100) .. 78.6 77.1 78.6 87.3 08.8 103.1 104.0 106.8 
Wholeaale Pricea of ~ & n  Fro- 

ductr (1R26= 100) .. 68-6 M.3 67'7 82'4 105.9 122.6 123-3 128.2 

Pmliminary. 

Agricultural output, reached during the war, wnu on thc wholo well maintained, 
trhough tho cotton crop during 1946 amounted only to about 9 million bales, rcprc- 
senting a decrease of mmo 3 nlillion h l e ~  over the previous year'tl fignos; but the 
prodnction of other leading grains was larger and a t  tho cnd of 1945, sugar was the 
only food remaining on the rat.ion. 

6. Undd Kingdom.-A major factor influencing thc British poet-war policy 
was thc ndvcnt to power on the eve of tho Japanese surrender of Rritain's first Socialist 
Government with s working majority. The United Kingdom expcricnced the first 
imp& of thia change in October 1945, whcn thc Bank of England Nation~lirration 
Rill was introduced for the purpose of giving tho Chvcmmcnt cr fum grip over the 
financial mechanism. This was followed by a bill for the nationalisation 01 the cod 
indtrntry and of thc ' c;LI)Ic and wireless ', and by the announcement, shortly aftcr thc 
financial year, of Govcnunent's dccision to bring about a large mcaauro of public 
~ ' ~ n c r s h i p  in the iron andsteelindustry. It has also bccn dedarcd that i t  is intended to 
extend public ownership to railwaye, canals, long distance road haulage services, and 
clcdricity and gas supply companica within the life of thepreeent parliament. 

Rwonversion in United Kingdom procccdcd side by side with 
nationalisation. A host of difficult labour, machine and fhrlcial problow had 
arincn in tho process of tho changc-ovcr, the moat intractahlo of these being 
thc shortage, of labour, particularly in in)n foundric~ and cotton spinning. 
Almost cvcry industry coruplained of lack of akillcd and unskilled workere, which 
difficulty accounted mainly for the comparatively slow progress of reconvcrsion. 
The, labour situation, howcvcr, improvcd considera1)ly towardu thc turn of tlie 
year as a result oE Government's decision to ncwlcratc dcmobilisation. Proni 
the 18th June 1945 to the 31st December 1945, over 1& million mcn and 
women were demobilised from thc three Ekrvicr~, morc than half of 
this numbcr being released in the lest quartor of 1945. The drive for grestcr 



production was nlno jcopardised hy ehortngc of materials in the caw of mme industries 
as in t,hc boot and shoe industry. Coal production ehowcd n continned decline, the 
outpi~t of coal in 1945 averaging 3.5 million tom a wcck compared with 3.7 million 
tons in 1944 and 4.4 million in 1938. No lcss nrgent was the pro1)lern of rebuilding 
anci modernintion of the greater part of tho nation's indastrinl equipment, parti- 
cularly in the coal and textile industries whom products had accounted for more 
than one-fourth of the value of pre-war exports and in which coetn of prodilction 
wcrc rcported to have becomc higher than in the United States. 

Two other important problenle faced t,hc country-that of h i c i n g  imparts 
while exports wero being restored t,o normal Icvels ; and ~ c o n d l y ,  the more basic 
one of off-setting in the balancc of payments the lose of incomo from overseas invest- 
ments and that from thc servicing of externsldebts. According to a White Paper, issued 
in November 1045, wtimating United Kingdom'sprobabledeficit onher balance of pay- 
m e n t ~  ncconnt, the likely adverse balance is placed at £750 million in 1941; and 6500 
million in each of the yearn 7 947 nnd 1948. During tho war, invatmeuta of the value 
of $1,118 million wcrc solcl, while cxtornnl liabilities rose from $760 million to 
43,355 million. The W t e  Paper states that the reatoration of cquilibrium would 
req~ure a volume of direct exports nearer 75 50 per cent, in exw?ss of the pre-war 
level. The value of British exports during the war had declined frorn L"32 million t o  
f3SO million. Whilo thc Anglo-bmerican Loan Agreomcnt (uide para 1 ) is 
intended to tide over thc deficits ci~uing tho transition, other measures have also 
been taken with a vicw to achieving tho oxport target of a 76 pcr cent. increase 
over the pre-war volnnle. Thc snocesn of the export policy may bc jiidgctl 
from thc fnct that the avcragc volume ol monthly exports, which during 1945 was 
only 45 per cent. of its 1938 level, rose to  an avcmge of 50 per wnt. during November 
and December 1945 and to 75 per cent. in January this ycsr. Statistics for March 
1946 reveal that the upward movement, is (;ontinning ; the index of the volume of 
exports (1938=100) rcme from 63 for October-1Jecerul)er 1945 to 81 for January- 
March 1946. Dc~pite this unprovemeut, the volumc was &ill 19 pcr cent. bclow 
the pre-war lcvel and lnorc than half the distance from the required target of 175. 

The table below gives various indices relating to the main features of United 
Kingdom's war-time economy. 

1938 1939 1 ~ 0  ln41  1942 1 1N4 1945 
Wholwale pricca (A~rgt~gb 

1039=100) (avcngo of 
months) .. .. .. 103.j 104.8 1SD.S 1.55.6 162.4 166.0 109.3 172.2 

Cost of living (Snptember 1, 
18:39= 100) (aversge of 
monthe) . . . . I01 109 119 128 121) 128 130 131 

Noto circulstion (2 rnilliki 
(overage of Redncsdsya) .. 485.6 507.3 674.7 w2.2 808.3 966.3 1.135.7 1,284.2 

Bunk d e p i t a  (E million) 
(average of months) . . 1,844 1,262 1,487 1,885 2,148 2 2,765 3,127 

Clearing8 (avorage of working 
dsya) (S &on) . . 133.1 194.3 133-G 144.4 163.3 189.8 207.8 233.6 

Rotail d o s  (average dsii; 
(urlus) (1942=100) . . 95 RB 101 98 100 98 106 100: 

Wockly wages rahe (Septcm- 
bcr 1 ,  1939 100) . . . . . . . . 111 5 121.6 130.0 136.6 112.6 149.0 

Unemployment (uucding  
January figum) (thou- 
mnde) .. 2,l:XJ.R 1,602-6 764.:) 196.1 121.0 96.3 122.2 131.0t 

c a p i a  flotdiins ( t h o u a d  
d E) . . . . .. 118,008 66,2M 4,006 4,326 3.907 8.M3 7.676 20,467 

* Avernge for Janm ry 1MS to Octohet 19tLI. t July 1945. 



A report on thc impact of war on civiliaa comumption in tho United 
Kingdom, the United Shtcs and Uanade, submitted to the Combined Production 
and Rcsourws Board by a special combined committee on non-food 
consumption levela, showed that consumption purchnses during the war 
decreased by nearly '10 pcr ccnt. in the United Kingdom, but actually rccordd 
an increue in the United States and Canada. Price control wss main- 
tn ind diiring 194.5 for the major foods, and tho index nunher of retail food 
prices, calculated by thc Ministry of Labour, indicated little change, apart born 
scnsonal variations. l'he total cost of food subsidies was estimated to have amounted 
a t  the time of thc cemation of the lend-lease to £308 million annually, of which 
bread, flour and oatmeal accaunted for M4.9 million. On the 15th November the 
Government announced s plan for permanent public control of agricnlturc, the 
propoads outliued including guaranteed p r i m  and assured markets for agricultiual 
products and Govcmcnt-dire~wted crop planning, and gcneral assurance for attaching 
increased importance to rural industry in the economic structure of the nttion. 

7. Othr Empire Coetnt7b'es.-In the Dominions, located outside the zone of 
active conflict, the process, of reconversion wm comparatively smooth, thcsc countries 
hcing able to climinntc most of their wartime rcstrictiom by the end of 1944, altho~igh 
generally continuilig thcir pricc controls. 

Thc total coat of the mar to Cnnadlt amounted to $18.2 billion about 
hnlf of which was mct thmugh borrowing. The value of supplies made available 
by the country to the A1lic.s nndcr Mutual Aid during thc war amounted to $1,716 
million, the United Kingdom alone accounting for $1,442 million. The 
main cvants in thc remnvereion of the Canadian industries para1101 thtwc of thc 
Unitcd States. Thc bl~clgct for 1945-46 had r e v i d  taxation to facilitate necessary 
cconomic ndjustmellts. Steps taken, cvcn before the Japancsc amender, included 
the rclnxntion of the rmtrictions on worken who desired to leave Canadn and find 
employnient elsewhere, and the rcmoval of restrictions, imposetl since 1942, on the 
prtduction of gold and other ruinerals. In  October, the Covcrnrnent abolished the 
war exchange tax on imports from non-Empire countries. Tho Minister 
of Reconstruction announced enrly in February 1946 the Government's decision 
to set up s new body named the Candisn Arsenals Ltd., co~~lparable to a fourth 
ficrvicc of thc armed forces to facilitntc speedy lnobilisation of the country's indus- 
trial capacity. The rnpiti rate of demobilisution resultad in a serious housing 
fihortage for meeting which thc National Housing Act of 1044 was amended BO as to 
permit the Iargc-sede entry of insurance companies into low cost housing financc. 
Also, commercial constnictior~ and public works projects werc deferred in order to 
givc priority to  private building. With the termination of shipments under Mutual 
Aid, the Canadian counterpart of lend-lcnse also terminated. As a measure of 
assistance to  liberated and other countries, a acriea of loan agreements were concluded 
with I3clghrn, Netherlands, Norway, Czechoslovakia and more recently with the 
United Kingdom. Additional support for foreign trade is promined by the etarting 
in September 1945 of the Export Credit Insurallce Corporation provided for nnder 
the Export Credit Insurance Act of 1944. 

In  Australia, the problem of reconversion and reconstruction rcc~ivcd early 
attention. A White Paper isni~ed in May 1945 on full employment emphasised thc 
stability of c ~ p i h l  expenditure as the key to the stability of production and anploy- 
rnent. I t  was also ~ ta tcd  that the G o v e m n t ' s  plan was to so design the public 
expenditure aa to ensure full cmplopent and provide a t  the same time for social 



hctterment through a wide rangc of non-contributory social services. Under the 
homing scheme, about 40,000 housc~ were to be built every year. A number of 
rcstrictiolls imposed undcr the National Security Regulatiom were reaindcd at thc 
cnd of thc war, and plalls were made for thc. trnmfer from the fighting forces to 
industry of about G4,000 Inen between July nnd Dcccmber 1945. By January 1946, 
controlv over as many RR 6!N commodit.ies had been lifted. A notable featurc of 
thc coontry's war-time economy was the conlperntivc succese achiovcd in holding 
the coat of living which, bctwccn September 1939 and March 1943, recorded a 
rise of only 22.6 pcr cent. lil June 1 W ,  the cost of living index 
rnsc to its highe~t point but the upwltrd swing was checkcd by the payment of sub- 
sidies to potatoes and ten and by a rcduction in tho anlea tax on clothing from 
1% per cent. to 7+ pcr cent. The index for December 1945 remained virtually 
unch*mgt?d at thc April 1944 level of about 123. The Government's price stabili- 
sation ~cheme which had thus operated efficiently eince April 1943 nppcarcd to bc 
tlireatened towards the close of thc ycar undcr rcvicw by tho imistent demand 
1)y T r d c  Union3 for a shorter week and an increased basic wage. Trade disputes 
wcrc rife during 1945-46, affecting mainly the coal, eteel and electricity industries. 
The Commonwealth Bank Act of 1945 provided for tho crrtablinhment of an Industrial 
Fimncc Dcprrrtmcnt of the Rank to provide h n c e  for the e~tabliahment and 
development of both large and small industrial undertakinge. !I%e Depnrtmcnt, 
of Reconstruction has prepared a plan for thc establishment of n Commonwcslth 
Government Corporation with a capibl of f A. 1 million to fader export tradc; thc 
capital is to be submibed partly by the Government and partly by the public. 

During 1945 the wholemlc pricc indcx in South Africa (&a? 1910=2000) 
rose by only a littlc ovcr one per cent. a8 against 4 per cent. in 1944 and 9 per cent. 
in 1943 ; the index number stood a t  1,780 in December 1946 as against 1,102 in 
Novcmbcr 1939. Thc Union Government havc rccopiscd full cmployrnent as thc 
primary objective of economic policy. The progress of reconversion during the year 
was on the whole smooth, although i t  wse retarded by shodages of labour and 
mrttcrials. he tllc cstimntcd whcnt yield this soason falls short of the 
countty's req~lirements, with a view to encouraging highcr production, thc Govcrn- 
nmnt have decided t o  introduce an expended seecl-wheat loan scheme under which 
wheat growers in specified areaa with poor harvests will be able to  obtain a maximum 
of 20 bags cach, of accd-wheat ant1 fertilitlers. Government also have under 
 omi id era ti on a scheme to spend £10 million on importation of cereals during 1946-47. 

8. Middle Ea&m Countrie.v.-The war brought about numerous ohanges in 
the patterns of the Middlo Eastern cconornios. T h m  count.riea constituted the main 
base for supplies to Rusaia and the Allied forces in Africa up to  the end of 1943 
when the war on tho African thentre &%me to an end. A sharp increase in money 
income, following heavy military disb~usemonts by AUicd Nations, and a steep 
dcclinc in imports imposed a heavy strain on their compnrativcly backward 
economies. Thc ccssntion of hostilities by the end of 1943 brought about a monslirc 
of relief generally. In  a majority of these countries, the latest available 
cconmlic and financial indiccs show that conditions wore far from ' normal '. Sudan 
and Palcfitino appeared to have achieved a degree of stnbiliwtion, mainly through 
special anti-inflationary mcamrort. Sudan, for example, &owed the smallest incrcoso 
in cost of living, the lise as in June 1945 over thc prc-war level being only about 
60 per cent., due mainly to the adoption of State trading, tho bulk of the benefits 
on the ~ l e  of produce accruing to a Ccntral Agency which wed the resources i& 



nlia to subsidi~le the price of imported goods. In  Palestine, there was a cloar 
evidence of a slowing down in the cont of living since the middle of 194.9, thc indsx 
in Novoxnher 1945 ns comparcd with the pro-war leva1 being highor by about 160 
per cent. only. Since 1942, an increasingly heavy mhidixation programme has 
been pursued in Palestine to check the rise in wholesale prices as well aq to miniuiise 
the cffccta of high import prices on rotail pricaq. Tho mbaidy programme has 
played a relatively greater part in the war-time economy of Palmtine than even in 
Britain, subsidy cxpcnditure during each of the two yeam 1943-44 and 1944-45 
in the former being over 30 per cent. of total revenue as against only about 10 per 
cent., in Britain in 1943-44. Increase in taxation, and issue of premium bonds 
were two of tho othor principal mothods adoptoci by Palestine for combating the 
effects of excewive increase in circlilating mcdin. In Egypt also, there appeared to 
1)c evidence of a slowing down of inflation, attributable mainly to increased opportu- 
nities to import, following the payment agreement entered into with Britain early 
in 1945. Egypt has drawn up a five-ycar plan ; the Ministerial Committee, 
appointed in June 1945 to examine the plan, estimated the total cost of tho plan 
a t  fE116 million and recommended the adoption of certain mhcmes costing 
fE46 million ; thew include electrification, extension of facilities for road and rnil 
transport, public health and industrial development. In  Iraq, where inflationary 
tendencies were noticod in a more pronouncd dcpcc, the rive in thc cost of living was 
 ought to be held in check by the twin expedients of gold sale0 and ivsuo of 
loaus. 

Thc heavy military expenditure incu~cd  in the Middle East increased 
substantially the sterling balances of some of the Middle Eastcm countries, the 
amounts thus accumulated ae a t  the end of 1944 on account of Egypt and Iraq 
bcing ostimntd a t  f300 million and f56. million respectively. I n  thc nbsence of 
free convertibility illto Lard currencies with which to finance increased purchases 
of civilian g o d ,  ~pec.in1 ngrcomants wore entered into by nritain with Egypt arid 
Traq, the essential f e a h e  of which was the fixation for the calendar ycar 1945 of cr 
mafinurn of alloeat-iow of scarce currencies for the payment of imports, the targets 
thus k e d  being EElO million for Egypt and CI-50 million for Iraq. These 
ngroements havc aincc h e n  extended to  cover a further year, the targets iixed 
being f E14.35 million md $3- 13 million. 

9. Unwn of soviet i%&a&st &publb.-The year mder reviow 
witnessed a switchover to peace-time production and a rapid rocuperation from war 
ravages. The demobiliwtion of tho oldor clasws of tho Red Army started SOOIL 

after the VE-Day, and reconvmion programmes for individual inclustries have 
also been announced. New plants built during the war are being converted to 
civilin production, e.g., tho war factories are now turning out equipment for thc 
oil industry and refrigerators for private use. Textile mills are bcing restored ; 
new cotton mills ate also being constructed mainly in Central Asia. &me of the 
largest autonlobile plants nro to switch-over from tho production of tanks to 
civilian cars and trucks. Industrial plants are turning out civilian goods under 
incentive plane, and expandmg supplies have resulted in s nhnrp drop in priccs 
in the 'open' lnorkots (where priccs aro not kd). The food situation is 
steadily improving as a result of the rehabilitation of vast crop areas. This 
year's harvest is estimated to be we11 over the 1940 figure of 38.3 r~iillion tons. Thc 
withdrawal of rationing of bread, flow and ceroals this ycar and the abolition of 



rationing of all goods next year ie contcmplatd. The area under cott-on mas 
incrca~cd by 60,000 hectares over lmt year, nndar augar beet by 120,000 hectaree 
and uncler vegetables by 200.000 hectares. To alleviate food uhortago, the Soviet 
Government havo agreed to provide Frenco with 4 million quintals of wheat and 
1 million quintale of barley ; relief on a smaller scale was alao promised to Poland 
and other areas in Eastern Europe. 

Early in April 1946, Russia announced her Pourth Five P a r  Plan covoring 
the yesre 1946-li0 and embracing almost overy aspect of reconstruction of the 
economy including the transition from war to peace-time production. The plan 
envisages an increaae in wages of 1M) per cent. over thc yrc-war standards by thc end 
of 1950, and a r i ~ o  in employment by 1,2!50,00 n year. Figures of annual food 
supplies to he achieved by 1950 includo 1,300,000 tons of meat products, a total 
grain haweat of 127,000,000 tons or increase of 7 per cent. over the 1040 level, 
2,400,000 tonn of sugar, 26,000,000 tone of sugar beet, and 27G,000 tons of animnl fat. 
The plan enviwges a gigantic propnmmc of house-building as one 01 the important 
means of raising thc standard of living ; recoguises, ae in earlier plans, the priority 
of heavy industries including coal, electric powcr nnd metallurgical industries on 
the grouncl that a prosperous aconomy and high living standards can more quickly 
bo nchieved d te r  the means of production and exploihtion of raswrces have been 
fully provided for. The plan also provides for tho rclaying of 45,000 miles of roil- 
track, construc.tion of new long-distance lines, large quantities of new r o h g  stock, 
and oxtension of civil air line traffic and merchant ellipping fleet. EkctriGc~tiou 
of the cou~ltrydc,  maximum mechanieation of agriculture and rrharp increme hl 
field crop production and livestock ia a h  a i m 4  at. Tho totnl cnpscity of clcctric 
powcr stations ia to be doubld, whilo new projects include a mighty power station 
25 times xnorc powerful than Europe's biggest D~lieper power atation. To finance 
the new plan, a state loan of 20 billion roublca wau iss~~od in Mny 1946, and thc 
rcparatiom received from El~ropo are also being useci. 

10. Burma.-The hi i th  East Asia Command had assumed charge of the 
liberated arcus in Burma early in 1946. Aa a first step in rehabilitation of the war- 
shattered economy of Burma, the Military Adnliniotration issucd on thc 1st May 
1945 a Proclamation defining the legal ~tatuu of thc varioll~ currcnoics in circlllation 
in Burnla. Measurc~ wcro also tnkcn to arrange for a fair dietribution of relief 
tiupplies in ordcr to allovintc the hardships arising out of the repudiation of the 
Japanese clurency. Other steps taken to resume nom~nl lifc in thc rc-occupicd nrcas 
included the restoration of ndcq~mtc transport facilities and tbhe rehahilitnt.ion 
of  ngricult~uo, Those measures prepared the way for Ihe restoration of civil 
ndministration in BIW, and the responsibility for tthc ahnjni~trution of Biirmn, 
except iu the district of Tenasscrim where un~ett1c.d conditions continued to prevail, 
passed to the civil govcmmcnt on the 16th October 1945, the eventual tra~lsfer of 
the administration of the whole country being dected on the llct January 1046. 
According to available reportn, the country's prtductivo capacity hnd suffcrcd 
greatly under the stresa of enemy occupation. The oil fields were unlikoly to work 
a t  pre-war levels iintil tho question of compensation for " denials " made in 1912 
is dccidcd by His Majesty's Government. Bunna'o rubber induotry w a n  a180 grently 
damaged o v a  large areas. In Lowcz B~umn, ICSR than fifty por ccnt. of tho ricc fields was 
under cultivation, although in the Mandalay and Shwebo district8 (in Upper Burma), 
luorc than eighty per cent. of the l a d  has been croppd. Apart from shortage of 



implomcnts, the main hanclicaps were the disturbed stnto of tho country and the 
fihortage of cattle for ploughing. Tho rico crop has been only about half tho 
pre-war level, leaving only a small surplus over the country's requirements. 
Tho lovol of priccs in Rangoon and throughout tho country continued to be very 
high, ranging between 10 to 15 timcs tho pro-war level, mainly owing to paucity 
of consumer good9 likc cloth, toilet requireme~ita, etc. Hesumption of normal trado 
WHB rendcred dificult by lack of shipping. Rationiq h n ~  bccn introclucwl in certain 
parts of tlie country, and Govenuncnt rctail r hops have been opened ; the pricca of 
pubes, wlt and oil havc also been controlled. Banking facilities and postal communi- 
cations with India were restored by the end of 1945. Economic rehabilitation 
has been the principal task denlanding thc iirgcnt attention of tho Uovornment. 111 
order to enable tho Covornmcnt of Bu&a to ~neet the heavy expenditure for rchabili- 
tation 8s a h  the day-to-day nee& of administration, the British Government 
havo undertaken to provide finance to the extent of E80 million for the years 1945-46 
and 1940-47, hec of intcrcst. Supply 11Lissiom arc nlso operating in London and 
India for procuring capital goods on Govcrnmcnt Account. An Agicdtlural Pro- 
jccts B a r d  hae beeu set up for rehabilihting the ~lgricultuml economy and in 
particular ior promoting agricult~uul production and its efficient marketing. The 
Bosrd is cxpected to stimulate the production of paddy by the offer of guarantccd 
minim~ml prices. I t  will nLro c:ontrol the cxport of ricc Jjrtwd ant1 its sale to deficit 
areas in the oonntry. T t  was also dwidcd to give a subsidy of Rs. 1,200 for every 
100 acres of fallow land brought ~mcler cultivation to help the cultivator to covcr tlie 
extra cost of reclaiming lnnd and give extensive agricullural loans to cultivators for 
tho next season snd also to provide them with nccc~turries such as agricultural 
implements, cloth, food, c t ~ . ,  a t  cost pricc. IPhilo tho Covornment of Burma 
recognisc tho right of India11 refugees to return to Burma, negotiatiom for their 
repatriation are still in progress, thc 11uin difficulty b c i q  kck ol transport. A 
draft agrw~nent about tho status of Indians in Burma is a t  prcscnt uuder consi- 
deration of the two Governments. 

11. I,tulk.-The end of the war in August 2945 did not bring about tho eutl 
of tho strain on the country'e oconomy. India's industrial equipment was 
overworked to almost hrcnking point, and hcr plnnt for rcconstruction were delayed 
owing mainly to  hcr inability to import tho ncmsqary capital goode. The diversion 
of largc fractions of the country's productive capacity to purposes of war prociuctiou 
had r ~ u l t e d  in enormous shortage8 of consmer poh, particdarly tcxt,ilcs and 
foodgrains, thc ~ituntion hcirlg further aggravated by rctlumd imports. Thesc 
lactors conplccl with the enormous increase in the coiintry'e purohasu~g power 
accounted for the continued existence of poclic:ts of inflation which required t o  be 
closely watcletl and cnntrollcd. Covernmcnt's policy, thcrofom, was direcled, mainly 
townrds ensuring the flow into Llle pul~lic h c  of such surplus funds in thc hall& of the 
pnblic as were not beiug applied to new productive enterprises. Thc s r d l  wrvings 
scheine was re-orisnt.tcd with t l ~ c  prirnary ohjaot 01 uncouraging wnsistcnt s e v i q d  
among the 1 w  wcll-to-do. Tho withdrawal of CXCCXH purchasing power thmugli 
tho isvlic of loans as well as thro~igli taxation also aimcd a t  mitigating the pressurc 
of idle funds on priccs end, at  the same t h e ,  building up rcscrvcs for development 
purposes. The dccrcme in thc cxpcnditurc. recoverable from His Majcety's 
Govcrnmcnt from Rs.411 crores in 1944-45 to Rs.347 crorcn in the revised estimates 
for 1945-46 reflected partly the success of the Hydari Mission'a cffort to secure a 
reduction of thc dcrnunds for war pnrpoucs on Tntlia's productive capacity. 
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Bide by side with the reduction in the defence demand for wsential ooneumer 
goods, measures were taken by Government to relax partially the various wartime 
controls over production and distril~ution, although price controls continued to bo 
nmintaincd. In September, restrictions an the anlo and acquisition of used tyrew 
and tubea were removed, and Government r e l e a d  for civilian use large stocks 
of motor tyres. TZle Paper Control (Economy) Order 1044, which had already been 
pnrtially relaxed earlier in June 1945, wru, again arncnded so as to  alIow a further in- 
crease of 20 per cent, inthe quota of basic consumption witheffect from the 1st October. 
In November 1945, the schedule attached to  the Export Control Notification of the 
29th Jan~~crry 1945 was reviaod tm as to removc from its purview over 'a hundred 
commodities, including chemicals and chemical preparations, raw cotton, hides and 
ski1~9, iron ore, scientific imtnunenL9 of indigenow origin and animal oils. Early 
in December, the Timber Control Order of 1945 and the Cinematograph Film (Control 
of Distribution) Ordor 1943 wcre withdrawn, and metal cutting tools, hand tools 
and workshop measuring tools were removed from the purvicw of the Control of 
Imported Engineering Stores Order 1943. By January 1946, the supply position 
of civilian goods had improved, and Government removed from the schedule to thc 
Consumer Coods (Oontrol of Distribution) Order 1943, all i t c w  with the exception 
of pure and artificial silk ynm, umbrellas, hurricane lanterns, cycles and cycle parts, 
nnd Icad, copying and colourcd poncils. Under the new Open General Licence, 
introduced by a notification dated the 22nd January, 1946, decontrol was extended 
to a number of imports including important industrial requiremcnb. The problem 
of shortage of cloth continued to engage the attention of Government who issued 
t3hc Tcxtilo Industry (Control of Production) Order, effective from the 1st Junc 
1945, the general effect of which was to standardize both production and quality 
thoughout the industry. Rationing of selected varietie~ of cloth wae introduced 
in the more important towns, e-g., in Bombay and Delhi in June and in Calcutta in 
October. The quota of coal allocated to thc cottun industry was increased £rom 
July by 10,000 tolls per month. An improvement in the over-all supply position 
of cloth cmbled a rcvi~ion of the scheme of quotas so as t o  make available, from 
the 1st October, to Bengal, Madras and the United Provinces and the Indian States 
adjoiuing these areas, additional supplies varying from 25 to  30 per cent. of their 
prcviuus quotlzr~. The supply of cloth is expected to be increased by 1,000 million 
yards in 1946, d e  up of an incretrse of 400 million yards in output, and reductions 
of 400 million yarde and 200 million y a r h  respectively in defence requirements and 
export quota. 

With the t.ermination of the war with Japan, Government wero nlso faced 
with the immediate problems of transition, which included demobilization, resettle- 
ment of ex-servicemen and war workers, and reconversion of industry to peace-time 
prodnction. Of the 2,000,000 men in the Indian army, about 500,000 wero demobi- 
lised by the end of the year undcr review a8 againat Government's target of 860,000 
to be releaeed by the 31st July 1946 nnd 1,W,000 (including non-combatants) 
by the 1st April 1947. The scheme to absorb the persons thus released included the 
reservation in Government eervice of a certain percantago of the vaoanciea which arom 
during thc war, the conversion of over one hundred recruitment centres into omploy. 
ment exchrmgea and thc creation by the Labour Department of a number of 
employment exchange8 all over the country, nmngemcnts for pre-release training 
to servicemen at the various military centres and the creation of a new Directorate 
of Reeettlement and Reemployment to provide a link between employers and 
employees and to collect and furnish vital information in regard to  qualificat.ioon 



and skill of demobilised pew- and the opportunitica available for their suitable 
employment. As part of fhcir plan to provide employment for ex-servicemen, tho 
Centrnl Government called upon the Provhcen to submit by the middle of December 
1945 n list of such of their twhemes lu, could be axccuted immediately. Of thene, uchemeo 
costing about Rs.W crores have been selected to In! put into operation immediately 
and colrlplcted by the 31nt Mnrch 1947, rrs far aq possible ; t,o w i s t  Provinces in the 
execution of theso schemes, the Central Government have provided for Ri3.35 crorcs 
as advance grants and Ra.15 mores ae loans. Most of the Provincial Govcrnmenla 
have prepared their five-year plans bawd on the msumption that, apart from borrow- 
ings, they will require, during the qriinquennium, Central grants amounting to Rs.250 
crores. 

Thc Central Government announced during the year their policies and plans 
of dcvelop~nent in reapcct of a number of subjects including industry, rcwnrch. 
labour, post and telegraph, and health. According to a statement issued on the 
21st April 1945, tlrc fundanlontal objectives of Government's policy in regard to the 
industrinl development of the coi~ntry were (1) to incrcnse Ihe nntiollal wcalth by 
thc maximum exploit,ation of tho eouutry's resomcs (additional wealth to be dietri- 
buted in a socially equitable manner), (2) to ~nakc the country better prepred for 
defence ancl (3) to promote a high and stable love1 of employment. To attain these 
ohjtct,ives, Govcrment propose (1) to transfer from provinciaI jurisdiction to the 
Ccntre 20 industriee, (2) to nationalhe bmic industries of national importance such 
as aircraft, antomobilcr, and trnctors, chemicals und dyes, iron and steel, prime 
movem, twnaport vehicles, electricul machinery, machine tools, clectro-(:hemica1 
and non-ferroun mctnl induistriw. Government further propose to assist industries, 
whcrcver they deenl i t  desirable, by nirrins such 3s making loans or ~nbwribing n 
part of the capital or guaranteeing a rr~inirnumdividcncland buying, as far as pomible, 
Indian products in preference to others. Government have also appointed an 
Intcrim Tariff Board, while they have riuw under preparation a plau for establishing 
an Industrial Financo Corporation for ensuring t3hc availability of medium nnd 
long-term credit to industrinl enterprises. The planning of investment, both public 
axid private, with a view to secnring the maximum utilisation of the economic 
remnrccs of the country, is alao under Government's active consider~tion. The 
Tndustrial Hescarch Planning Committee, in its report issued on the 10th August, 
has recornnicnded the creation of a Central Rcsearcli OrgaIlieation to be cnllcd 
the Nationnl Rr~eiirch Coilncil consisting of GO meml)thrs representing uuivcrsiliea, 
scientific assooiat ions and commercial ancl ind~rstrial orgnnizations. Hecommendations 
have also been made for the immediate adoption by the Council of a five-year plan 
which includes tho establishment of n nationnl chemical laboratory, a national 
pliyaiclll laboratory and n network of labor~~tories in all the Provincw nncl major 
States. The Labour Departrncnt has prepared a homing scheme for induntrinl 
workers, which envitwges the construotion of 2 rrlillion houses in 10 years, estimated 
to cost Rs.40 crores mithin the iirst two yearn. The ffihcme providca for Ccntral 
subsidies up to 12b per cent. to local bodien and industrial and other employem, 
providcd that thc Provincial Oovcrnment concerned will make nn equivulent grant. 
The Central Governrrient have also forwarded to Provirlciul Governments for tbcir 
comments n un&d scheme of social security covering hcalth insurance, m t c r i t y  
benefit and compcnaation for accidcnts. The scheme covers all peremial factories 
and is deaigned to remove some of the defccts in the present working of the Work- 
men's Compensation Act, and the Maternity Benefits Act. The Posts and Telegraph 



Department has prepared a 15-year plan which envisagea the establishment of one 
telegraph office for every town with n population of 8,000 and s quicker and more 
efficient telegraph nervice thronghout tho country. Tho All-India Realth Survey 
and Pliblic Hcrrlth Committee, appointed in 1943, issued early in February 1946, a 
report which envisages a ten-year plan of public health a t  an estimated cost of 
Ra.1,000 crom. The plan aims a t  providing one doctor for every 2,W citizens 
and, when brought into full operation, t,he country is expected to hove in till 185,000 
doctors as against 47,500 a t  present. 

The greatly deteriorated food situation, which continues to  caum gavo 
concern both to the publio and the Govcrruncnt, is attributed to three main causes, 
v iz .  ( i )  tho slackness in the enforcement of monopoly procurement in surplus pro- 
vinces like the Punjab, Sind and Billat, (ii) the inadequacy of imports and (iii) 
climatic causes like cyclones, f l o d  and d r o q l ~ t s  in several parts of the country, 
particularly in deficit arenn lilrc Rombny, Madrrur and thc Mysore State. The 
over-all shortage of foodgraim for the year 1946 is estimated a t  betwon four and 
six million tons. Government tricd to  meet the crisis though internal measme 
ns well a~ through efforts to obtain supplies from abroad. Stcps were. also taken to 
implement some of the major reco~nmendations of the Woodhead h i n o  Enquiry 
Commissiori which published its final rcport during the last week of September 1945, 
the preliminary report dealing with the Bengal famino of 1943 having been already 
issued in May 1945. After etreesing the State's ultimate reapomibility to provide 
food for all and thc need for improving the nutritional standards as an eesentixl 
part of puhlic hcrrlth programmes, thc Cornmimion in its final report made a number 
of recommendations including (a) the maintenance of agricultural prices during thc 
tramition period on a level fair to the producer and consumer, (b) the gradual rela- 
xation of tho more stringent controla, (c) tho cxtemion of rationing and (a) the 
creation of a shgle Department of Food and &icnltaro a t  the Centre and an 
All-India Foul Council with rcgioml fotxl councils, comnprising of rcprcsentatives 
of provincinl Governments and Indian Statciq. Intcrnlrl meaaures adopton by 
Government to  meet the food situation include (1) a cnt of 25 per cent. of 
basic cereal ration throughout British India in accordance with the Viceroy's 
announccmcnt on tho 12th February 1946, (2) externion of the system of com- 
pulsory procurement and rationing to surplull provinces, (3) banning of future and 
option contracts in wheat and gram, (4) cessation of export of foodpins ontirely 
and restriction of exports of oilsefida, edible oils, and fats to  a minimum, and (5) 
growing of additionnl food such as vcgctablcs, potatoes and sweet potatoes and 
the preventing of wastage. In  .order to deal expeditiou~ly with problems nrising 
oilt of the fotd shortages in the country, an inter-departmental Committee called thc 
Helief Co-ordimtion Committee was appointctl at the Centre in March 194G, 
assisted by a Co-ordirmtion Board con~isting of the reprc.cntatives of deficit nrcas. 
Apart from thew xncasures of interns1 economy it is estimatctl that imports of 
foodgrnim of a t  lcaat 4 million tons would be required to  ennblc the country to  
tide over tho prcscnt crisis. A dclcgation, co~lsist,hg of officials and non-officials, 
proceeded to  the United States and the Unitcd Kingdom in Febnlary to press 
Inan'e case before the food authorities in those countries ; according to 
a stntomont ifislied on tho 26th May 1946 Ly the United States' Department, 
the United States have flhipped to India 105,000 tons of grad and flour during 
the first four months of 1946 and have planned to ship 59,500 tons for 
May 1946. 



11. PFUCES AND TRADE 

12. Gmal.-The upwad movemcnt in prices during 1945 was relatively small 
in most of the Allied countries, viz., the United Stntea, the United Kingdom, Canada 
and Australia, whero a large measure of prico stabilisation had been achieved earlier 
tlirough cconomic and financial controls. The variation in price increases aa between 
thc different countries continned to be largely governed by such domestic factors 
M the pace of rcconve~~io~i and the magnitude of civilian supplies, the methods 
of war-finnncing, the succoss of controh and tlie use of aubsidica to hold living costa. 
A noteworthy feature common to these countries was that the wartime rim-in the 
cost of living index was limited to only one half or slightly more of the increase in 
wholesale prices ; this was rcndcred powible partly through the frcezing of rents a t  
yre-war IcvcLq, the relatively ~ m d l  increases in tllc cbrges of public utility services 
and tho granting of subsidies to keep down prices of necessities. The system of 
extensive subsidies to offmt met increases, although designed to  pmvent inflation, 
seemed to add nn clemellt of instability to the economy as i t  tonded to widen tho 
gap between wage rate3 and costs on the one hand and domestic and world prices 
on the other. With the terlxiinstion of tho war, however, the restoration of a better 
balance bctwcen these diverse element8 in the prico structure would seem to constitute 
for these countries an important problem. To ensure atnhility of prim and an orderly 
transition to n pence-time busis, the Labour Covermcnt in the United Kingdom have 
programmed to keep tlie price controh in force, for a few more ycors. The authorities 
in the United States have, howevcr, rcstric%cd their npplication only to such 
commodities as continued to bc rehtivdv twarce. It remaim to  be seen which 
of the two prim policies would better cfflct the rctransfer of rcso&a,£rom war 
to pcm-time production--a rigid policy of continued price stability or tin elastic 
price policy permitting such increases aa are necewry to bring forth increased 
production. 

13. Price Trends 6% the llni&d Kirydom, the United Stdes and Dominions.- 
Price ~~lovemcnta durhg 1945 ( d e  Statement I) in tho United Statca, the 
Unitcn Kingdom, Canada and Auntralia werc mrrow. The indices of wholesale 
prices and thwe of cost of living tended to move upward and touched the peak 
point in July 1945, immediately after the ceswtion of hostilities in Europe, reflecting 
the cumulntivo effect of a mounting war-effort ; thereafter, thoy generally tcndcd to 
fnll owing to the commencclnent of a p r o w  of reconversion, accelcreted after 
VJ-Day and tho gdua l  rcdnction in war expenditure, although their levels in 
December 1945 werc higher than in December 1944. The wholesale prico index 
in thc United King(tom averagd 174 hi 1N6, ns against 171 in 1944. There was a 
rise of 3 poinfa cach in the wholesale price and cost of living index numbere of the 
I!riited States to 139 ancl 130 rcepectively. The Canadian price index, after 
advancing from 140 in Dccemn1)er 1944 to 142 in July 1945, fell to 140 in September 
1945, but nioved up to 141 h December 1948, while thc cost of living index recording 
similar niovemonta showed 119 in December 1945 ns agaimt 11 8 in Decembor 1944. 
In the United States, the cost of living index recorded about the wmc percentage 
increase in wnrthc as in the United Kinbdom. Compared with the United  state^, 
where a grentcr expallaion in production was rendered possible by the nbsorption 
of considerable ido rrmlirces available at  the beginning of the war, the wholesale 
price index in the United Kingdom slmwed a rek~tively larger rbe owing partly to 
the high trlrn~port costs of imports and other circ,~unstances peculiar to the country. 



Such international cornpariaom, however, should be evnllurted subject to  certain 
well-known shortcomings regarding the composition etc. of the indicea in general. 

14. Price Tr& in India.-Following thc carlier stabilisation measures, ae 
well as tho improvement in the overall supply position and modification of controls 
during the year, prices wcro maintained at the previous year's Icvel, according to the 
Economic Adviser's Index (uide Statement IT), while a c c o ~ n g  to the Calcntta 
index number this tended downward cxcept during the closing months of the year. 
Following the visit to tho United Kingdom of the Hydari Mission, the country 
sccurcd cohsiderable relief iu the shape of l q o r  imports of conamer's goods from 
the United Kingdom, and a reduction in the oven11 demand of the Defenco Services 
on Indian production ; raw matorhls, ~tores and machinery req~xircd for the manu- 
facture of consumer's gooda were imported on Government account for subsequent 
talc to  industry. With the hprovernent in t h ~  supplies of both imported and 
indigenous products, the contnd over distribution of a number of consnmer goods, 
was removed ; provisions of the Paper Control Order were liberalkd from t h e  to 
timc nllowing for increased consumption of paper ; an increasingly hrgcr share of 
such pods as electric hulhs, fans, cement, etc., was dlocated to civilian use. Reduc- 
tions in the official priccs were also effected in regard to a number of articles. Also, 
the gradual repatriation of foreign troops, following cessation of hoatilitica lcssened 
the strain on the country's supplies. In view, however, of the limitation of snpplies 
from abroad, the difficulties of transport and the coutinuod ~hortages of certain 
cswntial commditics R U C ~  as sugar, cereals and doth in regard to which the supply 
position worsened further during the clueo of the year, the relief to tho country's 
economy was not considcrablc. The Economic Adviser's index number of wholesale 
priccs nveragcd 246.0 in 1945-46 as against 244.2 in 1944-45, thus showing 
a negligible rise as against 3 per ccnt. in 194445 and 38 por ccnt. in 
1943-44. While the indox number remained more or less atablc rolmd about 242 for 
the early half of the year, the latter half witnrsscd a continuous rbe. From 248.3 
in April it fell to 237.4 in June md ngain returned to 243.2 in September. A 
rising trend set in thcrcaltor, the index number touching tho highest for the year 
at 253.2 in March 1946 as against 247.8 in March 1945. Agricultural commodities 
indicated a riiing trend except for the month of May, J ~ m e  and September ; their 
average for the year was higher at 272.8 cia against 2 6 . 4  for the previous p a r ,  the 
higheat for the year being 295.4 in March 1946. According to  the index issued by 
th;? Offiw of the Economic Adviser since February 1944 (base : week ended the 
26th August 1939= 1 W), thc wholcsalc prico index of food comprising elevcn import- 
ant articles averaged ronghly 238 for the year as against 234 for 1944-45, the lowest 
and the highest for 1945-46 being 233.7 in April 1945 and 244.8 in March 1946. 
Raw materials, which showcti an increnso of 4.1 points a t  210.1 over tho previous 
ycar's figure of 206, moved between 208.6 in April 1945 and 212.0 in July 1945. 
The index number of prices for manufactured articles, which had been continuously 
rising ever since the war, averaged lower nt 240 a9 againat 268.3 for 1944-45 and 
recorded a fall during the ycar under review. It ffuctusted between 239.0 in May 
11345 and 243.5 in August 1945. The decline in cotton rnanufacturcs which had set 
in in July 1943, continued during 1945-46, the averagc indox number falling from 
422 in 1943-44 to 203 in 1944-45 and to 271 in 1945-46 showing an yearly decline 
of 30.5 per cent. and 7.5 per cent. respcdively. Jute manufactures, the maximum 
priws of which had been fixed in April 1044, flactuatcd batween 243 and 256 during 
the year under review, but thc averagc remained a t  252 as in the year 1944-45. The 



index for cement, priocs, which had rrtood at  208 in January 1946, continued to bo 
at that lcvcl npto October 1945, hut fcll to 193 in November of the same year 
whcre it remained till the end of the year, the average price for the year working 
out lower a t  202 as against 211 for the year 1944-4.5. 

The Cnlcutta index nnmber, which hind stood a t  305 in Dccember 1944, 
showed a gradual decline unlil it touchcd the loweat point for the year a t  280 in 
Novcmbcr 1945 ; but th~rcnft~cr, an 11pwnrd movcmont started ngcrin with thc indcx 
rising to 306 in March 1946 as compared with 310 and 304 for the corresponding 
months in 1045 and 1944 respectively. The averdge for 1945-46, however, stood 
lower at 2!)0 iw agahmt 303 in the previous pcir. 

Thc l3ombay cost of living indc,x (vide Statement I) averaged higher a t  231 
during the year 8s conlpcrred with 228 for the year 1944-45. Tlie falling tendency 
with regard to prices of iood articles which had been wit11eaar.d durhg the year 
1944-45 wan revcrsml an n rcnnlt of a hirthcr dctcrioration in thc food situation 
during the year uncler review. The food index, which touched a low level of 228 
in March 1945, rose to 265 in 3larch 1946 with an average 01 25'2 for t.ha year ; furl 
and lighting, which cnmc dnwn to 238 in March 1945 from its record levcl of 300 in 
January 1944, rose to 248 in November 1945, the average for the year being 241 ; 
t,11c ~llismllaneous group irftcr rising from 238 in February 1945 to 241 in March 1945 
fcll to 234 in Mnrch 1946. Thc following grnph dopicta thc wartimc t r cnd~  in tho 
(i) Economic Adviser's lndex Numben of Wholesale Prices by groilps of articles 
and (ii) Bombay Cost; of Living. 
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15. Trer-ukr i n  Irt.ternational T.r~&.-The, cessation of houti1itie.s in 1945 put 
an end to the comomial scclasion of a large part of Europe nnd of thc Fnr East 
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ant1 to tllc arbitrary diversion of the productive rpsources of these two regions to 
frllfil thc cconomic ncck of Q e m n y  a d  Japan ; it also madc unncccxsary many 
of the wartime trade restrictions resorted to by thc United Nations to meet the 
overriding demands of a total war upon tho available  upp plies and shipping. But 
only thc Unitcd States, Canada, the Union of South -4fric.a and s fcw othcr conntriee, 
located outside the zones of activc conflict, had found it pnssible by the end of 
1945 to removt? Inany of the various warlinle controle ; all the otht:r countrice, 
however, including the retit of the mmbcm of the British Commonwealth whose 
economic and financial fabric was rudeIy distorted by the wartime conditions, found 
it difficult to rcstore the pre-war freedom of foreign trade, before effecting domestic: 
djnstments in variom ficlds which in some w s ~ s  l r s~~mcd the form of financial 
agreements with the slipplying countrics. The starling nrcn's imdcq~rnte holdings of 
~lon-stt.xli~~g exchange, especially dollars, constit~ikd the dominant consideratio11 
for  it^ continuing the existing reetrictiona on trade with the outside countrics. Thc 
termination of lend-lcnm in Soptcmbcr 1945 n~3rkct1 an important phase in the 
transition irom war to peace-time trading conditions. The large increase effectect 
dliring t,hc ycnr in the loamble fun& ol the Export-Import, B a d  of thc TJnitcd 
Statm and the export credit fncilitics cxtcnded by Canadn cnabled these two Govern- 
ments to finance, on credit, the continued flow of certain civilian goods to their 
Allies as also to  s~lpply thc l n r p  import requirements of thc war-dcvsrrtatcd countria? 
of Europe, beyond their clment capacity t o  pay cithor in goods or cash. The 
financial agreement negotiated in December 1945 between thc United States and 
t,hc United Kingdom providing for a loan of $4.4 billion to the latter and awaiting 
ratification, in addition to affording the Uuitcd Kingdom the mcnnx for finnncing 
its exceptionally heavy inlports during tho transition pcriod, marked the first 
practical ~ t c p  in thc tlirc~tion of liberating the existing restrictions on foreign tradc. 
According to the loan agreement, within a year of its ratification by tho Unitecl 
States Congress, multilateral convertibility into any cllrrency of current stcrling 
receipts or ~ t c r l i n ~  habncas r c l w , d  wodd be restored a d  no quantitative import 
restrictions would be administered by tho United Kingdom on a basis of discrinl- 
ir~ation against any of the products imported from the IJnitcd States. The 
c,stnblishmcnt carly in 1946 of the International Nonetary Fund and the Inter- 
national Bank for Rcconstn~ction and Devaloprmnt represented a definite step in 
economic collrrbomtion of the nations towards ro-cstnblishing the aomrncmial and 
financial relations on a stable multilateral bmiu. The Internstional Conference 011 
Trade and l3mploymncnt propscd to hc held in 1947 wodd be concerned in securing 
an agreement on basic principles and policies rclating to  thc ' clirninntion of tariff 
prcfcrcnccs ', ' substantial tariff reductions ' and related matters. The success 
of the Confcrencc in harmonising thc diverse wmmercial policies of thc 
individual countries would minly depend on its ability to reconcile tho varying 
issilcs arising from t l c  lrspiratio~le of national economy and international necessity. 

The table 011 page 22 gives the exports (both cmh and Icnd-lea=), imports 
nnd hnlnncc of tradc in merchandise of the United Statcs during the war period. One 
of the prollounced characteristics of tho Unitcd States' wartima foreign t r d c  wn.5 
the hug(? surplus of merchandise exports, reflecting tho hcavy demand by thc Allies 
for Amcricnn war rnirtcrial and food supplirr~ ; t l k  surplus, which occ~ured despite 
a large increase in imports ngg~cgatcd nmund 33 billion dollm for the 6 war ycam 
ended August 1945. United States ' exports under lend-lease from 1941 to the third 
q~~ar te r  of 1945, whcn thcy tcnninated, totalled $37,842 million and accounted lor 



TABE 3 . - m D  STATES' EXPORTS, IMPORTS AND BALANCE OF TRADE IN MERCHANDISE FROM 1939. 

Exports (inoluding re-exportr) 

Lend.- Cash Total 

All oountriee W oountries All conntrieo 
India including India including India imiuding 

India ' India India 

First quortsr . . 
309 { 2,032 . . 578 . . 2,804 

Second quarter . . 2.016 . . 985 .. 3.001 

Imports 

(In millions of $1 

India All mtries 
including Indii 

AU coontries 
India including Cssh Tobl Cash Totd 

India Puruhnae Trede Purchase T d e  

Third quartor . . . . 103 1,111 . . . . . . . . . . . . . . . . . . , . 



roughly four-liltlls of the total exports ; fmm $4,890 million during 1942 lend-leaso 
exports inorcnscd by over hundred per cent, in 1943, to $11,289 -killion in 1944 ; 
with the ceswtion of hostilities, hewever, they declinccl and by September 1945 
they came down to a little ovcr the 1942 lcvel. Cash exports of the United States 
(excluding thoae on lend-lease) wcrc lnwcr t,ll;ru ilnporls with thc rc~ul t  that thc 
United States hhrrd nu adverse balance of t r d c  on rucrchndise acco~int in 1943 
and 1044, which acconntcd for the rcduGtiou in the  country'^ etocks of gold during 
thc periwl. The United States hnd also bccn a nct importer from Imlia in its cnsh 
merchandise trndo throughout the war years; thii trcnd appeared to have been 
reversed towsrds the clo.se of 1945, owing to the increasingly lrargc imports into Iuclia 
from thc TTr~ited States. 

The process of readjnstmcnt after the war hn9 ]>con rapid in thc United 
States and the emergency restrictionq on forcipi commerce mera considerably rclused. 
Thc systcrn of export liceminp inaugurated in 1940 was pmgressivcly liberaliscd 
during 1945 and by Scptcmhcr of that year about 75 per ccnt. of the products subject 
to export licence hacl been clecontrollcd. Similarly, the proc~ircment and diytci- 
bution of all but a limited lluruber of imported commodities, hitherto cmtrollcd, 
were restored to privnto commercial agencie,, By the fir& January, 1946 only 14 
categories of iudustrial materials remained nnder direct official import control. 

The Forcign Loan Policy of the United Stnto~ is plallned to nasist the 
restoration of the produictivc cnpacitics of the war-devastntcd countries and fncilitato 
tlle sound economic development of othhcr areas so as to crontc such internntioual 
cconolllic environmer~t as would permit a l~ rgc r  nncl unrestricted tratlc ulnong ntAti01ls 
and also contrihntc to the development of the conntry's export nlarkets. The: 
United States loall9 nrc intcndcct to hancc  such part of tho reconstruction 
pmpmmea of tho war-damaged countrict, lrrr could not bc met from out 
of thcir own rcmurcea or from those of the TTNnRA. In order to  advanw 
loans to these countries, prior t,o thc full functioning of thc Intemtionnl Bank, 
which is not expected to assumc prinlnry rc?spousibility for lending towurcls 
capital mquircments earlier than 1947, thc TJnited States Congress incremed 
in Jilly 1946, thc Icnding power of the Export-Tmport Bank by $2.8 billion 
to $3.5 billion. At tho erid of 1945, the Export-Tmport Bank had outstanding 
commitments, incllrding moncy authorired for cotton loans, of $l,Xfi Itkillion, of 
which $1,040 million was cainmittcd d~iring the! last half of 1945. The latter nlnouut 
corwit)terl of (1) 655 million dollars to Belginm, Netherlands and France for purchase 
of goods originally inc:Iudcd under lend-lease programme, (2) 165 million dollars to 
Belgium, llenmark, Ncthcrlands anti Norway for purchnw of goods and scrvices 
nccemary for reconstruction, (3) 100 million dolliirs to variom E~lmpean countries 
for tho p ~ ~ r c h ~ q e  of raw cotton and (4) 130 million dollars for specific: export and 
development prognmmeg mostly to Latin ,4uicrican co~intries. A lurthcr cnl~ance- 
~ ~ ~ t r n t  of this limit by $1) billion dollars is contemplatecl since the urgent requirements 
of foreibql countries (exclusive of thc loin to Britiin) (luring thc period January 
1946 to  June 1347 are wtimatecl to a~nol~nt  to $J$ billion as against the uuutiliwd 
lending powcr of tohe Bank of $1.3 billion on tllc 1st Jnnuary 1946. In m u e g  loans 
for reconstr~~ction nnd clcvcloprncnt, the Export-Import Bank took tllc followiug 
factors into consideralion : - 

(i) the llrgcncy of the need of tllc borrower; (ii) the bornwcr's own resoluccs ; 



(iii)  the possibility of obt.aining the lonns from othc!r rrzonrccs ; private capital 
~~iurkcts and other govcmmcnt,~ ; (it*) the alrility of the borrower to n~nko 
r ffcctire uwe of iurlds ; (z.) the capacity of thn borrower to repay ; nnd (tr') tllc 
ilnpsct of the! lonn on the doxnt~stic: cconomy. 

'Ihe table on page 225 gives rcc.odcd figuce of exports and imports of 
rnercbantlisc! during tlit: wnr in rc~pcct of tho t'nitcbd Kingdom, the Unitt?tl Statcs, 
Canatln, Inctis, Nt! w Zcnlnnd and Auetriiliu. 

'Ibe United Kiagdom undc~wcnt during t l ~ c  war co~laitlc~ralrlc changcs in tl~t! 
~tracture of  it^ foreign trade and intcrnatioml payments. From Chc stlrtus of n 
large-ecalc international crc*ditor (with foreign asat:tn nrrlcnlnting to £4,450 million), 
it r~ncrgcd out of the war, dcspite lend-leittlc nnd mutual aid fucilitics, divesltd 
of nn appreciable Fortion of its marketable forcig invcstmcnts (estinrntcd at f 1,000 
million) and wit11 an accumulating load of sterling liahilitics (about B,W0 million), 
besides lolling a substantial part of its commercial shipping and other foreign service 
fncilitica. With tlie tcrminntion of lend-lcuse, the problem of mnintaininp tht: 
country's no~mul living stanclards and rrstomtion of ccluilibriurrr in its interustionnl 
pal mc~its involvcd the adoption of rncasures for an irnmcdiate revivnl 1lnc1 gmdi~nl 
cx~nnsion of its expolt trndc to 75 per cent. ovcr its pre-mar volu~ne or nearly fivc 
Lmes the 1944 lcvel in terms of volullle, ns wcll as the rcntriction of inlports on n 
 elective ccjmmodity basis. The nlcnsnres introduced by the authoritics to assist 
llie spccdy revival of tho export trade includetl (1) an extension of thc facilities 
providcd by tlie Export Crcdit Guarantee Depnrtmcnt to capital good9 also besides 
consumere' goods, (2) the preparatio~l of a scheme under which~quotas for homc 
clelirerirs and cxport =lea were fixcd for a number ol inclast.rics and (3) thc sanction 
of n definite priority in tho allocation of matcritrle in short supply to procluction 
lor foreign markets. Jmports from the Unitcd Statcs nut1 Cnmdn wcre restrivted 
to tllosc cx~cntinl for domerrtic reconstruction. Thc concl~mion cluriry: tolie year of 
f i ~ ~ t h c r  monetary agreements by the Unitcd Kingdom with Dcnmnrk, k'inlund, 
Holland, Czcchoslovnkia and Horway collplcd with 3 loun agreement for $1,250 
million wiih Cannda cleared thc way of rnonctnry ohwtnclcs for the rcs~lmptinn ol 
tlndc with thcse countries. As a rcsult, the volumc of the country'x exports increi,~.sctl 
during 1045 to 46 prr ccnt. of the 1958 figure from 31.1 per ccnt. in 1044 ; in vicw, 
however, of the xharp rise in the volunlc of exports recordcd during the early months 
of 1946 t l ~ c  cxpcctntion would bc jnstificd that by thc cnd of the ycar, thcy might 
excccd the prc-war level. 

Cannda had begun to rc!lux score of tl~t! twrlc co~lt~rols cvcu bcforc thc cntl of 
the war ; the numlwr of products subject to irriport permit rcgilntion was gr~~lunlly 
rduccd to nbout 200 by the end of 1945. In Octobcr 1945, i t  a1)olinhd the war 
exchange tax, which had l)t!cn in farce since 1940, npon imports from non-rn~pirc 
countrits puttiug an r11d tJo a dis~riminat~ory tax jwtified during wart' XIIC 011 

groundu of comerving cfisential exchtrngc. Also, it exemptcd during t,hc year 811 
y~oduct.~, excepting those spc~ifically listed, from export control when shipped to 
clcstinotions within the Western IIcmiaphere and to c:olmntrice in thc British Empirc.. 
Further, with a view to maintaining the enlargcd volume of exports on a con~lncrcial 
basis, Canada conclndcd n n i i m h  of lor~n nnnngemanttr with some of the European 
Govcrn~nents under the Export C'rcdits 1nsur;lrit~o Act. Both Auxtrnlia and New 
Zealand, in view oI the compnrnt.ive inadequat:y of non-stexling rcsowces, coutinilcd 
generally to uluintnin rcstrictiolla on trudc with non-ernpirc countries, whilc providing 
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lor Isrgcr imports from the other countries of the starling arcn. The Union of 
South Africa, however, owing to its large gold production, immediately after the end 
of thc war, abolished the necessity for import pcrn1it.q or certificales of essentiality 
for all goods wl~icl~ coulti i)c cxportcd from t,hc TJnited Statcs under gelleral licence. 

16. l~diuls B u b ~ w  CJJ T'r~dc in 11fr.churuIise. -Tho publishwl rcturw on India's 
sea-borne trarlo arc! i~adc(~11ntc for drawing 11p a balance of paymc!nttl ~takrncnt 
lor thc country as they cxclude Lhc track on I)ef(?nct! Acc:ount, which partly involvea 
finnncinl paymcnt.8 as between gov(!rmncnt~, lind includc the rcturns of lend-lease 
iinports and rcciprocnl1cnd.lcnsc exports on non-defence account, which do not rcsnlt 
in money tmnsfcrs. Movements in Lho recorded Iorciq wn-borno t r d o  during tho 
year undcr review were generally influenced by the &~overnmcnt's policy of securing 
for thc corlntrp larger supplies of conuumm gods, cwntial raw mtlterials ~nct 
machinery. The Opu Gencrsl Liocnca, inatituted in March 1945, was extended 
in October of that ycnr to cover additional products. In view of the, irnprovrtl 
supply position, licences for ilnporl of certain stefil itcnlv from thc TTnited Kingdom 
wcrc i.ssnecl more freely towarth the oloac of the year. Government's restrictive 
policy as regards i~nports from thc United States and other non-sterliug cour~trirs was 
1iI)eraliuccl ; Tndian f i rm haviug pre-war trade conuc~tiolu with the suppliers in thc 
United States of goods coluidt!reti asscntial for tllc rcquirernents of BriLish Inctia, were 
allowed to obtain liecncm for snch goods, even when they were otherwise available 
from the sterling nrco, countries. Administrative diIliculties seam, howcvcr, to have 
retarclod thc rntc at  which iinpol-t licences ware p a ~ ~ t c t i  for goods for which such 
1icenc:c.q wcrc necessary. Tht! shipping ~ituat~ion rdso cnscd towards the close of thc 
ycnr. 

The operation of these frrctom, coiubined with tllc col~~ltry's ycnt-up dcn~nnd 
for 11ot~h consuwr and capital gootls horn abroad lcd to a large increase in 
imports during 1945. A t  thc Ramc timc there was a decline in exports. leading to a 
reversal in tlic wnrtime trend in India's halance ol trade during tlm ycnr and the 
emcrgcncc oi an uniwvourable baltmca on ~ncrchanditw account. Merchandise 
imports into India excccdc(2 exports to  thc United Stat.es, Egypt and Iran to anextent 
~vliich more than offvct Tndia's fnvonrable balance of track with the other countrics. 

Tmporta rose from Its.180.0 crorw in 1044 to Rs.237.G crores in 1945 (vide 
Rtntemcnt 111), ~ I u l t ?  exports nla) row during the same period from B.233.1  crores to 
H8.239.2 crores ; t,lic! fnvonrahle I~alancc of trade i11 merchandiw was corddera1)Iy 
reduced lro~n Rs.53.1 crores in 1944 to Rs. 1.6 cnmcs in 1945. Thc avcragc 
nlonthly imports arnowltml to Rs.18.8 morca in 1945, Rs.15.0 crores in 1944 and 
Rs.9.2 crorcs in 1'3.13. l"hc totnl value of India's foreign lrade on the basis of the 
published iiprcu rosc to a new wartime record of Re.476.8 cmrcu during 1945, 
us agiaiust, Rs.413.0 crorcs in the previous ycnr and Rs. 307.7 crores in 1943. The 
progcs"ve removal Ly G6vcrnmcnt commencing from December 1045 oi a large 
number of cornmditicu from thcpuuvirw of the Export CorltrolNotification of the 29th 
Jinuary 1945 is cxpccted to record an increasc in thc! vlrlnc of Tndin's cxprts in fut~lrc. 

17. I h ' ~ t ~ t i r m  of Trade (Em:lurling Re-ezlwrk~).-The tahlc on page 27 show.9 
thc more imporlant cllangcs in the direction of Iiidia's trade and the bala~ice of trade 
wit.11 hporlant cou~~trica and groups for the three pa ra  1943 to  1045 and compares 
th~ii~ w i t h  thc, prc-war position ns in 1938. 

During 10115, Tnclin'~ nsunl favoural>lt! trade balance was converted into an 
unfarouraLle onc. Further reductions wcro rccordcd in India's s~lrplns trade 



1. United Kingdom 46,12 

2. Burma . . ?2,?3 
3. Ceylon . . . . 1.09 
4. Australia . . 2,04 
6. Canads.. .. 70 
6. South Africa . . 27 
7. Other countrim. 12.93 
Tobl B r i t i r h  

Empire . . . . 87.88 
Parccnloge Ca Td41 

Trds .. .. 57.3 

1. Japan . . . . 15.M 
3. Egypt .: .. 2,60 
4. h n  .. . . 3.41 
6. Other Foreign 

Coontries .. 32,51 

T o t a 1 F o r e i g n  
0 0 ~ ~  . . 65,5L 

TABLE 5.-D-ON OF LNDIA'S SEA-BORNE TRADE 
(In l a b  of mpbsll) 

Exporta Balenos Esporte Balance Exports Baknae Exports Bslawe 
(excluding (exel re- Import3 (ezcludinr: (ercl. re- Importsl (excluding (ercl. re- Importj (excluding (escl. re- 
re-oxportu) erporb) re-exports) exports) re-exporta) oxporte) re-erportsj exports) 



balance;; wit.11 t,llV ICrt~pire cowltrics. With aon~c of the nou-empirc countries, trcrdr! 
con1inuc:tl to show larger tlcfic:its, and wiLh tllc Unitctl Slates for tllc k s l  tinic sincc 
the olltbrcak of the war thcrc was a chnugc from an export to an import surph~s. As 
rc~gards the Empirc countries, the impbrts froin the Unitod Kingdom incrcased irvui 
Rs.38.60 crorcs in 1944 to Rs.!N. 43 crorcs iu 1945, wllilc exports to thc Unitcd Kiugdoln 
declilit?c?cl fmm 1b.65.6ti r:rorcs to K3.64.0'2 tzores, with tllc result that thc cxport 
suq)his fell from Ra.27.06 croren in 1944 to lb.13.N crores in 1946. Likcwia!, 
India's trade balance with Ccylon and Australia dccrcnsed from 'Ra. 14.73 crorce nltd 
Its 5.59 crorm in 1044, to Rs.13.92 crorcu nn(1 lts.3.94 crorcs in 1945 rcspcctivcly 
owiug mainly to a reduction hl the cx~or ts  of both the countrica. Although 
exports to C'rrnr~dn rose lrolu RH.B.G~ crorve in 1944 to Rs.7.G3 croree in 
l!)45, the surplus balance of Cauada (Icclincd by llY.19 Inkhs lo Rt3.2.44 crorcs ill 1945, 
;LK ;L result of a lorpr incrcnsc in import8 fronl Ks.S.O'?I crorcs to Hs.5.19 crorcs. 
J)rrring 1945, hporte from uncl exports to tho Elnpirc collnlries rcspccl.ively 
accoar~tcd for 37.9 pcr cent, atirl59.7 per cent. of thc total as again~t 40 .!I per cent. 
iu1d 64.4 pc!r ccnt. in thu prcvioos ycar, thc, c:orrcspoucli~~g figures for 1!)43 being 
47.4 p r  cent. and 66.7 pcr cont. IVhilc India's iavol~rable baltrncc of lb.GG.98 
crorc!s in 1944 in rcnpcct of lhc Empiro countries w;rs appreciably rctlncc<l to R.s:10.10 
crorc-s in 19.15, Indin's import surpltls from non-cn~pirc couutrics conbiuucd tn rise 
nnd nnlou~ltrd to 11~.69.51 crores in 1945 ay ag;riw;L Rr.2:). O i crurca in t,l~c prcviuus 
par .  Tl~c total i ~upor t~  from foreign c o u n l r i ~  showed a riec of 38 per cent 
fru~n Rs.106.08 crorcs to 1b.147.48 crorca ae againul au hcrcasc of 13 pcr 
cent in exports of Indian merchnntlise from ltx.77.94 crore~ to K9.87. !I7 crores. 
IrlIpnrb from t l ~ c  UniLccl Statcs increased 1)y ovcr 80 pc!r ocnt. of tht: 1!)44 iigura, 
rising fro111 lta.39.14 crorca to Ka.'ll.O(i crores, exports slton~ing a comp~rativcly 
sligl~t it1croar;e lrorn 1Es.48.20 crorcs to 1iu.W .70 ororca. ' f i t !  irrlport surpllis from 
Ilar~ incrertscd further to Rs.50 .O crorc?s in 1'3445 from Ttn.44.48 crorcs in 1944, 
mainly on wounlt of rcwiph of oil. 

CJrrt;lin striking fcatl~rev are rloticcsblc in regard to the tlircction of Tnrlia's 
tretlo dnring the wa; poriocl. Of tho Empin: aonntries, whilc the total veluc ol 
Ilnlia's trade with thc United Kingrlnni in 1945 stood at  a lcvel slightly llighcr than 
in 1938, (Rs.114 crores w against Hs.lO:) arorcs) that with A u ~ t r ~ l i a  and Soi~t~h 
Africa which had shown n markcd cqansion bctwccn 1938 m d  1944 tlcclir~etl 
sligl~tly in 7945. Trarlc with Canac1;z co~ltirlucti to expand whilo that wit11 
Ceylon showed a nlight dt!clinc. TL? nine-fold inc:raso rcc:orded iu thc 
t80tal valut? of trade betwcc.n India and South Africa 1)ctwoon 1VJ8-1944 
was reduccd to rt six-fold incroauc! in 1845, wlule that betweou Anslralia, 
am1 India coutinucd to maintail~ in 1945 thc four-fold increase rcc:ordcd during 
tllc &tmc priorl. Therc has nlso becn aboilt a five-fold iucrcasc in the track will1 
Cntinda fro~ri Rfi.2.74 crorcs to 1L9.12 -88 crores. Amongst the non-emyirc counLriea, 
marked inc:rcascs have t&cn place in respect of thc UniLed States, Ira11 and Egypt ; 
tht:totillvalueof th: trado with the United Sk~tcs rose ~lelrrly five-fold from RY.24 -84 
crorrs to Hs. 121.76 crores, with Iran roughly Lhirtmn-fold from Rs.4.07 crores to 
Rs.SS.69 crorcs, and with Egypt rnorc than fivc-fold horn Hs.3.91 crores to 
ICs.30.97 crorcs. 

18. C~nnpositwrt uf Tr&.-Thc followi~lg table gives tllc composition of India's 
imln)rts slid exports (inclndi~~g re-exports) nccorcling to miin comociity grollps 
during the ywrs 1943 to 1945. Altllough Lllc exclusion of trade on Coverlll~lc~lt 



h6cowit detmc~,s from tlic value of these figures, thcy scrvo as a rongl~ guidc to  the 
distribution of trade over thc: c:onstitnent cittegorics during the period under review. 

1038 1044 1Bi4 1045 
Its. Ycrcmf- RE. Permtat- Be. Percent- Bs. Percznt. 

C r o w  age CMMB oQI ClOIOE OgC ClUmO we 
INPORTS 

Food .. .. 20.70 13.5 7-00 6.3 16-21 9.0 21.76 9 . 8  

M a n u l n c t t i r e d  
A . .. 93.G1 61.0 -10.53 36.6 67-64 31.9 84.47 3.5.6 

ESl'OHTN (Tn: ludirrg rc-cxports) 
'wcl . ,  .. 3n.G.i 23-5 43.00 22.3 5I.M) 22.5 53-25 22.3 
HawYntsrinls .. i4.70 41.3 40.46 25 .1  67-19 24.7  715.75 31.7 
h l n n n f a c t u r c d  

Articles..  .. 61.34 3 0 5  101.30 51.5 119.33 51.5 105-31 44.0 

Of the hc:rcnsc: in hhc: vali~c of imports, thc mwt pprououuced riw! was undcr 
mauufacturcd articles, tllc pcrccutagc share of which to total ifiiports increased to 
35.6 in 1945 from 31 .!) in 1944. On the othcr haud, while tho vnlr~e of raw materials 
stmd hidicr at, Rs.128.05 crorc!s as against Ks.104.86 r:rorcs in 1944, thcy nc:c;ountcd 
for 54.0 per ccnt. of tots1 irrlports as agairut 58 per cent. in the prcvioils year. The 
proportion of food articIcs renioincd unctltc)rrcd, though t h r c  w n ~  a rise in their va lu~  
during the year. In regard to cxports, mauuIacturet1 nrticlcs rccorded a sllarp 
cicoline from Rs.119.33 crores to Rs.lO5.31 crorcs, showiilg, in tenus of pcrwntngcs, 
n fall from 51.8 to 44.0 ; as against t l b ,  cxports of raw materials ixicrcnscd cnn~i- 
flerably, tlicir proportion to total cxports also showing a rke from 24.7 per cent. 
in 1!W4 to 31.7 per mnt. in 1045 ; thc proportion of food cxports continued to I)e 
roughly a t  the prcviom ycar'a lcvcl, their value rising slightly. 

19. lntpr te  mu1 Ex1mrt.s.-Thc table below sl~owu changes in the value of 
irl~~ortailt  corurnodities entering into the forcibm scn-horuo tradt: of India, during 
194345 and compares thcm with the yrc-war year 1938. 

T ~ U  a-mu3 IMPORTS AND EXPOR~S OF CERTM C O M M O D ~  CROUPS. 
(In lakhr of rnpr.9) 

Increase ( 4 ) or 
1038 1013 1044 1 W6 docrcwrne ( - ) 

over 1844 
IJiPORTS 

(.:rain. puleo md flnilr . . . . 10,83 1 0,03 9.55 +2,6t 
Oil.-vcgctable. mineral and 

a n i m d . .  .. .. .. 16.2H 31.90 71,OI) 
Cotton. raw and wasto . . . . 11,07 19,93 22.14 
Wool, raw . . . . . . . . 72 4.10 f ,47 
Chemicnls, drugs and mcdicinc* . 6,73 5,60 lO,:415 
1)yon and colourn . . . . . . 3,79 7,30 7,fM 
hf~fnchincry.. .. .. .. 10,SI I 14,83 
Cotton ynnio and mauufnctnree . 14.01 1,OO 1.52 

EXFORTS (Including ro-exprtu)  
Grain, pnIeo R I I ~  BVUP . . . . 8.16 321 70 
Tam . . . . . . . . 33.47 33,44 &,65 
Oil-vcgetn blc, mineral a i i  

animal.. .. .. .. 1,08 70 l,Z4 
Sneds .. .. .. .. 16.W 10;2'0 11;!5 
Cotton, raw nnd waeta . . . . 23,03 6,29 !l.1)1 
J u t e  .. .. .. .. 12.24 7,37 7.05 
Hidca and skim, raw, tanned 

or dm& and Icathor . . 11.58 13.85 14,04 
M o h l n  . . . . . . . . 3,hfi 1 ,G!i 3,47 
Cbttnn yam8 and nianufucturcu 8,03 42.01 10,8f) 
Jute lnrnufnctures . . . . 26.18 44.43 60dU 



20. Tu.riJ Bourc1.-Pelding tho formulation o[ a tariff policy appropriate to the 
p t - w a r  n t a h  and couditiona of the country irnd tho cshhlkhrncnt of a permanent 
machincry for t,llr! pnrpnc., thc Clovcrnrr~cnt of Tnrlin nnnoi~nccii on thc 4th Novnrul)cr 
the nppo i~~tmc~~t  of on cuE Aoc Tariff Board to enquire into claims for pl-otection or 
assistanco from industries startcd or clcvcloped during wartune. The terms and 
couditio~lrr under which prott!c:tiou was to hc givcu wcrc also outlinctl. Firstly 
t,hc indilstry ~hoiild bc an established one and conductccl on sound business 1inc.s. 
Secondly, it should bc onc, (a) which, having regard to i b  natural or cconomic 
advantages or pro1)al)le costs was likcly, within u rc;rson;~l~Ic time, to develol) 
suficiantly to IH! ir'tblc to carry on si~c:t:cs~fully withont protection or Statc ns~intarrce, 
or, (b) to which it, wnx dcsirnblc in tho rnd&-mal interest to grant protcction or nssist- 
ancc and thc pml~nblo cost of such protection or assistance to the community wns 
not cxccsaive.. \he re  a claim to protcction or assistance was found to be established, 
the Board would recolnn~rncl ( i )  whctht!r, st what ratc ant1 iu rcq)cc:t of what articles, 
or class or dc~c:ription of :~rtic:lc~, n protcctivc duty should be imposcd, (i i)  \~hibt, 

atldit,ionnl or nltcnurtive measures should bc tukcn to  prohct or assist the industry, 
nnd (iii) for what period, not c!xct!tding tlucc ycars, thc tariff or otltcr mc:asures 
reconm1ended should rcnvain in force. 

Of the inclnstrics that lvcrve applit!d 1j0 far for protc~tiou or irmistta~ce, the 
Governmc~it have selected for wlmidcration on a prclinlinary axaminatiou thc 
following. 

( i )  non-ferrous mctals, incluclhig antimony ; 
(i i)  grinding wl~ccls ; 

(iii) i:tnlstic soda and blcrrcling powder ; 
( iv )  soclium thiosulphlctc, sotlium el~lplpllitc anhydrons, ~ndinrn bisulyhite. ; 
(v )  phospl~atc~ and phosphoric acid ; 
(ti) butter colo~u, acratcd water powtlcr wlonr ; 

(vii) rubber ~lianufacturcs ; 
(viii) fire hosc ; 

(iz) wood screws ; and 
(x) steel hoops for baling. 

According to Government's tu~noi~nccmel~t in 1940, fipccificd irttlustriee 
promoted with the aid of thcir dircct encourngcmcnt during wartime were nssurcd 
thnt, if thcy wcrc conductcd on s o u d  lushess li~lc!s, they wouId be protected against 
unfair competition from outside Indirr. Thc following industrics havc accordingly 
been given an assurarlcc of such protection. 

(1 ) bichromates ; 
(2) steel pipcs and tubw up to a nominal bore of 4 inches ; 
(3) aluminium ; 
(4) calcium chlorido ; 
(5)  wlci~im carbide ; and 
(6) starch. 

Towards thc end of thc year, tllc Tariff Bomd had submitted reports to the 
Gover~ment of Indin on four incluxtrics, nomcly, o~~la iu~u  ddoriclc, a~~timony, grinding 
wheols and sodium tluosulphatc, sodium sulphite and sodil~m bisulphito. 



To cnablc Govcrnmcnt to take aation on the rccommcndations of tho Tariff 
Board, powers have bec!n taken by them undar thc Prntcctive Dntics Act, 1046, to 
impow? by cxccutivc actition, pcnding Icginlation later, ucw or additional dntics. 

21. Trade Agrcetrtmts.--In accorda~lcc with their policy t o  stahiliae Inilia's 
posilion iu the foreign wrkct8 gahc~i  during the wibrtimc and to iuvestigale into the 
possihilitics of filrthcr cxparusion of thc co~mt~ry's foreign comnmem? in the. po~t-wibr 
pcriod, Government continued to pro~nok commercial cor~t.t;buta throiigh tmclc agree- 
ments, the chspatch of olIicia1 and non-ofiaial trncic rnixnio~is and the cxtcusio~i of 
c o ~ ~ u l a r  earviwa. In vicw of thc. difficnltica of obtaining goods Iron1 thc wual 
Bourma of nnpply, ns n1.w thc drivc towards further industrialisation, which noruc 
of tha conntricu of thc Middlc Rast are planning, tho prospects of &(ling markcts 
for Tnclian proclucts are conqidercd bright j~ldging Iron1 the reporbs of Indian Trade 
Conlmissioncrs abroad and particularly l)ecauso, it woolti bc a long time bcforc thc 
ex-r.rn!uly coutlt,rir,n uoultl attonlpt to  rcc:rq)tilrc thcir lost markets. During thc! year 
nndcr rcvicw, a rcpresentntivc Trado Misqion was dcspatch:d to C!hh;i wit#h a vicw 
primarily to sccuring India11 exports to G'hhm, (!specially of raw c:otton and tobacc.~ 
a1111 to tliaoovcring nlrn;hiw of rc*-c,ntnl)liuI~iug t th Sino-Ii~clian trade on an expitndetl 
basis. Thc rcport of thc 3listsion, which has since returucd to India, is irwiritcd. 

Two new Irldiau Trade Coll~i~lifJsioners wcrc also appointed for Iran and 
Egypt and othcr ucar aud Midtllc East countrics during the year. 

25. Prodttdiolb and Stocks of Gold.--Tho dccliue hi world production of gold 
which s t a r t4  in tha ywr 1941 c;onlimicrl i r ~  1045 also. Tho cstinlated world produu- 
tion of gold in 7945 has hocn p l n c ~ l  nt B(i.5 inillion ounces as compartd with tho 
output of 27 nullion o~uioou iu 1944, rcprcscntiiig a decline of 1.9 pcr cent. I t  
woi11(1 1)e r~ot i ( : (~I  fro111 tho followi~lg tal)lo i11a1 the pcr~cntago decliuo it1 ouL.pu1 
rose from 2 in 1941 to 17 in 1943, 1 ~ 1 t  workcd out lower at 7 in 1944. Cornpard 
with 1940, the year of peak productioa, tho decline in 1941, mountcd to about 35 
per c e ~ t .  

TABLE 7.-WORLD COLD PRODUCTION. 

I. Bnlrrs~r 3hu.1~~: . . 
(a) L'II~OII ul 6oot.h 

,lfrica . . . . 
( b )  Canada . . . . 
( c )  Auut.mlia . . . . 
( d )  New Zcrrland . . 
(P) IntL'e . . . . 

11. 1Jxrrr.n STATES . . 
111. AIJ. C o n ~ m ~ u a  . . 

Figme in bmcketa am provisiomiL 

The production in tho British Thpirc in 1945 dcclined by 2 -  1 per ccnt., while 
its shnrc of world production remained more or less a t  t . 1 ~  1944 lcvcl. In  1945, the 
largest doclinc has 11ccn in the case ol Inclia, na~ncly, 10.2 pcr cent,., followcd I)y 
Australia (8.7 per cent.) and Canada ( 8 . 6  pcr ccnt.). With the cnd of the WiLr, the 



obstacle3 to production such ae shortage3 of Iabonr nncl oquipmcnt, high prd~~ck ion  
costs and incrcacrsd tnxn t io~  arc lilrely to bc ovcrcomc. Various concessions havc 
a l r r ~ d y  been gtantcd to thc gold minhg industry in solno of the major producing 
conntrics. In  South Africa, the Gold Realisation Chnrge atnonnting to 38s. 3d. 
pcr XlOO was rcmovd fro111 bhc 1 ~ t  Octobor 1945; aleo from the samc dnh,  the 
industry in Cauirtln was r r o ~ n p t d  froin prying t,hc Exacs~ Profits Tax. Tho Unitecl 
Statcs nutliorit,ica rt!vokd, wit-h effcat fro111 the! 1st July 1945, Ihc order 01 the Wirr 
Yroduc:tion Roartl under wl~ich gold ~ l i i~ l i~ lg  11:~d been n?stridcd aiuce Octol~cr 1942. 

!I"hc os t imt sd  production of gold i11 India in 1946 amountcd to 168,405 tmnccs 
valued i~t, Rs.3,37,82,038, as aorr~pred wit11 188,206 ouuccs valued a t  Rs.3,55,01,630 
I 4 Tlic toti~l j~rdu( : t . i~n  of gold in India during the t.un years cndcd 1945 
amounted to 2,743,737 oimccs or 0.8 per ccnt. of the cst imatd total world product.ion 
of 343,8Dti,OMlO ounces daring ILt: pcriocl. 

Iluring the ycar undcr roview, tllcre was a further redistribution of I l~c  
monctory ~ tocks  01 gold of t l~u  Ccntrnl B a r b  and Govcr~lmcnts. (Vidc: St.atclncnt, 
IV.) Thc princ:ipnl losora wcro tho Uuitcd States, Frnnco and the Notherlanrls, 
wl~ilc tho ohicf guincrs wcrc Switzcrlrud, Soutll Africa, Moulco, Bmzil, Swede11 and 
Trukey. 'J'hc Ullilad Statos lost in 1945 gold of thc Value oE $554 million as compnrcd 
wilh n loss of $1,:119 million in 1944, iucrcnw in t.he cnrmrked gold (on account of 
holdcrs ab rod)  acco~u~ting for two-tl~irds of thc Ious in 1946 and ono third of the loas 
in 1944. Earnlnrktrl gold bell by tho Federal Rc~crvo Banks inc:rased ftom $3,937 
million a t  tho cnd of 1944 to $4,294 d i o u  a t  thc end of 1!)46. It may bc notcrl 
that tho Jcclinc in the Ullitccl States' gold rcwrvcs was nrrcstcd in Dcccinbcr 1945, 
aItcr w h i d ~  o stcady incrcaao has bccn hi cvidcncc, rcflecthg thc cffects of the 
ces&ition of lend-larso s d  thc rc-c~~iergenoa of n fnvoi~rtrblo trade blancc on 
privirto account. Statelucnt IV hdicatm the changca in tho valucs of monetary 
~t.oclis of gold of certain couutric!~. 

23. l'rictr of Wd.-Tho table 1,clow shows thc highost, lowc~t and average 
prices of gold in hi111)1ry for e a d ~  of the eight yoars 1938-33 to  1945-46. The prioc 
of gold in New York has r c ~ l u i n d  uncharrgtd a t  $35 yor fino outlce since Pchrl~rrry 
1934, while ul London i t  was raised from £8-8-0 to  £8-12-3 pcr hr. ounco from the 
0th June 1945. 

Spot 
h w w t  

Ra. a. p. 
14 12 3 
36 g 0 
40 2 8 
41 9 8 

44 12 0 
05 4 0 
U l  2 0 
63 ti 0 

S t ~ t u ~ n e n t  VI S ~ O W B  thc highest, lowest a~td average prices of gold, both 
spot nnd forward, ancf of sovcrcibw as well atr thc estimutcA average n t~cks  of gold 
in the hm1)ny market for each month 01 Lhc year umlcr review ; trends iu tllc spot 
prices of gold and silvcr duriug thc yearn 1926-27 to 1945-4G are tihown iu Y krtolneut V. 



Stutc l~~el~t  VII tihoivs the woekly movcltlcnts of pricuu, spot as well ns 
forward, nnrl stocks iu the Bo~llbay bullion mnrkct during tllc ycur, of boll1 gold and 
silver. The graph bclow dlows Lhc? treuds in spot priccs of golcl end silvcr eince 
tho hs i i~ l ing  of the war. 
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Tho gold nlirrkct prt%enl.~rl a iinn uudcrtone during thc gra ter  part of thc 
yccrr, and quotations cvinccd a distinctly npwr.nrd trond, apart fro111 o t.elnpornry 
eelback immccliately following the surrcntlcr of Japan in Anglst. Tho llighcsl auil 
avaregc! prices, both spot and fonvud, attained llcw levels during tho ycar, I~cing 
the, highc-st on rccortl. Tho ec!nLirnt!nt iu the ~rlarkut duriug the year continucd 
to be govcnlcd mainly 11y such infllicnccs rrs idla fundy seeking invcstllicut in 
precious metals, gcarce supplies of goods, and mnnipnlutions 1)y opcrcrtors who 
eoilg11t to cq~loit  a nteadily deteriorating tech~lical position in the abscncc of 
prospects of any import8 on a largo ~calc  in thc uevr future. Gold kl the nuin 
iollowed t l ~ e  t1rund in silver and quotations in both tho sections, pirrtio~ilarly iu 
~ilvcr, wcrc also affc(:ted I)y iuternationvl devt!lopmcnts such as the prospect of an 
early ter~ninut~ion of the war, the cessation of Icnd-lcaac, tha propowtl Anglo-American 
Loan Agreement arid the upward reviflion of pricos in tho United Statas and tho 
Unitod Kirlgdoxu. In view of the abnonnelly high and artificial lcvels of Indian 
priocs of gold ~bnd silvc!r ns con~paral with the prices in tho United Kingdom and the 
TTnitcd States, tllc Cantml l3ndgct for 1946-47 inlposc!tl with effuct from the 28th 
Yebroory 194G, a spocific duty on gold b111Iioll and coin a t  thc ratc of Rx.25 lwr tola 
ar~tl ;ilso reined the (!xisting tluty on silvcr fro111 3 annau an oitucc plus a surchagc 
of lj5t.h to a c o ~ l ~ p s i t c  d~i t~y of H amas an onncc. The Fillellc~ Member in juuLiIica- 
tiou of the imposition of the duties argued that with thc cnd of thc war rbnd tllc 
likely rostoratio~~ of nonllal t'radt? and Lullio~i i~~lyorts  i t  was desirable that suitable 
machincry rjhould bc deviscd that would rcilder unattractive for a11y om: t~ indulge 



in speculat.ion with a vicw 60 reaping profits at present leveh. Thc rate of duty 
" will be varied from time to time by a notification under the Sca Customs Act, in 
order to at,tain in an orderly nunncr a reasonable meafinro of approximation to world 
prim5." 

During the early part of thc year a quietly standy tone prevailed, thcrc bcing 
no aharp risc in quotations, in view of indications of an w l y  termbation of the war 
in Europc-. In ordcr to check continncd cor~~ering by bulls and the extraction of 
high " hndln " charges, the authorities of the Bomhr~y nllllion Exchango fixcd t,hc 
rnaximum pcmlty for no11-dclivery at  10 annax pcr tolrt with effect from t,hc lGth 
April 1'345. Following t.he tuconditionn1 surrender of Germany carly in May, 
rcady pltf dcclincd to 1Cs. 71-12-0 in nombay and to R8.W-12-0 in Calcutta. A 
recovcry followed, the rale adva11c:ing to LZs.76-10-0 by thc 19th Rfay. As a, msult 
of a rcduction in the amount of gold officially offerccl to thc public and thc ncws of 
an inmeasct in the buyiug prico of the United Kingdom 'l'rcasury for gold from INS. 
to 172s. Sd. pcr finc ounce, prices continuecl to be mnintainctl a t  higher levc!ls until 
the rniddlc of August when, following the surrcntlcr of Japan, they rogistcrcd a 
sharp decline, tlia rcaciy rate toi~chiiig t-hc lowcst level of the year a t  Rs.63-G-0 on 
thc 22nd of that month. 

OUiciirl sales of gold were discontinued with effcct from thc 14th August. 
Thc q~otnt~ionn moved up gradually rccovcrjng to iCs.76-4-0 Ly thc cud of September. 
From the middle of October ox~wtrrds, excepting for somc tcmporary reactions, 
the quotations showed an almost continuous rise. Thc lipward trend wns a~dstcd 
by rllluours regirding dcvnluation of sterling aowq~ten t  on the tcrnlination of 
Icncf-lcnac, thc withclrawal in Septelribcr of -maximum " IlutFlrl " charges fixed 
earlier, ancl the raising by t11c Unitccl States Trcasury of its purchase prim of foreign 
silver, lol1owc.d by an int:rcnac in thc London pric:c of silver, thc appreciation in the 
IJnit-ed Stntcs and the United Kingdorn silver prices having n sympathetic 
effect on the price of gold iu Inclin . The news regarcling thc conclusion of the Anglo- 
Anu?rican Loan Agrccrncnt on the Gth Decom1)r.r 1945 Icd to a Lu~nporary rcaotion in 
D c t ~ m h r  ; the rcndy rate which had risen to Rs.86-11-0 on the 4th Dcmulbcr declin- 
cd and stood a t  Rs.81-3-0 at  the end of that month. During thc laut quarter of tho 
gear the market resumcd its uywnrd trend, thc quotations sonring to new successive 
high llcvcls as a result of t.hc heavy rush for l~uying. The promulgation of thc 
Dnmonatisation ol Notes ordinances (21icle para 80) in January 1946 led to n flight 
of funds tdo thc bullion market ant1 rctbdp gold touched Rs.90-0-0 on the 113th 
January, while tmofficial tmn~nctions were rcported to have taken place a t  
Rs. 102-0-0 par tolii. Thc niit4horit,ies of the Bo1111)ny nlrllion Exdtengc! tleclarcd a 
statc of cnkcrgcnc:y on the 12tl  January and fixed tile maximum and minimum 
rates for weekly deliveries at Rs 85-0-0 and Ks.81-0-0. On thc 23rd January, the 
Board called upon oparators to settle all outetnncling transactions in gold nt 
Re. 85-14-0 and ymhiBited forward business in thc 111etal wiLk effect Erom thc SOt,h. 
The rwdy rntc rose from Hs.90-0-0 on thc 16th Januutry to Rs.95-4-0 by the 301L. 
As a result of apprehensions bttsetf on n tcmporary reduction in notes in circulation, 
the quotations eased to Rs.90-8-0 on the 2nd February nnd after irregular movc- 
inrr~tte, t-o Its.%-4-0 1)y thc cnd of the month. A t:ontributory factor to the c1a:line 
was the rcnlovi~l on thc 25th Fe1)rury I)y thc Ccntral Governmer~t of thc restrictions 
on fo r~ard  trading imyoscd by Rolc !lOC of the Defence of India Rules, which hat1 
limited the prioil of tlclivcry to 7 days. E'ollowing thc removal of this li~riitation 
the cluthoritics of thc nombay Bullion Exchangc dccided ta resumc as from tohe 18th 



March the old system of monthly ecttloment of forward transactions and also to fix 
the maximu~n p m l t y  for non-clclivcry a t  Bs.2-8-0. Actual forward t r a d i  in goM, 
however, was uot resumcd anti1 the lGlh April. -4s an imodiatc  rcat*ion tn the 
s~mounecmcnt of the new duty on gold, t,he roady rntc f u ~ h e r  declined from 
Rs. 85-4-0 on the 28th February to Rs. 82-04 on the 1st March. The upward trend, 
however, soon reassertad iLsclf and the rate recoverc!d to Rs.89-0-0 on thc 5th and 
advanc~tl t o  R3.97-12 4) by the end of the yclu :LF against Rs.72-5 0 a t  the end of 
1944-45. 

Thc range of fluctuatiolls iu the rcudy rntcs for gold in the Boml~ay market 
during the year was Rs.34-6-0 which is more than twice as much as in the preceding 
ycar. The highest and lowcst rates during the year were Rs.07-12-0 nnd Rs.63-6-0 
respectively as ugaiuut Rs.76-12-0 and Rs.Gl-2-0 during 1944-45. Thc overage 
price of gold for thc ycnr worked out higher a t  Ru.80-:+-0 ns agninqt Ra.71-7-4 in the 
prcccding year. The prcmilum of the rcady ovcr the forward rnLes varied betmecn 
Rs.5-5-0 and nil, against Rfi.1-12-0 and nil, during 1044-45. 

Officinl offerings of gold by tcntlcr which had remained wtspended ~ i u w  the 
3rd November 1944 werc rc~i~rrtcd with effcct fro111 the 2nd April 1945 and cwntiniied 
until the 14th Ai~gnst 1945 when they wcre i~s i in  distx)ritinncd for the rest of the 
yarr. The rates st which eslos werc cffectcd varicd between Hs.70-14-0 per tola ou 
tho 4th April 1945 and Re.79-8-0 per tola on the 19th June 1945. Small baru wcre 
also on offer in Bomhny during the period 2nd April 1045 to 13th Buglst, st rates 
varying betwccn Rs.72-8-0 per tola on the 2nd April 19.15 and Rs.79-22-0 per tolo 
on tho 26th June 1945. Total oflicirrl snlcs of gold during tho period 1943-44 to 
1945-4G nmounicd to 7.5 million onnccs as shown below. 

(In  nill lion ounccs) 
1943-44 3.4 
1944-45 3.2 
1946-46 0.9 

24. Aasayigy and R~fini ty  ojGoU.-During the year ilndcr rcvicw, the Boiu1)ay 
nnd Calct~ttn mints received from the public; nnil t,hc nnnks 757,480 tolas and 31,204 
tolas rcspcctivrly for melting nntl sssnying as nginst 343,801 tolas and 10,105 tolss 
i11 1944-45. Thc? Bombay mint reccivccl 1,638,169 tolas of raw golrl for rcfini~yl as 
against 7213,832 to1n.s in thc prc!viouu year. 

25. Prodecclebm (c'd ~Ytmks r$ Silzwr, -Tho cessabion of hostilitiofl in Auguat 
1945 chlinntod tho nced for nlaintabhg all the controls ovor silver imposed during 
tho war by the various govenimenttc. Whilc rcstrictions pertaining to international 
movements in general dill c.ontimlcr1 to opcmte, regulations reqprrtling prico or use 
oi silver were either rclaxd or aholishcd. In the Uniteci Stales, thc WRT Ptoduction 
Board rovok~l  all control ovor the yemittcxl uses ol silvcr and followed it up on thc 
6th September by rebxation of reslriclious on hlpnrks of tho motal with n view to 
sti~nulat~ing imports into thc t:onntry to nicct the growing demaml rcsi~lting from the 
relirxations of thc restriction on t.lle con~umplion of t l ~ e  mctnl. Tho IJnited St.aCes 
Trcasliry raised its buying price of ioreigrl silvcr from 442 cents to 71 -11 conts per 
fine ounce on the 21st :%~~tcnlI~cr 1945. Legislation now pending bcforo tho UGtd  



Btntos Congrcs~ aims at incrcnsing the prim of domestic silver and iiltimately rnising 
it, to $1.29 pcr fin(! oilncc, wl~ich rcprc~cnts thc monctary vsltle of tlic mctnl. 
Lcgirlatinn hap n l ~ o  l~ccn propo~cd nutllorising the relcnso of Govermcnt-ownal 
rilvcr for indnntrinl wee! l ~ y  domc.stic and foreign I )U~( :~ IRPC~P ,  t.lie Grccn Act of thc 
12th July 1!)43 wbic11 pcrmitt4!c\ L11c IIFO ni Trcnsnry's ~ilvcr for war and rcrtairi 
ot.ll~r pnrpozcs, having oxpirc?cl rrt the cncl of Ilcccnibc!r 1948. 

A\~i~ilaI~lc data (virk: hhlc belo\\-) suggest a pos..il)lc c1ec:linc in tllc worlti nutpi~t 
of ~i1vc.r during 1945 principally owing to c.ontinncc1 1rrc:k of skilltwl Inbour. Thc 
jn(duction 01 kilvcr in the Wcstcm Htbmi~phcrc in 1344 iu cstimatod* nt 127.3 nillion 
finc auncc?s as cornparc~l with an catinntd output of 133.4 million ounctls in 1944. 
The Iall in production in 1945 was 8 pcr cent. aR against n fnll of 5 - 2  yor ccnt. in 
1944. Production in 1948 dcclincd by 19 por ccnt. in thc I7niM Sb1c~ ,  RS ng;sinqt, 
4 . 8  pcr cent. in Mcxico, wllilo thc ot-hctr coullntrieu lr~ore or less rrlnintairitd tllcir 
1!)44 lcvcl. Trcnds in hltnre prdu(:tion would dcpond upon a varicty of factors 
sucli as tllc pricc of fiilvcr, l cv~ l  of labour coats and laxution of the: ~ilvcr nu~iirlg 
indostry. Tht! ostimntccl output of uilvcn ill Intlis in 1915 was 14,154 ouncc!r, vali~crl 
:rt Ils,44,13(i ns ngsinst nn out3put of 14,239 ouncos vnlud st, R8.47,9(32 in 1944. 
Tllo following table givcs tho figurcs of cstiruntcrl produc:tion in t,l~c lrutjor producing 
countries during cach of Lhc years 1039 to 1946. 

*Handy & Harmnn. 

TABLE &-WORLD SILVER PRODUCZIOEI. 
(In luilliona ot linn ouuccs) 

Othor Conkncl nnd South A~ncrienn 
('ountrins . . . . . . . .  30.0 :Me5 32.4 1G.W Ifi- l* 2ii.B 25.0 

Klnenh~rn (including Indill) . . . .  G9.R (u) (4 (01 (4 (4 (4 

*Figurns for rcru only. (cb) Not nvnilnblo. tIIxc11l~ire of Burma F i i m s .  $lDrovbional. 

Thc t-otal arno~lnt of nilvor rclerreed under Lend-lmse during t8hc Iliroc years 
from 1943 to 1945, amounted to 410.9 lzlillion ouncon Of thin, S2G.G million ouncos 
wcrc Ie~seil to the Britirh Empirc inr:lnding the United Kingdom, India rind Austrnlia. 
Tha silvcr FO loaned is to be rcturncd to the Unitcd Bktcs Treasury on an ounce fur 
oiincc hn.sis within fivo years of thc official nnnouuccluont of t l ~ c  c e s ~ t i o n  of hostilities. 
Jluring the war 900 milhob ounccs of tlilvcr were rclcnscd by the Unitcd Strrtcs 
l'rcasury for non-consmptivc uws to thc Alncrican industry of which h l f  the 
nmoul~t mcnt to the Atomic Bomb Plnnt at  Tcnncmec. For tho third succcsaivt: 
ycnr, tJlic ZTniCed S t n t . ~  (3ovcrnmcnt 21oltlings of silvcr ~110wt-d 8 dcclinc in 1945. 
?'he Trwnlry stocks including coins in circulatior~ nt the ond of 1945 nre plaad a t  
2,726 l~lillion ounces a~ against 2,993 million ounces nt the end of 1944, and 3,265 
111i1lion ouncus a t  tlic cnd of 1943. 



Tn B~cxico, the bullion vnluc of the ~ilvcr c.urrnncy totalling nearly 636 nJllion 
Ye~os of ~ 7 2 0  fineness cnmc to hc north onc-tbird more than t,ht! fnce vahc n8 a 
reri~lt of l,ho i n c r ~ a ~ o  in thc United Stut.cs Trwhnry's purchn~e pric:c of foreign silver. 
The conversion of paper I'ccos into eilvcr nioncy had to be htmdiately swpendcd 
nlid the &ink of Mcxico wn.s invcstcd with comploto control ovcr tlic p~ucha~a ,  fnle 
irnd allot~llcnt for axport of silrcr in :dl fornvl. Tl~r minl.ing of 1'er:o.s of -720 finetw~s 
wn9 RL.O stoppccl while D ~)rcn~ilinl of 20 por cent. wan offered I)y the n~~thoritics on 
all silvcr coins surrc!rtdercd. Thcpcoploof hfcxicohnvc, howovcr, n titrong prcfcrence 
for silver nnloncy r~nd in t11o ovunt of r i  large proportiou of tho oi~tshndir~g currency 
failing to rctnrn, tho ant.horitiort might find it nccoway t.o n~ig~nt:r~t their atocks 
of nilvcr in ordcr to cover thc naw <Icl>aec!tl silver isuuo. 

Cannda was thc only colinbry t.o maintain throughout thc war tlic pre-war 
price cciling of 40 cents an ouncch, h ing  approximately equivnlcnt to tho prico of 
35;. cents for forcign silver which had prcvniled in tho U~utcd States up to tho 31st 
Augast 1042. During 1945 $60, the silver milling indnstrg continud to meet 
the rrqr1ircn1ent.n of tho home tradc nnd t11ose of tho Royal Cr~nsdiin &Tint a t  tho 
controlled pricc, the lwllrnce of thc domnstic production bcingpcrmit.tal to bc exported 
under Govcmmcnt liccncc. From tho 1st Jarlilnry 1946 it was proposed to modify 
the exkting arrangcmcntx nncl to permit thc small d v c r  prtd~lccrs to oxport thcir 
cntirc outsput nt the prices prcvniling lrhroad. Thc major silvcr produccm werc, 
however, to ~ c l l  approximat.clly 50 per cent. of thcir output to thc! home tradc at  the! 
control pricc of 40 ccnts, t.ha balance Ibcing pt!rrnitted to 11c exported. 

Thc year witnessed n further it~creaso in the canaumption of ailvcr in arts nnd 
ii~dust~ry. Thc quantity consumcd iu Bomo of thc counlrics during the two years 
1344 and 1945 is as follows. 

(Millions of fine ounms) 
1944 1015 I'orccntagn incwme 

ovnr 1944 
United Stalo~.. . . . . . . . .  125 140 -1- 12.00 
Unitml Kinhdom . . . . . . . .  10 20 + 25.00 
Moxicu . . . . . . . . . .  0.6 0.G + 40.115 

Thc e.stimntcc1 indostrinl consnmntion of sihror in t . 1 ~  nhovc fnnr co~lntrics - ~ 

alone o s c ~ d t r l  tho tr.rtiinnt;d I)rodllction of tho TVcstcrn 1~cni::phcre by ncnrly 
60  nill lion onnocs in 1915. 

26. Price of Silwr.-In the tnl~lee bt?low arc given tho highcst, lowcst and 
nvprage prices of ailvar in Boull)ny, London and Ncw York during thc eight years 
1 !):is-39 to 194546. 

ROM BAY 
H ~ o t  Scttlomnnt 

Higheat 
Rs. n. p 

. . . .  113 1 A . . . .  66 4 0 

. . . .  04 1:i 0 

. . . .  07 fi 0 

. . . .  ] la  s o . . . .  141 8 0 . . . .  143 4 0 

. . . .  159 U 0 



LONI)ON NEW YORK 

Ymr I-ligl~eat IAowent Averngc R i ~ h e ~ t  Lowoat Avcr~ge 
c\. d. 11. conts cents ccnts 

*Pcr finc ouneo. 

Ststcn~ent. VTTI ehnws tho higllcst, lowefit, and lrvernge price8 of ~i lver  in 
Bornbay, London and New York and the stocli~ hl Bombay for each month duriug 
1945-46. In  the Unitcd States, tho Treaflnry's p ~ ~ x h a s c  pricc of fomipp silver, 
which had remained unchanged st 46 cants p r  h e  ounce since the 1st Euptember 
1942, was rniaed to  71.11 cents per fino ouncc on tho 21et Scptemhr 1945, thus 
restoring parity with the Trcasury'e purchunt! price of domestic eilver. In c o w -  
qucnoc, the Ncw York market quotation (official) also movccl up from 4-4: cent* to 
70: ccnts on the 22nd September ant1 to 701 cents on thc 10th Oclobcr at which Icvel 
it rc~naiuecl for the rret of the year. Thc official price of silvcr in London was sbo 
raised from 25ld. pcr b e  ounce to 44d. fron~ the 24th September 1 9 4 .  

Dcspitc euc~ouraging war news, the market eviuccd an upward t,enclcnoy dnring 
the first hnlf ol April on r:ontiniietl cornering hy bulls. In order to discourage 
spcculntion the Bt~llion Exchauge ailtl~oriticv iiscd on thc 16th April the nlaximun~ 
penalty for non-delivcry a t  Re. 1 per 100 to1.w. E'llrther, on a rcprescntation made 
hy the Bullion liixc:llangc, thc Ilclrt!rve Honk of Tnciin limited its mlcn ol silver to any 
one pnrty to 25 bars a day und also issucd on thc 17th April 1945 n ahcullrr lo  the 
schadulcd banks inviting their co-operation in checking speculative dealings in 
1)ullion. The rcndy rate which had stood at  Hti.135-15-0 on t.hc 14th April enfi~d t.o 
Tls.12I)-10-0 by tho 18th. Tlie carly ynrt, of &lap witnctlllcd n furlher sharp fall, the 
ready rate dropping to Hfi.124-10-0 l)y Lhc 8th in Tlombay arid ltu.121-8-0 in Calcutta. 
l~ollowing a reduct,ion on the 16th bky h~ tllc amouut of tlnily offer of silver by the 
Hcservc! Bank from 300 bars to 160 lmrs, tht! market showed n racovcry, which wall 
lurther nssiatcd hy thc suspen~ion 01 ofFtcialmlesLrom the 4th July. Prices advanced 
to Hn.139-6-0 by tllu 3rd week of July. A hcnvy decline followed the tcm~inatiou of 
tho wnr in thc Hnst :rnd thc rate in tllc Bom1)ny market dropped t o  lb.118-0-0, bcing 
thc l o ~ ~ e s t  1cvc.l reachetl clurir~g tho year. 111 vicm of  thc acutc trl~ortnge of stocks 
and the cousccli~ont widciLu~g "'l)udln" charge8 upinst  the bcnrs which rose to about 



He.14-0-0, the Bullion Pxchnnge authorities declared a state of emergency on the 
21st August and banned further transactions in delivery contracts, outatanding 
trnnsnclions k ing  ordcrcd to be aquared up at Rs.123-9-0. From about the close 
of tlie month, thc market resumed itu upward trcnd nsaistcd, among other factors, 
by the withdrawal on the 3rd Scptcmber by the Bullion Exchange authoritiee of the 
maximum penalty for nondelivery imposed earlier, and by the United States Govcrn- 
mcnt'e decieion to  mise, horn the 22nd Septcmbcr, tho Treasury's buying price of 
foreign'~i1vc.r nnd t he consequential incrcase made in the London price. The r e ~ d y  rate 
row t,o Ks.138-8-0 by t.hc 27th ,September. During the greater part of the auccccding 
three month the quotation tended to he on a compamtively lower level, ranging 
between Rs.136-0-0 and Rs.lS0-0-0, partly as a reeult of a slackening demand, and 
the market's optimistic view of tho ontcome of the Anglo-American Loan negotia- 
tions. Thc undertone, howcvcr, remained firm, the bulb continuing their grip on 
the market. Following tho issue of the Demonetisation of Notcs ordinances (vide 
pro. SO), the msrkct showed 8 sharp risc, tho qiiotation soaring to Rs.138-2-0 
on the 11th January 1946. In order to check a further rise, the Bonkbay Bullion 
Exchango authorities declarcd a state of emergency on the 12th January and fixed 
thc maximum and minimum rates for wwkly dclivcriea at J3s.140-0-0 and Rs.136-0-0. 
The market, howcver, continued to rule firm, the ready quotation further advancing 
toa new high levelof Ra.149-3-0 by the 12th February. Towards thoclosc of February, 
therc wm a temporary reaction, sentiment being influenced, partly by the favourable 
progress of the propwd legislation in the Unikd States empowering the Treasury 
to sell or l e m  silver to industry and partly by the announcement on the 25th February 
by the Central Government of the rcmoval of lhe restrictions on forwad dccllings 
imposed by Hule WC of the Dcfcnce of Iudia Rulw. Following tho nnnouncement of 
the provision in the Ccntral Budget enhancing thc exieting import duty on eilver 
from 3 annas 7-1/6 pies to 8 annaa pcr ounce, the market witnmsed s sharp k, 
rumours regarding a further increme in the price of silver in thc Unitod Stntes being 
a contributory factor. The forward section remnincd supended from the 6th March 
owing to the dibclination on the part of opcrntors to enterinto fieah commit.mcnt,s 
in view of the liability of the bnycr to p y  any increase in the import duty on gold, 
silver or sovereigns in t e r n  of Rule 28 of the Exchnngc. h g a l  proceedings were 
institlitcd by bull iuterwts chnllenginR this nlle ; pcnding the hearing of the case on 
thc 28th June 1946, tho Bombay ITigh Coi~rt first granted an injunction order 
prohibiling the Exchange from penalising operators for non-payment of the cnhnnced 
import duty ; towards the oluw of the month, however, the High Court, on an appeal 
preferred by the Billlion Exchange, set aeidc tho original injunction order, thus 
resolving t'he deadlock in the forward ~cction of the market. Forward trading in 
silver was renumcd on the 29th blmch, although following thc rcmoval of reatricthla 
on forwnrd trading irnlmscd By Rule %K,' (referred to earlier), the Bullion Exchange 
~uthorit~iw had rlccidcd to permit thc old system ol monthly settlements with cffcct 
from the 18th March 1M6. Tn thc rcady eection, the rate., which hod stood a t  
Rs.144-8-0 on the 28th February, after a slight declinc on thc 6th March was 
continuously marked up until i t  touched the b g h c ~ t  lcvcl of the year a t  Rs.169-60 
on the 30th March and closcd a t  Ra.159-2-0 on thc anme date as apins t  Ra.128-9-0 
at the end of the prcvious year. Tn Cnlcutta and Lahore the d o i n g  pricee for tho 
year were Rs.159-8-0 and Rs.155-8-0 respectively. 

Tbe extent of fluctuntions in the ratcs for ready silver was B.41-6-0 aa against 
Rs.29-10-0 in tho preceding year. The monthly sverage price (apot) for the year 
worked out at Rs.135-1-11 as compared with Rt1.128-10-9 in 1944-45. The premium 



on the ready over thc forward varicd between K8.5 and nil as against Rs.4-8-0 and 
nil during 1944-45. 

Official offerings of silvcr by tender mcre nlade during the period 3rd April 
t o  3rd July 1945, a t  rates varying between Rs.123-6-0 on the 11th May 1945 and 
Hs.138-4-0 on the 18th Juno 1945. Oflicial sales during the pcriod 1939-40 to 1945-46 
sggregat,ed 181.0 million ounces as detailed below. 

(In millio~l ounces) 

27. A~suying a d  Rejning of Silver.-The Calcutta mint received 1,137,675 
tolas of ~ilver for purposen of melting and aswying during the ycar as against tail in 
1944-46. The receipts by the Bombsy mint wero higher a t  461,670 tolas sa compared 
with 378,021 tola8 in 1944-46. The quantity of silver received for rcfbhg during 
1945-46 a t  the Bombay mint increased to 61,131,177 tolas from 4,310,278 tolaa in 
the previous year. 

IV. FOREIGN EXCHANGE AND EXCHANGE CONTROL 
28. Anrchnses of SkrZirq a?uE Rmi~ams.-Statenlent IX uhaivs tho 

11et purchases of sterling by tho Reserve Bar~k m0nt.h by ltlonth during 1915-46. 
Owing t o  a further dcc:line in the favourable bslnrlce of t r d c  during the yearresultirg 
from a continued iilcronsc? in importu aud a fnll in exports, the net purchses of 
~terling by the Rcserve Bank of Inclia showed a decline to 179.3 million from thc 
previous y r~r ' e  figuro of f87.0 rnillion. During the first quarter of the year, the 
monthly net purchases wore inorclinately low conpired with those of the corrrs- 
yonding periocl of the previol~. year ; they averaged £0.1 1 million as against £10 - 04 
million in 1044-45. Thc net purchases during the first half ol tho year a t  f31.2 
million werc lower than tllc second half a t  f48-OD million. The monthly net pur- 
chases in tho Inst quarter of the year wcrc ~haractcriscxl by an appreciable rise a3 
cornpard with tha corresponding period of thc! previous yrar, the pwk fignro being 
£lG .1 million in Rlarah 1946 as ngaimt Ell .  4 million in Scptelnber 194.  During 
the year thc. Bank sold sterling amounting to  £42,766,825 as compared with 
118,180,825 in 1944-45. 

Broadly, the net crr:crotion of storli~lg assets during the war has reaulted 
'from (1) the favourable balance of yayxnents on private scco~~nt ,  and (2) the expendi- 
ture incurred in  India on account of lillie~i C~vernn~ente and recoverable froui 



t l~c  British Govcrnmcnt. Thc disposal of sterling asseta ia indicntcd by thc amounts 
utilised for t.he repatriabion of dcbt, the ~terling commitments on rtccolrnt of Gorcrn- 
ment and thc additions to the sterling balances with the Heaewe Bank, as in thc 
following table. 

TABLE 9.-ACQUISITION AND DEPOSAL OF STERUNC; 

(In crorcn of r u p )  

1. Sterling naRets held hy 
the Reaerve Bonk nt 
the end of the previoun 
pcriod . . . . . . 64 142 144 164 611 0.16 1.303 f34 

2. Sterling purchased by thc 
Heaerve :Hank (gmaa)'. 8tl SU 99 127 146 142 13n 813 

3. Sterling Pnymentn hy 
His Xnjeety'a Govern- 
munt . . . . . . 16 43 I99 310 305 367 342 1,632 

4. Othcr Stcrling Creditat. - 4 2 3 9 12 I b 4 5 

Total amount of rterling 
avdable for d i s w  - - - - - - - - 
and d i s p d  . . . . 166 285 444 724 1,030 1,456 1,858 2,554 - - - - - - -  - 

6. Stcrling amounts utiliied 
for repatriation 
8~licmcs . . . . 22 89 110 160 l U  1 4  - 411 

6. Sterling commitments on 
account of Govern- 
~nent . . . . . . 2 32 48 48 07 74 73 344 

8. Blerling holdingn of the 
Reservo Bank at  cnd of 
thoperid .. .. 142 144 284 611 U4B 1,363 1,734 1,724 - - - - - - - - -  - 

9. Tote1 Net Sterling Acqui- 
sition~ sinoo t,l~e 
begi~l~~ing of wur t o  bllo 
clld of rrrch ycriod 
crclucLirirlg the ordinary 
uu~lual liability i n  
rcnpwt of atecling 
commitmonta on ac- 
count of Govornmcnt 
(2+3)-(H+7) progroe- 
H ~ V R  .. .. ., 100 Is/ A75 819 1,2110 1,680 2,026 2,026 

* Roptesenta deliveries undor w d y  and/or forward contracts including amounts of aequisition.3 
of dolhr Arbolnllcfts and murit.iee. U.8. Trejanry Paymonta atc. t Derived @~m. t Includca Rn.13.JJ 
cmm being tile a~nou~l t  paid ou purchnse of bl. & 8. M., S. L and B. N. RQiIway~. 



Payments in stcrling amoul~ting to E257 million (Rs.342 crores) were received from 
His Majesty's Government during 1946-46 as against 2267 million (Rs.357 crores) 
in 1944-46 and £274 million (Re.368 cmrcs) in 1943-44. The Allied demands for 
Indinn goods nnd scrvic:cs on dcfcnce account tcnded to decline following tho visit 
of the Hydari hfisflion to the United Kingdom ( d e  pnra. 14). The sales of 
precious metids on oficial account as s mwns of nwetilq: e part of the Allied mar 
expenditi~rc in thc country also rcutrai~~cct thc rise in thc acemnlrtation of sterl i~g 
with the Bank. Following the cessation of hostilities, the recoverable war expendi- 
ture on Allicd account in p1ac:ctl nt only Rs.42 crores in the budget for 1946-47, 
whilc the continued increase in India's imports ~holllcl f~lrt~hcr lowcr the ratc of aac:roal 
of sterling on private account. The total sterling holding8 of the Rank a t  tllc encl 
of March 1946 stood at f 1,2!V3 ruillio~i or Rs.1,724 crows as agaimt f 1,022 nullion 
or Rs.1,363 crorw at  thc cnd of March 1945 and M8 niillion or Rs.& crores at the 
end of A11g11st 1939. 

29. Enhawj(?.-Tn the ~tcr1in.g cxc:hnngc mnrkct, l~snks' quotations lor really 
T.T. rcrnrtined unchanged throughout thc year at 1s. ti 31/32d. selling and Is. t i  1 rd8tl. 
bnylng. AE e result of further iinprovement in ]nail communicstioar and the 
removal of n considerable degree of transit risks owing to  thc termination of tllc 
Eliropenn and Japariest! wars, the exchange banks on the 9th November 1946 lowcrcrl 
their buying rntcs for clcrnmd and nsancc bills np to 60 days sig11t for both ready aud 
forwnrd dclivcry by a 1132d. and for bills drawn at 3 and 4 months sight by a 1/16t7. 
At the same time they ex%ttended their ready buying retee to cover dclivcrics np to 
4 months forward. Banks continued to buy T.T. from tho public for 
delivery up to 9 months ahead and dcmnnd nntl w n c e  bills up to G months. The 
sanlc conditiom prevailed in the inter-bank mnrkct nu in thc prcvious year and there 
was a continued shortage of sterling lor ready delivery. The reason for this wris 
mainly that cxportcr~ continued to fix thcir exchange lor forward delivery while 
thc demands from importers were almost invariably for rendy dclivcry, so that 
forward sales ol sterling by b a ~ h  were negligible. m e  position was fiirthcr irggn- 
vaten by incrcascd dcmands for sterling owing to rising imports. Iu the previous 
year in order to meet what was thought to be a temporary situation, tho Rcwrve 
Bank had agreed to nell sterling for r c d y  delivery to banks a t  1s. 5 63/64d. in cn~cs 
wherc thcy wcrc nblc to  show that thcy were unable t o  meet the demands from 
their constituents. Aa it became clear that thc unbalanced position iu tlie market 
was likely to continue for some time, and as i t  also seemed prnbnhlc that import8 
into India would soon ex(:ccd exports, in which case the Reserve Bank mould havc to 
become a regnlar seller of sterling, on thc 24th April thc Rcscrve Bank of India 
advised banks that it would be prepared to sell sterling to them at  Is. 5 63/64d. for 
ready dclivcry without limit and without any stipulations. No change was madc 
in the Bark's buying policy and it continued to pluchasc stcrling for forward delivery 
UI) to 6 months nt Is. M. 

The London-New York cross rate remained lmc:hangcd during the year at 
4.024 trelling and 4.034 buying. In  India, banks' buying rate for telegraphic 
transfcrs on Ncw York wcrc unaltered at 3329 selling and 3294 buying. Thc buying 
rate for demand bills on Ncw York was incrcascd from 327i to 338) on the 2nd 
June 1045. 

30. DevetqpmeW in Ezchcrnge Control.-Tho period under review w i t n c d  
the cessation of hostilities both in Europe and Japan and the resumption of hancial 
and wmmcrciul relations with many conntriw previously under enemy occnpation. 



British tem'torics occupied by Japan guch ati nnrrna, Malaya and Hongkong on 
liberation automalically reverted t.o their formcr status se mambere 01 the sterling 
area and the freesirig ordem issucd by t.hc Govcrllment of India over the accountti 
of rcuiclenta iu t,hrec trrritorics were withdrawn. In the case of liberated countrie~ 
in Europe, fin:mcial relations were resumed only after the wmplction of financial 
and monetary ageenlents b,twe.cn Hin Majesty's Government and the Governments 
of these countries midc to cover 811 fhancial tmnsactious between them and the 
sterling area ns a whole. 

The encling of thc war did nof result in any change in Exchange Cont'rol 
policy ; India continued to be a member of the sterling area and the name retatrictions 
on t.hc m10 of c~menciea of countries outaide the tjterling arc& wcrc maintained. 
Chving t.o improvements in t.he shipping position, i t  was found pssiblc to rclax the 
import licensiug systcm in rcspct of imports from sterling area countries which 
were not affectcd by exchange considemtions but the system of licensing of import8 
from countries outside the sterling area remained unaltcrcd. Thc diffiault U.S. 
dollar position of the sterlingsren asa result of the cessation of Icase-lend aupplies in 
September 1945 madc it necessary to  continue rigid cconomiea in the expenditure 
of U.S. dollars. The completion of financial agreements bctmeen t,hc sterling area 
and certaiu E ~ ~ r o ~ w ~ n  count.ric8, however, resulted in imports being licensed from them. 
Although avsilnble supplies were limited, by the kgitllling of 1046 imports were 
commencing to  arrive from countries which had not exported goode to India since 
cnrly in 1940. 

Applications for cwhnuge for foreign travel remained subject to individual 
cxaminatioll by the Reserve Bank of India in all cases. In line with the recent 
rela~at~ion of the restrictions in the Unitcd Kingdom, lirrfited alxlounta of foreign 
exchange. were grantccl for joumcys to certain coumtrics for reasons of pcrsonal 
convenience but the slnounls allowed were generally imuificient Ior long visits and 
the iacilities were consc!qucnt,ly not utiliscd to any extent. There was a considerahlc 
increa~t: in the n~irnbcr of trnvellcrs for business rcasonn but for thin purposc the 
allotment of foreign exchange waa more substanlial, and it was coneidered necessary 
to-limit journeys to tlloae which were considered to be in the country's interest. All 
applications from businessmen werc therefore forwarded to the Commerce Depart- 
ment, who c'lecided whcthcr or not tb bi~sincsli to bc undertaken justified the grant 
of cxchangc. Thc number of Iudian students proceeding to the Unitcd States 
for educational courses in American Univcmities increased and consisted of students 
travelling under Covi!rnmeilt Scholsrnhip Schcmes as well as private students. 
Applir~tions from students in thc latter cntegory wcrc only bmnted or1 the rccom- 
mendntion of the Educational Adviser to the Government of India. 

31. Burma.-Affcr the re-occupation of Burmn, the Government of Tndi? 
amended the Defence of India Rules so ae to permit fiuancinl trmsactiona to take place 
freely between the two cou~ltriea and Burme returned to the same position vis-a-t<s 
Irldia st3 it had held prior to the. Japncnc occupation in 1942. Tramlers of currency 
notea and f ~ ~ n d s  bctu~cn the two coumtrica WCTC 'f:llowe.d freely and the only restric- 
t.ions that rcmained were on the export of gold from India, as it was felt that unt,il 
the Civil Government was properly re-established in Burma, t.hcrc would be dific~dty 
i11 preventing the eqn)rt of gold ovcr ite land frontiers. The office of the Heserve 
Rrnk of Indir~ in Rangoon wau rc-opened on thc 20t.h ~Zugust 1945 and the samc 
Exchange Control Regulations were applied in Burma as trrc a t  prcwnt operating 
in India. 



32. Moneta.ry A.grenmb-.-Monetary agreements were concluded with a 
number of countries during the course of the yeAr by toha British Government,. Thew 
agreements also applied to India, us t,he srrangcmc~~t.s mndc covcrcd financial 
tranaactionx with all countric~ within thc sterling area. 

In the case of countries whiah have rt?contly bccn nndcr cncmy occnpation 
the conclusion of thew agrccmcnts cnablcd commarcinl and fiuxnchl transactions 
to he rcsumcd. In most cases the agreemeuls provided for the h i n g  of a rate of 
cxchange between the curelicy of &he cou~lt,ry ooncerncd and sterling and an arrauge- 
ment under which payments bctwccn thc sterling nrcn and these countries wcrc to 
be made through thc mcdium of the sterling account.8 of rcddepts.in$brtse oowtries. . . 
Tn certain caws tohe Governments of the United Kingdom and the ~igniug countries 
:rgccd to hold each ot.her's currencies up to agreed limits. Tn allc~sexthc,ageements 
wcrc to be subject to revhion in the evcnt, of any gcncrnl intemtionnl monctary 
agreemelit such ae would occur when the Internat,ional Monetary Fund comrnencecl 
operations. Thc countries covered by these agreements were as follows :-- 

Czchoslmkia.-!! November 1945. Parity of cxchnnge fixed at 201.50 
Crowns = E I .  

1)enmnt.k.-22nd August 1945. Rate of cxchangc 19-34 kroncm = L I .  
Thir, agreement also covered Greenland and t,he Paroe Islauds. The latter however 
are still within the ntcrling nrcn but are bler expected to joiu the Danish Monct.ary 
Arm comiet,ing of Denmark, Greenland and the Paroe Islands. 

Finland.--17th August 1945. T h i n  ~zrrnngcment was of s rather di5erei1t 
type as il was made with an ex-cncrny country. Special arrangements were made 
whereby a prop~rtion of pajmcnts due Lo F d a n d  )+-as retained in a special accoiint 
to meet past Finnish obligations in t.he eterling arca. W s h  assets in thc United 
Kingdom were not released from thc control of the Custodian of Enemy Properly. 

Nrdh(~~Ea7ds.-.-7th September 1046. Rate of exchlrngc 10.G91 guildcrr; - 
X 1. This a p c m c n t  applied to the whole Nctherlanda Monetary Area consisting 
of thc Nctherlanda West in die^ and thc Netherlanda Eaat Indies. Owiug to the 
disturbecl conditions prevailing in tjhc Nctherlandq East Indiea finanaial transactions 
with these t,erritories arc at present confined to paperltd on official account. 

Yypaluvia. -No monetary agreelncnt  ha^ been completed with Yngoduvie 
hut arrangements were nlade itt thc beginning of December 1945 for thc r~su~rlption 
of hancial tranwt;tions with Yugoslavia t<hrough t-hc rneiliunl of payments through 
" Yngoslnv stcrling accounts ". 

In vicw of the resumption of co~n~nercial relations with them oonntrics ship- 
ments $hereto and abo to Grooce and Italy were ~nadc mlbjoct to tho Inclian Export, 
Control regulations and cxports mere ouly pcrmit.tcd subject to declaration on form 
G.  R.. that the procced~ would be accuuntcd for in an approved manner. 

31011etary agreements wcre also completed daring t,hc course of the year with 
Switzerland and Turltcy. The Anglo-Turkish agreement was completed on the 4th 
May 1945 and was iu supersession of t.he old dnplo-Turkish agreement. Thc a ~ ~ c o -  
mcnt with 8witzarLnld was signed on thu 12th March 1946. Tho rate of exchange 
was h e d  a t  17-35 francs t.0 the pou~ld and in terms of the agreement, Swit,zerland 
and the Unitcd Kingdom a g e d  to bold each other'e clmencics up to ccrtoin fixed 



limits. Tlic c:on~phtion of these two a~vccnlcnts facilitated the expnnsion of trcicle 
hctu-can the sterling urca and the countries conccmcd. 

33. Melhods of Rzpott Pivuznce.--!Fhree graphs arc givcn on page 46 showing 
on a yerccntagc. basis tho different mcthoch i ~ s d  to finance oxports to countries 
outside tlie sterling srce governed by t-ht? Export Cont-roI Regulatioaq. 

Graph I covers sl~iplnents to the Urlited States and Crnph I1 dlipmeuts to 
othcr countries. Thc proportion of trade finnnccd by dill'erent method6 changed 
considerably during the course of the year. In Graph T tho moat noticeable featuro 
is the increase in the proportion of ttado fimncd by sterling bills on London and in 
rnpces and the rediiction in the volu~lle of trado h n c d  in U.S. dollars from the 
n~ont~h of Sept.ember onwards. T ~ I !  reason for thifl wns the termination of the 
hnerican Rrgistered Accou~its syrctcm under which Amcrican banks iu New York 
i~ntfertook to cl~iotc slcrling at tshe London Control rates. With the termhat,ion of 
this ol)ligation, the mrrrkct for sterling 111 New York became free, and not only were 
the diffcrcnocs bc!t.waen ready rates narrower than in London but at onetime forward 
sterling was q~o t~cd  n t  n ditico~uil. As a result of thie, it beca~ne cbcnpcr for American 
importers to fimncc their p11rrhatics from India through derling letters of crcdit or in 
rupees as thcy wore ebb t-o buy sterling a t  the h e r  rates quotcd in New York, rather 
then in dollars a t  tho London Control rates. 

Tn Crnph 11 t.lie rise in thc f i s t  quarter of 1946 in the percentage of trade 
financed in rtlpccs, is due to the resumption of exports to China. FuUowing thc 
withdrawal of the Chinctx freezing order and thc resumptioil of corm~~crcial t.ransac- 
tions with Chins, considercr1)lc qnantities of raw cotton were shipped to that country 
which worc pit1 for in rupees. 



1 

METHODS OF EXPORT FINANCE 
ON PERCENTAGE BASIS 

mmnm 1- Elm mum on r n T T M 0 r n  
RECEIVED II CUllMlCl O? C W M T W  Or D B T I l u n O M  

wmm p-.--e ~ n w  mum on M U ~ I C E S  
NCLIVRI II mm 

M O D  3-94 B Z U  DRAWN II S m l l G  O# 
wmm 

* m r O D  4 r . e .  4 D I I U  MUv* X I  8- W 
Rf OOmrTW OT DEeTnYTIOl 

Percent. 
96 96 

72 72 

48 40 

2 4 24 

84 

60 

60 

36 

12 

J S D M J S O M  
1944-4 5 1-5-46 - 

,/--, 
,,d 

2 Olher Fomlqn Countries . f --. 
b 

1 : I /  

3 

atL* 
. 

84 

60 

#\") 
/ 

j 
v 

; ? 



V. PUBLIC FINANCE 
A. BUDCETS 

CENTRAL GOVERNMENT : 
34. Acrcounds, 1944-45.-Wit.h revenue and expenditure at  Rs.335.57 crores 

and Rs.496.71 croros rcspcctivcly, the actual dcficit for the year t u r d  out ta be 
Rs.161.14 crores as against Ru.165-77 crores in the revised estimat.es end Rfi.Ti4.70 
mores in the budget mtimates. !t!he increase in t h ~  deficit of Ra.5-37 crores over 
the revised estimate is duo to n larger ~hort-fall in rcvcnuc than in axpenditure. 
While revenue declined by Hs.21.31 crores froni 1Cs.35G-88 crores in the revised 
e~tuuates to Ra.336.M crnres in the actuals, expenditure fell by only Hs.16.94 croreR 
from Rs.512-65 crorcs to Rx.4'36-71 crorcs. Thc fall in revenue wae due lnaiuly 
to a reduction of Rs.21.89 crorcR in rccoipt~ froni the Corporation Tax, the incre~se 
of Rs.3.13 crores in Income-Tax receipts beiug counterbalanced by ~mcrll dccrcascs 
in other items. The fall in expenditure was due to a reduct.ion of Hs.14.20 crorea, 
spread over many items in the civil expenditure, and a small rcduction of Rs.l.74 
crores in the delence expenditure. 

35. Revised Estimdcs, 1945-46.-The rcvived astimatee for 1945-46 place total 
revenue receipts and expenditure rt Rs.360-66 crores and R8.505-61 crorea respec- 

,~rnat.aq. tively as againfit Rs.362.34 crorca and Rs.517.63 crores in the original est' 
The total defence olttlay including recovornble wnr expenditure from His Majesty's 
Government amounted to Ra.738-42 crores as against R8.773-73 t;rores in 1943-44. 
Thc estimated deficit was thus reduced by Ks.10.34 croros owing mainly to the. 
decline in the dofence expenditure. 

Under revenue receipts the main docrmacs cxpwt,tal are (1) Hs.l.50 crores 
undor Taxcs on Inco~ne (inchding Corporation Tax), (2) Rs.1.94 crorcs under Central 
Excise, (3) lts.ti.46 crores resulting from the increased elrare of Income Tax revenue 
payable to Provinces, and (4) Rs.7.38 crores resulting fro111 tho termination, at  the 
cnd of the war, of thc War ltivks Factoriee Innuuance Scheme and thc War Rbk8 
Goals hurance  Schenie respectively on tho f ~ t  September and the 1st Octobcr 
1945. On tho other hhand, an hlcrease of Rs.9-78 more-5 is cxprtc:ted under Customs 
owing t.o likely improvcment~ in shipping conditions and of Rs.4.52 crora uuder 
Currency and Mint owing to an incraw in the profits oi the Heservc Bank nccruing 
fro111 a larger investment port8folio in the Issnc Department. 

Thc dcarase in tola1 apenditure is expcctd to bo Rs.12*0! crores resulting 
froin a decline of Rs.17.81 crorcs in L21e deiellce expenditure off& nn incrmes 
of Rs.5-79 crores in the oivil estimntc~. Thc decline from Hs.394-23 crorcs to 
Rs.376.42 crorcs in the defence expenditure, which is by no mr.ne appreciable, is 
accounted for by commitmcnts in rcapcct 01 war gratuities and similar tcrmhal 
benefits granted to personnel on discharge. Dcfcnce expenditure on capital account 
hae declined from Rs.17-76 crureR in tho budgt estimntcs to  Rs.14.93 crorcs in the 
rcvisd, this resulting from an hcrease of Hs.3.64 crores nndcr " Air Forces " 
counterbalanced by a decreasc of Rs.6-25 crures under Heciprocal Aid owing to 
the t,orrnin:~tion of lend-lease arrangerncnts as from the 2nd Septen11)cr 1045. Tho 
revised eatimatcs of civil expenditure for 1945-46 p1nc:cd at Rs.129- 19 crores indimtc 
nn excew of Hs.5-79 crorwi over the budget estimatcq. Mi~cchneous expcnditue 
connoctcd with the war will be d u c c d  by Rs.6-65 crorea ; but this will bc more than 
oflsset by the grant of a further subvention of Rs.8 c~orcu to Bengal towards fnrninc 
relicf and rehabilitation. This h a 1  measure of Central sssistmce to Bengal bringa 
the total grant to that Province to Rs.18 orores lrnd represents about half the outlay 
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on t-he 1943 fanline relief. Tho r c ~ t  of the inorcue is due makly to the strsngtht!nillg 
of the Central revenue organisation and expansion in the " nation biiilding " 
depart.ma~!~lts. 

36. BwEget Esfin~atrx, 1946-47.--Tim first pete-time budgel has for its back- 
ground the poaible effects on the countpry's cconorrly of rr stccp fnll in wartime 
cxpenditi~ro and income levela, as well as the continued need closely to watch m(1 
control the position arising from thc wnrtin~c 1cgm.y of iuflalion. In attempting to 
smnoothen the trillsition from war to peace and in t8hc wider nspecta of posbwar 
planning, tho budgck l n y ~  inc:re;rsing stress on subordinating fiscal policies to the 
broader aims of national economy. With rcvcnnc rcccipte at Rs.311- 68 croro.9 and 
total expenditure a t  Rs.355.71 crores the deficit cnvisagcd is of thc ordcr of Rs.44.06 
crorcs, after taking into account new taxation measuues and the transfer to rovenut! 
of the halnnco in thc two War Rkks Insura~ce Funds nrno~nt~ing to Rs.26- 10 crores. 

Reveuue receipts budgeted for 1946-47 rcprc~cnt a tlc.c:lint: of Rs.49.01 crores 
co~nprcd with the revha1 estimates for 194546, this being due m i d y  to comcssio~ltr 
t.o taxpayers, particularly those in industricn. The decline is ac:tx)untcd for n~ainly 
1)y dc.c.re;lrst..e of Rs.39 - 75 crores iu Taxes on Income and in the Railways' contributiu~~ 
to General Rcvcn~rcs (which is csthn;st.txl at, Rs.7-3G crores as agaiwL. Rs.32 c:mrcs 
in the revised stsirnates for 1945-46). This is partly offsct by arr cxpcctcd increase 
of Rs.28-01 crorea under other sources of reveliue. Corporation Tax and othw Taxpa 
on lnco~nc arc ost imnt~l lower a t  Rs.68-94 crores and ftfi.80.31 mores resye,ctiveIy 
as compared with R~s.89-65 crorcs nnd Rs.99.45 croren in Ihe reviwd estimntcs for 
1945-46, representing an aggregate dcc;rciisc of Re.39-75 crorcs. Rcccipts from 
Tnxca on Income in 194G-47 will fornl 37.6 per ccnt,. of thc tots1 revcnuc, as against 
49.1 per ccnt. in 1944-46. Custollls and Excise are expected to continue at aboi~t 
the came level and are placed a t  Rs.65-55 t:rores aud R8.46.70 c:rorcs rcspcctively 
ns compared with Hs.65-00 crores and Hs.46.65 crorcs in tho roviscd. The p rop04  
to amalgnnmrrte the snrt:hruge on Tnconne Tax aricl Super Tax wit11 the basic: r:rtcs will 
ljenefit the Provinces by incrcrrsing thcir ~ h w c  of the prooadn of Inco~nc Tax. 1'he 
varintioas in the important heads of revenue (including now t.rrxtltion)are iudiwkd 
below. 

TABLE 1L-IMPORTANT HEADS OF REVENUE OF THE GOVERNMENT OF INDIA. 
(In crorcs of rupees) 

Incrcaee( + ) or 
Uocm3nn(-) 

Heads of Rmnur, 3038.36 1044-46 19-45-46 1946-47t in 1946-47 
Actucrls Actusls Budget Bevised Budgot over revised 

curtimales 
for 1945.46 

I .  Cnetom~ . . . . .. 40.51 89-76 55.25 G.5-00 C5.S + 0.55 
2. Cfintml Excinn lhltiw .. .. 8.66 3 8  14 48-69 4G.GG 46.i0 4- 0.05 
3. Corporatjon Tax . . . . . . 2.04 84-22 89.6'7 89-66 6B.M - 2O.Gl 

(Excess Profits Tnx) . . . . . . ((57.44) (76.60) (i(i.50) (63.00) -(I?.M) 
4. Tnxes on Inoome other than Cor- 

porationTax* . . . . . . 15.24 107.02 100.83 9!1.45 8U.31 - -  19.14 
(Ekcess Proiits Tax) . . . . . . (24.67) (14.60) (14.50) ( 1 2 . 0 )  --- (2.50) 

6. Ghrrency and Nint . . .. 0-hS 1!2.4(l 12-93 16-80 1fi-67 - 0.13 
(Profitu of the Reserve Bank) . . (0.20) (10-07) (10-07) (IS-Bn)  (14.73) + (0.04) 

6. R a i l  C i b t i o  . . . . 1.37 3-2.00 32-00 32-00 '7.30 - 21.64 
7. PoutnandTclogr~phr .. .. 0.19 10.46 1 1 . 1  10.67 10.00 - 0-87 
8. Total t u  mronoo* .. .. 76.35 280-86 306.70 313.02 272.97 - 40.05 

P m n t s g e  af Taxca on Incomo 
to tntal tnx revonue .. .. 23-6 68.1 62.3 W . 4  64.7 . . 
lnclilding h v i n a a '  share. t Thc cbibnges in the b u d p t  a8 adopted by thc Legislature are : 

 custom^, Ha. 64.48 mm ; Central Excise Dutiw, Re.44.32 urorce ; Posts and Telegrapluj. 
Rs. 8.33 crores ; Total tax m m u e  will tbua work out at  Ra.269.49 crow. 



On the expenriiiure aitla, dafcnco clrpenditure will account for Rs.243.77 crores 
as compared with Rs.376-42 crorcu in t'he revised estimates. The mhtively large 
outlay ou defence axpcnditme, even this year, is accounted lor mainly by thedemobi- 
lixation programme which will continue to be in progresn. The recoverable war 
expenditure from His Majtxty'~ Govcr~unont under the Financial Scttlcrncnt of 1940 
(which will continilo to operate till *he end of 1944-47) will be only Hs.41.66 crores 
as against Rs. 347.07 crorea in the revisad esthnatcs for 1945-4.6, this huge reduction 
being due to the discontinuance of India as a supply base and a large rodl~ction in 
tho numbern of Indian troops employed overseas. With the tcmination of the war 
tho Financo Member contenlplatccl the ro-introduction, as far as possiI)le, of the 
pre-war procedure of bndgctary control over defence expeadilure. Expcnditora 
on the defence ~crviccs on c,apital accomt has been pIeced a t  the nominal figmo 
of Rs.l.57 crorw, whereas the revised mtimates for 1945-46 showed the figure of 
Rs.14.93 croree. Details rf!gar(Iing dcfcnccr o;rpital cxpcnditure since this hrnd 
was h e t  iutroduced in 1943-43 aro shown bdow. 

TABU 12.40MPOSI'ION OF D-CE EXPENDITURE ON CAPITAL ACCOUNT. 

Total Iron 
1942-43 1946.47 

to Budgot 
1946-46 

Air For-Mclb . . 
Cspitul Outby on 1nduut.ri;l' 

Exyamion . . . . 
Reciprocal ~ ir l -~ irf i ' , id~ . . 
New Conetmctiom for tho 

Royal Indian Navy . . 
Cbpital Outlsy on Tele- 

Colllrnunicatio~l scheme . . 
Capital Outloy un ChoLGr.ld 

Modernisstion Plan . . 
Lump wm payment to, n.M. 

Onvt. nnder the Non- 
effective " Appeincnt . . 

Exchange on Knglish K-n- 
diture . . . . . . 

Total . . 5251 37-46 62.82 1433 la72 1-51 

Civil cxpcndit.urc i~ cetilmtetl a t  Rs.111-94 crorcs as against Rs.129. I9 
crorea iu the reviwd estimates for 1946-46. Interest charges are higher than in the 
revised estimates by Rs.8-12 crores and reflect the desire for Ule continuance by 
Government of their heavy borrowing proganuno initiated earlier during the war. 
A sum of Re.9 crores has been set asicle for expenditure in conuection with certain 
Central ~chcmcs of pwt-war davclop~ncnt ; of this a mln of Rs.6 crorcs is proposed 
t,o be speut on the rcsett.lemcnt of domobiliscd personnel. 

The new kcation proporals for 1946-47 offer a u m b e r  of substantial concofi- 
sions to industry and to pcrsom of malerate means. Such concewione to indmtry 
include (I)  the complete abolition of the Excew Profits Tax d t e r  tho 31st March 
1946, (2) tho grant of spocial initial depreciation allowances of 10 per cent. on new 
builcling~ and 20 per cent, on ncw plant and machincry as well as allowances lor 
expenditure on scientific research for purposes of hcomo Tax ; tho scopc of tho 
obsolesccnco allowance will be widened 8o as to include the loss of an asset by destruc- 
tion or demolition, and also extended to buildingfi, (3) tho relief from Cuvttmls duLy 



on raw nlaterinls imported for induetry and reduction of r a t c ~  0x1 such i~nported 
plaut and machinery as are now dutiable, (4) a net reduction of 1; annas in tho present 
total rate of Super Tax r~ntl Tncolne Tax (yayal~lo by a company) frorn 7: annasto 
6 annas, as a rcsiilt of the lowering of 8i1pcr Tax by 2 anuaa and tho raising of the 
Income Tax 1)y rrnua ancl(5) the cxcniption from Incomc Tau for two yeam in the 
case of huildingn for rosidcntinl p~upoecs and an initial depreciatiot~ allowance of 
15 per cent. for 1)nildings used as buninoss proniises. In  addition, the total ruto 
on life irieiirnnce companies has becn rduced from 5 a n u s  3 pics to  8 anmu. Other 
conc:esqions include (1) thc reduction ol thct rate on tho second elah of income of 
Rs.3,500 from 15 pias to 12 pies and the rntc on tho third alab of Rs.5,000 from 2 annns 
1 pie to 2 annns, ant1 (2) the raising of t.hc camed income allowance from on(?-hnth 
of the cnrncd income, (subject to a innximnm of Rs.2,000) to one-fifth (subjcct to a 
l~lnxiiniun of fla.4,000). Siniilnrly in tho Super Tax mngc there will be diffcrcntial 
treatment in favour of carned iucome a t  tlic rnto of 1 a n m  in the mpoe between 
Hs.25.000 and Rs.2 lakhs and of 4 lrnnn hctween Rs.2 lakhe and Rs.5 lakha. U~ldcr " 
intfircct taxation, the duty on kcrosene oil has been rd11t:cd by nine pies from 4 annas 
6 pies to 3 annas 9 pios per iinpelial gallon, and on motor ~p i r i t  from 15 annas to 12 
annss pcr imperial gallon, the lnttcr ns an incentive to incrcascd inotor transpork. 
Tho new taxation measures include. 

1. An increase in the reto of Income Tau on the brrlnncoof E~~t~irnstod yield 

income abcrvc Rs.lB,OOO from 4 annas 9 pics to  5 :'." cr0re8 

:ulnas. 

2. An increase in the nuniber of elal)~ ~ulrject to Super Tax, RE. 75 lokLs. 
red t iug  in a nlorc gndnal steepaling of L11e ratc.~, 
which will bc nloro severe on the largest inr:o~ncs than 
lit present. 

3. Atlditionnl Super Tax a t  skcpcning rntes ondividends RR. 1.fiO Llihe. 

(ot.her t.hun dividends payable a t  a fixed rat,e) in 
excess of 5 per cent. of the capital of cr c:olnpany 
(othcr thnn n private company) inchiding rcserves or 
30 per cent, of the total inconic, whichcvcr is higher, 
this measure being intendcd to kccp the distribution 
of dividend8 within rcasomble linuts and ex1c:ourage 
thc ploughing back of profit8 into hdutitry. 

4. The raising of tho ~urchsrge on ,n+{nes froln one-fifth to  Re 5 kkhs. 
onc-half of the amount of Customs tlnly. 

5. The convc?rtsion of thc ad valarem. duty on uncxpnscd Rs. 45 IAhs. 
cincmatograph films into a specilic: dut,y of 6 pies per 
linear foot and of 4 anrus pcr lincar foot of exposed 
films. 

6. An increase in the duty on imported betel-nuts to a RE. 1.66 Iakh 
standard rate of 5& n11nns pcr poilnd (without sur- 
charge) with a prcforcncc of 6 pies per pourd for 
British colonies. 

7. The amalgamation of tho Customs duty on cotton of 
1 allno per pound under the Tarifl Act and the duty 



of I anna per ponnd under tho Cotton Fund Ordi- 
nance oi 1942 into a consolidated duty of 2 aunas 
pcr pound ( without m y  surcharge ) wholly leviable 
under the Indian Tariff Act. 

8. Tho imposition of a specific duty (without smchargc) on 
imported gold bullion and coin a t  the rate of Rs.25 
per tola of 180 grains fine and tho riebig of the 
cxisting duty on silver from 3 anna.9 74 pies 
(including fiurchargc) to 8 a w  an ounce (without 
any supcharge). 

The following further concewions e~timatod to cost Rs.ti.12 crores to the 
Central Exchequer wcre announced by the Finance Mombor during the course of 
discussion on the Budgot : (1) d ~ i c t i o n  in the duty on keroseno by an axma 
and half insttsod of only 9 pies as was originnlly proposed, (2) reduction in the excise 
duty on betel-nuts from 2 axinas to 1 anna per pound, (3) reduction by 6 pies of the 
increase in the Customs duty on btol-nuts originally p r o p o d  in the budgot and (4) 
reduction in the duty on cinematograph films (not exposed) from 6 pies per linear 
foot as originally proposed to 3 piee. 

Other conceseions announced were a reduction in the price of a match-box 
horn 9 pies to 6 pics and a similar reduction in the prjco of a post-card from 9 pies 
to 6 pies to come into force respectively from the 1st of August and tho 1st of July 
1946. 

Reductions in expenditure arising from tohe cut8 by tho Lcgi~lative Assembly 
amount to Rs.93.34 lakhs on revenue account and Rs.3.46 crores under capital 
disbuutiomeuts. In consequence of chango~ in taxation and expenditure, the expect4 
ddc i t  of Rs.44.06 croree for 1946-47 will move up by Rs.4.19 crorou to R8.48.28 
croree, with revenllc a t  Rs.341-87 crorea and expenditure a t  Rs.390-12 crores. 

With a view to msisting Provincial Governments in implcmcnting their pout- 
war plans, a bill to levy an estate duty on non-agricultural property was intmdliced 
in the Central A~fie~~l t ly  on the 21st Much 1946, following the necessary amendments 
by Parliament to the Covcrnmcnt of India Act 1935. Modelled on the Estate Duty 
Act of tha United Kingdun), i t  seeks to charge a duty at graduated ratos according 
to the principal value of all property passing on the death of any person whether by 
dispmition of the decwscd or by auy settlemeat made by others. Immovable and 
movable property not exceeding Rs.1 lakh in value and (with certain minor cxcep- 
tions) yroporty situated outside Britidl India are exempted. The duty is leviable 
on non-agric~dt~~rd property, the Pmvinces being free to leky a similar duty in respect 
of agricultural property. Tho hasis for distribution of the proceeds a 9  between the 
Centre and the I'rovinces wil1 be decided in consultation with tho latter. Separat,e 
lcghlation will LC undertaken a t  a later stage to fix the rates of duty, which are 
expected to vary from time to time. 

An innovatlion in the budgot for 1946-47 is the presentation of a Capital 
Budget sepsrately from the Revenue Budget. The advantage is that i t  enables a 
person to focus attention on the productiveand dead-weight debts of the Qovcrnmcnt 
and their relat,ive dishurscmcnt~ on prodlictivo and non-productive schemes. 
Table on page 63 gives a summary of the dietribution of receipta and di~burse. 
ments of the Government of India on capital account*. 



TABLE 13.-RECEIPTS AND DISB- OF 'IME GO- OF INDIA UNDER CAPITAL HEADS . 
(In Inkhe of rupeee) 

1W5-46 1949-46 1346-47 
UISBUME~~ES TS Budget R e v i d  Budget 

3 . Twasury Bills . . . . . . . . .  . 14. 00 1 . Railways . . . . . . . .  0. 3 10.M 23.W) 

3 . Small Savinp . . . . . . . .  48. 50 01. 10 67.50 2 . Industrid Development . . . .  - 03 3. 98 

4 . Other Unfunded Debt . . . . . .  4. 66 4. 12 3. 05 3 . Defence Capital Outlay . . . .  17. 7 6 9 3  14. 1. 67 

6 . Railway Depreciation and Reser~e 4 . ( h n t s  to Pro~incss far Development - . 35. 00 
Funds . . . . . . . . . .  - 7  -10.03 -13.78 

5 . Diachergc of Permanent Debt . . 80. 07 56. 79 70. 36 
6 . Railwey btterment Fund . . . .  - - 15. 26 

G . &her Loans and Advances . . . .  2.29 -1. 23 3.17 . . . .  . 7 Other Niscellencoua Funds C5 01 66 
.. Advences to P"ovinohl Governments . 3. 38 9.81 17. 50' 

8 . Appropril~tion for llcduotion or 
Avoidance of Jkbt . . . . . .  3. 60 -15. 57 5.00 8 . OtherItems . . . . . . . .  4. 66 2 9 3 0  18. 

.. . . . . . .  9 . E.P.T. B lncome Tax 1)epcisita 26. 33 41. 8ci -10. 82 9 . Tctal Expenditure 97. 63 56.62 173. 18 

10 . ltepngment of Loans by Provinces . . 8. 6G 8.20 5. 68 10 . Surplru, on Cepital Account . . . .  387. 8 3 8 2  353. 132.08 

. 11 Other ltemu . . . . . . . .  50. 41 15. 85 -32. 07 

Grand Total . . 485. 46 440. 14 305. 24 G a d  Total . . 485. 46 440. 14 305. 24 

Includea Ra.2.56 la& for loans in fhherance of the Grow More Bood Campaign . 



The budget providcs for a loan progranune of Rs.250 crores against 
Rs.334 crores in the rovised estimates for 1946-46. More borrowing, however, might 
be effected with a view to building up resources for developmental expenditure. 
Tho net receipts from t r ~ s u r y  bill flotation are estimated to be Rs.14 crores, thus 
bringing the outstailding amount of floating debt to Rs.97 c r o w  a t  the end of March 
1947. Rs.1 crorc have been allotted to finance tho purchase of shares in the proposed 
Tndnstrial Finance Corporation and Rs.28-38 bkhs by way of B grant to tho Bmrd 
of Scientific and Tndustrial Rescarcli for the construction of laboratories. Rs.50 
crorcs have been shown as granlts and loans and advances to Provincial Governments 
for development purpona. Ul~productive items include provinion for tbe repayment 
of the 3 per cant. Dcfcncc nonds 1946 (amounting to Rs.65 crorca) in August 1946. 
The year's t m m c t i o n ~  on capita1 account are expected to rasult in a surplus of 
Rs.132 aroros as against Hs.354 crores in the rcvised budget. 

AN regards the financial implicatiom of post-war planning, the provincial 
five-year plans are estimated to involve an expenditure of the order of Ru.900 croreii, 
a part of which might extend into the mcond five-yenr poriod. In  addition to 
them, Ccntral plotis in respect of railways, roads, civil aviation, etc., will also add up 
to a considerable figure. Aa an incentive to urgent action and to check possible 
deflationary effcct~ of the estimated reduction of Re.600 croren in defence expendi- 
ture, the Contra1 Government will a s s i~ t  the Provincial Ctovenunents with fun& for 
approvcd schemes, particularly thorn which may provide a high proportion of 
employment relative to their cost or are of a productive or economic hportancc and 
calculated to inorcase tho notional income. In  the case of self-financing schemes tohe 
as~iuhncc will take the form of loaus, while for othcre advance grant8 will be mado 
to cover the full cost, which will not be reooverable but will be adjustod against 
whatever grants thc Central Government might allot to the Provinces. A lnmp 
sum provision of Rs.36 crores has been made in tho budget estimates for 194647 
for such advance paymentti and of Rs.15 crores for loans to Provinces for productive 
development a o r h .  

The Central Government have made provi~ion for an expenditure of Rs.49 
crores on their own schcmcs, for developmental purposes, of which Rs.22 crores 
are in respect of railways. Government's other yroposnl~ include (1) the establish- 
rnent of an Tndustrial Finance Corporation for providing medium and long-term 
finance to ind~t~r ien,  (2) tr sub~idiwd scheme of housing for Government employees 
as well as industrial workers, towards wlich the Central Govcnmont will c~ntrihut~e 
12.1, per cent., providod the l'rovincial Govcrmcnts also contribute a like percentage 
and (3) the setling up of a Taxation Enquiry Committee in the near future to oxornine 
tho prenent tax structure and the incidence of tamtion4cntral, Provincial and local 
- with special reference to its effect on t r d c ,  industry, employment and standard of 
living, and to suggest constrilotivc planning of t~xst ion to enske the m o ~ t  offccctivo 
use of the laxablc rc.worces of the conntry. 

37. Warling Cenlrul Finopu'fis.-The diagram on page 66 shows the outstanding 
features of wartbnc Central finances-the growing revenue with the rchuna from 
direct taxatioil (mainly froin Excess Profits Tax) r i~ing steadily in India as elsewhere, 
rapidly nlounting expanditlire chicfly on defence account and the comequential 
incrwses in deficits (uide table on page 48). Borrowing on a large scale not only 
enabled thc Government to cover the deficits but a h  assisted them in their fight 
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against inflationary conditions arising from luugo defence oullays, including ex- 
penditure ou Allied account. Told defence expenditure dnring the period 1939-40 
to 1945-4fi aino~intcd to Rs.3,462-00 crorcs made up of Rs.1,712. 26 crorcs on Allied 
account ancl of Rs. 1,739.74 crores on India '~ nccount (of which Rs.167.73 croros 
was on (:~bpital account.). 

Total rcvcnnca, both tax and non-tux, irlcrcaacd rapidly. C~~stnnls rcc:eiptx 
in colltraet began to shrink owing partly to transport tlilIicullies ns the war reached 
its cli~~irrx. Prom being t l ~ e  ~ n a i ~ i  8o11rce of rcvenuo in 1938-39 at; Rs.40.51 crores 
i t  tlwindlcd to R~.2b.12 crorcs in 1!342-43, ultl~ough i t  recovered to Rs.:19.7(; o:rorcs 
by 1944-41, and is placed a t  Rs.65 crores in tho rcviwd estaimte for 1945-46. Ccnt.rnl 
Excise dutieu expanded during the war yenrs to n ramarbble extent reflect.iug thc 
inc read  purchasing power in the hands of thc public. Prom Rs.8-GG crorcs in 
1938-39 t,hsy grew to Rs.38-14 c:roro!s by 1944-45 and Rs.46-65 crorcs in the ro!vised 
cstbnntc for 1945-46. This expansion hns Ibccn sc!cureci not only by onhnnc.ing t.ho 
rate on tlie existing items, but also by adding new itc~rls suc:h as tobacco, vcgutable 
products, bchl nuts, c:offcc nntl t t .~ .  The largest expansion in yicltl was, however, 
from direct taxation under Corporation, Inoornc and Excess Profits taxes. Thcsc 
three taxes contributed an i~lcreasingly higher portion of the totel revenuo, from 
20.2 pcr ccnt. in 1940-41 to 49.1 pcr ccnt. in 1944-45. From 1942--13 to 1945-46 
onc-half to three-fifths of the t80tal revonilc wns due to these taxes. Totnl collcc- 
tions under Excess Profits Tax since its introduction in April 1940 to the end of 
1946-47 (Budget) would a m o u ~ ~ t  to Rs.350.18 c m r c ~  or 43.0 per cenb. of the t.ota1 
taxes on inr:oruc or 19.3 pcr ccnt. of the total revenue during these yaare before 
dcdlicting thc Provincial share.. Totnl trlx mvnrlue increased from R8.72 -:ill o:rorcs 
in 1938-39 to the peak of Hs.282-67 crorcs in thc rcvisd eetiinatea for 1946-46. 
Non-lax rcvenllc nlao ~lpurted up, specially after 1940-41, owing mainly to 
ina rcad  contributions from Railways and Posits and Telegraphs and thc h r g r  
profits of the Reserve Bank of India. 

Tho expei~dituue under dcfcncc mounted up ~teadily, e~pccinUy aftcr 194143 
i .a. ,  nfter the entry of Japan into the urnr. Fro111 Rs. 49 - 64 c r o w  in 1939-40 it rosc 
to the peak figure of Re.458-32 croree in 1944-45, the Ilrtrt full year of the war. Tlie 
charges for the scrvichg of debt more than doubled, froru Rs.14.12 crorev in 1938-39 
to Rs.22 ,!2l crorcs in 1944-45 nrd Rs.33.85 crores in the revised o s t h t c s  for 1945-46 
and this might, have been larger but for decrerrues i t.he effective rntcs of intcrcst. 

Deficits on rcvcn~~o nao:onnt grew in size from Rs.6.83 cmres during 1940-41 
to R.s.12.69 crores in 1941 -42 nnd Ra.112.17 crore8 in 1942-43 rcnehiny thc peak 
figure of Hs.189.78 crores in 1943-44. With thc dcficit of  Ils.101- 14 crores during 
1944-45 atid of Rri.144-95 <:rocen (luring the year uuder rcvicw the tala1 volu~ue of 
deficits during t.he period 1940-41 to 1!445-46 c:onles lo Ks.627-26 crores. 

h o l h e r  aignilicaut feature of the war was the accn~uulation of huge st>erling 
l)nlances in Londou of thc odor  of Rw1,654.71 crores, which emblcd the Govermeu~ 
to repatriate their fiterling dct~l; nnioi~nt.i~g ::to Rs.429.28 crores. Part of the 
repatriated debt was cancellecl and the rest issued ne counterparts, which partly 
accoul~le lor the l u r p  hcrt%se in the rupee debt of the Covernmont of India. 

38. Hailway B+et.. -The table on page 67 conrpnrcs the budget estimates of 
State-owned railways including workd lines lor 194647 with tho budget and 
r e v i d  estimates for JW-46 and the nctllols far 1944-46 and the prewar year 
1938-39. 



TABLE 14.--REVENUE, EXPENDITURE AND RESERVES OF INDIAN RAILWAYS. 

(In cromr of rupees) 
1946-46 

1938.39 1844-45 1WG-47 
Acaounta Aocounts Budgob R e v i d  Budget 

Total Working Expenses . . . . . .  69-18 1,45.28 1.69-87 1.89.30 1.40.68 

b. Net Afisaelhneoes Rwcipta . . . .  0-23 3-24 3-77 3-73 3-14 

Net Revcnue (a f b) . . . . . . . .  30.87 77.34 63-00 69.43 39.36 

Iutemt charges. . . . . . . . . .  49.30 27.45 27- 30 27 .X 27.54 

Contributionr to Cenernl Revenucn . . . .  1.37 32.(H) 32.00 32.00 7.38 

Contributions to l.tnilwry Rcscme Fund . . . . 17.89 4.61 0.07 I Hti 

Total Ehpenditure clrargd to Capital . . 2.33 18-16 9-60 10-i0 23.00 

Tobl  Expendilure chargod to Depreciation 
Fund . . . . . . . . . . . .  7.0R 8-18 22.50 1 H . S  15-00 

IU. Crpitrl at charge at the end of tha year. 7S.26  7,87.00 7.99.08 7.47.40 8.20.40 

Net accretions during the year . . . .  5-48 8.M - 4 . 3 8  -1.60 -1 .78 

-. - .  .- ---- 
Of this eurplus He.3 croreo Lave been earmarked for wntribution to t h e  Hailwoy Bcttelme~ib 
Fuud. t Incladen Ra.9 la& on scaount of loans to branch line oompnim and also Rm.31 hklrv 
on account of inventmenb in branch line shme.s. In 1W-43 thean amounts were d ~ c r u l  to 
the Ruiway Hemme Fund Investment Acwuut. f Includes He.l.08 ororcs t r o d m d  from 
Renewal Reserve Fr~nd for permanent wa and rolling stock of the bngul  Nazpur, hi~drus und 
Southern M a h t t o  ud South Indian Wirwap. 

Tl~e  nccounts for 1944-45 ~howed a eurplus of Rs.49.89 crores, which exccads 
the revised estimate 1)y Rs.7.88 crores but is l e a  than the recard fiurplu~ of the 
previoils year by Rs.96 lakhs. The improvement over tho rovisd estimates was 
due to an incroa.se of Hs.2.08 crores iu gross traffic: rocoipts and a decrease of Rs.6-21 
crows in total working expenses. The inc:rcrrso in grosu traffic rocoipt~ wns hrol~ght 
about mainly by n rise of Hs.4 crorcs in psssengltr eanings, most,ly civilian, and of 
Rs. 1-96 croros in g d e  earnings, partly oflet Ly n fnll of Rs.3.86 croren ~ I J  olllar 
coachiug traffic earnings. Out of the ~lurpl~ls for the year, in accordance with Iast 
year's decision to credit the General R~vcnues with a fixed contribiltion of R.q.:).L 

c:rorcsin each of tho two years 1944-46trnd 1946-4G, the Uaneral Rcvcnuesreceived Hs.3.2 
crores, and tho remainiry: Rs.17-89 crorea werc! trandcrrcd to the Nailway Reserve 
Fund, bringing the bnlanco in that Fund to Rfl.37.48 croren. 

The rcvised estimates for 1945-46 place gross traffic receipts a t  the rcc:onl 
level of Rs.226 crorefi, nn increase of Rs.5 croros over the origiaul cstimntc~. Though 
~)arcels eerniug~ foll below expcctabions, and other coaching traffic earning8 were 



dow~i by Rs.9.87 crorw, pasaclqer enn~irlgs continuecl to incrensc nnd were higher 
by Es.13.90 crorw, Told  working expenscs accordixlg to tho revised estimates 
will arnonnt to Hs.lfi!l-30 crores, or will cxceed t . h ~  bndgot est,unates by Rs.9.43 
crorcs. Marked i11c:reascs have taken place u d e r  dcnncss allowance to n b f f  (Rs.4.21 
crores), the! fucl hill (Hn.2.0:J crores) md umintemnce (Rs.2-45 emreg). Of the 
surplus of R8.32 -07 crorca, which represents n steep la11 c:omnpmect wit-h the aurpluaes 
of tho t8wo prectding years, Hs.32 crores will be credited to General Rcvonuos and 
Rs.7 h h s  trrmafcrred lbo Lhc llnilway Kescrvo F~uid. The htrlnnccs at  tlie end of 
March 1946 in tho Depreciation Resarva Fllncl and tlic Railway Reserve Fund are 
estu~utod respectively a t  .L&. l OU ti1 crores aucl Rs.29.05 erores. 

The 1)udgct cstiniates for 194G-47 phcc total traiIic rcr:cipts a t  R8.177 crores 
and total working expenscs at  Rs.140.68 arores or lower than the revised e~l~imtrtes 
lor 1945-4fj by K8.48 crores and Hs.28 -6'1 crores rc.spcct~iveIy. The orclinnry working 
expcnses, placed rrt Rs.125-73 c:roros, include provision of Hs.10- 15 croree on account 
of the iuhtionary eleluent in tho expenditure. The nct surplus, afler d~iucting 
intercst charges oi Rs.27.24 croren, will be He. 12-22 crores. Pemling a filial settle- 
111cnt umdcr a n r : ~  Convention, the basis of t.hc Railways' contribution for 1946-47 
has beeu altcrcd so as lo rllake the co~ltrihtion equal to 1 pcr cent. of the capital at  
chsrgc on coillrnerciul lines, Icsa loss on strategic lincs plus hall the 1)alnnce remaining 
crftcr scttlllg aside. Rs.3 crorcs for the Bettcrn~cnt Fund. Accordingly, General 
Rcvenues will rcccive H~s.'7-:l(i crorcv and thc Railway Rescrrc Fund Ha.l.86 c:rorcs. 

Thc budget cstiinates of revenue lor 1946-47 have been based on the 
:wsilrnption ol continued li~aintcnnnce 01 t.hc present level of civilian tra%ic alld thc 
Transport Meml~or hinted at the possil~ility of an upward revision of ratan and fares 
iii case of a deterioration iu the b n d g c t n ~  posilion. A feature o f  tho budget in the 
dt1c:ision to crwlt! a Betterrne~lt Fund fur yrovicling better trrr~cnities for lower oksu 
passengers nnrl railway (c~rlployceu ; thc p r o p o d  Fund will be ixllruprrrtcd with 
Hs.12 arores from Lllc Railway Roscrve Fullti :rnd Rs.3 crores from the surplue of 
1'346-17. 

39. U ' n ~ ~ i ~ i c  Ruihony Piwar1c~es.- '1s the diagram on page 59 rovenls, the war 
period hna bect~ onc of fi~l;ulc:ial prosperity for tlie railwnyg. Gross tralIic 
receipts kcpt on 11~01llit~i11g 111) fronl Hs.102.7:) crores in 1!)3!)-40 to the peak figt~ro 
of Rs.225 crores in t hc raviscd oetimatt?~ for 1945-46. Total workit% exponscs showed 
a similar trand, rising fro111 Ku.fj9- 93 crores to Hs.169.50 crores. Durily: the period 
1939-40 to 1915-4G baffic canlings recordetl an increaee of 119 pcr cent. as againut a 
iise of 142 per c:cnt. in working expenses. Tho whr pttriod has been uniqua in the 
railway hislorp of 11ldix with S I I ~ ~ I I K C S  swelling fro111 Rs.4.33 crorc!a in 1939-40 to the 
peak iipprc of Hs.60.84 crorcss in 1943-44. In 1944-45 the ~11~1llus wau Rs.49.89 
crores and t.lie tbstimated ~nr l~ lus  lor 1945-46 has hem placed a t  Ru.3a.07 crores. 
lVit,lj such Iergc. surplusrs the railway:; have bcun iil~le not, only to wipe 011 t sccnmulated 
arren1.s ol 1111pnir1 contril)ntio~lu to C;leneral Rc!vcnuen wl~ich a~r~ounted to Rs.35-41 
crorc.r lil t,hc ellrl of 1938-39 and to repay bnrrt,wing$ of over Rs.30 crores from the 
Ilcpracbtjnn Hr~rrvc  Fund, hut, slxo Lo c:ontril)ule lo Gcneral Buveuuen substantial 
tiurp11iscs aniou~itiug ill all to Ka.lS8.43 crows, t h o  Railway Convention of 1924, 
providing . i . 1 1 1 ( ~  uliu for the ulloc.atiou 01 thc milway surph~n as betweell Ihe railways 
and Ur~icral l i c v t ~ ~ ~ i ~ c s ,  being appropriat.cly modified. Tn 1913-44 thc contribution 
rrschcd the peal< figure of Rs.37.64 wore8 and it, was fixed a t  Rg.32 crores for each 
of the two followh~g yrars. T11c:sc contributions, p u t  of which in the ordhluy course 
would ~ D V C  augmented tLt: railway rmcrves, assisted considera1)ly in lessening the 



ebrain on the Central Revenues. 1x1 ddition, the railways tl~emselvcx h~ril t. up 
daring the war largo reserves, Ihe balanccs in (.he, Dcpr~iation Herrervc Pi~nd and the 
Railnay Rcsorve Fund ah thc cnd of 1945-46 lbciog Rs.100-81 c:rorca and Hs.29.05 
crores rcfipectively ati against Ha.25.09 crorcs alld Hs.38 lnkhs nnly at. ( l ~ r  entl of 
l9:IH-39. The Railway Resen-e Firrid, homevi~r, uluoiints to littlc more tbnn a 
year's intercst on the pr~tient capital ab cbargr, and tho \Var Tmnsport Alembor 
referred in his Budgel xpccch to the need for revising Ihe 1,trsis of thc Llcprccialion 
nnd other funda. 

WARTI ME RAILWAY FINANCE 
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A Iergc part of thtr i~~crcnac in receipts h n ~  Iwcn clue to passenger wrnings 
which rosc from Ks.27.78 crorcs in 1939-40 to Rs.81-30 crorcs in thc revi~cl  astirnatm 
for 1945-46. Ot-her coaching t,raflic: camings rose ~iu-iold from Rs.5-41 crorea in 
195940 to Hs.32-21 crores in 1944-45, alt,hougb the revi.rcd cstir~~atcs for 19615-46 
place them at Rs.27 croren. Coocls tr&a r~rnings roso steadily from Hx.68.07 
crores in 19:19-40 to Hs.llO.65 crorea ~ I I  the rcviscd ostinlatea for 1946-46. On thc 
side of expenditure, incrensea Lev(! t;rkcn place chiefly uuder tho hcedx (1) " kIaintc- 
nnnco and Supply of Locomotive Power " which rosc two and a half times iron1 
Rs.18-08 crores in 1939-40 to Rs.45.48 c:rorcs in the revised cstimales for 1945-46, 
(2) " Expanses of tho Traffic Department " which alrnosl c1oul)lcd frorn Rs.10.08 



crores to Rs.19.23 crores and (3) " Dlisccllanco~~tl Expenm " which nearly increased 
five-fold from Rs.4.61 crores to Rs.21.86 crorcs. IncrcMicd cxpensca have been 
due chiefly to heavier wage and f u ~ l  bills and to sundry abnonnal chargea, such as 
those dlic to the policy of writ.ing down rolling stock purchased a t  high prices. 

Although capital a t  charge has risen by Rs.58.78 croros from Rs.7.M062 crores 
at the euct of 193940 to Rs.797.40 crores at the end of 1945-46, interest charges have 
actually ~hown cr  light dccline from Rs.29.11 crores in 1039-40 to Rs.27.36 crores 
in the revised estimates for 1945-46, showing the effcct of a dight reduction in 
interest rates. 

40. P r k d  Btdg&.-Statoment X showa ~ccoipta and oxpondihrrc! on revenue 
account of the Provinces for the para  1944-46,1948-46 and 1946-47 and the pre-war 
year 1938-39. The following tablo presents consolidated figures for revenue, 
expenditure and surpluses or deficits. 

(In l a f i n  of r u m )  
1946-48 ID4647 

1038-30 1M4-48 Budget Revied Rudaflt* - - 
Accounts Aacount* 

Kovonuo . . . . . . . . . .  M,74 208,18 188,17 209.19 203,64 

Totd deficito . . . . . . . . . .  1,64 4,73 R.83 7.67 q9fl 

Trrbl net surpluses (4-)  or deficits (--) . . -1.02 4-3,80 -3,67 - - -4.66 . --8,i2 
Bubjeaf to revision by populur Btinietriee in certain Provinces. 

Revenue and expenClit~ue in 1944-45 were a t  the high level of Re.208- 18 
croree and Ra.204.28 crores respectively ; the revised mtimatcs for 1944-46 show a 
considerahlo incraac over tho budget eetimates and a slight rim over the actuab 
for 1944-45, indicating continued war-time prosperity resulting from higher pricea 
and better taxes as well as attempts, through expenditure an developmental plans, 
to rnaiutain cconomio activity during the transitional and post-war pcriods. Tho 
estimates for 1946-47 arc placcd a t  Rs.203.54 crorca and Rs.211.66 crores for 
revenue and expenditure respectively and show a slight fall of 3 per cent. and 1 per 
ccnt. over the revised estimates for 1946-46. The surplua for 1944-46 has been 
replnccd by deficits of Rs.4.66 croren in 1945-46 and of Rs.8.12 croros in 1946-47, 
chiefly owing to tho heavy deficits fluffered by BengaI as a result of the 1943 famhe. 

It would seem that provincial revenue and expenditure have moved to about 
24 times the prewar level and with the development contemplated under the five- 
year plans may bo oxpoctcd to move still higher. Owing to better Income Tax 
reccipts by the Centre, the provincial share of Income Tax  ha^ rison steadily, so that 
in every Province it forms a considcrablo proportion of the total revenue of the 
Province. Thc amdgamation proposod in the Central Budget for 1946-47 of the 
surchargesonTncomo Tax and Super Tax with the basic rates wilI swell the revenue 
allotted to the Provincm during 1946-47 to Rs.32.39 crtvcs, that is, an incream of 
Rs.3.64 crores over the allotment of Re.28.75 crorow for 1945-46. The increases 
under Land Rovcni~c in 1944-45 and 1946-46 over the yields in 1938-39 have in all 
cases been very appreciable ; tfhe returns under the budget evtirr~aten for 1946-47, 
while thcy continued to be subtltantially abovo tho pro-war figures, tended to deche 
in a greater or smollcr dcgce in most of the Provinces. Si~~lilarly the budget 



catimatcs for 1946-47 fihow n fall under Excise which had ,shown the largest rise in 
most cases during mat pears. Tn Mndras the yields in 1944-15, 1945-46 and 1946-47 
arc placed at Rr.12.78 crorm, Rs.16 53 crorca and Rs.13.00 crorea respectivdy as 
against Rn.3-72 cmrcR in 1938-39. In Bombay the yield8 sto roapcctivoly Its.7-56 
erores, Rs.7.89 croroa and Rti.6.83 arorey atre agaiust Rs.2.90 cr0rc.s. Tho war- 
linle nhifb in the provincial revenuoa is indicatd by tho fact that between 1938-39 
and 1945-46 thc porccntagc. of Land Hevenue to tob l  revenues dc~:lincd fro111 30.6 lo 
14.6 while the percentsage of T4xcixo to total revrnuev increased from 16.0 to 24.5. 
Thing  thc poriod the expenditure on social ~orvica. hns Inorc? than (IoubIed in most 
of the Provinces and in so1110 (xses t-rebled, tohe total provincial outlaye on tiocial 
ec!rvices risir~g from Hs .21-77 crorcs in 1938-39 to Ra.40.42 crorea in 1945-46. 

Tho large proviucial cxpcnditures hnrc hclpcd to keep the uational economy 
at  R high Icvol ; nnd cxpendilure on devclopincntal schc~ricv ie looked upon crs one of 
the ways in which eii~ploymcnt lriny he found for demohilised porsonncl and economic 
activity etimulated. 

New taxation nlfiwiiree d~rring 1945-46 incluclod t.hc cnh;jncement of (I) the 
Excise Dl~ty ~II thc U~lited Provinc~s to dk:ouri\ge consumption of alcohol and (2) 
the rnt-a~ of Ehlcs Tiis, in Bengal in order to enal~lc tho Provincc to u s u t  a pnrtof its 
I)ndgntary deficits. It is rcnliticcl t.11ot a d d i t i o ~ l  rosourcea would 11c n e d d  to meet, 
deb-clopnlcntnl oxpenditurcs wid f~wthcr nlcesnrcs ol taxation have boon ~ccor(Iing1y 
coutemplat,ccl by Pmvi~lct!ti. For csample, Madrns hrrx proljowcl the levy of an 
Agricultural lnco~ne Tax and Bo1~11)ay 1h;st of a Sales Tax. 

\.trar-time surpluses hrrvc ciisblcd most of tho J'rovinccs t o  Luild up, patic- 
ulccrly diuing t,hc l n ~ t  Qree yoars, substantial msoilrees for post-war planning and 
development. Yrovhci;~I C~ovcrn~nenl~ BTU expectcd to h:rvo by t.he end of JIarc:h 
194G balances of t l ~ c  order of lla.70 croras nnntl lo acquire during tlrc 11-t six years 
rcvcnue n~lrpluses t o t d i q  solne Hs. 100 crorw. Tht! main featurcs of war limo 
l'rovincial fimwc?s are hror~ght oilt in the iiit~gam on pngc 662. 

4 Subtw3ion.a and I'ccyn~enls f m n  thc Ce~rc.--Tho t b I e  hclow nhows t h e  
snbvent~ions and otlier pa-ymcnts 111iide by the Central C o v c r ~ l e n t  to tho Proviucen 
since 1937-38 in tcr~ne of the Covern~llcnt of India (Distribution of Revenues) Onlcr 
of l!f:M ;rs amended in Fclsuary 1040 and suhscqncntly ; lllc table also i4cludcts tipccinl 
grants by the Centre. 

TABLE 15--ALLOCATION OF TAX PROCEEDG, SUBVENTIONS AND 
GRANTS-IN-AID TO PROVINCES. 

(In crom of rupees) 
Iucome Tax Jute Duty Bubw~~tione Other gmnh- Totd 

in-aid 
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me metided Ordcr euabled the Centro to rctnin frorr~ thc provincial moicty. 
for rach d tht? three yeiirs b e g i n ~ ~ i g  with 1939-40, a sum of Hs.4; crorcs in dctition 
to its own sharc of thc tlivisi1)le pool 01 Ir~colne Tax. This arrangement was cont.iuued 
by aincncla~e~lts to t h ~  Ordcr in April 1943 :md c;rc:h of the, follo~~ing yeare. The 
zn~ol~nl  \vl~ic:ll the Centre would retain from tho provincial nioicty in 15146-47 ia plnoc~i 
a t  Rs.3 -75 crorrs only, that is, out!-aixbh IOPR than t.1~0 provioue pear, astrhen~nount 
retained out ol the provincial sl~arc is 1)chtg rc-ibwsig~ud to Lilt! Provinct!s over the five 
yarrs cor~lrrlcnc:ing will1 1946-47 lulder sub-section (b) of Section l:IH(2) of t8hc Govarn- 
inent of India Act., 7935. St ibte~~le~~l  XI give8 lullor part,iculars of the pajmcnts 
in rcspecl of each Province. 

The revised ssbimatss for 1045-46, a3 indicated in the tahIe below, show a 
recorcl figelre of Hs.28.75 crorca nvnilahlo for disbribulion among the Provinces, 
alt,hoi~gh tho Ludg~t had piacetl the figarc lowcr at  Rx.23-2!3 croretl in view of an 
anticipatccl dcclinc in Tnc-ome Tax receipts. 

TABLE 16.-DIVISIBLE POOL OF TAXES ON INCOME AND DISTRIBUTION 
BE- THE CENTRE AND THE PROVINCES. 

(In lakhs of rupees) 

1U46-46 1946-46 1940-47 
Budget ReviscJ Budget 

Total Taxon on Incorne olhRr than Chrporation Tax, 
excluding Centrnl Surcharge . . . . . . . .  62,43 63,78 79,SL 

Deduct--Portion attributable to taxw on feded  
emoluments ond to Cliicf Chmmkiunsrs' Provinma 
and miscdlan~oaa -pts . . . . . . . .  8,42 7,2G 6,QO 

Share of cost of colle~'tion . . . . . . . .  43 61 64 
--. -.--- 

Balai~cn . . . . . . . . . . . . . .  55.66 fi,w 72.27 

Dcduct- Amount to bc rctnined by Ihfi Central 
Govcrnblsnl . . . . . . . . . . . .  82,2ll 32.47 39.88 --- - -. 

Amount payable to Pmvincca . . . . . . . .  2Y,20 23.47 32,39 

Add-Prrrioue yesr'e arrears . . . . . . . . . . . .  6,28 .... - - - - -  - - ----- 
Tobl  23.28 26.75 33.39 

--. ---4 - ---- - 

The budget for 1946-47 rhlilnates the fiharr of Iuconle Tax rcvcnuc payable 
to Provinces a t  Rs.32-39 crorcs, the Provinces hcncfiting from Che amalgamalion 
of ~11rc~h;rrges on Incon~o Tax and Supor Tax wilh the basic ratea ; tho nrnalgnlrirrtion 
is estim3tcd to ruiw the L'rovinces' share by It8.12.75 I;rorc?s rlurilg 1946-47. 

Tho share of jute export duty assibwwl to the producing Provinces has ljm 
showing a slight iucrmse, cvcry yost, nincc 1043-44. I n  that ycar, it was Rs.1-38 
crores ; in t.he followirig ycar, i t  stood c~t R d . 4 9  crorcs ; thc rcviwd cstiwtcs for 
1045-46 plact~ it at  Hs.1 .(iO c:rorcs but thc hirdgct ontinlatea for 194(i-47 at Rn.l.46 
crorau. 'fit grnlltv of Hs.3 crorcs, Rs.7 crorca and Rs.8 crorea from 1943-44 to 
1945-46 rcprrscmt tho c~:-p-u luc suiwention to Bcrlgsl to onable tho Provhct! to meet 
the heavy expenditure on fanline relief. 



B. PUBLIC DEBT 

42. War-tinre Trends in Coatral and Provirtcinl r)d~t.--Tablo on page 48 and the 
diagrams on pngas 55 a1~c1 62 reveal the debt position of the Central and tho 
Provincial Covernment~ dr~ring tho ymre 1038-39 to 1945-46. Total Central t1el)t 
almost doubled itself from Rs.1,179 croros (including Rs.l,lM crorcs of intcrcst,- 
t~cnring ol~ligntions) s t  the end of 1938-39 to Ks.1,9G5 crores a t  tho end of 1945-4G. 
while gross Provincinl doht sho,n--cwl n ~mnll irlc:rc~rse of 10 per cent. from Rs.163-20 
crores to R8.180.14 crores ovor the ~smepcriorl (vide Statement XIT). As was noticed 
in a provious chapter, the year 1942-43 marked the beginning of a new phase in war- 
timefinancialdovclop~ncnt.s, both the Ceulral arid the proviucial debt positionsrecord- 
ing sifinificanlt changes. For tho Ccntrc thc incrcasain tha rnh s t  which the d~1) t  i.3 

k i n g  incurred ie Lhe accompaniment of rising h~ldgctay dcfic:its end inflationary 
presrmrc~conq~~ent  on rapidly  mount^^ war expenclituree in India. As regard6 t.hc 
Provinces, while in the caw of Beugal the inorcase in debt has bccn occasioned by 
tvhe nccd to cover heavy brtdgetiry dcficit,~ arising from tho inc:reasctl cxpcnditiire 
in connection with the 1943 lamine, ia the caqe of other Provinces it has hcci, 
wwsionttcl, especially dnrinl: thc li~xt Ll~ree years, by act\ranw repayn1cnl.s of the debt 
due to thc Ccntrc! and exyenditurcs on prodact,ivc works. 

From 1939-40 to 1943-43, Central debt fihowed an incream of only Rs.91 - 4 9  
mores, nnd the most sig~ificnnt f c ~ t ~ u a  w:re t h e  reductiou in sterlu~g debt from 
Rs.442-49 moron a l  the end of lff19-40 to Rs.55-59 crtbrcs nb tho cnd of 1942-43. 
Thit, reduction in xt~rling debt was accompanied by a v c y  largo risc in treasury 
bills from Hs.64-71 crorcy to Rx.264-70 crores (which included large ad hor: im11c.u to 
the Hescrvo Bank for financing tho mpatriation of Iht! titc:rlit~g debl) ovor the mmc 
pcritd, as %-ell n8 by listfit) increases in botth tcrn1inIbl)lc nnd non-tcrmir~able loans. 
Hetwccn 1939-40 nnd 1942-43 undated rupee ciebt increased by Ks.105 - 67 crores, 
debt with n maturity under fivc ycnrx by Rs.133-43 crores and treasury hills hp 
Rs.200-99 croreu. After 1013-43 tho total clobtr incrcn~cd by lnrgc jumps, most of 
the ndditione to debt hci~ig in tha form of t.erminable loans, part ic~ilarl~ t;hc longer 
data& onow.  bet^ ecn 1942-43 and 194546 thc. dstcd loilrs bcreased by R8.704 - 39 
crorea against n rise of Hs.21.09 crores in andatd  loans. 1~'hile undated rrlpcc 
de,ht rose by H.c.38-54 crorrs, debt with a maturity of mdcr fivo ywra, between 
five and tau yervtl and ovcr tcn years rose by Ilt3.148.79 crores, Tts.131.00 c:rores ant1 
Rs.425.12 crort-A rwpcctively. Trcrrsury ljill oi~tatsntlinge fcll heavily frolr~ tlit? 
figure of K.a.264.70 r:rorae a t  thc end of 1942-43 to Rs.H:I-33 crores a t  the cnd of 
1945-46, following t,ho funding of their floabillga debt by Covornmont, while the 
clamand for this form of rupee &lance fi1nc:kcncd witoh the elowing down of tha ekrling 
debt repatriation opcratious. Between 1935-39 and 1942-43 the sterling dcld 
declined horn Rs.469.10 crorw to Rs.55-69 crores, the outstandings aat tho end of 
1945-46 being Rs.37-46 ororea. Another ~ignifiairnt tlavelop~nunt aftcr 1942-43 
is thc large amount of collection ~ ~ n d e r  tho head of sn~nll snvinge, which has risen 
from Rs.92 -81 crores a t  thc end of that ywar to Re.220.04 croros n t  the end of 1946-46- 
Another feature pecdiw to tho years 1944-45 and 1945-46 which r~ny be noted is 
that no mays and means advances were taken froru thc Bank during thow years, 
as thc Central Govornmcnt'~ b i n c e a  with the Bank rose from month to  month to the 
unprecedcntcd level of Hs.627.20 crorcx nt tho end of 1945-46 and are the conntcr- 
pnrt of the heavy borrowing that has taken place xincc 1842-43. 

As rcgards the Provincial dcbt po~ition, allhough the totnl amount rcmincd 
virk~ally the Ennlc l)ctwee111939-40 and 194.2-43, it,s oorldituunts varictl ; permanant 



debt increased by Rn.ll.47 crores as against a r'iecline of Rs.10.66 crores in Loans 
from Ceutral Covcrmont. Aftcr 1943-48 totnl provincial dobt inorcased to a amall 
extent, rising from 11s. 170.26 crores a t  the end of that year to R8.180.14 crores 
s t  thccndof 194546, but waa accompanitd by a steep rise in permanent and floating 
dcht from RN.~I -07 ororcn end Rs.82 1;lkh~ to Ra.59.52 crores and Rs.30-88 crorers 
renpactivoly. The sharp rise in the permanent debt partly resulted from tho flotation 
by Provinces of loans to repay part of the debt owed to the Centre and partly to meet 
developmcnt~l oxpondituro. Tho largo part of the incroaxo in thc floating dcht ix on 
account of Dengal which during the three years 1943-44 to 1945-46 borrowed on 
sbort term Rs.29.00 cnjres, Rs.35.00 croras and Rs.16.60 crora respectively. 

For tho fimt p t - w a r  ymr 1946-47 tho borrowing progrnmmo of tho Contrd 
Govcrnnient is expected to  aggregate lts.300 crores which will not only provide 
a part of the financo for development schemes hut also hdp  mitigate illflat.ionary 
prasure. Also, the Ccntrc hna pronliscd ~ x i ~ t a n c e  tA) Provinces by meam of grants 
and lmnx for mocting part of their developmentnl oxpondituros, altphough Provincm 
will need to borrow on a large scale h put through their post-war pmjwta. 

CENTRAL GOVERNMENT : 
43. Balances.-Statement XIII ehows tho rcspoctivo balancea of the Central 

~ n d  Provincial &)vermentb with thc Rcmrve Bank of India aa wdl anst Government 
Treasuries nt tho end of mch month during 1 9 4 6 4 .  Tho avcmgo lovcl of month-end 
balanceu maintained by tho Central Government with tho Bank which had taken an 
upn~arcl turn in 1943-44 and had become more pronounced in 1944-45 recorded a 
further aliarp rho during thc year i~ntler review. The balance8 whioh ~tood a t  
Rs.268.79 arorcs n t  the ond of March 1916 rose to Rs.486.63 crores in December 
and to Rs.527 -20 crores in bhrch 194G, the progrssive i n c r ~ ~ s e s  inditating u vory 
coillfortsble ways ant1 meaue position ; tho sharp rim dm rcfloctcd the continued 
sncr:ws of Govornmont's borrowing, far in exce.ss of their requirements to meet the 
budgetary deficits, as well asthe advance paynlonts of Iucome Tax end tho doposit,~ 
h respect of the Excess l'rolita Tax. The avoragc of monthly hn1nncc.s during tohe 
y e a  watl Rs.402.14 t:roran or uiorc than twico tho avcrage for 1944-45 a t  Ka.173.69 
crores and ovcr thirteen timcs the avorago for 1943-44 at lHs.30-25 croren. The 
highost, lowcst, and average month-end balances of the Central Govemcnt  with tho 
Rank for each of t h s  years 1939-40 to 1945-46 t40gether with thc cIosing balance8 are 
shosrin in the tabh below. 

(Ill l a b  of N ~ E ~ B )  

Yuar Highmt L o m t  Average Ywr-end 
193940 .. .. .. 16,65 6.03 8.29 16.66 

(March) ( J ~ Y )  
1940-41 .. .. .. 23,08 3,1)7 10.19 13,67 

(Fobrusxy) (April) 
1941-42 .. .. .. 68,611 6.49 16.77 16,16 

(Fobma y) (June) 
1942-43 .. .. .. 2!5,88 1,57 12.10 17,41 

(Februarg) (August) 
1943-44 .. . . . . 83.49 8,39 3Q,26 83.49 

( f iroh)  (Juno) 

1UU-46 .. .. .. 270,M 6637 173.69 268,7@ 
(J.nnuy) (M*Y) 

184546 .. .. .. 627.20 266,61 402,ll 627,20 
(Maroh) (May) 



44. ~~f?&?ur,y Bilk.-Dct-aih of tranwctions in Ccntral Government treasury 
hills since 1918 arc given in Statement XIV. Particulars of the weekly and monthly 
tran~aclions in these b i b  during 1945-46 are given respectively in Statements XV 
and XVI. There was a flirt-her; t.hough sniall, rcdiiction in tho total outstandhga 
of treasury bills from Rs. 86.71 crorcs e t  tho cnd of 1944-48 to He.83.33 crores a t  the 
end of 1945-46. Tha outstandings with the pul~lic; altw ~declincd during hhe year 
horn Rs.36-83 crorcs for tho week endm1 thc 30th March 1945 to Rs.21-27 crores 
for tha wcck endecl t-he 14th Scptcmber, being the lowest level reached during thc. 
ycar, though to~lrrdu thc close they again moved np to IZs.31.46 croreR on t-he 31st 
Marc11 1946. The average ratc of Ihc accepted tenders further declined from 
Re. 0-7-10 in 1944-45 i.o Rc.0-6-4 per cent. per mnum i~ 1945-46. As against 
Rs.551.49 crores against an offer of lts.2.5'2-00 ororcr in 1944-45, total applications 
t l~~ring 1943-46 amoimted to 138.204.78 crores against. an offcr of Rs.160-00 crores, 
the percentago of applicatio~la to amount offered declining horn 219 to 128. The 
wcokly offer of Rs.4 crorcs with which the year oo~1~1nencd w w  r d u c d  to Rs.2 
crores from tho 15th May end raised to Rn.4 croros for tho four weeks ending the 
17th Augiut ; i t  wae redilc:d to Rs.2 crores on t.he 21st Auguet but again r a i d  to 
Rs.4 croree on the 27th November, a t  whic.11 figre i t  rcrnainod till the 26th March 
alter which the offer mas discontinitcd. The amount of maturing treasury bills 
offercd in lieu of cash undcr the option given in 1942-43 to subscribexs was higher 
during the year undcr review a t  Rs.26.59 arorcs as spinst, Rs!JO -80 crores, Rs.16. TiO 
crores and Rs.8.31 crores in 1944-45, 1943-44 and 1942-43 respectively. 

The amount of CcntmJ Governnient t.reasnry bille sold in favoiir of the T~wle 
Department of thc Reserve Bank of India during the yoar W 8 8  higher a t  Rs.161.99 
crorcs ns against Hs.144.81 aroraq in 1944-48. The requirements of the Province8 
in regard to the iuvestrncnt of their s~lrplus funds in 6hc Ccntrnl Govcrnmont treasury 
bills continiicd to be met from the holdings of t,hc Tssue Department, the amoullt 
t h l l ~   old being replaced by pitrchasev from t3he Cenlral Government on tap. Ali 
the Provinces exc:ept, .4smin, Bengal and L11c North-Wcat Frontier Province invested 
in Cent-ral Covetnment treasi~ry ljilla and the total of their invesstments increased 
from Rs.89.28 crores during 1944-45 to Bs.105-89 crores during thc year of which 
Bonlbay held Rs.42 *40 cmres, Sind Re. 18-47 worm, the Central Provincm and Rerar 
Rs.17 crorcs, nihar Rs. 12 - 12 croros nnd tho United Proviuces Hs.lO.50 crores. 
Total bills held by Provinc:ca at. tho elrcl of the ycar amounted to Rs.36-80 cram as 
against Hs.20.56 crorcs a t  t.he end of 1944-45. 

Money co~dit~ions oontinncd to be emier in 1945-46 than in 1944-46 with 
large amounts of floating fliuds .%king investnlcnt, although during tho clo~ing 
rnonths of the year from Dace~ubcr 1945 to March 1946 s slight stringency was in 
evidence, owing partly to s diversion of funds for invcxtucnt in ncw Government 
lnan~, a d  partly to the low yidti obtaining on the bills. During t.he first three 
months, April, May and Juue 1948, applications for treasury bills Here greatly in 
evccss of tohe a~nountu offcrcd, whilc in thc second half oI July nnd the f i n t  half of 
August, t.huy Iell short of tho amo~lnt~s vffcrecl ; tliercaftcr, cxccpt during thc weok 
a r ~ d i ~ ~ g  the 26th Oct,oher, tc~tders excwdd tho offers till tho end of November. 
Daring thc ronlaiuder of t-he you,  tcnders every week, excep6 OM, Lht! 22nd February 
1946, were below tho amount offered. Despite tho fact that bidding continued 
to fall short of thc amount offeral thc pmrt,icl~larly low level of sales during 
thin pcriod was due to 6he rcjcction hy the Bank of thc grcatcr part of tendcrs 
regarded an unduly lor.. 



The weekly average rate of accepted tenders fell lrom Ke.0-6-7 in tho first mock 
of April to Rt0-3-11, for tho two weeks ending the 6th July, being tho lowcst on 
record. Thcronftor it rose gradually to R(?.O-7-0 I)y t,he rniddle of Awls t ,  and, &er 
flrotuating between Ke.0-5-0 and Re.O-6-0 from the beginning of September to the 
midclle of Decelul)er, roso again to Re.0-7-0 and during thct last f o ~ ~ r  ~vcoks of the ycur 
to Re. 0-8-0. 

The following table gives t-he compral.ive treu~ury bill rat03 for the eight pears 
end~xl 1945 in Inclia and certain olhsr Err~pirc countries and indicates that the rates 
have generally ehown a propcgsivc dccline during tmlllle war pericnl. 

TABLE 17.-TREASURY BILL RATES IN THE EMPIRE COUNTRIES. 

Year 

(por cunt. per snnum) 
United Cnnadrr Australia South In& 

Kingdom AIrioa* 

Six monthr  bill^. (n) Not availll.ble. 

46. Yield o r b  Treasury Bills.-St.ateinent YVI shows the averngc true yield 
per cent. por nnnum on Central Govern~netlt t rasury bil lu sold to the public during 
ench month of 1944-45 and 1945-46. Thc tohl  rcalixat.ions in respect of  trcmnry 
bilb during tllc yonr tot.nlld Rs.117 -79 c.rores sx ageinsl the r~ggrcgnte face value ol 
wles of bills of Its.117 -91 crores, the corrc?sponding figures for tblie previons ycnr 
bcing Rs.229 crorev cmd Rs.229.28 crorcs. Thc nvcrage monthly yield was lower in 
1946-46 a t  0-40 pcr cent. than in 1944-48 a t  0-49 par aent. It rose from 0.37 
per cent. in April to 0.46 per cent. in May, droppiug to 0-29 per cent, in Juue and lo 
0.26 per cent. in July, the lowavt on raaord. For the ueyt £om mouths it, fluc:t~iatd 
between 0.41 per ccrrt. and 0.34 per cent. and roao steadily Iro111 0.;21 per cent. 
in Decclrllrr to clone a t  0.50 per cent*. in Jlarch. 

46. Wuys and M c a w  Adtames. -Wit11 their balances a t  the Bank continuing 
a t  higher levels during the year, the Central C~ovcml~ont, for the second year in 
succession, had uo need to approach tho Bank for accomrn&tion. I n  tho prcvions 
two years, namely, 1943-44 and 1943-43 l l ~ e  ainount trorrowcd by Government 
from the Rank t.otalled Rs.31 crores and Rs.162 crores respectively. 

47. BuZa.)r~s awl Ways and ~Ileaas A~E2wrrcm.-The aggregate month-end 
balances of t,he Proviilcial Governlneutu with thc Reserve Bank of India wcro 011 

a higher level than in the prcvioas ycar, cxcept during April, November and December 
1945 and January 1946 (vkk Statement STTT). Tho rrvcrage of the month-cud 
balances for tho year worktxl o111; liighcr at, Rs.lHsS6 crores as against Rti.17.5Y 
crores in 1944-48, Rs.12-86 crores in 1943-44 aud Hs.8.13 croret; in 1942-43, The 
year-end balances of the Provll~ces aggregiitcd Rn.31 .ti1 cr0re.s of which Bengal 



accounted for Rs.12-44 crorea. The sverngc of tho month-end balancau maintained 
a t  treaeuries was altlo highex a t  Re.l.77 crores as against Rs.l.65 crorca in 1944-45 
and Re.l.14 mores in 1943-44. The month-end bahneau of the Goverment of 
Burma with the Bank averaged lte.1,30 U l u  rrs compared with Rs.94 hkhs in 
1944-45 and Bs.69 lakhs in 1943-44. 

During t,l~e year, a11 the Provincen with tho exception of Bengal, Bihar, the 
United Provinces nnd tho North-Wcst Frontier Province had rccourse to nays 
and means advances from the Bank. The total dvancos were lower a t  Hs.7.67 
crora for the year as a g i ~ ~ L  R.r.13.01 ororcs in 1944-48 and Ra.12.4'2 croros in 
1N3-44.  awn^, Madras rlntl thc Pllnjnh nccounted for alnlost thc whalo of the 
advances, namoly Rs.6.62 crores, their respective dlarev i~eing R8.2.95 croreq 
Rs.2.49 crores and Rs.l.08 crores. There werA no outstnndings a t  the ond of the 
year against any Province. The Government of Burma borrowed He.24 lakhs daring 
tho yenr as agaiwt llu.l.35 croros in 1944-45, there being no outstanclings a t  the end 
of 1945-46. 

48. T r m r y  BiUs.- Statement XVII shows l l ~ e  sales of treasury biUs by 
Provincial Governments during the ycur under review, while Stateluent XVTIT 
shows tho yearly tronsury hill trsnwtions by Provinces since 1938-39 when they 
first cummeuced borrowing in thia form. The total wlcs by Provinces during tlle 
year at Hs.36.50 crores were lower than in 1944-45 and 1943-44 when they aniounttxl 
to Rs.53-50 croreti rr~ld Rs.45-65 croros roqcctively. The three Provinoo~ which 
flcmtcd t r camy bills were Assam, Bongal and lfacltas, tlie respeclivo nnronnts issued 
being of the face value of Hs.18 croree, Hs.lG.60 crores end Rs.1 crore. The out- 
standings a t  the end of the year amountai to Ra.11 crorcs, of which Bengal accourlted 
for Rs.7-50 croros and h a m  Rs.3.60 crores. l'he average yiehl on provincial 
treasury bills during the year was lower a t  0.44 per cent. compared with 0.56 per 
cent. in 1944-46, and 0.98 per cent. in 1943-44. 

(A) LOXQ-TERM DEBT AND O'J'HRI~ RORHO\VINC 

49. G m n z e n t  of I d i a  ham,-During thc ycar, in pursuance of their cheap 
money policy, the Ceutrd Govcrnmont continued to  float loans on progretisivcly 
moro frrvourahlo torms either by a reduotion in tho rate of intcrost on loans 
or by an increase in their maturity, which meant a lowcring of the effective 
rates of interest. Government's lonn progrnmmo had, on thc whole, a hcdthy 
off& and contrih~~tcd to the firrnnma of tho gilt-edged m ~ r k e t  (luring tho year. 
The loans were generally well received, there being R kcon dcmnd from 
institutional investors and thc msrkct in gclleral. The new issues, creatd 
during the year, of the existing lofin8 mere made available lor sale on tap, a.s in 
previouv years, by the Hacrve Bauk of Iudia on Govcrruncnt nccouut tlirougl~ 
tlie usual procedure for the salt? of Rlipce Co11ntcrpnrt.s and special issues a t  prices 
to be asocrtninal frorrl thc Bnnk. 

The 3 per cent. Second Victory Ltwu 1950-61 which had been issued on tlle 
19th March 1945 contin~icd to bc on tap up to  tho 15th Decenlber 1945 when i t  was 
clo.sed. The total subscriptions to t h i ~  loan amounl.rd to Rs.113-74 c:rorw, including 
Ils.6.15 crores received from the 19th to the 31st Nnrc:l~ 1945. The Central Govern- 
~rlont announced on the 9th April tho issue of a cash-cum-convusion Itmn, nnlncly 
the 3 per cent. Finst Development Loan repayable not earlier than thc 15th October 



1970 and not later than thc 15th O(:tol~r.r 1975. Subscriptions mere in the fonn of 
cash or of the 5 per (ccnt. (tax-frcc) TIoan 1945-55 which had been notified for re- 
paplnent on the 1 5th October 1945. Theieeue price woeRs.07 (cash) for every Re.100 
(nonlinal), and the 5 per cent. (tax-frcm) Lonn wnq accoptcd a t  Ra.102-8-0 for ovory 
Ra.100 (non~inrrl) thildcrod for conversion. The list for subscriptiom mas opened 
on the 16th April and closed on tho 18t11, and nubscriptions in cash and co~~varnionu 
a111011nted approximately k) Rw.40 crores (nominal). Total subscriptions by tho 
public inclutfing oonvcrsions amounted to Rs.27 crores, tho balance of Rs.13 crores 
being tukcn up hy Governmenl in their investment acconnt and u~adc nvailublc for 
w1e through the Reservc Bunk on tap. In vicw of a steady demand on the part 
of institutional investors nnd the ma~ket generally for a long-term investment 
Govenl~uent orcntd three special issllcs of this loan, namely Ks.30 crores on the 2nd 
July, Rs.26 crores on the 15th November and Rs.20 crores on the 16th February 
1946 ; these issues wcro n~ntlc! rivaihl~lc for ~n lo  on tap ilpto the 1 l t h  Octobcr 1945, 
16th &ebr~~tbry nncl 16trh March 1946. The aggregate fsce value of this loan totaued 
Ru.115-OG crores and oxceded Ihe lace valm of any olher single dated loan issued so 
far. On the 19th April 1946 Cmvcntmcnt, crcrrtcxl n furtllor ksuc of Rs.25 croros of 
the existing 22 per cent. Loan 1948-53, the securities being made available for 
hilt on tap upto the 18th Sepkinber. 

On the 9th July 1945 Government; aunouncd the imue of a new loan, namely, 
thc 21 per cent. Bonds rephyablc a t  par on the 16th Juiy 1950, tho issue price 
being Hg.100 for every R~.100 of tho Bondu appliod for. Subucriptions woro to 
be receivtd fro111 the 16th July snd tho list was to be c l a d  as soon as i t  appeared 
that tho total ~ubscriptions amounted to approxitnately H.s.20 crores. The loan was 
fully subscribed within an hour of  it^ opening. (h the 12th Octobcr 1945, Govern- 
nlent announcod tho creation of a special issue of Rs.16 crores of this loan, the new 
issnc being made available on tap upto the 16th February 1946. On thc 29th 
September 1945 Govcmrncnt annoumed a fi~rthcr issuc (fifth issue) of Rs.25 croros 
ol thc! cxiating 3 per cent. Loan 1963-66; and on the 8th Jauuary 194G was 
announcod the floatation a t  par of Rn.26 croren 01 H ruediurn dated loan carryiug 
interest a t  2$ per ceut., and repnyn1)lo a t  par in 1960. The list for thc now loan wns 
opened on the 15th ,Janunry and closcd on tho mrnc dny, Rub~cription~ having 
amounled to approximately R8.26 crores including tho amount taken up by 
Govcn~mont,. 

In addition to tho new issues the Three Year Interest Free Ronds, first issued 
in Jlmc 1940, were available on tap throughout the year. 'fie option of having the 
currency of thi! uiutiuhig Bonds cxtcnrlcd for rr fi~rthcr porirwl of thrco yonrs contin~lod 
to he cucrcisccl by a goal number of the holders. The total net subecriptioas 
(including renewals) lrom the 6111 Juue 1940 uplo the 31st March 1946 were Rn.3.74 
crores, the amount repaid cmd tho ar~iount oonvertd inlo the 3 per cent. Loan 
1951-54 being R A . ~  -44 crores and Rs.68,100 respectively. 

The Five Year Tntcrcst Frco Priao Bonds 1949, first iunied with offoct from1 
tbc 15th .Tanuary 1944, coutinuecl to 1% available till tho ontire stock was exhausted 
in December 1945, the sales his- been discontinued earlier at sub-tre~suries, 
Government trcnsiirica, and a t  thc Iuipcrial Bank of Intliu. The fnoility which h d  
bocn oxtended to scheduled ba& to purchase the Ronds a t  discount was with- 
drawn from the l e t  Sapblnber 1945. ! b e  tots1 sale8 effected upto the 31et 
Decenl1)cr 1945 wore Rs.6-30 crorw. 



In the following tablo ate given the rates a t  which the loans on tap iesued 
duriug the year were made available by the Bank fro111 t h e  to t h o .  

Special issue 
Selling rice 

Crated ( ICxclu&ng Pricc 
on uccrud d w t i v e  

intcrcat) fmta 

21% 1'948.62 : Ra. U. 
Ra. M, croren . . . . . . . . . . . .  3 .- G 44 '3U 11 18- 3-45 
Ru. 26 orom* . . . . . . . . . . . .  1 s  4-46 100 0 19 - 4 - 4 6  

2)% Bimda 1 0 0  : . . . . . .  Hn. 15 croras 

1% S c c d  Yicluty Loan 1969-61 : 
3% b n d  Victory 1.mn 1959-61 subscriptionn for which w m  inviled continued to be on ' tnp ' nt pctr 
(excluoivo of accruod interest) I I ~  to thc 16th 1)cccmbe~ lL9tB. 
-. .-. - . - - - . - 

*))slence, out of thc inaue far Rs. 40  crores offcrcd to  the publicon &LC 16th April 1945, taken 
over in Cash Belanco Invscrtment Account and sold mr tnp. 

In contrast with t.he prececiir~g five ycnrfi when a progrovsivc incrense in the 
o~~tstanclu~gn with the public snd thc 13ank, of rupec countorparts of repatrintcd 
loana wan recorded, the figurou at the end of 1946-48 show a decline of Rs.8.73 crores 
from Rs.224.26 crorcs a t  the end 01 t8ho prccoding year. Thi.r is due to a rductiou 
in tho 3.2 per csnt. ltupee Paper following canceIlntions, which were, howevcr, 
offset partly by an increase in the 3 per cent. undated Paper. The following table 
shows the o~ltstandingti of the various co~mterparte us crt the end of each year 
since 1940-41. 

TABLE 19.--OUTSTANDINGS OF RUPEE COUNTERPARTS OF REPATRIATED 
STEWNG LOANS. 

(In crores ol rupceu) 
1 W 0 4 1  1941-42 1M213 1943J4 194446 104- 

3 per csnt. %' ,, 

44 .. 
4 t  ., 
4 ,* 

:: 
3 .. 
: .. 

Pbpcr . . 2.83 
.. 0.38 

I&-41 .. 7.16 
10.5065 . . 18.72 
lB58-08 .. 7.27 
1048-53 . . n.3G 
1954-69 .. 3.06 
10196% .. 6.24 
1951dJ*. . . .  
lM345t.. .. 

Total 61-27 
- .  -- - - -- -- - 

Cruted ag~~inut conversion of 4 i  per ccnt. Lono 195O.M for Rs. 16,16,S7,400. t Created rgbiuet convereion of 44 per cur~t. Loan 1968-68 for Ra 13,40,10,200. 



Tehlo below nho~ra the total su1)scriptions to V ; L T ~ O ~ I R  defence loans, different. 
kintls of pnstal H I I ~ J  other snull ~cavings, and isflues of coumterpurts made, in connec- 
ti011 witoh t,ltt! financing of rc?pi~trintion oporirl.ionri (luring each of thc years 1940-41 
(tho l)c[c!ncc. Loan progrtrlullc having b(r!n titnrtcd in Junrt 194.0) ta 1945-46. Invert- 
~ncnts  in Cont,ral 1 ~ 1 ~ s  tli~ring 194546 rcnched thc rticorci figure ol fl~.57f;.!i(i croros 
as ambinst lls.266-0:i erorus in lIrc preceding ywr, and JCs.341.49 ororcs in 1943-44. 
Invest~nents tll~ring t,hc tiuw ycsrs 1943-41 to 1945-4G account far nearly 80 per cent. 
of the h t n l  ~ i n c e  the programme shrtcri. 

TABLE 20.-SUBSCRIPTIONS TO INDIAN DJZFENCE ulAPis INCLUDING SMALt SAYINGS. 

3 per cent. 8ix Yoar lkfelloe Bonds :- 
(a) Firnt wries . . . .  71 
( 6 )  S~cond acricv . . . .  44,1:1 

3 ycr cent. h e n  1951-M (Third 
Defenm I.oan) . . . . . .  

Rupee Coilnterports (Net ln- 
veatrnent.s) . . . . . .  t11,27 

3 per nnnl. Locrn lVB:l-6!1 (Xpeeiitl 
hmee) . . . . 

3 pq ccnt, $tindi& Lo61; 
1066-88 . . . . . . . .  

3 per ccnt. Loan 1963-55 (Fourth 
Defence I f i n )  . . . . . .  

Five Year Inkrut F ~ R R  Prize 
Bonds . . . . . . . . . .  

3 per ecuL. Victory l.onsi 1067 . . . .  
3 pcr cont. Second Mctury Loan 

1961)-61 . . . . . . . .  
23 per cent. Lofin 1948.52 . . . .  . . . .  2 i  prr cent. Bondn 19.50 
3 per cent Pit I~eveloprne~it 

Loan 1910.76 . . . . . . . .  
23 p r  cent. Loan 1960 . . . . . .  
120at Office C d  Cortificnles . . --10.04 
Ikfenw Savings Certitioalcn . . 1,29 
Nntionsl Ssvingn Cerlificl~tcs . . . .  
Povt OBcc Savinga B m k  . . ---18,81 
Post Oflire 1k.lc1ic Ssvingn Hank. .. 

Totd . . 85.66 

50. R F . ~ ~ ~ P I ~  of L(nvls. --!Che D per cont,. (bax-froo) Loat1 1945-55 fell due for 
repaymonk on t.he 15th Octobar 1945 in rrccordanco with the notice of rcdomption 
givcil by Govt?rnnlcnt# in April 1945. Of the outstanding balance of Rs. 56.75 crores 
ns at the tinct of IIIarcl~ 1945, R8.18.92 croros warc tondcrd for conversion into the 
3 per cent. First Development Loan 1970-76, f ia t  is..~icd in April 1945 
(.virEc pnrn 49). Tho npproxinul.~ oiit~ta~lcliligs as nt the o ld  of Scptembcr 
1045 were Hfl.38 crorcg of which t h o  amount. rc!l)nid 11pto tile 31sL IvLarch 1946 canlo 
to Hs.24-48 crores. 

Tnclodea amonnta takcn up by the Govcrnmcnt of India in their (huh Balsnad Invwtmcnt 
Aoeauut. 



Since 1034-35 R provision of Rs.3 crorea has boon m r l c  nniiually from rcvonue 
for reiluclion o[ debt-. In view of the growth of public debt (luring the war ycara t h e  
existing provision hiw been r a i ~ l  to Hs.5 crorw for 1948-47. Yartic~dars for t,hc 
sst; thrcc years arc givcn below :- 

(Ill huls of N ~ C C S )  

1944-46 194WO 1946-47 

I l c v i . 4  Budget 
1. Sinking Fund.. . . . . . . .. .. 9(1.(M 86.tk4 . . 
3. Other sppropriationn . . . . . . . . 2,Ma 90 2,04.96 G,OO .OO 

---.--- - . ..-. --- 
Total appropriation for tcdnctioa or avoidanet of debt. , 3,00.00 S.OO.00 5,W.OO 

61. Comp.vitio.n of Tola1 R u p  a d  Slrrling Jleht. Statenlent XIX gives 
the outstandings of the nipcc nnd sterling dcbt of the C:over~~nlent of India as at. 
the oncl of each q u ~ n o n i i i n r n  from 191:i-14 to  3938-39 and a s  nt the cnd of aach 
finnrioinl year tl~c?reafter. The terminable part of tho funded debt is cla.rlsified 
according to tho period of rnnhlritiw. 

Tho pu1)lic. debt of India registered a further large incroase of Rs.3M.36 
croras, thus raising the total from Rx,l,~iC)O~66 crorw nt the and of 1944-45 
to Re.] ,96Ci-01 croreR a t  the end of 1945-46. Sterling dobt which nccountcrl for 
Rs.39-14 crores nt the end of 1943-44 and Hs.37.80 crores at the ond of 1944-45 
~ t m d  at thc slightly lower figure of Ra.37.46 crores a t  the end of 1945-46, comprisi~~g 
Rs.33.91 crorcs of  loan^ nnd Its.:3-55 c:rorra of tiervice lunde. 

The, t o h l  int.ereub-bearing ob1igation.s according to thc Explnmtory Momo- 
rai~dnm on tho C!cnt$rirl Ciovarrunont B~itiget for 1046-47 i n c r e s ~ d  by Ks.l,OW 
crorcs froin 1EFJ.l,2OG crorcs nt tho ond of 19:38-339 to Ra2,256 crorcs at  the end of 
l!)45-46 (revised). Theso figures include liabilities in respect of the Dritish War 
Jloan which ron~ains snxpcndcd ~ i n e c  1931-32 and for accou~~ting r m n s  the capital 
portion of the Railway annuitties which wore fimrlcd in 1514243. S i ~ ~ ~ i l a r l ~  t h c b  
1)nlances of depreciation and reserve funds of ltailwnya, Posts and Tclcgaphs and 

other tlcposits mainly in respect of the Excess Profits Tax and tho Incon~c 
Tax are also includcxl. Ddi~vtinft 1inI~ilitic.s in rt!spe,ct of these itemu, the total 
regular interest bcrrring doht itlap hc plnccd :rt Rs.1 ,!I60 crorcn ~t the entl of 1945-46 
(rcwicd) as conlynred wit811 lliu.l,l!% crores nt the end of 1938-39 ; according to t h ~  
hi~rlgct e.stirucrttu i l  in expected to amount to K~.2,218 orores a t  the end of 1946-47. 
Tlie total int.crost hearing obligations i~u:Zzuli~rg d~yosits inc:rcascni k) R~1.1~839 crores 
at the end of 1944-46 and to Els.2,210 crores a t  the cnd of 1945-46 cornpnrd will1 
Rs.l,lR5 erorss at the end d 1938-39 or by Ra.654 croree and Hs.1,035 crores rcspcc- 
tively. As ngaimt, t.hc tot,ml debt. of ~ s . 2 $ 5 6  crorcs nt the, cntl of 1945-40, thc assets 
Ileld by Government totallod Hs.l,549 crores made up of (1) thc cnpitrbl oiithy 011 

R:rilways, Ra.795 crores, (2) capilal advance to other Commercial llepnrt~ncnts of 
tllc Ccntr:ll Cmvcniment, Provinoesnnd Stntce, liy.141 arores, (3) debt due from Burlnn , 
lts.48 crorcs, (4) deposits from His Majesty's Covornmont for rcxlemption of Railway 
:~nnuities, Its. 20 crorefi ancl (8) cash and securities held on t8romur;v account Rn. 639 
('rorcs. 

52. Con~:erzion of Cozw~tanr~?lt Prottticsory N0te.s into Stock. C m t i j i i s ,  and 
S u b d i a r y  General LeA&jw Amw~k.4 t~nvr .miona  of Govcnunent Promiswry 
Notes into Stock Certific:ntc.s di~ring 194.5-46 n~nountcd to  Rt1.4.2-28 erores compared 
with Rs.44-95 crores in 1944-45 and Ka.50-23 crorcs in 1943-44, thc total amount 



converted ninc:a tho 1st Nnrch 1942, when t,lie sdierile for convarsioh (wit,ho~ct chargc) 
of Pmr~~isr;ory Notes into Stock C'ert~iliealeu and v i m  imsa came into force, I~ciny: 
11x.:118 ~ 6 1  crorex. Reconvcrsious ol St,tali Cort,ifiarrtes inta l'ronlissory Notas dl~riug 
1945-46 anloilntctl to R~.lX.99 arores RFI again& 138.18.44 (:rnms rt11d Rs.18 -G6 croreq 
in 1944-45 a1,(1 1943-44 respectively, and tho nggvogato of Ri1.6S.7B crores since Ilic: 
ist; March 1042. InuLituLional investors continued to avail Lhentrelves of the facility 
allowed by tho Rank for holding secu~rities in Salsiidinry Cancrnl Lodger  account^. 
Tllo rlistril~~t~ion according to tJ~c fnrlrl in which the total rupcc debt is l~eld iu .rho\vn 
in the table 1)dow. 

l'ercentag t o  Total Rnpeo Dobt. 

Stock Winc. (i.~., G. P. 
An on 31eL larch G. P. Notes (krtitinatea B.Q.L. A/u. Notes & Stock 

held in London) 
1942 . . . . . . . . 63.89 15.10 30.67 0.34 
1048 . . . . . . . . 25.60 31-28 42-86 0.27 
I944 . . . . . . . . 82. R B  28.88 38.87 0.20 
1946 . . . . . . . . 37.05 25.95 36 8.5 0.15 
1958 . . . . . . . . 37.70 22.66 39.63 0.11 

The prcforence of the  investor^ to hokd Govcmmcnt, dcbt in tho form of Stock 
C~rt~ificatc~ ha8 ~ H ( ! I I  (:ontini~ous]y dwindling for tho past thre~! y w s .  Stock 
Certilicah ric~:onntcd for 22-66 per cent. o[ the! total delh in this y&%r as against. 
25-95 per cent. ill the prcvio~~q year. A8 against t,his, thc poraentage of debt. 11cM iu 
Si~li~itliary Ge~lernl Ledger A(:co~~ntfi rose frorrl :)(is85 at, the eud of 3ftuch 1945 to 
39.53 a t  the ~ n ( 1  of Mart:h 19iti, whilc tohat held in the for111 o l  I'rotui~sory Notcs 
rc~ri:tind I lmrc or Inss unchanged. 

63. Sfitall ~S(1vi~q,~.-9tato11lnnt SS ~how8 the tmnsscbiona in Post Oflicc 
Fivo Yrar Cash C~rt~ificntes since lheir inccptio~i in 1017-18, Tcn Yoar Defence 
Savings Cedificatos fir~lL itlbrcx111c:etl ill .T~~rio 1!140 r r ~ d  T ~ o l v o  Year National Savings 
Certificahs iwucnl frorr~ tllc 1st Octaber 1943 to replace tho Ten Year Dofonco 
Savings Ccrtificntes. Stntement XXT gives illfomlion r c g d i n g  thc Post, Office 
Satings Dank sillcn 1913-14 a~ ld  the Delt:uce Siiving~ Bank which darted ~ p e n t ~ i o ~ l r  
from tlic 1st April 1941. Fi-trticilLrm of rr~ontlily tmnrurct,ions in tho varioits Lypcx 
01 small wvings arc givcu in Statement XXII. The net invcfltment during the ?car 
in 1111 t>hcsc forms of savings wira highor at  Bs.GO-80 croretl or nn svorngc of Rs.5-07 
crorcs pcr month aa against rrri rrvcrngc of Ru.3-40 croros por month in 1944-45. 

Nr~t~ionnl Savings Certificates havo been is~uexl by Lhc! Hydcru1)ad Stat,c 
Government sbicc Juno 1944 on thc? wmr tcr~ns and c:ondition~ as npplicnblc to the 
Post OfIicc Twc:lvc Yc~rr Pc'atdinnnl Savings Ccrhificntcs isstierl in Brit-LIZI Irulitr. Thc 
scttlc~ncnt of acco~lnts in Britiqli Indian Currency is made st a iisd ratc of cxc:liange 
of lt8.116-10-8 ol Ha1isic:ar (Hydcrdjad S b t e  Cnrroncy) for R8.100-0-0 of Brithll 
11idia11 Currency. The IEydornhd S h t c  isslrccr of National Saving Certiiicates 
a~l~oimtcd to Rs.19 lakhs in 1946-40 as against Hs.15 lakhe iu 1944-45. Tho Post 
Office National ,Saviu.gs Certificates H~rles, 1944, were further amended in -1pril 
1945, so as to permit a pc8reon wlro llas purc1:hawxZ Ihc (:crtific:t~tcu on behalf of a minor 
to nominntc tho fnthor, niothor or lcgnl pnrdian of tho minor to encad1 (he 
ccrtificntes, tho Rsmo facilities being cx*elld~d in October 1945 to Dafencc Snvings 
Ccrtificatt.3. Will1 a vitw ho furtlicr popularisiug invcxtrtlcnts in thoso Certificates 
tho Cont,ml Covernnlent announcod in September 1945 that cortifiwtes oI L.hc? 
dellolllinations of Ha.10 aid over, piuchaficd on or aiter the lr~t Octolor 1945, wcrc 



e~icashable on completioil of two years froin the dato of pnrchase, the period of non- 
c?~lw~l~ul)iliLy originally fixed \)cing t h e e  yclrrs. Clert,ificatafi of tho denomiualion 
of Rs.5, which wcrc intrtd1ic:ati in J~rluary 1945, continued to he oncrrshnblo oa c:on~- 
pletion of eightcell months frolrl thc! dato nf purchaw.. Pro1-u December 1945, 
witlrdrawala Itom tho Defence &wings Rank account for invonlme~lts in National 
SRvings Ccrtificx~tr~ were permitted. - m e  Iollowing table givcs particulars of the 
various forms of small savings frorr~ 1!)40-41 t ~ )  1945-46. 

(In leklir of rupees) 
Oolnbndings 01 194041 1941-42 194243 194344 1944-46 1046-46. 

&sh&rtificutee.. .. .. 40,98 39,Ol 31,67 34.01 35,82 JR.77 
Befence Savings Certificates . . 8,29 4,3G 5.M 6.97 6,42 6,99 
National Siavingr Certiflcntas . . . . . . ..., .... R.65 28.19 51.19 
Savingn Hanks l)Rpositn . . . . 5 7  h2,13 62,28 &,U H0,28 11:3,93 
J)rfence Havinge Hank ljepnnit~. .... 11 40 3,98 8,G3 lo,!?.? 

Tho yiold on tho P o ~ t  Offico Fivo Ycnr Cash Certificates, the Ten Year Dofcnco 
Savings Certificates and t,he Twclvo Year National LSrrvings Ccrtificatea continuer1 
unchatlgal a t  2+, 3& ard  34 per cenb. (Compound Interest) respoctivcIy. New 
invostmentil in Post Officc Caqh Ccrt,ificatcr during the year improved from Rs.5.48 
crores in 1944-4 to Its.G.GG crores, whilc withdrawals wcrc lower st RR.3 a71 crorcs 
as against Hs.4.31 crorcu with the rosult that toheamount outstanding a t  Ihe end of 
March 1946 was higher a t  Rs.38.77 crores against Hs.36.82 crores a t  tho and ol bfarcli 
1945. ~ c p a p i c n t s  of Dcfenco hvingu Certifir~tee amounted to Rs.50 lakhs, the 
ontstnndinge being thercby reduced to Rs.R.93 crorox nt thc, cnd of 1945-46. Tnvost- 
mcnta in National Savingw Certificates (including the H y d c m l ~ d  State National 
Savings CertXcahtl) ~ h o w d  a xnbstentiul monlhly increase from Rs.1 .57 ororas in 
April 1945 to Rs.2.52 croros in March 1946, tho total net investments for tho year 
being Rs.23.02 crores as against Hs.19.54 crores in the preceding ycar and constituted 
37.7 per cent. of the aggregate net amru1  of R8.60-80 crores under srrurll savings. 
Deposits in the Post Office Savings Bank during tho year wcre ~naintained throughout 
st the high monthly average of Rs.6.20 crores, t,hc total for the year bcing Ka.74.43 
crores, with withdrawals a t  Rs.40-77 crorw, or a monthly nvomgc! nf Rs.3-40 crores. 
me outetandings a t  the end of &rch 1946 rose to Hs.113.93 crorcs cts compared with 
Rn.80-28 ororen st the cnd of March 1945. Depwits in the Post Officc Defence 
Savings Bank mcro considerably lower during the ymr a t  Rs.1-71 crorc. than in 
thc preceding year a t  Ks.4-37 crorcs. 

Efforts fi~rther to popnlarrisc thc slr~trll savings I I L O V ~ I I ~ ~ U ~  wero intensified 
during thc year wit.h a view to converting the movcmcnt from rr wu lime mcasuro to 
combat inflation to a poace-t.inle organisalion to Mil x @cat social end ; tl~c! priniary 
oljjact hing  to encourage savings artlong tho lcw wdl-todo .sections of tho corn- 
nli~nity who nl:rq- 1,c indnccd to put, thc nccuinnlatd snvings to prd~tctivo i~sc arid 
for tho crcntion of dditionnl wealth. 

54. Prouimiul has.-Olr tllc 5th fkphn~bcr, three Provincial Govcrnn~ents, viz., 
Mdras, thc Pi~njab and tho United Provinces siinultancoi~sly nnaounced tho Aotntinn 
of lomsof thc facc vslne respectively of Hs.3 crores, Hs.3 crores and Rs.24 crores a t  n 
ur~ifornl issue price of Its.99-8-0 for cvcry Ra100 nominal, hearing intarcst aL 3 pcr 
cent. per sarlnurn and rcpaynblc a t  par on the 1 4trh Soppta~nbcr 1960. The proceotls of 
the first two, namely the Madras and tho Yunjah Government lmna, were int,endcd 



to Le ilnc(1 for yrocluctivo cnpital cxpenditurc!, whilo thoso of the United Provimcs 
Govornn~eut loan wcrc for the rcpqment in p;rrt of the Province's contu)li&tcd dcht 
to the Central Crovcr~unent. The lmu~s, mliich werc opc?nd on bho 12th Sophinh,  
remained opcn until the close! of busi~loss on the 14Lh Scptcmhcr and werc fully 
~ubwri1)cd after n cull on the underwriters. Tho amount of United Provinces 
E~~c:~unhcrccl Exbtcs Act Bond* insuctl (Illring the year under review was of thC vt~luo 
of Hs.57.YJ lrrkhs rra sgahsl Rs.79.61 l&hs iu the precding ycar. These Bondv 
Ilavc! Iwon issued on tap ~ i n c e  1940 in kmle of Scction 30 of tho Uuited Provinces 
E;nci~~uber~cl Esti~tcs Act 1934 for tlio rclicf of oncumberod estates in the Province. 

No Pruri l~ai~I Govcr~u~~ent lonn fell 3nc for repayment during t11c yrar 
1!)45-46 ; but Cho 31 pcr cent. Unibd l'rovincos Rncunlbcred E H ~ ~ O R  Act Bonds 
of the nonlhlal v;rliic of kq.11-00 hkh~ wcrc discharged during the ycar, thc h h n c e  
outstaliding as a t  thc cnd ol March 1946 being R9.2-67 crorcn. 

55, Rspa.t.riatiorb of S1crlin9 Debt.-Wit11 the virtual coruplction of thc various 
scliamcs of rt?ptriat.ion by 1943-44, tho debt royaid (luring 1945-46, ns in thu 
prc!vious ymr, related l o  rcpnynlent of repatriated ~tocks ]lot surrenclt:ral 
csrlicr. Tablc  e el ow shows the  unotiuLn rcputri~rted and cancelId year by ycar iron1 
1937-38 to 1944-45 end thu 1~;rrlici:lllara of debt canc,eUd lindor thc viriouu 
sdic!u~cs of r~patrht~ion during 1942-46. 

TABLE PL- -AMOUNTS OF !XERLINC DEBT REPATRIAM SRWi 1S738. 
Fnco Pumhaw, Vnlue Ropco 

Vu.lue -counletpurts 
(4 Million) (Si klillirrti) (Us. Cmrea) c m t c d  

(Ra. Crows) 
. . . . . . . .  2.!)8 3-04 4.06 1.12 
. . . . . . . .  17.09 16.54 t2.05 23.70 

71.2D 75-24 . . . . . . . .  100.33 OU * Bli 

. . . . . . . .  99-04 03.38 193.04 3 3 . B  
113.00 150.4X 161 67 82-83 . . . . . . . .  

. . . . . . . .  13.05 18.97 17.29 38.43 

. . . . . . . .  0.41 0.37 0.49 0.17 

3. Rtde~~~pLim of 34 p r  cent. rkrlin:: stuck . . . . . . . .  1'331 clr afkr 0.06 U . Oti  0-  OH .... 
4. Rcp~tri;rtit)l~ t,I 1titilw11y ilcbcnttlro nt,nrks. . 0.003 0.006 0.007 .... 

.a. - - 
Tnlal . . 0.276 0.2M 0,367 0.01 -- .-- ---- 

Gaud Total . . 323.115 JZI-205 129.277 273.57 

Of the k)LibI r ~ ~ r ~ o u ~ l t  of X.323 rilillion repatrltc!d rrinc:c 1937-'38 a t  tho purchase 
valut: of CPJI ntillion (or 11x.429 crows), etouks of thc wr111o of Hs.155.7 ororcs or 
R lit,tlc over oll(!-t.liir(l 1)1b\-o been G~uc(!I~o(~, \vliilc nlpcu cou1lkrparLs have 1)ccn issued 
in rcsp:ct of Lhc 1)nlanco of Jb.273-ti crores. During t.ho y w r  1945-46 stray lots 
olt11(* I:~c:c virlue of SO.28 million wcro rcpntrhtccl a t  n cost of lts.37 laha ,  the rupw 
cclul~teq~art.~realeti baing 0111~. Hv.1 bkh. 



M. CAPITAL MARKETS, MONEY AND BANKING 

56. Go~xr,~?n.oJ rSec~rit'tics Market.--The maintcnancc of a progressively chcnp 
moncy policy hhn~ had n marked eRcct in stabilising the Indian giIt-ctigd market 
I L ~  well as in stimulating interest in it--a fc~t lue  comxnon t o  othor countries of the 
world committed to an expansionist economy with full cmployrrlcnt as their declared 
objective. In conscqucnco thcrc hatr h e n  a lowerhg of yields on exi~ting sccuritios 
and a rise in their prim. The prcrsiling plethoric moncy anriditions continued to 
impart a nteady tolie to the gilt-edgcd mrket ,  which ruled goncrlly firm after 
Scptomber 194.5 following thr, cnd of the war. During the last quarter of thc ?cur 
the trend turned distinctly bullish, c~pccially in thc long-dotcd sud non-terminnblc 
amtiom, the closing quotations for bhe ycar showing subetantial gaim over 1944-45. 
The Economio Advincr's Tn(lax Number of the prices of Government Securities 
(2927-28 = 100) averaged 118-G in 1945-46 a8 ngaimt 118 in 1944-45 ancl 117.2 in 
1943-44. Cormnencing with 117.6 it1 April 1945 i t  rose gradually and almost 
continllously with filight set,-hacks iu August, heu1l)or  and February to close at 
119.3. Staternolit XXlV gives tho highest and lowest pricos of rcyrcsentativc 
rupee ssccuritics Y~I~c(: 1933-34, while Statement XXIII shows the highe~t, lowe~t 
and nvcrngc pricca and avcrsgc yicld during mch rnonth of tho ycar under reviow. 

IVhiIa co~li~arativcly quict eonciitiom ~I~ar~c tc r iu~~c l  tlu! ~narket in the early 
part of tho ycnr, prices showcd an i~nprovemcnt beginning with Jlinc owiug both to 
investmenb and speculative demmd, The spurt in prices during the clo~ing months 
of the year indicatt:d the ~narlisct's reaction to the ~ v o r u e n t ' n  cheap money policy. 
1 7  lhc  ?car saw a rulmbcr of scrips tolrch, and snm after cross, par value!. On the 
17th April the 39 per cent. Rupee Papcr was quoted at Re. 101-1-0 and reachcd thc 
l~ighest quotation for tho ycnr nt Rs. 104-0-0 on the 8th Janl~ary 1946. Toward9 thc 
c:lo~c of tho year rumours of repayment of tho loan caused wide fluctuations. On 
the 12th February 1946 the 3 per ccnt. Loan 1963-66 touc:llc.d par Iollowed bg the 
3 per ccnt. Fi~nriing Loan 1966-GB and the 3 per cent. First Dcvclopnlcnt Loan 
1970-75 on the 28Lh February and the 5th Dlorch rt:syoctively. 'The 3 per ccnt. 
Itupee Paper mllich had commend tllc ycnr irt Ru.90-12-0 rmd fro111 Juue onwatch 
riaen to 11ew height3 evcry month, aIso touchccl per on the 23nd M;i;ch 1946 Inr 
the fimt tirr~c ~ i n c a  the 22nd July 1898. The r:losing quotalions of thrnr scrilts f01. 

t,hc year were Rs.103-2-0, Ra.101-15-0, Rs.101-15-0, 1Is.lOl-1:)-O m d  lt8.100-10-0 
respectively . 

The short,-dnled securitictr rogitltcrcd thc sn~nllmt gqirur ovcr the ycar, t,llr 
mcdium-datcd rc~ponded more satisfactorily, while thc long-dated and non-lerminable 
securities rccorded the largcst  gait.^, tlic :l ycr cxrlt. and thc 33 pcr WII~ .  undated 
Government Paper showing incrcirsm of Rn9-14-0 and Hs.3-9-0 rcspcctivcly. Salcs 
on tap by the Bank d ~ o  ~cmt~rihuted to the iruprovemcnt bi quotations as iu tllc cam 
of thc 3 pcr ccnt. Fir& Development Loall 1!)70-75 from R8.07-0-0 on the 4th 
Map 1945 to Rs.101-13-0 by the end of &rc:Il 1946. Thc orcot.ion of frcsh issues of 
cxisLi11g loans and thc flotation of now loans, both a t  progressively lorrcr effective 
rlrtea of intercut, also ndclcd to the strength of the gilt-edged. h o s t  all loans 
touclird now high levels during the year, indicnting thc sllrjtaincd intcrest of tllc 
public in the gill-edged. A feature of the ycar has been a continued shift of the 
~uarket's prefcrcncbc from medium-dnkd to Iorq-clattcl socoritie~, seggcst,ing a 
tlifihnrnlony in the yields 011 the short,, n~cdium and long-dated scrips. 



provincial loans, following generally the trend of tho Central Govcrllnient 
loans, also prewntc!d n firm tonc throughont thc yc:rr, most of thcm gas froru 13 
annss to h.2-4-0 during the yex,  the only exception bcing thc 4 pcr c ~ n t .  I'nnjah 
Loan 1948 which lost. 4 amas. 

The t:J)lc bclow gives the average facc vnl~lc ant1 11r;rrkct viduc of rllpce 
sc:curitics of the Govcrmellt of Illdia for each year of the decade 1936-37 ti.) 
1945-46 and for each of thc months of thc ycar under revietw. 

TABLE 22.-FACE VALUE AND MARKJX VALUE OF RUPEE SECURITfES OF THE 
GOVERNMENT OF INDIA. 

(In crores of rupenn) 
Pementann of 

Yarr 
(1) 

1038-30 . . . . . . . . . .  
183U-LO . . . . . . . . . .  

Five pre-wer montha to Augollt 1930 - 
Seven war months to  March 1840 . . 

194041 . . . . . . . . . .  
1041-42 . . . . . . . . . .  
104243 . . . . . . . . . .  
1M3-U . . . . . . . . . .  
1114446 . . . . . . . . . .  
1 M)4Mtl . . . . . . . . . .  

Five war-montllu ( r ~  Alcgl~sL 1946 . . 
Seven poet-war luunthe tu K:~rch 1046 

April . . . . . . . . . .  
3tay . . . . . . . . . .  
Juno . . . . . . . . . .  
July . . . . . . . . . .  
Augunt . . . . . . . .  
Scptembcr . . . . . . . .  
October . . . . . . . .  
Novumhx . . . . . . . .  
Duccmhr . . . . . . . .  
Jenwry . . . . . . . .  
Wbmry . . . . . . . .  
blsrch . . . . . . . . . .  
57. Ilitlzisl?inl ,Slturu bfnrkds AL7oad.-As regnrds ~cccurit.y nlorkch both in 

11~d.h am1 :rbron.rl, t,lio ycnr has 1)ccii an cvcntful one as it witncnsctf thc ccud 01 the 
two major ~ ~ M C E I  of the war, slicl the d v e n t  to power of Lhe Labour Govermricnt 
in the U~iitacl I<ingdonl. Tllough th war ended aa curly as in Augwt 1945, thc 
international political situation continued to rcnlairl uncertain, and security values 
wrcro subject to the i~llluence of a variety of national and i u t c ~ m t i o ~ l  factors, 
political as wcll as economic. Thc  took markcts emergcd from thmo vicissitudce, 
however, wibh r~ncwccl strcngth and optimism. Contrary to cxpcctations in certaiu 
quzutcre, tho tc!riniuation of the war did not lead to nny severe shake-out of thc 
markets, \\hidl in fact rccordrd a steady upward trcnil in shnrc values in most ( ~ f  
thc oountrics such as the United Statcs, thc Unitcct Kingdom, Canada, hlexico 
and SwiLzcrland. In the Latin American cottntrics no uniform trend is di~wrrullr. 
In Frcrncc flll(-tllati~mi have bcen wide ant1 erratic, and after n tlc.vt!re slump in tllc 
lniddlc of 1945, improve~nent was noticcnblc towarda thc cnd of the year. In 
duslralia a11d New ZaaIsnd tllc markets have been remarbal)lp steady. Tlle 
tahlc o r )  pngo 78 brings out thct;c! fcaturcs clearly. 



TABLE =-INDEX NUMBERS OF MARKET VALUE OF INDUSTRIAL SHARES. 

Canada 

Chile 

Dcamnrk 
-2 
X Finland . . 

Sweden . . 

Jan. Feb. Mar. Apr. May June July AUQ. Sep. Oct. 

Switzerland . . . . 103 102 96 99 94 90 88 96 96 97 98 102 106 109 107 109 112 11.5 114 

.hstralia.. .. .. 94 112 114 115 115 116 116 116 116 116 116 116 116 122 127 .. .. .. .. 
New Zcaland . . . . 106 122 131 133 130 131 132 134 134 134 13i 139 139 138 : 137 135 138 . . . . 
India(Baae: Aupwt 1939) 151 197 235 255 248 244 242 240 241 448 26R 254 254 267 269 2 289 Zb7 .. 



The fuctoru mainly responsihlc for the general rim! in nharc. valilcs arc the 
obundsncc of money in the handx of the public, fa11 in intcrb$t rrrtos, relief fro111 the 
high wartime t.axation, and cxpectatiou ol Lgl~cr lcvcls of econonlic activity 3s a 
re~ult  oi the p~usuit of fill1 employment policies. 

An between the TJnitctl Statrs ant1 the 1Jnite.d Uing(10n1 the rise has bccn 
sharper in the iorracr. Re,tween Jwudry 15145 an11 January 1946 thc rise in the 
United St'ite~ was 34.4 per wut. I ~ H  comparecl with a risc of 7.7 pcr cent. in the 
United Kingdom. In  thc United Stntcs there is no group thab has not lnadc somc 
progcas, and very large rises have occnrrcrl in retail trade. (laity products, automobile, 
aircraft, nhippii~g, stccl, mining nnd copper industries. 

In the Unitc~l Kiiigclom, vu. the othcr hand, divergent teuclnnaics arc uotiwahlc. 
Shares of imlustrics which were rxprrAcd to hc mtioualiRcrl, ~ 1 1 ~ 1 1  a3 coal, railwap, 
c!lectric niipply, and banks rsiiffcrcd 3 slight fall. On thc other Band, s21arcs of rnyon, 
eilk, breweries, retail stores, shipping and iuairnilce compa~lies rccxivcrl goml support 
and their prices dvanced. In thc United States lal)onr disputes havc ln!eu largely 
reaponaiblc for the ocuasiorlal riet-backs iu prioca. 

A fact to be recorded a1)tnit the United S h b  mrkcts  is that in ordcr to check 
exct.asivc speculation thc Board of Governors of t.hc Fedcral Reservc System between 
Fcbri~ary 1946 and January 1'346 raiscd by s t e p  tho ~tlnrgin req~iremcnt~n froin 
40 per cent. to 100 per wfit. In other worils, all stock transactiourc arc for cash 
only. I3anks were also forbiddon to nlake loans on pledgcs of ~tooks owned out- 
right when thcse loarls wcrc to be uued lor purohnscs of dclitional stock. 

58. Itldwlriul Slam Mnrkw~s in Indiu.-In Tndin thc share markctx displayed 
remarkable strerlgtl~ and buoyancy throughont tho ywr, with pricca touching new 
high Ievcls. The m8~ket.s wit,llst,ood rcruarka\)ly wcll $1 Lhe di~tnrbing factow. 
During 1940-46 there wan a rise of G-1 per cant. and 11.9 per wnt. in tho Econornic 
Adviser's index r~umben of Fixed Yidd and Varisblt! Yicld ,Securities rcspcctively, 
compared with rises of 7 par ccnt. and 8 per ccnt. in the prcviom ycnr (uide Statc- 
meut X XV) . 

Thc year hcgall wit11 w l~csit~ant nnticip;*tioli of csrly allicrl victory in Europc 
and prices wnrc marked down ; tshe surrender of Ocnnany in )fay did noL givc any 
uhock to the fihare markots. In fact the pri,ricrs of markel lcadcrs begau to rccover 
partly on account of the technical position in the markct and partly hccanse tllc 
operators felt that the fall in prirx~ hacl gone unr~~sonebly far. On tthe whole, the 
markets rcmnined rernarkahlp stable till Junc 1945. From June 011rnarih thcre was 
a slow movement in an upward dirmtion, which was accelerated 11y the Report 
(hued in M;iy 1945) of thc Plrrlinmentcrry 8olcc% Comnliltet? on Britain's expcnditnre 
in India. This report revcnled that prices of Tata Trou and Stecl prodonts wcre 
considerably luwcr than the oorrcspo~lclulg priacn in Britain au(i Ainerica. Thils 
a atxong compctitit-e poeitiou wns expected for tltc Tatas cvetl aftm the war. Thc 
markctt, honce devclopd n bnoyant mood which ww +ytrr,ngt,l~cnccl by the announce- 
ment of tho issue ol thn 3i.per cer~t. Lom 1950. Market lcndcrs like tha Tata Steels 
and Bombay Dycingr~ reglslerwl snh&antial rims. Tatn Ordinarica, Dcferrecis i~nrl 
Dyeings whioh stood at  Rs.375, R~.3,012 ;m(l lis.IJ816 jwt bcforc t . 1 ~  VE--Day, 
respecti\~cly rosc to Rs.424, Ha.2,275 and lts.1,053 towards thc mid~llc of July. 

The surrender of Japan in thc seco~ltl wcck of Augu8t did not omato any 
nervoueucea iu the ~asrkcts, thou& price8 rcwived a tllight set-back. This indeed 
was remarkable, for it wm fcared that with the cnd of the war thert! woirld bc s scvere 



landrtlidc in prices. l\%ile on the oue lland thc cnd of the war meant the curtailment 
of demand and therofore wartime. prosperity, on the otl1e.r hand it also mcant thc 
elimination of Japanc~o oompctition, which the India~l indn~tricn hnd to  reckon with. 
l3atwcan .Jilly and Angust the Xcollomic dtlviscr'u indcx fell only bv 4.4 points. 
But prices ruled considera1)ly higher than thc April-June Icvch. Tlwoughout 
.4ugust tho ruarkct~ wcrc quiet. 

ltrom the bc,ai~- of Septcnlbor again an optiuiirtic st?lltirueut was notice- 
able, partic:ulnrly iu Culci~tta, which seems to hnvc ansr~rnd lcdcrship. The main- 
tenance of dividends by the Tata Iron imd Stcel Co. a t  the previoue levtd imparted 
a strong tone to  the nnrkct. The cnd of lend-lease in ,%pbrubcr wati interprotcd 
as a bullish factor hhccnuzse it ww expected that thc rcconvcrsion and rehabilitation 
of Rriti~h indl~stry wo~tld be delayed comidarnbly md that till then Indian industries 
would be frec fro111 British cornpctition. So throng1:llout S e p k ~ n ' t ~ r  and daring tha 
first half of &%ohcr thc tone of the markets was one of conficlonce, though 
no apprecirrble rise was witnessed. 

An October advanccd thc share markets develoyd n bllllish fcrvour, the 
stimulus coming this time from Great Britain as a rcsult of the interim bu get intro- '$ duced in September 1945 provicling for the reduclion of the E x w s  Profib ax from 
100 to GO pcr cent. and for the lowering of the ratcs of intercst on Government 
borrowing. !&em led to anticipxtiorlof rtinlilnr cha~~ges iu India and prices adviuwd 
rapidly on 3 wide front. Tn the wcck ended tlie 2nd Novemhor, Tata Dcfcrrcth 
gnincd 50 points to rcach Re.2,368, HonlLay Dyeiup crarsrd thc 2,000 mark, closing 
at RIts,019 and other leading shares made similar pnbgrcss. Thereafter there were: 
narrow movem~nta till tha lant wcrk of November, Tata Steel &ares, however, 
moving up 6tc;rdiIy. Towards the end of Novcnlber ataterncuts of lcding ind~~stria- 
lists envisaging a bright future for the stael and tcxtilc industries gavo further support 
to the bullish sentiment. Tlc ~~pward trond of prices w a  accelerated and several 
scrips reaohed record levels towarda the end of Dcacntbcr. The extremely buoyant 
tone of the nmket continued with rcr~cwcd vigour when the markets reopened 
aftcr the Christmas Holidays. In the beginning of the ncw ycar tho Govcrnmont 
announced the issue of the 29 pcr cent. Loan 1960, which marked another milcstonc 
i l l  the Govermxieut'a policy of ohcap ruorlcy. nctwcen Augmt and December 1945, 
the Economic; Adviser'e indcx row from 212.6 to 232.4. 

This boom was attributatlc to a com1)h~;afioll of fsc:tow, such ns thc wcight 
of money at the disposal of the investiug public, the continued expansion of currency, 
ahscncc of altcnlntivc channcls of investment, (livc!rsion of funds to stock and hullioa 
market8 from the commodity markets whcrc tight controls havc bccn cxcrciscd, 
cheap money policy of tho Govcrment, expectation of tax reliels, anticipation of 
isslic of bonus xhnrcu, and optimism about the future of Indian industry. 

currency ordinances iwncd in tho sccond week of January 1946 perplexed 
the n ~ r k e t s  and the fir& rcaction wa8 a setback in prices. But when the implication3 
of thc od inanm woro better understood recovery was in evitience. However, till 
t,hc ond of January the mmkets were hesrish appml~cndiry: frcsh mansurcs of control. 
In  February these leare graduirlly died down, but the unclertone was subducd h\ 
view of the impcriding budgct. OperaLon were genexally opthniatic about the 
bodgct proposals and so a slow upward treud was to bc ntrtcd a littlc bcforc thr 
hudget . 

Thc Covemment of India Ludget lor 1946-47 lrppcarcd to  A I U ~ U S  thc expwtii- 
tions of even opliruistic brd1s. TIIC mnonnccmcnt of the total abolition of the Exce~s 



Profits Tax nnd further concessio~lr~ in taxation cawed share prices to  soar to high 
levels, ~tccls and textiles achieving the largest rises. me. second weck of March 
witnessed tllc general bulli~h fernour give way to seledivc interest, prrrticlrlarly in 
the steel section, and in the third week thcrc was general selling pressure due to tllc 
tumrt~iinty of the Iranian ~itnction and the fears that textile and steel priccs would 
bc revised h a tlownward direction, and that thc Finanw Bill might be rejected 
by the Asscmnbly. Also, there was largc-fit.alc profit-tab a t  higher lovds. Towards 
thc! cnd of the mo~lth, ~entiment brightened with thc p ~ s i n g  of thc Financc BiII. 
;ilso, the rac11lc:tion of textile prices did not mrrtcrialise and the marketa clo~cd quitc: 
firm. The price Lre.nh of n fcw leading scrips oi the Bo~llbay, Cnlcuttn and Maclras 
exchanges iu the year nlny be noted in the table on pagc 82. 

h rogard'~1~ the hhaviotu of cliffercnt groeps of shares iu 1!)4S-IUi, wit11 t8hc: 
exception of fingar nnd cemont d~arcx, tho relnnining have remhed higher lcvcls tlkan 
in 1944-45. Jute sharps acconnted for the largest rise., namely 27.2 ce11t. Tile 
rise in the cur! of othcr groups is aa follows : coal 19.6 p r  cent.; paper 17-5 pcr 
cent.; iron r~nd steel 16.8 per ccnt.; banking 12.1 per ccnt.; ton 9.6 per cent.and 
cotton 7 - 5  pcr cent. Tho rise in cotton shares though am11 is in contrast with tho 
previous year'n sctback. The ex~mtcd world Fihortage of cloth lccl to a bright 
outlook of the markct orld thc prospects of improvcd dividc~lds following llle aljoli- 
tion of the Excess p~) f i t~  Tax further supported this senliment. Jute &arcs tonohctl 
100 in Nove~nbcr 1045, a similar brightening of ou~luok l e i n ~  noticed thcre also with 
tlle removal of coal and 1;~hollr u1u)rtago diHiculties sntl tho likely increase in foreign 
dcs~lnnd followiug a11 cxpmsion of iuterlutiontr1 t r d e .  

TIIO iollowi~lg graph based on tho indices compilrxl hy tllc Ecmnomic :l~lviser'~ 
OIIicc tlcpicts the moveincnts since Augmt 1330 in the prim of Goverunlent &cur- 
ities, Fked Yicld Indmitrial Seourities and Variable Yield Iutlw~rial Sccnritics. 

I \NOICES OF SECURITY PRICES I 



TABLE 24.-PRICES OF CERTAIN INDUSTRIAL SHARES, 194546. 

Scrip 

O b  Increase 
29th JLw. 27th Apr. 11th >lay 3rd Aug. 10th Aug. 11th J a n .  16th Jan. 2 l ~ t  Frb. 1st hhr.  29th Mar. Highest Lowest or .Ifarch 

1946 1946 1945 1915 1945 1946 1946 1M6 lWG 1946 in in 1946 
194540 194TAO ovor 3br. 

1946 
(1) (2) (3) (4) (5 )  (0) (7) (8) (9) (10) 

1. Tataht .1~~1 Deferred .. 2.030-0 2.0374 2,050-0 2,228-12 2,2014 2,695-8 2.627-8 2 ,81M 2.W20-0 3,9if1-4 3.0'82-8 1,9804 46-61 
2. Tn t~Btee lOd ina ry  . .  3 7 8 4  389-8 386-0 109-8 4101-0 18'74 467-8 4 S 4 3  531-0 526-0 1548-0 372-0 33-16 
3. 8twI Corporation of 

b n g a l  . . J2-3 30-13 35-3 3 4 5  33-8 47-12 4 2 4  46-6 52-0 82-7 56-0 31-8 62-91 
4. Incli~n Iron P; ~ t & l  . . 38-10 39-15 39-11 42-5 461.7 57-8 6 1 4  544 M-8 5 8 4  1 38-8 52.23 
5. BombayDyeing, Cotton 1.833-1 1,8274 1,9364 1,9724 1,96&0 2,1454 2.132-8 2,1754 2,2Mc(l 3,383-12 2,SlG-U 1,7524 30.54 
6. Kohinnor , . 4 603-0 GOl-!! 8 0 7 4  ciD2-0 678-0 6624 070-0 76G4 7 8 8 4  8 8 0 4  6643-8 30-03 
7. Smdmhi .. . . 7 3 2 4 4  G15-0 647-8 537-8 73341 716-0 0 7 M  7 1 M  724-0 7 7 3 4  607-0 34-82 

Hajalaliahmi ., .. 176-0 
C.13. 

Crtmbodia ,, . . 2 2 4  
C.D.  

lmpcriel Bnnk Fully Paid 1,9354 
Bank of India . . 189-8 
Ccntnl Bank of India . . $9-8 

X.1). 
I h n k o f  M p r e  . . . . 355-0 

Anglo-India, Jute . . 
Howrah .. . . 
Kanknamah ., . . 
Reliencc ,, . . 
Benpl,Coal .. .. 
Burralic~r ,, . . . . 
Equitable ,, . . . . 
Ha=simara, Tea . . . . 
Patrakola ., . . . . 
Cacew Sngar . . . . 
Indian Engar 
Chembra Peaks, ~ lant . inG 
Cachin hhlabar ,. 

X.D. 
374i41 
31341 

l i3-0 

24-8 
C.D. 

1,980-0 
185-8 
7i-12 

370-0 

480-0  
93-0 

598-0 
78-2 

682-0 
42-2 
66-1 2 
7U-0 

1.330-0 
26-1 1 
31-0 
n 4  

16-13 

3 5 s  3 8 9 4  389-0 43[M 
C.D. C.D. 

483-0 515-0 6 1 9 4  63941 
!)8-14 9 7 4  94-7 1284 

C.D. X I ) .  
NO. A.C.C'. . . . . 227-5 231-6 23541 208-8 206-6 251-0 2 3 3 4  233-8 268-0 258-0 2 6 6 4  201-12 13-40 - . . . . - . . . -- -. .. .- . -- . - 

* The ~ I ~ I . Y  given obovc art: selected with a view to  indicating the poaition of murit .y vnluea just LKfore and after nome outstsnding (lay3 of the year as  explained 
below: (1) I"losing pric:c.s of 1944.45; (2) Yr. VE. (Vict.,ry in Europe) Day; (3) Post VE- Day; (4) Prc FJ- (Victory i n  .Jrpan) Day; (6) Post VJ-Day; (6) Pre 
Currency Ordinance 1)ay (rid!, psragrirpli li,) ; (7) Post Currency Ordinance Day; (d) Pre Budget-Day; (9) Post Budget Day; (10) Closing pricw of 1945-48. 



59. Control of Cnpilnl Is%~e8.-statLticnl data are now nvailable a1)out the 
wo&illg o[ the Control of Cnpit.nl Taues from it& incept,ion in *y 1043 to thc c.nd of 
t r  5 .  Tlla objects of tllc Control wcrc toprevent theestabli~lurmnt of 1l1om 
indllstric~ which did not aas& in tho production of eeac?ntiol war or consumption 
goods and to chcck the growth of mushroom c o ~ t i p n i c ~  with little chances of siiwivsl 
aftrr the war. Thc Colltrol l i s ~  p ~ ~ o d  t l ~ w g h  several phases, and rclaxntioa9 have 
been made ns expcrienm indicated or as the situation improved. 

In the first phase of the Control, lasting from May 1943 to May 1944, long- 
mnee schemes were diacouragd, exception being made in suitable caaw for iwues 
of m p i d  req11irc.d to p~uchnac plnnt or mnchincry for which orders bad crlrendy been 
placed for delivery after the war, subject to the condition that the money would bc 
invcsted in defence loans or other new Government aecuriticn and kept so invcxted 
ilntil it co~ild be spent for the intended purpose. This procedure wnn revised in 
December 1943 when the condition that nn actual order for machinery etc. should 
have hcnn placed was removed ; but the raising of capitol was allowed only if tlie 
promoten had finnl twhema, revealing the nature of the plant required aiid 
had also con&zctcd negotiations with euppliers of machincry up to  a certain degree 
of definiteness. A further rclaxation was made in April 1944 when the Oovernment 
of India clecidd to allow h u m  of capitnl for long-range echemcs even if the schemes 
were still in an inclcfinite form, out of the consideration that industrial devclopmcnt 
in the imme&atzte post-wnr y a r s  would bs facilitated if compnics with adequatc 
niaount,s of capital a t  their dispml nro n l r d y  in existence. 

After the termination of the Japantuu, War in Angut 1945 tho Government 
of Tndin p r ~ t o d  an exemption in favour of any i ~ u e  by a company, other than a 
banking or insnrnnce concern, for an amount which, takan with the amount of any 
other issue made by thc samc company within thc prcccding 12 rnonth.9, mnkes a tola1 
not cxcccding Ru.1,00,000. In December 1945 the exemption figure wa.9 raised to 
Rs.6 laWu iu the cauc of all except banking and ineiuance companies. 

An nnnlyeis of available statistics, of which complctc dctnils are given in 
Statcmcnt XXVI, indicates that in all 4,660 companitx npplicd for an aggrcgntc 
issue of Rs.381, crores. Of t h ~ ,  4,371 companica were from British I d i n  for nn 
issue of Re.342 croros, and 289 fmm outsido British India (mostly tho Indian Stntea) 
for nn ~ B R U C  of Rs.4.3 crores. b e n t  was given to  3,784 compnim involving a total 
capital of Rn.260.5 nrorcs end constituting 81-2 per cent. nnd 67.7 per cent. rcspcc- 
t,ively of the number of companics and the amounts applied for. Of these, 3,575 
co~npnnics for a total ol Rs.2'28 crores relate to Britieh India ; 209 companies for 
R9.33.5 crores relate to outside British Tndin. Outright refusala nunlbcrd 87G 
(18.8 per ce~it.) for an amount of b.89 crorc.9 (23.2 per ceut.) involving 260 com- 
pnrlics (for Rs.'% crores) in the cme of Incluetrial issum, and 626 companics (for 
Ks.GIj.8 croree) hl the cnso of Non-industrial iwi~cs. Parlial refusale amoi~ntcd to 
Hs.35 crores. I t  may be notcci that hi re~pect of the amount eanctioncd, the percent- 
age of consents to applications mas the highest in the Indu~trirrl group, namely 
82.4 an contrnstcd with 52.7 in the Non-induetrial group. 

OI the consents, Industrial issues numbering 1,766 acoount for s n  slllount of 
Tb.159.6 crorcs. Tn this group, out' of thc n~rlount snnctioned, the Metals and 
Engineering section tops the list with Rs.42 93 crores, followed by Textilea (Rs.39.27 
mores), Chemicals (Rs.24-43 crores) and Food (Rs.ll.54 crores). An regards tho 
numbcr of compnnics, Chcmical~ lcnd with 398, followed by Engineering (376), 



Textiles (246) and Foorl (118). Tn thc Non indiist,rial p u p ,  Financial companiaa 
account for 50 per ceilt.. of the nmoilnt snnctinned, whilc in nunlher t11r Trade and 
Trn~lspnrt section Ica(1s t11c poup. 

As regarcis dihribution between Immodirto nnd Long-range schemes, it 
will bc Rccn (vick tablc balow) thnt 94-7 par cent. of applications and 75 p r  cent. 
ol tho amount sakod for relate to Immcdintc schomes. Irr the Immedhte elms, the 
Non-industrial group ie more important than the Induetrinl p n p  both as rcgarda 
applications and comnts. In thc Long-mnge (etago y, the Industrial group is the 
nlotrt important, accountiq for nearly 90 per cent. of tho n111nber of companies and 
tho amount sanctioned. In  other worde, in the Non-ind~latrial gmup Long-range 
acheme are negligible. Within tho Industrial group itwll, of the conmnts, 87-8 
per cent. of companies relate to the Immediatc category, with only 48.5 per cent. of 
the n~nount mnctio~lcd. Obviously moat of the Long-range schomes required very 
large cnpitnl amonnts. 

TABLE 2 5 A N T R O L  OF CAPITAL ISSUES. 
(A) CONSEMS AND RENSAIS AS PERCENTAGES OF APPLICATIONS. 

C:onann t.9 
Amnnnt 

Serial Clnvaif~ontion No. of wholly nr 
No. cornpanie-9 prtinl lp 

allowed 
1. Crud Totd-Mustrid and N o a - ~ ~  

I m m d t e  .. .. .. .. 80.19 67.46 
Inng-rmge .. .. .. .. 09.20 98.20 
lmmediab & lnng-mge aombind 81 a 2 0  67.05 

2 T o t d ~ r t r i . t  
Irnmdbto . . . . . . . . 86.21 70.66 
Inng-range .. .. .. .. YD.08 97.38 
Immediate & Long-range oombined 87.00 82-44 

No. of Amount 
aampsnies s r h d  for 

(B) PERCENTAGE DISTRIBVnON IN EACH CROUP BETWEDl IMMEDMTE AND LONG-RANGE. 

&.rial Clr~iticrrtion No. of Amonnt KO. of Amount 
No, companies wkcd for co~npades wholly 

or par- 
tially 

elluwd 
1. G r a d  Totd-Iadurtrial and Nm~Iadostrid, 

Immedirto . . . . 94.M 15-01 81.47 03-72 
rang-mnge . . . . 5.34 24.90 6.63 38-28 

3, Total Nan-Industrid. 
Imrnedbta . . . . 88-63 03-64 88-46 87.76 
Long-range .. .. 1-17 6.46 1-64 12-25 

No. of Amount 
onmpsnies mkwl for 



60. Moncy Rule~ and Condilions. During the year nndcr review bank ratcn in 
the Uf~itcd Kingdom, the TJnitd Stntm of A~ileriw and most other leading oonnt.ries 
remained m~choqexl. Tn the United Khg(lom, nfter tihe Labour Government came 
to power, thc Chnnccllor of the Excheq~icr announce~l t b  Government's inteution 
to p m n o  a cheap money policy and in accordance with it on the 1f)th October 1945 
effected a reduction in tho rate of the Trcnsi~ry Deposit Rwipta  from 19 per cent. 
to Q per ccnt. h al~out 40 per cent. of the aeeets of t l t  clearing banks arc hcld 
in this form, all short-money rate8 have becn mvised downward. Thc following 
tnble indicntcs thc range of money rntcs in the United Kingdom at  selected dntcn 
and shows the actual declinc which occurred in thcm nftcr the announmxncnt of the 
redudion in the Treasury Deposit Receipts rate. The rate for T ~ u r y  I3ills remain- 
ed ntcndy round about 1 per cent. till the middle of October 1945 but thereaft.er it, 
declined ant1 ~ t o t d  mund about ) pcr cent. for thc rcmau~dcr of the year. 

------. TABLE =-MONEY RATES* 
I I I 

I Bonk lkta 

I 

Govemcnts in several other c:onntriee also eeem to apprccirrte the importanca 
of cheap money conditiom during the tramition period and in the plam for the 
rrttainnient of full employment M m y  be iufcrrod from the low bank robes maintained 
by them. On the 3 1 ~ t  Jlecember 1045 the bank rmtc in the Unitetl States of America, 
Prance, Netherlanh, Sweden, Switacrlmd, Bclgium, C~niuicr and Czechoslovakia 
n t O d  at 4 pcr cent., 19 por ccnt., 24. per cent., 2) pcr mnt., 1: per cent,., 14 pcr cent., 
14 p r  ccnt. and 23 per cent. reapcctivcly 

With the same ohjwt in view, under Regult~tion I1 of the National Securik~ 
(~conou~ic  Orgdmtion) Kegulatiom, t l ~ c  Commonwealth Batik of Australia rcvised 
downward the maximunl ratcR of interest to be paid by b d s  on Savings Bank 
dcpoeits anit fixed dcposita from the 1st Dcccnlbcr 1946. The ulnximum ratm 
payallla on fixed dcposits for 12 mollths nnd 24 ~nonths receivcd on or aftcr t.hc 
1st Dcceinber 19-42 have been rcduccd by f pcr cent. to  1 p r  ccnt. and 14 per cent. 
respcclivcly ; and for  deposit^ for 24 months, while tho first f 10,000 will b a r  interest 
nt tho full rate, the bdnnce will carry intcmt at only 1 per cent. The rates for tbreo 
and six months' doposits, howevor, romaiu unchanged at, 4 aud per cent. reapcctively . 
Tho existing rate of 2 per cont. payable on the first £500 of cleposits with the Common- 
wealth Savings Bank and State Savings Dank of Victoria remains unaltered, but the 
rate on any further balance apto £1,000 has hwn rodrlced by f per cent. to 1 per 
oent.; deposits beyond E1,000 carry no intcrorrt. Other savings banh are allowed to 



pay rates $ per cer~t,. 11igl1er thar~ t h e ~ e  rntm. I ' h o i ~ ~ h  thc mnximum mta for new 
loam I)y I)uil(li~lg 8oc:ict.i~~ nnd co-oparntivc ~ocictics hns been redraed by per cent. 
to 5 pcr c:oit,., t h o  m1.c of the trn(1ing hanks rernnim uncl~anged at per cent. 

Stat,omcnt XXVII givcs vnriolls money rates in India on the 1st day of each 
month of the ycar of the report. The Bank rate of the Reserve Bank of India and 
the Huudi rate of t11c T~nprial Bank of Indin rcrnnind iinchnnged at 3 pcr ccnt. 
throi~gholit the year. Money conditions generally continued to remain easy during 
1946-46 as in the previous year, with the inter-bank d l  money rate, for dealing8 
between certain Iargcr nnd pnrkicnlnrly thc Rxchnnga bnnks in Calcutta nnd Tlombay, 
rcmnining ~~nnltcrcd at 4 nnd per cent, respectively for the major part of the year 
except during the montlla of February and 1brcl1 when the rate in Bombay moved 
between per cent. in Fel)ru~ary and f -1 par oent. in March, largcly becauee of tau 
psymen~ta ant1 fitock cxchnngc ndvnncc~. The thrcc nnd ~ i x  months' fixed dcposit 
m t e ~  which were quoted by the larger scheduled banks a t  4-4 per cent. and 3.-1 per 
cent. a t  the e ~ d  of the la& year relnaimd throughout the year shndy exceptiug in 
tho last q~mrter, when the two rates moved up to El per cent. and 2-lf per ccnt. in 
sympathy with the growing stringency in thc money market. For the eame reason 
the twelve moatha' rnto which wna q~iotcd at 1C1: per cent. in the beginning of thc year 
moved np to 14-11 per cent. in February and March 1946 in ~ympathy with the short 
rates. The sverage rate of threc! months' Ccntrnl Covcmment Treasury hills dcclind 
fudher from 0.4!) per c ~ ~ l t .  in 1944-45 to 0.38 per cent. during the yenr under rcview. 
It toncllad thc lowcst rntc of the yenr of 0-26 pcr cent. iu July 1945. 

61. Bunking Trend9 Ahroad. Thc abnormal stress of wartime finnnce affec*td 
henking policy and prnctice in several countries. In the belligerent counbries parti- 
cdarly central banking policy wnR xubodinntcd t,n tho rcqnircmcnts of thc Trcnsurg 
to facilitate t.he hancing of tho IVnr in a manner thsl is without parallel, and was 
committed nlrro to s~ipport, wllen necrmsry, the cornrncrcial b a n h  of the cou~ltry 
which directly or indirectly plnycrl thcir pnrt in it. Consequently therc IWR becn an 
unprew~larltod oxpnnsion, though varying in extent from coulltry to  country, in the 
notc iwno of central b a t h .  The following tahlo g ivc~  nn idea of the increase in nett! 
circulation betactw August l!)3!) nnd Dcccinbor 1945. 

NOTES IN CTRCULATION 
(In Millionn) 

1039 l ~ n  
Augont Deeernhor 0/, inoresso 

U.K. L . . . . . . . . . .  829.5 1,380 100.0 

New Zealand ENZ . . . . . .  10.8 40.2 192.4 

U.S.A. $ . . . . . . . . . .  7,171 28,615 287.6 

Insome of thc countric~ .&p~ were taken early w i t h m a r k e d s u ~  to control 
the ih t ionary  effc~ts cnuscd by the over-wide* gap bctwekn the volume of out- 
put and the effective purchasing power. Nevorthcleaa, the prevailing lcvelt~ of prim, 
costs and employment stand in nocd of ndjustment internally aa well as externally ; 



and how precisely to work out this equilibrium iritcrnationally without distorting 
nntio~lsl economy prcwnts a formidable world cconomic problcm. 

As a partial solutiori to  thix pmblem Lhe principlcn of ccutral banking have bccn 
subjected to modfiatiom to ~ u i t  the chsng+,n wvorld. One such mot1ific:ation is thc 
dissociatior~ of gold from currency acoolnpl~~hed ui tlloet oountrics, the outstilrulir~g 
exception being the United St3t1:~ even where the statutory gold reserve againtit notes 
and clepittl h s  bccn reduced with effe~5 from June 1045 to a uniform '15 per ccnt. 
ns against thc former 40 and 36 per cent. rcnpwtivc:ly. Co~iscqncnlly 3n inlport,;~~it~ 
feature of wartirnc dovclopmenls ia the cou~irlcrnblc growth in the volumc of innilngctl 
carrency. But there is even a mom ~nomcntorls change t h u  this. At Ilia end ol the 
First JVorld War, in view of thc prevalence of unbridled iuflation in ~niluy conutrias 
the Bnlmcla Confcrcncc! of 1930 found it nccetwnry to resolve tlist " Hunk.,, ant1 
eepccially s Bank of Issue, should he frcotl from polilical pmtwiirc and should Ile 
conducted on the lines of prudent finance "-by wLic1~ was meant thc yre-war prin- 
ciples of h n c a .  A t  tho cnd of the Second 'CVorltl War, however, th! central Balks 
in throe couutrics (Englad, Fratlee and Ncw Zenland) s t a d  nationalised stid that 
in a fourth (Australia) h s  bcen completely subjacbd to Government coutrol. All 
this is in contrut with the Bruaset resolution and affoKZs a mssuro of the change i l l  

ideas on central banking hetwccn the two Wars.* 

In the manner of nationalisation there hns bcen much eirnilsrity bctwccn 
England, Prance and New Zealand. In F'lnglnnd, no drastic change8 have beell 
introduced in the form of orpnization of the Bank of England excepting that it.s 
capital ~ tock  of f14,653,000 will be transferred t.o n nominee of the Trcusury and the 
stock-holdcr~ will be paid in 3 pcr cent. Government stock of £68,213,000 which 
approximates to its llllrrkct vnlue. The Govcrlllncnt &ock m y  be reclmmcd nt 
par on or ut nnnp time after the 5th April 1966, but subject to  8uc:h rcdcmption, il 
will be perpetual. Tile Governor, Dcplity Govcnlor ulrd 1 C) Directom (inetend of thc. 
former 24) will ha nppointcd by His hiajegty, t l ~ c  pcriod of sppoiitmc!nt hcing 6 
ycnrs iu tho caw of the Govcrnor and Deputy Crovernor and 4 yeam in thc CIWC of the 
Direclor~. T t  is also provided that, t11c Tremilry, alter co~~eultiition with the Governor, 
may iwue duectiolw to the Bank, but subject to  such directions its management mill 
bc entrusted tu thc Court of Directors. The Bank in t i~ rn  may request informt,ion 
from and nlnke recommendationx to bankcrs and if authorised by t l t  Trcnfinry, cven 
isvue directiol~ to  auy h;mker for tho purpose of giving cffcd to any such request; 
but no such rerpmt will bc illacla with rcspcct to the affairs of any padici111~r 
customcr of n balkor. Bcforc silthorisi~lg thc issue of any such dircctionfl, however, 
tho Treasury will givc the banker concerned an opportnl~ity of making rcprewnta- 
tions in rcgard to them. Thc Bark of Rnglnnd Act, 194G, which introcluccil thcse 
changcs came into Iorcc! fmln t l ~ c  1st March 1946. 

The French Constituent Aswmnbly enactcd in Dwx.mber 1945 a law nationalitl- 
ing from the 1st January 1948, tho Bank of France and the lour 1)ig cornmcrcinl 
ba~lkv nnd providiug for colltrol and suporviaion 01 the banking and crcdit systeln 
of the cowtry. It provided for the trallelcr of t11c capital ntock of the Bank 01 Frantm 
to  the Rtnte in exchange for 'I Iwr cont. negotiable registered Govermuent bonds 
redec~nablc within 60 ycnm. A colnuliltce of two Gover~lrnleut offic:iJs and a repre- 
scntative of the shareholders appointed by tho Milii~tcr of Finance would dabrniilic 



the liquidation value of tho shares which is not to exceed their averago quotation be- 
tween the 1st September 1944 and the 31et August 1945 or their price on tho Paris 
Bourne between the let 6eptember 1945 and thc &k on which the liquidation value 
is fixed. The composition of its General Council and  it^ relations to  the State are 
to be defined by a eubseq~icnt law. The nationalisation law further provides 
for the etrtabliehmeut of two bocliea the National Council of Credit and tho 
Banking Control Commission, to which would be entrusted tho supervision of the 
credit 8-m which is normally a function of the central bank. l'he National 
Council of Credit will consist of a Chairman from amongat the Ministm, and the 
Governor of tho Bank of France who would be ex-officio Vice-(?hairman-tfhbfhnf m a n  - -. - -.- - - -.- - .- - 
can delegate his powers to  the Vim-Chairman. In addition, there would bc 38 
members, of whom 10 will repregent vario~is cconornic associations, 7 the Ministries 
of Nutiom1 Economy, Industrial Production, Public Worh and Tramport, Agriculture, 
Reconstruction and Municipal Planning, and Colonies ; 7 Financial and Banking 
exports and 7 Official financinl imtitutions. The functions of this Nationnl Council 
arc mainly comultative in character bnt extend ovor a wide field such 3s the 
development of bankirq, concentration 01 banks, further nationalisation of banks, 
protection of depoaite, distribution of bank crcdit, control of capital issues, financing 
of recomtnlction and foreign tratb, etc. It is to meet oncc a month nnd a t  the end 
of the yew submit a rcport to  tho Mininhrs of National Economy and Pinnncc. Tho 
Banking Control (lommission, however, will cornisti of five members : the Governor 
of the Bank of France, who will be ex-officio Chninnrm, thc President of the Financial 
 tion on of thc State. Coullcil, the Director of the Trecrsury, tho Dircctor in charge of 
tho credit prohlcmu at thc Minidry of National Economy, and a representntivc of 
the bank employees' union. It hns bccn cnkwte,d with the enforcement of the Inw~ 
of the 13th and 14th June 1941 (enacted under the Vichy Administration) which 
provido for a cltmc control of banking. Oontrol would thus v a t  not only in thc ccntrul 
bank as heretofore, but also in the hands of bodics representing the various interests 
of the community. 

In New Zesland, the House of R ~ ~ r c s c n t s t i v c ~  p a s 4  a bill in November 
1945, to natiodiee the Bank of New Zealand on tho grounds that o %ate. trading 
bank was desirable for the purpose of facilitating post-war rcconatruction and 
development, rchnbilitation of returned servicemen and provision of relia- 
ble, prompt and economicnl banking scrvires and gene~ally to promote the 
country'e economic welfare. The Chairman, Deputy (3hninrurn and Bcurnf of 
Directors will bc. appoint4 by U e  Minister of Finance. The Board will consist of 5 
to  7 lnembera appointed for t i  tcnn not cxwecfing 3 yeare. The shareholders have 
Z~eenoffcredtluee alternatives-for each share a paymct  of $2-5-0 in c d ;  or 522-23-4 
in 3 per cont. ordinary taxable Government stock ; or 22-0.8 in tax-free non-traas- 
ferable 3 per cent. Covcnuncnt stock. The Qovornment may acquire long-ten11 
mortgage ehares registeredin Wellington a t  $1-10-0 in cnsh or 3 per cent. Government 
stock. 'l%e Government is further empowered to acquire ordinary or long-tcrm 
mortgage s h t x  registered in London, Sydney or Melbourne a t  prices to be agreed 
on. It is reported that of the 7,W shreholdere of the Bank, 7,000 made applications 
for an amount totalling f 7 98 million for rep,lrsc,emcnt of their holdings. Applicotione 
for repayment in cash amounted to £0.8 million ; acceptances of tax-free non- 
transferable Oovcrnn~ent dock to £1 -45 million ; and auxptancee of taxable trans- 
ferable dock to  £5.7 million. Tho remaining 900 shareholdem will be allotted tax- 
frtm stock. 



Aa a State bank the Commonwealth Bank of Australia has boan, ~ince its 
inception, under the domination of the Govarnmont. The Commonwealth Bank 
Act of 1945, however, has introdilced far-reaching changes in ita management and 
business, and, control over trading banks. The Bank haa been chargod with the 
duty to pwuc a monetary and banking policy directed to the greateat advantage 
of the poople of Australia so as to contribute to the stability of the currency, tho 
maintenance of full employment and the economic pmpcrity and welfare of the 
people. Though theee dutia are asaumod in the case of other centrsl banks, A u d d i a  
has preferred to incorporate them in the Iaw itself. The control of the Bank hae been 
taken over from the Board and veeted in a Governor, as it used to be before 1924, 
who will be appointed by the Governor-Gneml for a period not exceeding seven 
yeara. AB regarda monetary and banking plicy, it ie provided that in tho event 
of disagreement between tho Bank and the Government, on tho raponsibility of the 
latter, the tormor will adopt s policy considod by the latter as n e c e q .  Further 
the Bank is not only authorised to carry on general banking busiuess but is charged 
with the duty to develop and extend it and not to refuse to conduct banking business 
for any person by reason of the fact that it would have the effect of taking away 
burriaoaa from another b i d .  The Bank will have a Rural Credit Department 
through which advancm will be made upon the wurity of primary produae or such 
other aecl~rity associated with the production or marketing of primary produce to 
approved co-operative sssociutiona or mrketing boar& for a period not excocding 
one year. There will bo a Mortgage Bank Deptrrtmnt through which loans on 
prescribed c011LZiti~m will be made to any person cngnged in farming, agricultural, 
horticultural, pastoral or grazing opcratiom or in ouch other form of primary produc- 
tion as the Bank thinks fit, upon the estate or interest in land in the Commonwenlth 
owned by the borrower where the land iu used or is to bo usod prirnnrily for farming, 
agricultural, horticuItura1, pastoral or grazing operations or in such other form of 
primary production ss tho Rank thinks fit. Such loans will not be made for a period 
of leas than 6vo yearrs or more than forty y a m  and thoir amount willnot exceed 75 
per ccnt. of vaIue or five thoueend poun&, whichever is less. There will also be an 
Indliatrial Finance Department through which loans will be ~ m d o  and ahnrea and 
securities p w h d  to provide finance for the o&ablihcnt and deveIopment of 
industrial undertakings, particularly s d l  undertakingn. The Department may 
asist in the establishment and development of industrial undertakings and provide 
advice with a view to promoting their efficient organization and conduct. Thereia 
also proviioxl to advance housing loaw to individuals and building ~ocieties through 
the Gcncrd Banking Division for the erection or purchase of homes or for the dia- 
charge of  mortgage^ on homes. In mrrking such l o r n  the Bank will give preforonce 
for the erection or for the purchase of newly ercdod homea. Loans will be made at 
thc lowwt practicable interat. The amount of loam to individuals will not exceed 
eighty-five per an t .  of value or one thousand two hundted nndfifty pounde whichcver 
is lese for a period of not leee than five years or moro than thirty-fivo yearn. Loam 
to building societies, however, may extond upto ninety per cent. of value. Under the 
Banking Act of 1M5 the Commonwealth Bank can direct the loan policies of the 
trading bank if it thinks it to be nemmy or expedient in public inbroat, but such 
direction will rclate to principle8 and o h e s  of advanma only. It is further 
empowered with the approwrl of the Treasurar, to control discount rates and interest 
rates on advmoes and dopoaita. 

The outston- featura of commercial banking development in countries 
directly affected by the Second World War is 8 marked growth of doposita, parti- 



culnrly demand deposits, consequellt upon the colosml war expend it.^^. '.Ilia, 
combiiled with enoh other factors like the large govcrtllnental requirements of finance, 
the commandeering of productive rcsourca for war purposes, restriction8 on civilian 
consumption of many luxl~ry and semi-111x11 ry goods, and mcthode adopted to finance 
war production and purchases hnvc $1 led to conspicuous changoa in the mu1 assets 
of commercial banks, of which the foHowing table givcs an indication. 

(Figuros in millions) 

h u s  and Tnveatmcnta and 
Dcpcmit Dhcounb Advancer Gccuritiea 

1830' 1845 1039* 1945 1830* 1945 1938' 1945 

- - - 

U.K. E . . . .  2.441 4,869 334 2,114ot 1.002 7DOa 608 I,l'i& 

Union of 13outh 
AfricoBLS .. 1GG.Q 3N.85 13-1 4 . M  O5.G 51.6d 66.6 !202.1d 

Argentina - P m . .  3,913 6.432d 1,327 1.GOW 1.126 1.2361 287 1,7081 
. ---- - -- - -- --A -. 

~;ember. a Octobm. t 1nclude.n £1926 million of T.D.R. b J-. # TT. Bilb. 
c End d my. d h h  1W. ) Information not svailable. 

The above figwee indicatc that whilc depo~its have nearly doubled in mod 
of the countries, in the United Statca of America they havc trebled. Depositors, 
howcvcr, have preferred to kcnp, as remarked bcfore, the bull; of their deposits on 
~ i g h t  or dcmand indicating a imrked degree of liquidity preference. Tho following 
indices (barn: Jlinc 1939 = 100) will  how tlic differcncc in the expansion of Sight, 
8avinga and other dcposite in selected couutriee. But since the end of the war time 
deyoeita reveal a tenclency to  rise. 

h a .  1939 8upt. 1944 ilea. 1839 &pt. lQ44 I&. l l 9  
U.K. . . . . . .  I13 2!Xl . . . . 106 

Auutmlio . . . . . .  1W 26 1 98 108 . . 
NewZerhnd . . . .  111 242 . . . . JOB 

Union of 8ouLh Africa . . 107 2876 87 160 126 

a Relates to Cnl. 2 & 3. I Relaten to 1)ecember 1943. 



Before tho 19econd World War commercinl banh  in a11 countries performed 
thcir primary function of financing tha short-term requirc!rnenta of trade m d  industry 
nnd therefore loam nnd advanccs rightly reprcsentctl n substantial percentage of 
cleposita. In  Dee-mber 1039, of the total assets, they accouuhd for 37, 36, 78, 61, 
33, 27, 48 arid 35 per cent. in the 1Jnitd Kingdom, Canada, A~iutmlia, New Zealand, 
Union of South Africa, tho UnitedStstca, Denmark and Argentina respectively. They, 
however, declined by 1944 to 16*, 21,38a, 36q 114, 17b, 22" and 28: in the respective 
c:omtri~. 135th the fall in trade and ind~tserial demencl for accommodrrtion simultane- 
ously with an incr~aso in deposits and pul>lic dcbt, bnnksincrewdtheir irrvcdmenta, 
largcly in Govcment sa:urities, partly to help Government war finanws and partly 
to meet interest charges and exycnseu. Their corrasponding percentages in 1939 
and 1944 were 25 and 2Gd, 43 and 57,lO and 26, 11 and 31, 28 and 45, 38 and 59, 
18 and 26, anti, 7 and 24, in the United Kingdom, Canada, Australia, New ZcaIand, 
IJnion 01 Sonth Africa, the United Stales, Denmark and Argentina rcfipectivuly. 
The significance of those perccntngea i~l no doubt heightened by thc growing magni- 
tude of depoeits. ~omncmial banking, therefore, reveals a tendency to  bo less of 
commercial and more investment banking in the tlirec%ion of substituting private by 
State demand. h n k a  are, therefore, no dtri~bt faced with the problem of the futuro 
behaviour of deposits, advances and investments on which dcpcnds nut only their 
in corn^ but also thcir etsbility. 

September 11%. a Maroh 1844. b Juno 1944. c August 1944. 1 The peraen-e of 
dieconate which. however, includes T. D. RE. ronn from 10 to 37. 

The tcndency to  bring badin@; under control did not confine itself to the 
central banks. In England the Bank of Englantl Act of 2946 ompowers tho Bank of 
England to direct any bank to adopt a certain policy which it r e g a h  atc imperative 
in the public interest. In Australia with a view to  protecting tho intcrceta of depoei- 
tom the Bankiq Act of 1945 provides for the contml of private commercial banking 
and empowers the Uommnnmerrlth Bank to control their h t e r e ~ t  rates in rapect of 
advanw, discounte and deponit~ and also to ileterminc, if nccescmry, even the policy 
regarding advanccs. France has gone iurther by mtionnlising the ' Big Four ', the 
Comptoir National d'Ew,ompte de Paris, Credit Lyonnaie, Societe Gencmlo and 
Banque Nationale Cornmem et Indnsbrie. 

62. Banking i n  I ~ d k  During War.--Tho effects of the Second World War on 
Tndian barking have bccn far-waching. As India increasingly became a supply base, 
for the Allied armics in the Midclle East and 8011th-East b i n ,  Government expendi- 
ture on defence and supplies to  the Allic~ Icd to a rapid expansion of currency and 
the total money income of thc community. !I?&, combined with n diversity of 
mum like thc dificulty of obtaining inlporta, tho diversion of internal suppliea t o  
wnr needs, t8hc control of the channcls of investment, the distortion in the pattern of 
income di~tribution, etc., led to a rapid incre.~e iu the ' unspcnt, margin ' in the 
higher income hqntlps sld tho reserves of track and incli~~try, which in turn brought 
about R rising pool of bank deposite. Those encolirnged the development of banking 
enterprise: nnd sincc 1943 a nuulbcr of new hlb, some of them with largc volumes 
of capital, were flontcd. The number of new bnh started between tho 1st July 1943 
and the 30th June 1945 has been 83 out of a totrrl of 147 ballksstarkdhetw~nthc let 
July 1939 and the 30th June 2946. 

The table on page 92 relatop to tho progrem of schdu1ed banks and reflects 
the striking changcs in Indian ba&g during the war. Tile number of scheduled 



TABLE 2U.-CONSODATED POSmON OF SCHEDULED BANKS SINCE ?HE 0- OF WAR (ON THE 3RD S m  191)9) 

TO THE CESSATION OF H O S n U l T B  (ON 'ZHE 2ND SEPTEMBm WS). 

(In I e h  of rnpeee) - 
Linbilitim in India 

- 

Pement. Pement- . . ,  
Kumber aK:: age of in Bsloncss as 

of tots1 India with per- 
SchedoIed Demand liabi. Time bbi- Snvinm Total ( S o h  Rcaerve osnt- 

B s n h  
- 

litiea litiea t and Bsnk sac 

1 September 1839 59 111.40 67.0 106.46 43.0 .. 247.88 7 3  26,28 13.14 
(7.03) (62.5) (4.22) (3i.6) . . (11,25) (69) 

Bills 
Advancer dis- 

in aoont- 
India ed in 

Indio 

(10+11) 
88 

percent- 
age of 

6 

t Included partly in 1 and 3. T h m  figurea denote monthly avmy(es. Excluding Burma h n k s .  Bornu figorerr rhorn in brackcfr. Figurw for India 
only from Februuy 1942 



banks increased from 59 on the lat September 1939 to 87 (excluding 3 Burma 
scheduled banks) by tho 7th September 1915, which contrasts with the slow increase 
from 50 to 69 batween the ldi July 1935 (when banke were firat admitted to tho 
Second Schedule totheReserve Bank of India Act) and the let September 1939. Thus 
in nddition to the largo banks newly started, some of tho old onm became Scheduled 
banks eithcr by nn increase of capital or an uddition to reserves or both. There has 
heen, however, a noticeable tcndoncy for too rapid an expansion of branch bonking, 
particularly among tho smaller banks, without carefill preliminary prospecting in each 
case in thc light of exist* banking facilities, the size of available bueiness and thc 
likcly changes therein, the ovcrhond coats and probable scope for reasonable oarninp. 
ThiR hrrs raulted in thc opcning of too many hranches in somo placw. 

I t  may be scen from the tablo that in the six war years, the total of demand 
and time liabilities hm increased from Rs.247.86 croree to  Rs.892.18 crores, i e . ,  
at  an annual rnto of Hs.107.39 crores, which is phonomcnal in the history of joint 
~t,w:k banking in India, the avcrngp per bank having changed from Re.4.2 crorw in 
1939 to Rs.lO.% crorcs in 1945. As in other couutriccr, doxnand liabilities hnve 
illcreascd fastcr than time liabilities, the pcmontnge of the former to  total liabilities 
having increased from 57.0 to 71.7 and that of the latter fallen from 43.0 to 28.3 
dluing the war pcriod. But from (the latter half of) 1944 this hndoncy seem to 
have been chcckcd, if noL revemd, an thc pcrcmtago of domnnd liabilities ahowa 
a fall from 76.5 on the 3rd Septcmbcr 1943 to 71.7 on the 7th September 1945, the 
percentage of time liebiliticn on the rcspcctive clam being 23.6 and 28.3. 

With such nn au-amelltation in thc rosonms of bank.9. their stability and 
growth would depcnd or;'thc continrtance of n proper distribution of the rkurccs  
among diffcrcnt assets. The percentage of wnh to  tlcpositn which w a ~  13.14 on 
tho 1st September 1939 improvd to 19.88 on the 4th September 1942 after which it 
declined hy etagee to 16-59 on the 7th hptemlwr 1045. Though the improvement 
noticd nbovc may be regarded as smdl bccaunc of thc ovcrwhclming parcentage of 
dcmncl deposits, comidered against tho large accurity portfolio which banka today 
carry and in the light of thc compositionof liabilities and assetslit couldbe regarded 
as adequate for thc ~ystem though not lor individual banke. 

b o n g  other nwcb, advances and bills which amounted to Rs.lO9.62 croree 
on the I& Scptcmber 1939 and fonned 44-19 per cent. of total liabilities declined to 
tho lowest of Rs. 80- 69 crores on tho 4th Scptcmbor I9G, thocorrcsponding pamontage 
being 20- 13. Since thon, however, they have improved to  Its. 269.61 crores on the 
7th September 1945 represcntiq 30.22 per cent. of total liabilities, which is still lcss 
than the pre-war percentage by 13.97. The fall in advancca shows thc dexlinc in 
demand for banking nccomrnodstion cauxd by the decline in imports, shrinkage in 
the frcc scctor of internal trade, progress paylnente made by the Government to 
tnado and industry div&d to war supplier, and the liquidity of buahm~ in general. 
Ae the influence of thcsc fnctora w a r s  out, dornand for bank accommodation  ha^ 
showrl impmvcmcnt. The difference between the total assets of cash and balances 
with the Reserve Ben., advances and hills, and, total liabilities worlts out 
a t  Rs.105.76 crora and Rs.475.16 crorea on the 1st Soptombcr 1939 and the 7th 
September 1946 respectively. The bulk of this is no doubt held by b& in the form 
of investments, largely in Govcrnmcnt ~cciuitica. This ia a factor in the liquidity 
of banh which is  comprable in t h i ~  respect with that of b a n h  in forcign countricn. 



Tl~e ~lo~-sl:l~edula~l ha&, which arc generally sn~all and accrttered, have 
nonc-thc-lca~ followed thc ~hcduled banks st a distance during tho wsr yems  re the 
following table showing their demand and time liabilitic~ and wnh bdanccs as on 
thc l a~ t  Friday of each year will inclicatc.. 
TABLE 29.-DEMAND AND TIME LlABlLSIlES AND CASH BALANCES OF NON-ULED 
BANKS AS SHOWN BY THEIR MONTHLY RETURNS AS ON THE LAST FRIDAY OF WCH YEAR. 

(In h k b  of rupees) 

Pwcenlarp 
No. ot Total fiJ C d  to 

Year I$nnkn 7)rma11d Tlmr Ik?rrm~~d Lkt~mnd 
nnh~uit~ting I,i%b~lities Lisbiliti1.r crnd Tiruo Cwh a d  Ttma 

rrtl~rno lhbilitica flnlsncea linbili6iPa 
1UJ9.. . . . . GGO 3,87 11,OO 16,M 1.10 6.9 

1 9 .  . . . . 604 6.26 11,48 16,74 1.30 7 .8  
I l l .  .. .. 601 7.06 12,47 19.54 1 ,fJ4 8 . 4  
1042.. .. -. 634 1 1,06 13.60 24 $4 %a 10.7 
1913.. . . .. 630 17.62 17,27 :{4,79 4,88 14.0  
10i.1.. .. . . (113 24 ,%i ?R,20 53,13 6.OS 11.1 

Tllc number of non-scheduled banke su1)mitting cash reserve returns undrr 
Scrt.ion 277 L of tha Irltlixn Cornpanics Act  of 1913 (as amended in 1936) dwindled 
from 669 in 1939 to 630 in 1943 and thereafter improved to 613 in 1944. The table 
nllows tllat their demand liabilities rapidly incream1 during the war yeara, inspitc of 
t,llc fall in the number of reporting ha&, from Ra.4.87 croree in 1 0 9  to RR.24.84 
crorcs in 1944. Tilnc liabilitoicn a l ~ o  ~howcd an equally remarkable growth from 
Rs.ll .09 crorefi to Rs.28.29 mores during this period. T h n ~  between 1939 and 1944 
thcir total ol dcmand and time 1ial)ilitice showed a marked increase. from R..15.96 
c,mrcR to Hs.fX3 -1  S c:rorcR. T t  is, howcvcr, fiignificmt that ~llrlikc tllc ncheduled banks 
whosc dcrncncl liabilities preponderak over titnc liubilities, deposits of thc non- 
~(~Ilr~111l~cl ba1Ib.3 arc nearly cqudly distributed between the two OIMRCR though in 
1939 timr 1iahilit.ics greatly exceeded demand 1ial)iliticlc. Thcse banks which work 
nitlt slcntlcr rcsourcee gctierally keep the lnirlimrlrn e a h  neceeeary, hut becn~lse of 
t hc. incrriitjo in iIt~poeits and tho nnc:ert,ainties of the war period thcy seem to have 
incrcnmd thcir cmh bnlsnccs, the percantage to total of demand and time liabilitiee 
in 1044 k i n g  11 - 4  as a g ~ t  G.9 in 1930. With the increased depoeite, howcvcr, 
thv posilion of their capital H I I ~  resene8 has undergone a cliatlgc. Tn the Case of 
hiinks \i i4.h c:apit,al and rcncrvcy hctwccn n~pces one lakh and five lrkhs, and, rupecn 
fifty thoufjand and one I&, the perrentage of capits1 and reserves to depcmitn dcclin- 
c:d 1)etween 1039 and 1534.7 from 21-3 to 14 -8 and from 25.8 to 15.7 respectively. 

63. Cptuojidated Position oJ WleduIcd Banks. -Strrtemeut XXVIII S ~ O W R  the 
co~lsolidatcd position01 the scltr~lulctl banka in India (exclutiing l311rma) during the 
yam 11ndcr rcvicw and Statement XXIX gives the indices in respect of all the 
itcms of assets a11d liabilities included in Ststerrlcnt XXVJlL. The progrcss of the 
schcdulctl and non-scheduled banks d~uiry: tho eix war years has been discussed in 
pa~n~graph 62. See also graph on page 95. 

During the year under rcvicw the number oi ecbeduld bnka incrcnd from 
1;s to 91, the six new bankn admitted to tho Scc:ond %:hcdulo to the Reserve Bank of 
I ~ d i a  Act, 1934, being tho Tripura Modern Bank, Ltd., Tripura, the Kumbakomm 
Bank, Jkltd., Kumbdconani, tho Tlrrnk of Amm, Ltd., SJhillong, thc South India 
Hnnlr, Lltl., Tilmevelly, the United 8ind-Punjab Bank, Ltd., Karachi and the Jodhpur 
Corn~riercial l31mk, Ltd., Jodhpur. 





On the liabilities aidc, demand and time liabilitia recordcd a oontinuoue 
incream throughout the year, cxccpt during the month of March whcn d e d  
liabilities 8howd a alight decline on account of the end of ycar tax payments, and 
stood respectively at  Ra.703.6!5 crores ancl Rs.296.00 crores for March 1946 as 
conlpnrcd with Bs.604.26 crores and Rs.220-28 crores for March 1945. The range 
of variation bctwccn the minimum and maximum of demand and t h e  liabilities 
dilring the year 1945-46 was RR.100-43 crores and Rs.72.14 c row rcapectivelp, as 
compared with Ra.84-97 crorea and Ra.49.86 crores in the pmvious year indicating 
that time deposits recorda tandency to grow more rapidly than demand tiepouits. Tho 
total of demand and time liabilitica reached Rs.999-65 crores in March 194.6, the 
highest aincc the beginning of the war. 

On the assets ~iclc, with the continuona increase in deposits, cash showed s 
sustaind rise from 28-86 crorea for Mnrch 1945 to Rs.40.77 crores for January 1946, 
after which it dcclined to R.s.36,27 crores for March 1946 ; but thc balances with tho 
Rceerve Bank fluctuated betwccn thc minimum of b.74.00 crores for May 1945 and 
the mnximum of Rs.lll.42 crorea for Scpteml~r 1946. Thronghout they wcrc 
considerably in cxcesr, of the statutory minimum, thc excess varying between the 
minimum and maximum of R5.37.94 crores and R9.74.16 crores for the rnontb of 
July and Scptcmbcr 1945 respectively. Tho pcrce,ntage of cash and balances with 
the Reserve Bank to total dcmmd and time liabilities fluctuated bctween the 
minimum of 11 -77 for f i r &  1946 and the maximum of 16.18 for September 1945, 
thcw: munth marking the culmination rc~pectively of the busy and slack seasow of 
the yerrr. Aftcr remaining nearly steady in thc fir& four months of thc year, advances 
steeply declined from RR.282.46 crores for the month of July 1045, to Rs.249.66 
crorca for the month of October 1946 (the lowest for the year) because of the slack 
season ; thoroaftcr thcy continuouely increased, cxccpt for a slight fall in the month 
of February, until in March thcy rcatdexi Rs.341.54 crorcs (thc highestforthc ycar), 
this bcing due mainly to seasonal demand and activity on tho stock exchanges. 
These movements aro ralrnoh iclentid with those of thc year 1944-45 in which the 
highest and lowest advances of R~.272.81 crores and Rs.198.63 crores reapcctivcly 
werc recorded during the months of March and October. Bills discounted also 
indicate n parallel trend during the last two yoam, the high& and the loweetsmounts 
during the year nndcr rcport being Rs.20.38 crores and R8.13-26 crorea for January 
1946 and October 1945, as compared with the respective amounts of Bs.14-91 crorcs 
and Ra.9.08 crores for March 1945 and June 1944. There is, howcver, no perceptible 
improvement in the ratio of advances and bills discoimtcd to total demand and time 
liabilities. 

Of the 16 Indian achcdrdcd banks and 3 Burma schcduld banks which were 
functioning in Burma prior to evacu8tionI rw, far 12 banka of which ono is a Burma 
scheduled bank have r e e d  business in Rangoon by the 23rd January 1946. Tho 
demand and time deposib of these banka as on the 31nt March 1946 amountedto 
Rs.5,16,77,000 and Rs.92,65,000 rcapcctively. 

64. &ring Hvwe Stdistics.-Statement XXX shows thc amount of 
chcqncs cleared through the more important (Ylearing Houses in India and Burma 
since 1918-19. The total amount of cheques cleared in India increased from R9.5,617 
crorerr in 1944-45 to lts.6,540 crores in 1945-46. Out of the incrcase of Rs.923 crores, 
Calcutta and Bombay together accounted for Rs.725 crores. They handled 38.0 per 
cent. and 43.2 per cent. respectively of the total cheques clcared. With the pre-war 



year 1938-39 as basc, tho index numbers of the value of chcqucs cleared (r ide Table 
below) during tho last seven years 1039-40 to 1945-46 are 117, 107, 136, 149, 226, 
279 and 323 respectively. Statcmcnt XXXX gives the monthly figircs of the 
number and amount of cheques cleared in 1045-46 including tho sixteen Clearing 
IIou~tx managed by the Imperial B3& of India. It will be noticed that the incresso 
in the amount of cheques pasficd thro~~gh the Clearing.Houses was proportionately 
greater than thc increase in their number. 

It is not possible to determine accurately the turnovor of bank depcwrita in 
India but a comparison of the ratio of olcaring~ to scheduled banks'liabilitiesfurnishca 
an approximate and gcncrnl id- of changes in the activity of bank dcpsita. The 
table below indicates that the main decline in the velocity of circi~lntion of deposit 
currency had occurred by 1942-43, the ratio having dccIincd fro1-n 16.3 for 1938-30 
to 9-2 for 1842-43 ; since thcn, howcvcr, no appreciable change has occurred in tho 
multiple of clcarinp to dcmnnd deposits. 

Averago J)cmrmd 
Year ],~ahilitiea of Totul Clcsring h'umber 01 

Scheduled Bonks* Ix~cliw H o w  Rotarns* Indiceu l isca 4 Lo 8 

(1) (2) (3) (4 ) t  (6) (6)  
1038-39 . . . 123.U 100  1,803 100 15.3 
1939-40 .. .. 132.6 107 2.22 1 117 16.7 
104041 .. .. 155.8 126 2,030 107 13.0 
1M1-42 .. .. 200.1 162 2,675 136 12.1) 
lM2-43 .. .. 306 3 247 2,810 14R 9.2 
1843-44 .. .. 45G.G 369 4,281 226 9.4 
1944 4 G  . . . . G84.8  472 6.P79 278 9.0 
1046-46 . . . . 654.6 496 tl, 120 323 9.3 

Jn aroma of nlpecs. ! Exoludiug Hongoon sod " othcr ccntrw " (t ide Statement S X S  ). 

63. I d m l  Tlrm~iUaw!~.-Stntcmcnt XXXII(A) shows renlittanc~s during the 
year by telegraphic transfers both issued and encashed a t  the offices and branches of 
the Reserve Bank of Iudia according to Centres. StrrtementXXXII(B) gives trans for^ 
of fun& by demnnd drnfta, telegraphic transfere and mail transfer8 through thc Xmpe- 
rial Bank of India on its own account. StatementXXXII(C) ~hows tho share of the 
general public, the scheduled and non-scheduIcd banks, the co-operative banks anti 
~ocictics and Qovernmcnt in tho remittances by (1) telegraphic tranafcrs, and (2) 
drafts and mail transfere effected through the Reserve Bank of Indii, tho Imporial 
Bank of India aid Treasury agexmies togcther, for cnch of the half y e m  ended 
Septcmbcr 1944, March 1945 and September 1945. 

(A) Thc continncd incrcaso in the telegraphic transfers issued which began 
in 1940-41 when they stood a t  Re. 277.74 crorea waa maintained during tho yoar 
under rcview. Tclcgaphio trnnsfers imncd and paid a t  the offices of the Reserve 
Bank of India during 1945-46 stood a t  Ra.1,004-87 crores and Its.1,025.34 crorm 
respectively a8 against h.987-29 crorea and IZs.925.91 crores in tho previous ycar 
registering an iucreaac of 10 -9 per cent and 10 -7 pcr ccnt. (R) Tho total rcmittancee 
thro:~gh thc Tmpcrinl Bank of India incronscd by 8-3 per cent. largely due to a rise 
in the remittances within tbe Bombay circle, though there has been a fall in the rernit- 
tances from and t o  the Beqal Circle as well aa within tho Bcngnl circlc itsclf. (C) 
The total remittances through tho Rcservo Bank of India, the Imperial Bank of India 
and the Treasury agenciee during the half year ended the 30th September 1945 on 
account of the general public continud to doclino aa in the previous year, while t h e e  
on account of cosperative banks and societies showed an increase as compared witb 



the two previow half yeare. Remittances on account of Government contin~lcd to 
increase. The aggregate number of transactiom showed a docline. The amount of 
renlittanws by tdegaphic tranufcrn during thc half yem cnded thc 30th September 
1945 showed an increase as comparcd with the two prcviow half years, while the 
amonnt of remittances by drafts and mail trnntlfers was lower than during the latter 
half of 1944-45 but was higher than during the corr~sponding period of thc previous 
year. The total amount of remittances during the first half of 1946-46 stood highcr 
a t  Ru.675*77 crores as compared with Ra.660.00 crorea during the previous half 
year and lb.60'7 -89 cmres during thc corresponding period of 1044-45. Of thc totd 
remittances during the first half of 1945-46, the perw~itege aham of the sched~lled 
ba&, gcneral public, Government and co-operative banks and societies wcrc 60.9, 
16.6,7.9 and 2.5 respectively. 

Thc new schemo of remittance facilit,iw is being availed of by t l ~ c  scheduled 
hanku and co-operative banks to a lnrger exLent than hy the public. Tbe incrcnsc in 
the issue of intra-provincial Government drafts is due partly to compulsory levy aud 
purchase of food graina. 

66. Emshment of Foretip Ci& No!&. Statement XXXIII shows the encash- 
rnent of foreign circle notes in 1944-45. The total enca~hments during the year wcrc 
higher a t  Re. 57-30 crores as against R8.38.24 croresh 1944-45. As was observed 
in the earlier Rcports thc increase was dm to a larger volume of commercial transac- 
tions effected on a caeh basis and the lerge scale purchase8 by army contractors nnd 
trarwfers of funds from one mntrc to  another by military field mashiere. 

67. Remrve Bank of I n d k  : Banking Dcpur1ment.-Statement XXXVI shows 
the monthly aversges of thc liabilit,ies and assets of thc Banking Department of the 
Remrvc Bank of India for each month during the year along with their annual 
averages from 1935-36 to 1945-46. Statement XXXIV gives weekly (Irriday) figuree 
for 1915-46. 

The average d c p i t s  of the banks with the Rcacrvc Bank ol India in 1945-46 
remained almost unchanged a t  RR. 90.22 crores as compared with h.90.67 crorcs in 
1944-43. The minimum and maximum dcposits during the year stood higher a t  
Rs.67.6 c row on thc 21th December 1946 and Rs.115.10 crores on the 1st February 
1046 respectively a8 ngnimt Jh.51-26 crorea on the 7th April 1944 and Rs.113-10 
crorea on the 3rd November 1944. T)lc balances which amounted to Ra.86-46 crorea 
on tho 30th March 1915 rose with o c c ~ ~ i o ~ l ~ l  fl~i~%uationu to  IZa.114.87 croree on the 
14th September 1945. Sinac then they declined except during a few of the weeks 
and e t d  a t  Rs.72.98 crorea on thc 18th .January 1946. After the bsue of the High 
Denominntion Bank Notee (Demonetisation) Ordimnco on the 12th January 1946, 
the balances swiftly m c  to RR.115-10 crorea on the 1st February 1946; but subse- 
qucntly on account of aeasonel demand and tax paymcnta, they declined to Ra.73-95 
crores on tho 22nd March 1046, and again rose to Ks.76-90 crorcs by the close of 
the year. 

The deposits of the Central and othcr G-ovcmucnta with the Reservc Bank 
of India worc considerably higher on an average during the year at Rs. 407.61 cror~q 
as against K9.179.50 cmrcs in 1944-45, and reached the recod figure of Ita.566-'31 
crores on the 20th March 1946. The highost and lowcst hlancee of the Ccntral 
Governrncnt during thc year were Ra.530.91 crores on the 22nd Yebruary 1946 and 
Rs.261-42 crorea on the 8th Junc 1941i. Thc rcnsons for t h i ~  remarkable incrcaso 
aro indicated in paragraph 43 on Government balances. 



On the uaets sida, the average cash balances roee from Rs.Il.19 croree last 
ycnr to Re.10-72 croree. The averago balances held abroad, including cash and 
~hort-term investments in sterling securities, showed a very ~ t e e p  rise Iron1 Rs.277.28 
crorcn to Rs.488.29 crorca. The increase roprcrtented the excess of rcr~ipts of sterling 
from the Centril Governmetit over tho t m f e r s  to tho Tssrlo Departme~lt as covcr 
for the increases in note iafiuc. 

The avoroge of loans and advances to Government declined further, from Ra.43 
l a k b  to Rs.22 lakhii, thc highest amount undcr this head being Ra.2 19 crorea on 
the 13th April 194.  The average invmtments of the Banking Department iucrwcd 
from Rs.13.13 croree to Rs.24.66 crorea, being tho highest einw 1935. Thc average 
of othcr loam and advsncca, comprising advancas to ached& ba& and co-operative 
ha&, rose from Rs.11 Inkha to Rs.12 lakhe d~uing tlie year under review, the highest 
amount raaolied bcing lts.2.30 crorcs on the 18th Janiinry 1946. The nverngo of 
bills purc:haaecl ancl discounted rthowud a compnratively larger riso from 1-ts.l-46 
crorca in 1944-45 to RR. 3-35 croree in 1945-46, the highest amount being Rs.8-98 
crores on tho 20th April 1945. 

68. Heserve Bank of Isdia: Issue D~partment.-8taterncnt XXXVIIshows tlro 
monthly avcrages of the lia1)ilitit-a and assets of the Jmue Department of thc Reserve 
13ank of India for w l l  month of the year together with their annual averages since 
the commencem~nt of the operatiom of the Bank in 1936; Statement XXXV 
gives weekly (Friday) figures in rcspcct of thew for 194546, and Statement XXXVIIT 
showe notew in circulation in India and Burma as on the last Friday of each month 
sinw April 1940. 

Notcs in circulation (excluding Burma notes) increased further by Hs.133.89 
crorce or by 12.34 pcr cent. from Rs.l,C)84.88 croree on thc 30th b h  1945 to 
Hs.1,218-77 crorca on the 2%h March 1946. The total notes iasu~d stood at 
Rs.1.238.41 crores a t  tlie cud of 1945-46 as cou~pnred mihh Rs.1,094.66 crores a t  t b  
end of the previous ycar, ~howing an increasoof 13-13 per mnt. Thus the yerccntnge 
of increase in the notes in circulation nnd the total notca issued during the year under 
rcvicm has perceptibly declined aa compcued to the increase in the preceding two 
years of 37.12 per cent. nnd 23-93 per mnt. in the former year and 36.60 ycr cent. 
and 22-38 pcr cent. in the lattcr year respectively. 

On the w e t s  side gold coin and bullion remained unchanged a t  Rs.44.42 
crores, their pcmcntage to  total notee &ued further cieclining from 4.05 to 3.59. 
The vnluntion of the gold holding continued t o  be based on the statutory rate of 
Rs.21-3-10 per tola while the market rnte for gold stood at Ra.97-12-0 on the 31st 
March 1946. As in the previous yeam the Bank's holdinp of sterling wcurities 
incrowed continuously and stood at Rs.1,120.32 crores on the 29th Mrrrch 1946 
compared with Rs.978.32 crores on the 30th March 1945. Tho percentage of atcrling 
securities to total notes issued rum to  90.46 a t  the end of the year from 89.37 at  the 
end of the previous year ; tho percentage of gold nnd sterling eecuritiea together to 
total notes issued sttwd a t  MSO5 at  the end of the year aa comparcd with 93.43 nt tbe 
eud of 1944-45. 

Rupee aecuritia which stood a t  R~.Ii7.84 croree on the 30th March 1945 
remained s t e d y  throughout the year 1946-40. The llolding of nlpee coin (including 
onc rupee notes) fluctuated between Hs.lO.15 crorea on the 2Stb January 1946 and 
Ra.18.32 croree on thc Gth April 1945 and stood a t  R8.lfi.B ororea a t  the end of 
March 1946. 



The gaphs on pages 101 and 102 illustrate the relative movementa in thc 
variou~ components of tho w e t s  of the Isslic Department and the liabilities of the 
Banking Department of the Reserve Bank of India ; the liabilities of the Iesue 
Department areentirely made up of notes iaued and the assets of the Banking Depart- 
ment aro lrrrgoly cornpod of (sterling) balances hcld abroad ; a graph of c o m b i i  
assets and liabilitiee of the Bank is dso given on page 103 and showa tho Bank's 
over-all position. T11e fipw below b r i q  out the tiircction and extent of changea in 
tho principal i t em of liabilities and assets of the Bank on the combincd bash. 

TABLE Jk--WARTI1HE QUNCES IN -TAW OF ASSETS AND LUBILTIlES OF THE 
RESERVE BANg OF lNDlA. 

(In crorea of rupccr) 
Rnd of month : change over previoua date 

Iforch Momh March March Mamh BLmh Msmh 
lMO* 10.41 1942 1943 1944 1946 1M6 

Noto Clmulation : 
I n c ~ o v c r  pmvioua date .. + C& + 10 + 152 + 234 + 339 $. 202 -1- 134 
Rogreaaive inc- . . . . . . + 79 + 231 + 466 + 704 + 906 + 1,040 

Depasita : 
lnoresa4 over previoils Rate . . - 2 + 23 . . + 24 + 79 + 228 + 251 
Prognasive inoresse . . . . . . - 1 -  21 -1- 21 -1- 46 -1. 124 + 3 3  + 601 

Total Sterling Asseta : 
Incmrc ovcr pmvious dub . . + 75 $- 3 + IM + 261 + 437 f 417 + 361 
Progmaaive incnxm .. .. .. + 77 + 182 + M 3  f 8 0  +1,297 -k 1.8G8 

Tots1 Rupee Coin : 
Inoreass over previous data . . - 20 - 21 - 7 - 13 - 2 + 2 f 2 
Yrngreasive increw . . . . . . -41 - 4 R -  61 - K 3 -  UI 69 

Tobl Rupees Rocmities : 
I n c m  over prsvinun &th . . + 2 + 49 + 53 + 32 - 111 + 9 + 12 
P r o p a i v e  inoreem . . . . . . + Gl f 104 + 136 + 23 + 32 + 44 

Cbangc over August 1939. 

The nbove table nhows tbt  up to the e~ul of 1941-42, the addition to the note 
circulation was greater than the net accumulation of sterling assets, and was partly 
bacbd by additions to rupee ~ecur i t ia  rendered necessary by the utilisation of 
conaidernblo amount of stcrling in debt rcpatriation. During 1942-43 thc accumu- 
lation of ~terling asscts began to outpace the progressive net i n c r w  in note circula- 
tion while the amount of rupee &curitiee held sIso continued to increase. By the 
end of 1942-43, the progressive addition to the note circulation (since the beginning 
of war) C O I T C S ~ O I I ~ C ~  m r o  or lcm with the net accretion of stcrling. Dming the last 
three years, however, the additions to the note circulation are considerably less than 
the net additions to sterling a88et.a and there has k e n  appreciable replenishment of 
the (cash) balnnccs of thc Clovcrnment and the  bank^ mith tho Rcscwc Bank. It, 
may, however, be noted that the annual net additiom to note circulation and sterling 
aascta in the Iaet three years have progrceaivcly dcclinod, while (cat&) balancm of the 
Government and tho banks mith the h e w e  Bank have progressively increascd. 

!The Rangoon office of the Remrvc Bank of India which mmmaiued c l o d  during 
the priod of cncmy occupation, mpened for bwincsa on the 20th August 1945, and 
took over the functions of the British Mililary Aclministration Treasury temprnrily 
established after the liberation of Burma. Business was, however, limited to receipts 
and payments on account of tho B.M.A. But as ordinnry bankiug facilitiee were 
not then available to the public, at the requeat of the B.M.A. the Bank undertook to  
nccept depoeite from the public bearing interetk which wan debitable to the amount 
of the B.M.A. Aftcr the reopening of the scheduled banks in Rangoon, however, 
thh facility was discontinued as from the 1st February 1946. 



ASSETS OF THE ESUE DEPT. 

TOTAL ASSETS 
As onlast F o l h  nolLh 

GOU) COIN AND BULLION 

S W N G  SEURfflES 

RUPEE sEmmEs 

J O 4 D J D ~ O J O J D J O J O J O J O J O  

1935 1936 1937 1938 I939 1940 1541 1942 1993 -1914 I945 W 

- - - ...-- . . . . .. - -- - 



LlABlLlTlES OF THE BANKING EPT. 
OF THE 

RESERVE BANK OF INDIA 



L 

LIABILITIES 'AND ASSETS OF THE RESERVE BANK OF INDIA 

ISSUE AND BANWNG DEPTS COMBINED 

1900 

m 

TOTAL LIABILITIES TOTAL ASSETS 
bS ON LAST FRIDAY W T H E W H  Im 

NOTES IN URCULATlON 
903 

DEPWTS OF BPNKS 
mHER UABILITIES 

QUD~C mra BE=-. 
mUL a mnc) 

300 

loo 

~ s ~ u ~ s a ~ ~ s b ~ ~ s ~ u ~ s ~ ~ ~ s ~ ~ ~ ~ o m ~ s o ~ ~ s ~ u . ~ s ~ ~ ~ n o m  
LOXI 19-36 I937 R38 1939 1940 RU IOM RU 844 1945 CWs 



69. Bathking Legisldion.-The Banking Compauiea Bill, 1945, which was 
introduced in the Legislative Assembly on the 16th Novcmbcr 1944 and which wcrs 
to have h e n  refcrrcd to a Select Committee lapscd when the Assembly was dissolved 
last year. Tho Bill was, themfore, raintrod~lcd by the Finance Member in the newly 
electcd Assembly on thc 16th March 1946 and a motion for tho rcfcrenco of the Bill 
to a Select Committee of the Legislative h c m b l y  waa adopted by the Assembly on 
the 11th April 1946. Thc mait1 features of the Bill are as follo~s. 

(a) A ~imple definition of banking with the object of limiting the scope 
of the Iegislation to institutions in which funds arc.dcpoaitcd, 
primarily to  emurc their safety and ready withdrawability ; 

(id) Fixing of minimum capital st,nndnrds ; 
(iii) Prohibition of trading with a view to  eliminathg non-banking r i ~ k ~ ;  
(dv) Inclueion in the scope of the le~idation of banks incorporated or 

regietered outaide British India ; 
(o) Introduction of a comprehensive ~ y s t ~ r n  of liccnsing banks ; 
(vi) Provision of nn expeditious pmceclure for liquidation ; 
(2%) Inspection of the hooks and  account,^ of a bank by the Beserve Bank 

whcn necessary ; 
(uidi) Empowering the Central Government to tdce action against banks 

conducting their affaim in a maruler dctrimcntal to  the interest# 
ol thc depositorn ; nnd 

(dz) Prescription of a special form of balance eheet and conferring of 
powere on the Reserve Bank to call for periodical returns. 

The Rill as introdi~ced now has been revised in ccrtsin respecta in tho light of opinions 
expremed by the public so as to give the Reserve Bank of India a greater contnjl 
over banks, in such mattere m calling lor statistical returne end information from 
banks, and their adrniesion to or exclu~ion from the Schedule. Other modificatione 
relate to the cxomption of scheduled banks in exietenca on thc 1 ~ t  January 1946, fmtn 
being compelled to uec cit-her of tho words ' Bank ', ' Banker ', or ' Banking ' in their 
name. So also the provisions relating to the disposal of non-banking nsscts have been 
lihcrnlised. Clauso 18 rdnting to the licensing of banks has been also redrafted so 
ne to  be applicable t o  all banks with the exception that fichcduled banks other than 
thoae whose country of origin discriminates in nny way against British Indian banks 
arc oxcrnpted from compliance with it. Non-scheduled hanks and the foreign banks 
excepted above muet, however, comply with tho requirements of tho proposed 
legislation 8Id obtain a liwnco within a p r i d  of 6 years. 

Pending enactment of thc Banking Companies Bill by the Legislative hwmbly, 
the Gntral Government i s s l ~ d  nn Ordinance on the 15th January, mrncly the Banking 
Companies (1n.pcction) Ordinance, 1946, empowering Government to direct the 
Hcaerve Bank to inspect the aftjirs of any banking company. The Ordinance inter 
alia empowers Government to take corrective action, if after perusing the Reservo 
Bank's report of inspection, Government consider that tho nfF&im of a bauking com- 
pany are ctmducted to  the detriment of its depositors. Government may, wherever 
necessary, prohibit the banking company concerned from refiiving freah deposits, 
or r o f w  its inclueion (UI a scheduled bank, or direct its cxclusion from the whedllle 
if it was already ao included. 



MI; CURRENCY 
A. CIRCULATION AND ABSORPTION 

70. Circulation and Absotpliotb ojNot~s.-Statement XXXIX show6 the year-end 
figures and annual averagcs of tho total notea issued, and in circulation (excluding 
Government of Indiu one rupee notes issued in 1940) uinco the quinquennium endad 
1913-14, togcthcr with the percentage anniurl rise or fall in the circ~llntion. India 
notea and Burma notes arc tihown uoparately for the yems 1937-38 to 1941-42. The 
 figure^ for 1942-43 and later years relata to India notos only, as from June 1912, 
tha Bank was relicvod of its liabilities in regard to Burma notes. The declino in the 
relative as wcll aa the absolute expantlion of note circulation, which bepn with the 
year 1943-44, was maintdn~d during the year under review. Notea in circulation 
re&tcrcd an increaee of Rs.133-89 crores, to Re.1,218.77 crores a t  the end of 
1945-46 as again& R~.202.39 crores in 1944-46, Rn.238-92 crorm in 194344, and 
Rs.261.85 crores in 1942-43. Thc annual rate of expansion declined to  12 per cent. 
in 1945-46 from 23 par cent. in 194445, 37 per cent. in 1943-44 and 69 per cent. in 
1912-43, the lartt 1)sing the highest recorded annunl rato of increase. The avorngo 
circulation for the year, having incrcnwd hy 20 per cent., worked out a t  Ra.1,162-64 
crores, au agaimt Ra.968-69 crores during 1944-45. 

There was a net ~bsorption of nohs dii~ing nll the months of 1946-46 oxcept 
in July 1945, when there was a nct rcturn of Rs.8.24 crores, and again in January 
and February 1946, when thcrc were returns of Rs.ll.20 crores, and Ru.3.79 crores 
rmpectively. In 1944-45, a net return (of Rs.9.41 crora) wcr~ rcoordled only in 
July 1944, thitl baing for the first time since July 1941. Tho average monthly abaorp- 
tion th~ring 1946-46 declined to Rs.11.16 crores from Rs.lG.87 crores doring 1944-45 ; 
it stood a t  Rs.2I.82 croros in 1942-43, the peak year of abmrption. Aa usual the 
maximwn abmrption occurred in December a t  Rs.34.52 crores, ss agahst Rs.36.51 
croren in nace~nber 1944, Rs.46-43 crores in Docember 1943, and Rs.30 mores in 
Dccomber 1943. During the first half of the year the incrwo in noto circulation 
averaged at Rs.9-49 crores pcr month as against Rs.9.79 cmros for the corresponding 
peritd of 1944-45. I)uring the seconrl hdf of thc ycnr, or the busy seaa~n, tho 
~nonthly nverage rate of increase rom to Ra.12-82 crorea. The rise was not m 
prono~incd as thal of last ycnr whcn tho monthly average rate rose to R ~ 2 3 . 9 4  
crorex in the sccond half of t8he year. The fall in the rate of expansion, to a cou- 
~idt!rable extcnt due to the continuation of the vigoroua ltxin policy of theGoverwnent, 
was xu1,fltantially accentuatcxl, particnlorly in tho uccond half of the year, by a fall 
in the Defence expcnditurc of the Government of India as well as that on behalf of 
the Allicd Govornmente, and sleo by a change during tho ycar in Tndia'a international 
balance of payments lluough Iargcr morc:hnndiso imports. 

71. Ahorptioot of Rupm..- The fall in the demand for rupw coin which has 
bee11 in cvidoncc since 1943-44 was arrested during the year undcr report. The 
abwrption stoocl a t  Bs.18.35 crores, comperd with Rs.10.05 crorea iu 1944-45, 
Rs.25.60 orores in 19&3-44 and tho record fiprc of Rt1.44.93 croree in 1912-43. 
There wae a return of rupce coin during April, July, August and Septemhor 1945, 
totalling Rs.4-91 crores compared with a return of Hs.3-69 crorcs during July, 
Aup~st  and November 1944. Tho incrcaac in circixlation during the first nine month8 
of the year was relntivcly small and nmounted to Rs.2.40 cmres as against RR. 4.36 
crmcs during the corresponding period of the previoue year. Tho last quarter, 
however, witncseed a marked riw in the absorption with a monthly average of 



Re.5.32 crorcs which was over twenty times the absorption during the rest of the 
year, and cornparcd with Rs.l.90 crorea and Rs.2-36 crores during the corresponding 
pcrioda of 1944-46 and 1943-44 respectively. 

With the corntion nf the legal tendor character of tho standard coin wit6 
cffoct from the 1st November 1943, the quaternary nipcen and Government of India 
one rupee notca constitute as from that date the total amount of rupoc coin in 
circulation. The aggrogsta amount in circulation of the Government of India onc 
rupeo notes and quaternary nlpces (first ieeued in July and December 1040 respec- 
t.ively) stood at Rs.123-81 crores a t  tho cnd of October 1943. The circulation of 
rupee coin rofie to Rs.737.33 crores a t  the end of 194344, to Rs.147.38 crores a t  thc 
end of 1944-46 and to Hs.165-73 crores at the cloue of 1945-4G. 

During tho ycar the Bank received from the Government of India, one rilpco 
not;es and coin, on four occnsions to the extent of Rs.20 croren in all,ll,undcrlSection 36 
of the Rcwrve Bank of India Act as amended in July 1940, against credits to Central 
Government, and agnimt value in Bank notcw. 

72. A6s~ptiOta of SmU Coin.-Stntrment XL sbors the snnual absorption 
of smalI coin by denominatiorle for each of tho years 1919-20 to 1945-46 and averago 
annual absorption for the two prcrding qninqucnni~lms. UnIike rupoc coin, the 
clemnnd for small coin showed a xtocp fall during the year under review, tho decline 
in absorption being more marked than in the caee of notes. The ~beorption during 
t,he year stood a t  Rs.9.98 crores compared with the record figuro of Ra.19-20 crores 
in 1944-45, Rs.18-46 crorcs in 1943-44, Rs.11-64 crores in 1942-43. Ar, during 
1944-45, the absorption during tho sccond half of the year (which generally coinoides 
~ i t h  the busy .won)  was smaller st Rs.3-03 crores as against Rs.6.05 crores in tohe 
h a t  half ; this indicates tho continuance of the dccline in the rata of abwrption 
noticed l ~ ~ t  year. The monthly absorption ranged betwacn Rs.l.63 crores in May 
1945 and Rs.33 l a k h ~  in December 1945. Tho following table shows the absorption 
of smdl coin by denominationx during the war. 

TABLE S L - W m  ABSORPTION OF S '  COIN BY DMOMMAnONS. 

(In lskba of m p s )  

L SILVER --- -- 
8 mnaa . . . . . .  1,43 1.34 2.20 4,03 6.07 4.78 20.45 
4 . . . . . . . .  80 01 1,118 3.G6 6.96 4,83 18,22 
Total Silver Coin . . 2.32 2.46 4.18 8,29 12.02 9.61 38.67 

III. COPPER 
Pim . . . . . .  27 24 24 14 40 Mi 
Half Pico . . . .  1 1 1 . . . . . . l#S 

3 
Pie Pimen . . I 1 1 1 . . . . 4 
TOM Coplxn C!di;l . . 29 26 26 15 4U 66 1.92 

lV. Totd S d  Coinr . . 450 3,96 7.12 14S 2481 16,62 67,69 

Excluding B u m  .kc6  February 1942. 



With the exception of tho pice pieces, whose absorption incrensed slightly 
from Hs.40 lakhtl to R ~ . 5 6  lakhs, the absorption of all denominations of small coin 
showed a considcrnhle decline during the last war ycor, as conipnrod with the previous 
war ycnr. Of the net issues of srnall coin botween September 1939 and Aug~lst 
1945, silver accouritcd for 57.2 per ccnt., nickel for 40-0 per cent. and copper lor 
2.8  per ccnt. 

The increase in circulation of nmn11 coin in the different circles during the 
Isst three years nro shown in the table below. 

TABLE S2. - ABSORPTION OF !%ALL COIN BY CIRCLFS. 
(In thousands of rnpeecl) 

Yercenlqe 
Percentagr incram(+) 

Circle 1943-44 1941.45 increaae ( - I - )  1945-46 m decreme 
decrtosc !-) (-) over 
ww 1943-44 104446 

Bomhy . . . . 6,B2,85 4,67,76 -19.7 2,03,19 -56.6 
Cdcutte . . . . 0,43.36 7.60.111 +I803 6,44,08 -28.5 
~ W I I P O ~ ~  . . . . 2,GO.27 3,06.94 +22-6 1,12,49 - 4 3 . 4  
Kamhi . . . . 33.94 26.71 -21.3 0.37 - 76.2 
Lhore . . . . 1,37.13 1,09.24 +23*4 23.23 -86.3 
Madree . . . . 1.98,71 1.88.93 -4.9 1.08.62 4 2 . 6  

Total . . 18,46,26 lsfl*  S4.0 S,S7,13 4 1 . 9  

The declino in tho absorption of small coin as compared with the previous 
year was shnrcd more or less by all the circles ; the decline was maximum at 86.3 
pcr cont. in the case of Lahore followed by Karachi and Cawnpre ; Calcutta shotvd 
tlie slnallest decrease a t  28.5 par cent. Of tho total nh.sorption of R8.9-98 crores 
of sinall c;oui, BozrlIjay and Calcutta accounted forRs.7.47 crores or 74.8 per cent., 
the uhare of Calcutta ae in the previous year being the largest at 54.5 per cent. 

73. Tolal Absorplwn of Currerq.-Shtcmcnt XLI gives the annual absorp- 
tion of notes, rlipoo coin and small coin since 1914-16. 8tatement XLII gives 
siu~ilnr figures on a monthly basis for 1945-46 and 1944-45. The total absorption 
of currency includhg tlmll coin during tho ycar waq lowcr a t  Rs.182-22 croros a.9 

against Rs.231.64 croros in 1944-45, Rs.282.97 crores in 1943-44 and the record figure 
of Rs.318.42 crores in 1942-43 and conlpares with the aggregate total absorption 
of Rs.199.10 crores during the whole of the last war period between 1914-15 and 
1918-19. The following table gives the wnr ti111e absorption of currcncy sinc:o 
Septelllber 1939. 

TABLE a-WAR 'LIME ABSORPTION OF CURRENCY* 
( I .  h L L y  of ruyoes) 

Nubs* R U ~ O  Chin* Small Coin7 Total 
Scptcmkr 1039 to August 1M0 . . 62.60 62,82 4.50 l.og,!n 

1940 ,., 1941 .. 46.10 -3.84 336 45122 
1941 ,. 1942 . . 226,OO 11,74 7,12 2,4486 
IN2 ,, IN43 . . 2HO,38 64,M 14,58 3,49,91 
1!U3 ,. 1944 . . 172.37 10.43 20,81 W,fl 
19a .. 1948 . . 212,44 10,Otl 11),62 239.12 

Total .. W,W 142,16 67.59 11,9&64 
Excluding Burma since April 1042. t Excluding Burma nince Fabruiry 1942. 

Of the totnl war time atsorption of logal tcndor cnrroncy of Rs.1,198-G4 
crores, notes accounted for Rs.988-89 crores or 82.6 per cent., rupee coin for 
Rs.142.1G crores or 11 -9  per cent. and small coiu for Rs. 67.69 crores or 5.6 per cent. 



The accompanying two graphs bring out the trends in the war time absorptiou 
of currency referred to above. Thc graph below &how& abw~rytion clurir~g 
the years 1043-44 to 1945-46 soparntcly for (i) notcs, (ii) nipcos, and (iii) slr~nllc:oin. 
The linear diagram in the second graph a t  page 109 shows the progressive absorp- 
tion of notes, rupees d small coin eince the beginning of the war, while the bar 
cliagram depicts the abtwrption month by month, for thc cntirc poriod of the war, of 
notes, rupcos and small coin separately. 
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74. Seasonal Mmnenty  of Currency: .The normal seasonal variatiox~s in the 
abmrption of currenuy rcflcct tho incidence of the busy a d  the slack scemns. This 
seasonal ebb and flow of currency has, however, becn appreciably ~moothened out 
and occasionally overborne by the etcndy demand for additional currency arising 
from the sustained level of thc Governmental expenditure connected with the war 
and the telnpo of cconomic activity arising thercfron~. The tablo below shows 
the scasonnl fluctuations in the demand for currency froni 1939-40, the period 
September to February being rcgardcd as the busy neason and March to Subust 
as the slack season. 

TABLE 34.-SEASONAL DEMAND mR CURRENCY. 
(In bkbs of rnpaes] 

* e$ to Aapst, 
Bm h (Saptambar u F-1 

Notea Notes Hnocre Total 
coin cdn 

193WU . . . . -12.32 -10.74 -'23,00 60,66 17,21 77,87 
194Ck-41 .. .. -4.06 36.62 27,46 17.91) 2.32 20,31 
1941-42 .. . . 27.11 -4.08 21.03 103.09 8,09 112.08 
194'243. . . . . 122,91 2,73 125,64 14U,lO 40.04 180,14 
1943-44. . . . . I4U.28 14,91 166.19 112.80 12,79 12G.U 
1M445* .. . . 60,61 3.64 63.16 132,33 736 139,68 
1946-46. .. . . 80.11 2,71 82,82 66.46 16.21) 71.73 

Exaludhg Bunno iiprea from April 1W2. 
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It may be observed that while from 1940-41 onwards thore hae been an 
absorption of currency both during the slack and the busy eeasone, the demand 
for ourrcnc:y during the A c k  treasons of 1940-41, 1943-44 and 1945-40 exceeded the 
busy soason absorption during t h c ~ c  ycars. Tho panicky doman(1 for dlver rupee 
coin in the summer of 1940-41 partly accounted for the larger ab.sorption in tho slack 
mason during that ycm ; the cmuht ivc  effect of the various stabilieation measures 
exphined the relatively smallor absorption in tho busy scason of 194-3-44, while tlltr 
gradual falling off in the war time demaud for currcncy mainly accounts for a sirnilnr 
pl~cnonicnon during tho ywr 1111dcr rcvicw. 

75. Nofr: Cir&im and DL& Uepsils.-The following table gircs com- 
yxrntivc f ipca of the expansion in note circulation and the changes in scheduled 
banks' demand deposits since tho beginning of the war, on a half yearly basis. 

TABLE J.-CHANCES IN NOTE QRCULATION AND DEMAND D E P O m  OF 
SCHEDUtED BANKS. 

( h ~  orores of n~pn) 

April 01:t.. April 01.t. Aprll Oct. Aprll Ort. Aprll Ort. 
to to to to to to l.0 l i b  k, to 

Sept. &rch Xcpt. March Uept. March Bcpt. Xnrrh Scyt. llnrrb 

I .  Nub clrrulatlon rt t be end of period 250 388 4U8 O i l  764 8.92 941 1,086 1,142 1;AD 

2. Inercrw durfw the pcdd . . .. 29 I18 110 163 113 118 5U 144 57 77 

3. F m m l u ~ o  inereais . . . . . . 12 44 28 3I 17 1.5 7 15 6 7 

4. Uemaad Uepdtr a t  the end 01' 
priud . . . . . . . . 200 2!!7 318 570 400 V2l 688  607 645 701 

5. 11lrrsrsC during the period . . . . 37 18 91 6% !M 64 64 I, 4Y 5U 

Under nor~llrrl conditions opposite trencls were witnessed in the moveme~ltu 
in thc vnlume of ci~rrency circulsliou ant1 of demand deposits in the hl~sy and slack 
seauom, note circulation tcnrling to rieo nnd demand d~yosits to contract in the busy 
wason and vice versa in the slack season. During tho war both deposits and currency 
circ:ulation have continued to expand, the incidence of tho ucnmns Iehg rdected 
in t h i r  nrying rates of expawio~~  : during the first half of the year, corrcsponcling 
generally to tho slack ucnson in tradc, thcro hnu Iwn usually a greater rclativo 
incrrnse in demand deposits than in notes issued, while a lnrgcr comparative expansion 
in nota cirtwlation than in deposits haa occurred in the second hnlf of the year which 
corresl>onds to the bmy scnson. Thcsc troncls have been observed to bo in cvidcncc 
throughout, except in the second half of 1943-44 when tho ratc of expansion in note 
circulntion was su~nller thun that in the f i s t  half, and again in tho second half of 
1945-46 when the absolute ns well as thc porccntngc increase in demand deposits 
was highex than in the fht h l f .  

I t  may ho noted that the period of the h u e s t  rate of expansion in note 
circulation was between October 1941 and Septen1l)cr 1942, while the pcriod of tho 
highcst abwlute increase wae between October 1948 and September 1943. Thcrc 
was a sharp drop in tho rutc of incrast! i11 the note circulation in the period followi~ig 
April 1944, largely duo to tho anti-inflationary policy of the Governnient of India, 
consisting of vigorous loan and taxation propmnIes, and official sales of bullion. 
The further ror1i~c:tion in the ri~tc! of incrcse in 1945-4G wns due to aonditiom brought 
a1)oot by the end of t h o  war. Tho pcriod of tho highest rate of expansion in demand 



deposits was between April 1942 and b c h  1943, while betwoen April 1943 and 
March 1944 thore wa8 the highost absolute iucrease. From April 1944 there was a 
sharp drop in the rate of oxpaneion of demand doposits until September 1945, but 
it was alstaincd a g ~ n  at  higher lcvcls in the poriod betwen October 1945 and 
March 1946. Cornpared with dcposits, notes in circulation nlovcd up a t  a faster 
rate up to tho end of 1042-45 ; in the eubsquent period 1943-44 to 1946-46, the rise 
in boLh has been maro or less of the Anlno ordor, viz. 87 per ce11t.i~ note circulation 
and 89 per cont. in depwits. Dming the year under revicw doposits incrensed 
by 17 per mnt. as against an increase of only 12 per ccnt. in note circulatioll. 

76. l'olal " Money S,up$y " in J7ulk.- Under tkjs hed b,givcn4,~~~mcwllrr t  ., . - .*. 

claser analysis of the t,rends during the 'course d the w%r, and-auririg'tho year ~zncler 
revicw, in tho tot,al " lxlonoy supply " in the country, and its main const.it.uentq, 
wit11 a viow to indicating the fundarne~ltal factors ~ind~rlying the process of monetary 
expansion. 

Thc table on page 112 shows the compc~ition of tho total money supply 
in tho country sincw? the begiming of thc war a t  annual intervals upto Septembar 
1945, and on a monthly basis for the year 1945-46. Total " ~uoncy supply " may bc 
paid to consist of (legal tender) currency in circulation, plus domund deposits of all 
hanks including tho Reserve Bank, minus total cash reserves of banks (including cash 
held by banks and their dopogib with the Reserve Bank). Of this, currency in 
circulntion pllis denland dcposit,s of banks (including the Reserve Bank), cxcl~lding 
Government depo~its with the Heserve Bank arld the total cash reserve8 of banks, 
may be said to rcprcsent the cub babnwu of thc pu1)lic. The Govern~nent depodits 
with the Rcxcrve Hank may be said to constitute the cash balances of Government. 

I t  may be noticed that Ihe rate of increase in money supply after having 
reached its pcak by Sepptt?nlbrr 1912, has lmcn declining t$herenfter. -4gainst this 
tcndtncy, there has bcon a sharp rise in the rate of increase in tlie nlpco dcljt of 
Governmerlt sinac then. Underlying the declult! in the rate of increase in total 
money snpply, there has bocn u grcntcr dcoclcmtion in tho rate of increasr, in the 
cnsh balances of the public, whilo tthc canh bslancos of C o v e m e n t  have g r o w  
comiderably. 

As rcgsrds the sources of additious to nloney eupply the total net accrual of 
sterling from the surplus hllrnce of pnyrncnts on private as well as on Goverllrnent 
Account, i.e., including thc pajmonts on account of tho supply of goods and emvices 
to His Majesty's and Allied Governrnonts in India against recoverable war cxpcn- 
cliti~rc, has been the largest part of what rnay be termed as thei~drrtionnry potential, 
wllile the budgct dcficit on revenue acco~u~t, and tho dcfcncc expenditure on capital 
nc:ooi~nt arc tho ot,lier constituents. The additions to the internal rupee debt of thc: 
county acts largely es a de&ltiowy inllueuce (viz., a factor tcnding to reduce 
the volume of moncy fiilpply in the hands of the public) ; but this hna been reflected 
partly in tho high and rising level of government balnnce~ rocontly. The expansion 
of the public's caqh balances nlasures the extent of monetary inflation. The 
progresdve series of a c l l  of tliese factors, since April 1939, are glvtlll in thc lablo 
on pngc 113. 

The direct correlation between the nct accrual of stcrling and the increase 
in total I I IOI I~Y sup~)ly is redily apparerlt. During the first three y a r e  the nct 
propc.;sivc amount of accrual of sterling is eornewliat larger th:m lhc degco of 
irlcreaw in monetary circulation, and during tho last four ycurs i t  is sonlewhat 



30t.m In Cirrulntdon . . . . 
Dmmd depoaitr of Bankn 

(scbcdnlcd k non-scheduled)* . . 
Wlpalta nlth thr Reserve B6nk 

of Indin (rxclodln~ dcposlts of 
lhmna Government) . . . . 

Depodt~ of b m k ~  alth tile Reaerre 
HRn1i . . . . . . . . 

Cmsh held hy M a  (eclwduled & 
non-ecbeduled). . . . . . . 

Total rash Rerervea cbl Banlrs, 
reheduled rud nm-ret~edded 
(4+5) .  .. .. .. .. 

Monep Supply exdr~dlng rupee 
coin & rmall coln (l+%3--6) . . 

Index of Money Supply erdudlng 
rupee coln d: small oolo . . . . 

Zncreaee In loncg Rupplo excluding 
mpec win 6 m l l  coh . . . . 

Pcrmt&gc rcrU of increa~o . . . . 
Inmme In Clr~uIPton of t u p  

cola . . . . . . . . 
Iwurse in Clroalntdon of emRU 

coin . . . . . . . . 
Increase In TOW Xmey Supply 

(8+11+12) .. .. .. 
circuht~on of rnpee win . . . . 
~ o t d  XOIIE~ supply (rxclnding 

nmallmln)(7+14) .. .. 

Aug. 
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189 
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41 
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TABLE SB.-TOTAL MONEY SUPPLY M lONDIA. 
(Rupeen In emrss) 

Spt.  Sept. Gept. Sept. 

1942 1913 l9U 1945 

493 700 941 1,142 

91 lli 311 6% 

85 78 96 111 

15 31 33 41 

Aprll Mag June J u l j  AuZ. Wt. OCt. Xov. Dec. Jm. Fob. M m h  

1945 1945 1815 1915 llM5 1945 lLU5 1945 1045 I946 1948 1940 

1,107 1,121 l,la? 1,129 1,139 1.142 1,160 1.170 1,211 1,200 1.106 1,410 

Columns 1-7.14 B 15 : F1:urea as on last Mday. YOI some perlodr f l w w  WlaWng to non-mcheduled b.nlu are mtlnutar. t Ar at the end of October 1913. 



snmller. nuring the last four y e .  the figure for Budget deficit and tho Dcfencc 
Capital expenditure has grown considcxcrbly, although for tho last two yeom i t   ha^ 
been declining slightly, and thin providos anothcr clcmont to the inflationary poten- 
tial. But tho sinluItaneous large increase in tho rupee debt of the Central 
Government has partly neutralisod the infiationary impact of the Budget deficit 
on the public's cad1 balnces, though, in tho procem, govornmont's cmh balance8 
have sp~)rwinl)ly increased. Some part of the increase in bank deposits (and there- 
fore in total money supply) must be nusigned to secondary expansion as reflected in 
tlie appreciable rive in Lank advnnces fiinco tho lnst quartor of 1942 ( vdcEe p r a  62 ), 
but for the grcater part the increase is primary in character, and derives from the 
same factors as the incream in the currency circulation. 

TABLE 37.-GENERAL ANALYSIS OF SOURCES OF MONEY SUPPLY. 
(In c r o w  of rnpcws) 

1939-40 1940-11 1601.48 1942.43 1943.44 1944-45 1945-40 
( I )  'I'otnl net nccraal of 

eteding to end of period 
eilice tho begitining of 
war .. .. .. 100 187 436 819 1.280 1,080 2,026 

(2) Budget deficit including 
1)efenoo Capitnl E x p n -  
diturr, propsaive* . . . . 7 19 184 411 635 795 

(3) Totd of (1) a d  (2) . . 100 194 (54 1.@3 1,671 2315 2.821 
(4) Incrosso in note circu- 

btion, coin and 
small ZY cimalation, 
and in t d n l  d01)a~itn of 
scheduled baub,  progren- 
rive . . . . . . 82 163 379 870 1.360 1.706 2,048 

(5) Inorerrse in deposits 
with tbu Rusccvo Dank, 
progrcnsivot (of which 
addition to  Centrnl 
Governnlont balnncee, 9 46 34 58 118 348 W 
~ ~ r o p e ~ i v i t )  . . . . (4) (11) (19) (13) (50) ( 2 s )  (603) 

(6) Total of (4) and (5) . . 91 209 413 928 b462 2,052 2,644 
(7) Incrmuu in tho R u p  

dcbt of tho Cantral 
Covornmmt sinco 3lnC 
hlarch 1939, progrosniva 18 162 231 497 623 860 1.2Wt 

The IL~ tual fignmcl of bridget deficit fire nil. 6.5 ,  12.7, 112.2, 1tiD.8 and 161.1 and 146.0 cram 
re~1)0ct1volg for thn nevnli ynnm fmni 1939-40 to 18.16-4fl ( r a v i d )  and of dcfencc capital uxpndi- 
turn 152. 6. 37.6.62.8 uud 13.9 oroms during the lant four yarn. t Incmes~ in tho avorogo of the 
b t  quurtez of each ywr. 3 Prov~eiouul. 

B. M I S C U O U S  MA- CONNECTED WITH CURRENCY 
AND COINAGE 

77. Changes in th fm of Notes.-No alterations were made in respect of paper, 
sizo, colour, otc., of notes of vrrriou~ donominations (including the Government of 
India one rupee notes) iseued during 1945-46. 

78. Erluasl~ment of B u m  No&$.-The stringent restrictions on tho import 
of Bum~e notes into India and on thcir oncnubent detailed in previous years' reports 
were cancelled with effect from the 1st May 1945 following the re-occupation of 
Burma early ~II 1945. As from thnt date the exchange of B u m  notoe into Indian 
Curroncy a t  per is allowed at tho following offices. 

(a) Reserve B a d  of India, Issue Department, Calcutta. 



(b) Impeial Bank of India, Chittagong. 
(c) Tho teasuriee at  Imphrrl and Aijal and the sub-treasuries a t  Mnrgheritn 

and Cox's Bazar. 

For amounts upto Rs.500 cxchango is nllowod on prdnction of a ccrtifimte 
signed 1)y any C!ivil Mairs  Service (Burma) Officer. For exchanging amounts in 
excess of Rs.500 a certilicstc! in required to be produced from a Senior Civil Affairs 
OEcer in Burtna, the Political M c e r  a t  Marghorita or tho Covornmont of Buma 
Representative a t  Calcutta. 'fie above change in procedure resuIted in a lnrgc 
increase in the encashncnt of Burlna notor during the year under review, smouuting 
to Rs.9,95,45,870 nu agnimt only Ru.9,33,306 during 1944-45 and nn aggregate of 
R~.16,78,0:l,M8 fiince tlbe 5th January 1942 when the offices of the Reserve Bunk 
in India wero first authorisd to encash Buma notes. The outstnnding Bmnln 
notes for the week e~dstf the 12th June 1942 when liabilities in respect of t h e ~ e  
were tra~lsferrecl to tho Covc~nnlcnt of Tndin shod ut Rn.28-69 crores. 

79. Circulalion or Noles by Denomitzaliolzs.-Statement XLIII shows the 
relativc popularity of tho different denominntionu of notce as at the cnd of December 
1945. Expansion of paper currency during 1948 was accounted for in different 
degrees by mtea of all dcnomhutions, exceptuy: those of h . 6 0  and Hs.600, issues 
of which further doclind from R ~ . 3 0  lakhs and Rs.:l2 lnkhe to Ru.25 lnkhs and R3.26 
lakhs respectively. A relatively greater absorption of highcr dcnorninrrtion note3 
has been l~oticed during the war. Notes of the deno~ninat~ion of R~4.100 row fro111 
38 per cent. of the total notes issued a t  Lhe end of 1944 to tbe record figure of 41 - 2  
pcr ccnt. during 1945, tho highest pcrccntnge prcvioi~sly recorded being 40-5 in 1924. 
For tho first t.ilne since 1914 notes of the donominational valuc of Rn.100 and a h v e  
showed a greater proporti~buate circulation than lower denonlination notcs ; thcir 
pcrcentago circulation roso to fi0.6, from 48- 1 in December 1944 and 38.2 in Decem- 
ber 1939, since when they have been showing a continual rise. The pruportioa 
of Re.1,000 denominaLion, however, 8howcd a small decline during 15144 and stood 
a t  9.4 par cent. nt tho end of Doccn~hcr 1945 c:oxnpared with 10.1 per cent. a year 
before and 10.9 per cent. a t  the end of Decembor 194:). Amongst the lower denomi- 
~wtion notee, the proportion of R13.2 denomination, introduced in Pcbrunry 1043 to 
rclicvc the &rain on onc rupee nnota, increzlsd further to 1.2 par cont. by tho aid 
of Decenlbcr 1945 from 1.0 par eont. a ywr before and 0-7  per cent. a t  the end of 
December 1943. The Rs.6 and Rs.10 notes continued to decline and etood a t  12.8 
per cent. and 36.3 per cent-. respectively as ngninst 14.8 pcr ccnt. anti 36.1 per cent. 
a t  tho cnd of 1944. 

80. Uemo7&isatwn of H@?& Denmni~batirn Notes..- With n view to discouragit~g 
1)lack nlnrkct opcn~tionn, anti tax evasions the Government of India promi~lg~itnd 
two Ordinances on the 12th January 1946 viz., thc Balk Notes (1)eclaration of Hold- 
ing~)  Ordinance, 1940 and the High Denominntion Bank Noke (Demonetisation) 
Ordinancn, 1946. The first Ordinance required all banks nnd Qoverment Lrearuric?~ 
in British Tndia to fiirnish t 4 )  the Reserve Bank of India by 3 P.M. on thc 12th Junilnry 
a statement of their holdings of Lank notcs of Ks.100, Ks.500, Rs.1,000 and Ru.10,000 
rreparately a8 a t  the close of business on tho 11th January 1946. In order to enable 
barkt to prepare the statement, 12th January wrrs dcclarcd n bnnk holiday under 
the Ordinance. Tho ~cc:ond Ordinance delllonetised bank notes of the dcnoulin~rtion 
of Hs.600 ancl above with effect from the cxpiry of the 12th day of January 1946. 
This Ch.dinnncc provided that a non-scheduled hank coulrl cxchauge high denolni- 
~mtion notes dcclard by it under the Bauk Notes (Ileclaration of Holdings) 0rdinnnt.e 



at Lila Rcsorve Bank or n ~rhodulcd bank, lor va111e in onc hundrd rupee notcls 
or for credits wil.11 the Roscrvo Rank or s schcxlulcd bank. S c h d u l d  banks nn? 
Covernment trcmuries could obtain from tho Raserve Bank value in ono hundred 
rupcc!  note.^ or in deposits with the Rcsorvc Bank in cschsrrge for high denomination 
notes dcclarcrl by thcm ilndcr thc abovomentioncd Chdinnnco. Other hoIdcxs of 
high denoulil~ation notcs could get t.ham exohangccl at tho H c s m  Bank, a nc:hcch~lcd 
bank or a Covcrnment treasury ou p r e ~ n t ~ t i o n  of the high denomination notes and a 
declaration in the form prescribed in the schadulr. to thc Odinsncc, within 10 days 
of the cormnenc~cmcnt of the Ordiuanot!. TJndcr a Press Note issuetl sul~ngncntly 
by the Covcrnment of India on tho 26th January 1946, Managers and Officers in 
chargc of offices and branchcs of the Heserve Bank of India werc anthorised to allow 
exchange of high dcnominathn notes, in any partionlnr cnso, 11p t1o and inclwivc 
O[ the 9th Fetlrilnry 1946 on production of w~fficicnt and valid reasons. Thereafter 
the Govcrnor and the D ~ p u l y  Governor of the Bauk were authuriud to allow 
exchanges up ti) and inc:luaive of the 2Gth April 1946. The power for the extension 
of the time liinit beyond the 26th April 1946 wax rotaincd by the Government of 
Indin. 

Thr High Denomination h n k  Notcs (Dcrnonctimtion) Ordinance extended to 
British India only, but i~ndcr a notification is~ued by the Political Department, 
Governnlent of India, on the 2Snd January 1946 the provisions of the Ordinauce 
were extarldrd to the. Atlmini~terd Areas with suitable mdificntions. Many Indian 
States alsr, issllcd patallel Ordinances damonething high denominatiori notes in 
their rcspcctive States. States, which did not onact legislation corresponding to 
the High Denomhation Bank Notes (Demonetisation) Ordinance, wcro roquired to 
cxchange their holdings of demonetid nobs before the 7th March 1946ineccord- 
ancc with the procedure pranoribcd in this I~chalf i~ndcr the High Denomination 
Bank Notes (Demoneti~stion) Rules, which were framed by the Govarnmcnt of India 
uudar Section 11 of the 1)emonetktion Ordinance and pubIishcA in the Gazette 
of Indin on the 26th January 1946. Them Rules also provided for the exchange of 
high denonlination notea hcld in placo~ o~~tltsidc Jndin. 

Althoilgh the bulk of tohe demonetid rrotes sggmgnting Rs.109,66,91,000 
worc exchanged before Ihe 26th January 1946, applications for exchanges of high 
denomination notes continued to hc rcccivcd aftor that date, particularly from 
Indian Stab*, whoc, owing to the late issuo of the parallel ordiuancos, varying time 
lhuita u-cro fixecl for the exchange of such notcs. Tht? h h l  value of high denomi- 
nat-ion notes exchanged up to the 31st March 1046 \ma Ra.123,36,52,500. 

81. OM Notes.-Section 34 of the Reeerve Bank of India Act provides t.hat any 
currency note or bank noto which hns not been prcscnt.cd for payment within 40 ymr6 
from its dato of issue s h d  be cleemed to be no longer in circulation. The value of 
olirrcncy notas mitten off urdur this section during 1945-46 an~ollntcd to Rs.1,40,150 
compared with Rs.1 ,39,180 in the previous year. Notcs amount,ing to Ets.6,7 10 
which had been prcvioilfily writtcn off under thia section wcre prewntcd for payment 
and werc paid by the Banking Dopart~ncnt dnring the year. TLo following tablo 
givcs the value oi notes written off and refunded for the paet thrcc years. 

VaIne of N o h  written off at tho ond of L L  yenr . . 2,11,260 1,29,180 1,4U,lnO 

\'aIue of Notcs rcfunded daring the ye%? . . WK) 8-&U1 0,710 



82. h t ,  Datroyed and Mth?aki  Ndcs.-T~R tablo below gives the detaih of 
lost or wholly dost.roycd, half, and mutilated notes in rcspcct of which claims were 
admitted during the year. 

No. of No. of Amount of Amount paid 
ckimr picccn claims agoinet 

admittcd admitted olsimn 

Loot or wholly destroyed notes . . 41 0 1,888 4.31,M)O 17,360. 

Half notw . . . . . . . . 1,212 2,770 7.61.650 3W,1 W 

Mutilated notes .. .. .. 84,213 5,m.W 3,706,357 2,718,971( 

Reyraaeots nmoant p i d  duriug 1046-46 in teapot of olaimn admittad in previous yearn. 

&?. Note Fog&.--The total number of forged notes (including Government 
of India ono rnpee notos) received during tho year nhowcd a huge increase and stood 
at  the record figure of 23,792 compared with 12,675 in 1944-45 and 13,'139 in 194344. 
Tho distribution of note forgerits according to denombtiotm for the last three yearfl 
is given below. 

Yesr Re. 1 Re. 1 Rc 2 RE. 24 Rs. 6 Ra 10 Rs. 60 Ra. I00 Re. MH) &. 1,000 

Old Govornmont 
N o t .  of lndis 

N o h  

Of the total numbor, Government of India one rupee notes detected in Lahore 
aggregated 9,145 or 38.4 per cent. Forgeries of Rs.10 notes received in the Calcutta 
and Rangoon Officea numbered 5,367 and 2,947 respectively or 22.6 per ccnt. and 
12.4 per cent. The number of forged notes of all dcnominotions detcctod amounted 
to 9,892 in Lahore, 6,.W1 in Calcutta, 2,970 in Rangoon and 2,311 in Cawnpore. 
The following table gives certain particulars regarding prosecutions on account of 
forgeries for the past three years. 

Ymr Fresh Pending at thn Totol 1)ischargen Convictions Pending 
pmwotioos e ~ d  of the triab 

p r e v i ~ u ~  year 

84. Coi7qe.--Staternant XTATV give8 mintage of rupee coin since 1835. 
R~~pcca were not minted between 1922 and 1940. Rupee coin minted during 1946 
amounted toRs.22.59 crores against Ra.23.76 crores in 1944. Tho tablo on page 117 
gives the totaI mintage of rnpoo coin and tho vcrrious denominations of emall coin 
during 1945-46 a t  the Bombay, Calcutta and Lahore mints. 



TABLE 38.- MINTAGE OF RUPEES AND SMALL COIN BY DENOMINAnONS. 
Dcnominrtion 

Quaternary Rupccs . . . . 
, Half Rapcn . . 
,, Quarter Rupces. 

Nickcl 2 A n n n n  . . . . 
, 1 arms . . . . .. 4 arms . . . . 

Singlc: Pice . . . . . . 

Bombay Mint Calcutta Bfint . A. a .  8. 

8,ac.ar.m 0 , . . a  

1,OD,11,OOO 0 . . . . 
3.61,38,000 0 .... 
1,44,BR,W 0 64,03,@4:0 0 

40,48,750 0 1,40,87,M)O 0 
4,4&r)00 0 30,68,250 0 
19,43,7M 0 18.26,530 134 

15,64,77,950 0 2,53,54,Z80 55 

lnhore Mint Total 
Ik. a. Ra. a. 

7,79,CN,(nn, 0 16,73,94,6oo 0 
3,02,44.500 0 4,11,P,6M 0 

22,87.500 0 3,74,25,6W 9 
4,83,fiOU 0 2,13,85,000 0 
2.55.000 0 1,83,71,250 0 

6,000 0 3S,07,2!N 0 
13.73,800 0 51,43,030 13) 

11,25.40$00 0 29,43,81,530 134 

Tho mintage of qusteruary rupca coin since Dcccmber 1940, when they were 
fiwt iasued, u p h  the end of March 1946 amountcd to Rs.105.04 croros. The, number of 
pieces of quaternary nipaee h t  ivsuetl in December 1040, half rupsn first issued 
in Anglst 1940 and quarter rupecs fir& issued in Dray 1940 mineed lip to the end of 
1945-46 were 1,050 million, 484 million and 875 rniIlion rospectivcly, the amount of 
silver consumed in thc mintage being 567 million ounces. 

85. Dtximalizutwn oJ the Cm'nqe.-With 8 view to rrimplifying accminting 
and facilitating calculations the Government of Tndia have under consideration the 
iutroduction of a decimal nystem of a minngc in India. The prcaent occasion, calling 
for a huge recoinage programme necessitated by the unpopularity of the Nickel 
Bras8 coin introduced in 1942 8tl a wartime mea~nro, is considerad to be most 
opportune for the proposed reform. The propomls umcler thiu systam are that the 
rupee would remain unaltered and the hnlf rupee and the quarter rupee, while 
retaining their present ahape, size and woight, would be ksnod aa 60 cent and 25 cent 
coins. The existing lower denominations of em11 coin would, howovor, be ditmrdecl 
and instcad cupro-nickel coins of 10 centa, 5 conta and 2 cents and bronze wiue of 
1 cent and if uecesenry 3 cent will be issncd. A bill incorporrrting the abovc change3 
was inbroduced in the Central Lftgislntive AsserriMy on the 18th Fobruary 1946 
ancl has been oircuIarised to elicit pl~hlic opinion. 

86. Withdrawal of Silver C&a.--All Victoria and b g  Edward VII rupee and 
half rupee cobs wcrc withdrawn with offoct from the l a t  April 1941 and the 31st 
May 1942 reupeetivoly and King George V a~ld King Goorge VI etandard silvcr 
rupees and half rupees were c;rllcd back with effect from the 1st May 1943. The 
al~iount of rupee coin withdrawn from circulation during tho last three y a r s  is 
b~von below ; 

(In Iakhn of mpeee) 

Queen Victoris 1840 . . . . 0.36 0.07 0 .01  

Othcr uncnnnnt coiu . . . . 2.58 O.RO 0.12 



Under the Indian Coinago Amendment Act, 1918, silver two anna pieces are 
no longex coined and is5ued. The coin, however, continues to be legal tender. The 
8t:rndad xilvcr four anna win dso continues to bc logal tcnder. 

87. Withdrawal of Nickel and Copper Coin.-Eight anna niokcl coin were with- 
drawn under Section 15A of tha Indian Coinago Act, 1906, with cffcc:t from thc 1st 
October 1924, aud aro now rcc~ivcd a t  the Issue Offices only. Double pice coin aro 
nlso trcing withdrawn from circulation but are still received at the Treasuries arid thc 
Issue Offices. The total nominal vnlrio of nncurrent coins and badly worn and 
ddaced nickel, coppcr nnd bronze coins wit-hhmu from circulation during the year 
was as follows. 

. . . . . .  Nickcl cight bnne 280 8 0 
Unc~lrre~lt coin . . 

Bronze double pice . . . . . .  434 I0 0 

Badly worn nnd dcfoced 
nickel, copper end bronze 
coin. 

i c k  - 4 -  . . . . . . .  68,572 12 0 

Nickel -1"- . . . . . . . .  61.634 10 0 

Nickel - / I / -  . . . . . . . .  67,140 12 0 

Nitksl -!;I- . . . . . . . .  2 0 0 

Single Pice . . . . . . . .  4,676 11 0 

Hdf Pico . . . . . . . .  8 6 3  

. . . . . . . .  Fie Piacen 258 2 6 

88. Coulllerfeit Coin.-The following t,able gives t,he number of counterfeit 
coin by denominations cut a t  Treasuries and railway atatiom during the three yearn 
1943-44 t o  1945-46. 

IWS- l6  1914-46 1043.44 

Silver Nickal Silver Kickel Silvnr Nickcl 

. . . .  Rupees 8,056 . . . .  7,143 .... 39,223 .... 

Quarter Rapoes . . , 9.795 3.170 7,l I3 1 &XI 7.363 3,606 

Eighth Rupees . . 142 40,hU) 03 18.300 161 9,400 
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Tear 
and 

Month 
1 9 3 H ~  . . 
lB4Ml .. 
1Ml-42 . . 
1942-43 .. 
1S4S-44 .. 
19444 . . 
1945-46 .. 
April 1943 
May .. 
June ,. 
July ,. 
A u p t  ,, 
Septembor ,, 
October ,, 
November ,, 
Deoember .. 
January 1944 
F e b ~ s y  ,, 
J&rcb ,, 
April ,, 
May ,, 
J-0 ,, 
July ,. 
Augu~t ,, 
September ,, 
October ,, 
November ., 
December ,. 
January 1946 
Februsry ., 
March ,, 

April ,, 
91  

June ,, 
July ,, 
Augurt ,, 
September ,. 
October ,, 
November ,. 
December .. 
January 1946 
February ., 
Lfarch ,, - -  . .. 

STATEMENT I1 
INDEX NUNBERS OF  HOLESA SALE PRICES IN INDIA BY GROUPS OF ARTICLES SINCE 1939-40 

(Average of weekly figures) 
(Week ended 19th -4hgust 1939=100; Source : Economic Adviser to the Government of India) 

(Rcjerence paragraph 1 4 )  
certain Industrid Artidn 

dpricul- Primary Mnnufac- Chief Ar- Cotton Jute 
tural Corn. Ron Commodi. t u r d  tirlem of h . 1  Sngar Iioroeene Potrol Manu- Manu. Cement 
modities Materialo tiee Artrcles Export I d e x  fact.uroe factnrea 

127.5 118.8 1u.z 131.5 130.5 125.6 ~n ras 109 117 118 109 
108.6 121.5 113.4 119.8 114.1 114.8 100 122 125 1 1  186 114 
124.2 146.9 W2-5 154-5 137.3 l37.0 102 rn 135 173 l8l 118 
16.2 165.9 166.0 190.4 161.7 171.0 1ZI 185 163 292 183 l36 
268.7 185.0 232.5 251.7 236.4 236.5 146 106 167 422 249 175 
265.4 206.0 240.5 258.3 243.9 244.2 158 176 170 293 252 a 1  
272.8 210.1 246.4 200.0 249.0 245.0 167 169 163 271 252 #12 

I - .. I .,.ao + m- 8-11 :, .r, :,A,- ....-hn. .a nnmnarnA mi4.h hfawh i s  r l n ~  t.n t.he r e a ~ m n c e  of the price 

232 - 1 
236.9 
237.3 
234.2 
233-9 
236.4 
231.4 
239.5 
231.3 
234.0 

233.7 
234.0 
234.2 
236-7 
839.4 
238.2 
236-9 
236.5 
218.8 
240-5 
243.0 
944.6 

quotations for 
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STATEMENT IV 

(In million dolbra) 

United Stater . . . .  1.290 3 2 m  14.612 17,644 21,805 22.737 22,52d 21,938 20,639 20,066 

. . . .  United Kingdom 165 710 2,690 1 1 1 1 1 1 1 

. . . . . .  h n o e  079 1,633 2,430 2,709 2,000 2,000 2 , m  2,000 1,777 1 ,090 

. . . .  Switzerland 33 115 701 649 602 666 824 961 1,052 1,104 

. . . . . .  u India 124 128 274 274 274 274 274 2i4 274 274 
M 

. . . .  "D ~011th Africa 34 37 320 249 367 366 634 706 814 943 
(Kov.) 

Argentine . . . . . .  256 434 431 466 363 364 65Bt 93Qt 1 , l l l t  407 

Brazil . . . . . .  90 160 32 40 61 70 115 264 329 362 

Mexi00 
@apt.) . . . . . .  .... 7 29 32 47 47 39 203 222 294 

Rumsnie . . . . . .  29 55 133 152 168 182 241 316 369 .... 
Sweden . . . . . .  27 66 32 1 308 160 223 336 387 482 

(?&I 

Turkey . . . . . .  .... .... 29 20 88 92 114 161 221 236 
(Nor.) 

Figom baaed on rate of $20.67 a fine ounce till 1034 and $35 an ounce thereaftor. t Includes in addition to gold of the C+lntral Bank held a t  home, gold of 
the Central Bauk hold abroad and gold belonging to t,he Argentine Stabilization F'und. 



.quo3 red oz lo o&p9sng Supnlon1 . ypq mar; pwod.e plq) 4 .sKvp Bu!qroa aos eoo!as)onb lu~polo lo aSq~eag 1 



STATEMENT VI 

HIGHEST, L O ~ E T  AND AVERAGE (MOXTHLY) PRICES OF BAR GOLD ASTS SOYEREIGSS IN BOMBAY, 1945-46 

(Reference paragraph 23) 

Cold (per Cm tola) 

hlonth 

1945-48 

April . . . . . . 

Julr .. .. .. 
Aupst . . . . . . 
September .. . . . . 

Spot 

Average f 

h. a.. 1;. 

74 5 0 

4 1 2 

5: 3 10 

:a 9 a 
73 & 2 

74 9 S 

Ra. a. p. 

Ecttlernent 

Lowccit Arerxe t Highest 

Arerace 
MUM ted 
stocks of 

cold dnring 
each month 

Averagef ia Eombay : 

( 2 5 )  (6 )  123) ! 1) (25) (9) 
October . . .. .. 79 1, 0 73 6 0 76 7 0 79 3 0 73 3 0 76 4 5 d& O O I 1 0 2 13 0 1,7~,690 

(27) ( 5 )  ( 2 i i  (8) (22 25 k 30) (1; 
Sorelnber. .  .. .. S4 i o 7711 0 si 4 H 84 S CL 5; 0 0 81 1! g 60 o o 54 - 0 87 2 G I,T.j,fiQO 

(2s) fl! (11') (1, (24 & 3) ( 2 )  
December.. .. .. 6 6 1 1  O 79 4 0 62 0 6 fi6 9 0 9 2 I 82 4 1 0  81 6 0 5; S O 6 5 1 4  0 3,0@,Cp0 

( 4 )  (10) (4) (101 (4) (10) 
Januarg .. .. .. 93 4 0 81 8 0 87 1 6 86 1" 81 9 0 83 12 1 6S 0 0 SS 14 0 0.7 6 7 1.13.030 

(254 tt 30) i? 6: 4) (21) {2 I (29 6: 301 (4) 
February .. .. .. 94 4 0 8~ Uj 0 90 14 5 89 14 0 t9 o o 83 15 9* (ia 4 r) 61 H 0 64 11 9 47,S;O 

(11) I '2s) (211 (2s 1 rs ,I 9) (esr 
March .. .. .. 97 12 0 S2 0 0 4 1 62 12 0 79 o 0 78 12 Om* 69 F 0 61 0 0 GG 10 0 40.OW 

(30) (1) (1) (1) (30) il) 

m e  price of gold irr the United Stat- war unchanged at $35 per fin* ounce. The price of gold in Landon was ehmped f r ~ m  f9&0 t o  $8-12-3 per b e  
ounce froa~ 9th June 1905. 

Figures within brackets refer to dates of quotations. : Arerage of closing quotations for m-orlrig days. $ Average of week-end stocks. Forward 
trading for 4 dags o e .  7 li'eelilg settlement upto 18th IIarcll 1946, and monthly octtleulvnt t.hereaftur. ** Forward t.rading for onc day only. 



STATEMENT VII 

(Reference paragraph 23) 
Silver (per 100 tolu groan) Cold (per fiaa toh) 

Premium Premium 
of reudy Fatimated of r c d y  Eatimahd 

Yridrry over mt- Gtocks over aet- Rtnckn 
1846-46 tlement (Bars) tlement (Tolas) 

spot kttlement f rete Spot 8cttlcmcnt-f rato 
R n . 8 . p .  R 8 . a . p .  R s . s . p .  R 8 . u . p .  I b . 8 . p .  R.n.8.p.  

April 6 .. 13013 0 12813 0 2 0 0 3,000 73 6 0 7212 0 0 1 0  0 25.000 
13 .. 1 3 4 1 0 0  1R:IlOO 1 0 0  3,OUO 7 8 6 0  7 6 2 0  0 4 0  ut,000 

,, m * . .  131 1 0  120 1 0  2 0 0  4,61MJ 7411 0 7 4 3 0  0  8 0  30.000 
27 .. 132 H 0 131 8 0 1 0  U  3,000 75 7 0 76 0 0 0 7 0 26.000 

~ a ;  4 . . 127 B 0 126 4 0 1  2 0 2,fiiMJ 74 8 0 73 4 0 I 2 0 26,000 
,, I1 .. 128 8 0 124 2 0 1 6  0 l , W  7:i 7 0 7111 0 1 1 2  0 M),O(M) .. 18 .. l2D 4 0 128 12 U 0 8 0 1,000 76 3 0 75 3 0 1 0 0  30,OOO 

26 .. 131 10 0 131 4 O 0 6 0 1,000 75 1 0 71 14 0 0 3 0  75,000 
Juno 1 .. 131 8 0 1 3 1 4 0  0 4 0  800 7 4 7 0  7 4 3 0  0 4 0  75,000 

* t  8 .. 133 7 0 1:3215 0 0  8 0  1,000 7611 0 76 G 0 0  5 0 30,000 .. Ih .. 13616 U 13512 0 0  3 0 700 77 16 0 77 13 0 0  2 0 1,00.000 
, 2 2 . .  1 3 6 7 0 1 3 5 1 1 0  0 1 2 0  2.000 7 9 3 0  7 9 1 0  U 2 0 1 . 0 0 . 0 0 0  .. 29 .. 1 3 2 0 0  1 3 2 4 0  0 2 0  3,000 7 7 8 0  77 1 0  0 7 0  26.000 

July 6 . . 138 7 0 137 11 0 0 12 0  2.6(1) 79 3 O 70 O O 0  3 0 1.00.000 
, 13. .. 13(i 0 0 135 4 0 Ul:! 0 3,oW 77 11 0 77 10 0 0 1 0  1,00,000 
,, 20 .. 13811 0 138 3 0 U 8 0  2,600 70 3 0 79 2 0 U 1 0  l,OO,OOO 
,, 27 .. 136 5 0 134 9 0 0 12 U  2,~MMJ 77 14 6 77 13 0 0 1  G 75,000 

Aoguet 3 . . 137 4 0 136 10 0 U  lo 0 $(nK) 7H O 0 78 7 0 0  2 0 GO,000 .. 10 .. 136 6 0 134 (5 0 1 0 0 1,MW) 75 12 0 76 D 0 0 3 0 1,00.000 .. 17* . . 123 4 0 123 O 0 0 4 0 2,O(W) Oi) 4 0 HI) 0 U 0 4 0  28,000 
,, !?A1.. 12212 0 183 4 U 0 8 0 G,rm OR 4 0 (1114 0 0 G 0  1,00,000 

3 1 m . .  123 8 0 .. . . 5,500 73 4 0 78 0 0 0 4 0 75,0(MJ 
~ e ~ y e r n b c r  7* . . 121 4 0 . . 4,WO 72 6 0 73 4 0 0 4 0  I,60,000 

,, 14 .. 123 6 0 123'0 0 4,000 7 2 0 0  72 2 0  0 2 0l,iio.000 
,, 21* .. 129 14 0 129 8 0 0  i' 0 3,M)O 76 1 0 74 12 0 0  5 0  1,25,(MK) 

28 .. 138 0 0 13512 0 0  4 0  3,600 76 6 0 76 4 0 U 2 0  1.75,CH)O 
~ c c b c t  8 . . 131 5 0 131 1 0 O  4 0 4,5(M) 74 2 0 74 2 0 . . 2.50,ODo 

,, 12 .. 130 15 0 130 14 0 U 1  0 B,(MH) 76 11 0 76 9 0 0  2  0  2,00.000 
,, 19 . . la:3 G 0 133 6 0 . . 6,cnw) 76 15 o 76 14 0 u 1 0  1,.w,000 
,, 26 . . 132 G 0 132 6 0  . . (5,500 78 7 0  78 7 0 1,00,000 

Novemkr 2 .. 130 4 0 130 4 0 . . 6,fMHJ 78 0 0 77 12 O 0  h' O P,00,000 
I. 9 .. I34 3 0 134 3 0 . . 8,000 81 0 0 81 4 0 0 2 0 1,75.000 .. 16 .. 133 5 0 133 6 0 .. 6,500 R U O U  8 0 0 0  . . 1,24000 
,, 23 . . 133 8 0 133 8 U . . 6,500 &i 0 0 n2 16 0 0  1  0 2,00,000 
,, 30 . . I33 8 0 133 8 0 . . 6,000 89 13 0 83 12 0 0 1  0 1,76,000 

JJecemher 7 .. 133 4 O 1:U 4 0 . . 6,000 82 4 0 82 3 0 0 I 0 2.26,OOO 
14 .. 134 0 0 1.34 0 0 . . 6,000 81 7 0 81 7 0 2.~,000 

, 21 . . 4 0 133 4 0 . . 6,000 82 6 0 82 2 0 0 3' 0  3.75.000 
,, 28 . . 1.73 12 0 133 12 0 . . 6,000 81 6 0 81 6 0 . . 3,bO.W) 

Jenumry 4 . . l:35 G 0 136 6 0 . . 4,MMJ 82 11 0 82 11 0 2.MJ.000 
, 11 .. 138 2 0 13n 2 0 . . 4,(M)o K7 9 0 83 7 0 0 0. 0  2,60,(HJO 
, 18 .. 1 3 8 0 0  1 3 8 8 0  0 8 0  4,SH) 8 H O O  8 5 0 0  4 0 0  30 , (WK)  
,, 95' .. 137 0 O 137 4 0 0 4 0 4,0MJo HI) O 0 . . . . 60,000 

Fcbrusry 1 .. 142 7 0 I42 4 O 0 3 0 4,(W HI 12 O . . . . 40,OM) 
ID 8 .. 1 4 6 6 0  146 6 0  0 1 0  4,(W)(I 9 3 1 2 0  . . . . 60,000 
,, 15 .. 147 6 U I47 I 0  0  1 0  4,000 9 0 1 2 0  . . . . 60,OOO 

22*.. 144 3 0 1 4  2 0 0 I 0  4,500 80 2  U . . 60,WJ 
3fa;ih 1 . . 143 4 0 138 4 5 0 0 4,000 82 0 0 . . 3 4' 0  35,W 

$ 9  8* .. 144 2 0 140 2 O t  4 0  0  5.000 89 0 0 . . . . hO,000 
,, 16* . . 161 0 0 .. . . G.000 02 8 0 . . . . 50,000 
,, 22 .. 1611 11 0 .. 5,000 07 0 0 . . . . 40,000 .. 29 . . 159 1 0 158 6 0 0 1;' 0 3,500 97 4 0 . . . . 25.000 

- ----- -- . . - - . - - 

l Market cloncd ; preceding working drry'n quotations given. t Excluaivo of tho ~dditioml imwrL duty of Its. 
10-5-0 for 100 t o h  aa im# in the Central Budget for 1946-47. f WeeHy eettlorncnt up to 18th bfarch 
1046. and monthly ~cttlemrnt thereefkr. 
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STATEMENT VIII 

(Reference paragraph 26) 
Prim ia Loadon h b r h  Prim in Bombmy (per 100 takr gxun) A v e q e  

(per fine Hew d" estimated 
ounco) (per fine ounce) etocks during 

Highmt. Higheat. spot m c n t  7 each month 
Loreat, Lowest. in Bombay $ 

Avemge. Aversgs Highest Lowwt Average f IIighwt Lowest Average t (in bars d 
d. Csnta. I4m.a.p. R0.a.p.  R a . 8 . p .  R e . s . p .  Re. s . p .  R s . r . p .  ? , 9 0 0 t o l ~ )  1945-46 

April . . . . 

June . . .. 

L 
August.. . . 

ta 
0 

Beptember . . 

142 14 0 
(20 & SO) 

Figures within brackets refer to dntea of quotations. 
t -4vcrage of closing quotations for working days. : Average of weck-cnd stocb. Price of silver in London : 281 d. per standard ounce from 

3rd April 19-12, 254 d. per fine ounce from 2nd January 1946 and 4id .  per fine ounce from 14th &.ptcmbcr 1945. ** Price of silver in Kew Tork: 441 cent8 
per fine ounce from 1st September 1942.70) cents from 22nd Scptomber 1946 and 704 cents from 10th October 1945. 8 llurket open only on 1st. 5th. 29th and 30th. 
the quotations on the 1st and 5th belng exclusive of the a d d i t i o ~ l  duty of Rs. 10.5-0 per 100 tolas. 7 Weekly ~ettlerkrent np to 18th March lQ46 and monthly 
nettleulent thcreafkr. 

U - Fl;nh~-C T - 1 e---b A - A ,.n..ra 



(In thotusnb o f t  and m p ~ )  

Net parohmom Awmgc rule 
of purrhares t 

f Re.. 0. d. L RE. 8. d. 

1814.45 Mon6hr 1016.46 

5 12.08,67 1 6 .. .. April .. .. 407 b3.89 1 6 

11,297 15,06.17 1 G .. .. May .. .. 142 18,OO I 6 

0,751 13,00.07 1 6 .. .. Juno .. .. -206 -ZH.l6 1 6 

8,095 I1,09,33 I 0 . . . . July .. .. 3,009 4.00,76 I 6 

7,415 0,88,67 1 6 . . . . August .. . . 14,370 10.14.68 1 6 

11,420 15,22,67 1 8 .. .. September.. .. 13,499 17.BD.C6 I 6 

0,827 0.10.27 1 6 . . . . November .. .. 1,370 7,15,95 1 6 

Reprcmnt the hnlrnce of purcharms of ~terl ing under both m d y  and foranrd contmuts over mlca including 
nmount~ cennelled iu respect of forward purchwcr cxcluuiro of Governmenb tmmctione. Figarea 
of not p u m k  yubliahd in esrlior Rtbpnrte reyrwnt oxoore. ot deliveries ander ready and/or forward 
ountreols ovcr salve. including mount8 relating to Government transaationr. 
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STATEMENT XV 

(In thommda of ruperr) 
Total 

6.lLES TO PUBLIO amount out- 
standing 
inoluding 

1NG-46 Amount Amount Amount Amount Amount amount out- A w q e  
Week endd offcmd tendem1 mold diecharged outstanding standing rate oJ 

for tender on account dimunt  o j  
of haue crcccplsd 
])apt., tendcrr 

Rovlnoas 
and othem 

April G 
IS 

,* 20 
27 

ar ;; 4 
,I  11 
t 1 R 

25 
Julie 1 

8 
e v  18 

32 
20 

J& 6 
8- 13 
I 20 

27 
Augnqt 3 

10 
17 

5(1 
November 2 

D, 8 
o 16 
9, -- 

29 
i ~ t b  t o  alnt  

Total ll7,&,% 
:hiring the yos 



STATEMENT XVI 

191145 181516 
Total amount 

PUBLIC ontatanding PUBLIC 
including 

Discharger Oub(.ud- amount Mouth 6 a h  Aocmge Diachsrgen 
ings outstanding on Yidd 

acwant of 
Lsue 

Depiut-4 
Pnrrmcea and 

othere 

25,83,00 M,17.00 #0,43,00 A p d  16.09,OO 0.37 8,94,26 

6.92,OO 62,03,50 93,21,00 July 2,34.75 0.26 16,96.25 

16.03.50 66,00,00 97,0435 Auga~t 10,12,50 0.41 12,OG.W 

30,OO.OO 66,00,00 S7,57,50 September R,21 ,60 0.36 10.02,26 

1 W o  71,00,00 103,93,50 Octobcr 7,84,76 0.33 2.32,iS 

20,00,00 78,00,00 106,42,50 November 12,OO,OO 0.34 10,12,50 

29,98.75 i4,M.M) 104,81,25 December 7,95.75 0 .  41 8.18,76 

24,00,00 59,48,75 82,68,25 January 6,23,00 0.44 7,84,75 

Total amount 
ontrtmding 

inclndi~ 
Ootstbnd- amount 

inp  orrtakmding on 
r o o u n t  of 

Isme 
w m t .  

Provmw and 
othem 

No Way8 and Meaae Advancer were taken daring 1944-45 and 1945-46. 
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STATEMENT XIX- (mtb-tilzzced) 

End of 
Hrreh 

Undated 
Percent- 
og* of 
Total 

PUBLIC DEBT OF ISDIX SISCE 1913-14 

(Reference paragraph 51 ) 

(B) Sterling Debt * 

Percent- Between Penent. Perctnt- t Other 
Over I0 age oJ 6 md 10 age of Under 6 q e  of obliga- 
years Tdd yeam Total years Tola4 tions 

(In omroe of rnpees) 

Pacent- 
Percent- age in. 

Uge of Total crcoae (+) 
Total or de. 

creme (-) 

* GanvadRd kt Ish. M. per m p  up to 1923.24 and t,bererrfbr at I&. 6d. t Including (1) the unclaimed b d a n w  of old loenm which have ceased to 
bear interest from the date of discharge and (2) the bslaoot* relating to  Service Funds. $ Excluding R.ilwsy Annuitiem. 



'LC-QC~I 01 do papn~an! -na 101 ~e~o3.q . U'fE %'b I L'E 99'9 (~l~u!m!l~d) 9Wt6 1 
28's Ll'l 10'9 8V'S .. .. ~v-~~l 

W'PE L 13'9 09'9 .. .. PVEM I 

LS'OC DP') -- 0z68 DL'C -. .. EVZV6I 

ct'ac OP'& 

ads OL'Z 

0E"Cs 09'1 

CW'Z I 

9CtI 
41'81 
9P'Ol 
CP'El 
OL'L 
VZ'Y 
89't 

PE'8 

W'ZI 



STATEMENT XXI 
(A) POBT OFFICE SAVINGS BANE * 

(Refmew paragraph 53) 

Net incream 
in 1Iepit.a 

2. 66 
. 8.28 

43 
1.25 

- 1 
8.24 
2. 62 
1.61 - 60 

84 
1.6U 

61 
3.69 

2 8 8  
3.18 
1.82 

2 . a  
- 10 

1.18 
5.26 
8.78 
2.76 

8. 96 
7. 43 
4.97 

4.38 
- 3. GO 
-18.81 - 7.44 

16 
11. 9G 
18. 04 
33.M 

(In lnklle d rupncs) 

Figures for nurnlu arc itlclnded up to 1036.37 . (a) Not avsilablo . 

Not inorewe 
I )epitn Withdmwals in Deporits 

Am- 
mtrwdw 

1041-42 . . . . . .  I I . . 11 11 
1842-93 . . . . . . 20 . . 2 9 40 
194S44 . . . . . .  3. 69 1 3.68 3.98 
1814-45 . . . . . .  4. 37 2 4.35 &53t 
1 N6-40 (Yreliminery ) . . 1. 71 I 1 . 50 10s 

t Tbe ahango in the outstanding in due to adjustment6 mado in the wcounl.r for ?&rob 1066 . 
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STATEMENT XXIV 
PRICES (ANSUAL) OF REPRESENTATIVE RUPEE SECURITIES OF TEE GOVERNMENT OF INDIA 

SINCE 1933-31 
(In rupcw) 

( Referem parcrgraph 66 ) 

34 per ocnt. 3 per cent.. 3 per cent. Firat 3 per cent.. 3 per cent. Funding 3 f per cent Loan 4 per cent. 
Loan 194;-W Loan 1951-54 Victory Loan 1957 Loan 1960-70 Loan 19(13-06 Loan 1986.68 (non-terminable) 

Highcat Lowcat Highest Lowest Highest Lomat Hiqhcet Loweet Highest Lowest Highest Lowest. Highcst Lowest 



STATEMENT XXV 

(Prepared in the om of the Economic Adviser to the &ve.rmnent of India) 
( Reference pragraph 58) 

Vuicrble Yield lndnrtrtl Securities 

Fisod Yield Cotton Jute Coal Iron nncl Tea Sugar Cement Paper Banking 
Tear Government Industrial (22 (20 (13 Steel (3  (19 ( 3  (1 (2  i 8 Cemral 

cmdXonth kurit.iea Securities ahkrea) shares) shares) ahares) &exes) shares)  hare) shares) ahres) Index 

1944-45 
April . . 
May . . 
Jnnc . . 
July . . 
August . . 
Beptember . . 
October . . 
November . . 
December . . 
Jan- . . 
Februery . . 
March .. 
1945-48 e :: 
June .. 
Jdy .. 
An& .. 
September . . 
Ootober .. 
November . . 
h u m b u r  . . 
Jsnaarg . . 
Februnry .. 
March . . 

Estimated. 



STATEMENT XXM 

(Reference paragraph 69) 

Total 
Conssnta 

No. of Amount No. of Amount 
corn- aeked oom- wholly 

paniw for psnles or p r -  
tially 

allowed 

Total 
bf usels Coneenta Refwasla 

KO. of Amount KO. of Amount Yo. of Amount No. of Amount 
corn- .eked corn- esked aom- wholly corn- aaked 

paaiar for paniel for pniec or par- paniea for 
tially 

allowed 

u I. INDUSTRIAL Outside British 89 12.14 57 8.61 34 4.61 13 6.73 13 5.73 . . . . 
P 
o (59 Sub-Gmp) India {k%e 47 1.95 39 1.87 6 6.33 6 6.88 . . 8 0.27 

Tots1 Indudtrial. . 1,798 109.76 1,550 77.45 248 23.37 218 83.88 216 82.17 2 0: 29 

British Indie {k!tLr 100 12.02 1532 7 . Q i  38 3.64 1 0.15 1 0.18 .. . . 
Rg 3.24 $8 2.33 . . . . . . . . . . 11 0.69 .. 

\ - -  
- . -  

XI. AGRICULTCRAL 
(5 Sub-Group) Outside British 29 2.63 25 2-31 4 0.49 . . . . . . . . . . . . 

India {K%r '%I 2-14 17 1.Q5 3 0.16 .. . . . . . . 
~ 0 t . 4  A ~ C U ~ ~ U ~ I  . . 328 20.03 m u . 9 6  56 4.7a 1 O:IS 1 0:15 .. . . 

British India 318 56.44 150 18.05 160 34-05 6 1.45 5 1-45 .. . . {?%; 60; 4 310 Zi -44  197 15-85 1 0.10 1 0.10 .. . . 
1x1. FIh'ANCIAL Outside British 26 i -66  16 4.60 10 1.33 .. . . . . . . . . 

a {F&!w . . 
(7 Sub-Groups) 32 2.91 18 2.08 14 0.40 .. . . . . . . 

TOM Financial . . 883 122.40 503 49.28 360 52.22 6 i:ss 6 i:ss .. . . 
709 21-02 607 14.88 101 4.63 6 8 .BS 6 2.85 .. , . 

Brit*hJRdh {%& 3 4 0  4.80 317 3-85 s3 0.60 6 4.69 6 4.62 . . . . 
IV. TRADE AND 

TRANSPOXT Outside British 10 0.82 8 0.30 2 0-02 1 1.00 1 1.00 .. . . 
(6 Gub-Group) 7 0.10 5 0.04 - ,  . . . . 2 0.05 .. 

Totel Trede and Transport . . 1,066 26.24 937 19.07 129 6-36 13 8:48 13 8:47 .. . . 



V. OTHER SERVICES 
(7 Sub-Groups) Chtsidc British 

India 
Total Other ,%rvioea. . 

British Jndin 

Vl. TOTAL ?JON- 
fiPU8TRIAL Outaide British 
(26 Sub-Groups) India 

Totel Non-Indnstr W 

W. GRALND TOTAL 
ITANDUSTRIAL . - - - . - - - - - - -. . 
& YON-INDUSTRIAL) 
(84 Sub-Group) Outaide Britinh It33 22-96 108 13.93 52 6.35 14 6.73 14 6.73 .. . . 

India 110 7-37 82 6.99 28 1.05 6 6-33 5 5.89 .. .. 
TOTAL .. - 4.411 288.90 3,537 166.03 874 69.17 249 96-26 247. 94.53 2 0.29 

?i 
DETATLS OF SUB-QROCPS : 
RiDU6TRIAL.-Mining and Quarrying ; Iron and Steel Making ; &-Rolling Milk- ; Xon-Ferrous Metats ; Engineering General ; Eleotrical Industries ; 

Cycle Manufacture ; Automobile Manufacture ; 8hipBuildq and ndpaire ; Chemicaln (Heavy) ; Fine Chemiwls ; Drup and &irdicinw ; Paints and D p  ; 
Starch ; Vegetabla Fats ; Oil Nills ; Soep ; Cement Works ; Tile and Brick Works ; Other Construction Materials ; Constnrction Concern ; Olaes ; Surgical 
Inrtnunente ; Scientific Instruments ; Pottexy and Porcelcin ; Eaw bfib and Timber M i b  ; Plywood Factories end Tea-Box Manufacture ; Woodware ; 
Match- ; Cotton Ginning and h i n g  Factorier ; Cotton Spinning and Rearing Milla ; Cotton Printing and Finishing Factonerr ; Jute Preeses ; Jute Spinning 
and Weaving ; Woollen end if'oreted .Ws ; Silk Faotoriea ; iVaterproofiq ; Clothing Fmctoriea ; Knitting Fectoriea : Coi and Hemp hlenufacture ; Brush- 
were ; Paper and Strawbasrd ; Rubber &Isnufacture ; Tenneriee ; Pootre.ar Lafacture ; Other Leather gwda ; Public Utility Cornpanice (Eleatricity. 
Water, etc.) ; Film Production ; Plaatica ; Rioe a d  Floor Mills ; Sugar Bbn&oture ; Fwd Preservation and hhydrstion ; Tobacco ; Brewerias ; Distillu- 
ries ; hiilk Roduak ; Salt Manufacture ; Ice and Aerated Water ; Other Industria. 

AGRICULTURAL.-~~~~~~~~O~S ; Agriculture1 and Lend Improvement ; AfForeebtion and Tree Plenting ; Cattle and Horn-Breeding Conoerns ; Dairies. 
FNANC1AL.-Bmka ; hdigcnoos Credit Agenciea ; Ineurance Compnies ; Ins&ment Trusts ; Nsnaging 1Lgsnoia ; House-Building Societiw ; Others. 
TRADE AND TwSPORT.-Tmhg Concerns ; Roilway Companiw ; Bus &rv ioe~  ; Shipping Concerna ; Country Craft and Inland Nevigation ; Aerial Naviga- 

tion. 
OTHER SERVICES.-Hotcla end Clube ; Cinema Homes, Music Halla and Theatrea ; Advettising end Pnblicity Conocrns ; Leondriea ; Repair Works ; 

Coaeulting Agenoiea, etc.; Other Services. 



STATE 

Lnpwid B a d  of Indim Call Monty Rate Buu Bill 
H d i  Ratot Colcutto Bollllay Calcutta 

Bank 
Rate* 

Highout Loweut IIighwt Loweat High& Low& Highent J ~ w c s t  

193S.$6 . . 3 34 3 1 4 3) 
(34 up to  Apr..h'ov. l)eo..hinr. Apr..July Vcb.-Msr. April 8ept.- r. Apr.-June Allg..Nov 

November) 
IL 7 t 0 8  G t o 8  

& Jt+~.-ntar. 

1938-37 .. 3 3 3 i 4 1) f 
Apr.-Juno July-Mur. Jan. Sopt.-Kov. 6 to 6 

1937-38 .. 3 3 3 # 4 1 4 f 7 t o 8  6toG 
Apr.-July, Bug.-Jan. April Bog.-Dec. Nova-Mar. Apr.-Sept. 
Feb-Mar. 

1938-39 . . 3 3 3 f 2 t  a Y ? t o 8  6to7 
Jna- cl. July Jan- f ib .  July,&ept.. Apr.-Juno July-Mar. 

L Nov. 

1939-40 . . 3 34 3 2 f 2 t  t 6to7 
Nov.-Mar. APT.-Oct. Apr.-May Bug.-Snpt. April dug.-8ept. 

1 w 1  .. 3 3) 3 f t I t  f a to 7 
Apr.-Jan. Feb.-Msr. Apr. & Juno h l y  k July April An&.-Mar. 

-hInr. 

A k t 6 t o 7  
Apr. & Jan. May-l)ea., 

Pab. -Mar. 

t f O to  7 

I& of 
April . . 3 
May .. 3 
June . . 3 
July .. 3 
Angut .. 3 
Beptemk . . 3 
Odobcr . . 3 
November . . 3 
Urnember .. 3 

Jsnusry .. 3 3 
February . . 3 3 
M u c h  .. 3 3 

4 f m t  & 6 to 7 
April May-Mar. 

; tmo 1 
Urn. 

t 
Apr i l Ja~~.  

March 

t 
f 
f 
t 
t 
4 
4 
t 
f 

The nbnhrd rate at wbich the Heservo Bank of India is prnpred to buy or rediscount billa of cxchange 
Imporiel Beak diecounln tirstuloaa thrac: ruuulh cummcrcial billa $ &tea oL which bilb of d l  traders sre reportul 



Rate 4 Aversgo Depadt bta § 
Bombay 'I'reasury 

Bill Rgtu 3 montha 6 months 12 mantha 
por cont. 

Highwt Lowmt p r  annum Highuat Loweet nighest Lowuet .Highest Loweat 

s) 3 - - l c 2 f . -  . . . . . .- . _- . . . . * -,-: ,:.*.;.. i, & . ,  <;*;** .- ,<:- ,..; ,=.> ..-a.- ' - 2 : '  ? a.2~ . . . . 
Apr.-July October 

6) 3 1.63 st i 2 f  1 f 2 
Apr. & Feb. October 

14 
Jsnuarg A%.-Scyt. Dm.-Jan. Ang.-Sept. DM.-Jan. Aug.-Mept. 

6) 6 )  1-80 2 4 1 2) 1 2 
.Tan.-Mar. Apr.-Aug. Sopt.-Feb. June 

14 
Sopt. June-July Sept. & Dm.. Nov. 

0ct.-Kov. hfar. 
at 6f 0.89 2 h I 2 4 1 f 2 

April Be11t.-Mar. April 
1 t 

Jon.-Afar. Apr..Aug. Aug.-Mar. April May-Hsr. 
Oct.-Kov. 

ef 4 1  0-83  1 h l f  4 I t  to I f  1 l j t o 2  I t t o 2  
Jun-Mar. Aug.-Oct. Ye b.-Mar. Sopt. Ir'eb.-Mar. Ang..Sopt. March January 

GI 5 0.87 1 t o  If f t o )  l f t o l f  i t 0 1  l t h 2  l f t o l f  
April Ang.-Oct. Apr.-hlay 6ept.-OcL. Ayr.-May Bept.-Oct., A J ,  .June-Mar. 

Dw.-Jan. 
1 i t o f  I f t o 1 4  1 t o I f  I& l o  If 

(I 44 0.90 Apr.-June. JuIy.Kov., Apr.-Jorrc July.-Jiar. 
April May-Oct. Dee.-Jou. Fob.-Mar. 

6) 44 0.49 a t . 2  *to!  I& lt to 1% 1 to 1) 
Ap.-July. dug.-Oct. Apr.-May, June.-bept. April hlby-fhpt. h b . - h .  Fab. (t Msr. 
1Vov.-Mar. Oc t.-Mar. 

'4 sf 0.35 I t 0 1  t I t 0 1 2  f t o f  11 to  13 1) t4J 1J. 
(hpril.Memh) ,Tul~.Mar. Juue-Dcc. Jan.-Mar. Jono-Aug. Jan-Mar.  Apr.-llcc. 

5t 0.40 : to 3 f to I I f  t o  1i 

St 0.29 4 to 3 I )  t~: Ig 
6 i  O.tG h I Lo 3 I f  Lo 14 

4 4 0 . 4 1  t a lo  t 1 + h  15 
4 4 0.3ti 4 1 t o  1 I) t o  1) 

4 i 0.33 4 t b l  l t  to  1) 

1 0.J4 f ) t o  1 If t o  1 b  

5 4 0.41 I ) t o  1 I f  to  14 

51 0 . 4 4  ) ta 1 1 lo I# 14 t o  14 

6 )  0.45 f to 1 1 to  If  I f  to  I )  
s t  0.49 f to  1 1 to l f  1) t o  I f  

or other commercial payer eligible for purcluu~o under the Reseme Bank of Ids Act. t The rate nL which the 
to hrve been dkuunted by n h r o h  Them are onofficid quotaliuus. f As quoted by the larger bonkn in Bombay. 



STATEMENT MNlII 

~CHEDELED BANKS' CONSOLIDATED POSITION IN INDIA AND BCTRMA SINCE 1935-36* 

(Reference paragraph 63) (In bklu of ram) 

No. of Excess 
oche- Total Balmcea of (A) Total Total 

Avemge doled De.mand of Time Saving6 Demsnd Caah with over c ~ h  of Ad- Bib  Adren- 7G o j  
of Friday banks Liabi- (b) to Liabi- Depoeiu and Renerve the and (3) 10 wncea Dis- ces and (n) to 
Figurw a t t h e  litia (n litieu ** Time Benk etato- b h w s  (f) counted Rilh (I) 

end of Liabi- KT with Die- 
period litiea mru- Reeems counted 

mum B d  

- - 
(8.1 I 1 (3.76) rl1.86, (42) (4.43) rim 14.68) 

1 . . 76 456.63 76.2 142,78 68,03 599,41 20.57 63,63 37.99 M,20 14.05 168.14 5.69 161.73 26-98 
1944-45 . . M 584.80 75.1 141,12 80.68 778.92 27.31 89,25 56.90 116.66 14.96 224.22 11.16 236.38 30.22 
194646 . . 91 66463 71.6 259,62 .. 814,06 3480 89,91 51,99 124.71 13.64 286,07 16,OS 301.12 32.91 
April 1945 S5 605.26 72.9 223,86 92,86 829,ll 29.69 61,14 46,40 110.83 13.37 280.02 14.82 294,84 35-56 
Hay .. 88 613.97 92.8 229.08 91,BO 843,Ob 30.71 M.28 61.00 116.99 13.88 276.25 14.11 290.36 34.44 
June .. 86 624,43 7.7-6 235,45 98,65 869,88 32,69 6 7 , Q ~  51,42 119.94 13.95 278.08 13,60 291.68 33.92 
July .. 86 624A6 72.1 241,RI 101.26 866,lO 33,71 74.00 37,95 107.71 12.44 282.40 14.68 207.04 34.30 
August .. 87 635.88 71.8 240.22 103,9S 684.80 33,09 93.89 65,13 126,L)B 14.35 270,73 13.72 284.45 32-15 
Eept. .. 88 643.68 71-7 tM,l8  106,91 897,86 33.82 111,42 74.16 145,21 16.18 251,41 19.34 264.76 29.49 
Oct. .. W 665,43 71.; 261.27 109,66 916,70 34.91 108,61 70.61 143.52 15.66 219.66 13,26 262.02 28.68 
Nov. .. 91 688.87 71.3  268,71 111,98 937.58 38,22 92,78 63.94 127.97 13.65 258,26 16,09 274.36 29.26 
Dec. .. 91 651,31 71.1 277,Ol 114.74 958.32 37.28 77,60 37,Ft9 114.88 11.99 295,02 20,31 316.33 32-90 
J.n.1946 91 688.49 70-9 281,96 117,Sl 970.45 40.77 82.87 42,81 123.64 12-74 319.17 20.38 359.65 34.99 
Feb. . . 91 705.68 70.7 292,98 120,49 998.66 40,02 102,gl 61,W 142.66 14.29 316.11 19.28 336.39 33-38 
March . . 91 703,65 7'0.4 296.00 121,56 999.65 36.2; 81.42 N . 3 2  ll7,69 11.77 34134 19.45 360,99 36.11 

Nds :-Figwee for Burma shown in brackets. Figures for hdia only from 1412-43. ** For the purpose8 of Section I2 of the k r v e  Bank of India 
Act. tbe Savings Bank Depmite are clandid into demrnd or time hbiitiw eowrckng to rules of the various scheduled b a n b  in reepect of withdraarl 
of thwe deposlb. f  figure^ not available. 
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STATEMENT XXXI 

( &peer in I.& ) 
1gU-46 

Centre April bfap June July dngarrt September October November December Jmusry February Much T d  

BOUMY- 
h'umber.. 6,65,560 6,20,3?0 6,90,410 6,72,463 6,03,927 6.70.226 6,93,698 633,490 6.6S,R07 7.20.608 6.18.988 0.04.329 
Amount . . 2,07,63 1.82.59 5,02.23 1,16.02 1,81,68 1,67,38 2.23.84 1,98,2R 2,28,43 2.40.41 2,04,29 ?,34,74 24,$7,@ 

CALCCTIA- 
Number.. 6.30.177 5,21,220 6.62.677 6,77.906 6.6!?,966 6.61.340 6,3T,i07 6,94,i46 6.36,254 7.42.872 5.56.663 6.78.331 78- 
Amount.. 1,93,06 1,96,85 1 6  2,44,69 2,29,56 2.36.34 t,28,38 2,19,11 ",%,ti3 3,10,86 2.08.16 2.83.44 -31 

CAW~ORS- 
Xumber . . 32,014 SQ,G31 27,391 29,103 26,634 27,834 30.782 39,915 31.496 37,498 30,Ziri4 30,318 3.56.169 
Amount . . 9.48 S.01 8.05 8.44 7/05 8,71 9.46 8,06 9.94 12,OO 10.77 10.69 1,13,47 

DELBI- 
+ Kumber . . 74,073 73.327 68,614 69,SMJ 73,381 67,142 77,436 78,469 iP.OS7 91,980 Z,591 87,033 9,@7= 

Amount.. 11.98 10,7? 10.19 11.S3 11(,,€9 9.72 12.20 12.03 13.72 15,43 14,46 12.97 1.46.1 

K A R A ~ -  
Number.. 8'2.689 52,306 63,570 57,020 63,851 53,1327 63.69i 57.784 68,041 66.06? 59.131 02,514 6,90,(81 
Amount . . 11.22 12.37 11.D1 10.02 10,iS C,63 13.12 11,GO 1 l,E3 13.36 13.61 15.47 1,45,49 

LaaoRf+ 
X-ber.. 66,996 67,080 (jS.Frll i0,8:3 61.039 61.291 70,216 GC.916 66,270 60,651 53,453 'iQ,9iS 8,Sl,787 
B ~ O U ~ ~  .. 7.80 7/47 S , ~ S  8,2f 7,52 8;3 3 8.68 81 8 8.33 I V , I B  10,16 0,sa 1,033 

Biraue- 
h'umber .. 1.43;206 1,3f),837 1,31,370 1,40,34Li 1,36.656 1,38,334 1,51,690 1,51,634 1.43,604 1.76.722 1.61.686 1,78.760 17,79$7S 
Amount .. 1'0,53 20.4!) 7 2367 f1,82 23,64 27,29 24.35 27,88 29.87 26.50 31,03 3 4  

OTREE Csh-mxa*-- 
Number . . 1.65.419 1.63.200 1.6R,461 1,79,3?;! I,i6.444 1,76,792 1.94.448 1.W.9W 1.69.388 2,14,202 1,97.762 2,20,246 22,02$89 
Amwnt . . 25,32 29,69 3G,19 37.43 33,;s 33.01 38,73 32.12 35.32 40,50 37.25 40.58 4.22.21 

-... -- --.- -. 
Ahmedabad, Amritrar. Cnlicut, Combatore. l~ucknow, Mdura, Yengalore, Simlr, h'agpur, Rawslpindi, Pstna, Allshabad, Lpallpur, 
Jullundur, Agra (from May l945!, nlid Uehm D u n  (frorn February 1'346). 



STATEMENT xxxn 
(A) REMITTAKCES -UGH THE RESERVE BANK OF INDIA 

Telegraphic Transfers iasued and paid, 1945-46 

(Reference paragraph 65) 

(In lakh of rupeeel 

1943-44 1944-45 1945-46 
April to October to October to April to October to April to 

Centre September Xarch September bf arch Scptembor Mamh 
Iswed Paid hued  Paid Issaed Paid Issued Paid Issued Paid Iasued Paid 

Bomlwy . . 
Calcutta . . 
Cswpors .. 
Delhi . . 

I Karachi .. 
Lahore . . 
MdITbs .. 

Total .. 
(B) BEMITTANCES THROUGH THE IMPERIAL BANK OF INDIA, 1945-46* 

(Re fereizce parayraplt 65) 
(In lakhs of rupees) 

194546 

Beng l  Rombay ?dadraa Total B r i a l  Bornbey M~dras Total Bengnl Rombay 4Iadras Total 
Circle Circlu Circle Circle Circlo Circle Circle Ciwle Circlo 

Bcngel Circle . . . . 330,59 124,613 16.25 470,53 337.36 ll?,'iO l(i,49 470s 552,97 115,48 1646 451~90 

Bombay Circlo . . . . 70,2i 219,49 22.57 312,33 62.74 164,08 25,21 252,03 ?5,17 ?17?03 5,v.L 318,u 

Total .. 426,M 387,30 164,08 977,47 425,53 325,89 176,86 92836 423,26 393,17 18832 160,495 

Telegraphic Trnnafera paid, Mail Transfers reccircd, Drafts paid and Demand Drafts pnrchcsed. 



STATEMENT XXXII-(co n t in tred. ) 
(C!) REXITTANCES EFFECTED BETWEEN THE RESERVE BANK OF IKDIA AXD THE IMPERIAL BAKI; OF INDIA AND 

TREAS~RT AGENCIES 
(Reference paragraph 6 5 )  

( R u p s  in lnkhs) 
HXLF-YE-9R =DED 30-9-14 HALF-YEAR EKDED 31-3-45 H-UF-PEAR EJSDED 30-9-45 

Telcgraphc Drafts and Tele~aphic  Dmf ts snd Telegraphic Drafts and 
Tmafem SIail Transfers T~-en-.fers Xaii Tramfen Transfers Moil Traasfers 

No. Snonnt No. Amount KO. Amount KO. Amount So. Amount No. Amount 
Tho General Public . . . . 17.639 51,95 3.15,608 70,iO 16,797 44,33 2.98.6i2 Gi,Zi 14,4132 4127 2,86.130 63.36 
Scheduled Banka : 

At par .. .. .. 9.000 206.01 2.5L3 18.45 8,419 302.01 2,937 16,flO 10.011 343,41 2,492 17,94 
At premium . . . . . . 4,860 31,45 14,936 13,fli 6,152 43,615 18,730 14.73 5,OiZ 34,OQ 17.221 1?,16 

Approved Kon-Scheduled B a n b  
Jc Indigenouj Rankers (under 
para. 3C 01 the Remittance Fxi-  
Lries Scheme) . . .. 615 1,71 4,293 3.76 605 2.44 3,541 3,28 565 2,20 4,775 4,69 

~oloperative ~ . n ~ s  and : 
A t  par . . . . . . 53 70 593 9,i-i 43 54 4B5 1,97 63 7.3 655 3,86 
At premium .. .. .. 383 3.35 10,630 7.36 4 3.47 10.599 7,516 249 1,SO 10.620 9,lC 

Local run& at  a promiurn (undcr 
e para. 3E ( i l  ( f !  of the Remit- 
$ t m c e  Facilities Scheme) . . 8 1 , 7 4 2  40 - - 3,300 20 9 - 3,698 4'7 

Other remittances at par . . 1,487 14.9s 95,015 43.62 1,561 43,91 99.823 66,33 1,0% 33.06 98.230 4493 
Government : 

Intra-Provincial at par . . 65 4.59 1,1S,691 3.32 477 1 1.49.911 4i.64 Q4 3.45 1,46,069 48.01 
I3xt.r~-Pro\incial at premium 26 6 12,276 4,19 ?-71 29 15,322 3,91 79 16 11,814 3,83 

Totd . . 34,142 4 0 4 9  5,77#227 ZUZ.99 34>759 443#51 6,00536 2l6.49 33,364 4W20 5,79,504 211,57 

Bomhg .. 
Calcutta .. 
Ceanpora .. 
Harnchi . . 
Lahore . . 
Madras . . 
lisngoon .. 
Tot.1 194546 

1, 1944c45 
1943-44 

STATEMENT XXXIU 
EXCASHMEAT OF FOREIGN CIRCLE NOTES, 1945-46 

(Reference -mrqraph 66) (In r a m )  

-bY 
Calcutta Campom %nohi Ishorn lIsdrre Rangoon 

2,43,W9000 1 ,I 2,72,GOO 
T d  

92,37,350 3,08,64,350 2.34,61,550 .... 
. . . .  $,06.33,400 74,35,800 4,83,84,660 1,46,65,950 

9 , ~ ~ s m , = o  . . . . as9,79#460 
1,10,60,500 , . . . 7.55,350 7i,44,7UO 10;19.900 .... . .. 57202300 

29,96,360 li,M,550 2,18,02,200 I 1.30.1 M) . . . . 3,934050 
1,35.49,550 I,li,i6,800 88.34,960 .... 27,6i13N . . . . 6,48#74,000 

98,94,650 32,34,450 14,47.200 US,28,?.iO .... ,... 
2,14,800 1.25.950 10.150 61.0iO 2.90.40 . . . .  4P9,SsSoo 

8.39.cso 



STATEMENT XXXIV 

Apr. 6 

*I 13 
s. 20 
P, P i  

June 1 

P, 8 
9. 15 .. 22 
I S  29 

Central 
Government 
. . 563,38 
. . 268,66 
. . ?82,66 

. . 280,34 

~VEEKLY STATEMENT OF ASSETS AXD LIABILITIES, 1945-46 (In ~bkhs  of rnpee3) 

(Bejerence paragraph 67) 

LIABILITIES 
Depolits 

Other Banka Orhere 
G o d .  
22,132 65.91 23,04 
16,74 86,93 23,57 
24,42 78,M 24.92 
20.07 S3,W 26,OO 

Other T a d  Kotce 
Liabi- Lbilitien and 

Total litiea or Assets Coin 

ASSETS 

hloncas Loans and Other Bills pur- 
held Adrnacea Loens ' c h e d  & Invest- Other 

abroad to Coots. Advanow discounted menta Ameta 



Oct. .. ,. 
I ,  

Nor.  

Peb. 
.I 

.* .. 

and Reserve*, rupem tax crore3. 
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ZP'H 
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Cf'W 

Zt',V 
ZP'H 

BF'W 
2t'W 

tb'H 
Zt'f-? 

Ff'tP 
Ft'ff 
Gf'ff 

ZP'tF 
Z+'W 

10'8EZ'I 
6Z18W1 

OB'LEZ'I 
99'862'1 
bt'wt'r 

os80vtr 
EB'In'l 

6C'OZ11: 
9~'mtt 

EL'LPZ'I 
PL'6Ptl 

&6'm'I 
os'sn'1 

51% n'r ZC'DIZ'I 

9S'WZ11 
H'OOZ' I 

vs'8srgr 
82'881'1 
zz'aarlr 
6E4881'I 
&9'6LIt1 

LLt691'1 
ro'ssr'r 
28'891'1 
llSgZ91'1 

DL'Z9I'I 
oI'zsrll 

o~~19r11 
e191'1 

ZOSPS1*1 
ro:ssr;r 
SL ZSI I 

19'ZSl'I 
II'EPI'I 

79% I 
LT'LT 

tG'O1 
Lt'61 
L I'SE 

06'9P 
SZ'H 

Z0'9b 
IB'L9 

90'8) 
SI'BI 

98'6 
OP'8 

92'1 1 
86'1 I 

8P'L 
60'01 

LI'ZI 
ro'c1 
01'6 

. IF'S 
BL'II 

WE1 
91'6 

E8'8 
FB'OI 

06'02 
98'81 

61'01 
19'6 

L9'PI 
PL'6 
LWEI 

GL'FI 
1 f'O6 



Avsrage of Central 
Friby Figurm Govt . 
1936-36 . . . .  11. 26 
193637 . . . .  9. 83 
1937-33 . . . .  11. 37 
1038-39 . . . .  14. 90 
1039-40 . . . .  6.84 . . . .  1040-41 10. 03 
1041.42 . . . .  9. 65 
194243 . . . .  12.99 
1943-44 . . . .  29.31 
1944-45 . . . . 162.67 
194548 . . . .  386.93 

1844-46 
April . . . .  03.40 . . . .  W.27 . . . .  81. rd 
July . . . .  78. 91 
A u p t  . . . .  126.31 
Ssptember . . . .  160. 01 
October . . . .  151.88 
h'ovember . . . .  212. 17 
December . . . .  237.04 
January . . . .  254.91 
F'ebruay . . . .  267.38 . . . .  ?dad 242.62 

1946.46 
April . . . .  973. 74 . . . .  &Y 268. 86 
June . . . .  266. 15 
July . . . .  311. 71 
Angrwt . . . .  348. 48 
September . . . .  367.49 
Ootobsr . . . .  398.85 
November . . . .  443.01 
December . . . .  467.91 
Jsnosrg . . . .  478. 48 
February . . . .  501. 04 
Matoh . . . .  312.88 

STATEMENT XXXVI 
RESERVE BASK OF INDIA : BANKIKG DEPARTMENT* SINCE 1935-36 

(Resereme parqraph 67) 

Depodtr Other Tot+ Natea 
Lisbi . hbil it~er and 

Other Bsnh Othere Total litim or Ameta Coin 
GOTts . 

. . 27.28 9 38. 61 91 49.52 27.88 . . 26.60 41 r80 1. 13 4793 25-90 . . 24.96 GO 37.a 87 47a 26.70 

ASSETS 
Belancea Loans & Other 

held Advancer L a m a  & 
abrosd to Goo- Advances 

smment3 

14.99 80 1 
13. 61 1.64 1 
13.48 79 2 

20.02 
22. 01) 
23. 15 
17.07 
9.49 
9.46 

12. 67 
13.08 
14. 64 
16.94 
17. 36 
20. 39 

al and We 

(In lakhs of rupees] 

Bib pur- 
o h d  & Invert- Other 

disoountad menta Asaeta 



STA'IEMENT XXXVII 
REBERVE BANK OF INDIA: 1ss.u~ DEPARTMENT SINCE 1935-36 

(Heference paragraph 68) 

ASSETS 
...... 

held in Total 
Notes in the Linbilitio Guld Coin Sterling Hnpee 
Qmula- Bankinn (TOTAL snd Sacuritie~ Coin* 

tion ~ o p w ;  ho~lss Bullion 
ment Iasuru) 

Avemgu uf or kretr 
Friday figma 

(In Iskha of nlpces) 

Pcrcdnbpr 
01 UoLi and 

H u p  ?hliy 
Seoarit1ee hwurstrcs 

b Total 
Ndcs Imed 

1043-44 
1044 . 45  

1945-46 

April . . 
May . . 
JIIIIU .. 
July . . 
A I I ~ I I F ~  
Brpte tt~lwr 
Octolwr 
NuvcmLcr 
Ucccmlcr 
January 
Yebrusry 
March 

April . . 
biay . . 
June .. 
July . . 
Au~unt 
September 
October 
Kovrmber 
h m h r  
January 
February 
Mnrch . . 

. . .. ... - 
No& :-Figurea for Burma ~ h o m  w i 1 . b  bmchta MOW totala . Figurea for India only from June 1W2 . 

* Including G o v e r m n t  of India ono rupee notea from July 1040 . 
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STATEMENT XLIV 

WHOLE RUPEES COINED AND JBSUED FROM THE INDIAN MINTB SINCE 1836 

(R~ference paragraph 84) 

Coined in Coined in Coined in Total Coinad 
Celcutts M d r u ,  Bombay 

WilliamIV. lB36 . . . .  
Victoria, 184). Irt issue .. 1 f W 2 n d  .. .. 1862 . . . .  . 1874 . . . .  .. 1876 . . . .  . 1876 . . . .  .. 1877 . . . .  .. 1878 . . . .  .. 1879 . . . .  .. 1880 . . . .  .. 1881 . . . .  . 1882 . . . .  .. 1883 . . . .  .. 1884 . . . .  .. 1885 . . . .  .. 1880 . . . .  .. 1887 . . . .  .. 1888 . . . .  .. 1889 . . . .  .. 1890 . . . .  .. 1891 . . . .  . 1892 . . . .  .. 1883 . . . .  . 1897 . . . .  . 1838 . . . .  . 10(1) . . . .  .. N O 1  . . . .  .. 1901 ooincd in 1902 
Edward VU. I%VS dittn . . . .  1903 .. . .  1904 .. . . . .  1005 .. 

Rs. 
16.38.78.572 
31.16,70,024 
76.6G.60.937 
70.69.12. 179 
4,35,22.400 
3.09.91. 618 
4.09.150. 301 

13,48.00,01? 
9.fX.85. 033 
8.87.28. 229 

7.21.85. 618 
5.5,97,577 

7.14.87.567 
2.31.40. 161 
4,84.88,327 
9.90.30. 203 
6.20.24. 632 
8.8tl.00. 148 

7.07.68.000 
7.46.68.3 10 

11.70.41. 866 
6.41.69. W3 

10.46.55. 120 
(u) 7.87.50. 310 
( b )  15,24.777 
(b) 75,18.413 
(e) 11.81.39. 499 
(d) 10.91,35,961 
(c) 0.31.39. 384 

26.000 
(f) 10.23.47. ti06 
( 9 )  18.02,78,908 
(A) 12.74.80. 106 

(a) Including Rs . 5.00. 000 coined for the Biknner Stato . ( I )  On account of Ksahmir and Bhopal re.coinage . 
(c) . .  2.09.02.414 coined for Indim Etatea . ( d )  hicludirrg Ile . 1.90.43. 904 coi~cd for Indian ShLcr . 
(el . . . .  2.98.86. 014 . . . . . .  v 1  ( f )  I. .. 11.66. 461 sg *I 1. 

v v v  e* 6% 422 . . . . . . . .  (6, .. 9. 3128. (W es s 



STATEMENT XLIV-(cont in ued) 

WHOLE RUPERS COTNED AND ISSUED FROM TEE INDIAN MINTB SINCE 1835 
Coined in Coined in Coined in Coined iu T d  Coinad 
Calcutta Y a h  Bombay Lahore 

HI . no . . HO . 1i8 . 
Edwud Vn, 1906 . . . .  10.47.97.164 .... 15.89.53.269 .... (j) 26.37.60.433 . . . .  1807 . . . .  8.13.38. 000 .... 17.09.11. 816 .... (k) 26.22.49. 816 

1908 . . . .  . . . .  2.08.17. 728 .... 1.07.14.770 .... 3.08.32. 498 

1909 . . . .  . . . .  1.27.88.680 .... 95.38. 7M .... (1) 2.22.97.320 . . . .  1910 . . . .  86.00. NO .... 91.88. 673 .... 1.70.88.073 . . .  lUlO ooi~rcd in 191 1 41.27.013 .... 16.06.273 .... 68.23. 266 
George V. 1911 . . . .  42.98. 024 .... 61.43. 126 .... 94.43. 0.19 . . . .  1912 . . . .  4.61.22.132 .... 7.%).87.074 .... (~n)12.411B8. 206 . . . .  1013 . . . .  7.68.00.103 .... H.74.Ci. 788 .... (n) 18,32.05.951 . .  1014 . . . .  3.31.00.160 .... 1.52.70. M 0  .... 4.83.70.160 

. . .  1915 . . . .  99.(W. 139 .... 63.71.979 .... 1.62.72. 118 
1916 11.50.00.210 .... .... . .  . . . .  D.79.00.0aO 2 1;20.00.210 
1917 11.32.00. 217 .... . . .  . . . .  .... 15.15.82.668 26.47.82. 878 
lU17 coitlcd in 1918 17.74. 026 .... .... .... . . . .  17.74. 025 

.... 1918 20.13.28.240 .... . . . .  . . . .  21.05.60.363 4 6 0 3  1.18.70. . . .  1918 wined in 1910 40.84. 000 .... .... .... 40.94.006 

1919 19.68. 06 f 24 .... . . . .  . . . .  22.87.06.054 .... 42.36.12. 278 
.... . .  1010 coined in 1920 1.4.1.00.031 .... .... 1.44.00. 031 
.... .... . . .  1920 . . . .  3.8G.OO.OH5 5.59.36. 544 9.45.30.629 

.... 1020 coincd in 1921 .... .... . .  64.00. 064 04.00. C 6 4  

.... .... . .  1020 coined in 1922 6.64. 000 .... 6.64. 000 . . . .  1020 coinod iu ID23 4U.36.060 .... .... .... 49.36. 050 
1921 .... .... . . a .  . . . . .  51.15. 131 Sl.l5,121 

. . . .  .... ...a . .  1922 .... 20.61.160 2O.Gl.lBO 
.... George VI. 1038 coined in IOU) .... .... 98.02.178 98.02. 178 
.... . .  1040 .. . . .... .... ( 0 )  2.36.00. 002 2.39.(X).002 

1941 .... .... .... . .  . . . .  (0) 24.11.00.001 24. 11 .OO. 001 
.... .... ..a. .. .. I . . . . (0) 23.76.00.0(31 23.76.00. 001 

1913 .... .... . .  . . . .  (0)  6.69.94. 637 B.BB.W.637 
1944 .... . . . .  . . . .  .... (0) 1s.~2.06. m (01 ~.(ik.ri(i. cm 23.7~.0ti.000 
1946 .... . . . .  . . . .  .... ( 0 )  13.47.04. 000 (0) 9. 1 1  .OO. 000 ( 0 )  22.5'3.94. 000 

.... Tcttal W h N  . . . . . .  10.90.88. 070 11.78. 000 5.37.12. 502 16.39,78,572 

Victoria 133,69.06.058 10.64.29J 05 207s80s44. 775 352.13.80. 138 .. . . . . . .  .... 
.... .... Edward M 39,07.S, 340 .. . . . .  59.21.15. 212 98.28.53. 552 

.... .... CeatgeV . . . . . .  86.53.23. 660 94.21.59. 857 180.74.83. 517 

.... .... .... .. Gorge VI Standard . . 98.02. 178 98.02. 178 

.... .... .m II Qll(ltemar~ . . 85.60.94.641 17.65,Mp OW 103,25,!M. 64 1 
Total . . 270J0.66. rZe 10.76$7,% 453.193. 165 17.65.80. OW 751,80.92, 598 

(j) Iuchtding RR . 3.90. 310 coined for Indian Etatee and RE . 1.67.00. 000 (Cdcntta Its . 32.00. 000 cmd Ilombay 
Fb . 1,35,00.000) coined from ailver in Gold Standard Rcscme . 

( k )  .. I& . 94. 766 coined for Inrlisn Staha snd  JL . 4.33.00. 000 ( C d r u t t a  Ib . I .08.00. 000 and Bolubav 
Pa . 2.65.00. 000) coined from nilver in Gold Standard R e a m e  . 

( I )  , Ks . 1.01. 459 coined for Indion Ststea (m) Inclilding Re . 10.66. 250 coined for Indian Statoe . 
(n )  ,, .. 12.78.441 .B I ,  .. (0 )  Quatcrnay rupee& 
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APPENDIX 

List of Approved Non*Scheduled Banks and krdigaroru Bankere Eligible 
for Concessional Rat- of Remittances under the R e n m  Bank'# Scheme 

of Remittance Facilities. 

1. 

2. 
3. 
4. 

5.  
(I. 

7. 
8. 

9. 
10. 
11. 

12. 
13. 
14. 

I .5. 

16. 
17. 
18. 
IS. 
20. 
21. 
22. 
23. 
24. 
26. 
26. 
27. 
'LH. 
29. 
30. 
31. 

:id. 

33. 
34. 
JS. 

36. 
37. 
an. 
39. 

Acp-icultr~tel and Indtlstrial Hnnk ILd., (hond~por. 
Amrit Hank J.td., Amtihr .  
A r p u  Bmk Lttl., (InlcuLh. 
rlvsocitcd Bank of Tripura Ltd., Gangasagar. 
Hnlthavrr & Son (Bankers) Ltd., Ksngoon. 
BRnk of Citiren~ Ltd .. hlgai~m. 
Benk of Crlcutb Ltd., CalcutLit. 
Bank of Konksn LW., Malvan. 
Bank of tlitr Ir:n.. (1927), (:ailhati. 
Bentkin Benk LM.. Pnnvel. 
hrcilly Benk Lbd., Bercilly. 
HAlgaum Bsnk Ltd., hlgaum. 
hngnl  Hsnk 1,td.. C~lcutta. 
BkornL & u h g  (3. Ltd.. Yilchar. 
Bharat Indub-trial Bex~k La., Pmue. 
Bharatha Lakahrni Bank Ltd., h u l i p a t a m .  
B i b u p u r  Bank Ltd.. Hiahnupllr. 
BurrnwBuddhisL Orplrnnege Aaaociation Bank Ltd., Mandslay. 
Cklcuttn Industriu.1 Bank LU., Celoutte. 
Cliawln Benk I,trl., I k n n ~ ~  
Ci~otlmegpur Iboking A.wxiation Ltd., Haznriba~l~. 
LYty Bonk LM., Lskure. 
Conunercial Dank and Trust Lid.. JkrrLas. 
Clomrnonw~slth h n k  Ltd., Kumhkonam. 
CunLinenlal Bank of A~ia  [Ad., Calcutta. 
T~BBB Bsnk Lkl., Caloultu. 
Dawaoti'n Hank Ltd., Pyepon, Burma. 
Dinajpur Trading & Banking (h. Ltd.. Dinajpur. 
I)indigul Sri K a n n i k r ~ r n m c ~ w a ~ i  Balk Ltd., Dindigul. 
Eastern Tnulera Hank Ltd., C:~lcntte. 
EwLcrn U~hiun Beuk Ltd., Cliittagong. 
Federal Bank of Zuclia (Punjhb) Ltd., Lahorn. 
bhntier Bank LW., Dcn, bmail Kban. 
Gaul~ati Bank T,td., Ganhati, Aessm. 

Giribh Bauk Ltd., Crlcutta. 
Himelya & , I I ~  Ltd., K a n p .  
Him Hnllinn Bank Ltd., Bxccrut. 
Indio's Ideal Banking Corporation J,td., Bangdore. 
Indian Kntional Bnuk Ltrl., Culculta. 



Jaye Irrxmi Bunk I M . ,  5hl1galore. 
Erna taka  Bank Ltd.. Mangdom. 
Kntagiri Bank Ltd.. Kobgiri. 
Inknhimi Commoruinl Bunk Ltd., Rawdpindi. 
Laxmi IndwLrial Bank Ltd., ~'alcdte. 
J,ion Bank Ltd., Ramlpindi. 
hfah~rmhtrn A p x  Bnnk L a ,  Udipi. 
Bh~~nnrgudi Bnnk Ltd., Msnnargudi. 
Muyavemrn TJermanent Fund Ltcl., hluyaveram. 
Hnbrkode Bunk Ltd.. Pnl~hnt. 
Nninitsl Bauk LW.. Nainitsl. 
National Bmk of Silkot Ltd., Sialkot. 
National Economic Bank J.td.. Cl;rloulto. 
National Saeurity Hank Ltd., blcutttt. 
Pioneer Commwcisl Bank Lbd., Culcotta. 
Pollachi Union a u k  Ltd., Pollachi. 
Punjob and Kwhmir Bsnk I~td., hwalyindi. 
Rejapeleyem Commercial Bonk Ltd., Rejapaleyam. 
Rayelawema Bank Ltd., Bellsry. 
SRhukarn h n k  Ltd., Ludhinna. 
b lom Bunk 14td., hlem.  
Gngli Hank Ltd., &ngli. 
htsm Swadeahi Commmcial PA). Irtd., Sbrn City. 
Shilloug Banking Corporation LM, Shillong. 
Sind NoLioml Bank I.td., Hydetsbd (Kind). 
Bonur Bangb Hsnk Ud.. ChlcuLb. 
Sonthnrn India Apex Bank Ltd., IJdipi. 
Snhnrhn Bnnk Lld., P~lcntta. 
Suprcruc Bunk of India Ltd.. Bclgaum. 
Surat Banking Corporntion LLd., Surclt. 
Surma Valley Beuk Ltd., Sylhct. 
Sylhet Commcmiel Bank TAM., Sylhet. 
SylheC Industrial Bank I ~ t n . ,  Syhcl. 
Tanjorc Permanent Fund Ltd.. Tunjore. 
Tczpur Industrial h u k  LW., Tcepar. 
Triehinopoly Sank LtJ., !i!richinnply. 
Tn'chinoply Tunnore Hindn Permancut Fund J,td., Trichopoly. 
Uuion h n k  of Dengal Ltcl.. hlcutta. 
Union Bank of Bijnpus n11d Sholapnr Ltd., Bijapur. 
United Wwkm Bunk Ltd., %tam City. 
U.P. Industriel Financing Cvrpration Ltd.. Cawnyore. 
Vijaye Rank Ltd., hryalore.  
Vynya Bsnk L a . ,  Bangalore. 

1. bleesrn. hlakrom Dwarkedan, Sirnb. 
2. Mm~m. Bhaulal % n h ,  8kohjuhanpur. 
3. h r s .  Tlnrgssah Muhsnhlaab, Kanikhct. 
4. Nr. Hanchodbh~i Bhaichandbhoi Suru, Bomhay. 
5. Union Bnnking brn'ce. Chiylun. 



INDEX 
Pr r r~paph  

. . . . . .  Ahnrption. currency 73 . currcmy. buny neauon . . 73 
of notcu 70 .. . . . . . .  .. ruycra . . . . . .  71 . . . .  9 .. nmall coin 52 

Agricultural commodities. pricea of . . 14 . . . .  mjecta. Burma 10.. 
~&;~tur. frnitcrl Kingdnm. public . . . . . . . .  control of B 
Allpln-llmrtican J a n  Agrexmcnt . . 1. U. 15 
Ab~aying ant1 reliuing of gold . . 24 . . . . . . . .  nilver .. 27 
Australia. C!ornmonw~alth l h n k  nf. 

chn~lgra in the conutitution 61 .. price trcr~du . . . . . .  13 .. monvoruion . . . . . .  7 .. rednction m Inoncy rolcs . . 60 .. Lrncle . . . . . . . .  I 6  

B.rlance of I'aplmtn. llnited ILmgdorn . 1. 6 . . . .  T~odu. C'anadn . . . .  1.5 
. . . .  . . . .  India I f ;  
. . . .  B a h l r r ~ .  Centrul aovernrnrnt 4 2 .  4 3  

C:overnmcuL 67. 76 .. . . . . . .  
Halanccs of Scheduled h u b  with the 

Kescrvc Rank . . . . . . . .  63. 67 
Ralnnco. Provincial Covcrnrucl~tr, . . 47 
Banking Compnnira Inspection Ordin- . . . . . . . .  uncu H9 

Legkhtion. Jndia 69 .. . . . .  . . .  ~mtiondieetion of . . . .  61 . . .  trench ebroad . . . . . .  01 
Buok Kc~tee DccImtion of Holtlir~gu 

Chdinunco . . . . . .  80 
.. .. of k2nqland. uotionalitmtion .55. G I  

. . . .  Bank h t m .  forcjhw uountrieu tK) . . . .  India . . . . . .  60 
IlanltlJ. number of ncw . . . . . .  62 
Hengal P~mine.  Gntnbl awi~Lnl~oc . . 36 . . . .  Hlack mnrkcls. rlimiuaging of 8U 
Bombay I)ulliun )I.xchangc. fixution of 

pricw . . . . . . . .  20. 26 . . . .  Bombay. wt-urn8 ftum KxcisA 40 
nrancb banking . wulune eqanninn . . t;2 
Hretton W d  Cmnfcrcnm. tlroinions. . . . . . . . .  rat.ification 1 

. . . . . . . .  Budget Central 36 . . .  .. 
PP industrial mnrketa 68 .. IbvircJ E s t i ~ i i n l e ~ .  

lU4ti-47 . . . .  35 .. Railway . . . . . . . .  38 
Bullion nlarkcl . . . . . .  23. 26 
Burma and India. exchange relations . . 31 . . . . . .  Burmn. Indian rcfugeea 10 .. notes. &3c1 ve  bank'^ liabilities . 70 .. encwl~mcnt of . . 78 .. rrkabilitation . . . . . .  10 

Bnnna. re-opnning nf the R a n ~ n o n  Office 
uf tihe Itenervh Hank . . . .  6H .. schcdulcui banks . . . .  fi:j 

. . . .  C'anada. Bebuco of Tmde I 5  . . . .  .. intermtiowl lwur  1 .  7 .. price control . . . . . .  4 .. . . . . . .  s trcnlk, 13 .. Itncnnvernion . . . . . .  7 .. wI- of domtstic silver . . 25 
Capitnl. IWUM. working of control . . 59 
Cepitul mnrkuh . . . . . .  193. 67. 68 
C'ontrrrl bunking policy. foreign countries G 1  

9. .. netiomali~ation 
in Englend. Fma, aud h'ow 
Zeubnd . . . .  61 .. b a h .  staekt~ of &ld . . . .  22 

Central C:overnmcnt Budgct . 1946.47 .. 42 
.. . and lnduvtriol s h w  mtlrkctn . . 58 .. (.overnment. I k e n w  Accounb. 

1944-45 . . 34 
I t  s t  . Rc&d D ~ d g t  

Eetimstea 1U46- 
47 . . . .  3s . wartime debt .. 42 

Chap Mvnry Policy . . 49 . GG. 58 . . United ~ i k d o r n  . GO . . . .  
Cbqoes. b~nount und numbcr cIeomd . . lX 
China. despatch of Tn& f i s i o a  to . . 21 
Chinese freezing O h r .  withrlruwa1 of . . 33 
Circilhtion of noks  . . . . . .  70 . . . .  . 9 )  Ly dcnumhtions  70 .. 11 rupw coin . . . .  71 
Qcaring Holm Sttbtistics . . . .  64 
Cinematograph Film (Control of fiutri- 

bution) Order 1943. withdrawel of 11 
Cubage . . . . . . . . . .  K+ 

. . . . . .  Coeqe. Dwimlisntion 85 
. . . . . . . .  Cam. couutsrfeit 88 

(bnrbincrl Food Board . . . . . .  1 
(hmmonweelbh &I& of Austmlia. estab- 

lishment of tho Induntrial Fhunco . . . . . . . .  Department 7 
Confernnws . Inkmationtil . . . .  2 
Coneolidat~d position of echcdulo hnkri . 63 
Cclnenmar (:&a (Control of Distribu- . . . .  tion) thdnr. remonl  of 2. 14 . . . .  Cotrtrol. uf Capital Issues 69 . . . .  . Coulruln libernlku%tion of 14 . . .  removal of trade. in ITnited 

Kingdom. Sooth Africa. 
Caoacla (C- United States . . 15 

. . . . . . . .  Counterfeit coin 88 
. . . . . .  h m c y  absnrption 73 

Cnrrenoy. seauonal movcmcnt~l of . . 74 



Pnrugaph 

D 

Ih imnl  tlystem of caiun~u . . . .  85 
1)eIcncu cxpenditore, dn:linn in nrld note 

circulation . . . . . . . .  'ill 
h ~ u o b i l i s ~ t i n n ,  tcrntinal henefits . . 35 

. . . .  L)ctur,net~%%tio~t 0rdinnnot.s 8) 
b a n k  

h h n m  (17. W) 

I, I indurtxinl 
~ h a r n  
murkd,s. . 

prices of 
gold not1 
silver . . 23. 

Statra . . 
lkpoait currency, circulttio~l nf . . 

. . . . . .  J)rpouitr, foreign h%nh .. w11t.dulecl h t l k s  . . . .  
. . . .  .. wnrtimc increase 

Dcrhmukh, Sir Cl~irttaman, I)., Bwrd of 
Qoven~oru uf lnternationnl Fund and 
Bank . . . . . . . . . .  

. . . .  Kaonomic Cundition~, Htuma 
,, E~npire CA)iiuLricr .. Indiu . . . .  
,, Middle Eustern 

(hi~ntries . . . United Kingdom 
, United Strrtea . . 
,, 1J.S.H.R. . . 

Egypt, sterlkrg debt re Iwernent; np- 
pirfirnent of Pmde Onmmir- 
n~un . . . . . . . .  

Empire f.'ountriee . . . . . . . .  
, prcwl~lotior~ of goltl . . .. t n d o  wiLl~ . . . .  

Ratat,e l)uLy, levy of . . . . . .  
b:x-r.t-~ f sofits Tax, nbulition of . . 

,, ,, ,, Tuttbl return8 . . 
Exckur~gc h n o l ~ ~ .  lmnking m1.c~ for 

dc~uund hill* . . . . . .  
Exchurige control, cluvrloprne~~l~ . . 
E I I J O ~ ~  Cnntrul Order, rrlaxntion of . . 

, C'rvdiL In~urance Act. Canada . . .. liunce, methods of . . . .  
Export-Import 13ank. Uuited States . . 

,, loan policics of . . 
. . . . . . . . . .  Expo1.1.s 

, United K~~yduru ,  promot.io~~ of 

Fii~ihncial firttlcrncnt hetwecu T!nikrl 
. . . . . .  l<ingdo~ii n t ~ d  India 31; 

Finnncing purchnws from Irrdia . . 39 
I.'ondgmi~ Policy (.bnunittee .. 11 

. . . . . . . .  Fwd, priccv of 14 . . . . . .  . world eituatiou I 

Paragraph 

F-contd. 

Foreign cxchangs. applications for . . 30 
lutes ., .. BY 

. . . . . . . .  hrgcrion. n c ~ h  83 
Frotlce, nationoliwtion of tltc h n k  of 

Franne . . . . . . . . . .  lil 

. . . . . .  Gilt-edged luarkot 56 
Gold, wmyiug s n d m f l n i q  of . . . .  21 .. ooiu snd  bdioo, h u e  Ibpart- 

meut, Reearre BDnk of Tudja 68 .. export of, to Burmu . . . .  3 1 
,, holdhga, valuation of . . . .  22 
, izuposition of i l n p r t  dut,y on . . 23, 36 .. inonahry utocks of . . . .  22 
, price of . . . . . .  23 
,, producLion and ~ t w k s  of .. 29 
, t o b l  offickl nalea in India . . 23 

aovernn~ent lmm, prim tmnde . . Stl 
., Promhory Notea, oonvcr- 

eion of . . . . . .  6 2  
,, wcuritiaq ; fwe  veluu und 

mnrket vulue of : pricn 
t r e ~ ~ d u  . . . . . .  56 

Hyduri Miwion . . . . . . . .  1 1,28 
Hyderabd Ytak, Natioual Suvinga CL-rti- 

ficatex . . . . . . . .  6.3 

Imperial Bsnk of Inditb, Fbmitbncee . . (is 
fmporte, oxtension of. Qennral License 16 

, financing of, Unihd Kngdorn G 
Income-Tar, aonocasions . . . .  30 

,, , provincial shnru of 35, 30, 40, 41 
India, food eitubtion : Govornmenl'u 

induntrtL1 poling : ~nemberahip 
of Brotton Wynh Mol~ctary 
Agrcomei>t~ : prtcc InVeLr in I I 

,, M m ~ t k r y  &-rwrnonts w ~ t l ~  
foreign countr~ea . . . .  32 

Induntrid Finnnw Cnrporstion, pro- 
p c d  . . . . . .  11, BG .. huecr. Capital, Currtrul of . . 59 

,, P k u ~ l i r ~ g  ChmmiLtce Krpvrt I 1 
, nliom ~rlarkets irr Indis . . 58 

,, ,, ,. U n i t, c d 
K i n g d o m  
and IJrtitcd 
States . . 57 

L~duutrios, pcvtoction 01 . . . .  20 
, h x  relief . . . . . .  3. 38 

In~titot~ronnl invmhm . . . . . .  ,I!) 
Inmlr;nnce Cornp-mLs, life, L%xiction . . 30 
Interlltrl remitbucce . . . . . .  65 
Inbrn~rtional Bonk of Heconstruction 

. . . .  tend Davelop~uent 1, 2, 16 



Paragraph Paragraph 

Jnternational Confercnm . . . .  2 
loans by United Staten . . 1 .. Chnada . . . .  1 

, Monetary Fund . . 1, 2, 15 
T d e .  Conference .. 16 

Iran, appointmcrit vf T d c  Coluluiaeiollur 21 .. trwlc with . . . . . . . .  17 

Joshi, J. V., InJis's ruprceunlative on 
International Pdoncltary Fund Board.. 2 

Labur  Govenlment. United king don^ 
I ~ n d  revcnuw, Proviauial . . . .  . . . . . . . .  Lend-lesee- Aid . .  dollar position . . . .  . . .  Exports to Inch . . . .  

final enttlement . .  . . . .  
,, , eilvsr, total releasea . . 
,, ,, termination of, bullish effect 

on shares . . 
, , total United i3htm9 'Expo& 

Loan policy. Government'n, note circu- 
lotion . . . . . . . .  

Losns, flolation of . . . . . .  
,, Govcmcnt  of In&, pricc trcuh 

international .. . . . . . .  .. Yrovinoial . . . . . .  
,, price trendR . . 

repayment of . . . . . . .  . . . .  London-New York o w  rate 

&d~un, rcturus from E x c k  . . . .  10 
ManufnctnreJ. diclca, pricw of . . 14 
Mexico, nilver coinage . . . .  26 
Middle Eatern (huntriea . . . .  8 
hlintrgc, small coin : rupees . . . .  St 
Monetary Agreements, Anglo-Americnii 15.30 

,I ,, by United King- 
durn . . . .  16.32 

,, a h b  d p l d  . . . . . .  22 
Money circulation end wholeaale price8 . . 4 .. supply in India, total . . . .  82 .. rstee, Indie . . . . . .  80 
,, ,, in various countries . . 80 

,, reduction in Australia . . W) 
~i i t i l a te ra l  trade . . . .  1 
Mutual Aid, Hriti~h ~ h i G Y a p e r  on . . U 

, .. bmde . . . . . .  7 

National Savings QrtScstes 63 
~ ~ d e r a  bed 

stat4 . . 53 
Nutiomliaatio11 policy, United Kingdom (i 

New Zealand, nstionulhtion of tho 
B a d  of New Zealand 61 

. . . . . .  ,, trade 16 
Nickel and copper win, withdrsml of . . 87 
Niymcycr Awud . . 35,36,40.41 
Non-rchedulod Bsnku, d & g  war . . 62 
Noto circulation and clomand clcpoaita . . 75 

, , eight depoaitu of hnku 
and wholesale prieca 75 .. forgeries . . . . . .  83 

N o h ,  Bums . . . . . . . .  70 
encanhment of 78 . .  . . . .  

chsnge~ in the form of 77 .. . . . .  
,, ciroulntio~l by denominations . . 79 

, forcibm coru~trics . . ti1 . . . .  ,, I n & . .  88 
,, foreign circle, encashment of . . 66 
, high denomination, demonetiw- 

tion of . . .. 80 
, lost, destroyed and ;nutile& . . 82 .. old . . . . . . . .  81 

Y a p r  Control (Economy) Order, 1W4, 
emendment . . 

Post omm &3evingR ~ ~ d ' D e ~ t S  . . 
Pout-w&r kuo~CrucLion, Provinoial yleu 
Price reductionu . . . .  
Yrices, who1& and money c&uhti& . . . . . .  Price trendn, genorsl 

, , Government muritiea . . 
llidin . . . . . .  

~ r r m  dh . . . .  
Prvtectivc Dutiea k t .  lsh'0 . . . .  

. . . . . .  ProvincW Budgeh 14 
,, Dcbt position . . . . . .  42 

., to t h  ~cmtrc . . re . . . .  ,, \mrtimo 42 
,, Five-year Pbna, Control 

Aesistancs . . . .  36 
, inveRtrnent-9 in Centkl 

Govwnment Treasury Bilk 44 .. l u a n s . .  . . . . . .  54 
Provinces, eulventioui from the CofiLre.. 41 
Pnblic Dobt of India . . . . . .  42, 49 

,, ,. ,, ,, compoeition of . . 51 
, ,, ,, , interest c h a w  . . 36 
, ,, ,. ,, repayment of . . 60 

Q 
Qnaternrrry rupee coin . . . . . .  71 

Railwsy Budget . . . . . . . .  38 
firunom, wartime . . . .  39 

~ a i ~ w a ~ m '  Betterment %'und . . . .  38 
, uuritribution to General Heve- 

uuw , . . . . . . .  30.38 



Raw 111at~'iaLS, priww of . . . . . .  14 
H.t~r~onst~ruetion, hlance . . . . . .  $13 

, Huru& .. 10 
., sruull mvingn 53 

Rcvonntructlo~~, ~ov i t l c in l  F'ivc.?;car 

1hmit.tanco fwilitier, ucw aahomc . . 65 
Ilemitb~lcce, internal . . . . . .  ti5 
Iiepratiuns Conference . . . .  2 
neport, of the A I I - I U ~ ~ ~  H M I ~  gurvoy 

~11d  Public He~lLh Committw .. 11 
Kca.serw Bank of India, Isanking Ueparl- 

rncr~t . . 67 
, Hsllk ICatd . . 56, '57 
,, Bretton \ Y d a  

M o n e t u r  y 
Agrwrucnt . . Z 

,, Tuslm Drpart- 
menb . . OR 

,, Ifinllr URPRTL- 
mrut, ('love.err~- 
tand klanccr 43. 43 

,, IMRIILS Urprt-  
nltnlrL, hfkld i t t g  
of slcrling . . 28 . ~ R H U C  1)epi~rt- 
mrrlt., 'J'rc-neury 
J3lllv isaovd ill 
favour uf . . 44 

,, Alw 01 ready 
~terliug . . 29 

,, hterliug put-  
c h a m  . . . .  28 

K~llicc coui. in cireuhtioit : qnater~iirry ; 
tnmufers from Guvnrnmc~lt . . . .  71 

ttupco coin, mintage .. 84 
Jtclrvrve Bank;# ho&igu . . 68 :: 1Gbt . . . . . . . .  81 

Rupw J)cbt, Lace vali~e and market value 
of . . . . . . . .  66 

, muritica, H ~ c r v e  I%a~lk'n hold. 

Sen Tcrancisco Cnnferenw, United h'abions 
Ohurtcr . . . . . . . .  2 

Schctlulcd Bankn, co~leolidated yosition 
uf . . . . . .  63 

. . . .  ,, duringwar WB 

. . . .  , rclnittenc~e 66 
Slack w r o u  return . . . . . .  73 

. . . .  Gilvcr, lassacing sud refining of 27 
, chnngc in price in Ifindon . . 16 
,, change it1 Unikd State  Treasury's 

huying prioe . . . . . .  26 
, coin, withdrawal uf . . . .  88 
,, enhcmcement of irnpvrb d11t.y 

on . . . . . .  23. 26, 30 . . . . . . . .  ,, priceof 4n 

Silver, produotion and ntoc-ks of . . 26 
totel official RRIW of 20 .. . .  

Bmall coin, sbaorption of . . . .  72 . .  mintage . . . . . .  H.l 
. . . . . . . .  .. tjuving~ 49. 5R 

. . . .  Social Security, achcrne of 1 1  
,, t;crvicza, owt of provhcinl . . 42 

SouLh Africa, concoasionnta uwl mining 
industry . . . .  15 

. . . .  .. Id sitnntion 9 

. . . .  . rcconveraion 7 
trade 15 ., . . . . . .  

Spculative demand for gold . . . .  23 
, ,, a n d induntrial 

shares . . 57, 58 .. ,, dvnr ., .. 26 
,, ., C ; o v e r n m e n t  

rrscuritien . . fici 
Standard nipecs. cessation of lcgnl tendcr 

charaotcr of . . . .  71 
,, withdnwd of . . RG 

StnW, Ikmuuoti8ation Ordinenw . . 80 
fiterling area . . . . . . . .  30 

,, hrlanctw, enrly wttlcment . . 1 
. . . .  , total 37 . dvbt, compnsitiou of . . . .  7 

mdllntiou in 43 .. . . . .  .. rapstrhtion of . . . .  42. 66 
~ d l i u ~ ,  forward tub of . . . .  21) 

, market lor, in New Yurk . . 33 .. p u r c h o n  of . . . . . .  28 
, muribien, I h r v c  B s n k ' ~  hold- 

i ~ s  . . . . . .  CrR 
. . . .  S~threntionu from the C'cntm 41 

, to HRngol regarding oust of 
fnmiuo . . . . . .  35, 41 

Tariff Board, ~ppokitment of . . . .  U) 
Tata Stonl nbme . . . . . . . .  68 
Telogr.splric transfern 65 
Tcx%ilile Idustry (Controi ;f Pr&otioG . . . . . . . . . .  Odor 11 
Timhr Control Ordur, withdrawal ol . . 11 

. . . . . . .  Trde Apnments .  21 
. . . . . .  Trade, nomposition of 18 .. Clamminuionera . . . . . .  21 

,, Confemnw, Intnrnatioml . . 2 .. l > h t i o n  of . . . .  17 
,, Jlidin'n blnnce of . . . .  I 6  

. . . . . .  , pruapctn of 21 .. Lrcnds in intemetionlrl . . . .  15 
'.~reiisury bill rates in United Kingdom. . tiO 

,, bib, (kntrrrl Uuvcmment . . 44.60 
., investmunta of Yrovinaiel 

Ouvcrnme~~ta . . 44 
,, iK9w~ tO Finanoe lbp- 

tristion . . . .  42 
., hovinnial Guvcrnmente 48 .. yield on . . . . . .  46 



IJnitcd Kingdom, Interim Budget . . 58 
,, ,, nationalhtiou of the 

&nk of England . . GZ 
, , note oinmlstion ; bnk 

& p i t s  . .  .- 4 
,, h n v c r ~ i o n  .. 6 

,, ,, rebut ion of Kxchange 
restriction8 .. 30 

, Whik £'&per on British 
expenditure in India 68 

,, ., Whita Pupcr on world 
food situation . . 1 

United Nations . . . . . . . .  1. 2 
,, Monctery snd Financial 

Gnfemnce, Brethon 
Woods . . . .  2 

United Provinces, Enorunberd Estato 
Act Bonds . . . . . .  M 

. . . .  UNRRA. world food enpplien I 

United S t a h ,  Exyorb-Import. Hank . . I, 16 
,, ,, foreign 1w1 policy . . 16 .. , inhrwtiunal loam . . 1 
,, ,, Jsnd-lease exporb . . 15 
, ,, meanarea to chwk np.ci~- 

lntion in nlmm . . 67 . . . .  note ciruulntion 4 
pricc treacle . . . .  13 
purchner: pricu of silver 23, 25,2H 
Reconversion . . . .  1,s 
reduction in statutory gold 

WReWM . . . .  61 
rclnxation of Export Con- 

trols . . . . . .  16 
role ill aolution of world 

problem6 . . . .  1 
at00ka of gold . . . .  22 
atoclui o1 eilver . . . .  26 
trade . . . . . .  16 

U.S.8.R.. food nitustion ; fivemyear plane ; 
muonvcmion . . . . . . . .  O 

War expenditure, rc~uvcreblc : totol 36, 36, 37 

War. rcporl on Impaot on civilian con- 
sumytiuu. United Kingdom, United 
f ibten ,  and ChaodR . . . .  fi 

,, ICisks humwc: &kernus, termino- 
tion of . . . . . . . .  36 

War time, absorption of currency . . 73 
,, absorption of small coin . . 72 .. banking, India . . . .  62 
, banking trnnds, foreign 

couiltriea . . . . . .  61 
Ccntrai finanom 27 .. . . . .  

, controb of gold and nilwr 22, 23, 25 
, debt, Ccnt.ml and Provinciel. . 42 . . . . . .  s *  ,,tots1 61 
, depoaita (damend), of w k -  

doled b n k a  . . . .  74 
i n a m  in dqonitfl 62 .. . . . .  

,, iudustrial sham market, 
. . . . . .  foreign 57 

,, indutries, protmtion of . . 20 
n o b  circulstion 74 .. . . . .  

, , fomign mian- 
trim . . 61 

officbl wlca of goltl 231 .. . . . .  . .  .. I ,  i l v c r . .  1 G  

, pdcee, the report on Britain's 
expenditure in lndia . . 611 .. y ~ u c t i o n  of goltl . . . .  22 

Railway finance 39 . . . . .  
trade 17 .. . . . . . . . .  

Wnyn ~ n d  Meam advances, (? a n t r s I 
Government 42,4H .. I .  ., .. Provincial  
C'hvarnmenb 47 

mto Paper on British eqmnditure in 
India . . . . . . . . . .  58 

World War I, price levels. . . . . .  6 

V o o d h d  Famine Enquiry Cornmiasion, 
Rcc~ommcndutiune of . . . . . .  11 


	P016-001.tif
	P016-002.tif
	P016-003.tif
	P016-004.tif
	P016-005.tif
	P016-006.tif
	P016-007.tif
	P016-008.tif
	P016-009.tif
	P016-010.tif
	P016-011.tif
	P016-012.tif
	P016-013.tif
	P016-014.tif
	P016-015.tif
	P016-016.tif
	P016-017.tif
	P016-018.tif
	P016-019.tif
	P016-020.tif
	P016-021.tif
	P016-022.tif
	P016-023.tif
	P016-024.tif
	P016-025.tif
	P016-026.tif
	P016-027.tif
	P016-028.tif
	P016-029.tif
	P016-030.tif
	P016-031.tif
	P016-032.tif
	P016-033.tif
	P016-034.tif
	P016-035.tif
	P016-036.tif
	P016-037.tif
	P016-038.tif
	P016-039.tif
	P016-040.tif
	P016-041.tif
	P016-042.tif
	P016-043.tif
	P016-044.tif
	P016-045.tif
	P016-046.tif
	P016-047.tif
	P016-048.tif
	P016-049.tif
	P016-050.tif
	P016-051.tif
	P016-052.tif
	P016-053.tif
	P016-054.tif
	P016-055.tif
	P016-056.tif
	P016-057.tif
	P016-058.tif
	P016-059.tif
	P016-060.tif
	P016-061.tif
	P016-062.tif
	P016-063.tif
	P016-064.tif
	P016-065.tif
	P016-066.tif
	P016-067.tif
	P016-068.tif
	P016-069.tif
	P016-070.tif
	P016-071.tif
	P016-072.tif
	P016-073.tif
	P016-074.tif
	P016-075.tif
	P016-076.tif
	P016-077.tif
	P016-078.tif
	P016-079.tif
	P016-080.tif
	P016-081.tif
	P016-082.tif
	P016-083.tif
	P016-084.tif
	P016-085.tif
	P016-086.tif
	P016-087.tif
	P016-088.tif
	P016-089.tif
	P016-090.tif
	P016-091.tif
	P016-092.tif
	P016-093.tif
	P016-094.tif
	P016-095.tif
	P016-096.tif
	P016-097.tif
	P016-098.tif
	P016-099.tif
	P016-100.tif
	P016-101.tif
	P016-102.tif
	P016-103.tif
	P016-104.tif
	P016-105.tif
	P016-106.tif
	P016-107.tif
	P016-108.tif
	P016-109.tif
	P016-110.tif
	P016-111.tif
	P016-112.tif
	P016-113.tif
	P016-114.tif
	P016-115.tif
	P016-116.tif
	P016-117.tif
	P016-118.tif
	P016-119.tif
	P016-120.tif
	P016-121.tif
	P016-122.tif
	P016-123.tif
	P016-124.tif
	P016-125.tif
	P016-126.tif
	P016-127.tif
	P016-128.tif
	P016-129.tif
	P016-130.tif
	P016-131.tif
	P016-132.tif
	P016-133.tif
	P016-134.tif
	P016-135.tif
	P016-136.tif
	P016-137.tif
	P016-138.tif
	P016-139.tif
	P016-140.tif
	P016-141.tif
	P016-142.tif
	P016-143.tif
	P016-144.tif
	P016-145.tif
	P016-146.tif
	P016-147.tif
	P016-148.tif
	P016-149.tif
	P016-150.tif
	P016-151.tif
	P016-152.tif
	P016-153.tif
	P016-154.tif
	P016-155.tif
	P016-156.tif
	P016-157.tif
	P016-158.tif
	P016-159.tif
	P016-160.tif
	P016-161.tif
	P016-162.tif
	P016-163.tif
	P016-164.tif
	P016-165.tif
	P016-166.tif
	P016-167.tif
	P016-168.tif
	P016-169.tif
	P016-170.tif
	P016-171.tif
	P016-172.tif
	P016-173.tif
	P016-174.tif
	P016-175.tif
	P016-176.tif
	P016-177.tif
	P016-178.tif
	P016-179.tif
	P016-180.tif
	P016-181.tif
	P016-182.tif
	P016-183.tif
	P016-184.tif
	P016-185.tif

